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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies fo which a
higher investment risk may be attached than other companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
affer due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the "Directors”) of Sino Vision Worldwide Holdings Limited (the "Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company and its subsidiaries (collectively refer to as the "Group”). The Directors,
having made all reasonable enquiries, confirm that fo the best of their knowledge and belief the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED RESULTS

The board (the "Board”) of Directors of the Company announced
the unaudited condensed consolidated results of the Group
for the three months and nine months ended 31 March 2021
together with the comparative unaudited figures for the
corresponding periods in 2020 as follows:

Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

RBEEEE
AATEER(EFE B - ARBRE-F=——
F=A=+—A1t=EARNEA ZREERERE
A% BRI 2 RERPREERI LBETN

T

ERmRERE R AMEERER

For the three months For the nine months
ended 31 March ended 31 March
BE=A=t-H BE=R=t-H
E=f@A LEAER
2021 2020 2021 2020
—g--F —Z-%f —B--F e Sk 35
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 TR FAT T ThT
CONTINUING OPERATIONS BESEER
REVENUE A 3 19,290 15,374 37,850 93,573
Cost of sales and services HERRBRE (4.465) (8.780) 9.914) (65,440)
Gross profit Bl 14,825 6,594 27,936 28,133
Other income, gains and loss HilA - e REE (577) (904) 4,213 1,030
Gain on disposal of property, plant and  H &% « BiFE kikElE
equipment - - 523 -
(Recognition)/reversal of impairment — (#:2) / BRESHEEFBER
loss under expected credif loss TZREEE  F8
model, net 288 (71) 2,475 1,097
Selling and distribution costs HERDHERE 919) (2.737) (4.328) (10,088)
Administrative and other expenses THREBER (9.669) (11,703) (36,513) (48,608)
Share of resulfs of an associate RSN RRE - ) 10 ©)
Finance costs RERK 4 (1.101) (3.429) (7,158) (10,079)
PROFIT/(LOSS) BEFORE TAX BB AR (58) 5 2,847 (12,252) (12,842) (38,524)
Income fox expense HiEkER 6 (1.372) (138) (1,376) (446)
PROFIT/(LOSS) FOR THE PERIOD FROM ~ AHiEREBELE LK
CONTINUING OPERATIONS WA/ (E8) 1,475 (12,390) (14,.218) (38,970)
DISCONTINUED OPERATION RIEREEE
Loss for the period from KERMRBR TSR
discontinued operation B 8 - (16) - (65)
PROFIT/(LOSS) FOR THE PERIOD REEER (FR) 1,475 (12,406) (14,.218) (39,035)
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Condensed Consolidated Statement of Profit

or Loss and Other Comprehensive Income

(continued)

Profit/(loss) atfributable to:
Owners of the Company
Non-controlling interests

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

Basic and diluted (Hong Kong Cents)

- Profit/(loss) for the period
- Profit/(loss) from continuing
operations

Profit/ (loss) for the period

Other comprehensive income to
be reclassified fo profit or loss in
subsequent period:

- Exchange difference arising
on franslation of foreign
operations

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Tofal comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

EiEER/(BR)
RAAEEA
SRR

FARNEBREREEA
Bz ERER/ (H8)

ERREECE)
- FHEEH/(5E)

- REBEEEREL
A/ (BR)

RERET/(BR)

A2 EREEERERERD
BERR:

- BRENEHRELZE
AER

FHRZENESE

b2 ENREE

RRAEEA
RS

ARG EER AN E KSR (E)

For the three months
ended 31 March
HE=A=1-H

IE=8A

2020
ZTITF
HK$'000
TEL

For the nine months
ended 31 March
BE=A=t-H

LEAER

2020
ZE-TF
HKS$'000
FEL

(32,207)
(6.828)

(39,035)

21.01)

21.01)

(39,035)

(508)

(39,543)

(33,003)
(6540)

(39,543)
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Condensed Consolidated Statement of Changes In

ARG ERRREBR

Equity
Attributable fo owners of the Company
KRAAREARE
Converfible Treasury Exchange Non-
Issued Share  bondsequity  Confributed share  Share opfion  fluctuction Other  Accumulated controling Total
capital premium Teserve surplus eserve reserve reserve eserve losses Total Inferests Equity
TER
B B5EE ERkf #hE Ejg9 HER
Rs  BHER B REER B i B EMER  ZEE &t i
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
Tin T T T T T T T T T T T
A1 July 2019 (Auced) RZT-1E4A
-BliEzn) 3061 30430 2083 77068 352 6351 (2081) @34 (9.00) 148495 3681 152146
Lossforhe period THRER (32201 (32207 (6826) (39.03)
Bchonge oiferences oisng BRI £ RS
onfransifion of foreign i35 ]
operafions (%) (7%) 88 (308)
Total comprehensive income for A2 Kz 4E
he period (79%) (82207 (33003 (6540) (39.543)
Aoquistion of asuosidiry B TEHELA - - - 160 160
Fquiysetted shareoption A E R
orongements 270 - 270 270
Lopse of share opfions BRERN (6351) 6351 - -
AT March 2020 (Unoudted)  R=E-F5=A
=1-A
(#i2h) 3061 30430 28083 77,068 352 2730 (281 834 (316879) 118222 2729 115493

M0 (udled) RIS

58

(f12%)
Lossforthe perod KHEEE
Eichonge differences HEREHR

arsing on franslafion EEJENEE
of foreign operafions

Tofal comprehensive KER2ELE
incore forthe period g

Isueof shores uponshore - RRGRE (R
placing, nefofshare plocing ~ E£ &R

expenses it
Equilyseffed share WnggahEzs
opfion arangements
Isueofshresuponshare  RETRERTEEE
opfions exercised v

Redemption of converble bonds EEF K%

131 Morch 2 e
(Unoudited) S
(7t
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Notes to the Condensed Consolidated Financial
Statements

RS M RR M

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile to Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of the Stock Exchange on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
9, 28/F, W50, 50 Wong Chuk Hang Road, Wong Chuk Hang, Hong
Kong.

