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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies
and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies,
there is a risk that securities traded on GEM
may be more susceptible to high market
volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”)
of Kwong Man Kee Group Limited (the “Company”,
together with its subsidiaries, the “Group”) collectively
and individually accept full responsibility, includes
particulars given in compliance with the Rules
governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission
of which would make any statement herein or this
report misleading.
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HIGHLIGHTS

The revenue of the Group slightly
increased from approximately HK$30.4
million for the three months ended 30
June 2020 to approximately HK$31.0
million for the three months ended 30
June 2021.

The Group’s gross profit increased by
8.3% from approximately HK$10.9
million for the three months ended 30
June 2020 to approximately HK$11.8
million for the three months ended 30
June 2021. The gross profit margin of
the Group increased from 35.8% for
the three months ended 30 June 2020
to 38.0% for the same period ended 30
June 2021.

The profit of the Group decreased from
approximately HK$4.8 million for the
three months ended 30 June 2020 to
approximately HK$3.8 million for the
same period ended 30 June 2021.

The Board does not recommend the
payment of interim dividend for the
three months ended 30 June 2021
(2020: Nil).

BE

o AEEHNKZHEE-ZT T
FRA=ZTBHLE=ZEANH
30,400,000/ T & 3% o0 = &,
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FINANCIAL RESULTS

The board of directors (the “Board”) of Kwong
Man Kee Group Limited (the “Company”) is
pleased to announce the unaudited condensed

consolidated financial results of the Company

and its subsidiaries (the “Group”) for the
three months ended 30 June 2021 together
with the unaudited comparative figures for the

corresponding period in 2020 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 30 JUNE 2021

Revenue
Cost of sales

Gross profit

Other gains

Impairment loss on trade and
retention receivables and
contract assets

General and administrative
expenses

Operating profit
Finance costs, net

Profit before income tax
Income tax expense

Profit for the period

g 3
HEMA

EYi

Hip s

U E 5B R
RESUARAH
BEZREEE
—RETHEX

gEnRn
MIERAFE

B B 15 Bt AT R
FSmEAX

HRER

B FEE
BYXREEERARD (XA ES
e ([EEg]))MAEHARARENEB
AE([REB)REBEE_T=—FA
SHHLE=EAZALEREREZEEY
BEE FR_S-_TERBALER
ZHBEFMNT

GRS EEKER

BE_F-_—FHA=1HI=MEA

Three months ended

30 June
BEXAA=THL=MEA
2021 2020
—E--F —Z_ZF
Notes HKS HKS$
it B BT
(Unaudited) (Unaudited)
(REER) (RiEER)
3 30,987,643 30,387,761
7 (19,207,042) (19,510,477)
11,780,601 10,877,284
82,440 50,000
(2,034,006) (447,405)
7 (5,276,696) (4,993,988)
4,552,339 5,485,891
(65,918) (80,081)
4,486,421 5,405,810
4 (699,166) (642,957)
3,787,255 4,762,853
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

(CONTINUED)

FOR THE THREE MONTHS ENDED 30 JUNE 2021

Profit for the period
attributable to:
- Owners of the company
- Non-controlling interests

Other comprehensive
(loss)/income:
Item that may be reclassified to
profit or loss
- Exchange difference on
translation of foreign
operations

Other comprehensive (loss)/
income, net of tax

Total comprehensive income
for the period

Total comprehensive income
for the period
attributable to:

- Owners of the Company
- Non-controlling interests

Earnings per share attributable

to owners of the company
- Basic and diluted
(HK cents per share)

Notes
Wit

P4 BRI R

REAYNGEZZ DN
—FERER

Hth2@E (FR)/
s
AEENIER
BEZBE
- BRENEEB 2
i

Hiwzm (58),/
Yest o HERHIR

HEzENEER

EhSEEEKE
b

~ARARAA
~ S

ARRERAELN

BREF

—BEAREE
(B 6

Ber—%F

BRARE 2 E K ER (H)

