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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”)
of China Regenerative Medicine International Limited
(the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the
Company and its subsidiaries (collectively the “Group”).
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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FINANCIAL HIGHLIGHTS

Revenue

The Group’s revenue for the three months ended 31
March 2021 (the “Period”) was approximately HK$41.0
million, representing an increase of approximately
HK$40.2 million, or 50.25 times, compared to revenue of
approximately HK$0.8 million (as restated) for the same
period of last year. The overall increase in revenue was
primarily attributable to the increase in revenue in the
segment of healthcare products and services. This was
due to the extension of sales network in the PRC.

Cost of sales

Cost of sales of the Group increased by approximately
458 times from approximately HK$66,000 (as
restated) for the three months ended 31 March 2020
to approximately HK$30.3 million for the Period. The
increase was mainly in line with increase in revenue of the
healthcare products and services segment.

Gross profit and margin

The Group recorded a gross profit of approximately
HK$10.6 million for the Period, representing an increase
of approximately 14.1 times as compared to the gross
profit as recorded in the prior period of approximately
HK$0.7 million (as restated). Gross profit margin
decreased from 91.7% (as restated) of last period to
26.0% for the Period, as the Group extended its sales
network and broadened its client base.

Other income

Other income of the Group of approximately HK$3.1
million for the Period mainly represented COVID-19
related rent concessions.

Selling and distribution expenses

Selling and distribution expenses of the Group increased
from approximately HK$0.1 million (as restated) for the
three months ended 31 March 2020 to approximately
HK$0.6 million for the Period as a result of the increase in
meticulous effort to boost revenue.

Administrative and other expenses

Administrative and other expenses of the Group
decreased by approximately 20.2%, from approximately
HK$9.9 million (as restated) for the three months ended
31 March 2020 to approximately HK$7.9 million for the
Period. The decrease was mainly due to the continued
cost reduction efforts.
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The board of directors (the “Board”) of the Company
hereby presents the unaudited condensed consolidated
financial statements of the Group for the Period, together
with the comparative unaudited figures (as restated) for
the corresponding period in 2020 as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEERERGSREa R EtEERAR

For the three months ended 31 March 2021
HE-Z - —F=-A=1+—HI=A

Three months ended

31 March
BE=A=1+-AL=MEA
2021 2020
—B--f —ZCTE
(Restated)
(1==51)
HK$’000 HK$'000
TET FET
Notes Unaudited Unaudited
MisE REEZ REEZ
Continuing operations BESEER
Revenue = 4 40,980 795
Cost of sales HERA (30,331) (66)
Gross profit E ] 10,649 729
Other income HilgA 4 3,096 -
Selling and distribution expenses HERDHAE (600) (101)
Administrative and other expenses  {TB R E B Y (7,855) (9,908)
Finance costs HBER 5 (374) (846)
Profit/(loss) before income tax ~ BELEEKCBRFEH 6
from continuing operations AEAL(FR) 4,916 (10,126)
Income tax expense FrEfR % 7 (1,222) -
Profit/(loss) for the period from  HiRISFELE £
continuing operations A/ (F8) 3,694 (10,126)
Discontinued operations DRIEREER
Loss for the period HNEE = (3,648)
Loss on disposal of equity interest ~ EETD KEIRE A ATEE
in discontinued operations before &2 & [FAE 4 ¥ S
reclassification of translation RIBR TR E 1R
reserve, net of income tax (11,194) -
Loss for the period from RECRIEEEEBTD
discontinued operations HNER (11,194) (3,648)
Loss for the period HAEE (7,500) (13,774)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME Cont

SRR ﬁﬁﬁém— BakAMEEWARGE)

For the three months ‘ended 31 March 2021

HE-ZT— =+—HIE=EA
Three months ended
31 March
B2=A=t-AL=MA
2021 2020
B “T-TF
(Restated)
(& 5351)
HK$'000 HK$000
FTER FET
Notes Unaudited Unaudited
{53 REEX REEZ
Loss for the period AT ALEEER
attributable to: -
Owners of the Company ARAREEA (7,656) (15,066)
Non-controlling interest JEIR AR A R AE RS 156 1,292
(7,500) (13,774)
Other comprehensive income HitzERA
Items that may be reclassified HEMHEG A EE
subsequently to profit or loss: Bz 2HEE -
Exchange gain (loss) on translation ~ H & BINER
of financial statements of foreign Bz
operations i 5 oz (&598) (1,422) 825
Reclassification of foreign HECKIEEEER
currency translation reserve on B E D EINE
discontinued operations upon BELEE
disposal 12,666 -
Other comprehensive HRNEM2EEA
income for the period 11,244 825
Total comprehensive income HAZEARA
for the period 3,744 (12,949)
Total comprehensive income for LT AT EEHRZE
the period attributable to: apA
Owners of the Company AARHEAA 3,588 (14,723)
Non-controlling interest FEPERR AR R i 156 1,774
3,744 (12,949)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME Cont

N CoNE ﬁa%l;ag,;& S e KA ()

For the three months ‘ended 31 March 2021

R =+—HIE=EA
Three months ended
31 March
HE=A=1t—-HL=M@A
2021 2020
—B--f “T-TF
(Restated)
(E=5)
HK$’000 HK$'000
FTER FAET
Notes Unaudited Unaudited
WisE RBERX REEZ
Total comprehensive income for JRRUTREZARAT
the period attributable to BEAEEHAZE
the owners of the Company N
arise from:
- Continuing operations — BB E 2,272 (9,627)
- Discontinued operations —BRIEEREK 1,316 (5,096)
3,588 (14,723)
Profit/(loss) per share from BEREATEREEA 9
continuing operations EEREER
attributable to SREA(BE)
equity holders of the Company:
Basic (HK cents) EAREAL) 0.129 (1.095)
Diluted (HK cents) EEOBW) N/A RiE A N/A TN
Loss per share from discontinued BERAATEZZEA 9
operations attributable to equity ZEBA&ILKEEK
holders of the Company: SRER
Basic (HK cents) HARGH) (0.398) (0.618)
Diluted (HK cents) BECE) N/A FiEA N/A T
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
AEBEREHF SRR BB K

For the three months ended 31 March 2021

BE_T_—F=A=+—HIL=AA
Non-
controlling
interest Total
Attributable to owners of the Company Hﬁ;gg a4
AARERARE -
Share
Share Share  Translation ~ Special Other option FVOCI  Accumulated
Capital ~ Premium  reseve  reserve  reserve  reserve  reserve losses ~ Sub-total
ROYE
RERZE
BRE WASIEZ
B ROEE BEEE  GEERE  R0ER Li] i RHER it
HKS000  HKSO00  HKBOO0  HKS000  HKBOOD  HKSO00  HKSO000  HKSOOD  HKBOOD  HKSO0D  HKSO0D
Thn #n TR TR TR AR TEn A TEr TR TR
At1 January 2020 (audited) (Note) W-8-%5-F-A
(EH) (k) 175858 3196996 (28749 (00 (131000 40209 (81406 801870 %8B (B1Y 1763
Loss for the period BhEE S o S o S S S (15088 (15066) 129 (18774
Other comprehensive income Hfp2EHA
Exchange gain on translaton of fnenciel BEEIRH
statements of foreign operations - - 33 - - - - - 303 48 825
Total comprehensive income BR2EAUA
for the period s s W - - - S (808 (478 T (12949
Equity-settled share-based payments S = S S S 726 S S 26 S 26
Lapse of share options - - - - - (1,741) - 1,741 - - -
At31 March 2020 HZB-REZf=1-8
(unaudited) (restated) (%E5H) (SE5) 175858 319699 (28406 (00 (13100 39284 [B1406 (815197 78R (13419 5410
At1 January 2021 (audited) W-8=-5-F-R
(#2h) 570858 3203513 (36490) (200)  (413,100) 38,449 - (33M902 S8 (113.278)  (35,150)
Loss for the period SRR - - - - - = = (7656 (76%6) 186 (7500)
Other comprehensive income Hfp2EHA
Exchangs diferences arsing on translation . L
offoreign operations - - (142 - - - - - (142 - (142
Reclassication of ranslation reserve on g i
discontinued operations upon disposal ENNRAERE - - 12,666 - - - - - 12,666 - 12666
Total comprehensive BR2EAUA
income for the period - - 11,244 - - - - (7,656) 3,588 156 3744
Equity-setled share-based payments
- - - - - 211 - - 217 - 211
Released on disposal of subsidiaries - - - - - - - - - 90,676 90,676
At31 March 2021 (unaudited) HoB=-§2f21-8
(&8 570858 3203513 (2546 (200)  (413,100) 38,666 - [331255) 61938 (22446) %9487
Note: The balance as of 1 January 2020 was restated based on MizE - HZE —TFE-A—HME
the audited annual results announcement of the Group for ﬁﬁ%)‘j$&?}é$;‘%l§y§,§ N

the year ended 31 December 2019, dated 30 June 2020.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF _CDHANGESJN EQUITY (Cont’d)
AEERERGREERE R (E
For the three months ended 31 March 2021

HE_Z - —F=-A=1+—HIE=A

The special reserve represents the difference between
the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s
shares issued for their acquisition at the time of the
Group’s reorganisation in 2001.