At the beginning of the period for the nine months ended 31
March 2021 (the “Period”), the Group is principally engaged in (i)
e-commerce and provision of online sales platform; (ii) intellectual
property ("IP”) rights licensing and international IP development,
media integrated marketing and distribution agency and trading
of sporfs and related products business; and (iii) money-lending
business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs”) (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of Cerfified
Public Accountants ("HKICPA"), accounting principles generally
accepted in Hong Kong and the applicable disclosure requirements
of the Hong Kong Companies Ordinance and the GEM Listing Rules.
They have been prepared under the historical cost convention,
except for financial assets at fair value through profit or loss and
contingent consideratfion payable, which have been measured at
fair value.

Other than changes in accounting policies resulting from
application of new and amendment to HKFRSs, the accounting
policies adopted in the preparation of the unaudited condensed
consolidated financial statements for the Period are consistent with
those adopted by the Group in its annual financial statements for
the year ended 30 June 2020.

In the Period, the Group has adopted the following new standards
and interpretation to HKFRSs which are pertinent to the Group’s
operations and effective for accounting periods beginning on or
after 1 July 2020:
Amendments to Definition of a Business

HKFRS 3
Amendments to

HKFRS 9 and HKAS 39

and HKFRS 7

Interest Rate Benchmark Reform

Amendments to Definition of Material

HKAS 1 and HKAS 8

The application of all other new and amendments to HKFRSs in the
current period has had no material impact on these unaudited
condensed consolidated financial statements.

RARRZZETZTF=ATHERBEFAEHRSATE
ERERSAMKIAEREAAR WR=-F—H
FNAZT+—AEMEAREUARAAFEAGFE -
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o

A A A i S & 2 % Clarendon House, 2
Church Street, Hamilton HM11, Bermuda ©
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28129% ©
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BREMRAZEHEOR  BASERHRABE"T
ZEERAZTRLEFEZFEMBRREMRAE
BE#H—B

WAHERE - AEERAT TR -_F_FFLH—H
2 R BAAE B A iR AR AR B R TS H BN E
TSI E R 2 MR R 2

BRP B MERERNEIR R ZER
(1ERTA)

BRI BWMERERENSS -
BB G ERIEIM K
R BMERERNETHR
(1ERTA)

EEGERIETR R
FB G ERE8
(IERTA)

EES e

ERZEE
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3. REVENUE 3. KA
An analysis of the Group's revenue is as follows: REBZWARTAT ¢
For the three months For the nine months
ended 31 March ended 31 March
BE=RA=+-—H BE=A=+-—H
WH=@A EhEA
2021 2020 2021 2020
—EB--F —E-FF —E-—F ZECTF
HK$’000 HK$'000 HK$'000 HK$"000
FERT FHET FERT FAET
(Unaudited) (Unaudited) = (Unaudited) (Unaudited)
(REER) (REEEZ) (REBEZ) (REgEZ)
Revenue: WA
Continuing operations: FHER ST
E-commerce and provision of B RIR A
online sales platform FHETA 1,884 10,668 11,177 42,279
IP rights licensing and HBE R R E
International IP B S8 E A
Development, media T SR E S
integrated marketing SHIA R D IR
and distribution agency REEESHRIE
and trading of sports and BAm
related products 15,444 2,023 19.816 43,476
Interest income arising from BEEBELZ
the money lending business B A 1,962 2,683 6,857 7.818
19.290 15,374 37,850 93,573
Information reported to the executive Directors, being the chief HROBERKTEDEREMS - MPTEF(RIE

operating decision marker, for the purpose of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided:

(a) E-commerce and provision of online sales platform;

(b) [P rights licensing and international IP development, media
integrated marketing and distribution agency of sports goods
business; and

(c) Money lending business.

4. FINANCE COSTS 4.

EEEBERRE)Z
S IRGIERREE,

W BB TIAR RN SR 2 E MR

(o) BFRBRREHEBLFEETE
(o) HMBERFERBERABEEFRE  RESS
EHARDHRIBEDARES &

(c) (BEH%R-
BEMA

For the three months
ended 31 March

For the nine months
ended 31 March

BE=RA=+-—H BE=A=+-—H
WH=@A EhEA
2021 2020 2021 2020
—E-—-F —E-FF —E-—F —T T
HK$'000 HK$'000 HK$’000 HK$"000
FET FHET FERT FHT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REBER) (REgEZ)
Imputed interest expenses on AIHRARE 5 2 HEE S
convertible bonds X - 3,404 5,046 9.979
Interest on bond payable and Jﬂﬂi%&ﬁ‘m
other borrowing fEFRFIE 1,095 - 2,082 -
Interest on lease liabilities %Ei?%ﬁiﬂ B 6 25 30 100
1,101 3,429 7,158 10,079
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5.

LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting):

5. KBAIESE
BBBTE B TR, (FEA) R3S IR E -

For the nine months
ended 31 March
BE=RA=+—H

WEH{EA

For the three months
ended 31 March
BE=A=+—H

IE={EA

2020 2020
—=E-Z —EBoTF
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(CRigzE%) (REE&ER)

Cost of sales and services
Continuing operation
Cost of sales
Cost of services

Technical expenses included
in "Cost of sales” in the
consolidated statement of
profit or loss from continuing
operation
Depreciation of property, plant
and equipment
Amortisation of other intangible
assets
Depreciation of right of use assets
(Gain)/loss on disposal of
property, plant and equipment
Fair value (gain)/loss on
financial assets at fair value
through profit or loss, net
Loss on disposal of financial
assets at fair value
through profit or loss
Auditors’ remuneration
Staff costs
Wages and salaries
Housing allowances
Equity-settled share option
expenses
Net pension scheme
contributions

Foreign exchange loss, net

SHE RIRB A
SRR
SHERA
BRBAA

SEAGREBEmAELE

752 [ SRR F
B RATR S
2,338
ME - BEREETE
886
Hfth A E R
533
FERELENE 1.431
HEME - BB REEZ
(W), B8 311
BATEFABRZ SR
BEZATHEME),
B8 - FE (607)
HERAFEFABEZ
CRMEEZ B
3,504
2 Gk 930
BT
TERE® 13,369
R 400
MK S B AR AR
2,730
BRINSFEMERUERE
1,069
17,568
SN 1R F AR 838
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INCOME TAX EXPENSE 6. FIBHER
For the three months For the nine months
ended 31 March ended 31 March
BE=A=+—8 BZ=A=+—H
IE={EA L AMEA
2021 2020 2021 2020
—E-—F —ETHF —E-—F —ETHE
HK$'000 HK$'000 HK$°000 HK$'000
FHET FHET THET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REEZ) (REeEZ)
Income tax expense for the RNEAFEFTISTIER -
current period:
Profits tax - Hong Kong MK —&E 1.279 - 1,279 -
Profits tax - Elsewhere IS — H & 93 4 97 94
Deferred tax PRAER IR - 134 - 352
Total tax charged BEL ez 1,372 138 1,376 446
Income tax expense: FriStiEm :
Continuing operations FHBIR BT 1,372 138 1,376 446

Hong Kong profits tax has been provided at the rate of 16.5% (2020:
16.5%) on the estimated assessable profits arising in Hong Kong
during the year, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates regime effective
from the year of assessment 2020/21. The first HK$2,000,000 (2019:
HK$2,000,000) of assessable profits of this subsidiary is taxed at
8.25% (2020: 8.25%) and the remaining assessable profits are taxed
at 16.5% (2020: 16.5%). Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the countries or
jurisdictions in which the Group operates.

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective
tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

DIVIDENDS
The Directors do not recommend the payment of third quarterly
dividend (2020: Nil).

—

—
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DISCONTINUED OPERATION

During the period of the nine months ended 31 March 2020, the
Group has ceased the operation of the provision of property
management and property agency services and the segment
has been included as discontinued operation. The disposal of the
discontinued operation was completed on 5 April 2020.

The unaudited results of the discontinued operation included in the

8. MIEREER
MNEE-_Z-_TE=-A=-+—HILNEAYRK - &%
EERMEHDEEERERBRGEEEEBZ
DEEMIN AR IEEER - RIECEEBZHER
—E-TFNARBRERK

FEAS IR B E MR LS R 2 RICEREAHT

loss for the period are set out below: W
For the three months For the nine months
ended 31 March ended 31 March
#HZE=HA=1+—H BZ=H=1+—8
WH=@A WEREA

Revenue A

Cost of sales SHEK A
Gross profit EF

Other income and gains Ll NS L6

Administrative and other expenses 175 & E At &

Loss before tax FRELATE R

Income tax credit FiisHiEe

Loss for the period from A EARI PR B AR A RS
discontinued operation pd it}

Loss attributable to RATEEA
owners of the Company FEIGEIE

The net cash flow incurred by the 4R IHE & ¥ TS EE IR S

discontinued operation are as MEFREMAT
follows:
Operating activities WEES
Investing activities REEE
Financing activities BMEES

Net cash (outflow)/inflow Be (), MAFE

2020 2020

—EC TR —RCTF
HK$'000 HK$'000
THT THT
(Unaudited) (Unaudited)
(CRigE%) (REE&ER)

—= =
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EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY 9. ZXATRLBEBREZRBEAEGZERETN (86

EQUITY HOLDERS OF THE COMPANY #)
The calculations of basic and diluted earnings/(loss) per share are BRERRIERN, (BE)RATEEANH
based on:
For the three months For the nine months
ended 31 March ended 31 March
BE=HA=+—8 BZE=HA=1+—8
WE=@A LEREA
2021 2020 2021 2020
—B-—fF ZEZEF —B-—f ZT-TF
HK$’000 HK$'000 HK$'000 HK$'000
FHERT FHET FHET AT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEK) (REEEZ) (RIBER) (RESEZ)

