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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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BOARD OF DIRECTORS

Executive Directors
Mr. Zhang Chao (Chairman)
Mr. Sun Jinli (resigned on 25 January 2021)

Mr. Tang Liwen (resigned on 25 January 2021)
Mr. Du Peng (appointed on 25 January 2021)

Mr. Nie Yuanzhou (appointed on 25 January 2021)

Non-executive Director
Mr. Liu Hongwei (Chairman)

Independent Non-executive Directors
Ms. Pan Jianli

Mr. Pan Jianguo

Dr. Li Ling

COMPLIANCE OFFICER
Mr. Zhang Chao

COMPANY SECRETARY
Ms. Lau Wai Han (CPA)

AUTHORISED REPRESENTATIVES
Mr. Zhang Chao
Ms. Lau Wai Han (CPA)

AUDIT COMMITTEE

Ms. Pan Jianli (Chairperson)
Mr. Pan Jianguo
Dr. Li Ling

REMUNERATION COMMITTEE
Mr. Pan Jianguo (Chairman)

Ms. Pan Jianli

Dr. Li Ling

NOMINATION COMMITTEE
Mr. Zhang Chao (Chairman)

Mr. Pan Jianguo

Dr. Li Ling

CORPORATE INFORMATION

ANCIE=EE

EEg

HITES

SRR A (E/E)

Hewgks
(R=ZFE=—F—A=+HHEET)

BN
(R=ZZE=—F—A=-+HHET)

A
(R—ZE——F—F-_+HAEXMT)

BEEMSEE
(R=ZE=——F—A=-+HAEZMT)

FHITES
AR E(ZE)

BYFHTES
EERLL
EEEE
FRBL

BREE
FABSEE

REWE
IH ML H(CPA)

REAX
Rk
2B R +(CPA)

BREES
ERELL(TE)
B
FREL

FHEEE
RS ()
AR L
FHHL

REERESG
RABRAL (L)
ERE K
R+

TR S RHERAR A E
—E- SRS



CORPORATE INFORMATION
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LEGAL ADVISER
Jeffrey Mak Law Firm

6th Floor, O.T.B Building
259 Des Voeux Road Central
Hong Kong

AUDITOR

KPMG

8th Floor, Prince’s Building
10 Chater Road, Central
Hong Kong

PRINCIPAL BANKERS
Agricultural Bank of China, Zhuhai South Bay Branch
Industrial and Commercial Bank of China (Asia) Limited

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

HEADQUARTER IN THE PRC
Levels 1 and 2 Factory Building No. 7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3108, 31/F China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 08

Bermuda
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HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE

www.syeamt.com

STOCK CODE
8073
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CORPORATE GOVERNANCE

AL A S/
THEER

OVERVIEW

The board of Directors (the “Board”) recognises the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Company and its
subsidiaries (the “Group”) so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules (the “Code”) during the six months ended 30 June 2021 and up to
the date of this report (the “Relevant Period”) except for the deviation from
paragraph A.2.1 of the Code as described below.

During the period from 1 January 2021 to 25 January 2021, the positions
of Chairman and Chief Executive Officer were held by Mr. Liu Hongwei
and Mr. Sun Jinli respectively. The Chairman provides leadership and is
responsible for the effective functioning and leadership of the Board. The
Chief Executive Officer focuses on the Company’s business development and
daily management and operations generally. Their respective responsibilities
are clearly defined and set out in writing.

With effect from 25 January 2021, Mr. Sun Jinli resigned as an executive
Director and Chief Executive Officer, Mr. Liu Hongwei ceased to be the
Chairman, and Mr. Zhang Chao has been appointed as the Chairman and
Chief Executive Officer. The Company is aware of the requirement under
paragraph A.2.1 of the Code that the roles of chairman and Chief Executive
Officer should be separated and should not be performed by the same
individual. Nevertheless, the Board considers that the combination of the
roles of Chairman and Chief Executive Officer will not impair the balance
of power and authority between the Board and the management of the
Company as the Company has built up a structure of the Board and has
developed a set of procedural rules for the meeting of the Board to consider
major matters affecting the operations of the Group. The Board is of the view
that this structure provides the Group with strong and consistent leadership,
which can facilitate the formulation and implementation of its strategies and
decisions and enable it to grasp business opportunities and react to changes
efficiently. Moreover, the Board considers that the sufficient measures have
been taken and it will not impair the balance of power and authority between
the Board and the management. As such, it is beneficial to the business
prospects of the Group. Therefore, Mr. Zhang Chao is performing the roles of
both Chairman and Chief Executive Officer.
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CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither did the Company redeem nor did the Company or any of its
subsidiaries purchase or sell any of the Company’s listed securities during
the Relevant Period.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters with
senior management of the Company relating to the preparation of the
unaudited condensed consolidated financial statements of the Group for the
six months ended 30 June 2021. This report has been reviewed by the Audit
Committee, which was of the opinion that the preparation of such results
complied with the applicable accounting principles and practices adopted by
the Group and that adequate disclosure has been made.
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OTHER INFORMATION
Hitb & #

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

China Singyes New Materials Holdings Limited
Interim Report 2021

Rt A

RZFE—tFTATER  ARFRRA—IA
BRI ([FBAERTE ) - RIBRBAUERT
2 EXeUENBRRERSABEZA
B MEREERALTGEIABRARETR
AL IO AEBEEAKB AR SEAIERK
R ERRZEFNEAR RN @ EAES
FREER (TR ANTERIFRTES
BREEMBIIFMTES) BEIRIRE
(T A2 REERR)  AOERBEARET
TENEMEA ¢ i) BEAEBERALIEIRA
REBERKE A RIRMEMTE - FHEREM
BT S AF AR R - FA AR B E AR
BOERMALTHER  sABEREFEmS -
BREENLLRERN-B2EEN—E2HZH
ATEHNE AT - S AERALDERH
B NRBERE SIS A EZE
RRBEFEREBRETEGREE 2B
FABE WOBRlD -

BRETEZEN

BRETEZEN/REARAAEENAE
RALRTREE  EARSFHARE %
REIERPMEL B SIEL 2 BB Z BB =X



Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).

On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.
During the six months ended 30 June 2021, 800,000 options (six months
ended 30 June 2020: 5,560,000) were forfeited due to the resignation of
grantees and no options (six months ended 30 June 2020: 700,000) were
cancelled due to the voluntary surrender. No options are exercised during
the six months ended 30 June 2021 and 2020. As at the date of this Report,
7,790,000 share options has been granted under the Share Option Scheme
to entitle the holders of these share options to subscribe for a total 7,790,000
Shares, representing 1.498% of the issued Shares of the Company.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.
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OTHER INFORMATION
HEH

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The price per Share payable on the exercise of a Share Option is to be
determined by the Board provided always that it shall be at least the higher
of (i) the closing price of the Shares as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant (which is deemed to be
the date of Board meeting for approving the grant of Options), which must
be a business day; and (ii) the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange for the five (5)
business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.
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Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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OTHER INFORMATION
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The movements of outstanding share options under the Scheme during the REE-ZT-_—FA=+HILHHEFET

period ended 30 June 2021 are as follows: EARITIE R AR E 2 #E T
Number of share options
EhEgs
Exercise At Granted Exercised Forfeited  Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the 30 June
Category of participants ~ Date of grant ~period share 2021 period period period period period 2021
i i
a3 “E--f
SEER RiLAH 8 BRAKE -f-H B Bk L HnHE BAsm  AAStTH
(HKS$) 000 000 000 000 000 000 000