The other reserve represents (1) the difference between
the fair value of consideration paid to increase the
shareholding in subsidiaries and the amount of
adjustment to non-controlling interest; and (2) deemed
capital contribution from shareholders, represented
the difference between the principal amount of the
shareholder’s loan and its fair value. The fair value is
determined by discounting the estimate future cash flows
throughout the expected life of the repayment.
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Notes:

8

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and its principal
place of business is Suite 2310-18, Miramar Tower, 132
Nathan Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company is an investment holding company. The
principal activities of its subsidiaries are provision of
healthcare products and services.

BASIS OF PREPARATION
(a) Statement of compliance

The unaudited condensed consolidated financial
statements for the three months ended 31
March 2021 have been prepared in accordance
with the Hong Kong Financial Reporting
Standards (“HKFRSs”, which also include the
Hong Kong Accounting Standard (“HKAS”) and
Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), and
with applicable disclosure requirements of the
GEM Listing Rules and the Hong Kong Companies
Ordinance.
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2.

BASIS OF PREPARATION (Cont’d)

(b)

Basis of measurement and going concern
assumption

The unaudited condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements and should be read in conjunction
with the audited annual results of the Group for
the year ended 31 December 2020, and the
supplemental announcement dated 11 May 2021
of the Company. The accounting policies and
basis of preparation adopted in the preparation of
the unaudited condensed consolidated financial
statements are the same as those used in the
Group’s audited annual results for the year ended
31 December 2020, released on 31 March 2021.

The unaudited condensed consolidated financial
statements for the three months ended 31 March
2021 have been prepared on the historical cost
basis except for certain financial instruments,
which are stated at fair value.

It should be noted that accounting estimates
and assumptions are used in preparation of the
unaudited condensed consolidated financial
statements. Although these estimates are based
on management’s best knowledge and judgement
of current events and actions, actual results may
ultimately differ from those estimates.
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2.

10

BASIS OF PREPARATION (Cont’d)

(b)

Basis of measurement and going concern
assumption (Cont’d)

Material uncertainty related to going concern

For the three months ended 31 March 2021,
the Group incurred a loss of approximately
HK$7,656,000 attributable to owners of the
Company and as at 31 March 2021, the Group
had net assets of approximately HK$39,487,000.
Based on the current financial position of
the Group, the Group might have financial
uncertainties which may cast significant doubt
on the Group’s ability to continue as a going
concern. In preparing these unaudited condensed
consolidated financial statements, the Directors
have given careful consideration to the impact
of the current and anticipated future liquidity of
the Group. The validity of the Group to operate
as a going concern is dependent upon the
successful outcomes of the Group to (i) attain
profitable and positive cash flows from operations;
(ii) repay or reduce the Group’s indebtedness;
and (iii) complete debt or capital financing, at
a level sufficient to finance the working capital
requirements and financial obligations of the
Group.

Having considered the above measures, the
Directors, as stated in note 3(b) to the financial
statements in the annual report of the Company
for the year ended 31 December 2020 and
in the supplemental announcement of the
Company dated 11 May 2021 considered that
it is appropriate to adopt the going concern
basis in preparing these unaudited condensed
consolidated financial statements. In order to
strengthen the Group’s capital base and liquidity in
the foreseeable future, the Group has taken and/
or intends to continue to implement the following
measures:

(@) continued implementation of various cost
control measures to tighten the costs of
operations and various business strategies to
enhance the Group’s revenue;
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2. BASIS OF PREPARATION (Cont’d)

(b) Basis of measurement and going concern
assumption (Cont’d)

(b) disposal of the “cell products and services”
and “cosmetics products and services”
segments which had continued to exhibit
significant losses and drainage of the Group’s
financial resources in order to reduce the
liabilities level of the Group, by entering into the
following agreements in March 2021:

an agreement between the Company and
an independent third party for the sale
and purchase of the entire issued share
capital of and the sale loan due by Biocell
Technology Limited (“Biocell”), an indirect
subsidiary with 90.5% effective equity
interest held by the Company for a total
consideration of HK$101;

an agreement between the Company and
an independent third party for the sale
and purchase of the entire issued share
capital of and the sale loan due by Obagi
Medical Products Group Limited (“Obagi”),
an indirect wholly-owned subsidiary of
the Company for a total consideration of
HK$1,000,000;

an agreement between the Company and
an independent third party for the sale and
purchase of the entire issued share capital
of and the sale loan due by Passion Stream
Limited (“Passion”) and Frame Sharp
Limited (“Frame Sharp”), both indirect
subsidiaries with 90% effective equity
interest held by the Company for a total
consideration of HK$11,000,000; and
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2.

*

BASIS OF PREPARATION (Cont’d)

(b)

Basis of measurement and going concern

assumption (Cont’d)

(c) continued efforts to pursue debt and further

tightening of credit control measures (having
made significant progress in collecting the
receivables which were outstanding as at 31
December 2020, with approximately 50% of
such outstanding receivables collected by the
end of April 2021);

continued efforts to identify opportunities for
debt or capital financing;

further expansion of the Group’s PRC and
Hong Kong businesses, including cross-
border market opportunities; and

continued pursuit of business strategy of
cooperating with PRC companies which
will complement the Group’s resources
and strengths to improve the Company’s
service level in the PRC (in particular, the
Company entered into a non-legally binding
memorandum of understanding with Jinxin
Holdings Co, Ltd* (& ¥T{ZAX & ) in relation to
a possible joint development of a healthcare
industrial park in the PRC in March 2021,
the potential impact of which to the Group’s
financial performance and liquidity and cash
flows position is still under evaluation by the
Group).

For identification purposes only
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2.

BASIS OF PREPARATION (Cont’d)

(b)

(c)

Basis of measurement and going concern
assumption (Cont’d)

Based on the cash flow projections of the Group
which covers a period up to 31 March 2022 and
having taken into account the available financial
resources of the Group with the above measures,
the Directors have concluded that the Group
is able to continue as a going concern and to
meet their financial liabilities as and when they
fall due for the next twelve months. Should the
Group be unable to continue as a going concern,
adjustments would have to be made to the
financial statements to adjust the value of the
Group’s assets to their recoverable amounts,
to provide for any further liabilities which might
arise and to reclassify non-current assets and
liabilities as current assets and current liabilities
respectively. The effects of these potential
adjustments have not been reflected in these
unaudited condensed consolidated financial
statements.

Accordingly, the unaudited condensed
consolidated condensed financial statements have
been prepared on a going concern basis.

Restatements due to discontinued
operations

The presentation of comparative information
in respect of the unaudited condensed
consolidated statement of profit or loss and other
comprehensive income for the three months
ended 31 March 2020 has been restated in order
to disclose the discontinued operations separately
from continuing operations.

2021 £—=F

2.

RBLEEE ()

(b)

(c)
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Bt RERREBE
AMBRED EHEE
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SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular internal
financial information reported to the executive directors,
being the chief operating decision makers of the Group,
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive directors are determined following the
Group’s major product and service lines.

For the three months ended 31 March 2021, the Group
has identified the following continuing operations and
reportable segment:

- Healthcare products and services — production
and sales of healthcare products and services.

The measurement policies the Group uses for reporting
segment results under HKFRS 8 are the same as those
used in its financial statements prepared under HKFRSs,
except that:

- finance costs

- income tax

- corporate income and expenses which are not
directly attributable to the business activities of any
operating segment

are not included in arriving at the operating results of the
operating segment.