——FENA=ZFHIFZEA
Three months ended
30 June

BE~A=tHL={EA
2021 2020
—E--F% i S S
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REEEXR)
3,723,298 4,704,873
63,957 57,980
3,787,255 4,762,853
(5,604) 67
_______ (5604) .67
3,781,651 4,762,920
3,723,272 4,704,940
58,379 57,980
3,781,651 4,762,920
0.62 0.78




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 30 JUNE 2021

Balance at 1 April 2021 #=%--%[mA-8
268

Profit for the period B

Other comprehensive ~ SEL{2EEE

loss for the period

Exchange differenceson ~ ESNEEH 2
translation of foreign EXzE
operations

Total comprehensive ~ $E2 (58)/#
(loss)/income for the 4%
period

Balance at 30 June 2021 R=2--§AB=tR
2&8

Balance at 1 April 2020 H=3-2£RA-R
268

Profit for the period Filabeail

Other comprehensive  SEEH2E N
income for the period

Exchange differenceson ~ £ESERH 2
translation of foreign ENER
operations

Total comprehensive ~ HE2EUHLE
income for the period

Balance at 30 June 2020 H=2_%5AB=1R
268

BXExEA
E-FEEMAE
EEZES=E $:3 X ES

Attributable to owners of the Company
AREARE

BE—F-_—FHA=1HI=MEA

27

Non-

Share Share Capital  Sharcholders  Translation Retained Controlling
capital premium reserves  contribution Reserves earnings Total interests Total
B BEER fe 1] BRER RBEA &t FERRS 3t
S S HKS HKS HKS HKS HKS HKS HKS
BT .71 -7 BT BT AT AT BT AT
(unaudited) (unaudited) (unaudited) (unaudited; dited dited dited) (unaudited) ;unaud\'ted)
(Reen)  (REsR) (ke (Resw) (REsR)  (Rese) (Resh) (REBR) (REER)
6,000,000 52,482,955 108 8,800,000 (11,127) 33,371,435 100,643,371 (241,129) 100,402,242
- - - - - 37123298 3,723,298 63,957 3,781,255
- - - - (26) - (26) (5,578) (5,604)
- - - - (26) 3723298 3723272 58379 3,781,651
6,000,000 52,482,955 108 8,800,000 (11,153) 37,094,733 104,366,643 (182,750) 104,183,893
6,000,000 52,482,955 108 8,800,000 (804) 17,803,615 85,085,874 (92375) 84,993,499
- - - - - 4,704,873 4,704,873 57,980 4,762,853
- - - - 67 - 67 - 67
- - - - 67 4704873 4704940 57980 4,762,920
6,000,000 52,482,955 108 8,800,000 (737) 22,508,488 89,790,814 (34395) 89,756,419
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

1 General information

Kwong Man Kee Group Limited (the “Company”)
was incorporated in the Cayman Islands on 30
May 2016 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of its registered
office is P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (together, the
“Group”) are principally engaged in the provision
of engineering services in flooring, screeding,
anti-skid surfacing, specialised texture painting,
waterproofing works and sales of car park flooring
materials. The controlling shareholder of the
Company is Mr. Kwong Chi Man (“Mr. Kwong”)
and the parent company of the Company is Sage

City Investments Limited.

The condensed consolidated financial information
is presented in Hong Kong dollars (“HK$"), unless

otherwise stated.

The Company listed its share on GEM of The Stock
Exchange of Hong Kong Limited on 13 October
2016.

The condensed consolidated financial information
has not been audited but has been reviewed by

the audit committee of the Company.

RS M B ER M
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BXZEBEERAA(EAT) R
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AP.0. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands *
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91-93%%The Bedford 211& -
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BERRBBE S E (TBEE]D - TA
A2 B2 F KSage City Investments
Limited °
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Basis of preparation

This condensed consolidated financial information
for the three months ended 30 June 2021 has
been prepared in accordance with Hong Kong
Financial Reporting Standard (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules. The
First Quarterly Financial Information have been
prepared under the historical cost convention.

The preparation of the condensed consolidated
financial information for the three months ended
30 June 2021 requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these

estimates.

