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CHARACTERISTICS OF THE GEM OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Glory Flame Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is
accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters
the omission of which would make any statement
herein or this report misleading.
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FINANCIAL HIGHLIGHT

For the six months ended 30 June 2021, the operating
results of the Group were as follows:

. Revenue amounted to approximately HK$52.0
million (six months ended 30 June 2020:
approximately HK$33.2 million), representing
a decrease of approximately 56.6% from the
corresponding period of last year.

. Net loss amounted to approximately
HK$4.7 million, representing a decrease
of HK$4.6 million as compared to net loss
of approximately HK$9.3 million for the
corresponding period of last year.

. Basic and diluted loss per share based on
weighted average number of ordinary shares
was approximately HK 0.54 cents (six months
ended 30 June 2020: basic and diluted loss per
share of approximately HK 0.79 cents).

. The Board does not recommend the payment of
an interim dividend for the six months ended
30 June 2021 (six months ended 30 June 2020:
Nil).
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INTERIM RESULTS v ) 2 4

The board (“Board™) of Directors is pleased to present = & ([ H & |) KR IL 2 AN A
the unaudited condensed consolidated results of the Ko LB FE 2 m) (%% s DA 4R 1)) A
Company and its subsidiaries (collectively the “Group”™) & _F _—F A =1THILAXMA
for the six months ended 30 June 2021 (the “Reporting ([ 1] 1) 1 7 48 35 ¥ ] WA 45 & 2
Period”), together with the unaudited comparative %% > #[A] =% = Z4F [a] ] (1) ok 48
figures for the corresponding period in 2020, as WL HFEWF: -

follows:—

CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
W 4% & 4R 65 % 3L b 4x T e A R OR B89 %)

Unaudited Unaudited
Three months ended Six months ended
30 June 30 June
F34E:373 B % W
KEAH=TH REAAZTH
E=MmA EAMA
2021 2020 2021 2020

SR CERCOFRE RO CZCRE
Notes  HK$°000 HK$000  HK$000 HK$°000
i 3k T FET T FEL

Revenue A 4 32,126 18,900 52,031 33,187
Cost of sales B A (21,229) (12,109) (36,616) (22,966)
Gross profit A 10,897 6,791 15,415 10,221
Other income and net Hibg A K

gains i 5 5 46 241 2,843 602 3,037
Administrative and other 17 I J¢ H b 4

operating expenses B % (8,888) 9,992) (17,818) (20,158)

Operating profit/(loss) EEGEF
(& 18) 6 2,250 (358) (1,801) (6,900)
Finance costs Tl A (1,452) (1,323) (2,903) (2,367)

Profit/(loss) before income K Fif 15 B i it £/

tax (5 18) 798 (1,681) (4,704) (9,267)
Income tax expenses 1% B 3 7 — — 23) —
Profit/(loss) for the period 11 i Fl /(5 ) 798 (1,681) 4,727) (9,267)

GLORY FLAME HOLDINGS LIMITED
HRERARA A



CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED) (Continued)
1 W) A 4R 4 B L At 2 v W A 3R OR 889 %) (4

Other comprehensive
profit/(loss):

Items that may be
reclassified to profit or
loss

Total comprehensive
profit/(loss) for the
period

Profit/(Loss) for the
period attributable to:

Owners of the Company

Non-controlling interests

Total comprehensive
income/(loss) for
period attributable to:

Owners of the Company

Non-controlling interests

Total comprehensive
profit/(loss) for the
period

Basic and diluted profit/
(loss) per share

Hofly 17 i A,/
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R e
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AL SR
XTI 6V
(s 450 400 :
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MR E A/
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LS XIE B
A/ R

Notes
i &k

9

Unaudited Unaudited
Three months ended Six months ended
30 June 30 June
B 327
KEAA=ZTH REAAZTH
E=MA A

2021 2020 2021 2020
RO CECRE SRR ZECERE
HK$°000 HK$°000 HK$'000 HK$000
T FTET Tk FET
313 50 175 (366)
1,111 (1,631) (4,552) (9,633)
283 978) (5,415) (7,963)
515 (703) 688 (1,304)
798 (1,681) (4,727) (9,267)
756 (900) (4,936) (8,744)
355 (731) 384 (889)
1,111 (1,631) (4,552) (9,633)
HK cents HK cents HK cents HK cents
i Al Al i3l Al
0.03 (0.10) (0.54) 0.79)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)

181 W1 &% o MR DL R OR S8 3% 8%

Non-current assets

Property, plant and equipment
Right-of-use assets

Goodwill

Current assets

Inventories

Trade and other receivables
Bank and cash balances

Current liabilities
Trade and other payables
Borrowings

Lease liabilities

Tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Lease liabilities
Deferred tax liabilities

NET ASSETS
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30 June 31 December

2021 2020

RO ZECDRE
AHZFH TZA=T—H

Notes HK$°000 HK$’000
Wt ik T#x Tt
Unaudited Alldiled

& B W BEY

10 16,446 18,211
10,239 11,290

938 938

27,623 30,439

3,849 4,547

11 68,679 71,809
42,236 37,250

114,764 113,606

12 28,757 26,956
13 64,250 64,250
2,521 3,027

2,265 268

97,793 94,501

16,971 19,105

44,594 49,544

8,041 9,039

653 653

9,294 9,692

35,300 39,852



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED) (Continued)

181 W 45 5 B 5 IR Dt e OR &8 9% %) (44)

Capital and reserves
Share capital
Reserves

Equity attributable to owners of the

Company
Non-controlling interests

TOTAL EQUITY

BT ik

A

fi

A AN TG A HE 4
P A 46

AR 55

30 June 31 December

2021 2020

R CECEE
AAZHHE FZA=T—H

Notes HK$°000 HK$’000
Wi &k Ti#x TH#T
Unaudited Audited

LT3 BEY

14 10,106 10,106
30,192 35,128

40,298 45,234
(4,998) (5,382)

35,300 39,852
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(UNAUDITED)

181 W 45 £ B ik 28 B R OR K89 %)

For the six months ended 30 June 2021
#EFE A= HIEA A

Balanceat Jamary 2021~ HZ%Z-%
-H-BER
Proft/loss) and total Hid/
comprebensive oss for e~~~ (5 2

period ERAE
Balanceat 30 June 2021 RZBZ-K
(unaudited) NAZHHER
(K2%H)

Balance at Uanuary 200~ RZFZFE

Loss and total comprehensive /06545 2
loss for the period ERaE

Balanceat 30 June 2000 W_BZ%E
(unaudited) MZTHER
(KE%H)

