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CHARACTERISTICS OF THE GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small
and mid-sized companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and

careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of this contents of this report.

This report, for which the directors (“Directors” and each a “Director”)
of Chinese Energy Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on the GEM (the “GEM Listing Rules”) of the Stock Exchange for
the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the
best of their knowledges and beliefs: (1) the information contained in
this report is accurate and complete in all material respects and not
misleading or deceptive; (2) there are no other matters the omission of
which would make any statement in this report misleading; and (3) all
opinion expressed in this report have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair and

reasonable.
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CORPORATE INFORMATION
(CONTINUED)
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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of Directors, I am pleased to
present the audited annual results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 March
2021.

During the year of 2020, the outbreak of Coronavirus Disease 2019
(the “COVID-19”) pandemic has led to unprecedented disruptions to
economies and business operations. The global governments around the
world have implemented significant measures to control the COVID-19
crisis, including social distancing policy, travel restrictions and various
degrees of lockdowns. Certain offices were forced to pull down their
shutters and employees had to stay at home, it has paradoxically triggered
the biggest experiment around the world in the practice of remote
working. Financial markets have reacted with an upsurge in volatility
from the periods of disruptions and uncertainties. Due to the outbreak
of the COVID-19 pandemic globally, civilians all over the world are
experiencing significant emotional strains and financial hardships,

whereas business operations of all sizes are hugely impacted.

Looking forward, the Company will focus on and strengthen our core
business of trading liquefied natural gas (“LNG”) while we continue
to monitor the potentials of non-core businesses in order to generate a
better return to shareholders (“Shareholders” and each a “Shareholder”)
of the Company. On behalf of the Board, I hereby express my sincere
gratitude to the Shareholders, our stakeholders, the Board, our dedicated
management team and employees for their strenuous effort and dedicated

services.

Mr. Chen Haining

Chairman and Chief Executive Officer

18 June 2021
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

LNG products

The LNG trading segment of the Group was the major revenue of
the Group, which generated approximately HK$429,468,000 (2020:
HK$337,753,000). The result for this segment was approximately
HK$9,517,000 (2020: HK$6,809,000).

Investment in financial assets

The fair value changes of financial assets at fair value through other
comprehensive income (“FVTOCI”) was approximately HK$22,518,000
(2020: HK$2,789,000) for this year. In this year, there was no loss on
disposal of financial assets at FVTOCI (2020: Nil).

General trading

There was no revenue generated from the general trading (2020:
HK$33,185,000). Following the outbreak of the COVID-19 pandemic,
the Group expects a significant credit risk of recoverability of a trade
receivable. An impairment loss under expected credit loss (“ECL”) model
on trade receivables for this year was approximately HK$10,557,000
(2020: HK$1,881,000).

Money lending
Neither revenue nor result was recorded from money lending (2020: Nil

and Nil respectively).

BUSINESS OUTLOOK

The global economy will probably enter a recovery stage and experience
a growth path, especially if effective vaccines of the COVID-19 are fully
available and acceptable to general public. We view this as a positive for
People’s Republic of China (“PRC”) as PRC has recovered well from
the COVID-19 pandemic since last year. The Board is exploring some
great potential and opportunities in order to broaden our revenue thereby
creating greater value for the Shareholders.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
The Group did not make any material acquisition and disposal of

subsidiaries and affiliated companies for the year ended 31 March 2021.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

FINANCIAL REVIEW

Revenues, cost of sales, gross profit, administrative expenses and loss
for the year

The revenue of the Group for the year ended 31 March 2021 was
approximately HK$429,468,000 (2020: HK$370,938,000). The cost of
sales of the Group for the year ended 31 March 2021 was approximately
HK$419,951,000 (2020: HK$363,478,000). The gross profit of the Group
for the year ended 31 March 2021 was approximately HK$9,517,000
(2020: HK$7,460,000). The administrative expenses of the Group for
the year ended 31 March 2021 was approximately HK$7,427,000 (2020:
HK$8,710,000). This mainly included staff costs of approximately
HK$3,889,000 (2020: HK$4,651,000), depreciation of right-of-use
assets of approximately of HK$898,000 (2020: HK$609,000), operating
lease charges of approximately HK$45,000 (2020: HK$347,000) as
well as legal and professional fees of approximately HK$272,000
(2020: HK$443,000). The Group recorded a loss of approximately
HK$10,071,000 for the year ended 31 March 2021 (2020: HK$293,000).
The Board considered that the deterioration in the performance of
the Group was mainly attributable to the impairment loss under ECL
model on the trade receivables for this year, which was approximately
HK$10,557,000 (2020: HK$1,881,000).

Liquidity and financial resources

The Group had cash and cash equivalents of approximately
HK$169,835,000 as at 31 March 2021 (2020: HK$115,886,000).
We maintain a sturdy financial situation with current assets totalling
approximately HK$358,491,000 for the year ended 31 March 2021 (2020:
HK$353,113,000). The Group had no bank borrowings in both years.

GEARING RATIO AND CURRENT RATIO

The Group’s gearing ratio was approximately 0% (2020: 2.26%), as
calculated by taking the ratio of the Group’s interest-bearing borrowings
(including convertible note (“CN”)) divided by its total equity. The
Group’s current ratio was approximately 49.52 times (2020: 22.40 times),
as calculated by taking the ratio of the Group’s current assets divided by
its current liabilities.

CAPITAL STRUCTURE

During the year under review, the capital structure of the Group consists
of cash and cash equivalents and equity attributable to owners of the
Company, comprising only ordinary shares (“Shares” and each a
“Share”) of the Company.

CONTINGENT LIABILITIES AND CHARGE ON ASSETS
The Group has no significant contingent liabilities as at 31 March 2021
(2020: Nil). As at 31 March 2021, the Group did not pledge any asset
to financial institution in respect of the due and punctual payment of its
obligations (2020: Nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

FUTURE PLAN FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Up to the current moment, the Group does not have any other plan for
material investment or capital asset.

CREDIT RISK

The Group has concentration of credit risk as approximately 92.09%
(2020: 75.31%) and approximately 96.61% (2020: 100%) of the trade
receivables are due from the Group’s largest customer and the two largest
(2020: three largest) customers respectively. By geographical location,
concentration of credit risk is in PRC, which accounted for approximately
100% (2020: 100%) of the trade receivables of the Group as at 31 March
2021.

The Group has applied arbitration to the China International Economic
and Trade Arbitration Commission for a long outstanding trade
receivable incurred from general trading in the amount of approximately
HK$17,319,000 during the year ended 31 March 2021. The arbitration is
still in progress up to the date of approval of these consolidated financial
statements. The Board estimates that the impairment loss under ECL
model on this trade receivable will be further increased if the result of
arbitration turns out to be unfavourable.

FINANCIAL RISK

The Group reviews the cash flow and financial position periodically and
does not presently engage into any financial instruments or derivatives to
hedge the exchange and the interest rate risks.

EXPOSURE TO FOREIGN EXCHANGE RISK AND
INTEREST RATE RISK

The Group’s business transactions are mainly denominated in Hong Kong
dollars (“HK$”) and Renminbi. The Group’s exposure to currency risk is
minimal. The management monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure should the need
arises.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2021, the Group had an aggregate of 18 (2020: 18)
full-time employees. The staff costs including Directors’ emoluments,
employees’ salaries and retirement benefits schemes for the year ended
31 March 2021 was approximately HK$3,889,000 (2020: HK$4,651,000).
Remunerations for the Directors and employees of the Group is
typically reviewed once a year by the remuneration committee (the
“Remuneration Committee”) of the Company or as the management
deems appropriate. Their remuneration packages include, amongst others,
salary, bonus and share options (if any). The emolument policy of the
employees of the Group is set out by the Remuneration Committee.
Pursuant to the Group’s remuneration policy, employees are rewarded on
the basis of merits, qualifications, competences and market conditions
and in accordance with the statutory requirements of the respective
jurisdictions where the employees are located. The Group has not granted
any share option to Directors and the employees of the Group under
its existing share option scheme during the year ended 31 March 2021
(2020: Nil).

DIVIDEND
The Directors do not recommend the payment of a final dividend for the
year ended 31 March 2021 (2020: Nil).

CAPITAL COMMITMENTS
The Group has no capital commitment as at 31 March 2021 (2020: Nil).
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Chen Haining (“Mr. HN Chen”), aged 57, graduated from the
department of electrical engineering of Chongqing Jianzhu Gongcheng
Institute® (E5 B2 58 TF222B%) (now known as Chongging University)
with a Bachelor’s Degree in Engineering. Mr. HN Chen is the sole
shareholder and director of Wise Triumph Limited (“WTL”) which
is a substantial Shareholder of the Company. Mr. HN Chen had been
appointed as the chairman of the board of directors of Ningbo Luyuan
Natural Gas & Power Company Limited* (BEJ%4EJR KRR E AR
\F]), formerly known as Greenwell Natural Gas & Power Company
Limited* (4£77 K2R /1 AR /A F]) from March 2005 to December
2017. He acted as an executive director of CircuTech International
Holdings Limited (“CircuTech”, formerly known as TeleEye Holdings
Limited, a company listed on GEM of the Stock Exchange with stock
code: 8051) from April 2015 to May 2017. Mr. HN Chen has substantial
experience in investing in projects such as natural gas and heat generation

engineering in PRC.

Ms. Tong Jiangxia (“Ms. Tong”), aged 46, obtained an accounting
profession* (& 5122 H &) from China University of Geosciences (7 [ 31
B K%E:) . From August 2001 to June 2008, she had been an executive vice
president* (5 5 E|48#%) of Nan Chang Xin Tian Property Development
Company Limited* (F E#THEE#ERARAA]). From August 2008
till present, Ms. Tong has been a vice general manager and marketing
controller* (FE|#48 48 HF T #5445) of Shenzhen Guangning Industrial
Company Limited* (ZRIITTEZER A AR /A F]). She had been
appointed by China All Nation International Holdings Group Limited
(formerly known as KSL Holdings Limited, a company listed on GEM of
the Stock Exchange with stock code: 8170) as an executive director and
chairperson from December 2015 to October 2018 and from November
2016 to October 2018 respectively.

b The English translations of the Chinese names are for identification purpose
and should not be regarded as the official English translations of the Chinese
names.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT (CONTINUED)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Luk Chi Shing (“Mr. Luk”), aged 51, graduated from City
University of Hong Kong in 1993, with a Bachelor of Arts in
Accountancy. Mr. Luk is the fellow members of the Hong Kong Institute
of Certified Public Accountants and Association of Chartered Certified
Accountants. Mr. Luk has been appointed as an independent non-
executive director of China Financial Leasing Group Limited (a company
listed on the Main Board of the Stock Exchange with stock code: 2312)
since December 2020. In addition, Mr. Luk had been (i) an executive
director of hmvod Limited (formerly known as Trillion Grand Corporate
Company Limited, a company listed on GEM of the Stock Exchange
with stock code: 8103) from April 2014 to March 2016; (ii) an executive
director of China Pioneer Pharma Holdings Limited (a company listed
on the Main Board of the Stock Exchange with stock code: 1345) from
December 2019 to December 2020; (iii) an independent non-executive
director of Hang Tai Yue Group Holdings Limited (formerly known
as Interactive Entertainment China Cultural Technology Investments
Limited, a company listed on GEM of the Stock Exchange with stock
code: 8081) from December 2011 to August 2015; (iv) an independent
non-executive director of Dafeng Port Heshun Technology Company
Limited (formerly known as Gamma Logistics Corporation, a company
listed on GEM of the Stock Exchange with stock code: 8310) from
February 2014 to March 2016; (v) an independent non-executive director
of CircuTech (formerly known as TeleEye Holdings Limited, a company
listed on GEM of the Stock Exchange with stock code: 8051) from April
2015 to June 2016; (vi) an independent non-executive director of China
Saite Group Company Limited (a company listed on the Main Board of
the Stock Exchange with stock code: 153) from January 2017 to July
2019; and (vii) the company secretary and financial controller of Silk
Road Energy Services Group Limited (“Silk Road Energy”, formerly
known as China Natural Investment Company Limited, a company listed
on GEM of the Stock Exchange with stock code: 8250) from January
2012 to November 2015.

Mr. Leung Fu Hang (“Mr. Leung”), aged 47, graduated from University
of Waterloo in Canada in May 1997 with a Bachelor Degree in
Mechanical Engineering. He obtained a postgraduate diploma in Facilities
Management from School of Professional and Continuing Education, the
University of Hong Kong in January 2004, a postgraduate diploma in
English and Hong Kong Law from Manchester Metropolitan University
in July 2007 and Postgraduate Certificate in Laws from the University of
Hong Kong in June 2009. Mr. Leung was admitted as a solicitor in HK in
January 2014. He has been in private practice since January 2014. Prior to
that, Mr. Leung worked at JP Morgan Chase, an international investment
bank, from January 2007 to October 2011.
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BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT (CONTINUED)

INDEPENDENT NON-EXECUTIVE DIRECTORS
(CONTINUED)

Mr. Chen Liang (“Mr. L Chen”), aged 51, holds a Doctoral Degree
in Coal, Oil and Gas Geology and Exploration from China University
of Petroleum (Beijing). He worked for various oil companies and
research institutes in PRC and abroad. In December 2011, Mr. L Chen
was appointed as the chief executive officer and an executive director
of Silk Road Energy (formerly known as China Natural Investment
Company Limited, a company listed on GEM of the Stock Exchange with
stock code: 8250). In August 2013 and March 2016, he resigned as the
chief executive officer and an executive director of Silk Road Energy,
respectively. Besides, Mr. L Chen had been an executive director of (i)
Birmingham Sports Holdings Limited (formerly known as Birmingham
International Holdings Limited, a company listed on the Main Board of
the Stock Exchange with stock code: 2309) from May 2013 to March
2015; (ii) China Ocean Fishing Holdings Limited (a company listed
on GEM of the Stock Exchange with stock code: 8047) from February
2017 to May 2018; (iii) Ding He Mining Holdings Limited (a company
listed on the Main Board of the Stock Exchange with stock code: 705)
from July 2017 to July 2018; (iv) Miji International Holdings Limited
(a company listed on the Main Board of the Stock Exchange with
stock code: 1715) from July 2019 to May 2020; and (v) Top Standard
Corporation (a company listed on GEM of the Stock Exchange with
stock code: 8510) from April 2020 to September 2020. Mr. L Chen has
accumulated over twenty years of working experience in oil and gas

industry.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix 15
of the GEM Listing Rules for the year ended 31 March 2021 except for

the following deviation:

Il Code provision A.2.1 of the CG Code stipulates that the roles of
chairman (“Chairman”) of the Company and chief executive officer
(“Chief Executive Officer”) of the Company should be separate
and should not be performed by the same individual. The division
of responsibilities between the Chairman and Chief Executive
Officer should be clearly established and set out in writing.

At present, Mr. HN Chen currently performs these two roles. The
Board believes that vesting the roles of both Chairman and Chief
Executive Officer in the same person has the benefit of ensuring
consistent leadership with the Group and enables more effective
and efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority for the present
arrangement will not be impaired and this structure will enable the
Company to make and implement decision promptly and efficiently.
The Group considers that, at its present size, there is no imminent
need to segregate the roles of Chairman and Chief Executive
Officer.

2. Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-
election while all Directors should be subject to retirement
by rotation at least once every three years. All independent
(“Independent”) non-executive (“Non-Executive”) Directors were
not appointed for a specific term but they are subject to retirement
by rotation and re-election at annual general meeting (“AGM”) of
the Company in line with the Articles of Association (“Articles”)
of the Company. As such, the Company considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the CG
Code.

The Board is committed to maintain high standards of corporate
governance and integrity, and to ensure transparent and adequate levels of
disclosure. The Board will continue to review and recommend such step
as appropriate in a timely manner in order to comply with the requirement
of the CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the year under review, the Group has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. The Company had also made specific enquiry of
all Directors, the Company was not aware of any non-compliance with the
required standard of dealings and its code of conduct regarding securities
transactions by the Directors.

BOARD OF DIRECTORS

Composition of the Board

The Board currently comprises five Directors in total, with two Executive
Directors and three Independent Non-Executive Directors. The Directors
during the year under review and up to the date of this annual report were
as follows:

Executive Directors

Mr. Chen Haining (Chairman and Chief Executive Officer)
Ms. Wu Hongying (Resigned on 16 November 2020)

Ms. Tong Jiangxia

Independent Non-Executive Directors
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang

Regular Board meetings should be held at least four times a year at
approximately quarterly intervals for reviewing and approving the
financial and operating performance, and considering and approving the
overall strategies and policies of the Company.

During the year ended 31 March 2021, one annual general meeting and
five Board meetings had been held by the Company. The attendance
record of each Director at the 2020 annual general meeting and Board
meetings of the Company held during the year ended 31 March 2021 is
set out below:
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2020 Annual
General Meeting Board meetings
“EEA
e AR R & WHEHGEH
Attendance/ Attendance/
number of meeting number of meetings
The Board e Hi vVl £ BAd i H VYl o B i
Executive Directors HITEFH
Mr. Chen Haining R ity a8 e A 1/1 5/5
Ms. Wu Hongying %?Iﬂﬁj:

(Resigned on 16 November 2020) (RAZZEZFBE+—HT/RHEE) 171 2/5
Ms. Tong Jiangxia E{LBER T 1/1 3/5
Independent Non-Executive Directors B IEHITEF
Mr. Luk Chi Shing Ki,uﬁflﬁi 1/1 5/5
Mr. Leung Fu Hang RE e 1/1 5/5
Mr. Chen Liang B4 1/1 5/5
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD OF DIRECTORS (CONTINUED)

Roles and responsibilities

The Board is responsible for overseeing the overall business strategies,
management planning and control of the Company. The management
is responsible for day-to-day management of the Group. All Directors
have accumulated sufficient and valuable experiences to carry out their
duties in efficient and effective manners. Details of the backgrounds
and qualifications of the Directors are set out in the section headed
“Biographical Details of Directors and Senior Management” on pages 9
to 11 of this annual report.

All Directors have acted in good faith for the best interests of the
Company and the stakeholders of the Company. Other than the statutory
duties imposed on each of them, all of the Directors have exercised due
care in monitoring the corporate matters of the Company and have closed
concern, sufficient time and attention to the significant issues and affairs
of the Group.

The Executive Directors and senior management meet regularly to review
Company business matters and escalate the matters to the Board meetings
for further discussion whenever necessary. Save for the regular Board
meetings held during the financial year, meeting(s) of the Directors was/
were held to discuss and transact other special businesses. The Board
members are provided with appropriate and sufficient information in a
timely manner to keep abreast of the Group’s latest developments. All
businesses transacted at the Board meetings are properly documented and
recorded.

The Board and each Director also have separate and independent access
to the senior management whenever necessary. Moreover, they have
access to the company secretary (“Company Secretary”) of the Company
who is responsible for ensuring that Board procedures are complied with
and who advises the Board on corporate governance and compliance
matters.

Under code provision A.1.8 of the CG Code, the Company has arranged
for appropriate liability insurance to indemnify its Directors for their
liabilities arising out of corporate activities. The insurance coverage is
reviewed regularly.

Corporate governance functions

The Board is responsible for performing the corporate governance duties
set out in the code provision D.3.1 of the CG Code. The duties of the
Board include:

(i) to develop and review the Group’s policies and practices on
corporate governance and make recommendations to the Board;

(ii) to review and monitor the training and continuous professional
development of Directors and senior management of the Group;

(iii) to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;

(iv) to develop, review and monitor the code of conduct and compliance
manual applicable to Directors and employees of the Group; and

(v)  to review the Group’s compliance with the CG Code and disclosure
in this corporate governance report.

During the year under review, the Board performed the above duties set
out in the code provision D.3.1 of the CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD OF DIRECTORS (CONTINUED)

Independence

A candidate who is to be appointed as an Independent Non-Executive
Director should also meet the independent criteria set out in Rule 5.09
of the GEM Listing Rules. Upon recommendation of the members of
nomination committee (the “Nomination Committee”) of the Company,
the proposed appointment will be reviewed and, if thought fit, approved
by the Board. Each Independent Non-Executive Director has given
the Company an annual confirmation of independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company considers that all
the Independent Non-Executive Directors are independent and meet
the independent guidelines set out in Rule 5.09 of the GEM Listing
Rules. There is no financial, business, family or other material/relevant
relationship among the members of the Board, in particular, between the
Chairman and the chief executive of the Company. Each Independent
Non-Executive Director is required to inform the Company as soon as
practicable if there is any change that may affect his independence.
The Company had expressed the view in its circular that Independent
Non-Executive Director who was eligible for re-election had met the
independence guidelines of the GEM Listing Rules. In respect of an
Independent Non-Executive Director who served more than nine years,
the Company had expressed its view in circular as regards such Director’s

independence.

In accordance with the Articles, one-third of the Directors are subject
to retirement by rotation or, if their number is not three or a multiple
of three, then the number nearest to but not less than one-third shall
retire from the office and being eligible offer themselves for re-election
provided that every Director, including those appointed for a specific
term, shall be subject to retirement by rotation at least once every three
years. The Directors to be retired by rotation shall be those who have
been longest in office since their last appointment or re-appointment or
those who were appointed by the Board during the year to fill any casual

vacancy.

Independent Non-Executive Directors

The Independent Non-Executive Directors were appointed by reference
to their respective qualifications and experiences to ensure that they
are competent to perform their duties and to protect the interests of the
stakeholders. They were not appointed for a specific term but they are
subject to retirement by rotation and re-election at AGM in line with the
Articles. As such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance practices

are no less than exacting than those in the CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

TRAINING FOR DIRECTORS

All Directors, including newly appointed director(s) (if any), received
comprehensive and formal inductions to ensure that they have appropriate
understanding of (i) the business and operations of the Group; (ii) their
responsibilities and obligations under the GEM Listing Rules and relevant
regulatory requirements; (iii) the CG Code of the Company; and (iv)
the Model Code for the Securities Transactions by Directors of Listed

Issuers.

The Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and professional
development for the Directors are arranged at the expenses of the
Company whenever necessary. The Directors are committed to complying
with code provision A.6.5 of the CG Code on the Directors’ training
effective from 1 April 2012. All Directors have participated in continuous
professional development, among others, reading regulatory updates or
materials, and attending briefings, conferences, forums, courses, seminars
or workshops, to develop and refresh their knowledges and skills. The
Directors provided their training records (if any) for the financial year to

the Company.

BOARD COMMITTEES

The Board has established three board committees, namely audit
committee (the “Audit Committee”) of the Company, the Remuneration
Committee and the Nomination Committee. All of these committees have
their respective terms of reference which accord with the principles set
out in the CG Code contained in Appendix 15 to the GEM Listing Rules.

Audit Committee

The Audit Committee has three members comprising three Independent
Non-Executive Directors, namely, Mr. Luk (Chairman of the Audit
Committee), Mr. Leung and Mr. L Chen. All committee members
possess appropriate industry and professional experiences to advise on
the Group’s strategies and other matters. The composition of the Audit
Committee meets the requirements of Rules 5.28 and 5.33 of the GEM
Listing Rules.

The Company established the Audit Committee with written terms of
reference in compliance with Rules 5.28 and 5.29 of the GEM Listing
Rules.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD COMMITTEES (CONTINUED)

Audit Committee (Continued)

The primary duties of the Audit Committee are to ensure the adequacy
and effectiveness of the accounting and financial controls of the Group,
oversee the performance of internal control systems, risk management,
and financial reporting processes, monitor the integrity of the financial

statements and compliance with statutory and listing requirements.

During the year under review, four meetings were held by the Audit
Committee to approve the nature and scope of the statutory audits, and
review the annual, interim and quarterly financial statements of the
Group. The Audit Committee was contented that the accounting policies
and standards of the Group are in accordance with the current best
practices in HK. Such meetings involve the active participation, either in
person or through other electronic means of communications of majority
of Directors. The Audit Committee must meet, at least twice a year, with
Confucius International CPA Limited, external auditor (the “External

Auditor”) of the Company without the presence of the management.

The attendance record of each Director at the Audit Committee meetings
held during the year ended 31 March 2021 is set out below:
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Attendance/

number of meetings

Names of Directors HHEAHM il e f B i
Mr. Luk Chi Shing (Chairman of the Audit Committee) bEERISCE (FRZEAEEE) 4/4
Mr. Leung Fu Hang REMRAE 4/4
Mr. Chen Liang [ e 4/4

External Auditor’s remuneration

The Audit Committee is responsible for considering and making
recommendations to the Board on the appointment, re-appointment and
removal of the External Auditor and to approve the remuneration and
the terms of engagement of the External Auditor; and any questions of

resignation or dismissal.

The remuneration of the External Auditor in respect of audit services
for the year ended 31 March 2021 amounted to HK$420,000. The
remuneration of the External Auditor for non-audit services was
amounted to HK$50,000.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD COMMITTEES (CONTINUED)

Remuneration Committee

The Remuneration Committee has three members comprising three
Independent Non-Executive Directors, namely, Mr. Leung (Chairman of
the Remuneration Committee), Mr. Luk and Mr. L Chen. One meeting

was held by the Remuneration Committee during the year.

The Company formulated written terms of reference for the Remuneration
Committee and the adopted terms of reference are in compliance with the

code provision in the CG Code.

The primary duties of the Remuneration Committee, among others, are
(i) to make recommendations to the Board on the Company’s policy and
structure for all Directors’ and senior management remunerations and on
the establishment of a formal and transparent procedure for developing
remuneration policy; (ii) to review and approve the management’s
remuneration proposals with reference to the Board’s corporate goals
and objectives; and (iii) to make recommendations to the Board on the
remuneration packages of individual Executive Directors and senior
management. During the year, the Remuneration Committee had meet
regularly and reviewed the remuneration packages for the Directors,

senior management and employees of the Group.

Pursuant to code provision B.1.5 of the CG Code, the remunerations of
the senior management by band for the year ended 31 March 2021 and
the remunerations of the Directors and the five highest paid individuals
of the Group are set out in notes 14 and 15 to the consolidated financial

statements respectively on pages 120 to 123 of this annual report.

The attendance record of each Director at the Remuneration Committee

meeting held during the year ended 31 March 2021 is set out below:
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Attendance/

number of meeting

Names of Directors HEAHB iV F B i
Mr. Leung Fu Hang (Chairman of the Remuneration Committee) REWE GFNZE S & +/FE) 1/1
Mr. Luk Chi Shing Y e 1/1
Mr. Chen Liang ek 52 1/1
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

BOARD COMMITTEES (CONTINUED)

Nomination Committee

The Nomination Committee has three members comprising two
Independent Non-Executive Directors, namely, Mr. L Chen (Chairman
of the Nomination Committee) and Mr. Leung, and one Executive
Director, namely, Mr. HN Chen. One meeting was held by the Nomination

Committee during the year.

The Company formulated written terms of reference for the Nomination
Committee and the adopted terms of reference are in compliance with the

code provision in the CG Code.

The primary duties of the Nomination Committee include, among other

things:

(a) to review director nomination policy (“DNP”) and board diversity

policy;

(b) to review the structure, size and composition (including the skills,
knowledges and experiences) of the Board at least annually and
make recommendations on any proposed changes to the Board to

complement the Company’s corporate strategies;

(c) to identify individuals suitably qualified to become Board members
and select or make recommendations to the Board on the selection

of individuals nominated for directorships;

(d) to assess the independence of Independent Non-Executive

Directors; and

(e) to make recommendations to the Board on the appointment or
re-appointment of Directors and succession planning for Directors,

in particular the Chairman and/or chief executive of the Company.