Profit/(loss) attributable to ordinary 2A A1 & Bz E A

equity holders of the Company PR (EE) 2,992 (12,169) (10,991) (32,207)
Attributable to: AT FEAS -
Continuing operations FHEC ST 2,992 (12,153) (10,991) (32,142)
Discontinued operation BRI RS - 16) - (65)
2,992 (12,169) (10,991) (32,207)
Numbers of shares
RAEE
For the three months For the nine months
ended 31 March ended 31 March
BZE=A=t+—-8 BE=A=t—H
E=18A EAEA
2021 2020 2021 2020
—B-—F% TR —B-—F —T-TF
Number of shares: RIHERE -
Weighted average number of BN ESRERAF],
ordinary shares in issue during the (B1#8) 2 BRB T
period used in the basic earnings/ L@RNAE T
(loss) per share calculation 221,937,741 153,303,525 221,937,741 153,303,525
The weight average number of ordinary shares in 2020 has been T _TFERRMETHEERN_Z_FF
retrospectively adjusted for the share consolidation which was +—A=F+MHB X ZRDE FHELH BB -

completed on 24 November 2020.

/—\\
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10.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY (CONTINUED)

No adjustment has been made to the basic earnings/(loss) per
share amounts presented for the three months and nine months
ended 31 March 2021 and 2020 in respect of a dilution as the
impact of the share options and convertible bonds outstanding
had an anti-dilutive effect on the basic earnings/(loss) per share
amounts presented.

SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING
PERIOD

Subsequent to the end of the reporting period, on 23 April 2021,
the Company, as the vendor of the sale and purchase agreement
dated 11 December 2020 (the “Agreement”), and Acme Key Limited
(the "Purchaser”), as the purchaser of the Agreement, mutually
agreed fo postpone the disposal of 51% equity interest in EPRO
E-Commerce Group Limited and entfered into a deed of termination,
pursuant to which the respective rights and obligations of the
Company and the Purchaser under the Agreement were terminated
and ceased to have any force and effect immediately upon signing
of the Deed.

For details, please refer to the Company’s announcement dated 23
April 2021.

10.

AAFLERESZEAEEZEREF, (B
#B) (&)

HE-_S - FR-ZF-_FF=A=+—HIL=FEA
RAER - WEREFHIROTRERNRF, (&
B)EEELAE  REARWNKRITEZ BARE R TR
REHETHBOTREART (BB SBEETR

BEMREZERSEHE

RBEBKRE  R-_E-—FWA-+=H &
RA(EARA-_T-_TF+_-_A+—HAZEE
e ([HE]) 2 &7 ) B2 Acme Key Limited ([ &
I (ERBHEZE ) MEEHE T E L EEPRO
E-Commerce Group Limitedz 51 %% # 5] 3742 1F
Rig - Bt ARREBEFRGRIEB TS B ZEN R
EEERI L RIEREIRK EETEAGEAN IR
R e

HEB2EARRBHA-ZT-_—FENA-+=A2

At o
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FINANCIAL REVIEW

Continuing Operations
Revenue

During the Period, the Group recorded an unaudited
consolidated revenue of approximately HK$37,850,000 (nine
months ended 31 March 2020: approximately HK$93,573,000),
representing a decrease of approximately 60%.

The consolidated revenue for the Period from continuing
operations was mainly contributed by the revenue of (i) the
e-commerce business of approximately HK$11,177,000; (ii)
franchise income arising from IP rights licensing, international
IP development, media integrated marketing, and distribution
agency and trading of sports and related goods of
approximately HK$19,816,000; and (iii) the money lending
business of approximately HK$6,857,000.

The COVID-19 pandemic, the intensified market competition
and the escalating Sino-US frade friction impacting the business
environment which the Group operates in have led to a decline
in revenue of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$28,133,000
during the corresponding period in last year to approximately
HK$27,936,000 during the Period, representing a drop of
approximately 0.7%; while the gross profit margin increase from
approximately 30% to approximately 74%, representing an
increase of approximately 147%. The gross profit remains stable.
The significant increase in the gross profit margin is mainly
attributable to the significant decrease in cost of sales from the
E-commerce Business.

Ofther Income and Gains

The Group recorded other income and gains of approximately
HK$4,213,000 during the period (nine months ended 31
March 2020: HK$1,030,000). The other income and gains in
the corresponding period of last year mainly attributable to
the government grants received by the Group, while the other
income and gains for the Period was mainly comprised of the
one-off forfeiture for trade payable of e-commerce business of
approximately HK$3,600,000.

Selling and Distribution Costs

The expenses of approximately HK$4,328,000 (nine months
ended 31 March 2020: approximately HK$10,088,000) is mainly
aftributable to e-commerce business. The drop in these expenses
was resulted from (i) the decrease in revenue of e-commerce
business; and (i) adoption of fiscal austerity policies.
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Administrative and other expenses

The administrative and other expenses for the Period is
approximately HK$36,513,000 (nine months ended 31 March
2020: approximately HK$48,608,000). The decrease in these
expenses was mainly attributable to lesser general administrative
expenses incurred by adoption of fiscal austerity policies.

Finance Cosfts

The finance costs during the Period amounted to approximately
HK$7.158,000 (nine months ended 31 March 2020:
HKS$10,079,000). The finance costs mainly comprised of the
imputed interest expense of the convertible bonds and interest
on bond payable and other borrowing.