Other than changes in accounting policies
resulting from application of new and
amendments to HKFRSs, the accounting policies
and methods of computation used in the First
Quarterly Financial Information are the same as
those presented in the Group’s annual financial
statements for the year ended 31 March 2021.

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial performance and
positions for the current and prior periods and/
or on the disclosures set out in the First Quarterly

Financial Information.

The Group has not early applied the new and
revised HKFRSs that have been issued but are not

yet effective.
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3 Revenue and segment information

Flooring 57 48 20
Ancillary services RERY
Sales of materials HEME

Timing of revenue recognition:
PR B
BE 5

At a point in time

Over time

The Executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The directors regard the Group’s business as a
single operating segment and review consolidated

financial information accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located

and capital expenditure incurred in Hong Kong.

During the three months ended 30 June 2021,
revenue generated from customers in Hong Kong
and Macau amounted to HK$25,365,034 (2020:
HK$27,669,588) and HK$5,622,609 (2020:
HK$2,718,173) respectively.

Wy 25 B 22 ) B B 1

3

W&o EBER

Three months ended 30 June

BERNA=ZTRHLE=ZM@EA

2021 2020
—E-—F —ETF
HKS HK$

B BT
(Unaudited) (Unaudited)
(REERZ) (REER)
27,382,406 27,385,288
3,213,042 2,983,228
392,195 19,245
30,987,643 30,387,761
392,195 19,245
30,595,448 30,368,516
30,987,643 30,387,761

HITEFERTALTEEANTIELER
RE  REFRAKEN AR R
BERBERNEER - EEBARENE

B A—EEEH BLIBBREA B
Bak -
AEBEIBREBMELY  HETH

ﬁﬁﬁ@ﬁéi%é%&ﬁ$%i%é
BEE -

BE-ZT-—-§XA=THLE=MAA"
REBRRFINEFPMEELANKE D

7l £25,365,0348 L (Z T T F :
27,669,588 JL) £5,622,609% 7t (=
ToTF 2,718,173 L) ©



Income tax expense

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 15.6% (2020:
approximately 11.9%).

In accordance with the two-tiered profits tax
rates regime, for the subsidiary entitled to this
benefit, Hong Kong profits tax was calculated at
8.25% on the first HK$2 million and 16.5% on
the remaining balance of the estimated assessable
profits for the three months ended 30 June 2021
and 2020.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

Dividend

The Board does not recommend the payment
of dividend for the three months ended 30 June
2021 (2020: Nil).

FrEBMX

EREEEEHEENBFENME
FHEEMBEREZBAERMBH
MY HKAZEAFHEFERENA
15.6% (ZZT =T : £911.9%) °

BEFSHEMRE  REZAZEEN
MEBARME  BE_T-_—FR=-F
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B3%16.5%5 & o

RPIEMSRIRAEERMES 24
AT ERR B 7 #218600,00032 FI 7T (49
583,000/ 7r) By 50 2 LA 38 B & E12%
sHiRfE -

KRB
EEETERRERE_T_—4FA
StRLE=EAZRE(ZE_FF:
&) o



10

KWONG MAN KEE GROUP LIMITED
FIRST QUARTERLY REPORT 2021/22

6 Earnings per share attributable to owners 6

of the Company

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the period.

Profit attributable to owners AR RER AR SR
of the Company

Weighted average number of BBRTEBRMETHE
ordinary shares in issue

Basic earnings per share GRELRET

(HK cents) (&)

No adjustment has been made to the basic
earnings per share presented for the three months
ended 30 June 2021 and 2020 as the Group had
no potentially diluted ordinary shares in issue

during those periods.