Attributable to owners of the Company

Total
equity
3]
HKS'000
Tk

489

LY EIN A ]

Foreign

Share-  currency
based  translation Non-
Share Share Merger ~ payment reserve Other ~ Accumulated confrolling
apital  premium  reserves  WRRE O BERE  reserve osses Total  interest
Tk RGEE  A0EE ERi Bl RERE  RdER gt FBRES
HKS000  HKSO0  HKS'O000  HKS000  HKSO000  HKS'000  HKS000  HKS000  HKSO000
TEr  TEx  Téx T T T TEL TEL TEn
10,106 268953 15800 2480 2591 61 188 524 (5.382)
- - - - n - (5415) 4936) R}
10,106 268953 15800 2480 (11 (167 (25387) 40,298 (49%)
10,106 268,953 15,800 4764 (3913) (167 (234876) 59,162 433)
- - - - (781) - (7.963) (8.74) (889)
10,106 268,953 15,800 4764 (4,694) (167 (428%9) 50418 (5.10)

45,06

GLORY FLAME HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

B W 4% BB R CREFR)

Operating activities
Cash generated from/(used in) operations

Income tax refund
Lease interest paid

Net cash inflow/(outflow) from operating
activities

Investing activities

Payment for purchase of property,
plant and equipment

Other cash flow arising from investing
activities

Net cash outflow from investing activities

Financing activities

Advance from a director

Other cash flow arising from financing
activities

Net cash (outflow)/inflow from financing
activities

Net increase in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of balances of cash and cash
equivalents:
— Cash and bank balances

=]

HEWHEE/ (T2
B e HH

e AR B 1 B

e A EAE

REWB B WA (i)
e
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il ¥ 1 @
— R EHR M B
MEE B EL 2 Bl &

N =N
A

BEEEH RS GE) WA
T

B4 S 4% O I 7 4R
TE 52 B 1) B

A B R
B4 % Y

ARHZTHIB & &
B4 EY

Ba BB HY A iR
Rk
— Bl& RRATH R

Six months ended

30 June
BEAH=ZTHIEAMA
2021 2020
SR SR OER
HKS$’000 HK$’000
T T
6,549 (1,826)
1,974 441
(293) (301)
8,230 (1,686)
(322) (2,019)
3 1,201
319) (818)
— 8,000
(2,992) (5,052)
(2,992) 2,948
4,919 444
67 120
37,250 30,492
42,236 31,056
42,236 31,056
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

GENERAL INFORMATION

Glory Flame Holdings Limited was incorporated
in the Cayman Islands on 25 April 2014 as an
exempted company with limited liability under
the Companies Law of the Cayman Islands and
its shares have been listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock

Exchange”) with effect from 15 August 2014.

The address of the Company’s registered office
is Windward 3, Regatta Office Park, P.O. Box
1350, 75 Fort Street, Grand Cayman KY1-1108,
Cayman Islands. The address of the Company’s
principal place of business in Hong Kong is
Suite 821, 8th Floor, Ocean Centre, Harbour
City, Tsim Sha Tsui, Kowloon, Hong Kong. The
Company is an investment holding company.
The Company and its subsidiaries (collectively
referred as to the “Group”) are engaged in
provision of concrete demolition services and
manufacturing and trading of prefabricated

construction components.

GLORY FLAME HOLDINGS LIMITED
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June
2021 have been prepared by the Directors in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the disclosure requirements of
the GEM Listing Rules. HKFRSs include Hong
Kong Accounting Standards and interpretations.
Intra-group balances and transactions, if any,
have been fully and properly eliminated. The
accounting policies and basis of preparation
adopted in the preparation of the financial
statements for the six months ended 30 June
2021 are consistent with those adopted in the
annual financial statements of the Company for
the year ended 31 December 2020.

The financial statements for the six months
ended 30 June 2021 have not been audited by the
Company’s independent auditors, but have been
reviewed by the Company’s audit committee.

The financial statements for the six months
ended 30 June 2021 are presented in Hong Kong
dollars (“HKS$”), which is the same functional
currency of the Company.

B LR

%$Eﬂf%%@#% N
(7 5 & w1 B2 & ) A 7Y
B i S i e R (1 75 B
W ¥ ) X GEM BT M
FULOES S50 cE TEE T e
T FRNA=ZTHIEASA
114 A 468 3% 4% 1 B 4 5 B S ¥R
F oo U BB L e I AR
T asr e Lty - £8
IR ) [ &6 8 38 5 (AN )
CL& 8 b % % T LUK SY - 4
WEE X —FANHA=F
H 1k 75 {8 A 0 B 15 3 3% B 0
14 w1 IR SR B A Y L e L AR
ARIBEE EFET A
= H kAR B 4R B B
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WE-E - —FAH=1H
1k A8 A 1 BB &
08 A 5 ) 2 7 4% B A
CIRYTEVNGE T E 3Rk -
ﬁﬁ °
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BASIS OF PREPARATION (Continued)

Application of amendments to HKFRSs

In the current interim period, the Group has
applied the following amendments to HKFRSs,
for the first time, which are mandatorily
effective for the annual period beginning on
or after 1 January 2021 for the preparation of
the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, HKFRS 4 Reform — phase 2
and HKFRS 16

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions

The application of the amendments to HKFRSs
in the current period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
condensed consolidated financial statements.

The Group has not applied any new and
amendments to HKFRS that have been issued
but not yet effective for the current accounting
period.

ESTIMATES

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

GLORY FLAME HOLDINGS LIMITED
HRERARA A
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ESTIMATES (Continued)

In preparing this condensed consolidated interim
financial statements, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended 31 December
2020.

REVENUE AND SEGMENT INFORMATION

The Group’s revenue is analysed as follows:

Revenue from contracts with KEPEAEKKRA
customers

Provision of concrete demolition $ ft JF % 1= ¥F HI IR 75

services

Manufacturing and trading of & Jit 20 78 % 2 S 4 1
prefabricated construction WiEKRE S
components

4.

it (%)

i S LT W) A o 300 B R
FIRF - I T AR A T
1 & B T AR 2 TR
FBR KAl w2 S Tl E R
FRACPR B B T E AR
ToHA=ET B FE 2 4
G BB E -

W A B oy B R
AR AR Z W AT

Six months ended
30 June

BEAH=THILAMEA
2021 2020
SRS R
HK$000 HK$’000
Tt TH T
(Unaudited) (Unaudited)
(R&EB) CREER)

29,052 30,800

22,979 2,387

52,031 33,187

Interim Report 2021
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REVENUE AND SEGMENT INFORMATION
(Continued)

The Group determines its operating segments
based on the reports reviewed by the executive
Directors for the purposes of resources
allocation and performance assessment. During
the Reporting Period, the Group operates in
its sole operating segment for construction
business that is engaged in provision of
concrete demolition services and prefabricated
construction.