Loss for the Period

The Group recorded a loss of approximately HK$14,218,000 during
the Period and representing a decrease in loss of approximately
64% as compared with the loss for the corresponding period in
last year of approximately HK$39,035,000.

BUSINESS REVIEW
Continuing operation

() E-commerce business and provision of online
sales platform

The Group engaged in the business of e-commerce mainly
through its B2C foreign trade e-commerce on-line sales
platform, namely DX.com. The e-commerce business of
the Group has been adversely affected by the increasingly
infensifying competition within the e-commerce industry in
recent years. The Group'’s platform recorded a contfinuous
decrease in revenue from HK$42,279,000 for the same
period last year to HK$11,177,000 for the Period, while the
gross profit margin increased from 33.7% to approximately
42.2%. The increase in gross profit margin of the Group's
e-commerce business and provision of online sales platform
for the Period was mainly attributable to the increase in
proporfion of the products and services engaged by the
Group'’s e-commerce business and provision of online sales
platform which have higher profit margin.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies to control its cost and
extended the range of its trading products. Further, the
Group will continue to develop its back-end system and
shopping process optimization.
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(i) IP rights licensing and international IP

development, media infegrated marketing and
distribution agency of sports goods business

The Group commenced the IP rights licensing and
international IP development and the media integrated
marketing business upon the completion of the acquisition
of Sense Media Group Limited (fogether with its subsidiaries,
the “Sense Media Group”) in 2018. The Sense Media Group
positioned itself as a comprehensive operation platform
for IP rights, specialising in media integrated marketing
business, including provision of integrated marketing,
planning and design service for brands. It capitalises
on the abundant resources available within the Greater
China region and the strong operational flexibility of the
Company, and conducts product design and commercial
operation in respect of licensed IP rights and brands. Sense
Media Group is also a pioneer of the “Intellectual Property +
Augmented Reality + Food & Beverage” business concept in
China. Its licensed IP rights “Le Petit Chef” and “'Dinner Time
Story”: Marco Polo”, were licensed out fo various users and
had generated new business opportunities and revenue to
the Group. During the Period, the revenue of approximately
HK$17,115,000 (nine months ended 31 March 2020:
HK$12,417,000) was generated for the Group from such
business.

Further, in January 2018, the Group acquired (the “Strong
Network Acquisition”) Strong Network International
Limited (fogether with its subsidiaries, the “Strong Network
Group”), a service provider for distribution agency, sales
and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement
with various cooperation partners which cover different
provinces of the PRC. In addition, Strong Network Group
commenced its business of distribution agency of sports
goods in February 2018. During the Period, the Strong
Network Group contributed a revenue of approximately
HK$2,701,000 (nine months ended 31 March 2020:
HK$31,059,000) to the Group.

(iii) Money-lending

During the Period, the revenue of the Group’s money-
lending business amounted to HK$6,857,000 (nine months
ended 31 March 2020: HK$7,818,000). The Group offered
loans to clients at an interest rate ranging from 8% to 12%
per annum. The Group will continue to maintain a balanced
portfolio, and review its loan portfolio so as fo control the
risks of debt default.
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PROSPECT

As affected by the intensifying China-United States frade
frictions and the ravage of COVID-19 pandemic, the Period was
particularly challenging for the Group. Nevertheless, the Group
still strived to seek for new opportunities to generate fruitful returns
for its shareholders.

In respect of each business segment of the Group, as
continuously affected by the domestic and overseas economic
downturn and the intensifying competition within the industry,
our e-commerce business recorded a decrease in revenue for
the Period. Compared with other segments, the performance
of the Group’s money lending business has been remarkably
stable, which the Board believes that it is attributable to the
successful management and maintenance of a stable client
base. The Board still believes that the outlook of licensed IP rights
is still promising with huge potential for development. However,
as the distribution and agency channel of the Group’s IP Rights
Licensing Business is relatively relied on the food and beverage
industry as well as the retfail industry, the agency network of the
Group’s IP Rights Licensing Business continued to be adversely
affected by the pandemic.

Despite the continuous financial assistance and other support
from the Group, the E-commerce segment failed to turn around
the decline in its revenue. Adversely affected by the increasingly
intensifying competition within the e-commerce industry in
recent years, the segment recorded losses for a few consecutive
years. The Group expects that global economic activities will be
hindered under the influence of the COVID-19 which has caused
the blockade of borders of countries around the world and
materially affected the global productivity. In order to optimise
the Group'’s existing resources, we will streamline and restructure
the existing business segments of the Group and relieve the
financial burden and negative impact imposed on the Group.

In view of above, the Group will continue to devote efforts in
seeking for new potential business, so as to generate new profit
growth points for the Group. In particular, the Group sfill believes
that the outlook of e-commence is sfill promising. Leveraging on
its industrial knowledge, the Group is keen to explore suitable
business opportunities in the e-commence area locally or
overseas. The Group may make suitable investment should
such opportunities arise. On 25 March 2021 and 1 April 2021,
the Group entered info agreements to co-operate with two well-
known companies (the "JV Partners”) which operate local and
overseas e-commerce platforms. Under the agreements, the
Group and the JV Partners join together to form two joint venture
companies which are intended to be principally engaged in the
business of e-commerce and provision of online sales platform
in China, Hong Kong and Southeast Asia. Please refer to the
announcements of the Company dated 25 March 2021 and 1
April 2021 for further details.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by infernally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 31 March 2021, the consolidated shareholders’
equity, current assefs and net current assets of the Group
were approximately HK$36,419,000 (as at 30 June 2020:
HK$20,582,000), HKS$177,903,000 (as at 30 June 2020:
HKS$194,646,000) and HK$18,561,000 (as at 30 June 2020:
HK$2,231,000) respectively.