The attendance record of each Director at the Nomination Committee

meeting held during the year ended 31 March 2021 is set out below:
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Attendance/

number of meeting

Names of Directors WA g R
Mr. Chen Liang (Chairman of the Nomination Committee) BiszieE (fEEZ B &8 F/F) 1/1
Mr. Leung Fu Hang REMEE 1/1
Mr. Chen Haining Boki 75 25 50 AR 1/1
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DNP

The Company adopted a DNP on 7 December 2018. It aims to ensure the
Board has balance of skills, experiences and diversities of perspectives
appropriate to the Company as well as to ensure the Board continuity and

appropriate leadership at Board level.

The Nomination Committee will conduct regular review on the structure,
size and composition of the Board and the DNP and where appropriate,
make recommendations on changes to the Board to complement the

Company’s corporate strategies and business needs.

Selection criteria of Directors

The criteria listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate to be
nominated to the Board for it to consider and make recommendation to
Shareholders for election as Director at the general meetings and appoint

him/her to fill casual vacancies:
. Character and integrity;

. Qualifications including professional qualifications, skills,
knowledges and experiences and diversity aspects under the board
diversity policy that are relevant to the Company’s business and

corporate strategies;

. Any measurable objectives adopted for achieving diversity on the
Board;
. Requirement for the Board to have independent Directors

in accordance with the GEM Listing Rules and whether the
candidate would be considered independent with reference to the

independence guidelines set out in the GEM Listing Rules;

. Any potential contributions the candidate can bring to the Board
in terms of qualifications, skills, experiences, independence and

gender diversities;

. Willingness and ability to devote adequate time to discharge
duties as a member of the Board and/or Board committee(s) of the

Company; and

. Such other perspectives that are appropriate to the Company’s
business and succession plan and where applicable, may be adopted
and/or amended by the Board and/or the Nomination Committee
from time to time for nomination of Director and succession

planning.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DNP (CONTINUED)

Selection criteria of Directors (Continued)

These criteria are for reference only, and not meant to be exhaustive and
decisive. The Nomination Committee has the discretion to nominate any

person, as it considers appropriate.

The Nomination Committee shall evaluate the proposed candidate’s
suitability with reference to the criteria stated above and make

recommendation(s) to the Board’s consideration and approval.

In the case of the re-election of Director(s) at the general meeting, the
Nomination Committee shall review the overall contributions of the
Director(s) to the Company and their services, their participations and
performances within the Board, and whether such Director(s) still meet(s)

the needs to complement the Company’s corporate strategies.

Further details of this policy have been disclosed on the Company’s

website (http://www.chinese-energy.com).

BOARD DIVERSITY POLICY

The Board has established a set of board diversity policy setting out the
approach to achieve diversities on the Board with the aims of enhancing
Board effectiveness and corporate governance as well as achieving our
business objectives and sustainable developments. Board diversities have
been considered from a number of aspects, including but not limited to
gender, age, cultural and educational backgrounds, ethnicity, professional
experiences, required expertise, skills, knowledges and length of
services. The current Board consists of a diverse mix of Board members
appropriate to the requirements of the business of the Company. In
recommending candidates for appointment to the Board and conducting of
annual review, the Nomination Committee will consider the benefits of all
aspects of diversities, including without limitation, those described above,
in order to maintain on appropriate range and balance of talents, skills,

experiences and backgrounds on the Board.

The Nomination Committee will review this policy, as appropriate, to
ensure the effectiveness of this policy. The Nomination Committee will
discuss any revisions that may be required, and recommend any such
revisions to the Board for consideration and approval. The policy has

been posted on the Company’s website (http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DIVIDEND POLICY

The Company has adopted a dividend policy on declaration, payment or
distribution of the Company’s profits as dividends on 7 December 2018.
The Board will review the dividend policy as appropriate from time to

time.

While the Company intends to declare and pay dividends, the payment
and the amount of any dividends will depend on a number of factors,

including but not limited to:

. financial results;

o cash flow situations;

o business conditions and strategies;

. future operations and earnings;

. capital requirements and expenditure plans;

o interests of Shareholders;

. any restrictions on payments of dividends; and

. any other factors that the Board may consider relevant.

Further details of this policy have been disclosed on the Company’s

website (http://www.chinese-energy.com).

COMPANY SECRETARY

The Company Secretary reports to the Chairman and Chief Executive
Officer, plays an essential role in the relationship between the Company
and its Shareholders, and assists the Board in discharging its obligations
to Shareholders pursuant to the GEM Listing Rules. The Company
Secretary has participated in no less than fifteen hours of relevant
professional training to develop and refresh his knowledges and skills

during the financial year pursuant to Rule 5.15 of the GEM Listing Rules.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

SHAREHOLDERS’ RIGHTS

Shareholders holding at the date of deposit of the requisition not less
than 5% of the total voting rights of all the members having rights to
vote at general meeting of the Company shall at all times have the rights,
by written requisition to the Board, to require an extraordinary general
meeting (“EGM”) of the Company to be convened by the Board. Such
requisition, signed by the Shareholders concerned, must state the general
nature of the business to be dealt with at the meeting and may include a
text of resolution that is intended to be moved at the meeting. If within
twenty one days from the date of such deposit, the Board fails to proceed
to such meeting the Shareholders concerned may themselves convened an
EGM, but any EGM so convened shall not be held after the expiration of
three months after the date on which the Directors become subject to the

requirement to call a meeting.

If a Shareholder (other than the candidate) wishes to propose any
candidate as director of the Company, the following documents should
be duly lodged at the registered and head office of the Company at Unit
3517, Floor 35, West Tower, Shun Tak Centre, No. 168-200 Connaught
Road Central, HK for the attention of the Company Secretary, not earlier
than the day after the dispatch of the notice of the general meeting (or
such other period as may be determined and announced by the Directors
from time to time) and not later than seven days prior to the date fixed for

the meeting:

(a) a written notice by the Shareholder of his or her intention to
propose a resolution for the appointment or re-appointment of that
candidate, duly signed by the Shareholder with his or her name and
address stated clearly in an eligible manner, the validity of which
is subject to verification and confirmation by the Company’s share

registrar according to its records;

(b) a written notice duly executed by the candidate of his or her

willingness to be appointed or re-appointed;

(¢c) written consent of the publication of the candidate’s information
together with the candidate’s biographical information as required
by Rule 17.50(2) of the GEM Listing Rules; and

(d) the candidate’s written consent to the publication of his or her

personal data.

Further details of them have been stated on the Company’s website

(http://www.chinese-energy.com).

SRR S 6

AR
RIEERERARRAADRAEEERAAFRRREG
AR PR 2 A8 AR B R R E RIS BRI AR 3R TR AT
M AEEBAEFGRIENERERERS
ARANFREERIRE (TRORFMRE)) - FR
BERAKAMBREZRS WAAAERFEARKRE
FEBEAEGRN - REE KRS REZ RS LB
R RER AR -MEFEG B IREZE R AN
Bt~ +—HANRAARARAKEG MARARRA
BITAMBRRSHAE  HEAREFZIERKR
B R E P AR R B H 3112 59 =18 A HIRR e iR > 8
WAL T XA R E MR R B R & A 8T -

R (5258 A BRAM) 42 44 (388 A\ B E A A F]
HE ARTERERGES NEEARKREEE
iz HA AR 18 2 K& 578 247 H AT A~ it
HREUR SO 5 0R 22 AN T 31 5 i e 48
R (hhk 27 3 55 7 A 168-20055 5 128 AR 0 74 R
35H3517%) » WiE N AN EIRE

(a) RABRRARRE - THR#RE R EER
ZEZREN AN %8 A A H %R
LV E 2 77 NIERXEE CHYI B H AR bt
i) o TH AR RIZE R A A R RO @ B
RLEE AR IR H RS BT S R

(b) HZBEEAEARBZARHLBENEER
. E AR

()  ABHMEEANERN K (GEM LT AT 5517.50(2)
RATIE 2 R NBEE R 2 ZHEFEE ) &

R

(d)  ZBFEENRAREEANER 2 SHFE -

T FE 2 HE— S E R AN E N (http://www.

chinese-energy.com)Z\ fffi ©

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT 23

ANNUAL REPORT 2021 fE 3Rk



CORPORATE GOVERNANCE REPORT
(CONTINUED)

COMMUNICATION WITH SHAREHOLDERS

The Company recognises the importance of maintaining an on-going
communication with Shareholders to ensure that Shareholders are kept
well informed of the business activities and directions of the Group.

The Company uses a range of communication channels including but
not limited to announcements, circulars, notices of meetings, proxy
forms, AGM and EGM as well as annual, interim and quarterly reports
to disclose relevant information to Shareholders. Separate resolutions
are proposed at general meeting on each substantially separate issue,
including the re-election of Directors. The Chairman of the Board and the
Chairman of all board committees, together with the External Auditor,
shall attend the AGM to answer enquiries (if any) of Shareholders. In
compliance with the code provision E.1.3 of the CG Code, the notice of
AGM will be sent by the Company to Shareholders at least twenty clear
business days before the meeting.

To further promote the effective communication with Shareholders and
the public, the Company’s website (http://www.chinese-energy.com) is
maintained to disseminate the information of the Group electronically on

a timely basis.

VOTING BY POLL
All resolutions put to the general meeting will be voted by poll at the

meeting in accordance with the requirements of the GEM Listing Rules.

To ensure that Shareholders are familiar with the detailed procedures for
conducting a poll, the chairman of the meeting will explain the detailed
procedures for conducting a poll at the commencement of the meeting and
then answer any questions from Shareholders regarding voting by way of
a poll.

At the conclusion of the general meeting, the poll results will be
published by the Company on the GEM website (http://www.hkgem.com)

and the Company’s website (http://www.chinese-energy.com).

ENQUIRIES TO THE BOARD

Enquiries from Shareholders to the Board can be sent in writing to
the Company at the registered and head office in HK or by email to
info@chinese-energy.com as stated on the Company’s website (http://

www.chinese-energy.com).

CONSTITUTIONAL DOCUMENTS

There was no change to the Company’s constitutional documents
during the year ended 31 March 2021. A copy of the latest consolidated
version of the Articles is available for view on the HKEXnews
website (http://www.hkexnews.hk) and the Company’s website
(http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

INVESTOR RELATIONS

The Company has established different communication channels with
Shareholders and investors, including (i) printed copies of corporate
communications (including but not limited to announcements, circulars,
notices of meetings, proxy forms as well as annual, interim and quarterly
reports required under the GEM Listing Rules, and Shareholders can
choose (or are deemed to have consented) to receive such documents
using electronic means through the Company’s website; (ii) AGM
provides a forum for Shareholders to raise comments and exchange
views with the Board; (iii) updated and key information on the Group
is available on the website of the Company; (iv) the Company’s website
(http://www.chinese-energy.com) offers a communication channel
between the Company and its Shareholders and stakeholders; (v) the
Company’s share registrar deals with Shareholders for share registration
and related matters; and (vi) the Company Secretary handles enquiries
from Shareholders and investors generally. In compliance with the CG
Code under Appendix 15 of the GEM Listing Rules, the Company has
established Shareholder’s communication policy in April 2012 which
is subject to review on a regular basis to ensure its effectiveness. This
policy is available on the Company’s website (http://www.chinese-energy.
com). Individual resolution has been proposed by the Chairman in the
general meetings for each substantial issue. At AGM and/or EGM (if
any) held in the financial year, the Chairman and/or the members of the
Board (including Independent Non-Executive Directors) were available to

answer questions (if any) raised by Shareholders.

INTERNAL CONTROL AND RISK MANAGEMENT

Internal audit and risk management

The Board is responsible for ensuring sound and effective internal control
systems and risk management to safeguard the Shareholders’ interests and
the Company’s assets. Such internal control and risk management systems
are designed for managing risks rather than eliminating risks that affect
the Group’s business, and can only provide reasonable and not absolute
assurance against material misstatement or loss. The objective is to cover
all important controls which include financial, operational, compliance,
and risk management to ensure they are in place and functioning
effectively for the Group. The Company has procedures for reporting
possible improprieties in matters of financial reporting, internal control or
other matters for employees of the Group and other parties who deal with
the Group including but not limited to customers, suppliers, debtors and
creditors. Further details of them have been mentioned on the Company’s

website (http://www.chinese-energy.com).
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

INTERNAL CONTROL AND RISK MANAGEMENT
(CONTINUED)

Internal audit and risk management (Continued)

Internal audit

The Group has outsourced the internal control systems auditing function.
The outsourced internal auditor (the “IA”) of the Company reports
directly to the Audit Committee who is responsible for conducting
internal audits from time to time on major activities of the Group. The
Audit Committee has received a report from the IA summarising the
internal audits concluded in the year. The Audit Committee has reviewed
the findings and recommendations made by the IA and has ensured that
issues arising from the internal audits are appropriately resolved by

management in an effective, efficient and timely manner.

Risk management

The successful management of risk is essential for the long-term growth
and sustainability of the Group’s business. These can only be achievable
if risks that affect the Group are managed effectively.

Policy
The Group’s risk management policy includes the following elements:

. Identification significant risks in the Group’s operations and

business environment and evaluate the impacts of those;

. Develop necessary measures to manage those risks; and
. Monitor and review the effectiveness of such measures.
Responsibility

The Board has overall accountability for determining the type and level
of risk it is prepared to take and deploys appropriate actions to control
or mitigate the risks. The likelihood of risk occurrences, their impacts,
and their mitigation are all documented in the Group’s risk register. The
Board regularly reviews the risk register and monitors the implementation

of risk mitigation procedures by management.

Further, the risks will be periodically reviewed by the Board so that
the Group could ensure new and emerging risks relevant to the Group’s
business are promptly identified and action upon. These are on-going
processes and the Board reviews regularly the effectiveness of the
Group’s risk management systems as well as the adequacy of resources,
employee qualifications and experiences, training programmes and
budgets of the Company’s accounting and financial reporting function.

The Board considers the Group’s internal control system and risk
management are adequate and effective and the Group has complied with
the provisions on internal control as well as risk management as set out in
the CG Code.
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CORPORATE GOVERNANCE REPORT
(CONTINUED)

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The Board is responsible for presenting a clear and understandable
assessment of annual, interim, and quarterly reports, announcements in
relation to inside information and other disclosures required under the

GEM Listing Rules and other regulatory requirements.

The Directors acknowledge their responsibilities for preparing the
consolidated financial statements which give a true and fair view of the
state of the Group’s affairs and of its accounts of the Company for the
year ended 31 March 2021. The statement of the External Auditor about
the reporting responsibilities on the consolidated financial statements is
set out in the “Independent Auditor’s Report” on pages 57 to 61 of this

annual report.

The External Auditor performs independent statutory audit on the Group’s
financial statements. As part of the audit engagement, the External
Auditor also reports to the Audit Committee any significant deficiencies
(if any) in the Group’s internal control system which might come to their

attention during the course of external audit.

A policy on handling and dissemination of inside information was
established, setting out the guiding principles, procedures and internal
controls for the handling and dissemination of inside information in
a timely manner in such a way that it did not place any person in a
privileged dealing position and allow time for the market to price the

Shares to reflect the latest available information.

GROWTH AND DEVELOPMENT

The Company develops and maintains competence levels and ethical
behaviour of its employees. These include clear competence criteria
for the employees and strong commitment to employee training and
development. To equip the employees to meet future challenges and
professional requirements, a wide range of training and development
programmes are offered at the expenses of the Company whenever

necessary.

LOOKING FORWARD

The Board believes that good corporate governance can safeguard the
effective allocation of resources and safeguard Shareholders’ interests.
The Company will keep on reviewing its corporate governance standards
on a timely basis and the Board endeavours to take the necessary actions
to ensure compliance with the required practices and standards including

the provisions of the CG Code introduced by the Stock Exchange.
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REPORT OF THE DIRECTORS

The Directors present their annual report and the audited consolidated

financial statements for the year ended 31 March 2021.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the Group is
principally engaged in trading of LNG products, investment in financial
assets, general trading (including market sourcing of technical and

electronic products) and provision of money lending.

PRINCIPAL SUBSIDIARIES
Details of the Company’s principal subsidiaries as at 31 March 2021 are

set out in note 33 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 March 2021 are set out
in the consolidated statement of profit or loss and other comprehensive

income on page 62 of this annual report.

The Directors do not recommend the payment of any dividend in respect
of the year (2020: Nil).

BUSINESS REVIEW

A fair review of the businesses of the Group, discussion and analysis of
the Group’s performance during the year, the material factors underlying
its financial performance and financial position as well as the principal
risks and uncertainties facing the Group, as required by Schedule 5 to the
Companies Ordinance (the “CO”) (Chapter 622, Laws of HK), is set out
in the section of “Management Discussion and Analysis” on pages 6 to 8
of this annual report and in notes 4 and 6b to the consolidated financial
statements, respectively. These discussions form part of this report of the

Directors.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2021, the five largest customers of the
Group accounted for approximately 100% (2020: 100%) of the Group’s
revenue. The largest customer of the Group accounted for approximately
88.13% (2020: 83.78%) of the Group’s revenue. The five largest suppliers
of the Group accounted for approximately 98.40% (2020: 94.42%) of the
Group’s cost of sales. The largest supplier of the Group accounted for

approximately 81.90% (2020: 44.18%) of the Group’s cost of sales.

At no time during the year have the Directors, their associates or any
Shareholder (which to the knowledges of the Directors own more than 5%
of the Company’s share capital) had any interests in our major customers

or suppliers.
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REPORT OF THE DIRECTORS
(CONTINUED)

PROPERTY, PLANT AND EQUIPMENT
Details of movements in the property, plant and equipment of the Group
during the year are set out in note 18 to the consolidated financial

statements.

SHARE CAPITAL
Details of movements in the share capital of the Company during the year

are set out in note 28 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Group during the year are set
out in the consolidated statement of changes in equity on page 65 of this
annual report, the movements in the reserves of the Company during the

year are set out in note 29 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY
During the year, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the Company’s listed securities.

FINANCIAL SUMMARY
A summary of the results of the Group for the past five financial years is

set out on page 144 of this annual report.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
The Directors during the year and up to the date of this annual report

were!:

Executive Directors:

Mr. Chen Haining

Ms. Wu Hongying (Resigned on 16 November 2020)
Ms. Tong Jiangxia

Independent Non-Executive Directors:
Mr. Luk Chi Shing

Mr. Leung Fu Hang

Mr. Chen Liang
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
(CONTINUED)

Pursuant to Article 114 of the Articles, Ms. Tong and Mr. Leung shall
retire from office by rotation at the forthcoming AGM. Accordingly, the

above two Directors are eligible to be re-elected at the forthcoming AGM.

None of the Directors has a service contract with the Company or any of
its subsidiaries which is not determinable by the Group within one year

without payment of compensation, other than statutory obligations.

During the year and up to the date of this annual report, Mr. HN Chen is
also a director of certain subsidiaries of the Company. Other directors of

the Company’s subsidiaries are shown as below:
Companies incorporated in HK:

(1)  All Profit Limited
Chen Haining
Choi Wai Yip

(2) Care Asia Resource International Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)
Choi Wai Yip

(3)  First Top Finance Limited
Chen Haining
Choi Wai Yip

(4) Green Gas Energy (HK) Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)
Choi Wai Yip

(5) Harvest Taken (HK) Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)
Choi Wai Yip
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
(CONTINUED)
Companies incorporated in British Virgin Islands (“BVI’):
(1) Green Gas Energy Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)
Choi Wai Yip (Appointed on 23 November 2020)

(2) Growwise Holdings Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)

Choi Wai Yip (Appointed on 23 November 2020)

(3) iMerchants Asia Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)

Choi Wai Yip (Appointed on 23 November 2020)

(4) Redbliss Ventures Limited
Chen Haining

Choi Wai Yip (Appointed on 23 November 2020)

(5) Top Connect Holdings Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)

Choi Wai Yip (Appointed on 23 November 2020)

(6) True Vitality Limited
Chen Haining
Wu Hongying (Resigned on 16 November 2020)

Choi Wai Yip (Appointed on 23 November 2020)
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
(CONTINUED)
Companies incorporated in PRC:

(1) Shenzhen Huaya Energy Company Limited*
Chen Haining (Appointed on 1 September 2020)
Wu Hongying (Resigned on 1 September 2020)
Zhang Bi Wei
Yuan Xing Xiong (Resigned on 21 September 2020)
Zhao Jing (Resigned on 21 September 2020)

(2) Shenzhen Huaya Finance Service Company Limited*
Chen Haining (Appointed on 27 August 2020)
Wu Hongying (Resigned on 27 August 2020)
Zhang Bi Wei

(3) Sichuan Huaya Century Company Limited*
Chen Haining
Chen Cai Si

(4) Zhejiang Jieya Energy Company Limited*
Wei Yonglong (Appointed on 21 April 2020)
Zhou Liang (Resigned on 21 April 2020)
Qiu Ai Jiao

E The English translations of the Chinese names are for identification purpose
and should not be regarded as the official English translations of the Chinese
names.
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY OF ITS ASSOCIATED
CORPORATION

As at 31 March 2021, the interests of the Directors, chief executives of
the Company and their associates in the Shares or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) (Chapter 571, Laws of HK)) which are required
(a) to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions
of the SFO), or (b) pursuant to Section 352 of the SFO, to be entered
in the register referred to therein, or (c) to be notified to the Company
and the Stock Exchange pursuant to the required standards of dealing by
Directors as referred to in Rules 5.48 to 5.67 of the GEM Listing Rules,

were as follows:

Long position in the Shares:

Name of a Director Capacity

—HHFNR oo

Mr. HN Chen Held by controlled corporation (Note)
BigELE WX EHEEEA (i)

Note:

These Shares are registered in the name of WTL, which is wholly-owned by
Mr. HN Chen who is deemed to be interested in all the shares in which WTL is
interested by virtue of the SFO.

Save as disclosed above, none of the Directors, chief executive of the
Company or their associates had or was deemed to have any interests
or short positions in the Shares, underlying shares or debentures of the

Company or any of its associated corporations.
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REPORT OF THE DIRECTORS
(CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES

As at 31 March 2021, the following persons or companies (other than
the Directors or chief executive of the Company) had interests or short
positions in the Shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under Section
336 of the SFO.

Long positions in the underlying shares and Shares

S (8

LR R By B A BRIE B3 2 B2k B ¢ AT

REZBZ—F=A=1+—H THALHAR(EH
AR AT EEITERABBRIN R 63 804 5] HH B
Bt FR A ZH R CRE 5 I B R ) BB X VIR 552
SB390 B 2 FRE AN B B W S P 88 0 BRI (G
77 RIABRBI) 336 Fst N A AR AFEZ RE
R AR R A o

TRABARE B7 Be e by 2 5 A%

Numbers of Percentages of
underlying shares/ issued share capital
Names of substantial Shareholders Capacities/natures of interests Shares held of the Company
(Note 3)
Ji 45 A I 1 157 WA 2w
R 3 A 4708 -3i SBEBEH CRITRAZESLL
(ta3)
Keen Insight Limited Beneficial owner 8,250,000 14.01%
(Note 1) (fff3t1) HimA A
Hony Capital Group L.P. Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Ff7E1) RS2 PR 2 R i
Hony Group Management Limited Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Jfa£1) i 52 2 il 5 ) 2 i 2
Hony Managing Partners Limited Interests in controlled corporation 8,250,000 14.01%
(Note 1) (fff3t1) TR B HE TR < M
Exponential Fortune Group Limited Interests in controlled corporation 8,250,000 14.01%
(Note 1) (Ff7E1) RS2 P R 2 R i
Mr. Zhao John Huan (Note 1) Interests in controlled corporation 8,250,000 14.01%
BB (WAt i 52 2 il 5 ) 2 A 2
WTL (Note 2) Beneficial owner 7,141,000 12.12%
BHEARAT (Hfa2) ERmEA A
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REPORT OF THE DIRECTORS
(CONTINUED)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and Shares (Continued)
Notes:

1. Keen Insight Limited is a wholly-owned subsidiary of Hony Capital Group
L.P.. Hony Capital Group L.P. is a wholly-owned subsidiary of Hony Group
Management Limited. Hony Group Management Limited is owned as to
80% by Hony Managing Partners Limited, a wholly-owned subsidiary of
Exponential Fortune Group Limited. Exponential Fortune Group Limited is
held as to 49% by Mr. Zhao John Huan, and the remaining 51% is held by

two individuals equally.

2. WTL is wholly controlled by Mr. HN Chen.

3. The percentage is based on 58,900,537 issued Shares as at 31 March 2021.

Save as disclosed above, there were no long positions of other persons
and substantial Shareholders in the underlying shares and Shares recorded

in the register.

Short positions in the underlying shares and Shares
As at 31 March 2021, no short positions of other persons and substantial
Shareholders in the underlying shares of equity derivatives of the

Company and Shares were recorded in the register.

As at 31 March 2021, save as disclosed above, the Directors and chief
executive of the Company were not aware of any persons or companies
(other than the Directors and the chief executive of the Company) who
had, or was deemed to have, interests or short positions in the Shares or
underlying shares of the Company which were interested in 5% or more
of the issued share capital carrying rights to vote in all circumstances
at general meetings of any other members of the Group or any persons
(not being a Director) have interests or short positions in the Shares or
underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO.
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REPORT OF THE DIRECTORS
(CONTINUED)

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

As disclosed in the share option scheme below, at no time during the year
were rights to acquire benefits by means of the acquisition of Shares in
or debentures of the Company granted to any Director or their respective
spouses or children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a party
to any arrangement to enable the Directors, their respective spouses or

minor children to acquire such rights in any other body corporate.

CN
Detailed disclosures relating to the Company’s CN are set out in note 27

to the consolidated financial statements.

SHARE OPTION SCHEME
Detailed disclosures relating to the Company’s share option scheme are

set out in note 30 to the consolidated financial statements.

MANAGEMENT CONTRACTS
No contract concerning to management and administration of the whole
or any substantial part of the business of the Company was entered into or

existed during the year.

PERMITTED INDEMNITY PROVISION
A permitted indemnity provision that meets the requirements specified in
section 469(2) of the CO for the benefits of the Directors is currently in

force and was in force throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

There is no transaction, arrangement or contract of significance in
relation to the Group’s business to which the Company or any of its
subsidiary companies was a party and in which a Director had material
interests, whether directly or indirectly, subsisted as at the end of the year

or at any time during the year.

COMPETITION AND CONFLICT OF INTERESTS

During the year under review, none of the Directors, the management
Shareholders, substantial Shareholders or any of their respective
associates (as defined in the GEM Listing Rules) had interests in a
business which causes or may cause any significant competition and

conflict of interests with the business of the Group.
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REPORT OF THE DIRECTORS
(CONTINUED)

CONNECTED TRANSACTION AND CONTINUING
CONNECTED TRANSACTION

During the year under review, the Group has neither entered into any
connected transaction that is not exempted under Rule 20.31 of the
GEM Listing Rules nor any continuing connected transaction that is not
exempted under Rule 20.33 of the GEM Listing Rules.