The information reported to the Group’s
executive Directors for the purposes of resource
allocation and performance assessment does not
contain discrete operating segment financial
information and the Group’s executive Directors
reviewed the financial results of the Group as a
whole. Therefore, no further information about
the operating segment is presented other than the
entity-wide disclosures.

Disaggregation of revenue from contracts with
customers:

Timing of revenue recognition:

B — Ihg ] 26

At a point in time
Over time

GLORY FLAME HOLDINGS LIMITED
HRERARA A

B 25 IRF 1] A 4 75

4.

WA B gy BB RE ()

% SR AR R A il AT 3 R AR
) 1 i 78 LA 2 B
DAy B U Do AT Al A - R
et WA A G AR 2 fE
— R W R ST -
= 7 HE R B b R IR B 2 B
il 0 5 o

AL IR Y T B AT Al 2 AL 1
AL PATEE B W TR
7 A B B % 3 T 2
PRk HARSEMtT
) A AR PR R 2 I B 2K
Ao UL - BRE AR 2 4
R b o Sl A B B0 AT B
Wz — LR

HE A XA

i AT 52 IR [ -
Six months ended
30 June
BEAH=Z1THIEAMA
2021 2020
S N
HK$'000 HK$°000
AR P T
29,052 30,800
22,979 2,387

52,031 33,187



REVENUE AND SEGMENT INFORMATION 4. WA B gy H & R ()
(Continued)

Geographical information: b i 1 R
In presenting geographical information, revenue S i P EORLT S 0
is based on the locations of the customers. ATI R P AL E 25 .

Six months ended

30 June
BEAH=ZTHILAMA
2021 2020
TR ZEFCFE
HKS$'000 HK$°000
Ti#T TikT
Revenue A
Hong Kong i 29,052 30,800
The People’s Republic of China 1 % A [ 3Ll
(the “PRC”) (M 2 ) 22,979 2,387
52,031 ﬂ
At 30 June At 31 December
2021 2020
REBZ-F ROFCRE
ARZFH +FZH=+—H
HK$°000 HK$'000
T T
Non-current assets FRBEE
Hong Kong it 8,820 12,899
The PRC ilE 18,803 17,540

27,623 30,439

Interim Report 2021
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REVENUE AND SEGMENT INFORMATION
(Continued)

Information about major customers:
Information about revenue from the Group’s

customer individually contributing over 10% of
total revenue of the Group is as follows:

Customer A* HFAY
Customer B* % B
Customer C* K CH
Customer D* KT D*
# Customer A and B did not contribute over

10% of the Group’s revenue for the six months
ended 30 June 2020, the figures shown was for
comparative disclosure purpose only.

Customer C and D did not contribute over
10% of the Group’s revenue for the Reporting
Period, the figures shown was for comparative
disclosure purpose only.

FINANCIAL RISK MANAGEMENT

The Group’s activities exposed it to a variety of
financial risks: foreign exchange risk, interest
rate risk, credit risk and liquidity risk.

The interim condensed consolidation financial
statements do not include all financial risk
management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements as at 31 December
2020.

There have been no changes in the risk
management policies since year end.

WA B gy BB RE ()

EEEFER:

CRER TN F Y NG
10% LA & & 6k 2 M0 Al % F &
B

Six months ended 30 June

BEAH=ZTHIEAMA

2021 2020
SR SE
HK$°000 HK$°000
AR Tt
5,917 -

5,451 —

— 4,334

— 3,829

# HEARBRBE %=
AL H =4 H RS A
S A Ay A SR i A AR
10% LA B Rk > T R B
AR R R o

# 5 C I DA S A I
9 1y A R TR A 2R 10%
DL E IR o T BUR ST A
it Pl 5 b o

Yo 5 Ja g 4 B

A AL I B) R 32 4 TR B
5 JE B : A HE L B~ A R
B~ 5 B0 JE B B i B ¥ 4

[

i J i B A5 BB R IR
L6 4 52 B 5 i R BT B E 2
22 I B T Ja g B A
BE o W LA AR MR
FET A= —HZEE
T AR B B A

45 LA LB PR
i 8 5 ) -
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OPERATING LOSS 6.

An analysis of the amounts presented as
operating items charged/(credited) in the
financial information is given below:

Auditors’ remunerations 1% B 57 T
Staff cost, including directors’ B LA
remuneration £ 45 7 o 1 <
Depreciation of property, plant LUE S G
and equipment R A AT 8
Depreciation of right-of-use assets {# F f# & & 47 #4
Impairment loss on trade 2 5 e IR
receivables A s 5
Reversal of impairment loss on 2 5y e IE
trade receivables Uk i 48 158 [n]
Gain on disposal of subsidiaries & Bt Ji§ 24 7 2
i 4
Government grant income BT i B i A

gy i

AN 7 16 B 5 R R
(FEAD G5 2 B @ HH 2 4
AT

Six months ended
30 June

BKEAH=ZTHILAMAH
2021 2020
SEOE SRR
HKS$ 000 HK$’000
T# T TH T
(Unaudited) (Unaudited)
(R&BEB) CREER)

364 401
16,070 15,189
2,188 3,582
1,796 3,097
284 147
(164) (51)
— (1,198)
— (1,608)
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7.

INCOME TAX EXPENSE 7.

Hong Kong profits tax s 15 Bl
PRC Enterprise income tax o A 3 BT A5 B

No provision for Hong Kong Profit Tax has been
made as the Group does not generate any assessable
profit for the Reporting Period (2020: Nil).

Provision for taxation for subsidiaries that are
subject to Enterprise Income tax in the PRC is
calculated at the appropriate current rates of
taxation ruling in the PRC.

The Board does not recommend the payment of
dividend for the six months ended 30 June 2021
(six months ended 30 June 2020: Nil).

GLORY FLAME HOLDINGS LIMITED
HRERARA A

INTERIM DIVIDEND 8.

Fit 43 B B 2

Six months ended
30 June

BEAH=ZTHILEAMEA
2021 2020
SECE CF R
HK$000 HK$°000
T T o
(Unaudited) (Unaudited)
(REEE) CREEZ

23 —

23 —

7 9 9 0
7 A AT ] R R B A IR U
A et s 7 B 8 4
FOE ) ¢

JE BN R B A S BT 15 B A I
& > 7 ) B T A v B e
A7 0 BLIRF 5 8 B 5157

o 0] i B

EREEERERARNEEF
Z—EARHAZETHIEASEA
MR (B R R ERNHA
= HIENM A - ) .