In respect of the Group’s fotal current assets, frade receivables
and loan and interest receivables (net of provision for doubtful
debts) accounted for approximately 61.1% (as at 30 June
2020: 52.2%) whilst cash and cash equivalents accounted for
approximately 2.6% (as at 30 June 2020: 14.5%). As at 31 March
2021, the Group’s cash and cash equivalents amounted to
HK$4,698,000 (as at 30 June 2020: HK$28,157,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound Sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, Russian Ruble, Singapore dollars and United States dollars.

As af 31 March 2021, the Group has other borrowings amounted
to approximately HK$15,350,000 (as at 30 June 2020: Nil).
However, there were no other bank borrowings and revolving
loan facility from other financial institution (as at 30 June 2020:
Nil).
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

(i) On 11 December 2020, the Group announced the
proposed disposal of E-commerce business, at a
consideration of HK$5,000,000. For details of disposal,
please refer to announcements of the Company dated 11
December 2020, 14 December 2020 and 5 January 2021.
Subsequent to the end of the reporting period, on 23 April
2021, the Group announced to postpone the disposal
of 51% equity interest in the E-commerce business and
entfered info a deed of termination. For details, please
refer to the Company’s announcement dated 23 April
2021. Save for the above, the Group had no other material
acquisition or disposal of subsidiaries during the nine
months ended 31 March 2021.

(i) Significant Investments

The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group'’s total assets as at the end of the reporting period
as significant investments. No individual investment with
a market value that accounted for more than 5% of the
Group’s tfotal assets were held as at 31 March 2021.
However, the Group will confinue fo monitor closely the
performance of its investments and the market trend.

GEARING RATIO

As at 31 March 2021, the gearing ratio of the Group as a
ratio of net debt divided by the total capital plus net debt
was approximately 81% (as at 30 June 2020: 83.6%). Net debt
includes trade payables, other payables and accruals, deposits
received in advance, contract liabilities, convertible bonds and
other borrowing less cash and cash equivalents.

CAPITAL STRUCTURE

The Group mainly finances its operation with infernally resources
and debt financing. The Group continued to exert stringent
confrol over freasury policies.

As at 31 March 2021, the number of total issued shares of the
Company was 269,293,524 (as at 30 June 2020: 3,679,278,496).
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CAPITAL STRUCTURE (CONTINUED)

Pursuant fo a resolution passed on 1 November 2016, the
Company adopted a new share option scheme (the "New Share
Option Scheme”) to issue up to 10% of the shares in issue on the
grant of opfions under the New Share Option Scheme. As at 31
March 2021, 100,000,000 (as at 30 June 2020: 100,000,000) share
options was outstanding which were granted under the New
Share Option Scheme.

In December 2017, the Company issued convertible bonds in
the principal amount of HK$100,000,000 carrying a coupon
rate of 2.5% due in November 2020 (the "December 2017 CB")
to Excel Action Global Limited (the “Subscriber”) pursuant to
the subscription agreement dated 23 November 2017 entered
info between the Company and the Subscriber. All outstanding
conversion rights of the December 2017 CB were extinguished
pursuant to the ferms and conditions of the December 2017 CB
upon the issuance of the irrevocable mandatory redemption
notfice by the Subscriber in September 2020. As disclosed in the
Company’s circular dated 5 November 2020, the Company
infends to setfle the outstanding principal and interest of the
December 2017 CB by the proceeds raised from the placing
of new shares under general mandate (which was completed
in May 2020), the proceeds raised from the proposed placing
of new shares under specific mandate (completion of which
is subject to, inter alia, the approval by the shareholders of the
Company at the special general meeting fo be convened on
20 November 2020), repayment(s) and early repayment(s) of
certain loans granted by the Company, and debt financing.
Please refer to the circular for details. As at 31 March 2021, all
outstanding principal and interest were settled.

CONTINGENT LIABILITIES

As at 31 March 2021 and 30 June 2020, the Group did not have
any significant contingent liabilities.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group’s conservative treasury policy,
the Group had not entered any forward contract for hedging
during the Period. The Group will keep on monitoring the foreign
currency risk and consider any tool for hedging if necessary.

As at 31 March 2021, the Group has no outstanding forward
exchange contracts (as at 30 June 2020: Nil).
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DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A.

Directors and Chief Executives

As at 31 March 2021, the interests of the Directors and the
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Intferests in shares of the Company

RiREF R ERG([FFREAE
{5450 1) SEEXV BRI SR M 5

A EFERFETHAE
RZZEZ—F=A=+—8 ARAEZEKE
BITRABRAR RIS EE AR EZE(E&
RESREEEGIEXVED) ZH - HERG
REHFTHEBELARDRIRIEEF RS K
BIE352{ETFE 2 Bt 2 iz - JiRE
GEM EM#AIE5 46(6FEA AR ESETE
B ZRTEIEREBEMEG A D7) R R P2 AT A
ERyUNNE

1. RERGRG < #zm

Capacity
E=47)
Number of Interest of Percentage of
ordinary shares controlled Beneficial issued share
Name of director interested corporations owner capital*
BERR HEBTRA
EEME EERHEE ZEHEEESR BEBEAA R
Mr. Huang Qing 1,721,600 - 1,721,600 0.64%

BEELE

*

The percentage represents the number of ordinary
shares interested divided by the number of issued shares
of the Company as at 31 March 2021.