BOARD COMMITTEES
Details of the board committees are set out in the section of “Corporate

Governance Report” on pages 12 to 27 of this annual report.

CONFIRMATION OF INDEPENDENCE

The Company has received, from all of the Independent Non-Executive
Directors, annual confirmation of their independence pursuant to Rule
5.09 of the GEM Listing Rules. As such, the Company considers all of the

Independent Non-Executive Directors are independent.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merits, qualifications and

competences.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual

performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and its eligible employees, details of the scheme are set out in

note 30 to the consolidated financial statements.

Details of the remunerations of the Directors and senior management and
the five highest paid individuals in the Group are set out in notes 14 and

15 to the consolidated financial statements respectively.

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTION

No contract of significance to which the Company, any of its holding
companies, fellow subsidiaries or subsidiaries was a party and in which
a Director had material interests, whether directly or indirectly, subsisted
as at the end of the year or at any time during the year under review.
There are no other transactions to be disclosed on connected transactions
in accordance with the requirements of the GEM Listing Rules and

accounting principles generally accepted in HK.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company as at
the date of this annual report, the Company has maintained the prescribed
public float under the GEM Listing Rules.
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REPORT OF THE DIRECTORS
(CONTINUED)

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance practices
adopted by the Company is set out in the section of “Corporate
Governance Report” on pages 12 to 27 of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles, which
would oblige the Company to offer new Shares on a pro-rata basis to
existing Shareholders.

The Company has adopted share option scheme as an incentive to
Directors and its eligible employees, details of the scheme are set out in

note 30 to the consolidated financial statements.

EXTERNAL AUDITOR

On 31 March 2020, HLM CPA Limited resigned as our preceding external
auditor of the Company and Confucius International CPA Limited was
appointed as the External Auditor on the same date by the Directors to fill
the casual vacancy so arising.

The accompanying consolidated financial statements have been audited
by the External Auditor. A resolution will be submitted by the Company
to the forthcoming AGM to re-appoint Confucius International CPA
Limited as the External Auditor. Save for the above, there were no other

changes in the Company’s external auditor in the past three years.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday,
9 August 2021 to Friday, 13 August 2021 (both days inclusive) for the
purpose of determining the rights to attend and vote at the forthcoming
AGM to be held on Friday, 13 August 2021. In order to be entitled to
attend and vote at the forthcoming AGM, unregistered holders of Shares
should ensure that all completed share transfer documents accompanied
by the corresponding share certificates are lodged with the Company’s
share registrar (i.e. Tricor Tengis Limited at Level 54, Hopewell Centre,
183 Queen’s Road East, HK) for registration no later than 4:30 p.m. on
Friday, 6 August 2021.

By Order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong
18 June 2021
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT

Pursuant to Appendix 20 Environmental, Social and Governance (the
“ESG”) Reporting Guide of the GEM Listing Rules, the Group reviewed,
identified and disclosed herein the material environmental, social issues
and aspects, which are considered to have significant impacts and are
relevant to the Group’s business and stakeholders for the year ended 31
March 2021. The key performance indicators (“KPIs”) on environmental,
social issues and aspects have been set up by the Group to allow the
management to monitor and assess if developments and results are in line

with the corporate strategies and policies.

The Company is an investment holding company. The Group is
principally engaged in trading of LNG products, investment in financial
assets, general trading (including market sourcing of technical and

electronic products) and provision of money lending.

The Group intends to be a trading company and provides successful
investment financial services that bring returns to its investors and
supporters, providing a healthy and safe working environment to its
employees, and helping to achieve sustainable development of the

communities.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

STAKEHOLDER ENGAGEMENT

Stakeholders’ participation is an integral part of the Group’s continuous
improvement in sustainable development performance, therefore we value
all stakeholders’ views, including but not limited to the Shareholders and
investors, customers, suppliers, employees, government and regulatory
bodies, community, non-governmental organisations (“NGOs”) and
media. To fully understand, respond and address the core concerns
of different stakeholders, we have been closely communicating with
different stakeholders. We implement our stakeholders’ expectations into

operations through the following communication channels:

Stakeholder types Communication channels

Shareholders and . AGM and EGM
investors
. Announcements, circulars, notices of
meetings and proxy forms
. Annual, interim and quarterly reports

. ESG reports

. Official website
Customers . Electronic communication channels
. Survey for quality controls
Suppliers . Regular assessments
. Electronic communication channels
. Survey for quality controls
Employees . Employee performance appraisals
. Employee newsletters and broadcasting
Government and . Regular performance reports

regulatory bodies * ESG reports

Community, NGOs « Community activities
and mediae . Mediae
. ESG reports
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

Material environmental, social issues and aspects of the Group are

summarised below:

(A) ENVIRONMENTAL

In order to develop a sustainable business, the Group takes the

initiative to engage in environmental conservation and promotes

the awareness of environmental responsibilities. We take an active

role in ensuring our operations are sustainable and environmentally

friendly. We actively bear the social responsibilities to reduce

pollution. The Group complies with applicable laws and

regulations, including the “Environmental Protection Law” of PRC

and “Waste Disposal Ordinance” of HK, etc.

()

Emissions

The Group is an office-based company that provides
trading and financial services, we consume limited natural
resources to operate and therefore have a relatively low
environmental impact. The Group’s operations do not
involve in activities that materially emit greenhouse gas
(“GHG”) or other air pollutants. The Group emits GHG or
other air pollutants principally through the use of electricity
and fuel for transportation activities during its business
processes to provide services to customers and in its general

administration.

The Directors believe that the Group’s activities do not
materially contribute to pollution or cause material damage
to the environment. However, the Group takes all practicable
steps to meet statutory requirements and minimise its effects
on the environment and encourages its employees to conserve
energy, minimise waste, and recycle work materials. Specific
policies and measures will be described in the following

sections.

GHG emissions are the result of office-based business
activities and fuel combustion from vehicle use. For the year
ended 31 March 2021, there was no violation of relevant laws,

rules and regulations by the Group in this area.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(A) ENVIRONMENTAL (CONTINUED)

42

(ii)

(iii)

Use of resources

In respect of the effective use of resources (including energy,
water and other raw materials), the Group is committed
to improving energy efficiency, conserving resources for
its operations and raising environmental awareness of its

employees.

General policies to improve the environment within the Group

are as follows:

. Encouraging to travel by public transport facilities;

. Using video and telephone conferences as much as

possible to reduce travelling;

. Increasing electronic storage of documents rather than

retention of paper versions;

. Distributing electronic reports and contract notes, etc.,

to reduce paper consumption;

. Reducing paper usages through the introduction of

duplex printings;

. Recycling waste wherever possible; and

. Using more energy saving light-emitting diode lights.

The environment and natural resources

The Group will continue to increase its capacities in recycling
in order to reduce the material influences from the Group’s
operations on the environment and natural resources. The
Group will continue to look for skills and techniques, and
through continuous revising policies to achieve effective
saving of resources and follow the laws and regulations for

healthy business developments.

Awarenesses for environmental protections of all employees
are enhanced through different environmental protection
activities, training programs and promotions. The concepts

LIRS

of “Reduce”, “Reuse”, “Recycle” are strongly promoted. By
doing so, the Group strives to protect the environment as well

as repaying to society.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B)
()

SOCIAL

Employment

Policies and regulations are principally adopted by the Group
in respect of remunerations, dismissals, recruitment and
promotions, working hours, rest periods, equal opportunities,
diversities, anti-discriminations, other benefits and welfare.
They have been clearly stated in the employee handbook and/

or the Company’s policy, they are summarised as follows:

Remunerations
Remunerations and benefits are benchmarked against
prevailing local industry norms and are commensurate with

experiences and qualifications.

Dismissals
This is based on the relevant employment laws of HK and
labour laws of PRC.

Recruitment and promotions

The Group adopts a fair and equitable recruitment policy,
providing each applicant with equal opportunity and ensuring
the most suitable candidate is being selected. The Group aims
to offer all suitable employees opportunities for development
and career advancement through promotion and transfer

within the Company.

All employees hired by the Group are working in HK and
PRC. The Group strictly complies with the requirements
of the employment laws of HK and labour laws of PRC,
including but not limited to the “Employment Ordinance”
of HK and the “Labour Law” of PRC, without violating the

relevant rules and regulations:

. Workers’ wages, overtime payments and related benefits
are made in accordance with the local minimum wage

(or above);

. Holidays and statutory paid leaves are in compliance
with the requirements of HK and PRC;
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B) SOCIAL (CONTINUED)

44

()

(ii)

Employment (Continued)

Recruitment and promotions (Continued)

. The Group treats all the employees equally. Their
employments, remunerations and promotions will not
be affected by their social identities such as ethnicity,
race, nationality, age, marital status, gender, sexual

orientation, religion and political faction;

. No underage person was/is/will be hired by the Group;

. The Group is committed to giving full consideration to
employment applications from persons with disabilities,
as well as providing continuing employment to its
existing employees who become disabled during the
course of employment. In the event that the employees
becomes disabled, the Group’s policy will make
reasonable adjustments, including the provision of
trainings, to enable the employees to continue working

for the Group; and

. The Group provides a number of different benefits to
its employees including mandatory provident fund,
social insurance fund and private medical care. Eligible
employees are rewarded through the Group’s share

option scheme (if any and applicable).

For the year ended 31 March 2021, the Group was not aware
of any material non-compliance of laws and regulations in

respect of human resources.

Health and safety

Working environment

The Group is committed to providing a good working
environment for bright, energetic and professional
individuals. We believe that investing in our employees and
developing their potential are important to the success of
the business. The Group strives to be a caring employer,
encourages work-life balance, and communicates with the

employees to enhance their senses of belonging and morale.

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT
ANNUAL REPORT 2021 £E R

BB~ L R REOS (D)

®B) & &b

(@

(i)

bl (&)

15 R 571 (4F)

«  AEEHEREE-BERCHE
Mt -FM R ETAERHER
T~ TR~ BURE ~ R 0%~ R ARAR T
B~ PEERTA ~ 5RO BUE TR A 55
HESMNEE

« ARERE AEG /KGR
REENTL

«  ABEKEGIEDEEABGEA
AR R AT A O A S A
£ HS AR AN 2 il 2 B N 1Y
BAEE &% EBE N 55E
AT REE 2 BURR 1T 5B
B WG R AR (5% R B R
BEADBAEBITAE; Kk

- AEESHEEREREZSEEN G
HREIE AR S G RIBRE S R
FANBBRER  SEREEZRA
S MR T H S SR (A
B # ) o

BE_Z-_—F=A=+—HILEE
AREB A AMBEMERAEFARA
TTEIRETIEG) B SRBRIE B

fERE LA 2

LAEBBE
AREBE R HRE 88 F 78 L
e HENL R R TR - M
MHERERMEB L FEHLE S ZE
BRI EE RN R - AR B N5 H
B R B E - SR TR B A 3 P DL
Fe B (g B DR THE B Y 5 8 IR R
T



ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B)
(ii)

SOCIAL (CONTINUED)

Health and safety (Continued)

Working environment (Continued)

The Group prioritises the health and safety of its employees
and visitors. The Group is committed to creating and
maintaining a healthy and safe working environment. Health
and safety assessments are carried out regularly in the

working areas.

The Group is committed to safeguarding the health and
safety of its employees, and requires all employees to
strictly observe its health and safety policies. The employee

handbook listed occupational safety policies and procedures.

In addition, we have implemented the following policies in

our office environment:

o Offices are smoke-free;

. Office employees are assigned with individual work
stations. Offices are properly lit and ventilated, kept

clean and tidy with ample space between work stations;

. Office furnitures and fittings are well maintained and

replaced where necessary;

. Security measures are in place at our offices to restrict
entry and exit only to its employees and permitted

visitors; and

. We follow the government’s work guidelines on

typhoon and rainstorm warnings.

For the year ended 31 March 2021, the Group reported no
fatal causality accidents. “Accident record” has been set up
by the Group to continue alerting the management on health
and safety issues. The Group was not aware of any material
non-compliance with health and safety related laws and
regulations, including but not limited to the “Occupational
Safety and Health Ordinance” of HK and the “Labour Law”
of PRC.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B) SOCIAL (CONTINUED)

46

(ii)

(iii)

(iv)

Health and safety (Continued)

Prevention control on COVID-19

To combat the outbreak of the COVID-19 pandemic, the
Group has taken proactive measures to safeguard the health
and safety of its employees and business partners by adopting
public health measures recommended by the local authorities.
In addition to complying with public health measures, the
Group has enhanced the environmental hygiene in its working
areas through regular sanitation and distribution of adequate
protective gears such as surgical masks and hand sanitizers
to its employees and visitors. To further minimise the risk of
cross-infection, all our employees and visitors of the Group
are also required to perform stringent temperature checks
before entering the offices. The Group has briefed guidelines
to its employees to advise responsive actions on COVID-19

pandemic among its employees.

Development and training
Our employees are encouraged to formulate their own
career paths and equip themselves with necessary skills and

knowledges through continual learning and training.

To encourage our employees to engage in self-development
by enrolling in external training programs and seminars, the
Group provides training sponsorship to cover the costs of
taking job-relevant external training programs and seminars
for certain full-time employees who have completed one year

of full-time service.

Labour standards

The Group has strictly complied with the relevant
employment laws and labour laws of HK and PRC
respectively, and provided the required labour protection,
health and safety conditions to ensure its employees’ health
and safety during their services. The Group also paid wages
and salaries, benefits and compensations, and insurances on

schedule.

The Group has honored all of its obligations towards its
employees and no labour disputes or litigations in relation
to child and forced labour-related laws and regulations,
including but not limited to the “Employment Ordinance” of
HK and the “Labour Law” of PRC, have been reported for the
year ended 31 March 2021.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B)
(v)

(vi)

SOCIAL (CONTINUED)

Supply chain managements

The Group is an office-based company that provides trading
and financial services. To prevent negative environmental
and social impacts arising from the Group’s supply chain,
the Group has established policies for its suppliers to
comply with laws, regulations and standards in relation to
environmental and social matters. It is one of the Group’s key
considerations for deciding whether to engage a new supplier
or to continue business relationship with an existing supplier

(as the case maybe).

Product responsibilities

The Group endeavors to provide its customers with satisfying
services and monitors customers’ complaints, ensuring
relevant problems are adequately valued and properly

addressed, so as to prevent re-occurrence.

For the customer privacy protection, all the customers’
personal documents are being kept by the operation
departments. The Group’s policy requires its employees
to keep confidential of all the customer information. The
information can only be available for the enquiries by the
employees who are responsible for the Group’s operations so

as to ensure customer information security.

The Group cautiously avoids the risks of infringement of
intellectual property rights. All products used by the Group
are purchased through legitimate sources. Currently there
is no infringement of intellectual property cases against the

Group.

For the year ended 31 March 2021, the Group was not
aware of any material non-compliance with any laws and
regulations, including but not limited to the “Personal
Data (Privacy) Ordinance” of HK, and the “Law of PRC
on Protection of Consumer Rights and Interests” that have
a significant impact on the Group concerning advertising,
labelling and privacy matters relating to products and services

provided and methods of redress.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(B)

(©)

48

SOCIAL (CONTINUED)

(vii) Anti-corruption
The Group is well aware of the importance of honesty,
integrity and fairness, and has arranged the relevant seminars
for its employees from time to time. To avoid adverse social
impacts associated with corruption, the Group has formulated
guideline to manage fraudulent practices. All employees
of the Group must comply with all the applicable anti-
corruption laws and regulations. Related information on anti-
money laundering is provided by the Group to its employees

regularly in order to raise their awareness in this regard.

For the year ended 31 March 2021, the Group reported no
bribery nor corruption charges in relation to relevant laws
and regulations of corruption, including but not limited to
“Prevention of Bribery Ordinance” of HK and “Company
Law” of PRC.

(viii) Community involvement
For the year ended 31 March 2021, employees of the Group
had completed food and clothes donation activities as well as
waste recycling activity. Moreover, a Director had completed
food donation activity personally. The Group will continue
to seek opportunities that make contributions to society
while encouraging its Directors and employees to participate
in charity and other activities that promote the welfare of
local communities in which the Group operates. In order
to increase the participation rates of the Group’s Directors
and employees, costs associated with charity and volunteer

activities are borne by the Group.

GHG EMISSIONS

The Group identified GHG emissions from its operations may have
an adverse impact on the environment. Due to the business nature of
the Group, no hazardous waste was produced during this financial
year and the emissions of nitrogen oxide (“NOx”), sulphur oxides
(“SOx”) and particulate matter (“PM”) from its vehicles were not

material.

The emissions associated with fuel used for vehicular travelling and
electricity consumption in our offices remain the biggest source
to GHG emissions. Other source is paper waste disposal by its

employees.
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(C) GHG EMISSIONS (CONTINUED)

The Group’s indirect GHG emissions resulting from electricity
consumption have been significantly reduced by 38.99% from 5.72
tonnes of carbon dioxide equivalent (“tCO2¢”) in 2020 to 3.49 tCO2e
in 2021.

The significant reduction in overall electricity consumption was
mainly due to the practice of remote working and arrangement of the

work from home.

Owing to the travel restrictions and various degrees of lockdowns
from the outbreak of the COVID-19 pandemic globally, the
Group’s other indirect GHG emissions from air travels have been
significantly reduced by 100% from 4.48 tCO:ze in 2020 to 0 tCOze
in 2021.

The Group’s overall GHG emissions have significantly reduced
by 51.98% from 23.45 tCOze in 2020 to 11.26 tCO2e in 2021. The
Group is committed to reducing the overall GHG emissions. Apart
from introducing policies that were described in Section A(ii) — Use
of resources, the following is the reason that mainly contributes to

the reduction in the overall GHG emissions.

Fuel consumption on the Group’s private vehicles

The Group’s GHG emissions due to fuel consumption on the
Group’s private vehicles has been significantly reduced by 43.34%
from 12.76 tCOz¢e in 2020 to 7.23 tCO2e in 2021. The reason was
due to the significant decreasing frequency of using the Group’s
private vehicles due to the work from home arrangement since the
outbreak of the COVID-19 pandemic.

For the year ended 31 March 2021, the Group has complied with all
relevant laws and regulations relating to air and GHG emissions and

non-hazardous waste.

Bk~ th @ R S (D)

©

it 52 A A PR (81
7 45 8] [R] 7B 7 4 8 2 AE 1 ) B2 = SROBE R ik
=B BAERS. 720 = EAERE E (TR
LR ) KIER/38.99%%F & — —4E (1
3.49MF —HILE B o

R T HAERIB R Ty EZE RN EAT &R
W R ERIE RN o

FH B 2 BRI 32201976 AR 55 0% 2 1R BB AT
FIR 1l S 5 18 A JEE 1) B 4 > A 8 0 R i BIE
HH AT T /2 2 A L Ah i 1 TR R SRR PR — &
ZREM4.480F — S AL BE 8 KB 100%
BB FROME — FEALhE o

AEEMBESRERBEERE - _ZEN
23.45WF A AL E & REE51.98%E %
1260 — EARRE & o RE B
IR BB IR = WA HEIL - BR T 5] AAGHEB 77—
BFAE ] — B A B A DU R R
RS IR = R AR 1 R A o

A 43 1 A %% o I8 Tl O RE

N B8 8 R L A 3R R MR e 9 R 7 AR Y TR = RO
BERE = ZBEM12.760 Z RALHE &
& /D 43.34% 5 — & — —4E /72308 — E AL
B & o R R A B 12019768 AR 7 3378 2 15 18 4% 1L
REZPEAERIN » AL BEFAR I FASERK
TEIRAE o

BE-Z - —F=A=+—HIFE x&EH
L8 ~F B B SRR TR = SRR PR i DB B R
A B TR A A B B B R

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT 49

ANNUAL REPORT 2021 fE 3Rk
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(C) b= A e (451)
AR A G ] B A AR

(C) GHG EMISSIONS (CONTINUED)

The following table summarises the Group’s KPI:

For the year ended 31 March

Ty Year-
BE-H -t —HILEE T
2021 2020 variance
SECAE B CORE i AE 52
(in %)
(%)
Scope 1 - Direct emissions i 1 — PR
Fuel consumed (Note 3) FERXRM (41 723)
(in litres) (AF) 2,719.38 4,796.82 -43.31%
(in tCO2) (WA LRER) 7.23 12.76 -43.34%
Intensity per full-time employee BB &g
(in litres) ) 151.08 266.49 -43.31%
(tCO2e) (H—HLHRER) 0.40 0.71 -43.66%
Scope 2 - Indirect energy emissions i 2 — P e R TR I
Electricity consumed (Note 5) BIWRE W 5ts)
(in kWh) (FER) 5,153.00 8,129.90 -36.62%
(in tCOze) (W —HERER) 3.49 572 -38.99%
Intensity per full-time employee 4 2R B %
(in kWh) (FER) 286.28 451.66 -36.62%
(in tCO2) (M —E LR E =) 0.19 0.32 -40.63%
Scope 3 - Other indirect emissions i el 3 — LAtk B B B i
Air travel (Note 6) fipEgs (Wate)
(in km) (~hE) = 16,280.40 -100%
(in tCOz) (M —F e = - 4.48 -100%
Intensity per full-time employee 42 H % g
(in km) (AH) = 904.47 -100%
(in tCOze) (M —HERER) = 0.25 -100%
Paper waste disposal (Note 7) AR (1777)
(in tonnes) (1) 0.11 0.10 10.00%
(in tCO2) (M —ELRE =) 0.54 0.49 10.20%
Intensity per full-time employee BB &g
(in tonnes) (1) 0.01 0.01 0.00%
(in tCOze) (M —F e E = 0.03 0.03 0.00%
Total emissions (direct and indirect) BBk CELHE P R 2)
Total GHG emissions (in tCO:ze) #T A M PR
(Note 3) O — LB 5 W) (W723) 11.26 23.45 -51.98%
Intensity per full-time employee 4 2R B %
(in tCOze) (g — AL B 5 =) 0.62 1.31 52.67%
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ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT (CONTINUED)

(C) GHG EMISSIONS (CONTINUED)

Notes:

1. GHG emissions were generated from the Group’s offices in HK and
PRC.

2. The number of its full-time employees was used as the denominator

to calculate GHG emissions intensity. As at 31 March 2021 and 2020,
the Group has 18 full-time employees.

3. Fuel consumption includes fuel used by Group’s private vehicles.
Emissions relating to vehicles are based on the calculation method
adopted in “How to prepare an ESG Report — Appendix 2: Reporting
Guidance on Environmental KPIs” issued by Hong Kong Exchange

and Clearing Limited.

4. Air emissions of NOx, SOx and PM from the Group’s vehicles are

not material.

5. For the HK office, emissions relating to electricity consumption are
based on the latest emission factors provided by Hong Kong Electric
Company Limited. For the subsidiaries’ office in PRC, the emission
factor is based on the “2019 China regional power grid baseline
emission factor H [ (& 5 B 48 B HEAR HE R 7 published by the
National Development and Reform Commission, Ministry of Climate

Change.

6. Emissions relating to air travel are based on “International Civil
Aviation Organization Carbon Emissions Calculator”, provided on the

website of International Civil Aviation Organization.

7. Emissions relating to paper waste disposal is equal to emissions from

paper copying and printing.

8. Emissions relating to water consumption in our offices are not

considered as material issues in the Group’s operations.
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ENVIRONMENTAL, SOCIAL AND Bl & BAEEHNS 6D
GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX BB Hh @ R RS RSN E Rl
Aspects KPI Descriptions Page numbers/remarks
B 52
B
Je i ik i 3l 5k
A.  Environmental
B
A1l Emissions Al General disclosure
PEm ) — R EE
Al.l Types of air emissions and respective  Not applicable, air emissions of NOx, SOx and
emission data PM from the Group’s vehicles are not material.
8% SR PE T HA 7R e A B PR T R AR - A5 2 R B R PR R " A
W EALY) KR A AN E K o
Al.2 GHG emissions in total and intensity Page 50
= A e A & R F50H
Al3 Total hazardous waste produced Not applicable, as business nature of the Group
does not produce hazardous waste.
FRELAERENHEE AEH AEEEBUHEUAGELAETE
LK
Al4 Total non-hazardous waste produced Page 50
FrELREREYHEE H50H
AlS5 Description of measures to mitigate  Pages 48 & 49
emissions and results achieved
i 2t B HE TR ) 9 i B P AT R H48K49H
Al.6 Description of how hazardous and non-  Pages 48 & 49
hazardous wastes are handled, reduction
initiatives and results achieved
AR AERBEEERYH T E B F48K49H
R E AE B B 4 I e T A5 AR
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspects KPI
B 52
B
] ik

A2 Use of resources A2
HIREHA
A2.1

A2.2

A23

A2.4

A25

A3  The environment A3
and natural

resources A3.1

BRIE R RARE TR

Descriptions

ik

General disclosure

— R EE

Direct and/or indirect energy consumption
by type in total and intensity

1 SR U 53 B B4 BB 1 RE TR AR RE
BREE

Water consumption in total and intensity

HRKEREE

Description of energy use efficiency
initiatives and results achieved

T 2t A A P 0 w1 B P AR R
Description of whether there is any issue in
sourcing water that is fit for purpose, water
efficiency initiatives and results achieved
i 70 SR OECE A 7K PR b AT A AR AR R RE 0 L
e B K 3% it ) e P 45 B SR

Total packaging material used for finished

products

E LY RR Y Z R RS

General disclosure

— AR

Bk~ th @ R S (D)

B dh @ R RS RS WA R 5 (8D

Page numbers/remarks

Wik

Not applicable, immaterial usage of water by the
Group.

AEH AEEAKELAEK

Page 42

Fa2H
Not applicable, these are not considered to be

material issues in the Group’s operations.

AER FAEEEE L BERNEIH

Not applicable, there are no packaging materials

used in the Group’s operations.

AR A5 2 8 R R A Y

Description of the significant impacts of  Page 42
activities on the environment and natural
resources, and actions taken to manage
them
HAEBHEHHBRE R RARAEFRNEKR  $F42E
HE DR CHREE A REZENITH
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspects KPI
B 52
B
e i ik
B.  Social
g
Bl Employment B1
(A

B2 Health and safety B2

Descriptions

ik

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant impact
on the issuer

relating to employment, remunerations,

dismissals, recruitment and promotions,

working hours, rest periods, equal

opportunities, diversities, anti-discriminations,

other benefits and welfare.

AR # B A fE - FREE BT T

TERF 8 R PERE - Zouib s RIE

M HAh 8 AR
(a) BUE; &

(b) HEFHEIITNAEREENHEBEE
{51) e 153051 F) 8

Information on:

HFEEY S (a) the policies; and
(b) compliance with relevant laws and
regulations that have a significant impact
on the issuer
relating to providing a healthy and safe
working environment and protecting its
employees from occupational hazards.
A B AR it B 2 1Y TR 3R B R AR P
HEBBUBEEEETN
(@ BER; K
(b) HEFHIITNAERTERHEBEE
51 B K2 il e o
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspects KPI
B 52
B
Je i ik

B3 Development and B3
training

B J K 35

B4  Labour standards B4
2 TR

B5  Supply chain BS5
managements

e o i

B6  Product B6
responsibilities

7 i B

Descriptions

ik

Policies on improving its employees’
knowledges and skills for discharging
duties at works. Description of training
activities.

A B R T Ho A B B AT TR I = 59 R0 3 R
TLREHI R o W A £ RIS & o

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to preventing child and forced

labour.