2 EER
RERMITES(BIAEEEE
RERFE) SHMARBRERE
REBEZEBRDNERDE
Rz ER D RBOERA
MABER - AEEEREE
DE R ARE D BBEFL o BT
BEE2RNABHBERAN
EBRATIREAKRBEERE
o R RIS EARREE -

HE-_ZT-_—fF=ZA=+—H
WE=M@A NEEDH#HA T
BESEEBRAIZRDED -

= KIEEERRRE— K
fRFEEMMRIEHEE
MIHE o

AEBERBEEMGIREER
FE8WBLIME D A EEPTIRA
Mt BB - BREBERBHG
EAE AR B TR PR A A
R - HELAT P BRSN

- HBEM

- I FEE & 5B ME AR
BORZEBEHD
EL ONEa

RETE RS 5 EP AL & AR
T REFEEA -
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SEGMENT INFORMATION (Cont’d)

In September 2020, the Group disposed of its
“dermatology and others”; “ophthalmology products”,
and “stomatology products and others” business and
in March 2021, the Group disposed of its “cell products
and services”; “cosmetics products and others” business
(collectively the “Discontinued operations”); such
Discontinued operations were included in “dermatology,
cosmetic products and others”; “cell, healthcare products
and services”, and “stomatology products” segments
for the three months ended 31 March 2020. Since the
Discontinued operations represented a major line of
“dermatology, cosmetic products and others”, “cell,
healthcare products and services”, and “stomatology
products” segment of the Group, and regarded as a
discontinued operation in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued Operations.
Accordingly, the related financial information of the
Discontinued operations was not included in the operating
segment information from the continuing operations
and the comparative information was also reclassified
to conform with the current period presentation. Further
details of the discontinued operation are set out in note
11,

The following is an analysis of the Group’s revenue and
results by reportable segments:

DEPER ()

RZZE_TFNA  AEEH
EIREREM] - [REER]
RIOPERREMIFES I
RZZZ—F=A1 AEEH
EETARERRRS] - [t
#ﬁuu&ﬁf&l%i‘%(%ﬁfﬁfamt
g %%J) BRIEEEET
EA@Zi —EF=RA=+—
7Iﬂﬁ)\(&f§ bz
&Hﬁﬂj [ - RIBRE S
KR IR ORERER IS o
ARERIEEEEBRALKE
[RE bt REAMm] - 4
M RigERERREREIRIA
ERERIDHNEES X -
WRBEESMBREERES
SRHELEERBHEERER
IEEEEBRBERIEEEE
IERE B
AN S E R | ARFEK
BEBHDBERRAILERE
BB E# D EAY A A EARE
B2 BERIEKEEEBHNE
B Sl AR

VAT B3R 250 &P &) B A
gll&m&¥i AT

Continuing operations

RESEER

Healthcare products and services

AREERRES
Three months ended 31 March

BE=A=t-HIL=fA

2021 2020
—E-—fF —T-TF
(Restated)
(ZE3)
HK$’000 HK$'000
FaR FHET
Unaudited Unaudited
REEH REER
Revenue from contracts with customers BRAEBTIEREELE155
within the scope of HKFRS 15: BEANTFAONE
~ From external customers - REIREP 40,980 795
Reportable segment revenue BYEBRH U= 40,980 795
Reportable segment profit/(loss) ETE2RAIBEF/(BR) 3,693 (10,126)
Depreciation of property, plant and nE - BERRENE
equipment ()] (73
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SEGMENT INFORMATION (Cont’d)

The totals presented for the Group’s operating segments
are reconciled to the Group’s key financial figures as
presented in the unaudited condensed consolidated

financial statements as follows:

DEPER ()

REE R 5 0 R ) AR B B
REBERKEEZERLERE I
TSR 5 7R 6 A 4 B 765 BhR )
BRINK :

Three months ended 31 March
BE=ZA=+—HL=EA

2021 2020
B R oTF
(Restated)
(lm=731)
HK$’000 HK$’'000
FHxT FA&T
Unaudited Unaudited
KRISEX REEHFEZ
Continuing operations BECEER
Reportable segment revenue AT 2o E 40,980 795
Group revenue e 40,980 795
Total reportable segments’ BFE2HRDE
gain/(loss) Wz, (F518) 158 3,694 (10,126)
Finance costs BB H (374) (846)
Profit/(loss) before income tax KT H AR (F58) 4,916 (10,126)
Income tax expense FriSfiAZ (1,222) -
Profit/(loss) for the period from HIRIGESEEK >
continuing operations B (EE) 3,694 (10,126)
Discontinued operations CRIEEEEK
Loss before income tax BR TS BE AT 5 18 = (3,648)
Loss on disposal of equity interest & JEHE F AT RLH
in discontinued operations EDRIEEEBIRE
before reclassification of RIBRETIS TS 18
translation reserve, net of
income tax (11,194) -
Loss for the period from REDKRIEEEEBD
discontinued operations HAEE (11,194) (3,648)
Loss for the period HREE (7,500) (18,774)
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REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the periods are as follows:

W ad e A A

REE 2 EEFERHANRE
HIEE8  mMBRERERE
MR ZEEERBERFE
SAEZWEEFAT

Three months ended 31 March
BE=ZA=+t—HL=M@EA

2021 2020
—E--fF ke 5
(Restated)
(lm=71)
HK$’000 HK$'000
FET FHT
Unaudited Unaudited
RIQER RIS EIZ
Continuing operations BECEER

Sales of goods HEER 1,708 795
Services income BRASULA 39,272 =
40,980 795

Discontinued operations ERIEEEER
Sales of goods HEER - 3,877
Total revenue AU S 40,980 4,672
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4.

18

REVENUE AND OTHER INCOME (Cont’d)

Other income recognised during the periods is as follows:

sk B ELABI A ()
HIRE R EAMALT

Three months ended 31 March
BE=A=+—HL=M@A

2021 2020
- T -THE
(Restated)
(gg=75)
HK$’000 HK$’'000
FET FHT
Unaudited Unaudited
RISERZ RISEZ
Continuing operations BEREEL

COVID-19-related rent concessions ~ COVID-194i8R3f8 & B = 2,278 -
Others Ei 818 -
3,096 -

Discontinued operations BRIEEEER
Bank interest income RITHBUA = 10
Government grant income (Note) SR ONG D) = 637
COVID-19-related rent concessions ~ COVID-19#8F5fFA &= - 3,310
Others Hh = 500
- 4,457
Total other income “EEAUIA 3,096 4,457
Note: The Group has received these government grants MaE  AREBWEZERA

and complied with all attached conditions and
therefore such grants were recognised as other

income during the period.
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oF FINANCE COSTS

MEER

Three months ended 31 March
BE=ZA=+—HL=@EA

2021 2020
—BZ—F —E-TF
(Restated)
(#&=5)
HK$’000 HK$’000
FET FAxT
Unaudited Unaudited
RISER RISEZ
Continuing operations BEREER
Interest on: IATIEE MF S
Other borrowing HABIERK 174 442
Lease liabilities HEAE 200 404
374 846
Discontinued operations ERIEEE K
Interest on: ATRIEEBFE -
Other borrowing HhfEm = 619
Lease liabilities HEBE = 140
- 759
Total finance costs W ERERE 374 1,605
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20

PROFIT/(LOSS) BEFORE INCOME TAX 6.

BRPF8BIATER, (B518)

Three months ended 31 March
BE=ZA=+—HL=@EA

2021 2020
—E--F —TCTF
(Restated)
(#g&5)
HK$’000 HK$’000
FET FHET
Unaudited Unaudited
RISER RISE=Z
Continuing operations BEREER
Profit/(loss) before income tax MRETE R ATE R, (E18)
has been arrived at after 2k GEA)
charging/(crediting): THEIE -
Depreciation of owned property, FrsEamE
plant and equipment B R EEITE 9 73
Advertising and marketing, EE kG HERY
included in selling and (EBEREEHEKR
distribution expenses DHEFAZH) 113 -
Equity-settled share based payments AEzZS4EE 2
B & A 217 726
Exchange difference, net BN ZREOFRE) (2,537) 83
Short term lease expense EHEERY 307 -
Employee benefit expenses BEEEHHEZ
(including directors’ emoluments): (BIEEEMS) :
Salaries, wages and other benefits &% « TE R EMEF 5,439 2,612
Equity-settled share-based payments LAREzR & E >
i &8 A 115 400
Retirement benefit scheme RKEFETEIE R
contributions 139 52
5,693 3,064
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7 INCOME TAX EXPENSE 7. FRSBRE

Three months ended 31 March
BE=ZA=+—HL=@EA

2021 2020
—E--fF —E-TF
HK$’000 HK$’000
FET FAT
Unaudited Unaudited
RICERX RISEZ

Profits Tax — for the period F5F —EAR
- Hong Kong — &8 - -
-The PRC —H (1,896) =
Deferred taxation JEERIE 674 -
Total income tax expense BTSSRI (1,222) -

Under the two-tiered Profits Tax regime, the first HK$2
million of profits of the qualifying group entity established
in Hong Kong will be taxed at 8.25%, and profits above
that amount will be subject to the tax rate of 16.5%. The
profits of the group entities not qualifying for the two-
tiered Profit Tax rate regime will continue to be taxed at
a rate of 16.5%. The PRC enterprise income tax of 25%
is applicable to the Group’s PRC subsidiaries. Taxation
on overseas profits has been calculated on the estimated
assessable profits for the year at the rates of taxation
prevailing in the countries in which the Group operates.