9.  PROFIT/(LOSS) PER SHARE 9. A OkR)
(a)  Basic (@ EX&
The calculations of basic profit/(loss) WEEF R F
per share for the six months ended 30 =% EF/\ﬁ =+ HIER
June 2021 and 2020 are based on the 18 A 1B R A R A
followings: (s 150 kA N 91 3 st
= N
Three months ended Six months ended
30 June 30 June
KEANZTHEZMA BREAHZFREAMA
2021 2020 2021 2020
ZRI-E CRCORE “EI-E S CRCRE
HK$'000 HK$°000 HK$'000 HK$'000
T Ti Tib s T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REHH) (REER)  (RB%H)  (REEE
Profit/(loss): WA/ (R
Profit/(loss) for the period LN XN
attributable to the owners of the T 16 89 i A
Company (HKS'000) /B8
(i) 283 (978) (5,415) (7,963)
Number of shares: Jitfh #H :
Weighted average number of et E R A
ordinary shares for the purpose BAIM S
of calculating basic earnings per ~ # I fE T4
share (in thousand) TR 1,010,603 1,010,605 1,010,603 1,010,605
The calculation of the basic loss per share ENYNEIE RN R g
attributable to owners of the Company was Jie 5 A e 485 T3 HE TR (1)
based on (i) the profit/(loss) for the period AN EHEA N RE AL
attributable to owners of the Company Al Y A /(E’;‘ ) & (ii)
and (ii) the weighted average number of BN AT 3 R
ordinary shares issued during the period RE~F-¥ B H (b3
as stated above. ) A -
(b)  Diluted (b)
The diluted profit/(loss) per share is equal J R B, (548
to the basic profit/(loss) per share as there %"‘P i B B A R
were no dilutive potential ordinary shares (f5 18) > 25 PR ﬁ
in issue during the period ended 30 June CE R E
2021 and 2020. FENHZTHIEHH
WE A 3% A7 AT fo] 48 9 M

V4 T A 3 B
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10.

11.

PROPERTY, PLANT AND EQUIPMENT 10.

During the Reporting Period,

the Group

acquired property, plant and equipment of
HK$322,000 (Six months ended 30 June 2020:

HK$2,019,000).

TRADE AND OTHER RECEIVABLES 11.

Trade receivables
Less: allowance for impairment of
trade receivables

Trade receivables, net

Retention receivables
Less: allowance for impairment of
retention receivables

Retention receivables, net

Prepayments and trade deposits
Less: allowance for impairment of
prepayments and trade deposits

Other deposits and receivables

B 5 e R
«Jﬁﬁ}w
@E%ﬁ

B MR 1

KRS &
W B OB B2 1k
1 93¢ £

N EYTIE

e
=

N

GLORY FLAME HOLDINGS LIMITED
HRERARA A

Yok ~ W e wk

AN A SR
¥~ B KA 322,000 7T
(HE X -FEFNH=1TH

1B 758 H ¢ 2,019,000%5 90)

o

B 5 B B At JE Wi 5K JH

At 30 June At 31 December
2021 2020

A 3 e e
AR=TH +4H~+ H
HK$°000 HK$°000
Tl Tt
(Unaudited) (Audited)
(KB % B) (BER)
44,081 37,953
(2,048) (1,928)

42,033 36,025

378 1,886
(28) (28)

350 1,858

22,130 35,581
— 4,767

22,130 30,814

4,166 3,112

68,679 71,809



TRADE AND OTHER RECEIVABLES 11, B 5 K H fi B W sk 8 (A7)
(Continued)

Note: B 5

Trade receivables are past due when a counterparty has BT R BRI G 4 B S AT
failed to make a payment when contractually due. The FIE > B 5 RENKTE B 2 dd i o
average credit period granted to customers is 45 days BT & F -5 S0 — i 45
generally. H e

The ageing analysis of the trade receivables 5 o JRE A K TR i 8 2 H
based on invoice date is as follows: 118 H 8% 40 A A

At 30 June At 31 December
2021 2020

/I e e
AAZEFH A=t —H

HK$°000 HKS$’000

T T

(Unaudited) (Audited)

(KB % B) (BER)

0-30 days 0-30H 10,362 11,456
31-60 days 31-60H 9,422 4,649
61-90 days 61-90H 8,105 3311
91-365 days 91-365H 6,761 8,578
Over 365 days i 365H 7,383 8,031

42,033 36,025

Interim Report 2021
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12. TRADE AND OTHER PAYABLES 12. B 5 K H i BE £ 3k 08

At 30 June At 31 December
2021 2020

I 3 e S e
AAZFE S A=A

HKS 000 HK$'000

T T

(Unaudited) (Audited)

(kB % W) (BHH)

Trade payables B 5 e 500 13,948 10,421
Accruals & 1 % i 2,712 3.942
Other payables M e A 30 12,037 12,593

28,757 26,956

Note: B 5

Payment terms granted by suppliers are average 30 days A 8 T 452 T 11 A T PR B A
from the invoice date of the relevant purchases. PR i 1 88 S H R R 330 H oo
The ageing analysis of trade payables based on B B A 3 TE R i 8 S H
the invoice date is as follows: 114 H 8% 20 A A R

At 30 June At 31 December
2021 2020
L
ARZEFH A=t —H

HK$°000 HK$'000

T TiET

(Unaudited) (Audited)

(RBHEW) (%)

0-30 days 0-30H 4,226 4,090
31-60 days 31-60H 5,019 2,415
61-90 days 61-90H 2,339 969
Over 90 90 H 2,364 2,947

13,948 10,421

oo GLORY FLAME HOLDINGS LIMITED
HRERARA A



13.  BORROWINGS

Other loan Joth 3K
Bonds payables 8 %5 JE A 3
Loans from a director —REREER

(@)

(b)

©

(d)

The other loan of HK$40,000,000 was
unsecured, interest bearing at 6.75% per annum
and repayable on 25 November 2021.

The Company issued a number of HK$-denominated
bonds with an aggregate principal of
HK$5,800,000. The bonds are unsecured,
bearing interest rates at 12% per annum and
repayable during the period from July 2021 to
August 2021.

The loans from a director were interest-bearing
at 10% per annum, unsecured and repayable on
31 March 2022.

All the borrowings were repayable within
one year. The carrying amounts of all the

borrowings approximate their fair value.

13.