(E7) T T T Th T T T

Employees 31/01/2018 31001/2021- 1.16 %3 - - (266) - - 697
In aggregate 30/01/2028
8
A 31/01/2022- 1.16 %3 - - (267) - - 6%
3000112028
31/01/2023- 116 964 - - (267) - - 697
300012028
Sub-total
gt 2890 - - (800) - - 2,09
Others* 31/01/2018 31001/2021- 1.16 1,900 - - - - - 1,900
In aggregate 30/01/2028
Efp
At 31001/2022- 1.16 1,900 - - - - - 1,900
3000112028
311012023~ 116 1900 - - - - - 1900
3000112028
Sub-total
Nt 5,700 - - - - - 5,700
Total
) 8,590 - - (800) - - 7,790
* Others include (i) individuals for the time being seconded to work for, any * EeiE()ERARAANEETMAE QT
member of the Group or any substantial shareholder or any company controlled Sl (T {n] 3 ERE B ok iR = B AR ERIEHI TR A
by a substantial shareholder, and (ii) person or entity that provides research, RITHEMMEA  REAEBEMKE A
development or other technological support or any advisory, consultancy, AR T - FE S A BT SR AT Al
professional or other services to any member of the Group. B i BEIEMBRBEHATHERS -

12 China Singyes New Materials Holdings Limited
Interim Report 2021



INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in
the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFQO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:
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Long position in the Shares RBRGHNEFE
Approximate
Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
BREREBE B RERMHE FRROEE BORFKRESL
(Note 4)
(Mi3E4)
Top Access Management Limited (“Top Access”) Beneficial owner 324,324,325 62.37%
Top Access Management Limited ([ Top Access ) EmEEA
China Shuifa Singyes Energy Holdings Limited Interest in a controlled 324,324,325 62.37%
(“Shuifa Singyes”) corporation (Note 1)
RBIKEEEAEREEAR AT ([KBEEE]) ik E s (fEEL)
Water Development (HK) Holdings Co., Limited Interest in a controlled 324,324,325 62.37%
(“Water Development (HK)") corporation (Note 2)
KEEE(FR)ERERAB([KBEERE(FE)]) RiEE g (MiEE2)
Shuifa Energy Group Co., Ltd. (“Shuifa Energy”) Interest in a controlled 324,324,325 62.37%
KEBEREEBR AR ([KEFRER]) corporation (Note 2)

xR (HE2)
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OTHER INFORMATION
HEH

Approximate

Number of percentage of

Name of shareholders Capacity/Nature of interests Shares held shareholding

REREBE B REREE FEROEE BMOSEREIL

(Note 4)

(Mi5E4)

Shuifa Group Co., Ltd. (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%
KEEEFRAF([KEEE]) corporation (Note 2)
Rk E g (MiEE2)

AMATA Limited Beneficial owner 40,000,000 7.69%

E=EAA

Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
BEFRRLAE corporation (Note 3)
FimEE s (FIFE3)

Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmiElhEBERAR

Notes:

BHEBEBA

The entire issued share capital of Top Access is legally and beneficially owned
by Shuifa Singyes, which is deemed to be interested in the Shares held by Top
Access under Part XV of the SFO.

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and have a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital of Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifu Energy, which is in turn beneficially
and wholly- owned by Shuifu Group. As such, each of Water Development (HK),
Shuifu Energy and Shuifu Group is deemed to be interested in the Shares to
which Shuifa Singyes is interested in (through its shareholding in Top Access)
under Part XV of the SFO.
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3. AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

4. The percentage is calculated on the basis of 520,000,000 Shares in issue as at
30 June 2021.

Save as disclosed above, as at 30 June 2021, according to the register of
interests required to be kept by the Company under section 336 of the SFO,
there was no person or corporation other than the Directors and the Chief
Executives whose interests are set out in the section “Directors’ and Chief
Executives’ interests and short positions in Shares, underlying Shares and
debenture of the Company and its associated corporations” below, had any
interest or short position in the Shares or underlying Shares of the Company
that was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO.

OTHER INFORMATION
HEH

3. AMATA Limited 2 BIFR A FFER L A4 ~ ZEEE
A BRUBEERABRAEEERERS
BEH39%  27% ~ 20% F 14% - 1R1EE %
R HAEAEBHISEXVER - BERELWR AR
AMATA Limited 55 BB P #E A #Es o

4. ZEDLIBER_E-—FXA=1THE
2%17520,000,0000% B D 5T & ©

B EXFIEEEIN R —F A=
H - IREBARARIRESE 5 LS G015 3361&
FFENERERM  BREESZDEHATX
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f&fn - MR REEENER AR ] —
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OTHER INFORMATION
H & ¥

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS EERESTHRAERZEAT
AND SHORT POSITIONS IN SHARES, UNDERLYING KREBBE EZER®Y - 1BREKH
SHARES AND DEBENTURE OF THE COMPANY AND REEENEZRAAR

ITS ASSOCIATED CORPORATIONS

As at 30 June 2021, so far as the Directors are aware, the interests and short R-ZBE-—FXA=+0 BHRESHH =
positions of the Directors and chief executive of the Company in the Shares, ERARNFEITHRABERARE HEER
underlying Shares or debentures of the Company or any of its associated HEEE(EERLFES RIS RHIEXVED)
corporations (within the meaning of Part XV of the SFO) which have been f&f - AERONEEBZREEDREFES
notified to the Company and the Stock Exchange pursuant to Divisions 7 LR EIEDIEXVE 7 R ESD A E KA A
and 8 of Part XV of the SFO (including interests and short positions which MESZ TR R B (BIEREFE S LE
they are taken or deemed to have under such provisions of the SFO) or have 1&BIB BB S E R REA =
been entered in the register maintained by the Company pursuant to Section AR ) » HEBARRRIBEEAS LRSS
352 of the SFO or which were required, pursuant to Rules 5.46 to 5.67 of BIEIL2EFFENELMANERE RAR
the GEM Listing Rules, have been notified to the Company and the Stock REMRIEGEM LT3 A 855.46 = 5.67 (2 40

Exchange, are as follows: SARNA RS AE T
Long positions in the shares of Shuifa Singyes (Note 1) Rk BEERGHTR (ML)

Approximate
percentage of
Number of  total registered

Name of Director(s) Capacity/Nature of Interests Shares held share capital
R AR A48 58
EEEB B REEME R EE ZHHE D
(Note 4)
(f7E4)
Mr. Liu Hongwei Interest of a controlled corporation 202,038,750 8.01%
AT HESTE (Note 2)
A E R (fRE2)
Beneficial interest (Note 3) 1,500,000 0.06%
g (H73)
Total 203,538,750 8.07%
HET
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Notes:

1. Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

2. 202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non- executive
Director and Chairman of the Company). Mr. Liu Hongwei is deemed to be
interested in these shares by virtue of the SFO.

3. Such interest represents the shares awards of Shuifa Singyes granted to Mr.
Liu Hongwei under a share award plan as announced by Shuifa Singyes on 29
December 2020. As at 30 June 2021, no share of Shuifa Singyes under the
share award plan has neither been purchased by Shuifa Singyes nor allocated to
Mr. Liu Hongwei.