DIVIDENDS

The Board of Directors does not recommend the payment
of dividends for the Period (2020: Nil).

BEMEHFEREE - B
EARIMEEREEES
) B 2,000,000 7 7T 3 F 1§ &
8.25% - 1A iA % 58 2 A
15 LA 16.5% K B R BB o FF
AFBHEMBH 2 EEEEL
i I 8 4 4 442 16.5% E AR R 4
B AKEPHMEBEARBEA
25% 2 PRI EEFTER o B
BB T IBIBEANF B (5T R
Fim AR AR EG &R 2
BITRERNE -

RE
EEY TEBERNARNZR

B(CETF 8|) -

g /7

K
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PROFIT/(LOSS) PER SHARE

Basic profit/(loss) per share is calculated by dividing the
profit/(loss) attributable to equity holders of the Company
by the weighted average number of ordinary shares in

issue during the period.

BROER,(B1R)

BRERER(BE) HE
BERARBERTE AN
R,/ (BR)BIABRNBBEITE
BRI OB -

Three months ended 31 March

BE=ZA=+—HL=@EA

2021 2020
B —F-FF
(Restated)
(ggE5))
HK cents HK cents
Al A
Unaudited Unaudited
RIQER RIS EIZ
Profit/(loss) per share attributable to (2B AR A TIHERZH A
equity holders of the Company: ZEREN(BE) -
From continuing operations REFHELEER 0.129 (1.095)
From discontinued operations KREDKRIEEER (0.398) (0.618)
(0.269) (1.713)

Three months ended 31 March

BE=A=t+—HIL=EA
2021 2020
—E--F —EB-TF
(Restated)
(#E5)
HK$'000 HK$'000
FERT FAT
Unaudited Unaudited
RISER RICEZ
Profit/(loss) attributable to equity ATEERENER,
holders of the Company used in (518 )E-r?ﬁﬁﬁz 5
calculating basic profit/(loss) B A AR
per share: BAZHEF /(Eﬁé! g
From continuing operations REFHEEE T 3,694 (9,627)
From discontinued operations REDKIELEES (11,350) (5,439)
(7,656) (15,066)
Weighted average number of ordinary B %17 & @ A& i 19 81
shares in issue 2,854,289,500 879,289,500
Diluted profit/(loss) per share for the three months BE_ZE-_—FR-_ZT-_ZTF

ended 31 March 2021 and 2020 is the same as basic
corresponding profit/(loss) per share because the impact
of the exercise of share options and convertible bonds

was anti-dilutive.
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10.

CAPITAL AND OTHER COMMITMENTS

At the reporting date, the Group had capital and other
commitments as follows:

10.

EARREMEE
REER  AEEZEARE

fASELAT

31 March 31 March
2021 2020
—E--F —T-TF
=A=t+-B | =ZA=+-~
HK$’000 HK$’000
FHBxT FHT
Unaudited Unaudited
RIBEL RACE %
Capital commitments for property,  ¥% - BE R&RE
plant and equipment: B A
Contracted but not provided for: EHENEES:IE
Purchase of property, plant and BEME - BER
equipment B = 654

The Company signed two sponsorship agreements with
the University of Oxford for the research of stem cell
therapy and tissue engineering. The Company agreed
to provide GBP9 million (equivalent to approximately
HK$93 million) to the University of Oxford by instalments
over the period covered by agreements. Up to 31 March
2021, the Company has paid GBP5.05 million (equivalent
to approximately HK$55.90 million (At 31 March 2020:
GBP5.05 million (equivalent to approximately HK$55.90
million)) to the University of Oxford. As the agreements are
executory, no liability should be recognised at the date of
signing of the agreements.

2021 £—=F

RARELFERNBRBMAME
BERASTROART LMD
EoihE - ARBRERR
FREHERSEAES IR
#£ 9,000,000 H &5 (HHE R 4
93,000,000/ L) - HE=-T
——#ZA=+—8 ARAH
B [7) 4 2 K 2 % 115,050,000
F 45 (F8 & 7 4955,900,000%5
TR E_TF=ZA=1+—
B : 5,050,000 & (8% R4
55,900,000 7T ) ) ° HR#ZZE
R E AT - RELZER
A RER B LA o
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D
(@)

SCONTINUED OPERATIONS

On 2 March 2021, the Group entered into a
sale and purchase agreement with DS Premium
Healthcare Limited (“DS”), an independent third
party, to dispose its entire equity interests in
and sale loan due by Biocell to DS for a total

11. BRLEREER

(a) R—_E-_—F=R_=
H: AEBEEBTE=
TEEEEGEERA
A([EE )T ER
W% - AESTEEER

consideration of HK$101 in cash. BEANEBRENRE
RO EHERNEEE
;o RRERERL101
FBETT °
The financial performance for the relevant periods EESSEEEIS R ES
of Biocell were set out below: BHEOT -
1January 2021 to | Three months ended
2 March 2021 31 March 2020
BE-Z-Z%F
~“%--%-8-H =ZA=1+-H
E-EC-FZACH IE=f@R
HK$000 HK$'000
TiEx TiEn
(Unaudited) (Unaudited)
(REEK) (REER)
Revenue K = 29
Other income HiA = 468
Expenses B = (4,450)
Loss for the relevant periods R EmEE - (3,958)
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11.  DISCONTINUED OPERATIONS (Cont’d) 11. DRIELEEK(E)

(a) (Cont'd) (@) (&)
The carrying amounts of assets and liabilities of BRREEBSNEE
Biocell as of the date of disposal were as follows: REEREENT
HK$’000
FHT
(Unaudited)
(CREEER)
Current assets REEE
Inventories =& 31
Trade and other receivables B 5 Rk E A FE R IE 5,047
Cash and bank balances Re MIRITAR 1,064
Current liabilities RERE
Trade and other payables B 5 & H MR FRIE (4,720)
Non-current liabilities FRBARE
Lease liabilities HEAE (3,066)
Net liabilities disposed of BHESEFE (1,644)
Gain on disposal of the subsidiaries HEMB ARz W 1,644
Total consideration by cash BISNRE 0.1
Satisfied by: BT FIRIESA
Cash Be 0.1
Total consideration by cash B[S RE 0.1
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DISCONTINUED OPERATIONS (Cont’d) 11. BHRLEEEER(E)

(o) On 30 March 2021, the Group entered into a (b) RZE=Z—F=A=+
sale and purchase agreement with DS to dispose H - AEESERITY
its entire equity interests in and sale loan due EEE o REfEE
by Passion and Frame Sharp (collectively “2021 E 1 Passion & Frame
Disposal Group”) to DS for a total consideration of Sharp (% [ =T =—
HK$11,000,000 in cash. FHESEBR]) N2

R A LA % P B 4 R B 4
EEH  BRERRS
11,000,000/8 7T ©
The combined results for the relevant periods of o —FReEEER
2021 Disposal Group were set out below: RN A EET
HT -
1 January 2021 to Three months ended
30 March 2021 31 March 2020
BE-Z-TF
—8--%-5-8 =fA=1-A
ECZ--5SA=1H It=f8A
HK$'000 HK$'000
THT T
(Unaudited) (Unaudited)
(REEH) (REER)
Revenue =3 - 1,325
Cost of sales BERA = (710)
Other income EfAA - 3
Expenses X = (1472)
Loss for the relevant periods RESREEE = (819)
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11.