HRART (k2 T R o il 25 LAY

(@) BK; K

(b) EFHBITNAERTENHEBREE
151 B KR 51 2 o

Policies on managing environmental and

social risks of the supply chain.

T O R B Rk B BRI o

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to health and safety, advertising,

labelling and privacy matters relating

to products and services provided and

methods of redress.

A TR P 12 45 7 O AR 5 ) R B 2 &

J& 5~ R e AR R E DU A ROT TR

(a) BUR; &

(b) HEFHBITANAREKNEZEMERE
51 B KR B I o o

Bk~ th @ R S (D)
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Page numbers/remarks

Wik

Page 46

Page 46
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ENVIRONMENTAL, SOCIAL AND

GOVERNANCE REPORT (CONTINUED)

ESG REPORTING GUIDE CONTENT INDEX (CONTINUED)

Aspects KPI
B 52
B
Je i ik

B7  Anti-corruption B7
R&EH

B8 Community B8

involvement

1@ 2 B

Descriptions

i 2k

Information on:

(a) the policies; and

(b) compliance with relevant laws and
regulations that have a significant
impact on the issuer

relating to preventing bribery, extortion,

fraud and money laundering.

ARG IEHE RS~ R - BREE R PERR A

(@ BER; K

(b) HEFHEBITANABREEMERE
51 B K2 B o o

Policies on community engagement to
understand the needs of the communities
where the issuer operates and to ensure
its activities take into consideration the
communities’ interests.

AR E 2 B T T NEEME
AL B R EA IR E TR S 5 E AL
& Al 2 FY BOR ©
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INDEPENDENT AUDITOR’S REPORT

LAN-CHINA

BN

REEAKR TN FHAARSS

Confucius International CPA Limited

Certified Public Accountants

TO THE MEMBERS OF CHINESE ENERGY HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of Chinese Energy
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 62 to 143, which comprise
the consolidated statement of financial position as at 31 March 2021,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant

accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
March 2021, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the Hong Kong Companies
Ordinance (“CO”).

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

EREFHLTHELI81RAB AE15181501-8%
Rooms 1501-8, Floor 15, Tai Yau Building,
181 Johnston Road, Wanchai, Hong Kong
E3E Tel: (852) 3103 6980

{85 Fax: (852) 3104 0170
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Impairment assessment of trade receivables

We identified impairment assessment of trade receivables as a key audit
matter due to the significance of the balance to the consolidated financial
statements, combined with management’s estimation in measuring the
expected credit loss (“ECL”) under ECL model as stipulated in HKFRS 9
Financial Instruments (“HKFRS 97).

As set out in note 23 to the consolidated financial statements, the
carrying amount (net of impairment) of trade receivables amounted
to approximately HK$139,532,000 as at 31 March 2021, representing
approximately 33.65% of the Group’s total assets. The balance of
impairment allowances is approximately HK$12,595,000 as at 31 March
2021, of which approximately HK$10,557,000 has been charged to the
consolidated statement of profit or loss and other comprehensive income
during the year ended 31 March 2021.

The Group applies HKFRS 9 simplified approach to measure ECL. Trade
receivables have been assessed for impairment both on an individual
basis and on a collective group basis based on different credit risk

characteristics.

Management is required to carry out an estimation of ECL as at the end
of the reporting periods, which is judgemental and may be subjected to

management bias.
How our audit addressed the key audit matter
Our audit procedures in relation to the management’s impairment

assessment of trade receivables included:

- understanding the key controls and methodologies on how the

management assesses the measurement of ECL of trade receivables;
- testing accuracy of the aging analysis of the trade receivables;

- testing the completeness and accuracy of selection of input data
used in the ECL model;
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (CONTINUED)

How our audit addressed the key audit matter (Continued)

- requesting confirmations for year ended balances on a sample
basis, checking to sales invoices, delivery documents, subsequent

settlement and corroborative enquiry; and

- assessing the reasonableness of provision for impairment of trade
receivables made by management with reference to the credit
history of the trade receivables including default or delay in
payments, settlement records, subsequent settlements and aging

analysis of trade receivables.

OTHER INFORMATION

The directors (“Directors” and each a “Director”) of the Company are
responsible for the other information. The other information comprises
the information included in the annual report, but does not include the

consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to

report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the CO, and for such internal
control as the Directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either
intend to liquidate the Group or to cease operations, or have no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the

Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liabilities to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We

also:

. identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

. obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the Group’s internal control.

. evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Directors.

. conclude on the appropriateness of the Directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going

concern.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

. evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair

presentation.

. obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the

group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Confucius International CPA Limited
Certitied Public Accountants

Tsang Kwong Kin

Practising Certificate Number: P07368
Hong Kong

18 June 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2021

Revenue g

Cost of sales PH B AR

Gross profit EA

Other income H A A

Other gains HoAth 1 25 )

Impairment loss under ECL model on H 5 BWGRIE TR IS B k518
trade receivables BARITET 2 B E 18

Administrative expenses 1T BB 3Z

Finance costs il B

Shares of profit in a joint venture JEE A — [ & 8 1R 2E 2 T Al

(Loss) profit before tax FRA AT (E548) i Al

Income tax expense P15 %52 B8 3¢

Loss for the year A LR

Other comprehensive income (expense), At 2 i W 2 (B SZ) »
net of income tax CHIBRF B

Items that have been reclassified or may be EFEH 7 FE RS 1 ] B 7 4
reclassified subsequently to profit or loss: FHmZIHH

Exchange differences arising on translation of B AN EBFTEL Z
foreign operations FE 50 72 A

Release of translation reserve upon fRERET 8 — M &= B Em
deregistration of a joint venture EATZ MESL A

Share of exchange differences of a joint venture FE{L— & E B3 2 [E 12 %

Item that will not be reclassitied to SN B HEH 57 F 8
profit or loss: HH :
Fair value gain on investment in 2N AEEN A E A 2 T s

financial assets at fair value through other (T4 2y e Al 5k A A 4 T
comprehensive income (“FVTOCI”) Wik 2 eREEREDN
N E

Other comprehensive income (expenses) for  ASAE J% Atk 22 i % (B 52)
the year

Total comprehensive income (expenses) for  ASAE J% i 33 (B %) #4%A
the year

Loss per Share (HK cents) TR B 18 (AL
Basic A
Diluted i
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Rt HAth i As %
BE-B-—F=A=1+—HLEE
2021 2020
o TETERE
Notes HK$’000 HKS$’000
Biat T#C FiT
7 429,468 370,938
(419,951) (363,478)
9,517 7,460
9 2,856 5,608
10 3 187
23 (10,557) (1,881)
(7,427) (8,710)
11 (2,382) (2,410)
- 19
(7,990) 273
12 (2,081) (566)
13 (10,071) (293)
23,381 (20,905)
- 1,747
- (727)
23,381 (19,885)
24,276 811
47,657 (19,074)
37,586 (19,367)
17
(17.10) (0.50)
(17.10) (0.50)




CONSOLIDATED
FINANCIAL POSITION

As at 31 March 2021

Non-current assets

Property, plant and equipment (“PPE”)

Right-of-use assets
Financial assets at FVTOCI

Current assets
Trade and other receivables
Non-pledged time deposits

Cash and cash equivalents

Current liabilities

Other payables and accruals
Lease liabilities
Convertible notes (“CN”)

Tax liabilities

Net current assets

Total assets less current liabilities

Non-current liability

Lease liabilities

Net assets

STATEMENT OF

BRI R

R-ZB_—HF=H=+—H

2021 2020
e e 3 TETERE
Notes HKS$°000 HK$’000
W &E Ttk & T
JE B &
LUEN Y&

(TP ~ Wi )53 Be v i 1) 18 46 79
RS E 19 352 1,186
N SR E B A A 2 i W e

SREE 21 55,795 31,519

56,193 32,784

i & A
B 5 T Ho A U R IE 23 176,469 159,691
AR E B F R 24 12,187 77,536
e EHEBEEY 24 169,835 115,886
358,491 353,113

b RER S
A A R O e FE FT EROE 25 1,983 3,035
HEAE 26 351 917
AT AR B (T AR B2 45 1) 27 = 8,352
FMIHE (H 4,905 3,458
7,239 15,762
bR R 351,252 337,351
#8  DR I B £ 1 407,445 370,135

JE i W) £ 4

THE A& (E 26 23 299
& A 407,422 369,836
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

As at 31 March 2021

Capital and reserves F& A Be il i
Share capital iR &N
Reserves 8

Total equity 2 8

The consolidated financial statements on pages 62 to 143 were approved
and authorised for issue by the Board of Directors on 18 June 2021 and

were signed on its behalf by:

Mr. Chen Haining
B it 50 5 7k

Director

HFE
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2021 2020
e —mow
Note HKS$°000 HKS$ 000
Wit T TE7T
28 847,601 847,601
(440,179) (477.765)
407,422 369,836
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Ms. Tong Jiangxia

HILE L L
Director
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CONSOLIDATED

CHANGES IN EQUITY

STATEMENT OF

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
CN Investment
Share Exchange equity Merger Translation revaluation Accumulated
capital reserve reserve reserve reserve reserve losses Total
Ll BAAS
Rk AN ki HER GG AR i 52 ik i i Rtk it
HK$'000 HKS 000 HKS$'000 HKS 000 HK$'000 HK$"000 HK$'000 HK$ 000
T#T T 7T T Fi#T T#T T#T FET
Asat 1 April 2019 RZZ—-NENA—H 847,601 (588) 3,398 45918 51,265 (3,580) (554.811) 389,203
Loss for the year AEFBH - - - = = = (293) (293)
Other comprehensive (expense) income Hir2m (f3%0) Wi
- Exchange differences arising on - WEENERmEE Y
translation of foreign operations ERER - - - - (20,905) - - (20,905)
— Fair value gain on investment in - ARG AR R EREZ
financial assets at FVTOCI SREERENALERE - (1978) - - - 2789 - 811
- Release of translation reserve upon — B H—-H A B R
deregistration of a joint venture T ER G - - - - 1,747 - - 1,747
- Share of exchange differences of -EE-HaBREY
ajoint venture ERER = = = = (127 = = (127)
Total comprehensive (expense) AEERH X WEEE
income for the year - (1,978) - - (19,885) 2,789 (293) (19,367)
As at 31 March 2020 and 1 April 2020 REFZFE=A=+—HRk
“Z-ZENA-H 847,601 (2,566) 3,398 45918 31,380 (791) (555,104) 369,836
Loss for the year AEEEE - - - - - - (10,071) (10,071)
Other comprehensive income Hi 2w
- Exchange differences arising on - WEENERmEE
translation of foreign operations EREHE - - - - 23,381 - - 23,381
— Fair value gain on investment in — ARG AR 2 EREZ
financial assets at FVTOCI SREERENALERE - 1,758 - - - 2518 - 24276
Total comprehensive income (expense) AEERERE (B 48
for the year - 1,758 - - 23,381 2,518 (10,071) 37,586
Recognition of CN redeemed HACER R RE & - - (3,398) - - - 3,398 -
As at 31 March 2021 R -HZAZ—H 847,601 (808) - 45918 54,761 21,17 (561,777) 407422
Note: /’%fﬁ_‘}n c
As at 31 March 2021, the exchange reserve represents the exchange difference MR-B-—F=H=+—H SMEMEERLADEF A
arising from the financial assets at FVTOCI. The exchange difference is recognised HAth 22 [ A < R T T E A B G S R o ME IR 22 R
directly in other comprehensive income (“OCI”) and accumulated in the exchange B A T U g (Tl A T W R ) R R I R A T
reserve. The exchange reserve will be reclassified to accumulated losses upon the G RN B Rk /A (= e N = N A e
disposal of the financial assets at FVTOCI. Weth 2 Rl E ERF B 7 2 REt e -
The CN equity reserve represents the equity component of the CN issued by AT R B AR 2 G HE AR A W AT 2 TR SRR 2 M AR
the Company. Items included in the CN equity reserve will not be reclassified Hoao M EEEGMER S ZHEBRE NG EN
subsequently to profit or loss. Pk EEE T
Translation reserve relating to the translation of the net assets of the Group’s FRBAEENEGSE (HE) RBIAZRB AR EEF
subsidiaries outside Hong Kong (“HK”) from their functional currencies to the HEHEDEEEMRAELAREH 2V EENERFEEE
Group’s presentation currency are recognised directly in OCI and accumulated in B2 7S T A 2 T LA A P R R SN T 4R R A R R BT o MR R
the translation reserve. The translation reserve will be reclassified to profit or loss FERPEEZENE AR RENT S EEER -
upon disposal of these subsidiaries.
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CONSOLIDATED STATEMENT OF

CASH FLOWS

For the year ended 31 March 2021

Operating activities
Loss for the year
Adjustments for:
Income tax expense
Finance costs
Depreciation of PPE
Depreciation of right-of-use assets
Gain on disposals of PPE

Gain on deregistration of a joint venture

Impairment loss under ECL model on
trade receivables

Other payable waived

Dividend income

Interest income from banks and
financial institutions

Share of profit in a joint venture

Operating cash inflow (outflow) before
movements in working capital

Decrease in bill receivables

(Increase) decrease in trade and
other receivables

(Decrease) increase in other payables
and accruals

Cash (used in) generated from
operating activities
Income tax paid

Net cash (used in) generated from
operating activities

Investing activities
Proceeds on disposals of PPE

Interest received from banks and
financial institutions
Dividend received
Purchase of PPE
Decrease (increase) in non-pledged
time deposits with original maturity of
more than three months when acquired
Proceeds on deregistration of a joint venture

KRR

KREE R5HE

Eat FHITHE %
BT S 5A >C
Rl i AR
I3~ RS Rkt AT S
EREEETE
HEWE - WS B iz

i a

S B RIS
B % WG E T E B S 1R
PAITE R 2 e RS 1R
B G < HAth B A R 0H

R A

& B IRAT b Sz B 2

A EHA

B —H & B EEZmA]

BEESHEN KBS

A Gt i)
e Wi SE R I D

5 B H A WK IE (K hn)

B>

L8 R R RO
G B

REEBP (B R

Bl&
Eff AT

REBP (BN R

BT
PR

HEWE - BB Rz

IS /S

hisin
B
HY

|
43

12
11
18
JK)

10
10

23

ELHEE B 3R1T b S Rl

A&
Bz &

SR BB K

ARFEEIH B =M~

JEARIE HA 7 KR (BE )
AL — & B B 2 AT R0E

BHECEB PSS (B

Net cash generated from (used in)
investing activities Bl&igm
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22

s
5 8 ll.ﬁi‘%
o ES A= —H R
2021 2020
B —EZ
HKS$°000 HKS$’000
F#x THET
(10,071) (293)
2,081 566
2,382 2,410
33 136
898 609
3) -
- (187)
10,557 1,881
(597) (3,718)
(353) (312)
(1,708) (1,532)
- (19)
3,219 (459)
- 640
(13,635) 59,056
(531) 573
(10,947) 59,810
(958) (1,043)
(11,905) 58,767
8 _
2,505 425
353 i)
- (11)
68,778 (78,891)
- 17,051
71,644 (61,114)




CONSOLIDATED STATEMENT OF &£&8Bl&ikias @&
CASH FLOWS (CONTINUED)

For the year ended 31 March 2021 BE_F - —F=HA=1t—HILFEE
2021 2020
BT AR “ECRE

Notes HK$’000 HKS$’000

W=t T TETT
Financing activities i %
Interest paid B AT F R 32 (669) (800)
Payment on redemption of CN JiE [|] A $A R B R 2 AR 32 (10,000) =
Interest element of lease rentals paid BTS2 AR 32 (65) (80)
Capital element of lease rentals paid B e ZE RIS 32 (908) (579)
Net cash used in financing activities 2 S5 P P 19 B 5 R (11,642) (1,459)
Net increase (decrease) in cash and Bl&RBlE&FMEDm

cash equivalents (%Y H4 48,097 (3,806)
Cash and cash equivalents as at 1 April MRIMH—HZHE K&
BeEEY 115,886 122,643

Effect of foreign exchange rate changes FE 2R S )y Y 2 5,852 (2,951)

Cash and cash equivalents as at 31 March BREA=Z1FH28ERk
BL&FED 169,835 115,886

Analysis of the balances of cash and BLE R LG S &k 5 hn
cash equivalents:
Represented by deposits in financial institutions, ¥5 73 <5 RS > 1770
bank balances and cash RITHEERR KB & 24 169,835 115,886
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31 March 2021

1. GENERAL
The Company is a public limited company incorporated in HK and
its ordinary shares (“Shares” and each a “Share”) are listed on the
GEM of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Directors consider that Mr. Zhao John Huan is the
ultimate controlling party. The addresses of the registered office and
principal place of business of the Company are Unit 3517, Floor
35, West Tower, Shun Tak Centre, No. 168-200 Connaught Road
Central, HK.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 33 to the

consolidated financial statements.

The consolidated financial statements are presented in HK dollars
(“HK$”), which is also the functional currency of the Company.
In addition, the functional currencies of certain group entities that
operate outside HK are determined based on the currency of the

primary economic environment in which the group entities operate.

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs
2.1 Amendments to HKFRSs that are mandatorily effective
for the current year
In the current year, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued
by the HKICPA for the first time, which are mandatorily
effective for the annual period beginning on or after

1 April 2020 for the preparation of the consolidated financial

statements:
Amendments to HKAS 1 Definition of Material
and HKAS 8
Amendments to HKFRS 3 Definition of Business
Amendments to HKFRS 9, Interest Rate Benchmark Reform

HKAS 39 and HKFRS 7

The application of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current year had no material
impact on the Group’s financial positions and performance for
the current and prior years and/or on the disclosures set out in

these consolidated financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

2. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs (CONTINUED)
2.2 New and amendments to HKFRSs issued but not yet
effective
The Group has not early applied the following new and

amendments to HKFRSs that have been issued but are not yet

effective:
HKEFRS 17 Insurance Contracts and the related
Amendments'
Amendment to HKFRS 16 Covid-19-Related Rent Concessions*
Amendments to HKFRS 3 Reference to the Conceptual
Framework®
Amendments to HKFRS 9, Interest Rate Benchmark Reform-
HKAS 39, HKFRS 7, Phase 2°
HKFRS 4 and HKFRS 16
Amendments to HKFRS 10 and Sale or Contribution of Assets
HKAS 28 between an Investor and its
Associate or Joint Venture®
Amendments to HKAS 1 Classification of Liabilities as

Current or Non-current and
related amendments to
Hong Kong Interpretation 5 (2020)"

Amendments to HKAS 16 Property, Plant and Equipment-
Proceeds before Intended Use?

Amendments to HKAS 37 Onerous Contracts-Cost of Fulfilling
a Contract®

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020*

! Effective for annual periods beginning on or after 1 January

2023.

e Effective for annual periods beginning on or after 1 January
2022.

3 Effective date to be determined.

& Effective for annual periods beginning on or after 1 June 2020.

Effective for annual periods beginning on or after 1 January
2021.

The Directors do not anticipate that the application of these
new and amendments to HKFRSs will have any material
impact on the Group’s consolidated financial statements in

the foreseeable future.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

70

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. For the purpose
of preparation of the consolidated financial statements, information
is considered material if such information is reasonably expected
to influence decisions made by primary users. In addition, the
consolidated financial statements include applicable disclosures
required by the rules governing the listing of securities on GEM
(“GEM Listing Rules”) and by the CO.

Basis of preparation

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments that are
measured at fair values as at the end of each reporting period, as

explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for share-based payment transactions that are within the
scope of HKFRS 2 Share-based Payment, leasing transactions that
are accounted for in accordance with HKFRS 16, and measurements
that have some similarities to fair value but are not fair value, such
as net realisable value in HKAS 2 Inventories or value in use in
HKAS 36 Impairment of Assets.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING
(CONTINUED)

Basis of preparation (Continued)

POLICIES

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value

measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can

access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or

liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured
entities) controlled by the Company and its subsidiaries. Control is

achieved when the Company:
. has power over the investee;
to variable returns from its

. is exposed, or has rights,

involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of

the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses control
of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the
consolidated statement of profit or loss and OCI from the date the
Group gains control until the date when the Group ceases to control

the subsidiary.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

72

SIGNIFICANT ACCOUNTING
(CONTINUED)

Basis of consolidation (Continued)

POLICIES

Profit or loss and each item of OCI are attributed to the owners
of the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of
the Company and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with the
Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts of
the Group’s relevant components of equity and non-controlling
interests are adjusted to reflect the changes in their relative interests
in the subsidiaries, including re-attribution of relevant reserves
between the Group and the non-controlling interests according
to the Group’s and the non-controlling interests’ proportionate
interests. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and

attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if any)
are derecognised. A gain or loss is recognised in profit or loss
and is calculated as the difference between (i) the aggregate of
the fair value of the consideration received and the fair value of
any retained interests and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary attributable
to the owners of the Company. All amounts previously recognised
in OCI in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (that is, reclassified to profit or loss or transferred
to another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as
the fair value on initial recognition for subsequent accounting
under HKFRS 9/HKAS 39 or, when applicable, the cost on initial

recognition of an investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED &&WMEHEM &)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Investments in subsidiaries
Investments in subsidiaries are stated at cost less any identified
impairment loss on the statement of financial position of the
Company.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to
the customer.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is recognised over time
by reference to the progress towards complete satisfaction of the
relevant performance obligation if one of the following criteria is

met:

. the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

. the Group’s performance creates and enhances an asset that
the customer controls as the Group performs; or

. the Group’s performance does not create an asset with an

alternative use to the Group and the Group has enforceable
rights to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract asset represents the Group’s rights to consideration in
exchange for goods or services that the Group has transferred to a
customer that is not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a receivable represents
the Group’s unconditional rights to consideration, i.e. only the
passage of time is required before payment of that consideration is
due.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

A contract asset and a contract liability relating to the same contract
are accounted for and presented on a net basis.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

74

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Revenue from contracts with customers (Continued)

The existence of a significant financing component

In determining the transaction price, the Group adjusts the promised
amount of consideration for the effects of the time value of money
if the timing of payments agreed (either explicitly or implicitly)
provides the customer or the Group with a significant benefit of
financing the transfer of goods or services to the customer. In
those circumstances, the contract contains a significant financing
component. A significant financing component may exist regardless
of whether the promise of financing is explicitly stated in the
contract or implied by the payment terms agreed to by the parties to

the contract.

For contracts where the period between payment and transfer of the
associated goods or services is less than one year, the Group applies
the practical expedient of not adjusting the transaction price for any

significant financing component.

Principal versus agent

When another party is involved in providing goods or services to a
customer, the Group determines whether the nature of its promise is
a performance obligation to provide the specified goods or services
itself (i.e. the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the Group is an

agent).

The Group is a principal if it controls the specified good or service

before that good or service is transferred to a customer.

PPE
PPE are stated in the consolidated statement of financial position
at cost less subsequent accumulated depreciation and subsequent

accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of PPE less their residual value over their estimated useful lives
using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed as at the end of
each reporting period, with the effect of any changes in estimate

accounted for on a prospective basis.

An item of PPE is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of
an item of PPE is determined as the difference between the sales
proceeds and the carrying amount of the assets and is recognised in

profit or loss.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination and recognised
separately from goodwill are initially recognised at their fair value

at the acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in a
business combination with finite useful lives are reported at cost
less accumulated amortisation and accumulated impairment losses

on the same basis as intangible assets that are acquired separately.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured
as the difference between the net disposal proceeds and the carrying
amount of the asset, are recognised in profit or loss when the asset

is derecognised.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the rights
to control the use of an identified asset for a period of time in

exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combinations, the
Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception, modification
date or acquisition date, as appropriate. Such contract will not
be reassessed unless the terms and conditions of the contract are
subsequently changed. As a practical expedient, leases with similar
characteristics are accounted on a portfolio basis when the Group
reasonably expects that the effects on the consolidated financial
statements would not differ materially from individual leases within

the portfolio.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates the
consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the

aggregate stand-alone price of the non-lease components.
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NOTES TO THE CONSOLIDATED &8RN &)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
3. SIGNIFICANT ACCOUNTING POLICIES 3. BEEEHBCR &
(CONTINUED)
Leases (Continued) FLE (&)
The Group as a lessee (Continued) A LEE R BN (58)
Short-term leases and leases of low-value assets JTHIHE R IR E & EHE
The Group applies the short-term lease recognition exemption to B AH B 2 B B g 2B E 2 1218 A s LA
leases of properties that have a lease term of 12 months or less from Hif e E S YRS REEE
the commencement date and do not contain a purchase option. It RSB B REE e o ‘B /N R EE A E A &
also applies the recognition exemption for lease of low-value assets. JE AT E o o FHATH & R EEE EHER
Lease payments on short-term leases and leases of low-value assets H B RRTE 2 B AR TR A TH A P9 e 38 4 A =< o
are recognised as expense on a straight-line basis over the lease
term.
Right-of-use assets & A E
The cost of right-of-use asset includes: i FAREE FE 2 AR B A
3 the amount of the initial measurement of the lease liability; . HEaEZ PP ESE
. any lease payments made at or before the commencement 0 R B4 B HA 8 2 Al S AT 2 A o] FH & =K
date, less any lease incentives received; I BAEME A &
. any initial direct costs incurred by the Group; and e AEEEEZEMYHBEREAR ; &
. an estimate of costs to be incurred by the Group in . AREHETFR R A RE R & ZE - BEMEE
dismantling and removing the underlying assets, restoring the HEESM S EEREEREZHE
site on which it is located or restoring the underlying asset (B TR B AR R BT FRLE AR BB T 2 A 2 {5
to the condition required by the terms and conditions of the AR o
lease.
Right-of-use assets are measured at cost, less any accumulated {65 P R 2 e AR TR AT R R AT S B R (B s
depreciation and impairment losses, and adjusted for any Het & Wl e =B 2HE & EF A
remeasurement of lease liabilities. o
Right-of-use assets in which the Group is reasonably certain to 7 55 [ T & PR E AT A FH A 4% 5RO IRE BS54 B
obtain ownership of the underlying leased assets as at the end of the HEZEEMAM EHAMEEERERERE
lease terms are depreciated on a straight-line basis over the shorter fli &t AT AR B R A B (DL 0 3 2 1) AT
of its estimated useful life and the lease terms. o
The Group presents right-of-use assets as a separate line item on the AEERGEMBREDREAEEESR
consolidated statement of financial position. G & BEIRIE E o
Retfundable rental deposits A 28 [A] 7 & 1%+
Refundable rental deposits paid are accounted under HKFRS 9 CUT AT 2R [E 1 & 12 5 9 AR 1R 7 o6 B s o 15 1
and initially measured at fair value. Adjustments to fair value at RIEE95E A IR B 15 A v fE R & - B )
initial recognition are considered as additional lease payments and PR Z A B )z B AR 2 E SN &R
included in the cost of right-of-use assets. T lf A S0 R A RO o
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is
not readily determinable.

The lease payments include:

. fixed payments (including in-substance fixed payments) less
any lease incentives receivable;

. variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

. amounts expected to be payable by the Group under residual
value guarantees;

. the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

. payments of penalties for terminating a lease, if the lease term
reflects the Group exercising an option to terminate the lease.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.