4. The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the Directors or chief
executive of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
was taken or deemed to have under such provisions of the SFO), or which
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules
to be notified to the Company and the Stock Exchange.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.

OTHER INFORMATION
HEH

fia -

1 KREEERBXZMAERLET  ROKKER
750 © RIFEFRIEERD] - KEEZEDAR
NEEIERLAF] ©

2. 202,038,750[% 7K 2% EL 2 ik {5 Fa Strong Eagle
Holdings Ltd.#5 © MARBIFFEHITESTR
= [ R 4T 4 5t 4 5 B Strong Eagle Holdings
Ltd. J& R 2 53% ° WRIEEH R BHEEG] - 2
At R EWE AR Z SR RS A HES o
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OTHER INFORMATION
HEH

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under
GEM Listing Rules) of the Company, has entered into the deed of non-
competition dated 23 June 2017 (the “Deed of Non-competition”) in favour
of the Company, details of which were set out in the Prospectus. Pursuant
to the Deed of Non-competition, Shuifa Singyes has undertaken to our
Company (for ourselves and as trustee for each of our subsidiaries) that with
effect from the Listing Date, it shall not, and shall procure each of its close
associates (other than our Group) shall not, whether on its own account or in
conjunction with or on behalf of any person, firm or company and whether
directly or indirectly, whether as a shareholder, director, employee, partner,
agent or otherwise (other than being a director or shareholder of our Group
or members of our Group), carry on or be engaged in, directly or indirectly,
a business which is, or be interested or involved or engaged in or acquire
or hold any rights or interest or otherwise involved in (in each case whether
as a shareholder, partner, agent or otherwise and whether for profit, reward
or otherwise) any business which competes or may in any aspect compete
directly or indirectly with the business or which is similar to the business
currently and may from time to time be engaged by our Group (including but
not limited to the production and sale and businesses ancillary to any of the
foregoing).

Shuifa Singyes has confirmed to the Company that during the six months
ended 30 June 2021 and up to the date of this report, Shuifa Singyes and its
respective close associates (as defined under the GEM Listing Rules) have
complied with the undertakings contained in the Deed of Non-competition.

During the six months ended 30 June 2021 and up to the date of this report,
none of the Directors, the controlling shareholders of the Company or their
respective close associates (as defined under the GEM Listing Rules) had any
business or interest in a business which competes or may compete with the
business of the Group and any other conflicts of interest with the Group.

China Singyes New Materials Holdings Limited
Interim Report 2021

REF RS

AREERBRR (R RGEM Em AR R K
BEEDUAARARABRIEAFTIARHA-F
—tERAZT=ZHNTRFRE(THFE
RE])  HFBERARER - RETHF
g - KRBEEEXEAART (REMAREMAS
P A RIMSEFEA)EE R £ AR - B
g W EERBRA(KEERIN)
T (T EA TSR REAMAL -
EREFT R RIA R AR B S & R N
REER-EF - EE ABA REAZE
b (AEE L AEBKE ARMNERIREG
SN BEERSAREBETINE - NMEFTEEA
SEEBREAEEBRE AT TR ER
EB(BRETRNEERHE KT AR
R EMZER) B E BRI BEB A
BFOTARH RN E PR RSP K
REZRIEHRBBINE P FEEME
Megam s AT AESEP (ERBRT
THRIEREER - ABA REASEMBSH
KA R BUEH - B E A AE) -

KRERMECAARRAER  BHE_T_—F
NA=ZTHRLERNEARBERRE BHIL -
KEBRENEZANETHEACER RGEM
ETRAN B BT B RRIR AR A AGE ©

E_E - —FNA=THIEANERREE
NREBHL  BEBEES - AQFERERR
FREEENERHEA(EE RGEM LR
BIND 7B A {n] B 52 (B S TS 18 K Bl PT BE IS B 35
FWED  IREPHEAER - THEER
SEEEEAMEMAEERE -



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass, LED
Glass, Subway Media Display and Smart Light-adjusting Projection System.
The Group uses ITO film as one of the main materials for the development of
downstream products, namely: (i) polymer dispersed liquid crystal film (i.e.
Smart Light-adjusting Film); (i) electronically switchable glass (i.e. Smart
Light-adjusting Glass); and (iii) Smart Light-adjusting Projection System. The
Group is one of the few integrated manufacturers in the PRC which produces
and sells ITO film as well as a range of related downstream products.

In the first half of 2021, we faced keen competition in the saturated domestic
market. Although we recorded growth in sales in the first half of 2021 as
compared to the same period of 2020, our gross profit dropped because of
the price competition.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB25.1 million for the six months ended 30 June 2021, which represented
an increase of RMB3.6 million or 16.4%, from RMB21.5 million for the same
period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWKE DA

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart Light-
adjusting Film can be switched from a milky, cloudy, translucent and opaque
state into a colourless and transparent state when electricity is applied to it,
and may be applied to windows and glass to control the passing-through of
light. Our Smart Light-adjusting Film customers are primarily construction
companies and contractors of developers. Revenue from sales of Smart Light-
adjusting Film was RMB13.0 million for the six months ended 30 June 2021,
which represented a decrease of RMB1.2 million or 8.5%, from RMB14.2
million for the same period in 2020.

Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light- adjusting
Film fixed therein. Our Smart Light-adjusting Glass customers are primarily
construction companies and contractors of developers. Revenue from sales
of Smart Light-adjusting Glass was RMB4.3 million for the six months ended
30 June 2021, which represented a decrease of RMBO.7 million or 13.9%,
from RMB5.0 million for the same period in 2020.

LED Glass is a glass that embeds LED light source into the glass to form
various styles and patterns. It has excellent brightness and energy-saving
characteristics. LED Glass can be widely used in various design and
application areas, for example interior and exterior decoration, lighting design,
outdoor curtain wall glass, and other fields. Our LED Glass customers are
primarily commercial users. Revenue from sales of LED Glass was RMB6.7
million for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

Subway Media Display makes use of project technology to project visual
images onto subway screen doors, turning the screen doors into a giant
display. The screen doors are manufactured using Smart Light-adjusting
products which can change from opaque for projection to transparent
when the train enters the station and vice versa. Our Subway Media Display
customers are primarily media companies and transportation equipment
companies. Revenue from sales of Subway Media Display was RMB2.9
million for the six months ended 30 June 2021, which represented a
decrease of RMBO0.2 million or 7.4%, from RMB3.1 million for the same
period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as a leading manufacturer of Smart Light-adjusting
products in the PRC in terms of market share by revenue. During the six
months ended 30 June 2021, our revenue has recorded growth of 15.2%
as compared to the same period in 2020. However, the profit attributable to
owners of the Company decreased by RMB2.1 million or 83.1%, to RMB0.4
million for the six months ended 30 June 2021, from RMB2.5 million for the
same period in 2020. This is mainly because impairment loss on financial
assets of RMB2.8 million was recorded for the six months ended 30 June
2021, while reversal of impairment loss on financial assets of RMB5.6 million
was recorded for the same period in 2020.

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart Light-adjusting products is testimonial of sufficient market demand
for its products. In response to the rapidly changing market conditions of the
Smart Light-adjusting products, our Group has been diversifying our product
range.