(®)

DISCONTINUED OPERATIONS (Cont’d) 11. BRIEKEEK(E)
(Cont'd) (b) (&)
The carrying amounts of assets and liabilities of _Z:fgﬁ%%@z
2021 Disposal Group as of the date of disposal HER Qﬁﬁ’]ﬁ&&ﬁt\
were as follows: BREEW T :
HK$’'000
FAT
(Unaudited)
(REEEZ)
Non-current assets FREBEE
Property, plant and equipment ME - BE REE 96
Current assets RENEE
Inventories FE 225
Trade and other receivables B 5 & H th FEYRIE 6,104
Cash and bank balances R RIRITE R 614
Current liabilities REBEE
Trade and other payables 5 REMENRE (39,384)
Net liabilities disposed of EHEAETEE (32,345)
Release of translation reserves upon HEME R R MER R
disposal of subsidiaries 5,435
Derecognition of non-controlling B FERR IE1E AR AR SR A 2
interest 12,408
Gain on disposal of the subsidiaries HEHBARZ KkE 25,502
Total consideration by cash BN RE 11,000
Satisfied by: B T3S ESL A
Cash Be 11,000
Total consideration by cash wIReRE 11,000
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()

DISCONTINUED OPERATIONS (Cont’d) 11, BRIEEEEK(E)
On 30 March 2021, the Group entered into a sale (©) RZE=Z—F=A=+
and purchase agreement with Nopo International H AEEEBIE
Group Limited (“Nopo”), an independent third —HAEERERAE
party, to dispose its entire equity interests in BRAaal(l#HE])&IL
and sale loan due by Obagi to Nopo for a total EEHE REEHE
consideration of HK$1,000,000 in cash. E 72 Obagity 2 3 i 1
LA} Obagi# R 8 88 &
EX - #RERRS

1,000,000/ 7T °
The results for the relevant periods of Obagi were Obagi A 16 78 B 7 %

set out below: BHEOT -
1 January 2021 to Three months ended
30 March 2021 31 March 2020
HE-Z-%

“g--%-5-A =A=t+-A
2-Z--%=A=1H IL=fAA
HK$'000 HK$'000
TER TiEn
(Unaudited) (Unaudited)
(REER) (REER)
Revenue ¢ = 1512
Cost of sales HENR = (404)
Other income A - 3,246
Expenses 5 = (12)
Proft for the relevant periods 1RESRER = 4342
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11.

DISCONTINUED OPERATIONS (Cont’d)

(©

11. DRIELEEK(E)

(Cont'd) (c) (&)
The carrying amounts of assets and liabilities of Obagi)?i.‘:lj L) ﬁ
Obagi as of the date of disposal were as follows: ERABEEREENAT
HK$’000
FAT
(Unaudited)
(CREEER)
Non-current assets FRBEE
Property, plant and equipment L E =N 839
Current assets REEE
Inventories FE 723
Trade and other receivables B 5 Rk E A FEU R IE 2,507
Cash and bank balances Re MIRTTAR 253
Current liabilities RERE
Trade and other payables Z 5 R H M ERFRIE (49,545)
Net liabilities disposed of BHESEFE (45,223)
Release of translation reserves upon HEWB AR BBRIREFE
disposal of subsidiaries 6,295
Derecognition of non-controlling interest ~ BXUS#ERFEIE A A% B iE 2 78,268
Loss on disposal of the subsidiaries HEHBARZEE (38,340)
Total consideration by cash wIHENRE 1,000
Satisfied by: B TSR
Cash e 1,000
Total consideration by cash WIHRENRE 1,000
2021 E—FFEWE PEBEBEEKERAT 29



BUSINESS REVIEW AND FUTURE
PROSPECT

During the first quarter of 2021, the Group continued
its measures to further improve its business operations,
including:

1. optimizing the management structure and
introducing talents with great influence in the
industry into our management team, to significantly
increase the Company’s competitiveness;

2. optimizing asset portfolio and disposing business
segments that were not in line with the Company’s
future development strategy, to enhance the
Company’s operational efficiency and significantly
improve the Company’s profitability;

3. strategically cooperating with mainland companies
with rich industry resources, enabling both sides
to complement each other in terms of resources
and strengths, improving the service level of the
Company in the PRC, to achieve sustainable
growth of the Company’s results.

Upon the integration and optimization of the business
structure, the Company has gradually matured its
business exploration in the healthcare service industry
and formed a competitive industry service system in
the market. In 2021, the Company will focus on its core
strengths, integrate our advantages and resources
in the industry, build a regenerative medicine health
management ecosystem, comprehensively improve its
service capabilities and quality, and establish a good
reputation in the industry.

At the same time, the Company is also willing to
attract more quality partners in the industry to share
the dividends of development and further promote
the replication and development of the industry on a
large scale. With new norms in the post-COVID-19 era,
we will cultivate new momentum for the Company’s
development and achieve sustainable and healthy growth
of business revenue.

S 7% [0 R ) R 2R AT =

RZZE-_—FFE—FTRN ~AEE
BEEERE - PREEBHLE
AR BIE -

1. ECEBRE  AATE
MBI Y ENNAT
AEBEY - LEERA
ARFHPES

2. BILEEMAS RETH
B AR )R R B R B RS
EBIREE - LIEEAR A
EEEME - BERIAE
NCIE PR

3. HEEALETEERNA
WAREKERAE &
REFEREH - BPE
B RATARBESTE
B IR - EARFE
BEHRASENEER -

EABRLEBERE  AQ8E
ANEERBAELNLERRGE
BB - TER T RETISEFE NN
EERBER  _T_—F K
REEEEROED  BA1TE
BEBER TEBLERBERE
BAERRS - EETRBED
BmE - BIITEAR o

S EE - AREHBRERAE
ZHTEREEH KRN FH
REOAR - E—FHBEFRE
EEBIME R - ERBIBHNERE
T BEARBERNNBA
BRERZWAFEREEE -
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FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

Save as disclosed in this report, the Group had no
material acquisitions/disposal of subsidiaries and
associated companies during the Period.

DIRECTORS AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 March 2021, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:
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LONG POSITIONS

HE

Interests in the shares and underlying shares RELNG RO RIGER G 2’
of the Company Ford

Aggregate long Approximate

position in the percentage of

Name of Directors/ shares and the issued

chief executives Capacity underlying shares share capital

R R EERT

HERE 2 R

EX /BETHRASRSR 5 HREs BO

Wang Chuang Beneficial Owner 538,670,000 18.87%

TH ERBAA
Save as disclosed above, as at 31 March 2021, none of MBEXEIIEBEEIN  RZT-—

the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred
to therein; or (i) which were, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’

FERREEMAL

AND OTHER PERSONS’ R R AR R 2
INTERESTS IN SHARES AND R
UNDERLYING SHARES
LONG POSITIONS HE
Interests in the shares and underlying shares  RAXGRGRIEHERG Z#
of the Company =
Aggregate long Approximate
position in the percentage
shares and of the issued
Name of shareholders Capacity underlying shares share capital
R REE HERITRA
BREE/ BB 5t R} 2 R8st BHAEA
All Favour Holdings Limited (Note 1) Beneficial owner 582,547,765 20.41%
2RERERAR (M) BERBAA
Dai Yumin (Note 1) Held by controlled corporation 582,547,765 20.41%
2 H(ME1) BXEEERE
Beneficial owner 875,000 0.03%
BRBAA
Deng Shufen (Note 1) Interest of spouse 583,422,765 20.44%
B (BsE) L BHER
Li Ren (Note 2) Held by controlled corporation 582,547,765 20.41%
Z(Mizk2) B EEERE
Beneficial owner 21,380,000 0.75%
BRBAA
China Orient Asset Management Co.,  Held by controlled corporation 157,744,659 5.57%
Ltd (Note 3) REEEERE
HERERFEEEERNARAR
GER)
China Orient Alternative Investment Held by controlled corporation 157,744,659 5.57%
Fund (Note 3) REEEEEE
GiE=)
Changzhou Yaoguang Enterprise Held by controlled corporation 262,400,000 9.19%

Management

Consulting Limited Liability

Partnership* (Note 4)
EMNTRACRXEREASBEE

(BRAR) (M)

BXEEERE
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Aggregate long

Approximate

position in the percentage
shares and of the issued
Name of shareholders Capacity underlying shares share capital
IR RARE HERITRA
REREE/ BB 5t R 2R B R
Lei Changjuan (Note 4) Held by controlled corporation 262,400,000 9.19%
EER(MEE4) BEEEERE
Changzhou Minxing Enterprise Held by controlled corporation 160,600,000 5.63%
Management Consulting Services BRI AERA
Limited Liability Partnership*
(Note 5)
ENTRRETCREREARGAY
=4
(BR&%) (M)
Kong Yu Dong (Note 5) Held by controlled corporation 160,600,000 5.63%
HER(PzS) BEEEERE
Wang Xiaogang Beneficial owner 149,450,000 5.24%
FER BEREAA
Notes: B sE

1.