Lease moditications
The Group accounts for a lease modification as a separate lease if:

. the modification increases the scope of the lease by adding
the rights to use one or more underlying assets; and

. the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability, less any lease
incentives receivable, based on the lease term of the modified lease
by discounting the revised lease payments using a revised discount
rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use
asset. When the modified contract contains a lease component and
one or more additional lease or non-lease components, the Group
allocates the consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of the lease
components and the aggregate stand-alone price of the non-lease

components.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

78

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the financial instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade day
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time frame

established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through profit or
loss (“FVTPL”)) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised

immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability
or, where appropriate, a shorter period, to the net carrying amount

on initial recognition.

Interest income and dividend income which are derived from the
Group’s financial assets (other than ordinary course of business) are

presented as other income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
Financial instruments (Continued)
Financial assets
Classitication and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently

measured at amortised cost:

3 the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.

Financial assets that meet the following conditions are subsequently
measured at FVTOCI:

. the financial asset is held within a business model whose
objective is achieved by both selling and collecting

contractual cash flows; and

. the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the

principal amount outstanding.

All other financial assets are subsequently measured at FVTPL.

(i)  Amortised cost and interest income
Interest income is recognised using the effective interest
method for financial assets measured at amortised cost
and debt instruments measured at FVTOCI. For financial
instruments other than purchased or originated credit-
impaired financial assets, interest income is calculated by
applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that
have subsequently become credit-impaired. For financial
assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit-impaired
financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the asset is

no longer credit-impaired.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

80

SIGNIFICANT ACCOUNTING

POLICIES

(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

(i)

(i)

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are measured
at fair value with gains and losses arising from changes
in fair value recognised in OCI and accumulated in the
investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss will not
be reclassified to profit or loss on the disposal of the equity

investments, and will be transferred to retained profits.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s rights to receive
the dividends is established, unless the dividends clearly
represent a recovery of part of the cost of the investment.
Dividends are included in the other income line item in profit

or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value as at
the end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the “other

gains and losses” line item.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets

The Group performs impairment assessment under ECL model on
financial assets which are subject to impairment under HKFRS 9.
The amount of ECL is updated at each reporting date to reflect

changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL”) represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessments are made based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both the current
conditions as at the end of the reporting periods as well as the

forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables

without significant financing component.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group

recognises lifetime ECL.

(1)  Significant increase in credit risk
In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the end of
the reporting periods with the risk of a default occurring on
the financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative
and qualitative information that is reasonable and supportable,
including historical experience and forward-looking

information that is available without undue cost or effort.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3. SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(1)  Significant increase in credit risk (Continued)
In particular, the following information is taken into
account when assessing whether credit risk has increased

significantly:

. an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

. significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit

spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;

. an actual or expected significant deterioration in the

operating results of the debtor; and

. an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 180 days past due, unless the Group has reasonable and

supportable information that demonstrates otherwise.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in

credit risk before the amount becomes past due.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING

POLICIES

(CONTINUED)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(ii)

(iii)

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor
is unlikely to pay its creditor, including the Group, in full
(without taking into account any collaterals held by the

Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 365 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default

criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data

about the following events:

(a) significant financial difficulty of the issuer or the

borrower;

(b) a breach of contract, such as a default or past due event;

(¢c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise

consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED &8RN &)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
3. SIGNIFICANT ACCOUNTING POLICIES 3. REEEHBOR @D
(CONTINUED)
Financial instruments (Continued) i1 H (8
Financial assets (Continued) SERLEE (B5)
Impairment of financial assets (Continued) B E A E ()
(iv)  Written-off policy (v) HHEHBUR

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been placed
under liquidation or has entered into bankruptcy proceedings,
or in the case of trade receivables, when the amounts are over
two years past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into account
legal advice where appropriate. A written-off constitutes
a derecognition event. Any subsequent recoveries are

recognised in profit or loss.

(v)  Measurement and recognition of ECL
The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on
historical data and forward-looking information. Estimation
of ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks of
default occurring as the weights. The Group uses a practical
expedient in estimating ECL on trade receivables using a
provision matrix taking into consideration historical credit
loss experience, adjusted for forward looking information that

is available without undue cost or effort.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial

recognition.

Lifetime ECL for certain trade receivables are considered on a
collective basis taking into consideration past due information
and relevant credit information such as forward looking

macroeconomic information.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING
(CONTINUED)

Financial instruments (Continued)

POLICIES

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)  Measurement and recognition of ECL (Continued)
For collective assessment, the Group takes into consideration
the following characteristics when formulating the grouping:

. past-due status;
. nature, size and industry of debtors; and
. external credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit

risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit-impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amounts, with the exception of trade receivables where
the corresponding adjustment is recognised through a loss

allowance account.

Financial liabilities and equity instruments

Classitication as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a

financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interests in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Group are recognised at

the proceeds received, net of direct issue cost.

Perpetual instruments, which include no contractual obligation for
the Group to deliver cash or other financial assets or the Group has
the sole discretion to defer payment of distribution and redemption

of principal amount indefinitely are classified as equity instruments.

Repurchase of the Company’s own equity instruments is recognised
and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

i o A B R GE ()

WEE S A= —HIEERE
3. BEEEHBOR &

B
e

Eih TR G
B E E (A
s i B G 1 ()
(v) FFEKEDEEEEE (8
L5 RE AT A T 5 0 A 58 5K S il #H 1)

IRF 5 i DU N AP
. EHEHRE;

«  EBANEE BERITE; &
o SMEBEARHR GNA)

L E R R e M DURE GRS A B
ZHHRIE B R A R EE R
o

A B WA 1% & & B 2 BRI AR E R R
PR IF 5 Al & HBLE B EE > fE LB i
T B WO 12 2 Bl 2 < 1 O A
ﬁo

AREE B AL ST A REERE
Tt P e 3 P A < ik B 2 R A 2 B
8 15 5 JE WGRROE T 78 i Jis 15 88 16 PR
HEERE AR I AR B PR O

e R TR

IR E

H—M SR TR T EHEIRATE TiK
BRENZEEE KEEMAREKRA TR
Z FUE R A R A (R 2 o

BRAE T A
A A T HL T (A 35 B — ] E A AR A R A &
AR EERRER G - AEBT#ITZ
A TR EWFRREREERETH
FIRERS °

AKAME T B O ELHE A 58 B 52 5 B B L At
Rl E ) & A A B A R R R 1 AR
S HE 388 ST AN 73 R e B B A < 2 D 0 FR A AR A
TH-

ARATE EABRA T H 2 B BB G
a8 e B REIR A PR o M S E 4 AT
AL AN T B A R A A T 15 I A w8 A A
W2t 548 ©

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT
ANNUAL REPORT 2021 £E$R

85



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

86

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Financial liabilities

All financial liabilities are subsequently measured at amortised cost

using the effective interest method.

Financial liabilities at amortised cost
Financial liabilities (including other payables and accruals, and
lease liabilities) are subsequently measured at amortised cost using

the effective interest method.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group
recognises its retained interests in the asset and associated liability
for amounts it may have to pay. If the Group retains substantially
all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset and also

recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or

loss.

On the derecognition of an investment in equity instrument
which the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in the
investment revaluation reserve is not reclassified to profit or loss,

but is transferred to accumulated losses.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial
liability derecognised and the sum of the consideration paid and

payable is recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash at banks and in hand,
deposits in financial institutions, demand deposits with banks and
short term highly liquid investments with original maturities of
three months or less when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash

management.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING
(CONTINUED)

CN

The component parts of the CN issued by the Company are

POLICIES

classified separately as financial liabilities and equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. A
conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the

Company’s own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component
(including any embedded non-equity derivative features) is
estimated by measuring the fair value of similar liability that does

not have an associated equity component.

A conversion option classified as equity is determined by deducting
the amount of the liability component from the fair value of the
compound instrument as a whole. This is recognised and included
in equity, net of income tax effects, and is not subsequently
remeasured. In addition, the conversion option classified as equity
will remain in equity until the conversion option is exercised, in
which case, the balance recognised in equity will be transferred to
share capital. When the conversion option remains unexercised at
the maturity date of the CN, the balance recognised in equity will
be transferred to retained profits. No gain or loss is recognised
in profit or loss upon conversion or expiration of the conversion

option.

Transaction costs that relate to the issue of the CN are allocated to
the liability and equity components in proportion to the allocation
of the gross proceeds. Transaction costs relating to the equity
component are charged directly in equity. Transaction costs relating
to the liability component are included in the carrying amount of
the liability portion and amortised over the period of the CN using

the effective interest method.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

88

SIGNIFICANT ACCOUNTING
(CONTINUED)

Derivative financial instruments

POLICIES

Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are subsequently
remeasured to their fair values as at the end of the reporting
periods. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in

profit or loss depends on the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in hybrid contracts that contain financial
asset hosts within the scope of HKFRS 9 are not separated. The
entire hybrid contract is classified and subsequently measured in its

entirety as either amortised cost or fair value as appropriate.

Derivatives embedded in non-derivative host contracts that are not
financial assets within the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a derivative, their
risks and characteristics are not closely related to those of the host

contracts and the host contracts are not measured at FVTPL.

Generally, multiple embedded derivatives in a single instrument
are treated as a single compound embedded derivative unless
those derivatives relate to a different risk exposure and are readily

separable and independent of each other.

Impairment on PPE, right-of-use assets and intangible assets
other than goodwill

As at the end of the reporting periods, the Group reviews the
carrying amounts of its PPE, right-of-use assets and intangible
assets with finite useful lives to determine whether there is any
indication that these assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the relevant asset
is estimated in order to determine the extent of the impairment loss

(if any).

The recoverable amount of PPE, right-of-use assets, and intangible
assets are estimated individually. When it is not possible to estimate
the recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the asset

belongs.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING
(CONTINUED)

Impairment on PPE, right-of-use assets and intangible assets

POLICIES

other than goodwill (Continued)

In testing a cash-generating unit for impairment, corporate assets
are allocated to the relevant cash-generating unit when a reasonable
and a consistent basis of allocation can be established, or otherwise
they are allocated to the smallest group of cash generating units
for which a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the cash-
generating unit or group of cash-generating units to which the
corporate asset belongs, and is compared with the carrying amount
of the relevant cash-generating unit or group of cash-generating

units.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset (or a cash-generating unit)

for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit or
a group of cash generating units) is estimated to be less than its
carrying amount, the carrying amount of the asset (or the cash-
generating unit or a group of cash-generating units) is reduced
to its recoverable amount. For corporate assets or portion of
corporate assets which cannot be allocated on a reasonable and a
consistent basis to a cash-generating unit, the Group compares the
carrying amount of a group of cash-generating units, including the
carrying amounts of the corporate assets or portion of corporate
assets allocated to that group of cash-generating units, with the
recoverable amount of the group of cash-generating units. In
allocating the impairment loss, the impairment loss is allocated first
to reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro rata basis based on the carrying
amount of each asset in the unit or the group of cash generating
units. The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of the unit or the
group of cash generating units. An impairment loss is recognised

immediately in profit or loss.
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TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.
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SIGNIFICANT ACCOUNTING
(CONTINUED)

Impairment on PPE, right-of-use assets and intangible assets

POLICIES

other than goodwill (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit or a group of cash-
generating units) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-
generating unit or a group of cash-generating units) in prior years.
A reversal of an impairment loss is recognised immediately in profit

or loss.

Taxation
Income tax expense represents the sum of the tax currently payable

and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from “profit before tax” as reported in the
consolidated statement of profit or loss and OCI because of income
or expense that are taxable or deductible in other years and items
that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit. In addition, deferred tax liabilities are not recognised if the

temporary difference arises from the initial recognition of goodwill.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING
(CONTINUED)

Taxation (Continued)

POLICIES

Deferred tax liabilities are recognised for taxable temporary
difference associated with investments in subsidiaries and
associates, and interests in joint ventures, except where the Group
is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to

reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed as at the
end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to

allow all or part of the assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled
or the asset realised, based on tax rate (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, as at the end of the reporting periods, to recover or

settle the carrying amounts of its assets and liabilities.

Deferred tax assets and liabilities are offset when there are legally
enforceable rights to set off current tax assets against current tax
liabilities and when they relate to income taxes levied to the same

taxable entity by the same taxation authority.

Current and deferred tax are recognised in profit or loss, except
when they relate to items that are recognised in OCI or directly
in equity, in which case, the current and deferred tax are also
recognised in OCI or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business
combination, the tax effect is included in the accounting for the

business combination.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

92

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions. As at the end
of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise, except for exchange
differences on monetary items receivable from or payable to a
foreign operation for which settlement is neither planned nor likely
to occur (therefore forming part of the net investment in the foreign
operation), which are recognised initially in OCI and reclassified
from equity to profit or loss on the disposal or partial disposal of

the Group’s interests in associates or joint ventures.

For the purposes of presenting consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. HK$)
using exchange rates prevailing as at the end of each reporting
period. Income and expenses items are translated at the average
exchange rates for the period, unless exchange rates fluctuate
significantly during the period, in which case the exchange rates
prevailing at the dates of the transactions are used. Exchange
differences arising, if any, are recognised in OCI and accumulated
in equity under the heading of translation reserve (attributed to non-

controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interests in a foreign operation, or a disposal involving loss
of control over a subsidiary that includes a foreign operation), all
the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified

to profit or loss.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING
(CONTINUED)

Foreign currencies (Continued)

POLICIES

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are
reattributed to non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e. partial disposals
of associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate share
of the accumulated exchange differences is reclassified to profit or

loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on the acquisition of a foreign operation are treated as
assets and liabilities of the foreign operation and retranslated at the
rate of exchange prevailing as at the end of the reporting periods.

Exchange differences arising are recognised in OCI.

Retirement benefits costs

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (“MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those employees
of the Company who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to profit or loss as they become
payable in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from those of the
Group in an independently administered fund. The Company’s
employer contributions vest fully with the employees when
contributed into the MPF Scheme, in accordance with the rules of
the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
People’s Republic of China (“PRC”) are required to participate
in a central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute a certain
percentage of their payroll costs to the central pension scheme. The
contributions are charged to profit or loss as they become payable in

accordance with the rules of the central pension scheme.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FEFEHBCR &)

94

(CONTINUED)

Provisions

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that
the Group will be required to settle that obligation and a reliable

estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation as at
the end of the reporting periods, taking into account the risks
and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash

flows (where the effect of the time value of money is material).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the

assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is

deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the

period in which they are incurred.

Government grants
Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching

to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses

the related costs for which the grants are intended to compensate.
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NOTES
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

3.

SIGNIFICANT ACCOUNTING

TO THE CONSOLIDATED

POLICIES

(CONTINUED)
Related parties

(a)

(b)

A person, or a close member of that person’s family, is related

to the Group if that person:

()

(i)

(iii)

has control or joint control of the Group;

has significant influence over the Group; or

is a member of the key management personnel of the
Group or of a parent of the Group.

An entity is related to the Group if any of the following

conditions applies:

()

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
Group (which means that each parent, subsidiary and

fellow subsidiary is related to the others);

one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a

group of which the other entity is a member);

both entities are joint ventures of the same third party;

one entity is a joint venture of a third entity and other

entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of its employees of either the Group or an entity
related to the Group. If the Group is itself such a plan,
the sponsoring employers are also related to the Group;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); or

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.
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SIGNIFICANT ACCOUNTING
(CONTINUED)

Related parties (Continued)

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity, and include:

POLICIES

(a) that person’s children and spouse or domestic partner;
(b) children of that person’s spouse or domestic partner; and

(¢) dependents of that person or that person’s spouse or domestic
partner.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3 to the consolidated financial statements,
the Directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those
involving estimations (see below), that the Directors have made in
the process of applying the Group’s accounting policies and that
have the most significant effect on the amounts recognised in the
consolidated financial statements.

Determining whether the Group is acting as a principal or as an
agent in trading of liquefied natural gas (“LNG”) products and
general trading

Management of the Group considered that the Group is acting
as a principal in these businesses because it obtains control of
the products sold before they are transferred to customers after
taking into consideration of indicators such as the Group is
primarily responsible for fulfilling the promise to provide the
goods. The Group has inventory risk and credit risk associated
with the transaction. In determining whether the Group is acting
as a principal or as an agent, management is required to exercise
significant judgement and to consider all relevant facts and
circumstances of the business.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

4.

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future
and other key sources of estimation uncertainty as at the end of
the reporting periods that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities
within the next financial period.

Useful lives and impairment assessment of PPE and right-of-use
assets

PPE and right-of-use assets are stated at cost less accumulated
depreciation and identified impairment losses. The estimation
of useful lives impacts the level of annual depreciation expenses
recorded. PPE are evaluated for possible impairment on a specific
asset basis or in groups of similar assets, as applicable. For any
instance where this evaluation process indicates impairment, the
relevant asset’s carrying amount is written down to the recoverable
amount and the amount of the write-down is charged against the
consolidated statement of profit or loss and OCI.

Right-of-use assets are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount of the
assets exceeds their recoverable amounts. The recoverable amount
is determined with reference to the fair value of the right-of-
use assets less costs to sell or the future expected cash flows. An
impairment loss is measured as the difference between the asset’s
carrying amount and the recoverable amount. Where the recoverable
amount is less than expected, material impairment loss may be
arisen.

The Group performed impairment assessment of the Group’s
PPE and right-of-use assets for the year ended 31 March 2021,
no impairment loss has been recognised for PPE and right-of-use
assets.

Provision of ECL for trade receivables

The Group has applied the simplified approach defined in HKFRS 9
to measure the loss allowance at lifetime ECL. The ECL are based
on internal credit ratings as groupings of various debtors that have
similar loss patterns. The ECL is based on the Group’s shared credit
risk characteristics and the days past due taking into consideration
forward-looking information that is reasonable and supportable
available without undue costs or effort. At every reporting date, the
risk of a default occurring is reassessed and changes in the forward-
looking information are considered by the Group. In addition,
trade receivables with significant balances and credit-impaired are
assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The
information about the ECL and the Group’s trade receivables are
disclosed in note 23 to the consolidated financial statements.

Impairment loss recognised in respect of other receivables

When there is objective evidence of impairment loss, the Group
takes into consideration the estimation of future cash flows. The
amount of the impairment loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate computed at
initial recognition). Where the actual future cash flows are less than
expected, material impairment loss may be arisen.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

5. CAPITAL RISK MANAGEMENT
The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders (“Shareholders”) of the Company through
the optimisation of the debt and equity balance. The overall

strategies of the Group remained unchanged from prior year.

The capital structure of the Group consists of cash and cash
equivalents and equity attributable to owners of the Company,

comprising issued share capital and reserves.

The Directors review the Group’s capital structure on a regular
basis. As part of this review, the Directors consider the cost of
capital and the risks associated with each class of capital. Based
on recommendations of the Directors, the Group will balance
its overall capital structure through new share issues and share
repurchases as well as the issue of new debts or the redemption of

existing debts.
The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as the Group’s interest-bearing borrowings

(including CN) divided by its total equity.

The gearing ratios as at 31 March 2021 and 2020 were as follows:

CN AR 5
Debt EH
Total equity E 75 #97H
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Gearing ratio
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS

6a. Categories of financial instruments

i o A B R GE ()

6a. il HEN

The Group
AR
2021 2020
g EE S 2=
HKS$’000 HKS$’°000
T#c FiET
Financial assets BRI E
Financial assets at FVTOCI A REF A M 2 I G 2
R E 55,795 31,519
Financial assets at amortised cost TS AR G B 2 S E = 339,342 333,578
395,137 365,097
Financial liabilities SR A
CN at amortised cost TS AR T & 2 A AR 2 = 8,352
Other financial liabilities at TR PO Bt B 2 H Bl
amortised cost =R 1,055 2,618
1,055 10,970

6b. Financial risk management objectives and policies
The Group’s major financial instruments include financial
assets at FVTOCI, trade and other receivables, non-pledged
time deposits, cash and cash equivalents, other payables
and accruals, lease liabilities and CN. Details of these
financial instruments are disclosed in the respective notes.
The risks associated with these financial instruments and
the policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely and

effective manner.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

i e A B R R ()

For the year ended 31 March 2021 BE-_ZE_—HF=A=1—HILEE
6. FINANCIAL INSTRUMENTS (CONTINUED) 6. M H &)
6b. Financial risk management objectives and policies ob.  WAEs RS B H S B BUR (6
(Continued)
Foreign currency risk A b
Most of the Group’s business transactions are denominated in AEBZEBR 5 K LLET R A
HK$ and Renminbi (“RMB”). The Group’s foreign currency R (TANR¥ D FHE AEBEZINEE
assets, liabilities and transactions are principally denominated EAERRGFEUANREE -ZE
in RMB. This currency is not the functional currency of the T IR LR R E RS AL AR A B 2 TIRE R
Group entities to which these balances relate. The Group is o AEEMHB AR R AEHERD
exposed to foreign currency risk arising from the movements AE B W 2 T R S ) i 2 A 2 AR LB o
in the exchange rates of RMB against the functional A [ 7 0 R ) B SR N T T R A A T
currencies of the Group entities. The Group manages its H AN E R
foreign currency risks by closely monitoring the movement of
the foreign currency rates.
The carrying amounts of the Group’s foreign currency REE AR AEBEDINEFHEZ B
denominated monetary assets and monetary liabilities as at HEME®ABZIRIMEDT
the end of the reporting periods are as follows:
Assets Liabilities
B s
2021 2020 2021 2020
RZS = =t e T
HK$°000 HK$°000 HK$°000 HK$°000
Tt T Ti#x T
RMB NN 301,481 285,640 976 959

The Group currently does not have a foreign currency hedging
policy. However, the management will closely monitor foreign
exchange exposure and will consider hedging significant

foreign currency exposure should the need arise.

Sensitivity analysis

The Group is exposed to fluctuations in exchange rates
of RMB. As at 31 March 2021, if HK$ had weakened/
strengthened by 5% against RMB with all other variables
held constant, other comprehensive expenses for the year
would have been approximately HK$15,025,000 (2020:
HK$14,234,000) lower/higher, but there would be no impact
on the consolidated profit or loss for the year (2020: Nil).
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED)

6b.

Financial risk management objectives and policies
(Continued)

Interest rate risk

The Group was exposed to fair value interest rate risk in
relation to fixed rate bank deposits and lease liabilities.
Details of the bank deposits and lease liabilities are disclosed
in notes 24 and 26 to the consolidated financial statements,
respectively. However, the management monitors interest
rate exposure and will consider other necessary actions when

significant interest rate exposure is anticipated.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of this

note.

The Group is also exposed to cash flow interest rate risk.
Since the Group’s income and operating cash flows are
substantially independent of changes in market interest rates
and, as the Group has no significant interest-bearing assets
and liabilities except for the deposits in banks, details of
which have been disclosed in note 24 to the consolidated
financial statements, the cash flow interest rate risk is

considered to be insignificant.

The Group currently does not have an interest rate hedging

policy.

Other price risk

The Group is exposed to equity price risk through its
investments in equity securities measured at FVTOCI. The
management will monitor the price movements and take

appropriate actions when they are required.

Credit risk and impairment assessment

Credit risk refers to the risk that the counterparties will
default on their obligations to repay the amounts owing to
the Group, resulting in a loss to the Group. The maximum
exposure to credit risk in the event that the counterparties
fail to perform their obligations at end of the financial year
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated

statement of financial position.

i o A B R GE ()

—EZA=+—HILFRE

6. EMTH &
S5 Ja B B LRSS e BURR (50D

Bt
B
Y

|
e

FY 5 il b

A 0 A B RIRT AR EHE R
Bz A REMNRER - RITERXEEE
BEZ 515 0 B &R & I B 3R It k24
Fe 2645 58 o 28T » %5 P g B A R 3R g -
A7 772 P 5 ) B B ) R Je o R 5 R R B
HANFTHRATE

A58 [ H AR 52 2 < B L (B ) R LR
Bt Ak 7 B e P A P — B R o

BINA

A B (8] 7 i B R < O ) R LR o R R
AREBZWAREERSHR%FRZ
TG M REE) 2 & R PRIRAT 7K (H
TR AR & W B R I 5E24 97 88) Sh > AR
EEMEEAGELEERAE HER
B E R A

A S5 [ R Al ) R S TR

HL A 8155 b B

A G B 2 W 45 N Ao e AR A H At 2 i
At B 2 % i A 27 45 T O A A
b o A8 B R B R (AR TR > 0 AR I

RACEETE -

15 E i B3 e DA P Ay

FERBRIER ST RERBITHEZ &

ifs > MBS RARRE ROH (Em < A%
5 2 s 18 2 B o 52 5 77 TR AR

J& 52 A5 IR R BE TR AT 3 2 A& Hf > AU AR

T gl R L 0 < O T R T 2 B
kﬁﬁﬂﬁﬁa#ﬁé%ﬁ%%%%ﬁ
ZEEEZIRMEE-

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT
ANNUAL REPORT 2021 £E$R

101



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED)

6b.
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Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

In order to minimise the credit risk for trading of LNG
products and general trading, the management of the
Group has delegated team members who are responsible
for the determination of respective credit limits and credit
approvals. Receivables due from customers are due within the
settlement periods commonly adopted by market convention,
which are generally or average periods from 60 days to 180
days. Normally, the Group does not hold any collateral or
other credit enhancement over its trade receivables. Other
monitoring procedures are in place to ensure follow-up action
is taken by the Group to recover overdue debts. In addition,
the Group performs impairment assessment under ECL model
upon application of HKFRS 9 on trade balances individually.
In this regard, the Directors consider that the Group’s credit

risk is significantly reduced.

The Group has concentration of credit risk as approximately
92.09% (2020: 75.31%) and approximately 96.61%
(2020:

Group’s largest customer and the two largest (2020: three

100%) of the trade receivables are due from the

largest) customers respectively. By geographical location,
concentration of credit risk is in PRC, which accounted for
approximately 100% (2020: 100%) of the trade receivables of
the Group as at 31 March 2021.

The credit risk on bank balances, deposits in financial
institutions and non-pledged time deposits is limited because
the counterparties are with high credit ratings assigned by
international credit-rating agents, the Directors consider the

credit risk for such institutions is minimal.
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NOTES
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED) 6.

6b. Financial risk management objectives and policies
(Continued)
Credit risk and impairment assessment (Continued)

The table below is the internal credit policy of the Group:

Internal credit rating Description

P RS B aE AR i

Low risk The counterparty has a low risk of default
and does not have any past-due amounts

& E 25 77 WY& 2 R R HL A A ] 2
THRIH

Watch list Debtor frequently repays after due date but
usually settles after due date

Bl H BEHEAEE RGP AREXEET R
MR BB

Doubtful There has been significant increase in credit
risk since initial recognition through
information developed internally or
external resources

7 5E EHEERE E XD RE RN B
SR & TR B 3% 2 (5 SR

Loss There is evidence indicating the asset is
credit-impaired

518 ARBENEECELEFREBE

Write-off There is evidence indicating that the debtor
is in severe financial difficulty and
the Group has no realistic prospect of
recovery

i £ A R BN E B B A E E Y B B

HARERGE % H 12 ] Y ([ A BE 70
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ECBC— A= —H IR
ST H )
6b.  WABS B PR H BB BOR ()

15 H B KR 2 A ¥ Ay (A)
TR/AEEZNEEEBR

Trade receivables

¥ 5 B Wosk

Lifetime ECL - not
credit-impaired

EHEMEREEE—
A5 B E

Lifetime ECL - not
credit-impaired

EHEMEREE—
RS EEE

Lifetime ECL - not

credit-impaired

=M FEMEEEE-
EERRE

Lifetime ECL — credit-
impaired

EHEMEREEBE—
ERIBEE

Amount is written off

L

il 54 = H

Other financial assets/
other items

At 5 28
itk H

12m ECL

1218 A FHAE B k548

12m ECL

1218 A FEAE R A

Lifetime ECL - not

credit-impaired

=M FEEEBE-
S EREE

Lifetime ECL — credit-
impaired

EHEHREEEE-
ERIEE

Amount is written off

i 54 =k

2t
\r

2
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For the year ended 31 March 2021 BE- B2 —F=H=+—HILFEE

6. FINANCIAL INSTRUMENTS (CONTINUED)

6b.