Looking into the second half of 2021, we believe that the competition
remains keen in the domestic market. While we are diversifying our business
in response to the challenges, our Group will remain cautious in expanding
our production lines and carrying out research and development projects to
cater the expected demand in the future. In the meantime, our Directors will
closely monitor the economic change, maintain a prudent and stable strategy
and react proactively to the challenges and opportunities ahead.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWKE DA

FINANCIAL REVIEW
Revenue

Our revenue was RMB52.2 million for the six months ended 30 June 2021,
which represented an increase of RMB6.9 million, or 15.2% from RMB45.3
million for the same period in 2020. The increase was mainly attributable
to the increase of sales volume of ITO film and the sales of our new product
LED Glass.

Cost of sales and Gross Profit

Our cost of sales was RMB41.7 million for the six months ended 30 June
2021, which represented an increase of RMB8.1 million, or 24.1%, from
RMB33.6 million for the same period in 2020. The increase in cost of sales
mainly reflected the increase in sales volume.

Our gross profit decreased by RMB1.2 million or 10.5%, from RMB11.7
million for the six months ended 30 June 2020 to RMB10.5 million for the six
months ended 30 June 2021. Our gross profit margin decreased from 25.8%
for the six months ended 30 June 2020 to 20.1% for the six months ended
30 June 2021. The decrease was mainly because the gross profit margins of
Smart Light-adjusting Glass and Subway Media Display have dropped as a
result of the decrease in selling price in response to the keen competition.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution expenses

Our selling and distribution expenses were RMB4.8 million for the six
months ended 30 June 2021, which represented an increase of RMBO0.8
million, or 20.1%, from RMB4.0 million for the same period in 2020. The
expenses mainly included remuneration for sales and marketing employees
based on sales performances and expenses relating to our marketing efforts
in business promotion and participation in exhibitions. The selling and
distribution expenses remained relatively stable at 9.1% of the revenue for
the six months ended 30 June 2021, as compared to 8.8% for same period
in 2020.

Administrative expenses

Our administration expenses were RMB10.3 million for the six months ended
30 June 2021, which represented a decrease of approximately RMB1.9
million, or 15.8%, from RMB12.2 million for the same period in 2020. The
decrease was mainly attributable to the decrease in depreciation and the
decrease in remuneration of administrative employees and Directors. The
administrative expenses was 19.8% of the revenue for the six months ended
30 June 2021, as compared to 27.0% for the same period in 2020.

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2021, our Group did not have any bank borrowings. Going
forward, we believe our liquidity requirements will be satisfied using a
combination of cash generated from operating activities, bank borrowings
and proceeds from the Listing. Our Directors believe that in the long term,
our Group’s operation will be funded by internally generated cash flows and,
if necessary, additional equity and/or debt financing.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWKE DA

Capital Expenditure

For the six months ended 30 June 2021, our capital expenditure amounted
to RMB3,497,000 (six months ended 30 June 2020: RMB17,828,000) which
was mainly for improvement of production plant and purchase of machinery
and equipment from a number of independent suppliers.

Gearing Ratio

Gearing ratio is calculated by dividing the total liabilities by total equity at the
end of the reporting period. At 30 June 2021, our gearing ratio remained
stable at 32.5% (31 December 2020: 30.9%).

Capital Commitments

At 30 June 2021, the Group had capital commitments amounting to
RMB4,500,000 (31 December 2020: 4,500,000) of capital contribution for
equity investment.

Contingent Liabilities

During 2019, a customer initiated a proceeding against a subsidiary of the
Company to claim a compensation relating to a product quality dispute.
The court judgement was issued in June 2021. Both the Group and the
customer filed appeals against the court judgement in July 2021. As a result
of this lawsuit, cash at bank of the Group amounted to RMB10,000,000
(31 December 2020: RMB10,000,000) has been set aside and sealed by a
court in the PRC. The Directors, based on the advice from the Group’s legal
counsel, believe that the Group has a valid defence against the lawsuit and,
accordingly, have not provided for any loss arising from the litigation, other
than the related legal costs.

China Singyes New Materials Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Pledge of assets

At 30 June 2021, the Group had pledged deposits amounting to
RMB10,020,000 (31 December 2020: RMB10,054,000) which was mainly
the sealed cash at bank as a result of the proceeding as disclosed under the
section “Contingent Liabilities” above.

Significant Investments, Acquisitions and Disposals

Save as disclosed in note 23 to the unaudited interim condensed financial
report headed “Acquisition of a subsidiary” of this report, the Group did not
make any material acquisition or disposal of subsidiaries and associated
companies and significant investments during the six months ended 30 June
2021.

Foreign Currency Exposure

The Group’s principal businesses are located in Mainland China and most
of the transactions are conducted in RMB. Most of the Group’s assets
and liabilities are denominated in RMB, except for those of the overseas
subsidiary in Hong Kong and the Company whose functional currency is
HK$. Foreign currency exposure mainly arises from intra-company balance
denominated in HK$ as recorded by Zhuhai New Materials.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WK D

An analysis of the utilization of the net proceeds from the Listing Date up to

30 June 2021 is set out below:

TR E T —FXNAZTHILAER

HHFENERBRII I N -

Planned use
of net proceeds Actual
as stated in the  Actual use of net balances of
Prospectus up to proceeds up to proceeds up to
Business Strategy 30 June 2021 30 June 2021 30 June 2021
BE-Z—-—-F
AAZTR  HEZE--Ff BEZB=-f%
BRERZMH NA=+HFBR ~HB=1+H
SR EFEmN EFEMN FrBREmN
ES T sSHEIEAER BERERER BB
HK$ million HK$ million HK$ million
BEBT BEBT BEBT
Overseas business expansion BINETEIER 9.8 9.8 -
Research and development of new VRN E A
materials and products 21.1 21.1 -
Purchase of machinery and equipment for B E AR A ERE L iEKE
production of anti-ambient screen SR T 6.8 6.8 -
Enhancement to wide ITO film B EITOBER 43 43 -
Sales and marketing effects in the PRC RABEHE R EHTIE 8.7 8.7 -
Project for full automation of production line E#EFAHERE BB EELR
for Smart Light-adjusting Products 1B H 12.0 12.0 -
Establishment and mass production of Bkt EEERAMARE
domestic laser none cinema systems AT 3.0 30 -
Installation of extra-wide production line for ZHEE LA NERMNBE
smart Light-adjusting Products EEL 115 - 115
Installation of fully automated production ~ Z# 2 B BRIBEH £ ER
line for pressing of glass 9.0 4.1 49
Working capital EEES 73 7.3 -

China Singyes New Materials Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 30 June 2021, approximately HK$77.1 million out of the net proceeds
from the Share Offer had been used. The unused net proceeds have been
deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds was
lower than planned use of proceeds because of the delay in automation and
installation of production lines. In response to the rapidly changing business
environment, it has taken more time than expected to look for suitable
machinery and equipment producers which could meet our production
requirements. Also, our plan of installing new production line in the year
2020 has been shelved due to the COVID-19 pandemic. The Directors will
constantly evaluate the Group’s business strategies and may change or
modify plans against the changing market condition to attain sustainable
business growth of the Group.