34

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited, of which Nat-Ace Wood Industry is ultimately
and wholly-owned by Mr. Li Ren (“Mr. Li”) and Honour
Top Holdings Limited is ultimately wholly owned by Mr.
Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai. Moreover,
All Favour has been the beneficial owner of 582,547,765
Shares. By virtue of the SFO, Mr. Dai, Mr. Li and Nat-
Ace Wood Industry are deemed to be interested in
582,547,765 Shares in which All Favour is interested in.

On 16 September 2015, Mr. Dai was granted 17,500,000
share options by the Company under the share option
scheme adopted by the Company on 14 September
2011 entitling him to subscribe for 17,500,000 Shares at
the exercise price of HK$0.45 per Share, subject to the
terms and conditions of the share option scheme of the
Company. The number of Shares to be issued upon full
exercise of the said share options and the exercise price
per Share were adjusted to 875,000 Shares and HK$9.00

1.

EREERERAR(2E])H
()P ARZEAR AR ([ #58K
¥ |) B %5 % B 40% K& Honour
Top Holdings Limited & %5 #
F20% @ R KRERZFE
FE(TFRE])BEREERE
£ 1 Honour Top Holdings
Limited R & S 8L & ([ H &
ENRREERESR - R(i)&k
EEREEL0% ° I B
1% 5582,547,765 L 1D 2 &
HRBAN REEZEHRAERK
Bl - BLAE - TEERPBAAR
XBRBRRE2BHEEEZD
582,547,765 % ik 1 ¥ B #
RZZ—AFAA+TA " &
SEEBAABRBER =T ——
FNA 0B R R
E14% 7 17,500,00017 B AR 4% -
BT E RN AR ER0.458 T
2 17 £ {8 7 1 17,500,000 A%
MR - MEETARR R ERE
FTEIZ R R IGEH - RAFH
Rp& SR BEITE Lt
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per Share with effect from 16 May 2019 as a result of the
share consolidation of the Company, details of which were
disclosed in the announcement of the Company dated 15
May 2019. Assuming the share options granted to Mr. Dai
has been exercised in full, Mr. Dai shall hold an aggregate
of 875,000 Shares as beneficial owner. By virtue of the
SFO, Mr. Dai, together with his deemed interests in All
Favour, was deemed to be interested in an aggregate of
588,422,765 Shares, representing approximately 20.44%
of the issued share capital of the Company. All Favour has
pledged its interests in 157,744,659 Shares in favour of
Optimus.

Ms. Deng Shufen is the spouse of Mr. Dai Yumin. By virtue
of the SFO, Ms. Deng Shufen is deemed to be interested
in the same number of Shares in which Mr. Dai Yumin is
interested or is deemed to be interested.

Mr. Li personally owns 21,380,000 Shares. By the
reason set out in note 1 above, Mr. Li is deemed to be
interested in 582,547,765 Shares in which All Favour is
interested in. Mr. Li is therefore deemed to be interested
in an aggregate of 603,927,765 Shares, representing,
approximately 21.16% of the issued share capital of the
Company.

Based on the disclosure of interests forms both filed on 14
December 2020 by China Orient Asset Management Co.,
Ltd (“COAMC”) and China Orient Alternative Investment
Fund (“COAIF”), Optimus Prime Management Ltd.
(“Optimus”) has a security interest in 157,744,659 Shares.
Optimus is wholly owned by COAIF. COAIF is wholly
owned by China Orient Asset Management (International)
Holding Limited (“COAMI”). COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which
is wholly owned by Dong Yin Development (Holdings)
Limited (“Dong Yin”); and (i) 50% by Dong Yin which is
wholly owned by COAMC.

By virtue of the SFO, COAIF, COAMI, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
157,744,659 Shares held by Optimus as security interest.

BRERETRITZRMNE
BRERTEEIRAZER
875,000 A% % 1 & & % 9.00 7%
T BZZE—NAERA+~B
BEM  BRAABERERARD
RIBMA-T—NFHRATH
AZRE - BERTFRLEEZ
BREERETE  BEE
BIERAEEHEAEAREE K
875,000 i1 ° IRIEFEH K
HEEA - BERFEHREENE
WA 2w - BEEWREA
WA 583,422,765 B i 17 &
HEED  EARADEITR
RH#)20.44% - R D HHR
157,744,659 % % 0 # &) #E =
L F Optimus °

RS L L REE R AR
18 - RIBEF RGP 5
BB R LR RSNBEGELE
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HEFEE B A R
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U¢l¥ﬁﬁ§*ﬁl@ﬂi
BHE TRRAEEEER
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4. Changzhou Yaoguang Enterprise Management
Consulting Limited Partnership* (“Yaoguang”) is a limited
liability partnership established in the PRC and is managed
by Ms. Lei Changjuan as the general partner and the
shares were held by Yao Guang (Hong Kong) Enterprise
Limited as nominee for Yaoguang. Accordingly, each
of Yaoguang and Ms. Lei Changjuan is deemed to be
interested in 262,400,000 Shares.

5. Changzhou Minxing Enterprise Management Consulting
Services Limited Liability Partnership* (“Minxing”) is a
limited liability partnership established in the PRC and is
managed by Ms. Kong Yudong as the general partner and
the shares were held by Zhong Min Starry (Hong Kong)
Limited as nominee for Minxing. Accordingly, each of
Minxing and Ms. Kong Yudong is deemed to be interested
in 160,600,000 Shares.

Save as disclosed above, as at 31 March 2021, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.

DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the Period were rights to
acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 March 2021.
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COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the Period.

SHARE OPTIONS

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors, senior management,
employees, suppliers and customers of the Group.

The movement of share options under the share option
scheme adopted by the Company on 14 September
2011 during the Period was as below:

R

0N BEEAEERADAE
R AREE G2 BHH
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BREZSHOT

Movement of Share Options during the three months ended 31 March 2021
BECSC-ESRST-ALSBAZERESE

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligihle  Date of price (Note]  and exercise period portion of the 2020 Granted Exercised Reclassified  Lapsed 2021
persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Nofg)  (Note) (Note] ~ (Notg) Note)
L] k23 HoBz-E
kR BRE2 tzR=1-8 =A=1-R
fikE (h) BREERR BRLEREZ WAGE CRE  BOF CEWAE  BRM MAAE
AERAL RHRH () (En) WfRER Pt (W) (D () (W) (k) (k)
Directors~~ 16/9/2016 045 9.00 16 September 2016 to Upto 20% (1t Options’) NL NL NL NL NL NL
EH 1% 15September 017 EH0%( £ HERE]) g B E g E g
ARTAA (ooth days incusive)
(the “1st Period)
EEAATARE
~tEAATEE
(piEEERR)
(-8R
16 September 2017 to Upto 20% (2nd Options')
15 September 2018 (together wih any 1t
(both days inclusive) Options which have not
(the “2nd Period') Deen exercised during the
“F-tENATARE st Peiod)
- \EAATER  EB0%(EChERE)
(BFEERA) (& B
(e ) WA
£-hiEmie)
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Movement of Share Options during the three months ended 31 March 2021
BEC8C-FoA=r-ALCERZEREAE

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligihle  Date of price (Note] and exercise period portion of the 2020 Granted Exercised Reclassified  Lapsed 202
persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Note) ~ (Note) (Notg) ~ Note) Note)
HELS H-%-%% Hg=-fF
fiRE BREz tzhzt- ZAzt-A
kg () BERERR BREBREL WkGE R CFF CENAE CAN  HAGE
2ERAL FHRH () (Br) Wiees Phitehl (W5 (RE) (D) (0 (M) ()
16 September 201810 Upto20% (*3rd Options’)
15 September 2019 [together with any 15t and
(ooth days inclusive) 2nd Option's which have
(the “3rd Period’) ot been exercised during
Z2-JENATRRE ihe 1t Period and 2nd
“E-MERATEE
(RERERA) 50 E=hEhE])
(ESEL ) (BRRE-EHER
S EEREAAR 2
F-fHRE-HERE)
16 September 201910 Upto 20% (4 Options’)
15 September 2020 [together with any 1st, 2nd
(both days inclusive) and 3rd Options which have
(the “4th Period) 1ot begn exercised during
ZE-NENETARE the fst Period, 2nd Priod
ZECEEAATER and 3rd Perod)
(RERERR) B5%( EmhERE))
([EmEss)) (A EER
FEERRE=R
BERAGRZ N
£ £24)
16 September 202010 Upto 20% (5th Options’)
15 September 2025 [together with any 1st, 2nd,
(both days inclusive) 3rd and 4th Options which
(the “5th Period) fiave not been exercised
TRIEENATARE during the st Perod,
“ECRENATER Ind Period, 31 Period
(miEgEmR) and 4t Perio)
(ZnEER) B50%( ERhERE)
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Movement of Share Options during the three months ended 31 March 2021
BE-g--FzR=t-AL=EAZRRELY