FARERARESRER

EREARFRENBMZARARS
A {35 B DA B 9T 3 AR 0 DA T
BBEH -

Three months ended 30 June

BEXNA=+HLE=M@EA

2021 2020
—B-—-F —E-TF
HKS HK$

BT BT
(Unaudited) (Unaudited)
(REERZ) (REEZ)
3,723,298 4,704,873
600,000,000 600,000,000
0.62 0.78

VEHHE S -—FR_T_TEFEX
AR=+RHIE=EAM2ZINZBERELRER
FELAE  RERAEERZSHE
WEAEHEEHZBBETERAR -



7

BXEKEEAMRLA
E-ZEXEERE 2021/22

Expenses by nature 7 RBRUESIMEX
Expenses included in cost of sales and general and APABERARAR— B RITHFE /A

administrative expenses are analysed as follows:

XHWMT

Three months ended 30 June

BESNA=+HL=@EA

2021 2020
—B=-—-fF —E-FF
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REEERZ)
Cost of materials used B AM B A 9,661,011 10,650,746
Subcontractor cost BB AR 8,036,939 7,069,927
Employee benefit expenses EERFIAX 4,159,886 3,725,053
Auditor’s remuneration 1% £5 A B 240,000 231,300
Related party transactions 8 BBEXS
The directors of the Company are of the view that RAREERABUTATARERERSF
the following individuals were related parties that RohiEtr 2 B -

had transactions or balances with the Group.

Related parties
kbl

Mr. Kwong Chi Man (“Mr. Kwong"”)

BEXEE(BEE]D

Ms. Li Chuen Chun (“Mrs. Kwong”)
FEELE (WAL

Ms. Kwong Wing Yan (“Ms. Kwong”)
Bamzt((Bzt])

Relationship with the Group
BAKENBAR

Controlling shareholder and executive director of
the Group

AEEZERERERTES

Spouse of Mr. Kwong

B £ BB

Daughter of Mr. Kwong

BEENZT

11
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(b)

During the three months ended 30 June (a)
2021 and 2020, the Group had the

following transactions with its related

parties:

Rental paid in relation to rental 2 N5 A L3I 22 E
contracts entered into with: BB ZEMNHESE

Mr. Kwong B4

Mrs. Kwong BA

Mrs. Kwong and Ms. Kwong B A R #%& +

HEZZ-—FR-ZZ-TER
A=+HBL=8 AEEHH
BHABEATHRS

Three months ended 30 June

BEXNA=THL=M@EA

2021 2020
—B--fF —E-FTF
HKS§ HK$

BT BT
(Unaudited) (Unaudited)
(REER) CREER)
60,000 60,000
3,400 -
11,100 11,100

As at 30 June 2021, the Group recognised (b)
lease liabilities to related parties of
approximately HK$495,000 (2020:
approximately HK$119,000) over the

relevant property leases.

REBR T -—4xA=1+H
FRARRA Y £ S W AR R R B
F 2 HE B E#495,000% T (=
T4 49119,00087T) ©



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistance,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of car park
flooring materials. Our target segment ranges
from mid to high end projects in the car park

flooring market.

During the three months ended 30 June
2021,
of approximately HK$31.0 million (2020:

the Group recorded total revenue

approximately HK$30.4 million). The Group’s
profit decreased from approximately HK$4.8
million for the three months ended 30 June 2020
to approximately HK$3.8 million for the same
period ended 30 June 2021.

Revenue

The revenue, which is principally generated from
the provision of car park flooring services for
construction projects, slightly increased from
approximately HK$30.4 million for the three
months ended 30 June 2020 to approximately
HK$31.0 million for the three months ended 30

June 2021.

EEENWRDN
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HEMMITHEREREE B UARM
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HE-_T-_—F~A=Z+RHAL=ZEA
7R £ @ 5% 15 48 U 25 4931,000,00055 7T
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Gross Profit and Gross Profit Margin

The Group's gross profit increased by 8.3% from
approximately HK$10.9 million for the three
months ended 30 June 2020 to approximately
HK$11.8 million for the three months ended 30
June 2021. The gross profit margin of the Group
increased from 35.8% for the three months
ended 30 June 2020 to 38.0% for the same
period ended 30 June 2021. The increase in gross
profit was mainly attributable to the increase of
gross profit margin, which was caused by higher
profit margin in certain projects as compared
with the three months ended 30 June 2020.