Note
g

1 £

At 30 June At 31 December
2021 2020
I S ~?~<¢
AAZFE S FSA=ET
HK$'000 HK$'OOO
T T 7T
(Unaudited) (Audited)
E3: 3] (BE)
40,000 40,000
5,800 5,800
18,450 18,450
64,250 64,250

(a) H oAb & 340,000,000
TG Ky G AT - AR R R
6.75% i ik & 4
+—HA-t+HBMER -

(b) AN E AT — R Y T
FHEAE S MR
5,800,000 JC o % % fi
I By BEAR AT - 4k AR R R
12% %t & B JH R =& = —
FEHEEFE T —FNH
1 R -

(¢) A SRR R
10% w15 ~ HE 3K 40 K 28
SR THE=H=+—H
s -

)

R B AT — RN
e A AR BT AR T
BN H KRB o
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14. SHARE CAPITAL 4. KA

Ordinary shares of HK$0.01 each: #F JE I (60.017# oC 19 #F 4
M
Number of
ordinary
Authorised: shares Amount
HoE Siyihie el THi f]
Ordinary shares at 31 December 2020 * —% Z~ %+
and 30 June 2021 =t—HERZF -
FERAZTHIEE
& 2000000000 _20.000
Number of
ordinary
Issued and fully paid: shares Amount
CH#fTRHRE: & A i A
Ordinary shares at 31 December 2020 #* — & ~F 4+ H
and 30 June 2021 =t oRRSER T
AN =4 H L
i 1,010,605,000 10,106

54  GLORY FLAME HOLDINGS LIMITED
HRERARA A



MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW AND OUTLOOK

The principal activity of the Company is investment
holding. For the six months ended 30 June 2021 (the
“Reporting Period”), the Group mainly engaged
in provision of concrete demolition services
and manufacturing and trading of prefabricated
construction components.

Concrete demolition services

Concrete demolition is one of the areas of the
construction industry in Hong Kong. The Group’s
concrete demolition services were mainly concerned
with the removal of pieces or section of concrete from
concrete structures by applying a variety of methods,
such as core drilling, sawing, bursting and crushing.
Concrete demolition services are usually performed by
subcontractors in (i) general building works, especially
for alteration and redevelopment projects; and (ii) civil
engineering works. Concrete demolition work can be
applied in various situations, such as the construction
of underground utilities, creation of openings for
elevator, door, and window installation, redevelopment
of buildings, roads, tunnels and underground facilities,
removal of concrete during building construction and
the preparation of road surfaces.

o P W R K o
5 5 1ol % J 22

AN E R EEE ) 4 BOE R o B
BEOR T FAAETHIEAMEA
(I 530 1) 7 G ] 2240 3 4 it
TR B % B0 B A B 2 e =X R
M RIERA S -

o HE - IF IR B

R HE TR EAT 3 5 7 0l AT 2
FEEEE Z — o AL MR E -
P 0 MR 5 B v KO o IR T 45
77 ¥k Bl s O - SR 8
2B BRIREE T AR
TR HE T AL o R PR R
HBHEHSEERGO— REET
B RRRIE R A M A TR M)
TR TR T AT o IR EE L PR E T
IS U /N o = A
BEBAD ~ PITEACE ~ T - K -
BE 3 M R S A AR T
i R v TR BE R R B s T A o
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The customers of the Group’s concrete demolition AAE B TR B LR R B I E P
services mainly include main contractors and & %7 % us A ] £ 58 Je - K L#E
subcontractors of different types of construction  JHHMMBKER Lo K - HEXR
and civil engineering projects in Hong Kong. Such J5 — AT o3 K By A KORL A S I IE
customers can generally be categorized into public ~ H&JT o 2% A [ EH 45 t 7 i 1
sector projects’ customers and private sector projects’ i # "] B % a2 A hE T S A8 R # R
customers. Public sector projects refer to projects  [JIEH » i fA% A HIEH I IEA &
of which the main contractors are employed by RAEH -

Government departments or statutory bodies in Hong

Kong, while private sector projects refer to projects that

are not public sector projects.

Six months ended

30 June

BKEAH=THILAMEAH
2021 2020
TR DR CRE
HKS$ 000 HK$’000
T Tt

Revenue from L& Y|

— private sector project — FAE LRI E B 23,839 27,086
— public sector project — NERAIEE 5,213 3,714

29,052 30,800

og  GLORY FLAME HOLDINGS LIMITED
HRERARA A



Prefabricated Construction

Prefabricated Construction is a new kind of
architecture with the construction process that is
splitting the traditional building products into precast
reinforced concrete member produced in the factory
and transported to the construction site for assembling
into a whole building. Precast concrete contributes
to green building practices as it can be very durable
and energy-efficient. Prefabricated Construction also
reduces construction waste and debris on construction
site as the precast concrete components are factory-
made and employed by exact-batching technologies.

Prefabricated Constructions are becoming more
popular in many developing countries, due to
compressed project timelines, more affordable pricing,
greener construction technology and the ability to
service remote locations. Growth in urbanization and
industrialization drive the demand in affordable urban
housing that was built in a shorter construction time.
The Group established its own production facilities
and construction project team in Huizhou, the PRC
for production, research and development of precast
concrete components and glass fiber reinforced cement
components, product installation guidance and sales
which mainly serviced the construction projects in
Greater Bay area of China. The Group was also looking
at this opportunity to develop the overseas market,
particularly the countries along the Belt and Road
for prefabricated construction business. The Group
has currently paired up with a reputable construction
company as a long term cooperative partner in an
attempt to penetrate the oversea market. However, most
of these countries were still in the grip of Covid-19
pandemic and got their border control to remain in
place. Most projects under discussion for the Group
have inevitably been held off. The Group believes
that it may take more time to materialize the market
diversification plan.

by ]

A e Al 2 M A A 2R A
I R A 7 Y TE R A R R
o T A S 2 B Y AL
STEREER R AR .
TE SR BE £ IR R W R EE 0 A B
J Bk (0 R SRR o S TH RR B
bR TR Az I BR TR il
0 TR AT o 2 T X S e D
it T B 3 ) T S L IR B O -

PR JE IR 1) B2~ (RS ST A
2 S il B B AR A B2 AT A Ay i
b ik £ 3k e B B AE 0 > el
SRAE FF 25 B v I K M AR AT
Ik T AL AN T SEAL Y R A ) 2
MY [H] B8 6L 1 T 008 Tl AT A
Ko A AR B P B M A L A 2
RO R RIEE M > AR
R J T g TR R BE T AL S B
To AR A T RO B L AL R
BRI S BRI PR
1 SR IHE o A 4 [ AR
1 B B 30 I AT > R TE
T — B AP 5K B R e T XAk 5
W o ALEBC B —Z M A4
FERFAEERRMAEBE - oETT
A AT S o HO 5 45 SE B R
¥ K 22 BECATY B A e 9 B B
S A3 7E TG 42 5 A ) o AN SR IE
TE =) & 19K £ WU B R T 4
A8 o AR - ATRER 208
Z I [ AT B35 2 on AL Rl -
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FINANCIAL REVIEW
Revenue