Adjusted Outstanding Outstanding

exercise asat asat

Exercise price  Vesting schedule Exercisable 31 December 31 March

Eligihle  Date of price (Note]  and exercise period portion of the 2020 Granted Exercised Reclassified ~ Lapsed 202

persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Note) ~ (Note) (Notg) ~ (Notg) Note)

RS H=%-%% mt 2

fiRE BREz tzAzt-8 ZAzt-A

kg () BEEERR BREBREL WAGE R CFE CENAE CAN  HAGE

AERAL FHRH (%) (Br) WiRHs Phitehl (WE)  (RE) () () (M) ()

Others 16/9/2015 045 9,00 For Grantes other than new employess who have joined the 3302000 NL NL NL N 3302000
At ZE-1% Company for e then 12 months orars yet o commence 8 & & g

ARTHR work with the Company on the relevant date of grant (as the

case may be):
o4

1st Period
ER

2nd Period
Eai

3rd Period
ER

4ih Perod
EREHE

5th Period
B3R

st Options
§-hERE

2nd Options ftogether with any
1st Options which have not
Deen exercised during the
1st Period)

E-ERE(RNE-E
SRHATR AR
F-hiEReE)

3rd Options (together with any
1stand 2nd Options which
iave not been exercised
during the 1st Period and
2nd Perod)

E=hR
IRRE_ESE
HAIRZER
E-hRE-(ERE)

4th Optons fogether with any
1st, 2nd and 3rd Options
which have not been
exercised during the 1st
Period, 2nd Period and 3rd
Period)

EDiERE(ERR
E-E9R 2R
HERE- A
it E—f-
RE=1ERE)

5th Options (together with
any 1t, 2nd, 3rd and 4th
Options which have not
Deen exercised during the
1st Period, 2nd Period, 3rd
Period and 4th Period)
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Movement of Share Options during the three months ended 31 March 2021
BEC8C-FoA=r-ALCERZEREAE

Adjusted Outstanding Outstanding

exercise asat asat

Exercise price  Vesting schedule Exercisable 31 December 31 March

Eligihle  Date of price (Note] and exercise period portion of the 2020 Granted Exercised Reclassified  Lapsed 202
persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Note) ~ (Note) (Notg) ~ Note) Note)
HELS H-%-%% Hg=-fF

fiRE BREz tzhzt- ZAzt-A

kg () BERERR BREBREL WkGE R CFF CENAE CAN  HAGE

2ERAL FHRH () (Br) Wiees Phitehl (W5 (RE) (D) (0 (M) ()

For Grantges who are new employees who have joined the:
Company for less than 12 months or are yet to commence
work with the Company on the relevant cate of grant as the
case may be):

BplinassT Ll

/7

16 March 2017 to Upto20% (‘Options 1)
15 March 2018 B500%( e )
(both days inclusive)

(the “Period 1)

E-tEEATAAE
“2-)\E=AtaA
(piEEERR)

(T8R1))

16 March 2018 o Upto20% (‘Options 2
15 March 2019 (together with any
(both days inclusive) Options 1 which have
(the “Period 2 1ot been exercised during

“E-[\E=RRAZ the Period 1)
“EAEZRTER ssn(ERE)

(REEERE) (BRRERRRE
(:A) LR E)

16 March 2019to Upto 20% (‘Options &)
15 March 2020 (fogether with any
(ooth days inclusive) Options 1 and 2
(the “Period 3 Which have not been

e exercised during the

F_TEC Periods 1 and 2)
) B520%(BRiE3))
(5)) (ERRER RomA

it fEfERER2)

16March 202010 15 March ~ Upto 20% (‘Options 4')
2021 (both days inclusive) ~~ (together with any
(the ‘Period 4') Options 1, 2and 3

ZECRECRTARE which have not been
e evercised durng the
(BFEEERR) Perods 1, 2and 3
(T8u) B50%(BRE)

(BRRER 2R
SRR
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Movement of Share Options during the three months ended 31 March 2021
BE-e--F=A=t-AL=EARRERD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligihle  Date of price (Note]  and exercise period portion of the 2020 Granted Exercised Reclassified  Lapsed 202
persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Note) ~ (Note) (Notg) ~ (Notg) Note)
RS H=%-%% H=g=-%
fiRE BREz tzAzt-8 ZAzt-A
kg () BEEERR BREEREL WAGE R CFE CENAE CAN  HAGE
AERAL FHRH (%) (Br) WiRHs Phitehl (WE)  (RE) () () (M) ()
16 March 2021 to Upto 20% fogether with any
15 September 2025 Options 1, 2, 3 and 4 which
(bo h days inclusive) have not been exercised
ET-ESRTARE during the Periods
ZRCREAATERA 1,2,3and4)
(hiEEERR) e
i EERE
1:2:3%4)
Directors ~ 9/9/2016 0291 5820 9 September 2017 to Uptozo (Hvs Opions'] N NL NL NL NL NL
S 8 September 2018 B5(F-HiERiE]) E 8 g 8 g 8
AANA (ooth days inclusive)
(the “First Period)
ZE-HENANRE
ZE-ERRNR
(mERERA)
(5G]
9 September 2018 to Upto 20% (*Second Options’)
8 September 2019 (together with any First
(both days inclusive) Options which have not
(the “Second Perod) Deen exercised during the
“E-N\ENANRE First Period]
“EZ-RERRNR S50 S hERE])
(niEEERA) \@Hff“ 258
(I5=fas)) WAR A
£k
9 September 2019 to Upto20% (Third Options’)
8 Septerber 2020 (together with any First and
(both days inclusive) Second Options which have
(the “Third Period’) Tot been exercised during
] ﬁﬂﬁﬁi ihe Frst Perod and
N Second Period)
‘a}éaimﬁ (5=t
([E=R5R))
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Movement of Share Options during the three months ended 31 March 2021

BE-8--5=R=1-AL=EAZBRELD

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligihle  Date of price (Note] and exercise period portion of the 2020 Granted Exercised Reclassified  Lapsed 202
persons  grant HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Note) ~ (Note) (Notg) ~ Note) Note)
HELS H-%-%% H=g=-%
fiRE BREz tzhzt- ZAzt-A
kg () BERERR BREERE? WkGE R CFF CENAE CAN  HAGE
2ERAL FHRH () (Br) Wiees Phitehl (W5 (RE) (D) (0 (M) ()
9 September 2020to Upto20% (‘Fourth Options’)
8 September 2021 [together with any Firs,
(ooth days inclusive) Second and Third Options
the “Fourth Period') which have not been
Z-RENANRE exercised during he First
ZE-ENRAR Period, Second Period and
(Bf5BERA) Third Period)
([EmEsE)) B50%( EmhERE])
(ERRE-EHH
F-fHERE=R
BRHAAR LN
226k
R )
9 September 2021 to Up to 20% (*ith Options")
8 September 2025 (together with any First,
(both days inclusive) Second, Third and Fourth
(the ‘Fith Period') Optons which have not
ZE-ENANRE been exercised during the
ZECREAANA First Perod, Second Perod,
(piEEERR) Third Period and Fourth
(E ) Perod)
B5%( EnhERE)
(BRRE-{EHH -
FZfE 5=
IMRENESERR
fife g
E2f E=HR
FmhiERE)
Others /912016 0.291 582 For Grantees other than new employess who have joined the 3905200 NL NL NL NL 3905200
AT ZEF Company for s than 12 months orareyet o commence g g 8 ES
AANA work with the Company on the relevant date of grant (as the
the First Period the First Options
#-E4R £-1hakE
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Adjusted
exercise

price  Vesting schedule
and exercise period
of the Share Options

Exercise
Eligihle  Date of price Note)
persons  grant HKS) HK9)
E ]
fikfE
(k)