104

Financial risk management objectives and policies

(Continued)

Credit risk and impairment assessment (Continued)

The table below details the credit risk exposures of

the Group’s financial assets which are subject to ECL

assessment:

Trade receivables

5 B WGRIE

Other receivables
FLA I YRR IE

Non-pledged time deposit
AR E B 77 7K

Cash and cash equivalents

BRehBeFED

Trade receivables

H 7 B WGHOR

Other receivables
At JE W RRE

Non-pledged time deposits
AR E W7

Cash and cash equivalents

REErBeEEY

Note to
the consolidated
financial statements

B B B TR B

23

23

24

24

Note to
the consolidated
financial statements

AR B RN

23

24

24

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT

ANNUAL REPORT 2021 £k

External credit
rating

IhiR s R

N/A
AN

N/A
A

BBB-
BBB-

BBB- or above
BBB-E( L L
External credit

rating

SRER(E B R AR

N/A
A

N/A
AN

BBB- or above
BBB-E( L L

BBB- or above
BBB-E(L L

6. <ERiTH G
6b.  JUBS L REAE B H BB BOR (40

15 E B KR J A ¥ Ay (A)

MRV AR EEHETHRIEREEF

hzeMEENEREERR

Internal credit
rating

PR F AR

Note
{23

Low risk

15 i

N/A
AR

N/A
R
Internal credit

rating

PR {5 E AR

Note
By EE

Low risk

6

N/A
A

N/A
AR

12m or lifetime ECL
12fA H 2 Wb
53 ( il

Lifetime ECL
2 HHEMEEERE

12m ECL
1218 A FHE B 1E

12m ECL
128 A TEME B R

12m ECL
128 A T 5 B 1E

12m or lifetime ECL
1218 A 85 2 HATE
EEERE

Lifetime ECL
2HATAE EEE

12m ECL
1218 A TEIE B R

12m ECL
128 A T 5 B 1H

12m ECL
128 A FHE B 1E

Gross carrying
amounts

W T 2481
HK$ 000
TF#T

152,127

17,426

12,187

169,835

Gross carrying

amounts

iRk T 48 (H

HK$°000

TET

140,695

977

77,536

115,886



NOTES

TO THE CONSOLIDATED %8WMEHiENEE (G8)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
6. FINANCIAL INSTRUMENTS (CONTINUED) 6. EHTLH (‘.ﬁ)
6b. Financial risk management objectives and policies ob.  WAEs RS B H S B BUR (6
(Continued)
Credit risk and impairment assessment (Continued) 1 5 B B o A ¥ Ay (457)
Note: Kzt
For trade receivables, the Group has applied the simplified approach R G EBGRIET S AR EEHE BT S
defined in HKFRS 9 to measure the loss allowance at lifetime ECL. W EEHISE SR e 2 ik 7y g 2 I TE
Except for debtors with significant outstanding balances or credit- FHEEBREEEBEH RAERRERE
impaired, the Group determines the ECL on these items by assessing BREAE B T A B AT R R O A B 3 2t BE
debts individually. TG E MO % FIHE TR E SR
As part of the Group’s credit risk management, the Group FAAEEZ EERBEHEN—75 K&
uses debtor’s aging to assess the impairment for its customers (5] {5 P B AT B R ) R 2 ki 25 5 R 0 T E
because these customers consist of customers with common risk RZER P AR LR RS E S W
characteristics that are representative of the customers’ abilities to % B BB A B R B P IRIR & A R BT
pay all amounts due in accordance with the contractual terms. FI HAFKIE T AE
As at 31 March 2021, lifetime ECL is recognised for RIB-—F=A=+—H KEEHF
trade receivables individually with a total aggregate gross AR TH 48 (H & 2L 49152,127,00078 7T (_2_
carrying amount of approximately HK$152,127,000 (2020: ZTAE 1 140,695,000 7T) 1 'E 5 IE WL GR IE
HK$140,695,000) assessed with an average loss rate of 8.28% ﬁ@ﬁﬁmu%iﬁﬁﬁﬂfngﬁﬂﬁ ) ﬂfﬁfquj
(2020: 1.34%). 51 3R8.28% (—F T4 1 1.34%) 7t
The following table shows the movement in allowance for TRBFIRIR G E 5 ERGED
credit losses that has been recognised for trade receivables MEREE IR HEE) -
under the simplified approach.
Lifetime ECL -
not credit-impaired
2 WM R T —
g £ 4% Do A
HK$°000
T#EIT
As at 1 April 2019 REFE—hEMA—H -
Allowance recognised in profit or loss TR A8 2 T 2 ) 43 £ 1,881
As at 31 March 2020 and 1 April 2020 NECBEZAZ+—HRK
“ZE-FHENA—H 1,881
Allowance recognised in profit or loss TATE 2 e 50 B 35 1A 10,557
Exchange adjustments FEE 90, 3 B 157
As at 31 March 2021 R _E_—HF=A=1+—H 12,595

i Bt 5 1R 2R T H R B 5 WG IR R TR
FHRBTBRZEMENERME A
AL B 2B (S O 00 B B RS AR BRSO B AT S
1S B AT HE ML EDRL T DU

The estimated loss rates are estimated based on historical
observed default rates over the expected life of trade
receivables and are adjusted for forward-looking information

that is available without undue cost or effort.
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NOTES
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FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED)

6b.

106

i e A B R R ()

BHE_ZZ

—E=A=+—HIEE

6. M H &)

Financial risk management objectives and policies ob.  JARS RS B H BB BUR (81
(Continued)

Liquidity risk it BY & < b B

In the management of the liquidity risk, the Group monitors REERBZECEBE AEEGEE
and maintains a level of cash and cash equivalents deemed AR e RS EEYERERER
adequate by the management to finance the Group’s Fy TR Z K DI AR E 8
operations and mitigate the effects of fluctuations in cash BRE B iR IR B e 2 o

flows.

The following table details the Group’s remaining contractual TRFAFIAEHEEVTESHMEERTZ
maturity for its non-derivative financial liabilities. The table BRFN MR TR EREMEE
has been drawn up based on the undiscounted cash flows of RGBS MELAEEA A TEER
financial liabilities based on the earliest date on which the ZHRFHHGEH  TREFB{AERAE
Group can be required to pay. The table includes both the BT i

principal and interest cash flows.

Weighted More than ~ More than ~ More than Carrying
average Ondemand 1 month but 3 months but 1 year but Total amounts
effective  or less than less than less than less than undiscounted as at

interest rate 1 month 3 months 1 year 5years  cash flows 31 March
RS @E—-MA BA=MH w84 R=H
InHETYy Bk fHpjR LU bR AWBE  =1-—H
R —fiA =fiA —if A WEAE WA
HK$°000 HK$°000 HK$°000 HK$°000 HKS$°000 HK$'000
T THET FHET FHET FHET FHET
2021 SB
Non-derivative financial JERiE S
liabilities:
Lease liabilities HE AR 8.00% 81 161 118 23 383 374
Other financial liabilities Tl 53 i £ 5% - 681 - - - 681 681
762 161 118 23 1,064 1,055
2020 e
Non-derivative financial EMESHAHE:
liabilities:
Lease liabilities ME A 8.00% 82 163 734 304 1,283 1,216
CN AR 35.99% 217 445 11,641 = 12,303 8,352
Other financial liabilities Hit&ma s - 1,402 - - - 1,402 1,402
1,701 608 12,375 304 14,988 10,970
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED)

6c¢c. Fair value measurement

(i)

Financial instruments carried at fair value

The following table presents the fair value of the
Group’s financial instruments measured as at the end of
the reporting periods on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, fair value measurement. The level into
which a fair value measurement is classified with
reference to the observability and significance of the

inputs used in the valuation technique as follows:

. Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities

at the measurement date.

. Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

. Level 3 valuations: Fair value measured using

significant unobservable inputs.

Fair value of the Group’s financial instruments,
including financial assets at FVTOCI - listed equity
securities, which are categorised into Level 1, are
determined with reference to quoted market closing

prices in an active market.
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W
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED)
6¢c. Fair value measurement (Continued)

(i) Financial instruments carried at fair value

i e A B R R ()

WE-Z-—F=ZA=+—HILFE
6. EMITH &)
6c. Aduffinti (&0
() FEERMIEZ F TR (4)

(Continued)
Fair value measurement
as at 31 March 2021 categorised into
BB -H=+—H2
Anlistzom
Fair value
as at
31 March
2021 Level 1 Level 2 Level 3
BB
=Zp=+—H
ZRBRil B B B
HKS$’000 HKS$’000 HKS$’000 HK$’000
Tt Tt Tt Tt
Financial assets: SWE R
Financial assets at EVTOCI %/ M B 51 A H At 2 [
Wiz BREE
— listed equity securities ~ — i R HERE % 55,795 55,795 =
Fair value measurement
as at 31 March 2020 categorised into
NCECEBEZHA=+—HZ
NREFEZ A
Fair value
as at
31 March
2020 Level 1 Level 2 Level 3
R-EZZE
=H=+—H
ZARE i St FE=AR
HKS$’000 HK$’000 HK$’000 HKS$°000
T Ti&r Fiéor T
Financial assets: SREE
Financial assets at FVTOCI %\ B 71 A H At 2
Wtz GREEE
— listed equity securities ~ — TR HERE S 31,519 31,519 =

During the years ended 31 March 2021 and 2020,
there were no transfer between Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy
is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting periods in which

they occur.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

6. FINANCIAL INSTRUMENTS (CONTINUED)
6c¢c. Fair value measurement (Continued)
(i) Financial instruments carried at fair value
(Continued)
Information about fair value measurements in financial

instruments.

Fair value
hierarchy
ARAFR
Financial assets:
BB
Equity securities listed in HK Level 1
REE L 2 IR 27 HR
Equity securities listed in Shanghai Level 1
R b B2 AR AR 2 Bk

(ii) Fair values of financial instruments that are not
measured at fair value (but fair value disclosure is
required)

In respect of trade and other receivables, non-pledged
time deposits, cash and cash equivalents as well as
other payables and accruals, the carrying amounts
approximate their fair value due to the relatively short-

term nature of these financial instruments.

i o A B R GE ()

T —E=H=t+—HIEE

ST H (&)

6c. Anfiintia G

() HERMEIEZ el TR ()

B
M

|
A

a

AREM LA AREFRZE

¥

Significant
Valuation unobservable
techniques input

R Blg
A ¥ B2 ol i A W %

Quoted market closing prices in N/A
an active market

REEET SR E  AEA

Quoted market closing prices in N/A
an active market

R—EEET SR E  AEH

(i) AHAE LM E LR
LA (NEL A 0 T 1 28)

WU 5 e HL At WGRROE SRR E
WER RE R BEEEEDURHE
At JE8 5 7K T e JEE BRI S > R
ZEEM T A HEEHTEE
A BRI EEH A REME
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

7. REVENUE

(i) Disaggregation of revenue from contracts with customers

Types of goods and service 135 B b5 i R
Trading of LNG products WAL RARERE S
Sales of goods in general trading —REZHEZEM
Revenue from contracts with customers 2R H % P 5 &M 22
Timing of revenue recognition W T SR R )

Point in time B — IR [ B
Geographical market B v 5

PRC H

(ii) Performance obligations for contracts with customers
The Group sells LNG products and technical and electronic
products directly to customers. For the sales of LNG, revenue
is recognised at a point in time when performance obligation
is satisfied upon delivery of LNG. For sales of technical and
electronic products, revenue is recognised when control of the
goods has transferred, being when customer acceptance has
been obtained, which is the point in time when the customer
has the ability to direct the use of these products and obtain

substantially all of the remaining benefits of these products.
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SE B ARG ()

BE-F-—F=A=t—HLEE
Wi
0 KHFEP ARG 7T
2021 2020
R —E-EFH
HKS$°000 HKS$°000
Tt TH#IT
429,468 337,753
- 33,185
429,468 370,938
429,468 370,938
429,468 370,938
() FPAHZEHEE

ALEE A& P HERERARER
DUR 5245 Je B8 7 E ff o W B AE R 2R
RiME WERZMRERARZES
B 28 2 Y IRy P RS T 0 o W K 5 Al
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NOTES

8.

=2 I~ =3 o]
TO THE CONSOLIDATED &8 MBHH#RNGE (G
FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
SEGMENT INFORMATION 8. AR
The Group’s operating segments represent information reported AEHz&ETEMESS (THHEg) E
to the Board (“Board”) of Directors, being the chief operating TEEEPRE ((REBEYPSRHE ) BHER
decision maker (“CODM”), for the purposes of resources allocation S BC R B o R BR S 2 B R (B AR
and assessment of segment performances focus on types of goods RATE R 2 B EUIRES A E) o FEE R
or services delivered or provided. No operating segments identified RENREAREE 2 Al & Bl EeE s
by the CODM have been aggregated in arriving at the reportable Pk Al = &85 o f o
segments of the Group.
The Group’s operating and reportable segments under HKFRS 8 are IR M Bl & BRI 85E  REE KB
as follows: BT & R
(a) Trading of LNG products; (@ WERARRENES ;
(b) Investment in financial assets; (b) BERESMEE,
(c) General trading (including market sourcing of technical and () —MHES (AIETHRWEE M KE T E
electronic products); and i) K
(d) Money lending. @ WE-
Segment revenue and results SR By 4
The following is an analysis of the Group’s revenue and results by AEE Wi KRB AR E S BEE 2 0
reportable segment. Bl e
For the year ended 31 March 2021 BEZSF=H=1T—HILHE
Trading Investment
of LNG in financial General Money
products assets trading lending Total
WAL R AR RAR
P E 5 SR —HH% /45 &5t
HK$000 HK$’000 HK$’000 HK$000 HK$’000
Titn Titx TitEx Titn Titx
SEGMENT REVENUE g L6 429,468 - - - 429,468
SEGMENT RESULTS S HGESE 9,517 353 (10,557) - (687)
Unallocated corporate income RATEERA 2,506
Unallocated corporate expenses RAMEERT (9,809)
Loss before tax BRAE Al S 1 (7,990)
Income tax expense {55 X (2,081)
Loss for the year AEEER (10,071)
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ANNUAL REPORT 2021 fE 3Rk



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

i e A B R R ()

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
8. SEGMENT INFORMATION (CONTINUED) 8. zf‘ﬁﬁﬂ( )
Segment revenue and results (Continued) *ﬁ“&nﬁ&ﬁ@zﬁ (&)
For the year ended 31 March 2020 BEZ_BF=A=+—HIFE
Trading Investment
of LNG in financial General Money
products assets trading lending Total
BAERAR RER
EmES SREE —RE % /g~ st
HKS$°000 HK$°000 HKS$°000 HKS$°000 HKS$’000
FHET THET TFHET FHET TH#T
SEGMENT REVENUE L6 337,753 - 33,185 - 370,938
SEGMENT RESULTS T RGES 6,809 312 (1,230) - 5,891
Unallocated corporate income RAFRERA 5,483
Unallocated corporate expenses RAFRERX (11,120)
Share of profit in a joint venture JEME—H A B REZ R 19
Profit before tax bR Al 273
Income tax expense 8B % (566)
Loss for the year AIEREEE (293)

112

Segment revenue reported above represents revenue generated from
external customers. There were no inter-segment sales in the current
year (2020: Nil).

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in note 3 to consolidated
financial statements. Segment profit (loss) represents the profit
(loss) from each segment without allocation of finance costs, part of
other income, other gains and central administration costs including
staff costs, Directors’ emoluments and other expenses. This is
the measure reported to the CODM, for the purposes of resources

allocation and assessment of segment performances.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

8.

SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities

As at 31 March 2021

ASSETS
Segment assets
Unallocated segment assets

Consolidated assets

LIABILITIES
Segment liabilities
Unallocated segment liabilities

Consolidated liabilities

As at 31 March 2020

ASSETS
Segment assets
Unallocated segment assets

Consolidated assets

LIABILITIES
Segment liabilities
Unallocated segment liabilities

Consolidated liabilities

B
NEEE
RN HEE

Trading

of LNG
products
WAL KA
M5
HK$’000
Tt

134,808

(1,068)

Trading

of LNG
products
BAERAR
ERES
HK$ 000
FHET

108,325

(52)

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT
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i o A B R GE ()

(EEC—FEHA=E—HIREE
SR ()
SR b B
R-BZ-4E=H=14—H
Investment
in financial General Money
assets trading lending
BER
B —HH5 /43
HK$°000 HKS$’000 HK$’000
Titx Titnx Titn
55,795 4,819 281
- (4,815) (299)

\CECEE=A=1H

Investment
in financial
assets
BRER
FHMEE
HK$'000
T#T

31,529

General Money
trading lending
—~RE% e
HKS$ 000 HK$°000
FHET T
30,581 1,124
(4,349) (1,152)

Total
)
HK$’000
T

195,703

218,981

414,684

(6,182)

(1,080)

(7,262)

Total
szt

HK$ 000
F#ET

171,559

214,338

385,897

(5,553)

(10,508)

(16,061)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

8. SEGMENT INFORMATION (CONTINUED)
Segment assets and liabilities (Continued)
For the purposes of monitoring segment performances and

allocating resources between segments:

. all assets are allocated to reportable segments, other than
part of PPE, other receivables, non-pledged time deposits,
and cash and cash equivalents which cannot be allocated into

these reportable segments; and

. all liabilities are allocated to reportable segments, other than
part of other payables and accruals, and CN which cannot be

allocated into these reportable segments.

Other segment information
As at 31 March 2021

i e A B R R ()

BE-F-—E=A=t+—HILEE

8. rEEF (&)
S R B f i (D
B P SR B AR 7 R 2 BLE IR S

o BRERD WD B B R 4R~ H A IR
T R E R B S R B S E
B A A] 7 B 5% 5 A] s 0 S8 B
AEES DN ATRE 28 5 &

o BRER D HLAIE A R TH Be I8 SRR E DB AT
BREERAA SRR ZEARES E
S A BAEYS 53 BCH PR 5 3 JE A o

At 55 g E0Rl
R 4EH =10

Trading Investment
of LNG in financial General Money
products assets trading lending  Unallocated Total
WAL R A BER
R E 5 g —BE5 i8S Aoy AL 4t
HK$°000 HK$°000 HK$°000 HKS$°000 HK$°000 HK$°000
Tt Tt Tt Titn Tt Tt
Depreciation of PPE MEBE R B NE - 10 7 - 16 33
Depreciation of right-of-use assets HREGETE = - 56 842 - 898
Finance costs A AR - - 6 59 2,317 2,382
Gain on disposals of PPE HEME - BiE R < s - - - - A3) A3
Impairment loss under ECL model on B BRI Bl E
trade receivables AT 2 BiE k51 = = 10,557 = = 10,557
Interest income from banks and RERIT R 2R FEBA
financial institutions - - - - (1,708) (1,708)
As at 31 March 2020 RoB-EBF=H=+—H
Trading Investment
of LNG in financial General Money
products assets trading lending Unallocated Total
MIERAR RER
EMES SREE —HE 5 e RO ok
HKS$'000 HKS$’000 HKS$°000 HKS$°000 HKS$’000 HKS$°000
T TH#IT THET THET T T
Depreciation of PPE MBS Bk R i E = 19 82 = 35 136
Depreciation of right-of-use assets EREEETE - - 47 562 - 609
Finance costs RE AR - - 5 75 2,330 2,410
Gain on deregistration of a joint venture  &f 85— il & & (B3 2 Iz S S S - (187) (187)
Impairment loss under ECL model on B BT B R
trade receivables ERITET 2 W E R = = 1,881 = = 1,881
Interest income from banks and RERITR—HESRMEE
a financial institution HEHA - - - - (1,532) (1,532)
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NOTES TO THE CONSOLIDATED &&WMEHEM &)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 HE—ZE - —4

8. SEGMENT INFORMATION (CONTINUED) 8.
Geographical information
The Group’s revenue from external customers by location of
operations and information about its non-current assets by location

of the assets are disclosed below:

F=H=1+—HILFE

J}ﬁﬁ*‘l( #i)

Wb 2t

A B8 B 4 488 BT R L (& 1) 3 2 2k B AMNER R B
ZWas R i E EFTTE M E &) ) < HORmEh &
FERERHRET

Revenue from

external customers Non-current assets*
R EA %R 2 B Jevdh e
Year ended Year ended
31 March 31 March
2021 2020 2021 2020
BE_Z_ 4 HE_Z_ZH
“H=+—H =A=+—H
AR JIS: S SET A —E-Z
HK$°000 HK$°000 HKS$°000 HK$°000
Tt T Fitr T
PRC I 429,468 370,938 117 131
HK i - = 281 1,134
429,468 370,938 398 1,265
* Non-current assets exclude financial assets at FVTOCI. # FET BN BN 1T N A F A E M2 E

Information on major customers
Revenue from customers contributing over 10% of the revenue of

the corresponding years for the Group from continuing business is

as follows:
2021
e ek A
HK$°000
FitEn
Customer A! B P 378,505
Customer B'? BrEZ!? 50,963

i 2 B E

A EE P 2 &R
FAHE R A S AN R T R A 2 2 Wk ek BB
HI0%MEE 2 W@

Percentage of Percentage of
revenue 2020 revenue
1115~ 94 il &
Awlt “ECRE [Epalin
HK$°000
T#T
88.13% 310,759 83.78%

11.87% N/A AN N/A 7~ FH

. Revenue from trading of LNG products.

g The corresponding revenue did not contribute over 10% of the

revenue of the Group in 2020.

! o B AL R AR R b B 5 2 W ©

g R IZE B E MR 05 A 5 U s N8
#10% ©
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NOTES TO THE CONSOLIDATED &8RN &)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE_ZE_—HF=A=1—HILEE
9. OTHER INCOME 9. Mt A
2021 2020
e —zom
HK$’°000 HK$°000
T#rx F#ET
Consultancy income EECLON 25 -
Dividend income A% B A 353 312
Government subsidies B fi B 108 -
Interest income from banks and AR H AT B RS
financial institutions AR WA 1,708 1,532
Net exchange gain FEE 50 73 i 2 58 =
Other payable waived LB Az H At e A< =ROE 597 3,718
Other refund Al 2R K 1 33
Sundries e TE 6 13
2,856 5,608
During the year, the government subsidies of HK$108,000 were RAFEERN XATIEE BB R ES
granted to the Company from the Employment Support Scheme TRTERBEZE B E 4 H 108,0009 7T BUR i b ©

under the Anti-epidemic Fund of the Government of HK.

10. OTHER GAINS 10.  HARWB

2021 2020
SEAE —ECEE
HKS$°000 HKS$’000
T TET

Gain on deregistration of a joint venture R — A B R W
(Note 22) (Kiat22) - 187
Gain on disposals of PPE HEYZE - s B Rt < W i 3 -
3 187
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NOTES

2

TO THE CONSOLIDATED &8st G

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

11. FINANCE COSTS

Effective interest expense on CN

Effective interest expense on lease liabilities

12. INCOME TAX EXPENSE

PRC Enterprise Income Tax (“EIT”)

— Current year

11. B RRA

2021 2020
BT ZECEBF
HKS$°000 HKS$ 000
Tt T
A]HA RS BB 2 B R AR B S 2,317 2,330
HEAEBEMNERX 65 80
2,382 2,410
12.  FRiS BB 2

2021 2020
B4R TETERE
HKS$°000 HKS$ 000
Tt FiETT

R B ERTSR (TEEMSR)
—ARIEE 2,081 566

Under the Two-tiered Profits Tax Rates Regime, the first HK$2
million of profits of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the Two-tiered Profits
Tax Rates Regime will continue to be taxed at a flat rate of 16.5%.
The Directors considered the amount involved upon implementation
of the Two-tiered Profits Tax Rates Regime is insignificant to the
consolidated financial statements. HK Profits Tax is calculated at

16.5% of the estimated assessable profits for both years.

Under the Laws of PRC on Enterprise Income Tax (“EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of PRC
subsidiaries is 25% for both years. Taxation for other entities of
the Group is charged at their respective applicable income tax rates

ruling in the relevant jurisdictions.

RBMERARGH SEREHERE a8

78 7T T M 7 12825 % L > Hofg — H BT
bz M RIZ16.5% L o AFFE ST W AR
il A 2 5 [ B A ) T M R A — 1%16.5%
B - EHREI R FSHL AR E R AT
SR B GG WM BSIRM S A A E K - R
B4 E BENGRE G ERR R Z

16.5%%+H

MR P B BT R (TRESEPTE B ) &
PG TR E N RG] B Z B8 2 7 RS
B4 B Y 2 R R 1T %25% o A SR B At BT A
BIEHIEAHRREEER R ESEEAZ

PSR R AAm
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

12,

118

INCOME TAX EXPENSE (CONTINUED)

The income tax expense for the year can be reconciled to the (loss)
profit before tax per the consolidated statement of profit or loss and
OCI as follows:

i e A B R R ()

BE-R-—E=H = —HIFEE
12. Pifd B ()
AR 2 S BB S B R & R 2k e H M 2=

Wz 2R P 81 < BRE AT (B548) @E%ﬂ%ﬁﬂﬁﬁﬂ? -

2021 2020
e — s &2
HKS$’000 HK$’000
T#rx T#T

(Loss) profit before tax FRIRAT (B548) ik A (7,990) 273
Taxation at domestic income tax rate of 16.5% & ARG ML 216.5%

(2020: 16.5%) (ZEZZFH 1 16.5%)

At R ZHIE (1,318) 45

Effect of different tax rates of subsidiaries HAth G AAE R R b8 A Al

operating in other jurisdictions SENEEES:Z (422) 147
Tax effect of expenses non-deductible for AN HIF BA S 2 F TH R 2

tax purpose 3,564 19
Tax effect of income non-taxable for FERM UL A & R TH 52

tax purpose (76) (123)
Tax effect of temporary differences TR I =R 2 M T

not recognised am (6)
Tax effect of tax losses not recognised KRR FLIEES 2 fHp & 611 484
Utilisation of tax losses previously B S AT AR R 2 M s 1R

not recognised (267) -
Income tax expense for the year AREFITEHE 2,081 566

As at 31 March 2021,
approximately HK$139,700,000 (2020: HK$136,740,000) available

for offset against future profits. No deferred tax asset has been

the Group had estimated tax losses of

recognised due to the unpredictability of future profit streams.
Except for the estimated tax losses of approximately HK$4,610,000
(2020: HK$5,138,000) as at 31 March 2021 that will be expired
by 31 December 2025, other tax losses may be carried forward

indefinitely.