Revenue increased by approximately HK$18.8 million
or 56.6% from approximately HK$33.2 million for
the six months ended 30 June 2020 (“HY2020”) to
approximately HK$52.0 million for the Reporting

Y 5 1ol i
KA

wABBEE -F L HF XA
=t+HIEARMATZE ?ii
2F 4R ) £933,200,000% JC 1 I &)
18,800,000 JC 356.6% %= #H 5 1

Period. An analysis of revenue was shown as follows: 1 #152,000,000 % 7C © e A 43 #r 40
T
For the six months ended
30 June
BEAH=1THIEAMEA
2021 2020
TR R EE
HK$’000 HK$’000
AR Tt
Revenue from e % 2k B
— Concrete demolition services — IR BE L PR R S 29,052 30,800
— Prefabricated construction — A g 22,979 2,387
52,031 33,187
Concrete demolition services W2 5 £ IF 1R

Revenue attributable to concrete demolition services
decreased by HK$1.7 million from HK$30.8 million
for HY2020 to HK$29.1 million for the Reporting
Period. Such decrease was primarily due to the delays
and disruption to the regular progress of the works on
construction projects in Hong Kong caused by Covid-19
pandemic. Hong Kong economy showed a sign of
bottoming out starting from early 2021 but it was still
of highly uncertainty in the strength of the recovery.
Hong Kong community has still put on high alert on
any potential another wave of the outbreak of disease.
Concern has been heightened by the new Covid-19
variant that is spreading quickly in certain countries.
Given that relatively low rate of vaccination up to date,
it is not very optimistic for the Group to enable the
operations of construction work to return closer to the
normal.

GLORY FLAME HOLDINGS LIMITED
HRERARA A

VB B b R S T AL 2 A B
F TR AE F ¥ 430,800,000 I
1,700,000 T = ;&K 2
29,100,000%5 JG © Wk > FEH & &
WS TH TR W AR M B
56 9 7 I I 4E B K 2 B B T
oo HUKWH -~ F YL
G R BE o M AR B R R AR
MR W B o A s AL I R n] AR g g

— P RE AP AR AR o B
55 T4 0 ek 9 B OE 7E 7 T I R
4G (ERER I TR - Bk ES
PE T He Bl R AR AR > B SR T
TR 8 ) 18 B 3530 IE W OKF > A
AL 13 A PR R JE LB BB R -



Prefabricated construction

Revenue attributable to prefabricated construction
increased by HK$20.6 million from HK$2.4 million for
HY2020 to HK$23.0 million for the Reporting Period.
Such increase was in large part due to the very low
comparison base resulting from imposing a lockdown
measures to control the spread of Covid-19 in China in
last year’s first quarter.

China economy has returned back to an upward
trajectory and re-gained growth momentum. The
Group believes that the prefabricated construction
business has already reached back the pre-coronavirus
level. However, the foundation of China economic
recovery seems still not solid as there are rising
domestic financial risks and external uncertainties
including growing tensions with the United States and
certain western countries. The Group has to maintain
a high degree of vigilance against any unpredictable
development and event that could adversely affect the
Group’s business.

Gross Profit and Gross Profit Margin

Gross profit increased by approximately HK$5.2
million or 51.0% from approximately HK$10.2 million
for HY2020 to approximately HK$15.4 million for the
Reporting Period.

Gross profit margin slightly decreased from 30.8% for
HY2020 to 29.6% for the Reporting Period.

A5

HE A EEREZHAH-ZF
T AR B 2R 4£2,400,000% T E
F+20,600,000% It = W & M N 2
23,000,000 JC - ¥R FEH &
B 2% 47 5 — 2 B e AT B IR e DA
FE T B ek e B A% > O S R A
OIS BT B -

S ST TP A ARG
RSO - AR WA 2
S5 T Il BB A RN T 2
R0 BRI > ph A AS 3 <6 i JRL RS B2
BT AS BT PR 2R (B [ R A T
V577 B A BAR B g BR) THIE - o
I A8 3 18 R B LT AT S R M
A A ] 2 AT ] T A A O S
B AM B A ] T g R
= AF R TR -

E M REHF

B T LEEND
10,200,000 7t ¥4 i %75,200,000
w0 351.0% & HoH WA &
15,400,000 JC ©

R EWAN > BRI R - F F
A 12 AR 930.8% B I £29.6% o

Interim Report 2021
TE-FHhHRE

29



30

Administrative and Other Operating Expenses

Administrative and other operating expenses decreased
by approximately HK$2.4 million from approximately
HK$20.2 million for HY2020 to approximately
HK$17.8 million for the Reporting Period. The
decrease was primarily due to (i) a decrease of
approximately HK$1.3 million in depreciation of right-
of-use assets and (ii) a decrease of approximately
HK$0.9 million in consultancy fee.

Loss Attributable to Owners of the Company

As a result of the foregoing, net loss attributable to the
owners of the Company decreased by approximately
HK$2.6 million from approximately HK$8.0 million
for HY2020 to approximately HK$5.4 million for the
Reporting Period.

Liquidity, Financial Resources, and Capital
Structure

As at 30 June 2021, the Group had bank and cash
balances of approximately HK$42.2 million (31
December 2020: approximately HK$37.3 million).

The gearing ratio of the Group as at 30 June 2021
(defined as total borrowings including interest bearing
loans and bond payable, divided by the Group’s total
equity) was approximately 1.82 (31 December 2020:
approximately 1.61).

GLORY FLAME HOLDINGS LIMITED
HRERARA A

17 B Je H b 5 3 P 3%

A7 B B Bt 2 B b —

FAE I 2 4E £920,200,0008 I0 35
b #12,400,000 %k 7T = IR AT A
17,800,000 G © 3% I 2> F E K 5
()15 F HE 7 3 25 82 £91,300,000
W5 6 K (i) 7 710 2 k2 £9900,000 5

IG ©

4 A BN A I 1R

H A bl R AR E AT N A
KR F D FAE LRSS
8,000,000 JC 8 2 492,600,000
JC & ) 15 W 19 £95,400,000% G ©

BB IR AR

MRoFEZ—FNH=Z+H > REH
Y R AT S B4 &5 8% %9 £542,200,000
5 T ( ;i;;E@Jr HA=1+—H:
#137,300,000% JT)

W FE D —AENAZTH S RER
M B B R LR (4 1 B4R (S
ﬁ‘%ﬂé A8 5 A #KTED B DA AR
[ AR 25 R A B 1.82 (R
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Treasury Policy

The Group adopted a prudent financial management
approach towards its treasury policies and maintained
a healthy liquidity position throughout the Reporting
Period. The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments and
evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitored the
Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from
time to time.