Impairment loss on trade and retention

receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets increased
by approximately HK$1.6 million from
approximately HK$447,000 for the three months
ended 30 June 2020 to approximately HK$2.0
million for the same period ended 30 June
2021.
increase of long outstanding receivables pending

The increase was mainly caused by the

settlements by customers upon confirmation of

final account.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined
based on the cash collection performance,
the probability of default of customers and
also taking into account the forward-looking

information.

EFREFE
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=+ HI1E=18 A #£910,900,000/% T 1%
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General and administrative expenses

General and administrative expenses of the Group
were increased from approximately HK$5.0
million for the three months ended 30 June
2020 to approximately HK$5.3 million for the
three months ended 30 June 2021. The increase
was mainly attributable to the increase in staff
cost and business promotion expenses. General
and administrative expenses consist primarily of
staff cost, depreciation, professional fee, vehicle
expenses and other general administrative
expenses.

Income tax expense

Income tax expense for the Group was
approximately HK$699,000 for the three months
ended 30 June 2021 (2020: approximately
HK$643,000). Hong Kong profits tax was
calculated at a rate of 8.25% on the first HK$2
million and 16.5% of the remaining balance of
the estimated assessable profits. Macau corporate
income tax was provided at the applicable rate of
12% on the estimated assessable profit in excess
of MOP600,000 (approximately HK$583,000) of
the Group's operation in Macau.

Profit for the period

Aa a result of the foregoing, the profit of the
Group decreased from approximately HK$4.8
million for the three months ended 30 June 2020
to approximately HK$3.8 million for the same
period ended 30 June 2021.
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OUTLOOK

Looking forward, in light of the uncertainty of
the duration and impact of COVID-19 pandemic,
the Directors believe the challenges faced by
the Group will be (i) the market and economic
uncertainty which will affect the development of
local property market, which in turn, may have
an adverse impact on our business; and (ii) the
threat of increasing labour and material costs,
which all may weaken the Group’s financial
performance for coming years.

In order to cope with the challenges and achieve
continuous growth for the Group and the
shareholders’ value as a whole, the Group will
continue to pursue the following key strategies:
(i) seeking for potential business opportunities
to broaden the sources of income; (ii) expanding
the market share in specialised texture painting
and waterproofing sectors to strengthen
its income stream; and (iii) enhancing our
operational efficiency and further strengthening
our cost control measures.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments will meet our funding
requirements from time to time.

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2021 and
2020.
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EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the

reporting period that requires disclosures.

DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any

associated corporation

As at 30 June 2021,

short positions of the Directors or chief

the interests or

executive officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long position in the shares of the Company RERGRGEIIEE
Number of Approximate
shares held or percentage of
Name of Director  Nature of interest interested shareholding
HRYES
Esns BEME RENROBE BAREES
Mr. Kwong Chi Man Interest in controlled 386,016,000 64.34%

(“Mr. Kwong”) corporation (Note 1)

BEXEE RZEHEE 2 #
(IBEx]) (1)

Note 1:  Mr. Kwong beneficially owns 70%
of the issued share capital of Sage
City Investments Limited (“Sage
City”), the beneficial owner holding
64.34% shareholding in the Company.
Therefore, Mr. Kwong is deemed to be
interested in all the shares which are
beneficially owned by Sage City for the
purpose of the SFO. Mr. Kwong is the
chairman and an executive Director of
the Company, and also a director of
Sage City.

Long position in the shares of associated
corporation

Name of Director Nature of interest

Exns BEME

Mr. Yip Kong Lok Beneficial owner

(“Mr. Yip") (Note 2)
EREEE E=BEAA
(TEEE]D (Ki:t2)

Note 2:  Mr. Yip is an executive Director and
chief executive officer of the Company.