Dividends

The Board did not recommend the payment of an interim dividend for the six
months ended 30 June 2021 (2020: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, we had a total headcount of 105 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.
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REVIEW REPORT
BRI E

To the board of directors of China Singyes New Materials Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 30 to 68,
which comprises the condensed consolidated statement of financial position
of China Singyes New Materials Holdings Limited (the “Company”) as of 30
June 2021 and the related condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows for
the six month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34, Interim
financial reporting, issued by the International Accounting Standards Board.
The directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the interim
financial report and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by
the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2021 is not prepared,
in all material respects, in accordance with International Accounting Standard
34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

9 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHEHEREREMEERER

For the six months ended 30 June 2021 — unaudited HZ —ZT = —F XA =+ H I/ EA — REFEZ

For the six months ended 30 June
BZEANA=THILLAEA

2021 2020
—E-—F —T-TF
Notes RMB’000 RMB’000
BiaE AR¥TT ARETTT
Revenue WA 4 52,172 45,295
Cost of sales SHERZ (41,702) (33,594)
Gross profit EF 10,470 11,701
Other income and gains A A Rl zs 5 9,884 3,004
Selling and distribution expenses HE KD #HRX (4,780) (3,980)
Administrative expenses TR (10,314) (12,249)
Other expenses HEMAx (864) (1,351)
(Impairment loss)/reversal of impairment loss & gE&Z= OR(EER),
on financial assets BB ESTE B O] (2,823) 5,605
Interest on lease liabilities HEBEFE (310) (216)
Profit before tax BRBL AR 6 1,263 2,514
Income tax FrfS i 7 (166) (103)
Profit for the period ZHA R R A 1,097 2,411
Other comprehensive income for the period: — ZNHARE E Ath 2 HGES ¢
ltems that may be reclassified subsequently BEREF D EEER
to profit or loss: E’\JIEE :
Exchange differences on translation of MBS RRAE X258
financial statements (638) 1,306
Total comprehensive income for the period ZRHAR 2 E U488 459 3,717

China Singyes New Materials Holdings Limited

Interim Report 2021



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHRAHEREREMEEWRER

For the six months ended 30 June 2021 — unaudited HZ -Z = —F XA =+ HILNEA - REHEZ

For the six months ended 30 June
BZEANA=THLEAREA

2021 2020
—E-—fF —E-TF
Notes RMB’000 RMB’000
gz AR¥TT ARETTT
Profit attributable to: AR AT &R :
Equity shareholders of the Company ZIN/NG T 422 2,497
Non-controlling interests TR A 675 (86)
1,097 2411
Total comprehensive income attributable to: A~ A LG 2 RS 4A%E
Equity shareholders of the Company VNN (216) 3,803
Non-controlling interests FEIERR A 2 675 (86)
459 3,717
Earnings per share BRREF
Basic and diluted EXREE 9 RMBO0.001 RMBO0.005
AEK#0.001tT AR #0.0057C

The notes on pages 37 to 68 form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B OB AR R &

30 June 2021 - unaudited —ET = —F XA =+H - KE&EFIZ

30 June 31 December
2021 2020
—E-—-F —E-TF
AA=+tH +=-—A=+—H
Notes RMB’000 RMB’000
BisE ARETT AREETTT
Non-current assets FREEE
Property, plant and equipment Wz - BB KiEtE 10 74,416 73,074
Right-of-use assets FREEE 10 12,967 6,319
Equity investments designated at fair value ~ $EEIL A FET AHM
through other comprehensive income 2HEWE Z ERIEE 5,000 5,000
Prepayments in advance NN 13 - 1,754
Deferred tax assets BRI IR E E 3,887 3,762
Goodwill S 7,165 6,448
103,435 96,357
Current assets REEE
Inventories FE 11 23,875 26,479
Trade and bills receivables = RS E S 12 149,214 145,146
Prepayments, deposits and other receivables FBNFUE - & M HAb
e SRR 13 26,179 29,728
Pledged bank balances EIERIRTT 4R 10,020 10,054
Cash and cash equivalents He MRESEEY 7,191 8,293
216,479 219,700
Current liabilities RBARE
Trade payables Z SN RIE 14 28,938 22,909
Other payables and accruals H Ao RIE R FERTE A 15 29,798 37,086
Lease liabilities HEAE 16 2,285 2,803
Tax payable FERHIIA 2,024 1,913
Provision for product warranties EmEREE 737 737
63,782 65,448
Net current assets REBEESE 152,697 154,252
Total assets less current liabilities BEERABERS 256,132 250,609

32 China Singyes New Materials Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
f& B & OF B 751K O 3%

30 June 2021 — unaudited —E=—FXA=+H - KEHEZ

30 June 31 December

2021 2020
—E-—F —T-TF
AE=+H +-A=+—~
Notes RMB’000 RMB’000
BiaE ARETT ARETFTT
Non-current liabilities FRBEE
Lease liabilities HEaE 16 10,600 4,922
Deferred income IRIEUA 4,047 4,235
14,647 9,157
NET ASSETS EEFE 241,485 241,452
Capital and reserves R #E
Issued capital B 21T A 17 35,415 35,415
Reserves #E 201,087 201,093
Total equity attributable to equity AP EERSERER
shareholders of the Company PE(L A RER 236,502 236,508
Non-controlling interests IR FE A 4,983 4,944
TOTAL EQUITY B 241,485 241,452
Mr. Zhang Chao Mr. Du Peng
RELE IS E
Director Director
EF EZE
The notes on pages 37 to 68 form part of this interim financial report. FI7E68E Z MBI SHRE 2 —
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

B ER S

S

For the six months ended 30 June 2021 — unaudited HZ —ZT = —F XA =+ H I/ EA — REFEZ

Attributable to equity shareholders of the Company

RATRERRES
Share Statutory Share Exchange Non-
Issued  premium  Contributed reserve option Capital ~fluctuation  Retained controlling Total
capital account surplus fund reserve reserves reserve profits Total interests equity
& BRipE EE BhE ERRE FER
e BE AAERH e e EAEE e REEA @t B EREE
RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETR ARETT ARETR ARETT ARETR ARETT ARETT ARETR
(Note 18)
(Frz+18)
As at 1 January 2020 WZZ-BF
-B- E 35415 75,163 6,341 12,381 3724 56,567 2,141 53,732 244 464 5467 249,931
Changes in equity for the six ~ HZ=B=FE XA
months ended 30 June 2020: =+ A IEAEAR
EL2E
Proft for the period AEE R - - - - = = = 2497 2497 8) 2411
Other comprehensive income B E M2
for the period 7 - - - - - - 1,306 - 1,306 - 1,306
Total comprenensive income for AHIE 2 AMEER
the period - - - - - - 1,306 2497 3803 (86) 3717
Transfer to contributed surplus*  EEZ @)\73—ﬁ B - (100000 10000 - - - - - - - -
Equity-setfled shareoption~~ JAERAEE 25
arrangements i T’éﬂ?F = = - - (693) - = - (693) = (693)
Final 2019 diidend declared ~ ESR=F—NER
HRE - - W - - - - - @) - U
At 30 June 2020 R=E=2F
AB=tH 345 65163 1158 12381 3031 55567 3M7 56209 242816 5381 248197
As at 1 January 2021 RZB=-F
-F-H 35,415 65,163 11,583 13,216 3,438 55,567 (1,355) 53,481 236,508 4944 241452
Changes in equity for the six ~ B2 =E=—F 5
months ended 30 June 2021; E%Hiﬁﬁﬁ%
Proft for the period AEE R - - - - - - - 42 42 675 1,097
Other comprehensive income for ~ ABIREE 2
the period % - - - - - - (638) - (638) - (638)
Total comprehensive income for A2 2 E R 2%
the period - - - - - - (638) 422 (216) 675 459
Acquisiton of a subsidiary WEHB AR - - - - - - - - (480) (480)
Acquisttion of interest from non- ~ {EEFERRA X?W i
controlling shareholder g - - - - - 156 - - 156 (156) -
Equity-settled share option NERgE &
arangements gz - - - - 54 - - - 54 - 54
At 30 June 2021 R=E=-%
~B=tH 35,415 65,163 11,583 13,216 3,492 55,723 (1,993) 53,903 236,502 4983 241485
2 Pursuant to a resolution passed at the general meeting held on 19 June 2020, * BERZZ_ZTFATLBEETZREKR

an amount of RMB10,000,000 was transferred from the share premium account
to the contributed surplus. Under the Companies Act 1981 of Bermuda, a
company may make distributions to its shareholders out of the contributed
surplus under certain circumstances.