Foreign Currency Risk

The Group principally operates its businesses in Hong
Kong and the PRC. Most of the operating transactions,
revenue, expenses, monetary assets and liabilities were
denominated in HK dollar. The Group has certain
subsidiaries operating in the PRC, in which most of
their transactions, including revenue, expenses and
other financing activities, are denominated in Chinese
Renminbi. As such, our Directors were of the view
that the Group is not exposed to any significant foreign
exchange transaction risk in relation to these currencies
and had not entered into any foreign exchange contract
as hedging measures against these currencies.

Debts and Charge on Assets

As at 30 June 2021, the borrowings of the Group
amounted to approximately HK$64.3 million (31
December 2020: approximately HK$64.3 million). The
annual interest rate of the borrowings ranged from
6.75% to 12.0% per annum. All of the borrowings
are unsecured and matures within one year. It was
accounted for as current liabilities of the Group. All of
the above were denominated in HK Dollars.

JHE B B 5

7 A ] S5 HG R 5 R SRE AR I TG
W B B BT B 7R MR HCE A
HEFPTR AL MR B B SR DL - A4
B B 7 o A AT 1 A 00 AR B RT A
Fo il H %R B B R L AR IR
5 RE B o Fo 75 FT I ) < LB
O A TR D) AAS G A R
BE MU - LIHER A LI E A
BT B At R 3% 0O U B 4
A HEERK .

S B I b

AR T AR A b R 2
B o LRI &S ~ i -
X BWEE R AMY LT
{H o A ST AT A T B I8 24 7R o
B R A 2 S (B AR A
BH 52 K FGAtb il 3 ) LLOA R R
5 o B EHER L > ALK
A % %5 A W R Z EOK A1 BE 22 5 J
B o 7R R 3% 45 S W RT S AT AT A
e 5 0 1 J 35 b 185 e -
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15 7 e B G A7

MoEAENAZTA S A
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(ZF _FRE+_HA=+—H:#%
64,300,000 70) o fif B 19 4F F] &
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Employee and Remuneration Policies

As at 30 June 2021, the Group employed 41 staff. The
total staff costs (including directors’ emoluments)
for the Reporting Period amounted to approximately
HK$16.1 million (HY2020: approximately HK$15.2
million).

The salary and benefits of the employees of the
Group were competitive. This is very important as the
construction industry had been experiencing labour
shortage in general. Individual performance of our
employees was awarded through the Group’s salary and
bonus system. In addition, the Group provided adequate
job training to employees in order to equip them with
practical knowledge and skills for tackling challenges
encountered in diverse work sites.

Commitments and Contingent Liability
The Group did not have material capital commitments

and contingent liabilities as at 30 June 2021 (31
December 2020: Nil).

GLORY FLAME HOLDINGS LIMITED
HRERARA A

i 5 1 3 P B %

W o FE I —HEARNA=Z1TH A%

Mt FENZ B T wEMAET
BRAS HE R (RS S ) A
16,100,000% JG (=& = F 4F |2
4 1 #715,200,000 5 90)

A 45 B0 T e S R 2 H
Fy oo MR EFTEER E—H
T 55 ARt > b L 5 S 0 B 367
& B AR R OKSF A B o flE BAR
PEAR N SR E R LR e M TE
AL T B M A5 0] e o BLAh o AR AR
Fy B PR AR A LE B 3 AN - DUGE
AR B AR R BRI

PRAS [] A 35 Pr 480 1 Pk W o
V3 VET 3N
MOFZ—FNH=TH > REHE

fr 488 TR AR 4 R R AR B (T
TOFET A= B



CORPORATE GOVERNANCE AND OTHER
INFORMATION

DISCLOSURE OF INTERESTS

A.

Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company and
its Associated Corporation

As at 30 June 2021, interests or short positions of
the Directors, chief executives of the Company
in the shares (the “Shares”), underlying Shares
and debentures of the Company or any of its
associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the
“SFO”)) which were required (i) to be notified to
the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which
they were taken or deemed to have under such
provisions of the SFO), or (ii) pursuant to
Section 352 of the SFO, to be entered in the
register referred to therein, or (iii) pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules,
to be notified to the Company and the Stock
Exchange, were as follows:

i) Long Position in the Shares and

4 3% 45 i B Al B R
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(58 3% WL ¥ U6 B SR ST 5 75
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156 191 1) 28 XV ) 1 B 0 (T
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B8 X VBT I 843 8 i € A
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(0 35 M 15 3 25 I ) 15k 191
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Y RE £ B0 A 0 SR G AR B
GEM b 17 # Al 555.46 % 5.67
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underlying Shares R
Number of
Shares and
underlying Approximate
Shares held/ percentage of
Name of Directors Capacity/Nature interested in shareholding
Fi 5%/ Wi
HE 25 10 I 4 Je
HHES Bh/HE MERGBH BRI
Zhou Jin Beneficial owner 284,500,000 28.15%
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(ii)  Interests in debentures of the Company

(i) R 2 ] R

I
Name of Capacity/ Type/Class of Amount of Bonds
Chief Executive Nature of interest debentures held/interest in
Jii 364/ e H R 45 0
FEARARKA 2798 F-1i34 fOHE R R ) 5% e
Lai Xiaoliang Beneficial owner Fixed rate bond (Note) HK$5,800,000
HwEsT HRmaA f] 2 3% B 5 () 5,800,000% 7

Note: the fixed rate bonds are freely transferrable
and not convertible to the Shares of the
Company

(iii)  Short positions

As at 30 June 2021, none of the Directors
or chief executive nor their associates
had any short positions in any Shares,
underlying Shares or debentures of
the Company or any of its associated
corporations.