BiaF1 - BBt A B a4 ¥ B Sage City
Investments Limited ([Sage
City |) B #1TRA®70% -
fiSage CityA#H B AR A
64.34%WEMERHEA A ©
Bt #ESRBERIM
B EAEBER R RSage
CityBEwmER < IR+ %
EEZ -BEERARTE
JEFH 1T E F A KSage City
MEE -

RIEBEERAHFE

Number of shares
held or interested

in associated Percentage of

corporation shareholding
BERHERER
HEBEEROBA REBDL

3,000 shares
in Sage City
#Sage Cityf) #Sage City#)
3,000/ & 17 30%#E

30% in Sage City

Btz REERARANRNTES
FATHARE, ©



Save as disclosed above, as at 30 June 2021,
none of the Directors or chief executive
officer of the Company had any interests
and short positions in the shares, underlying
shares or debentures of the Company or
any of the associated corporations (within
the meaning of Part XV of the SFO) which
would have to be notified to the Company
and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified

to the Company and the Stock Exchange.

MXiLE@BBFR LA
E-FEEEERE 2021/22
BREXEREN RZTEZ—F<A

=TH BMEARTESIK T%‘EBU\
BRAR AR AEMBEEE (E &
% REIE GBI EXVER) KRR 5 M%W&
DR ERERERERER KRR RA
RIEZEH L BEROEXVBE7RED
BAEARARBEIF (BEREES
REAGEROIARBIEX R FHREER R
RBEAENETAESZIAR)  HBREF
FREE GO EIS2EBEZTERZIGERH
EHNEZMA - B BEGEM E TR RIE
546§5671\%ﬁ?ﬁ%$ TRAEXHM
BRI ANRE KB

19



20

KWONG MAN KEE GROUP LIMITED
FIRST QUARTERLY REPORT 2021/22

Substantial shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and

debenture of the Company

So far as the Directors were aware, as at
30 June 2021, the following persons (other
than the Directors or chief executive officer
of the Company) had interests or short
positions in the shares or underlying shares
which would fall to be disclosed to the
Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who were recorded in
the register of interests required to be kept
under section 336 of the SFO:

Long position in the shares of the Company

TERRREMALTERDAR
7 HEROREEETHEANE
BRRAE

BREERHN RZZTZ—FXHA
=tH UTAL(EFARAE
FRBRRTHRAE) NG A
B EEREIRE BIREES
K HI & R ) SEXVER 822535 36 15
NAMFRRRBZAEE LB
BERRNREESFRPEERIIE336
BAFENEEELMA :

RELARGHHFE
Number of Approximate

shares held percentage of

Name Nature of interest
BB/ A EEME
Sage City Beneficial interest

Ms. Li Chuen Chun

(Note 1)
EwnEw (W)

Interest of spouse

(Note 2)
FEE LT BB K= (M522)

or interested shareholding
RAESERER
HRHOEE BARER DL
386,016,000 64.34%
386,016,000 64.34%



Notes:

1. Sage City is a company incorporated in
the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive

officer of the Company.

2. Ms. Li Chuen Chun is the spouse of
Mr. Kwong and is deemed to be interested
in all the shares in which Mr. Kwong is
interested for the purposes of the SFO.

Save as disclosed above, as at 30 June
2021, the Directors were not aware that
any persons (other than the Directors or
chief executive officer of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were
required to be recorded in the register of
interests required to be kept under section
336 of the SFO.
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COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the three months ended 30 June 2021.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code and Corporate Governance
Report (the “CG Code”) as set out in Appendix
15 of the GEM Listing Rules for the three months
ended 30 June 2021.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the “Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct

during the three months ended 30 June 2021.
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PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the three months

ended 30 June 2021.

DIVIDEND

The Board does not recommend the payment of
interim dividend for the three months ended 30
June 2021 (2020: Nil).

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing

Rules.

No share option has been granted since the
adoption of the Scheme and there was no share

option outstanding as at 30 June 2021.
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AUDIT COMMITTEE

The Company established an audit committee
(the “"Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee internal control and
risk management systems of the Group, and
provide advice and comments on the Group’s

financial reporting matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial results for the three

months ended 30 June 2021.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 6 August 2021

As at the date of this report, the executive
Directors are Mr. Kwong Chi Man, Mr. Yip Kong
Lok and Mr. Yip Wai Man and the independent
non-executive Directors are Ms. Yu Wan Wah
Amparo, Mr. Law Pui Cheung and Mr. Wat Danny

Hiu Yan.
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