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

13.

LOSS FOR THE YEAR

Loss for the year has been arrived at after charging (crediting) the

following items:

Staff costs (including Directors’ emoluments)
Salaries, allowances and other benefits

Contributions to retirement benefits schemes

External auditor’s remuneration
— audit services
— other services
Depreciation of PPE
Depreciation of right-of-use assets
Gain on deregistration of a joint venture
Gain on disposals of PPE
Impairment loss under ECL model on
trade receivables
Legal and professional fees

Net exchange (gain) loss

P

BITRA (UEEEMS)
Fr i HERG R HARAR A
BIREA FHEHERK

G A BT <5
— & at IR %5
— A AR 5
PO~ RS e i 2 ST EE
HHEEEZITE
A —HEB X W
H &Y ~ BB B i i 2 Wk
H 5 B TE I E B 18
PERIE N 2 BE 5 18
FHRrREXEH
HE 52 73 (W) 5 18

Lease payments for short-term lease not included M #EFF AFHE & EFHE 2

in the measurement of lease liabilities

FIAMHEHE IR

mE-E

13. A4E)EEH
AREFEEECTHER GEA) LURER

i o A B R GE ()

FE=H=1t—HILFE

2021 2020

e Tt 3 CERCRE
HK$’000 HK$ 000
T FiEr
3,826 4,565

63 86

3,889 4,651

420 400

50 50

33 136

898 609

= (187)

(€)) =

10,557 1,881

272 443

(58) 2

45 347
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

i e A B R R ()

For the year ended 31 March 2021 HBE B —FE=H=+—HIEE
14. DIRECTORS AND CHIEF EXECUTIVE’S 14. R AT ARSI 4
EMOLUMENTS
(a) Directors’ emoluments (a) HHHME
Directors’ and chief executive’s emoluments for the year, RIEHEH 2 CGEM_E TR R B A A%
disclosed pursuant to the applicable GEM Listing Rules and B ) 1% B8 = B 9 AT AR R A B < 0
the CO, is as follows: T
For the year ended 31 March 2021 BE 2 E=H=1—HILEE
Salaries, Contributions
allowances to retirement
and other  Discretionary benefits Total
Fees benefits bonus schemes emoluments
i R BIKFN
e bR LR TAAN af 315K I x
HKS$’000 HKS$’000 HK$°000 HK$°000 HK$’000
TitEnx TitEx Tt Titrx TitErx
Executive Directors: AT
Mr. Chen Haining RSt
(Chief Executive Officer) (TTEA#) - 560 - - 560
Ms. Wu Hongying' RA LA - 151 - - 151
Ms. Tong Jiangxia ERIN L - 600 - = 600
Independent non-executive BT
Directors:
Mr. Luk Chi Shing BRI 144 - - - 144
Mr. Leung Fu Hang REfLE 144 - - - 144
Mr. Chen Liang [ e 144 = = = 144
432 1,311 - - 1,743

! Resigned on 16 November 2020
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

14. DIRECTORS AND CHIEF EXECUTIVE’S
EMOLUMENTS (CONTINUED)

(a)

Directors’ emoluments (Continued)

For the year ended 31 March 2020

i o A B R GE ()

F=H=+—HILFE

14. ﬁ%&ﬁﬂmﬁﬁﬂﬂﬂﬂﬁ (%)

(@)

P (D)
BE_Z-_ZHE=A=t—HILEE

Salaries, Contributions
allowances to retirement
and other ~ Discretionary benefits Total
Fees benefits bonus schemes emoluments
R AR e BIRAEA
ik Hit g A WETEA At EIfHEK il & 4578
HK$ 000 HKS$°000 HKS$°000 HKS$°000 HKS$°000
TH#T FHET TFHET THET THET
Executive Directors: AT
Mr. Chen Haining B e S A
(Chief Executive Officer) (TTEA#) - 960 - - 960
Ms. Wu Hongying RAL B L = 240 = = 240
Ms. Tong Jiangxia ERINE R S - 600 - - 600
Independent non-executive BV AT
Directors:
Mr. Luk Chi Shing BE AR A 144 = S = 144
Mr. Leung Fu Hang REMmA 144 - - - 144
Mr. Chen Liang B 144 - - - 144
432 1,800 - - 2,232

No Director waived any emoluments in the years ended 31
March 2021 and 2020. No incentive payment for joining the
Group was paid or payable to any Directors during the years
ended 31 March 2021 and 2020.

The executive Directors’ emoluments shown above were
mainly for their services in connection with the management
of the affairs of the Company and the Group during the years

ended 31 March 2021 and 2020.

The independent non-executive Directors’ emoluments shown
above were mainly for their services as Directors during the
years ended 31 March 2021 and 2020.

CHINESE ENERGY HOLDINGS LIMITED EE#E

RBE_Z-_—H#R_F_FTHE=A
=+ —H R M R AT
T RNBE_F R _FFHF=
A=T—HIEFE BEAEMEES
BB EMM S ERHMAARSER
Z B o

MESIRATEREZ#HM > EEREE

RBEEZEZ-_—-FR_F_FTE=H
=+ —HIEEERNRETARAE RALE
o EHEBHAR -

DUESURBIERATE R Z M =2
BHRENBE_ZF_—FER_B_FF
ZA=Zt-HEEENEREE R
Fl o
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

14. DIRECTORS AND CHIEF EXECUTIVE’S
EMOLUMENTS (CONTINUED)

122

(b)

(c)

(d)

(e)

(®

CHINESE ENERGY HOLDINGS LIMITED EE &
ANNUAL REPORT 2021 £E R

Directors’ termination benefits
None of the Directors received or will receive any termination
benefits during the year (2020: Nil).

Consideration provided to third parties for making
available Directors’ services

During the year ended 31 March 2021, the Company did not
pay consideration to any third parties for making available
Directors’ services (2020: Nil).

Information about loans, quasi-loans and other dealings
in favour of Directors, controlled bodies corporates and
connected entities with such Directors

During the year ended 31 March 2021, there are no loans,
quasi-loans and other dealing arrangements in favour of
the Directors, or controlled body corporates and connected
entities of such Directors (2020: Nil).

Directors’ material interests in transactions, arrangements
or contracts

No significant transaction, arrangement and contract in
relation to the Company’s business to which the Company
was a party and in which a Director had material interests,
directly or indirectly, subsisted as at the end of the years or at

any time during the year (2020: Nil).

Directors’ interests in Shares and debentures

At no time during the year was the Company a party to any
arrangements to enable the Directors to acquire benefits by
means of the acquisition of Shares in or debentures of the

Company or any other body corporate (2020: Nil).

BERARAE

i e A B R R ()

nE-Z-

14.

—F=ZH=t—HIFE

S B AT BRI I (BD

(b)

(©)

@)

()

®

R A
AR AF B2 7Y A 2 R U B SR IR E
{‘J%L%Eﬂ*” (—‘7—745'5 jﬂi‘) 2

SR L IR B 45 358 =5 IR

BE_Z-_F=A=t—HLEE"
AN A S S R AR (4 RS A T A A
F=ARECEZZE )

BRI B ~ S TN I e % S
3 2 A B AU EL RO K B TR 0
BB’ & N L LAl 22 55 K 20k
BE_Z_—F=-A=t—HIEFE"
W A B 2 AP B TR N AR R i
HEREZARAEFERFHNEREMUE
;O MU B R i E N HM AR 5 2 22 8F
(CEZZFE -
RS ~ Pk E &P I HOR A5 B
f&

TR A £F B A R BOA 48 B P9 ff B > 43K
BEANCEBAMBECEERS &
PR &M RUAAR R —77 AKES
2 B 4% 4t 17 1F B RN Bl 4k (22
B ) o

MR b7 B ¥ %7 2 Bt
AN T A G JEE A ] Ry R I J86 BT A2 A
e B EE A Z BB A LA B
e JEC A 725 N 8 S A £ B8 160 25 T B A
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

16.

FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals of the Group during the year
included three Directors (2020: three Directors), details of whose
remunerations are set out in note 14 to the consolidated financial
statements above. Details of the remunerations for the year of the
remaining two (2020: two) highest paid employees who are neither

a Director nor chief executive of the Company are as follows:

e <2 FERG R HAAE A
B IETEAL
BARAE A 5B ALK

Salaries, allowances and other benefits
Discretionary bonus

Contributions to retirement benefits schemes

The number of the highest paid employees who are not the
Directors whose remunerations fell within the following band is as

follows:

HK$ Nil to HK$1,000,000 L2 1,000,000% 7T

AN
G

No emoluments have been paid by the Group to the Directors or the
five highest paid individuals as inducement to join or upon joining
the Group or as compensation for loss of office during the years
ended 31 March 2021 and 2020.

DIVIDENDS

No dividend was paid, declared or proposed during the year
ended 31 March 2021, nor has any dividend been proposed by the
Company since the end of the reporting period (2020: Nil).

CHINESE ENERGY HOLDINGS LIMITED EE#E

E:

15.

16.

i o A B R GE ()

For the year ended 31 March 2021 WE_Z

15.

—E— A= —H IR
hAERSEA L

MAFEEN AEELAREHHALEEFE=
2 (CEDEE =) EF MEREEERR
EXGEMBWMENTI4- B TIRA (CE
TE W) REHTNE R CEAR AR EE AT
BUEHE) MAFEZ S BT

2021 2020
e — s &2
HKS$’000 HK$°000
T#rx T#T
1,283 1,194
33 33
1,316 1,227
NPT HMEE R EERREE A
Bt
Number of employees
=P 1
2021 2020
SEAE —ECEF
2 2

RBE_Z-_—FR-BZEBF=A=1+—
H 1k B P > 7 B2 B 1T 6 ] 8 5 B0 T 44 I v
Pt S ) P <2 1 2% 383 I A SR I A

7 55 0 I P 25 D B30 1 20 R B A 42 o
253
BE_ZF-_—~F=A=t—HLEEE A2

Al IR EIRECE IR B (MRS - T H
HBERRENRERIRBEMRE CE2F
) o
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NOTES TO THE CONSOLIDATED &8RN &)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

17. LOSS PER SHARE

The basic and diluted loss per Share attributable to owners of the

WE-F-—FESA=—H IR

17. FHEE
KANFIHE NEAS SRR s R~

Company are calculated on the following data: HIBIEET A
2021 2020
e —E
HKS$°000 HKS$’000
T TH#T
Loss s 16
Loss for the purpose of basic loss per Share SRR EAREE A EE (10,071) (293)
Effect of dilutive potential Shares: MBI < w2
Interest on CN (net of income tax) Al AR SRR B (FOBR AT - —
Loss for the purpose of diluted loss per Share At B R SR 2 5 1R (10,071) (293)
’000 000
TH T
Number of Shares 6 8 H
Number of Shares for the purpose of SRR EAREE
basic loss per Share Frffi 2 it gl 58,901 58,901
Effect of dilutive potential Shares: WEBIE R 2 s B
CN AR R = -
Number of Shares for the purpose of FrEBREEE RS
diluted loss per Share [iE47t 1 Q] 58,901 58,901

The calculation of basic and diluted loss per Share are based on
the loss attributable to owners of the Company, and number of
58,900,537 (2020: 58,900,537) Shares in issue.

For the years ended 31 March 2021 and 2020, the computation
of diluted loss per Share has not assumed the conversion of the
Company’s outstanding CN since the exercise would result in a

decrease in loss per Share.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

18. PPE

COST

As at 1 April 2019
Addition

Exchange adjustments

As at 31 March 2020 and 1 April 2020

Disposals
Exchange adjustments

As at 31 March 2021

ACCUMULATED DEPRECIATION
As at 1 April 2019

Provided for the year

Exchange adjustments

As at 31 March 2020 and 1 April 2020

Provided for the year
Eliminated on disposals
Exchange adjustments

As at 31 March 2021

CARRYING AMOUNTS
As at 31 March 2021

As at 31 March 2020

NRZEZ—-F=H=1+—H

Rt
RZE—-NEMA—H
ASE R
B 92 7

R-ZB-ZE=R=+—H
E_E_ZHENA—H
AR TR

5 I A8

BEE 52 7 2

R-B-Z—-F=A=1+—H

R i 1
ANE - —E=A=+—H

R-Z-ZF=A=+—H

The above items of PPE are depreciated on a straight-line basis at

the following rates per annum:

Furniture, fixtures and
office equipment

Motor vehicle

20% — 33.33%

20% — 25%

i o A B R GE ()

BE-F-—E=A=t+—HILEE

18.  WOE ~ Wi Bet

Furniture,
fixtures
and office Motor
equipment vehicle Total
IR~ B E R
P Bt i st
HK$°000 HK$°000 HK$°000
Fitr BT T
151 583 734
11 - 11
4 (39) (43)
158 544 702
(7 (46) (53)
5 44 49
156 542 698
106 413 519
26 110 136
(3) (29) (32)
129 494 623
16 17 33
(7 (41) (48)
4 40 44
142 510 652
14 32 46
29 50 79

b3 R B st IE E E TSI R R DI E AR

RITE

M BEE K 20%%£33.33%
B R

RE 20%ZE25%
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

19. RIGHT-OF-USE ASSETS

COST

As at 1 April 2019
Additions

Exchange adjustments

As at 31 March 2020 and 1 April 2020

Adjustment on lease reassessment
Exchange adjustments

As at 31 March 2021

ACCUMULATED DEPRECIATION
As at 1 April 2019

Provided for the year

Exchange adjustments

As at 31 March 2020 and 1 April 2020

Provided for the year
Exchange adjustments

As at 31 March 2021

CARRYING AMOUNTS
As at 31 March 2021

As at 31 March 2020

Operating lease charges in respect of short-term leases

Total cash outflow for leases

For both years, the Group leases various offices for its operations.
Lease contracts are entered into for fixed term of 1 year to 4 years
and 5 months (2020: 1 year to 3 years). Lease terms are negotiated
on an individual basis and contain a wide range of different
terms and conditions. In determining the lease term and assessing

the length of the non-cancellable period, the Group applies the

2

»

BE-R-—E=H = —HIFEE
19. B FIREE

%3

R_Z—NEMNA—H

NE

HEE 52 5

NBECBEZA=Z+—HRK
“ECBFENH—H

FH B 5T S A o

B 0 5

N_EBE - —FEZH=+—H

Hitih &

RZZE—NLFEEA—H

AR A 1

e £ 5

%¥7¥7$ H=" = S
—EZZENA—H

A B A

HE 50 5

R-BZ—-F=H=+—H

W i
RF_—=H=+—H

REZBZBE=A=+—H

HAHEREHEREM
& B8 i AR

T TR 1816 - A R L A8

i e A B R R ()

Leased
properties

HEPE
HK$°000
TH#T

1,799
(5)

1,794
58
12

1,864

609
(1)

608
898

1,512

352

1,186

45

1,018

EPHESE TIRE

i o B S A LUEE IR 1FEE4E5EH (2 F

T IERE) R o HEKF
B L RE RS > LIS SRS [R5 R B AR AR o AR

K A M8 )

FELHA B i ik A R 980 BT HA P ) = By > A B B
P& #0938 300 8 R 5 449 ] 5 AT B BT o

definition of a contract and determines the period for which the

contract is enforceable.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

19.

20.

RIGHT-OF-USE ASSETS (CONTINUED)

Restrictions or covenants on leases of office premises

In addition, lease liabilities of approximately HK$374,000 (2020:
HK$1,216,000) are recognised with the net book value of right-of-
use assets of approximately HK$352,000 (2020: HKS$1,186,000)
as at 31 March 2021. The lease agreements do not impose any
covenants other than the security interests in the leased assets that
are held by the lessor. Leased assets may not be used as security for

borrowing purposes.

For the year ended 31 March 2011, the financial effect of extension
on lease term was an increase in recognised lease liabilities and

right-of-use assets of approximately HK$58,000.

INTANGIBLE ASSET

COST A
As at 1 April and 31 March

ACCUMULATED AMORTISATION
AND IMPAIRMENT
As at 1 April and 31 March

RS B DA

CARRYING AMOUNTS YR T
As at 31 March MR=H=+—H

REA—HRk=H=+—H

REA—HRk=H=+—H

i o A B R GE ()

E-F-ESASt—HILER
19. ﬂ:mll%ﬁfﬁ (50

£ SRR Y S A R 2 B sk 558

A R =B - —FE=H iJr— H > EfgRf
B A E4374,000/ 7T (ZF ZF4F 1,216,000
#IT) E&ﬁﬁ%%EE@E@@%’JSSZ,OOO%%
(BB 1,186,000070) o BRHEH AR A
(RFE & P 9B CRAE 25 41 FH 1 ok I A e
T 3258 - FHE & E ARSNGB R

REE_ZE - —E-HA=1+—HILEE E&
P M 2 At nre R A0 & & E R
FE & A 4958,0000 7T

20. B EE

Exclusive rights

a5 Hi
2021 2020

B RS —zoE
HKS$°000 HK$°000
Tl Tl
975,996 975,996
975,996 975,996
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

21.

22

128

FINANCIAL ASSETS AT FVTOCI

As at 31 March 2021 and 2020, the Group’s financial assets at

FVTOCI represent investment in equity investments listed in HK

and outside HK which are not held for trading, which the Group

irrevocably elected at initial recognition to classify under this

category. The Group considers this classification is more relevant.

As at 1 April 2019
Change in fair value

Exchange adjustments

As at 31 March 2020 and 1 April 2020
Change in fair value

Exchange adjustments

As at 31 March 2021

INTERESTS IN A JOINT VENTURE

Carrying amount of interests in a joint venture
Share of post-acquisition profit and other

comprehensive expense for the period
Deregistration

i e A B R R ()

WE-F-—HE=A=+—HILEE

21 ¥ e AT A LA A i A <
RoE-—ER-EFE=A=t—H &
S 2 A A AR A S RT3 2
e 6 3 R BB EL IR VP 81 L 2
MR 2 4 S B L B R R T
1 B 75 P A B« SR 2

UL SE B BE A AH B o
HK$’000
Fi#&ET
R-ZE—NEEA—H 30,708
N T E ) 2,789
R (1,978)
RE-BZEBF A =+—HRZZE-ZFEMHA—H 31,519
N T HEEE) 22,518
PE 72 5 #E 1,758
R-ZEB_—#=A=+—H 55,795
22. R—BIABEEZHER

2021 2020
IE 4R CECEBE
HK$°000 HKS$ 000
Tt TEr
A—HE BB RN EREE = 17,572

T A TR A R s 12
To ) e L A 2 TH] B 52 = (708)
B = (16,864)

CHINESE ENERGY HOLDINGS LIMITED EEfERZERAER AR

ANNUAL REPORT 2021 £k




2

NOTES TO THE CONSOLIDATED %8 WEHEMEE (&)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE_ZE - —F=A=1+—HILFE
22. INTERESTS IN A JOINT VENTURE (CONTINUED) 22. JRHIEBREEZHER (8D
Details of the Group’s joint venture as at the end of the reporting RIERARREH 2 GBREFBENT

periods are as follows:

Country of Principal Proportion of Proportion of
incorporation/ place of Registered ownership interests voting rights
Name of entity registration business capital held by the Group held by the Group Principal activity
AR 2 RIEMHEAH 2
HHAm WL/ GEMME R IR akE A i3 Rl L) BEERELL I B 2371
RMB’000 2021 2020 2021 2020

ARETT ZB-—# ZEB_EE Z“2--f _"Z°%

Nanchong Tianlegu Enterprise PRC PRC 33,333 - - - - Inactive
Company Limited* (“Nanchong”)

MARERERARAE (HA)  TE HE 33333 - - - - EEEk

E The English translation of the Chinese name is for identification

purpose and should not be regarded as the official English translation

of such Chinese name.

In March 2020, the Group deregistered the Nanchong and MROB-ZBFE=ZH > AEECEHMR I
recognised a gain of approximately HK$187,000 in the consolidated R & G 1R 7 B At 2 T U S 2R AR AR W 2R Y
statement of profit or loss and OCI, calculated as follows: 187,000 0 ARAGHEW N :
HK$°000
T#EoT

Proceeds on deregistration of a joint venture MG B RE SR 17,051
Less: carrying amount of the 45% investment on the I FEEEH %Z45%&%ZE§E{E

date of deregistration (16,864)
Gain recognised ELRE R IR 7 187
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NOTES TO THE CONSOLIDATED &8RN &)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
23. TRADE AND OTHER RECEIVABLES 23. ®5 R b EBGKR
2021 2020
e St 5 ZECEE
HKS$’000 HKS$’°000
T#c FiET
Trade receivables from contracts with customers 2R H &7 &4 2 % 5 E U IE
(Note 1) (htzt1) 152,127 140,695
Less: allowance for credit losses B EEBERE (12,595) (1,881)
139,532 138,814
Other receivables, prepayments and A ISR T > TELASE RO B 4%
deposits (Note 2) (Htzt2) 36,937 20,877
176,469 159,691
Notes: Kat -
1. As at 1 April 2019, trade receivables from contracts with customers 1. R-ZB—NENA—H REEFEGHNZHE
amounted to approximately HK$224,502,000. 5 TE W R VE £9224,502,00078 TT ©
2. As at the date of this annual report, approximately HK$12,882,000 of 2. AR H A £712,882,0007 7T 2 FE S #UIH

a prepaid amount was satisfied by the delivery of goods.

Ty AT & AT

The Group’s trade receivables arose from trading of LNG products
and general trading. The Group’s credit period granted to each
customer was generally for an average period from 60 days to
180 days. The Group does not hold any collateral or other credit
enhancement over its trade receivables. The following is an aging
analysis of the Group’s trade receivables presented based on the
invoice date net of allowance for credit losses as at the end of the

reporting periods:

Within 90 days 90H

91 to 180 days 912 180H
181 to 365 days 1812365H
Over 365 days 365 H

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT
ANNUAL REPORT 2021 £E R

AREE 2 E 5 BUGKIEE L B e RARE
5 KR 5 ARBMAAE P IRHZ(E
B — T % 60 H 2180 H © A 58 [H3lfi
WL E 5B WCOE R A (TR A s MR
RTHEHE - RIS AR RIRBEHHEIA
EH 2 E 5 M WGKIE GOERE B s B ) 1
FRER AR R

2021 2020
BT AR CECRE
HK$’000 HK$’000
Fittr F T
88,774 100,212
46,034 38,602
4,724 -
139,532 138,814




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

23. TRADE AND OTHER RECEIVABLES (CONTINUED)

An aging analysis of trade receivables past due but not impaired is

as follows:

Overdue by:
181 to 365 days

As at 31 March 2021, a debtor with a net carrying amount of
approximately HK$4,724,000 (2020: HK$Nil) included in the
Group’s trade receivables, which was past due as at the end of the

reporting period.

Movement in the impairment allowance on trade receivables is as

follows:

As at the beginning of the year

Allowance recognised during the year

Exchange adjustments

As at the end of the year

Details of impairment assessment of trade receivables for the year
ended 31 March 2021 are set out in note 6b to the consolidated

financial statements.

On 14 March 2021,

The Group sought to maintain strict control over its outstanding
receivables and overdue balances were regularly reviewed by senior
management. The carrying amount of trade receivables other than
the mentioned above arbitration is approximate to its fair value. As
at the date of this annual report, approximately HK$90,216,000,
representing approximately 64.66% of the net book value of trade
receivables, had been settled within the credit period.

TR AR AR A
F$EFWEﬁWW%

JRAEE AR R

the Group applied arbitration to the China
International Economic and Trade Arbitration Commission for the
trade receivables in the amount of approximately RMB14,640,000
(approximately HK$17,319,000) from a customer in general trading
for overdue settlement. The arbitration is still in progress up to
the date of this annual report. There was a significant increase
in credit risk for this particular receivable and the Directors
estimated the ECL on this amount with reference to the valuation
from an independent professional valuer. The estimated ECL
on this particular receivable is approximately RMB10,647,000
(approximately HK$12,595,000).

»

2

i o A B R GE ()

BE-Z-—F=H=t+—HILEE
23. ®5) R AWK (41)
BB R EE 2 E 5 IE W E Z RS 5 i
MR
2021 2020
B MR B TR
HK$°000 HK$°000
Ti#L F T
4,724 -
RZB-_—®€=ZH=1+—H —&BEBEAR

5175 14 B 7 (1494724, 00015 7T (— % — %
B BT 2 AR AR 5

VB BRI A

H 5 EWGRIR Z BE BN T

2021 2020
e S 8 ZEEF
HKS$°000 HK$’000
T-#c FiEr
1,881 =
10,557 1,881
157 -
12,595 1,881

WME_ZF_—~F=A=t—HLEEZES
VB WK TE 2 TR B £ o 17 U 7 5 A 7 R

BfF5E6b o

N\CET-F A THEH AEER—RE S
M — & &P EARERE 5 EWEIES A
E#514,640,0007C (5917,319,0007 7T 7] F 5 [
[RAQE 5 H % B e R B A ER
HEA > sZ A (R AT VR o WL TE B IR TE 2 (5
EEE KRN MEFESE — 2 EH¥E
EERT (S E MG aZ A EZ H S ER5E -
IETE E WG TE 2 (G5 FEE S BB R AR

10,647,0007C (%4912,595,000& 7T ©

A S5 [ A4 R 3 L 1) R (R B KR

KIE 1 H A

PR > A b v AR B U B A AR R o
H 5 MEGERIE (ol R BR AN 2 BR T (E B
NFAEARE o IR ARLERR H H# > 4990,216,0007 7T
(FHERE 5 WG IE IR F{E4Y64.66% ) EL

RIEEMNEE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

i e A B R R ()

For the year ended 31 March 2021 BE-Z-_—F=HA=+—HIEFEE
24. NON-PLEDGED TIME DEPOSITS/CASH AND CASH 24, SARAEWIE BLE R Bl FEY
EQUIVALENTS
2021 2020
g —mowE
HKS$’000 HK$’000
T TET
Cash and cash equivalents e kB &FEY 169,835 115,886
The bank balances and deposits in financial institutions carried HRAT 45 B8 BOR B RIS > 17 RCH F A R0 =
interest ranging from 0% to 0.35% (2020: 0% to 0.35%) per annum. 0.35HE (ZZE - Z4  OHEZF0.35H) 5 & o ﬂftTEE
The non-pledged time deposits carried interest ranging from 1.95% PHE IR A R 1S ER2. 3E (CE %
to 2.13% (2020: 1.95% to 2.13%) per annum. 1 1.95EFE2.13) 5HE o
As at 31 March 2021, the Group’s non-pledged time deposits as R-BZ—F=A=+—H KEEUARY
well as cash and cash equivalents denominated in RMB amounted FHEZ B EHFEARU RS RS EE
to approximately HK$12,187,000 and HK$113,169,000 respectively Y53 Rl 4912,187,000% 7T 52 113,169,000% 7T (—
(2020: HK$77,536,000 and HK$48,758,000 respectively). T RAE 53 5I177,536,000% 7T K 48,758,000
Remittance of funds out of PRC is subject to the exchange TC) o & < L Hh B ZH A < R BB B i 2 S
restrictions imposed by PRC government. T & ]
25. OTHER PAYABLES AND ACCRUALS 25, LAWK v b B vk
2021 2020
SEAE —ETERE
HK$’000 HK$’000
T T#T
Other payables and accruals LA AT 5 T B B RKOE 681 1,402
PRC value added tax and levies payables FH R 4 R R A R 1,302 1,633
1,983 3,035
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NOTES TO THE CONSOLIDATED &&WMEHEM &)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BE-_ B2 —F=H=+—HILFEE
26. LEASE LIABILITIES 26. HHfM
As at 31 March 2021 As at 31 March 2020
S e SV \ZE-EE=A=T—H
Present value Present value
of the minimum Total minimum of the minimum Total minimum
lease payments lease payments lease payments lease payments
AL BAL SR AR & 70E B AR A R IE
2B ki ZBifA k]
HK$°000 HK$°000 HK$°000 HK$°000
Ti#x Ti#x T T
Lease liabilities: e
Within 1 year IER 351 360 917 979
Within a period of more than A AN A
1 year but not more than
2 years 23 23 299 304
374 383 1,216 1,283
Less: total future interest expenses B AR R B AR (&) (67)
Present value of lease liabilities HE&HZBIE 374 1,216

Less: amount due for settlement within I8 : 1248 F 79 2| (& 2 208

12 months shown under Gl ATREA R
current liabilities (351) 917)
Amount due for settlement after 1216 R % 2 H 8 70E
12 months shown under F IR E AL fE)
non-current liability 23 299
As at 31 March 2021, the Group’s lease obligations denominated in REBZ—FZH=Z+—H  KAEFEDAR®
RMB amounted to approximately HK$82,000 (2020: HK$70,000). FHE 2 B AR E£982,000i T (ZE =&
The lessee’s incremental borrowing rate was 8.00% per annum for 70,000/ TT) cWME_E _~HFR _ERF
the years ended 31 March 2021 and 2020. = A=+ —HIEEERRE A& E SRR

P2 FI| 28 .00)F o
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the

27

134

year ended 31 March 2021

CN

CN with conversion price of HK$0.90 was issued by the Company
to the subscriber, Gold Achieve Investments Limited, on 1 February
2019. The gross proceeds from issuing the CN of HK$10,000,000
are to be used for general working capital of the Group. It entitled
the subscriber to convert into Shares at any time one day after the
date of issue and five business days before maturity date, which
is on the second anniversary of the date of issue of CN. If the
CN has not been converted by the subscriber, it will be redeemed
on maturity date by the Company at the entire principal amount
with accrued and unpaid interest. The CN bears interest at 8%
per annum payable monthly. At the option of the Company, the
CN may be redeemed in amounts of HK$1,000,000 or integral
multiples thereof on any business day prior to the maturity date at
100% of the principal amount outstanding under the CN together
with all interest accrued thereon up to and including the date
of redemption. At the option of the subscriber, the CN may be
redeemed in amounts of HK$1,000,000 or integral multiples thereof
at any time three months after the date of issue of the CN at 100%
of the principal amount outstanding under the CN together with all

interest accrued thereon up to and including the date of redemption.