The notes on pages 37 to 68 form part of this interim financial report.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
BHEHRENER

For the six months ended 30 June 2021 — unaudited HZ —ZT = —F XA =+ H I/ EA — REFEZ

For the six months ended 30 June

BEAA=THILEARMEA

2021 2020
—E-—-F —TTF
Notes RMB’000 RMB’000
BiaE AR¥TT ARETIT
Operating activities KRR
Profit before tax BB AR 1,263 2,514
Adjustments for: FHEEAT -
Depreciation of property, plant and Y% - BEREEITE
equipment 10 6,777 6,688
Depreciation of right-of-use assets FREEENE 10 1,104 1,073
Unrealised foreign exchange (gains)/losses A& IR[E i (Ukes) 5
1B FE (632) 1,211
Equity-settled share option expenses DA A5 E 2 AR 6 54 (693)
Impairment loss/(reversal of impairment loss) 2 5 FEURIE 2 (B
on trade receivables B8 OREEEREeE) 12 2,823 (5,605)
Bank interest income RITHAEUA (74) (101)
Interest on lease liabilities HEBEMNE 310 216
Gain on disposal of property, plant and HEME BEMEREZ
equipment Was 5 (34) (1)
Deferred income released to profit or loss B EBm M IRER = 5 (2,301) (2,351)
9,290 2,951
(Increase)/decrease in trade and bills B 5 EWGRIE R EW R IR
receivables (gm), R (6,872) 3,453
Decrease/(increase) in inventories BFERAD(3Em) 3,168 (12,897)
Decrease in prepayments, deposits and AR - Ze REMER
other receivables IR 6,942 9,496
Increase/(decrease) in trade and bills B SN HIE R EN R
payables 2, Ok d) 6,023 (11,236)
Increase in provision for product warranties, 2= 5hE (R B 1 I F AR
net - 75
Decrease in other payables and accruals HA IR IERTE A
Vs (12,926) (2,158)
Increase in an amount due from JE U 53 75 FRIE G AN
a related party (1,012) (46)
Cash generated from/(used in) operations SBETS,/(FTHR)RE 4,613 (9,462)
Income tax paid ETFTER (181) (2,578)
Net cash generated from/(used in) operating  &E&EBFTS (FTA)B&
activities HE 4,432 (12,040)

B SRR AR A ] 35
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHEHRERER

For the six months ended 30 June 2021 — unaudited HEZ —Z = —F XA =+ H I/ EA — REFEZ

For the six months ended 30 June

BEAA=THILEAREA

2021 2020
—E-—-F —ETF
Notes RMB’000 RMB’000
ibEES ARET T ARET T
Investing activities BREES
Purchase of items of property, plant and BEYE  BEKXREER
equipment (3,722) (1,301)
Proceeds from disposal of property, plant HEYE - BERREN
and equipment FrfS 500 327 5
Increase in amounts due from related parties FEU 28 75 FRIEIE AN (1,375) (3,419)
Decrease in financial assets at fair value BAFEFAEZEN
through profit or loss SREERD - 5,000
Decrease in pledged deposits BT FOR 34 2,518
Receipt of government grants related to assets YEUE EHHR < BT 48 Bh 2,113 316
Others EAth 161 101
Net cash (used in)/generated from investing  R&EEEN(FTH) FiBHE
activities HEE (2,462) 3,220
Financing activities il AR
Increase in amounts due to related parties FEF A8 T F I N (164) 2,487
Principal portion of lease payments HENROES B (2,592) (986)
Interest portion of lease liabilities HES BN S (310) (216)
Net cash (used in)/generated from in BEEE(FA) 88 E
financing activities HE (3,066) 1,285
Net decrease in cash and cash equivalents R&REBESZEYR FE (1,096) (7,535)
Cash and cash equivalents at beginning of the Ef#¥1IE & KR £ 5B
period 8,293 26,932
Effect of foreign exchange rates changes NG [FE SR B B 2 (6) 32
Cash and cash equivalents at end of period HIRBERRESZEY 7,191 19,429

37E68E Z MEBA A BB G 2 —
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i

The notes on pages 37 to 68 form part of this interim financial report.
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NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT

R AE 2 % P B RS R B RS R S B AR

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda. The principal place of business
of the Company in Hong Kong is located at Unit 3108, 31/F, China
Merchants Tower, Shun Tak Center, 168-200 Connaught Road
Central, Hong Kong.

During the six months ended 30 June 2021, the Company and its
subsidiaries (collectively referred to as the “Group”) were principally
engaged in the sale and installation of Indium Tin Oxide (“ITO”) film,
and research and development, production, sale and installation of
Smart Light-adjusting Film, Smart Light-adjusting Glass, LED Glass,
Subway Media Display and Smart Light-adjusting Projection System in
the People’s Republic of China (the “PRC”). There were no significant
changes in the nature of the Group’s principal activities during the
period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management
Limited (“Top Access”), China Shuifa Singyes Energy Holdings Limited
(“Shuifa Singyes”) and Shuifa Group Co., Ltd. (“Shuifa Group”),
respectively. Top Access was incorporated in the British Virgin Islands.
Shuifa Singyes was incorporated in Bermuda. The shares of Shuifa
Singyes are listed on the Main Board of The Stock Exchange of Hong
Kong Limited. Shuifa Group was incorporated in the PRC.

30 June 2021 —E=—F"A=1+H

DNREH

PR E M EHERER AR (AR
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
AREEF 2 T IR A B R MR

30 June 2021 —E=—F"A=1+H

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on the GEM of The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard (“IAS”)
34, Interim financial reporting, issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on 9 August
2021.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2020 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2021 annual financial statements. Details of any
changes in accounting policies are set out in note 3.

The preparation of an interim financial report in conformity with I1AS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2020 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”).

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the Hong Kong
Institute of Certified Public Accountants. KPMG’s independent review
report to the Board of Directors is included on pages 28 to 29.