(%

7
BREERR
Phiis

i

(&7)

AEEAL BHAH

Exercisable
portion of the
Share Options granted

ERURREZ
et

Movement of Share Options during the three months ended 31 March 2021
BEC8C-FoA=r-ALCEAZRREAE

Outstanding Outstanding
asat asat

31 December 31 March
2020 Granted Exercised Reclassified  Lapsed 202

(Note] ~ (Note) ~ (Note) (Notg) ~ (Notg) Note)
HZ8-%F mt 2
tzAzt-8 ZAzt-A
AT BXN  HAGE
() () id

B
i

BEFIR
i

Bfift
(i)

the Second Perod
Ea i

the Third Period
ER

the Fourth Period
EREHE

the Fiffh Perod
SHEHER

e Second Optons fogether
with any First Options which
iave not been exercised
uring the First Period)

SRR SRR
F-EERRAR
Lz HiEkE)

e Third Options ftogether
with any Fist and Second
Options which have not
Deen exercised during the
First Period and Second
Period)

SRR SRR
E-EHmRE_A
BRRAAR
E-HRE-HiEkiE)

the Fourth Options (together
with any First, Second and
Third Options which have:
1ot been exercised during
the Fist Period, Second
Period and Third Perod)

SMERE(RR
£
SRRE= AR
fife Rz
E-hRE=hERE)

the Fith Options (together with
any Fist, Second, Third and
Fourth Options which have:
ot been exercised during
the Fist Period, Second
Period, Third Period and
Fourth Period)
ShERE
(ERRE-EHH
E-EEE E=RER
il
£
E-hRERARRE)
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Adjusted

exercise

Exercise price

Eligihle  Date of price Note)
persons  grant HKS) HKS)
E ]

fikE

i (i)

2ERAL FHRH () (%)

Vesting schedule Exercisable

and exercise period portion of the

of the Share Options Share Options granted
BhEL

SERERR BREERE?
PiitE Phitehl

Movement of Share Options during the three months ended 31 March 2021
BEC8C-FoA=r-ALCERZEREAE

Outstanding Outstanding
asat asat

31 December 31 March
2020 Granted Exercised Reclassified  Lapsed 202

(Note] ~ (Note) ~ (Note) (Notg) ~ Note) Note)
HZ8-%F Hg=-fF
tzhzt- =A=t-R
WkGE R CFF CENAE CAN  HAGE
(W5 (RE) (D) (0 (M) ()
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For Grantees who are new employees who have joined the
Company for less than 12 months or are et to commence
work with the Company on the relevant cate of grant as the

9 March 201810 Upto20% (‘Options I)
8 March 2019 s50%(ERE)
(ooth days inclusive)

[the I Period')

E-N\E=ANRE
ey S
()

(&)

9March 2019 to Upto20% (‘Options I')
8 March 2020 (together with any
(both days inclusive) Options | which have
(the “I Period') ot been exercised during

ZE-NEZANRE the | Period)

ZRCRECANR
(mERERA)
(I58)
9March 2020to Upto 20% (‘Options II")
8 March 2021 (together with any
ooth days inclusive) Options | and 1l which have
(the “Il Period’) ot been exercised during

the land Il Perods)

-ERNR B5%(EREN)
(B/EEERR) (BRRERIRIER
() fife EAERER)

9March 2021 to Upto20% (‘Options V')
8 March 2022 (together with any Options
(both days inclusive) I, 11 and fll which have not
(the IV Period’) Deen exercised during
“5-EZRARE the .1l and Il Periods)

CEOECRNR S BB EREN)
(piEERMmA) (ERRER IR
(&) AR

BIRE IR
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Movement of Share Options during the three months ended 31 March 2021
BEC8C-FoA=r-ALCEAZRREAE

Adjusted Outstanding Outstanding
exercise asat asat
Exercise price  Vesting schedule Exercisable 31 December 31 March
Eligihle  Date of price (Note]  and exercise period portion of the 2020 Granted Exercised Reclassified  Lapsed 2021
persons  grant (HKS) [HKS)  of the Share Options Share Options granted (Note] ~ (Note) ~ (Note) (Notg) ~ (Notg) Note)
RS H=%-%% mt 2
fiRE BREz t2Bzt-8 Zhzt-A
kg () BEEERR BREBREL Wi CRE Bk CENAE  BRM HAGE
AERAL FHRH (%) (Br) WiRHs Phitehl (WE)  (RE) () () (W) ()
9March 2022 o Upto20% fogether vith any
8 September 2025 Options |, 1, 1l and IV which
(both days inclusive) hiave not been exercised
“3CERARE during thel, I, lland V
“E-RENANR Periods)
(RERERA) S ERAHE -1
RviRfAE ERhE
I 1 IEN)
Note: By virtue of a share consolidation of the Company Misr : AR ARTHETRMDAM - &

whereby every 20 of then existing issued and unissued
shares of HK$0.01 each in the share capital of the
Company was consolidated into 1 consolidated share of
HK$0.20 each. The share consolidation took effect on 16

May 2019.

The number of shares and exercise price under the share
option scheme were adjusted accordingly.

2021 F—

ZEERYE FEBEBREERERAR

NG NSRS Tl E S
0.01 BT E BITRRETR
MEMRIRER0.20BTHE
B - BROEHRZT—A
FRATSNBER -

B ERTHERNEE R
TR E I EREREE -
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CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
as set out in the Corporate Governance Code and
Corporate Governance Report contained in Appendix 15
of the GEM Listing Rules (the “CG Code”) throughout the
Period, with the exception of code provision A.2.1 of the
CG Code.

Under code provision A.2.1 of the CG Code, the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. The
division of responsibilities between the chairman and
chief executive should be clearly established and set
out in writing. As Mr. Wang Chuang was appointed as
both the chairman and the chief executive officer of the
Company, such practice deviates from code provisions
A.2.1 of the CG Code. The Board believes that vesting
the roles for both the chairman and the chief executive
officer of the Company in the same person can facilitate
the execution of the Group’s business strategies and
boost effectiveness of its operation. Therefore, the Board
considers that the deviation from the code provision A.2.1
of the CG Code is appropriate in such circumstance.
In addition, under the supervision of the Board which
comprised of one executive Director, one non-executive
Director and three independent non-executive Directors,
the Board is appropriately structured with balance of
power to provide sufficient checks to protect the interests
of the Company and its shareholders.
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INTERESTS OF THE COMPLIANCE
ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules,
the Company has appointed Octal Capital Limited (“Octal
Capital”) as its compliance adviser, which provides
advices and guidance to the Company in respect of
compliance with the GEM Listing Rules including various
requirements relating to Directors’ duties. Except for the
compliance adviser agreement entered into between
the Company and Octal Capital on 12 August 2019,
neither Octal Capital nor its directors, employees or close
associates had any interests in relation to the Company
which is required to be notified to the Group pursuant to
Rule 6A.32 of the GEM Listing Rules as at the date of this
report.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has three members, comprising all
independent non-executive Directors, namely Ms. Yang
Ying (the chairman of the Audit Committee), Ms. Huo
Chunyu and Dr. Fang Jun. The Company’s unaudited
condensed consolidated financial statements for the
Period have been reviewed by the Audit Committee.

SECURITIES DEALING CODE

The Company has adopted the code of conduct for
dealing in securities by the Directors as set out in
the GEM Listing Rules 5.48 to 5.67 as its own code
for transactions in securities of the Company by the
Directors (the “Required Standard of Dealings”). Having
made specific enquiry of all Directors, all Directors have
confirmed that they have fully complied with the Required
Standard of Dealings throughout the Period.
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PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

EVENTS AFTER THE REPORTING
PERIOD

Except as disclosed elsewhere in this report, the Group
had no significant event after the reporting period.

By Order of the Board of
China Regenerative Medicine International Limited
Mr Wang Chuang
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 14 May 2021

As at the date of this report, the executive Director
is Mr. Wang Chuang (Chairman and Chief Executive
Officer); the non-executive Director is Mr. Tsang Ho
Yin; and the independent non-executive Directors are
Dr. Fang Jun, Ms. Huo Chunyu and Ms. Yang Ying.

This report will remain on the “Latest Company
Information” page of the GEM website at www.hkgem.com
for at least seven days from the date of the publication
and will be published on the website of the Company at
www.crmi.hK.
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