On 29 March 2019, the Company entered into a supplemental deed
with the noteholder pursuant to which the noteholder agreed to
delete the terms and conditions about its early redemption rights of
the CN.

The fair value of the debt components was estimated at the issue
date using equivalent market interest rate for similar bonds without
a conversion option. The residual amounts were assigned as the

equity components and are included in CN equity reserve.

The CN contains a debt component, an equity component and an
issuer’s early redemption option. The equity component represents
the value of the conversion option, which is credited directly to
equity as CN equity reserve of the Company and the Group. The
early redemption option is considered as closely related to the
host contract. The debt component of the CN is carried as a non-
current liability on the amortised cost basis until extinguished on
conversion or redemption. The effective interest rate of the liability

component is 35.99% per annum.

During the year ended 31 March 2021, the CN were matured and

fully redeemed.

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT
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27.

Fo A=+ —HILEE

nf g S8
KAFRE—NEZHA—HL0.90EILZ R
(A R B A Gold Achieve Investments Limited
AT AT HARG TR © #21710,000,0007 7T AT #2 A%
TS RIEAE R A EAREE T — B E
BB - BHBANMESERBITZHE X
| H AT AR H (TR RS T H
REEFEE EEE ) WA E R R A R E
7 By o 13 T $R R B R R R N i
RIS N B R TA I HA B U230 s %1 8 [F) JE 5t
T oA S A ) S B[] o ] 44 AR R 4 DA R R 8 B
BB 2 ¥ H SO o AR F] A EE R A B H AT AT
S 2EH o A A IR TH R A SR
100% > Z [F 8 2 fE W 53 (BiE % H) 1 Es
Z AT A AR > LL1,000,00038 7o B H AL B > 4
R ] W] R G TR AR o B N TR AR A WAL 2R
PREEAT AR =8 A (T R R fml AR
TH N AR A SR > 100% 7[5 % 2 W[ H 3
(E#EsH) ILEStZ A A FLE » £L1,000,000
T E A B > R P (0] PR TR o

SZE-RESASHAE AATEERS
AT SR A SRk SR AR R
3¢ 74 42 O D T 4 S5 S 2 0 R
o

EFHER Y < A FRMER BT I R ARG
T LUEZR 2 W F T M R ET (5 - Rk
SRASERE 2 00 > Sl A R 450 A SR R R 2
e

AT AR SRR LGS B 0~ MERS B0 00 B BE AT A
TR AR AR o MR H o FR A IR RE 2 (B B %
AR 2R A BR 2 AN ) B AN 5 M 2 T A B R
HE 25 {76 1A o 2 AT P [0 R 4 0 A B 3= B 40 5 DT AE
B o PR TE AR 2 (E TS 0 B B AR L T A
BRZAJE TR BN EUE > B 2 el B A B 51 88 2
1E o BB ER 7 BB BRI 2. 535,998 o
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NOTES TO THE CONSOLIDATED &&WMEHEM &)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021 BWE_ZE_—HF=HA=1T—HILEE
27. CN (CONTINUED) 27. IR SR (A
The carrying amounts of the CN recognised as at the end of the AT B AR A i AR R 2 AR TH(E 5 B 4
reporting periods were calculated as follows: ™
2021 2020
BT AE —E-ZHF
HKS$°000 HKS$’000
T T#T
Equity component 238 57
As at the beginning of the year RAREEEY] 3,398 3,398
Redemption upon maturity A EI HA 1R FE (3] (3,398) -
As at the end of the year RAFEFER = 3,398
Debt component 853 7
As at the beginning of the year RAREEEY] 8,352 6,822
Effective interest expenses charged to FFAGFEEE R ANRZ
consolidated statement of profit or loss BEEF BB 2,317 2,330
Interest paid B2 AR (669) (800)
Redemption upon maturity A EI HA G P (3] (10,000) -
As at the end of the year RAFFEFER = 8,352
28. SHARE CAPITAL 28. A
Number of
Shares Amount
e 8 H Ko
'000 HK$°000
T T#Eor
Issued and fully paid CEiITRHR
As at 1 April 2019, 31 March 2020, R-EB—HFEMA—H
1 April 2020 and 31 March 2021, B CEBEF=H=+—H"
Shares with no par value ZECFEFNH—-HK
—E-—-F=A=1+—H"
Afr 48 1 < A A 58,901 847,601
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For the year ended 31 March 2021 BE
29. STATEMENT OF THE FINANCIAL POSITION AND 29.

136

RESERVES OF THE COMPANY

Non-current assets
PPE
Financial assets at FVTOCI

Amounts due from subsidiaries
Loan to subsidiaries

Current assets
Prepayment
Cash and cash equivalents

Current liabilities
Other payables and accruals
CN

Net current assets
Total assets less current liabilities

Non-current liability
Amount due to a subsidiary

Net assets

Capital and reserves
Share capital
Reserves

Total equity

TO THE CONSOLIDATED a8t G

—E A St —HILEE

A2 vl A B5iR D2 e il i

2021 2020
e S 8 ZECEBF
HKS$°000 HKS$ 000
T#7C FiETT
JE i B &
VI~ WS B st = 10
N AR B A H A 2 T A 2
BRENE E 49,908 25,481
JEE UL Bf B N ] 2 T 16,944 19,998
HTIB AR ZE#R 95,926 91,727
162,778 137,216
i & A
TR ZIH 75 75
HEEEeEEY 52,243 61,806
52,318 61,881
Ui B £ 1
Lt A< R TR e JE it RO 259 258
A] HA R ZE R = 8,352
259 8,610
bk E= Rt 52,059 53,271
#8 E D IR B £ 214,837 190,487
JE B £ 0
JEAT — R B 8 A 7] =2 I 122,800 122,800
=230 1 ;I 92,037 67,687
JBE A B it i
R AR 847,601 847,601
G (755,564) (779,914)
iS4 92,037 67,687

The Company’s statement of financial position was approved and

authorised for issue by the Board of Directors on 18 June 2021 and

was signed on its behalf by:

Mr. Chen Haining

Bl i1 5 S 2k

Director

HF

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT
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2

Ms. Tong Jiangxia
LRIN 3 N
Director

HF



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

i o A B R GE ()

for distribution to owners of the Company, as calculated under the
provisions of Part 6 of the new CO (Chapter 622, Laws of HK) was

Nil (2020: Nil).

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT

For the year ended 31 March 2021 BE-Z-—F=H=+—HIEFE
29. STATEMENT OF THE FINANCIAL POSITION AND 29. AARIMBHIRDUR Bl (5D
RESERVES OF THE COMPANY (CONTINUED)
Movement in the Company’s reserves A i) il i s
CN Investment
Contributed Exchange equity revaluation  Accumulated
surplus reserve reserve reserve losses Total
LEY3a3 - BA WA
LN B B ik i HESE Gk i ik i L] i a5t
HKS$°000 HK$ 000 HKS$°000 HKS$°000 HKS$°000 HK$ 000
T TH#T THET THET T THET
(Note i) (Note ii)
(i) (Hfetii)

As at 1 April 2019 RZE—NENA—H 31,104 (588) 3,398 1,778 (819,030) (783,338)

Loss for the year KEFEE - - - - (1,086) (1,086)

Other comprehensive (expense) income — H At 2 (0 Y2

— Fair value gain on investment in —ARER AR MR
financial assets at FVTOCI Wiz SMEEREN
AR fERE - (1,978) - 6,488 : 4,510
Total comprehensive (expense) income 2} (%) Itz 4448 - (1,978) - 6,488 (1,086) 3,424
As at 31 March 2020 and 1 April 2020 RZF-FE=A=+—HK
“Z-ZENA—H 31,104 (2,566) 3,398 8,266 (820,116) (779,914)
Loss for the year AEFEE - = = = (77 ()
Other comprehensive income H A2
— Fair value gain on investment in —N R EE AR R
financial assets at FVTOCI Wetiz GREEREN
ARfERE - 1,758 - 22,669 - 24,427

Total comprehensive income (expense) & H itz (fi =) 427 - 1,758 - 22,669 (77) 24,350

Recognition of CN redeemed i 0 T P AR - = (3,398) = 3,398 =

As at 31 March 2021 R_Z_—-=A=4—H 31,104 (808) - 30,935 (816,795) (755,564)

Notes: Wit -

@) Contributed surplus is the difference between the net assets of the (i) o N R P NN A NI =3 R X =,
subsidiaries acquired by the Company and the nominal value of the BARNFIFR B EEFE = A RENE AR
Company’s shares issued for the acquisition of subsidiaries in March 3T R B3 2 THI{E 72 7 o
2000.

(ii))  The CN equity reserve represents the equity component of CN issued () FTHAHS SR ERRE o 6 0 95 A N B 33 AT AT A 2R
by the Company. Items included in CN equity reserve will not be B2 RERS 053 o ] #UR ZE R R 25 5 75 T LA
reclassified subsequently to profit or loss. ZIHEBERA NGBS EEIELR

(iii) As at 31 March 2021, the aggregate amount of reserves available (i) MIZZBZ—-F=H=1+—H REHQFH

By & %G 556225) SHefl 2 BUE s il

HRET B IR T A AT\ 2 B (=
T

s

137

ANNUAL REPORT 2021 fE 3Rk



NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

30.

138

SHARE OPTION SCHEME
2011 share option scheme (‘2011 Share Option Scheme”)

Under the 2011 Share Option Scheme, the Board may grant share

options at a consideration of HK$10 for each lot of share option

granted to:

(a) employees of the Group;

(b) Directors (including any executive, non-executive and
independent non-executive Directors (where applicable));

(c) substantial shareholders of each member of the Company; and

(d) any advisers, consultants, distributors, contractors, suppliers,

agents, customers, business partners, joint venture business
partners, promoters, service providers of any member
of the Group (together, the “Participants” and each, a
“Participant”).

The purpose of the 2011 Share Option Scheme is to provide the
persons and the parties working for the interests of the Company
with an opportunity to obtain an equity interests in the Company,
thus linking their interests with the interests of the Company and
thereby providing them with an incentive to work better for the

interests of the Company.

An option may be exercised in whole or in part in accordance with
the terms of the 2011 Share Option Scheme at any time during a
period to be notified by the Board to each grantee provided that the
period within which the Shares may be taken up under the option
must not be more than 10 years from the date of offer of the option.
The subscription price will not be less than the highest of the
following:

(a) the closing price of Shares as stated in the Stock Exchange’s
daily quotations sheets on the date of offer of an option which

must be a business day;

(b) the average closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheets for the five consecutive
business days immediately preceding the date of offer; and

(c) the nominal value of the Share.

CHINESE ENERGY HOLDINGS LIMITED EEfERIERERAT
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(d) AEEEMKEAEZERER 555

A~ ST AR B SR OB
FEXBEME aBEXEGBM HEHE
MRBALER (Al 2BA L R&2 0
ANLETHZHNL)) -

“E - EERERE EER T AR LAF
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BB E R A AT M ETE -
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

30.

SHARE OPTION SCHEME (CONTINUED)

2011 Share Option Scheme (Continued)

The maximum number of Shares which may be issued under the
2011 Share Option Scheme must not exceed 10% of the total
number of Shares in issue from time to time. No option may be
granted under the 2011 Share Option Scheme if this will result in

the said limit being exceeded.

As at 31 March 2021, the number of Shares in respect of options
available for issue under the 2011 Share Option Scheme was
5,890,053 (as at 31 March 2020: 5,890,053), representing 10% (as
at 31 March 2020: 10%) of the Shares in issue at that date.

The Company may seek approval of its Shareholders in general
meeting to renew the scheme mandate limit provided that the total
number of Shares in respect of which options may be granted under
the 2011 Share Option Scheme shall not exceed 10% (the “Renewal
Limit”) of the issued share capital of the Company at the date
of approval to renew such limit. The 2011 Share Option Scheme
(including those outstanding, cancelled, lapsed in accordance with
the 2011 Share Option Scheme or exercised options) shall not be

counted for the purpose of calculating the Renewal Limit.

The maximum number of Shares issued and to be issued upon
exercise of the options granted and to be granted pursuant to the
2011 Share Option Scheme to each Participant (including both
exercised and outstanding options) in any 12-month period up to
and including the date of grant of the options must not exceed 1%
of the total number of Shares in issue (the “Individual Limit”).
Any further grant of options in excess of the Individual Limit in
any 12-month period up to and including the date of such further
grant must be subject to the approval of the Shareholders in general
meeting at which such Participant and his associates must abstain

from voting.

The 2011 Share Option Scheme will expire on 11 December 2021.

There was no option outstanding under the 2011 Share Option
Scheme as at 31 March 2021 and 2020.

i o A B R GE ()

W

9

)

0.

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT

0

oA+ —HIEEE

A

AR A (4D

AR RE R B (4

R —F — — RS FT 3 TR B
H LERAG @A AR 2B TR BB Z10% -
fied 452 H S P & L B I B8 H I kB FR > B
NERIE T —— R AR AESH % AR R -

RoB -~ ZA=+—H B —FEER
REFE BT A] B3R AT > BE AR RE R B 2 B 3
BH 75,890,053 (A FE _FHE-H=1—
H :5,890,053/%) * & HE TR M AI10%
(RZFBZFFE=H=1+—H 1 10%) °

AR /N F) AT A RS BROK & = oK AR B v B ot A
PR IR - 1A BRI — T — — A R st 1
A AESZ Y > W AR ME T I B 2 PR 3 MR B R 15
BILEERZE LRE AR R B BITRA
210% (TE ¥ ER) o5t B LRI Rg
PR B —— R B (GRS AR AT
B RE-S ——EHREs B E L
R BT 2 AL AE) o

BER MR HEREE D L1208 A
HIR > AT AR YR — T —— IR A 1A &
S BN L ERH R Z BRE (BEET
{56 B A ARAT 6 2 R AR AEE) 11 2 384T bl 3817 2
ROTEHE LR NMEPBEECHITROEE Z1%

(T R ) o 80 B G % F o — P i
il PR R 3 b 2 AR AT 218 B AR 2 — 2 AR
768 7 18 1) b PR < g e R 2R TS PR PR K & B i R
e MaxF2 8 AL K HEBER A L BN

BR-

—F R B =%
At— @

—t=

MREBZ-ERZZZE=HA=1+—H #
HARIE T — — RS B TR
I ARAT o
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RETIREMENT BENEFITS SCHEMES

The Group operates a MPF Scheme for all qualified employees in
HK. The assets of the MPF Scheme are held separately from those
of the Group in funds under the control of trustees. Under the rules
of the MPF Scheme, the employer and employees of the Company
are each required to make contributions to the scheme at the rate
specified in the rules. The only obligation of the Group with respect
to the MPF Scheme is to make the required contributions under
the scheme. As at the end of the reporting periods, no forfeited
contribution was available to reduce the contribution payable of

future years.

The employees of the Company’s subsidiary in PRC are members
of the pension scheme operated by the government of PRC. The
Company’s subsidiary in PRC is required to contribute a certain
percentage of the relevant portion of these employees’ basic salaries
to the pension to fund the benefits. The only obligation of the
Company’s subsidiary in PRC with respect to the pension scheme is

the required contributions under the pension scheme.

The retirement benefits costs charged to the consolidated statement
of profit or loss and OCI amounted to approximately HK$63,000
(2020: HK$86,000). The retirement benefits costs charged to
the consolidated statements of profit or loss and OCI represents
contributions payable to the schemes by the Group at rates specified

in the rules of the schemes.
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

RECONCILIATION OF LIABILITIES ARISING FROM

32.

FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising

from financing activities, including both cash and non-cash

changes. Liabilities arising from financing activities are those for

which cash flows were, or future cash flows will be classified in the

Group’s consolidated statement of cash flows as cash flows from

financing activities.

As at 1 April 2020

Changes from financing cash flows:
Interest paid

Payment on redemption of CN
Interest element of lease rentals paid
Capital element of lease rentals paid

Other changes:

Finance costs

Exchange adjustments
Adjustment on lease reassessment

As at 31 March 2021

As at 1 April 2019

Changes from financing cash flows:

Interest paid

Interest element of lease rentals paid
Capital element of lease rentals paid

Other changes:
Finance costs
Exchange adjustments
New lease entered

As at 31 March 2020

i o A B R GE ()

BWE-_ZE-_—F=H=

F—HIEFEE

32. MR B 2 IR

NRFEAEEME GBI EL BB
WGBS K IF B 5 8 - B R B AT A L AL (E
50 & B O BRI & = AR A SR E 1
HABERERANDBEAMETHRERE

B fE o
Lease
liabilities CN Total
HIE g T L o #5t
HK$’000 HK$’000 HK$’000
T#c T#c Ti#x
ATEEBEPYH—H 1,216 8,352 9,568
MERSRE 28
B AT F R = (669) (669)
HE [O] AT $R R 2245 2 5 3% = (10,000) (10,000)
B E 2 F B 5 (65) - (65)
B S BRI (908) = (908)
(973) (10,669) (11,642)
H sz
& AR 65 2,317 2,382
FEE £ 5 8 = 8
FH & S s A s 58 = 58
131 2,317 2,448
BRoE L 4E=H =+ —H 374 - 374
Lease
liabilities CN Total
HEAE A R 22 4 At
HK$’000 HK$’000 HK$’000
TET TiET TET
R-ZE—NLFENA—H = 6,822 6,822
MEH B E - 2F) .
2 F R = (800) (800)
B 2 F B 5 (80) - (80)
e 2 E RIS (579) = (579)
(659) (800) (1,459)
Hfh sz
Al AR 80 2,330 2,410
FEE £ 5 4) = 4)
wEIEE 1,799 = 1,799
1,875 2,330 4,205
R-B_FEZH=+—H 1,216 8,352 9,568
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REBZ—HERZEBZFHE=A=1t—H 'K

Principal activities

T

Investment holdings

RELR

Investment holdings

REER

Investment holdings

RERR

Investment holdings

REER

Investment holdings

RERR

Money lending
mE

Investment in financial assets

RENGHARE

Trading of LNG products
BERARERES

General trading
—~fRE%
Provision of factoring services

fRBLRERS

% A ¥ (4
NOTES TO THE CONSOLIDATED  4&MBsH#ME &)
For the year ended 31 March 2021 BEZ-—HF=A=1T—HIFEE
33. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 33. A EEE A bl
THE COMPANY
Details of the Company’s principal subsidiaries as at 31 March
2021 and 2020 are as follows: NEIFENBARNFEENT
Places/countries of
incorporations/ Attributable equity interests/proportions
Names of subsidiaries operations Paid up issued/registered capitals of voting powers held by the Company
AEMbRAL,
W il 4 BRE/EE  MRCHG/GEHMRA A ATIREA Z IER AR,/ % S Ll
Directly Indirectly
Hik Jil £
2021 2020 2021 2020
SEOE CE0F SEOE CBOEE
iMerchants Asia Limited BVI Ordinary shares US$50,000 100% 100% - -
EREURE 50,0003 78 2 & Mk
Growwise Holdings Limited BVI Ordinary shares USS1 100% 100% - -
BAERRAERAR EEEUHE VPl
Top Connect Holdings Limited BVI Ordinary shares US$1 100% 100% - -
EARRARAR EREURE 1t B
Green Gas Energy Limited BVI Ordinary shares USS1 100% 100% - -
EEEUHE Vw1
Green Gas Energy (HK) Limited HK Ordinary shares HK$100 - - 100% 100%
i 100/ 7C2 Bk
First Top Finance Limited HK Ordinary shares HKS1 100% 100% - -
KEMEERAR i NPl
Harvest Taken (HK) Limited HK Ordinary shares HKS1 - - 100% 100%
RE (BB ARAA i by A il
Zhejiang Jieya Energy Company Limited"* PRC RMB30,000,000 - - 100% 100%
LS AR R AT e AR30,000,0007C
Shenzhen Huaya Energy PRC RMB40,000,000 - - 100% 100%
Company Limited" #
ISR A R A HE AR H40,000.0007C
Shenzhen Huaya Finance PRC RMB20,000,000 - - 100% 100%
Service Company Limited"**
HMED SRREARA R T R H20,000,00078
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NOTES

TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31 March 2021

33.

34.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF
THE COMPANY (CONTINUED)

: The English translations of the Chinese names are for identification
purpose and should not be regarded as the official English translation

of the Chinese names.

The company is a limited liability company (solely invested by either
Taiwan, HK or Macau legal entity) established in PRC.

e The company is a limited liability company (solely invested by a
foreign legal entity) established in PRC.

H#itH

The company is a limited liability company (solely invested by a PRC
legal entity) established in PRC.

The above table lists the subsidiaries of the Group which, in the
opinions of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the

opinion of the Directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding during

the year or as at the end of the reporting periods.

MATERIAL RELATED PARTIES TRANSACTIONS
Save as disclosed elsewhere to the consolidated financial
statements, the Group had entered into the following related party
transactions, which in the opinion of the Directors, were carried out
in accordance with terms negotiated between the parties and in the
ordinary course of business of the Group.
Remunerations for key management personnel, including
emoluments paid to the Directors and certain employees of the
Group, as disclosed in notes 14 and 15 to the consolidated financial

statements respectively, are follows:

Key management personnel

Salaries, allowances and other benefits
15 TEAL

Discretionary bonus
Contributions to retirement benefits schemes

Total remunerations paid to key

i AR

management personnel

i <~ TR e H A AR A

BARTEA EHE HERK

i o A B R GE ()

b s

BE-Z - —1F=)

33.

3.

MEEEHANEIFZ

CHINESE ENERGY HOLDINGS LIMITED EEfERIZER AR AT

B —4F

=t+—HIEFEE
ZIVAFJI%MT%’AH‘?‘HH (€:2))

* LA BRPE K AREF LA (G &
B AEN AR E) o

# N AR 3 2 R & E 2 E] (BESRE
NEHIE) °

e GNA AR 3 2 AR
N BB L) o

Al (o %

EREFNERB B AR EANEEAE
REEZAREENB AR &R - EHERHIE
FLH MR N 7] 2 SR8 & (R BB R

B JE8 2 ) A TR P9 B 5 S R R A £ 1
REBZEHEST -

GigNE N 3 )

BTG B B R HoAth 5 oy P i 88 3 Oh 0 AR
HERIS NYIBMEANLR S MEFEBE A
B 22 5 T AR AR 5T 49 77 T R =2 A% AR Il A AN 4R 1)
Z HEEB BB ETo

FEEMABZHM (AN T AREHE

HEhETREZMNE (O BIR G & M B Rz

ffat14 B 159 88)) 4R -
FEEMAH

2021 2020

ZE 4R CECBE

HK$°000 HKS$ 000

Tt FiET

2,708 3,110

18 18

2,726 3,128
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FINANCIAL SUMMARY

A 5 O

For the year ended 31 March 2021 BE_Z_—F=H=1+—HILFE
RESULTS 354
Year ended 31 March
BE=H=1—HILEE
2017 2018 2019 2020 2021
ZE—tE ZFE-)N\F ZEBJUE ZEFE DF M
HK$’°000 HK$°000 HK$°000 HK$'000  HK$’000
FEETT FETT Fi&ET Fi#T T
Revenue & 540,274 491,046 527,241 370,938 429,468
(Loss) profit before tax BRA AT (B548) A (12,884) (76) 8,029 273 (7,990)
Income tax credit (expense) Frig Mk % (B2 581 (4,312) (2,504) (566) (2,081)
(Loss) profit for the year AAERE (F518) wiF (12,303) (4,388) 5,525 (293) (10,071)
Attributed to: MRALE
—Owners of the Company . VNEIE Z=DN (12,302) (4,387) 5,252 (293) (10,071)
—Non-controlling interests —JEER R S (1 (D = - -
Net (loss) profit for the year AR (B18) A F A (12,303) (4,388) 5,525 (293) (10,071)
ASSETS AND LIABILITIES i Bl
As at 31 March
R=H=1—H
2017 2018 2019 2020 2021
SRt ZF-)\F ZFEUE ST OTFE B
HK$000 HK$°000 HK$°000 HK$'000  HK$’000
F BT F&ETT F &L FiET T
Total assets HEE 465,975 424,108 406,461 385,897 414,684
Total liabilities HEEE (88,721) (38,226) (17,258) (16,061) (7,262)
Net assets EEFE 377,254 385,882 389,203 369,836 407,422
Equity attributable to owners of & /\F|#EAE \E/EREDS
the Company 377,255 385,882 389,203 369,836 407,422
Non-controlling interests JEP L RERS (1) _ _ — -
377,254 385,882 389,203 369,836 407,422
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