The financial information relating to the financial year ended 31
December 2020 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued several amendments to IFRSs that are first
effective for the current accounting period of the Group. None of these
developments have had a material effect on how the Group’s result
and financial position for the current or prior periods have prepared or
presented in this interim report.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

FINANCIAL REPORT

RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
AREEF 2 T IR A B R MR

30 June 2021 —E=—F"A=1+H

4. REVENUE AND OPERATING SEGMENT 4, WARKETEFR
INFORMATION
An analysis of revenue is as follows: WADITET -

Six months ended 30 June

BEAA=THLEXREAR

2021 2020
—E-—f TE T
RMB’000 RMB’000

AR®TT ARET T

Revenue from contracts with customers BEAHUA 52,172 45,295
Set out below is the disaggregation of the Group’s revenue from ANTHEHINAEENZFELHOBRARND
contracts with customers: i -

Type of goods or services ERTREER

Six months ended 30 June
BZEANA=THLAEA

2021 2020
—E-—F —ETF
RMB’000 RMB’000

AR¥TT ARETTT

ITO film ITOEEE 25,079 21,538
Smart Light-adjusting Film HELAAE 13,018 14,228
LED Glass LED3 3 6,683 -
Smart Light-adjusting Glass BTN IR 4,283 4,977
Subway Media Display I I RS R R BE 2,900 3,131
Smart Light-adjusting Projection System eI RS - 41
Others Hifb 209 1,380
Total revenue from contracts with REFFPERZBRIA

customers 52,172 45,295

40 China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

4. REVENUE AND OPERATING SEGMENT 4, WARKEIITER(E)
INFORMATION (Continued)

Geographical markets hE TS

Six months ended 30 June

BEAA=THIEAMEA

2021 2020
—E-—f TE T
RMB’000 RMB’000

AR®TT ARET T

Domestic — Mainland China* B A — AR B A 47,397 42,787
Others Hifb 4,775 2,508
52,172 45,295
& The place of domicile of the Group’s principal operating subsidiary is * AEEEBLBENBRRINEDS
Mainland China. The principal revenue of the Group is generated in RBIARE - AEENEBRAELES
Mainland China. B A R ©
Timing of revenue recognition WA T 52 Y By

Six months ended 30 June
BZXA=1tHIAEAR

2021 2020
—E-—F —ETF
RMB’000 RMB’000

ARBT T ARET T

Services transferred over time AR 7% s F 875 13,584 -
Goods transferred at a point in time ERER —RRER 38,588 45,295
52,172 45,295

B SRR AR A ] 41
B SRS
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NOTES TO UNAUDITED INTERIM CONDENSED

FINANCIAL REPORT

AREEF 2 T IR A B R MR

30 June 2021 —E=—F"A=1+H

4. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO Film, Smart Light-adjusting Film,
Smart Light-adjusting Glass, Subway Media Display and LED Glass,
which are regarded as a single reportable segment in a manner

consistent with the way in which information is reported internally to

the Group’s senior management for the purpose of resource allocation

and performance assessment. In addition, the principal assets
employed by the Group are located in Mainland China. Accordingly, no
segment analysis is presented other than entity-wide disclosures.

Entity-wide disclosures
Geographical information

Non-current assets

30 June 2021

4. WARRESBER(E)

RasHER

AEENBAREHEEERMERR
BEHEEITOBER Bt E &8
RESRE IR - M KRB BN 57 M LEDHY
B ARRAE-—AIE2HO8  BEA
SESRERER S ERMEENE
E2HRABERTA K - 1IN - KRE
BERNEREEEMRTBEARE -
It BRAREARMITAKEIN - BA

SHA WA -
BEEATRNEE
HBEH
FRBEE

31 December 2020

—E=-— —E-TF
~A=TH +tZA=+—H
RMB’000 % RMB’000 %
AR¥T T ARETTT
Domestic — Mainland China* B/ — AR B A fE* 92,485 97.8 85,161 97.2
Hong Kong BB 2,063 2.2 2,434 2.8
94,548 100.0 87,595 100.0

*

The non-current asset information above is based on the locations of the

assets and excludes financial instruments and deferred tax assets.

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Information about major customers

Revenue from major customers, which amounted to 10% or more of
the total revenue, is set out below:

RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

4. WARRESBER(E)

FREREFNER

KAEEZEZFF (EREEKRANI0%K
BAE) QA LS

Six months ended 30 June
BZABA=1tHIAEAR

2021 2020

—E-—F —E-TF

RMB’000 RMB’000

AR®TT ARETTT

Customer A ZEA 5,752 -
Customer B ZFB - 4,624

B SRR AR A ]

—E=—FhEEE
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NOTES TO UNAUDITED INTERIM CONDENSED
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AREEF 2 T IR A B R MR

30 June 2021 —E=—F"A=1+H

5. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

R PN 6
Hi ARKEDTT :

Six months ended 30 June

BEAA=THLEXREAR

2021 2020

—EC--F T oTF

RMB’000 RMB’000

AR¥TT ARBTT

Written-off for trade payables B 2P SRIEM S 2,960 =

Deferred income released to profit or loss &8 Z 18 AYIRIEW A 2,301 2,351

Recovery of employee reimbursement W alfE & R EE 2

expense 1,976 -

Rental income HeUBA 1,093 =

Foreign exchange gains, net SNEW Z - FEEE 839 -

Government grants* BT HaEh* 318 367

Bank interest income HRITHEMA 74 101
Gain on disposal of property, plant and HEYE - B K EEWE

equipment 34 1

Others EoAh 289 184

9,884 3,004

*

There were no unfulfilled conditions or contingencies relating to these

grants.

China Singyes New Materials Holdings Limited
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6. PROFIT BEFORE TAX

NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

6. FRBLAIEF

The Group’s profit before tax was arrived at after charging/(crediting): REBHBRFADEF TNk (GEA)

AN IRIRIER

Six months ended 30 June

BEAA=THIEAMEA

2021 2020
—E-—f TE T4
RMB’000 RMB’000

AR®TT ARET T

Cost of inventories sold

BEEFEKA 41,702 33,594

Employee benefit expense:

(including directors’ and chief
executive’s remuneration):

BERMNFX
(BREEZERITHRAZEM) -

Wages and salaries TERH® 7,415 9,026
Pension scheme contributions BRIREETEIHR 198 121
Equity-settled share option expense EREE 2 BIRER Y 54 (470)

7,667 8,677

Depreciation of items of property,

Y% BERRERBZITE

plant and equipment (note 10) (FfFEE10) 6,777 6,688
Depreciation of right-of-use assets (note 10) fs fA#E & EHr & (KizE10) 1,104 1,073
Research costs RFTA A 4,339 4,735
Interest expense BRI 310 216
Auditor’s remuneration ZEETB & 400 400
Impairment loss/(reversal of impairment & 5 EUFERERIE,

loss) on trade receivables (note 12) ORiEEERE) (FizE12) 2,823 (5,605)
Equity-settled share option expenses EREE 2 BIRERY - (223)
Foreign exchange losses, net [ 5 E5i8 - JEEB - 1,146

B SRR AR A ]
B SRS
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30 June 2021 —E=—F"A=1+H

7. INCOME TAX

The major components of income tax expense were as follows:

7.

Frig®t

PRSBRA 2 TBE 2T

Six months ended 30 June
BEAA=1THLEAREA

2021 2020

—E-—F —E T

RMB’000 RMB’000

ARET T ARETFTT

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Current tax — Mainland China & T A — R B K RE 292 -
Deferred taxation IRIERL IR (126) 103
166 103

Notes:

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda.

No provision for Hong Kong Profits Tax has been made as the Group had
no assessable profits derived from or earned in Hong Kong for the six
months ended 30 June 2021 and 2020.

During the six months ended 30 June 2021 and 2020, 2 subsidiaries in
Mainland China, were entitled to a preferential PRC corporate income
tax rate of 15% as they are accredited as “High and New Technology
Enterprise” (“HNTE”) from 28 November 2018 to 28 November 2021
and 9 December 2019 to 9 December 2022 respectively. Another
subsidiary in the PRC was entitled to a preferential PRC CIT rate of 10% as
it was accredited as small and micro business.