Substantial Shareholders’ and other persons’
interests and short positions in the Shares and
underlying Shares

Save as disclosed below, as at 30 June 2021 and
so far as is known to the Directors, no person
other than certain Directors or chief executive of
the Company had any interests or short positions
in the Shares and underlying shares of the
Company which were required to be recorded
in the register of substantial Shareholders
maintained by the Company pursuant to Section
336 of the SFO, or which would fall to be
disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO or who were directly
or indirectly interested in 10% or more of the
nominal value of any class of share capital
carrying rights to vote in all circumstances at
general meetings of any member of the Group.
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Number of Approximate
Name of Capacity/ Shares held/  Long/Short percentage of
Shareholder Nature of interest interested in  position shareholding
fifi /et W2 e
& % 4 B/ B 4508 WHWRBEA B %kA Al
Huang Cheng Beneficial owner 188,620,000 Long 18.66%
A ok X DN i)
Zhu Zhou Beneficial owner 129,000,000 Long 12.76%
A ETE DN ig
COMPETING INTERESTS Wt T

Having made specific enquiry to all Directors, all
of them have confirmed that neither themselves nor
their respective close associates (as defined in the
GEM Listing Rules) held any position or had interest
in any businesses or companies that were or might be
competing with the business of the Group, or gave rise
to any concern regarding conflict of interests during
the Reporting Period.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the Reporting Period.

6 T A B AR LD R E A RAR K
SERTTURRERE o A HRCE U A AR B
A HR R E BB GE % 7 GEM
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3= QR R A N o
%

TR A > A 20 ] AT ]
A FI BT R A B A
H AT A L o

Interim Report 2021
TE-FHhHRE

35



36

CORPORATE GOVERNANCE CODE

The Corporate Governance Code (“the Code”) in
Appendix 15 to the GEM Listing Rules sets out
the principles of good corporate governance, code
provisions and recommended best practices. Issuers are
expected to comply with the code provisions or devise
their own code on corporate governance on the terms
they consider appropriate provided that considered
reasons are given. Throughout the Reporting Period,
the Company had complied with the applicable code
provisions of the Code with exception of the deviations
as explained below:

The Code provision A.1.8 stipulates that the Company
should arrange appropriate insurance cover in respect
of legal action against the Directors. The Company
does not have insurance cover in this respect because
the Board believes that the Director’s risk of being sued
or getting involved in litigation in their capacity as
Directors is relatively low. The Board will review the
need for taking out this sort of insurance from time to
time.

The Code provision E.1.2 stipulates that the chairman
of the Board should attend the annual general meeting.
The chairman of the Company, Mr. Liu Yingjie, was
unable to attend the annual general meeting held on 8
June 2021 due to the cross border controls to remain in
place for Hong Kong. The Board elected an executive
Director, Ms. Zhou Jin, to chair the annual general
meeting.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Group had adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct for securities
transactions by the Directors in respect of the shares of
the Company (the “Code of Conduct”). Having made
specific enquiries to the Directors, all the Directors
have confirmed that they have complied with the
required standards set out in the Code of Conduct
during the Reporting Period.
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DIVIDEND

The Board does not recommend payment of interim
dividend to shareholders of the Company for the six
months ended 30 June 2021 (2020: nil).

SHARE OPTION SCHEME

The Company has conditionally adopted a share option
scheme on 2 August 2014 (the “Share Option Scheme”).
The Share Option Scheme will be valid and effective
for a period of 10 years from the date of adoption. The
terms of the Share Option Scheme are in accordance
with the provisions of Chapter 23 of the GEM Listing
Rules.

Particulars of the outstanding and movement of share
options under the Share Option Scheme (the “Share
Options”) during the Reporting Period are as follows:

JBe B

EFEFgAERDBE T 4
ANHZA BN A 1) A8 2w R
URAT AR (% A i) o

it I it

ARANFAE R F—MNFENA B
A% 2 b B 40 B S RE 51 (0 st R
FEEN D) o W AOHE ST A BB AN B
LR 4 B R A Ak AR o BB
HE 51 3 09 40 3R % GEM I T B Bl
5235 1 M ST A2 o

TR A T e A A
JeHHE (1 JBCHE 1) 1 B2 AT S B B v 1%
LU

Number of Share Options
i e
Granted
Asat during the ~ Lapsed during Asat
1 January Reporting  the Reporting 30 June  Exercise Exercise price
Grantee Date of grant 2021 Period Period 2021 Period per share
REBZ—4 TR R REFSf
KB "HAH ~A—-R Mwgd  MREkR AAETR RHEM TR AT
15 June 2016 to
Former Director 14 June 2016 6,200,000 — — 6,200,000 14 June 2026 HK$0.830
ZE-AERA
THEECZ
“E-RE SREAA
HIEE 5 AATIH +HA 0.830 72

No Share Options were granted, exercised, lapsed or
cancelled during the Reporting Period.
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CHANGES IN INFORMATION OF DIRECTORS
OR CHIEF EXECUTIVE

A B T B AT AR KRR Y B2 )

Change in information of directors or chief executive — 8 _F T4 =+ —~HIL

of the Company subsequent to the year ended 31 A ?Lﬁ s AN ) HE S AT AR

December 2020 is set out below: R 5 ) 1 DL A an R

Name of Director Capacity Details of the change

HHEWH =i 5 B) 7 A

Li Kar Fai, Peter Independent non- Mr. Li Kar Fai, Peter has been re-designated
executive Director from an executive director to a non-executive

director of Golden Faith Group Holdings
Limited (“Golden Faith”) (stock code: 2863)
and resigned as the group chief financial
officer of Golden Faith and its subsidiaries on
1 April 2021.

it
3&
=

5
W)

B kAT E SR 5 S AR T e S AR R A BR A ([
A% - 2863) 2 $NAT # H FAE /5 IF

PUATHE R > MR F = FE ]~ H B
S HC B R O W 2 AR T B S R

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 17.50A(1) of
GEM Listing Rule.

AUDIT COMMITTEE

The Company established an audit committee on 2
August 2014 (the “Audit Committee”) with its written
terms of reference in compliance with paragraphs C.3.3
and C.3.7 of the Code. The primary duties of the Audit
Committee are to review and supervise the Group’s
financial reporting process and internal control system,
nominate and monitor external auditors and to provide
advice and comments to the Board on matters related to
corporate governance. As at the date of this report, the
Audit Committee consists of three members, namely,
Mr. Li Kar Fai, Peter (chairman of Audit Committee),
Mr. Chan Chi Pan and Mr. Cao Hongmin.

The Audit Committee has reviewed this report and
the unaudited consolidated financial statements of the
Group for the Reporting Period.

By order of the Board
Glory Flame Holdings Limited
Liu Yingjie
Chairman

Hong Kong, 10 August 2021

As at the date of this report, the executive Directors are
Mr. Liu Yingjie and Ms. Zhou Jin; and the independent
non-executive Directors are Mr. Cao Hongmin,
Mr. Chan Chi Pan and Mr. Li Kar Fai, Peter.
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