2. Interests in underlying shares of the
Company (physically settled equity
derivatives)

No such interest was reported by the Directors.

Save as disclosed above, as at 31 March 2021, none of the
Directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of the Company
as referred to in Rule 5.46 of the GEM Listing Rules.

* ZBED LA R B E K
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2. RAREIEEIR D < e (BY
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DISCLOSURE OF INTERESTS UNDER PART #RIEZBSFRIEMXRGI([EFSHREE
XV OF THE SECURITIES AND FUTURES f&ffl |) SEXVERH Bz (48)
ORDINANCE (THE "SFO") (CONTINUED)

B. Substantial Shareholders B. FERRE
As at 31 March 2021, the following parties, other than the RZZE-—F=A=+—8 ' UTALE(AER
directors or chief executive of the Company, had interests REENTETHAERIN RAQRRKRND &
of 5% or more in the shares and underlying shares of the MHERNDPEEBILARNATIRIEZA RS
Company as recorded in the register required to be kept 1RBIFEI3OIRFE 2 FAEME%s A F 27 g -

by the Company pursuant to Section 336 of the SFO:

Ordinary shares of the Company K a] ZdEAR

Number of Percentage of

Long position/ ordinary shares  issued share
Name of substantial shareholder Capacity Short position interested capital*
BERESC HERT
TERREB L) BE/ KA EBER#E RABED*
CS Asia Opportunities Master Fund Beneficial owner Long 15,050,000 5.59%
BERBEBA iR
China Silver Asset Management Limited  Investment manager Long 15,050,000 5.59%
REKR o)
Mr. Lok Wai Ming Beneficial owner Long 76,347,953 28.35%
BEATE EakEAA o)
Mr. Lok Wai Ming Interest of controlled Long 1,210,400 0.45%
BEATE corporations o) (Note (i) (Ha#())
Rt EEER
Note: Mt -
0} These 1,210,400 shares of the Company were held by Sunny 0) AR A% % 1,210,4000% 8% 5 B3 Sunny Faith
Faith Consultants Limited, a corporation wholly owned by Mr. Consultants Limited#% & - il Sunny Faith
LOK Wai Ming. Accordingly, Mr. LOK Wai Ming is deemed to Consultants Limited 25 E R EEL2EHER
be interested in the shares of the Company held by Sunny BEE o FEE - BREREEBERBR Sunny
Faith Consultants Limited. Faith Consultants Limited #8842 &A%
PhEER R -
* The percentage represents the number of ordinary shares * ZADLIEMEE R 2 Z@REE R AR
interested divided by the number of issued shares of the RARZZE_—F=ZA=1+—RHZEBEETR
Company as at 31 March 2021. MEE -

Save as disclosed above, as at 31 March 2021, so far as is known — BR EXFIEBREIN RZT=—F=A=+—H ' &
to any Director or chief executive of the Company, no person  RNAFMEMZESRHEEITEAEFRAE - BIEERA
had registered an interest or a short position in the shares or  TEEGRAREFE S R KHIZE3361& T ALk
underlying shares of the Company that was required to be  AQ ARG KB 2 =R E °

recorded under Section 336 of the SFO.
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SHARE OPTION SCHEME

The movement of number of share options under the Share
Option Scheme during the period ended 31 March 2021 is as
follows:

BT E

ATRBE-—Z-—F=A=1+—HILPHEREER

RERTEIZ RSB 2 &

Number of share options
i
Outstanding
Outstanding Exercised as ot
Name or category of asat  Granted during during the Adjustment 31 March Date of grantof  Exercisable period of  Exercise price of
participant 1 July 2020 the Period period (Note) 2021 share options share options share options*
3 b i3
tA-H =R=t-A
SREERIFEER HAGE AHERE FHETE HE(M) HAGE RHBRERS BREZTES  BREZAEE
HKS per share
st
Director
g=
Mr. Huong Qing - 34,432,000 (34,432,000 - - 13November 2020 13 November 2020 00N
BERE ZZZFEF 012 November 2021
t-A1t=R  -3-gEt-Rt=Rz
ZEC-E+-A1CA
Employees - 172160000 (172,160,000) - - 13November2020 13 November 2020 to 0on
8T “ECER 12 November 2021
t-A+=A Fr-RtzBE
“R-E+-ATIR
Employees 100,000,000 - - (95,000,000) 5000000  4December2019 4 December 201910 3
&I ZF-hE 3 September 2023 (Note)
TZABE  ZE-NETZAEAZ ik
ZTZZERACR
100,000,000 206592000 (206,592,000) (95,000,000) 5,000,000
* The exercise price of the share options is subject to adjustment in b BEARAE 2 T BRI R IR B ITAIR - SRR

the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

Note: As a result of the share consolidation which was effective on 24
November 2020, the exercise price per share and number of
outstanding share option granted on 4 December 2019 were
adjusted from HK$0.15 to HK$3.00 and 100,000,000 fo 5,000,000
respectively.

Az AR B T AT T A% o

Mt BERBROAHER-E-TE+—A-+tWE4E
W MBRTEERR S NAF T ANBEY
M ARTTHE 2 EARE S E 5 B 80.158 T #E£3.00
77T &% B 100,000,00017 5% %5,000,00015 °
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SHARE OPTION SCHEME (CONTINUED)

The closing price of the shares of the Company on 4 December
2019 on which these share options were granted was HK$0.133
per share.

The first 12.5% of these share options shall become exercisable
from 4 December 2019 to 3 December 2021; and the remaining
87.5% of these share options shall be divided info 7 equal
batches of 12.5% share options and each batch shall vest on the
1st day of every three months starting from 4 March 2020; each
batch of 12.5% share options shall become exercisable within 2
years from the date when the share options become vested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 year of age, or were any rights exercised by
them; or was the Company, or any of ifs subsidiaries a party to
any arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as
at the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an inferest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the nine months ended 31 March 2021, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed secuirities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
Director’s securities transaction in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely to be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incidence
of non-compliance was noted for the Period.

BRI T EI(4E)
ARTBHR=F— A+ A A LSRR
R#2 T (B ASR0.133 T -

FZEBREZ BRI25%EN T NF+-—AMA
E-T-—F+-AZRA TR REASHEREZ
#R 1 87.5% K HE N ALl - BHER12.5%FAE -
Bt 2 - TF=ANRARE=AAZEH
P8  BH125%BERERN AREEREZ BEm
FARTITE

ESWEBERG 2 EF

RAMEEMERERER TENESHFEERTE A
BRARFH T N\FR2FLEBRBARARMDHAES
ARG RIzE 2 M) - A ZFEMNBRETE  mA
RNAHEAAME R B IR S A 2HE - ARE
EREREM AR B RESZSEN -

RADMIGIRE
RIBADAES 2 ARERRBEEHA - RAR
B ABALBEARAERTRAGEED
25% °

EENGFEB 2 ES

AR A EEFIERBERBENMERE AR B EHERK
BRERATBBAGR T 2 E P A -

BH HESBEAXQAT LmES

REBE-Z-_—F=A=+—BI-NEA  ARFHK
HEMMBARLEER - HESMEEARFZEMR
LHES -

EBETZEHEXS
AEEDERCGEM LA RIFES5 481K EE5.67 k2
RERMREESTETESF XD ZBIBIEF © Al
BAKEHABER ZAFHEEER ZHBER RS
RPMBRZERAPAEE 25| - RABREILARHR
ERAREETZ B -
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code") set out in
Appendix 15 of the GEM Listing Rules throughout the Period,
except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separatfion of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the code
provision A.2.1 of the CG Code). However, affer the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, the previous Chairmen (Mr.
POON Man Sum, Mr. Al Kuiyu and Mr. WANG He prior fo their
respective resignations) had, and the Chairman (Mr. LO Pak
Ho) of the Board has, temporarily taken up the function as Chief
Executive Officer of the Company since 18 May 2017 and this
represented a deviation from the code provision A.2.1 since then.
The Group has been looking for suitable candidate to fill for the
post of Chief Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the "Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and internal control systems
of the Group. The Committee comprises three independent
nonexecutive Directors, Ms. LIU Pui Shan, Mr. CHIAM Taft Yiu
and Ms. XU Yilei. The information contained in the Group'’s third
quarterly report for the nine months ended 31 March 2021 has
not been audited but has been reviewed by the Committee, who
was of opinion that such report compiled with the applicable
accounting standards, and the GEM Listing Rules and legal
requirements and that adequate disclosures had been made.

J/]:\%EIEI

REEARBEA - ARF—EEFCEM L5 I
BT RM#Ez CEERTRI(REERTR ) 25
153 HE TR BES RSN -

PEEBTUZFRBRIEA2VEREEFERER
WITEACREARY - TEHR— ARKRE -

RARRAEZEERNAEEBKEE Y HOBEY
Rt feRERBEAOMBEDMOE  ARFRRDE
FEBEFEATE 2B (RRLEEATRIZ TR &
XEA2VERTE) - At - BEKATER-F—R
FAAZT=ABEARREREATE —BE B
—tFRATNBR  EFEAEETECEG
Sk NEFEEREHEENRES S BBHER) G
RERF(ERELEE) RERETRAARERAITER
% - MitmBET R EA2.1E - Atk - REE
HRERATE - BOEREAE -

BERERT

AAARIERERR(EER]))  AEARMERE
TEBGEM LT RAIEE - ZERE HERG A
BRREEASEZ MBS RBIE - AREERNHE

}

BERLG - RBEHM= %ﬁi#iﬁﬁé%lﬁtﬂﬂﬂ}ﬁi
BEZRENF-ELLENX - AEERBEC
——F=ZA=t— Hihlﬂzk***riﬁiﬁﬁ%kz
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SEETERZ G ERRCEM E MR AR EME
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DIRECTORS

As at the date of this report, the executive Directors are Mr. LO
Pak Ho, Mr. BAI Long and Mr. HUANG Qing; and the independent
nonexecutive Directors are Ms. LIU Pui Shan, Mr. CHIAM Tat Yiu
and Ms. XU Yilei.

By order of the Board
LO PAK HO
Chairman

Hong Kong, 10 May 2021
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