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED

DIVIDENDS

No interim dividend was proposed by the Directors for the six months
ended 30 June 2021 and 2020.

No final dividend is declared for the year ended 31 December 2020.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the Company of
RMB422,000 (six months ended 30 June 2020: RMB2,497,000), and
the weighted average of 520,000,000 (For the six months ended 30
June 2020: 520,000,000 shares) in issue during the six months ended
30 June 2021.

No adjustment has been to the basic earnings per share amount for
the six months ended 30 June 2021 and 2020 in respect of a dilution
as the exercise price of the Company’s outstanding share options was
higher than the average market price of the Company’s shares during
the six months ended 30 June 2021 and 2020.

FINANCIAL REPORT

RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

RE

EETEEMIBE—_TS - —FR-_T
TENA =+ B I E AR A R

5 o
B

BE_T-_TFE+_A=+—HIFE
BESRALKE

BRER

ERERBFTIBREAAGBE=S
——EXAZT BN EA B ES
% BR P {3 ) A R #5422,000 T (B &
—E-TEXNA=ZTALEANER : AR
#&2,497,0007T ) & B BT AR D RO IN#E
5 £1520,000,0000% (B E - T - T 4F
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NOTES TO UNAUDITED INTERIM CONDENSED
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AREEF 2 T IR A B R MR

30 June 2021 —E=—F"A=1+H

10. PROPERTY, PLANT AND EQUIPMENT, RIGHT- 10. Y% - BMERRE - FEHE
OF-USE ASSETS BE

Right-of-use Property, plant
assets  and equipment

ok ZE
BE B Rt
RMB’000 RMB’000

ARET T ARET T

Carrying amount at 31 December 2020 RZZE-_ZTF+-_A=+—HK

and 1 January 2021 - —%—HA—B/MERAE 6,319 73,074
Additions INE - 3,497
Acquisition of a subsidiary Wk — M B~ A) 1,843 5,682
Lease modification HEERT 5,909 =
Exchange realignment b R - (28)
Disposal = - (1,032)
Depreciation charged for the period BIRFNERRE (FI7E6)

(note 6) (1,104) (6,777)
Carrying amount at 30 June 2021 RZTZ—FXA=1THRRHEE 12,967 74,416

11. INVENTORIES 11. 7%
30 June 31 December
2021 2020
—E-—fF —ECTE
AA=tHB +ZA=+—H
RMB’000 RMB’000

AR®TT ARET T

Raw materials R 9,983 13,054
Work in progress EE M 3,637 4,204
Finished goods EXm 10,255 9,221

23,875 26,479
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NOTES TO UNAUDITED INTERIM CONDENSED

12. TRADE AND BILLS RECEIVABLES

FINANCIAL REPORT

RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

12. ESEWFEREREE

30 June 31 December

2021 2020
—E-—fF —ETF
AA=+HB +ZA=+—H

RMB’000 RMB’000

ARETFT ARET T

Trade receivables E S EWEIE 151,757 147,878
Impairment A (13,778) (10,955)
137,979 136,923
Bills receivables FEWEIR 11,235 8,223
149,214 145,146

The Group’s trading terms with its customers are mainly on credit.
The credit periods generally range from one to six months for major
customers. Trade receivables from small and new customers are
normally expected to be settled shortly after the delivery of goods. No
credit period is set by the Group for small and new customers.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing.

AEEEREFPHENESERFIAEERS
RE - AEE-RETFTIEEPNT—
EXEANEER - KRB NPREIEE
FHE 5 MR IRE B TR E A R BE R A
EmZ B AEE - REBARNE R
EEPRERES -

REEY EE P RUGARBIFAE
A EM R EMEEINRENE - EHE
WRIARRE ©

B SRR AR A ]
B SRS
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30 June 2021 —E=—F"A=1+H

12. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the trade and bills receivables as at the end of
the reporting period, based on the billing date and net of impairment, is

12. ESEWFEREREE

==

B

RS RN E 5 RUGIA M ER RS
(=FRE B T E W HERRE) B iRk D

as follows: i CNE
30 June 31 December
2021 2020
—E-—fF —ETF
~AA=+A +ZA=+—H
RMB’000 RMB’000
AR®TF T ARETTT
Within 3 months =EAR 7,272 32,057
3 to 6 months =Z=NEA 8,283 15,947
6 to 12 months ~NEe+—@Aa 56,301 22 537
1to 2 years —EWF 45,879 41,134
2 1o 3 years ME=F 8,490 29,048
Over 3 years =FLAE 22,989 4,423
149,214 145,146

At 30 June 2021, retentions held by customers for contract
works included in trade receivables amounted to approximately
RMB2,682,000 (31 December 2020: RMB1,628,000). Retention
money receivables are normally collected within two to three years after

the completion of the relevant construction work.

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED INTERIM CONDENSED
FINANCIAL REPORT
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30 June 2021 —E=—FA=1+H

12. TRADE AND BILLS RECEIVABLES (Continued) 12. ESEWFEREWREE

(&
The movement in provision for impairment of trade receivables during HE-TZ - —FR_FT-_FFA=1
the six months ended 30 June 2021 and 2020 is as follows: B L7~ E A & E 5 W IR B
AT
2021 2020
—E-—fF —ECTHF
RMB’000 RMB’000
AR®TT ARETTT
At beginning of period HAHAA] 10,955 13,936
Impairment loss/(reversal of impairment  J{EEIE,CREREEE) - JF5E
loss), net (note 6) (ftzE6) 2,823 (5,605)
At end of period REAR 13,778 8,331
An impairment analysis is performed at each reporting date using RS A HRAREEEETRESD
a provision matrix to measure expected credit losses. The provision - AErERHEEESE - BiEXRE
rates are based on days past due for groupings of various customer RABBEUBEEANZEZFESEA
segments with similar loss patterns (i.e., by customer type and profile). A (BMERFEER R BER 85 ) A E B
The calculation reflects the probability-weighted outcome, the time HET - LT EREBENELER - &
value of money and reasonable and supportable information that is K EEERNHRE BEASHE R
available at the reporting date about past events, current conditions FEIE - & BEM RoR RS B R i TR8)
and forecasts of future economic conditions. HEIE N A FEER} o
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30 June 2021 —E=—F"A=1+H

12. TRADE AND BILLS RECEIVABLES (Continued) 12. ESEWFEREWREE

=
Set out below is the information about the credit risk exposure on the TREBBEBEEESSEHEAEEE S
Group's trade receivables using a provision matrix: EWFIE FERBEEZER
As at 30 June 2021 R=-ZB-_—FXA=t+H

Ageing based on the billing date

ERRE AR
Within Over
1 year 1-2 years  2-3 years 3 years Total
—FR —ZWE WME=F BBE=F BEr
Expected credit loss rate LT g sE 2.64% 3.29% 9.90% 29.92% 9.08%
Gross carrying amount REAE
(RMB’000) (ARETTT) 62,160 47,773 9,740 32,084 151,757
Expected credit losses TEEMEE RS
(RMB’000) (AREEFIT) 1,639 1,574 964 9,601 13,778
As at 31 December 2020 RZEZEF+-_A=+—H
Ageing based on the billing date
IR HHR AR AR
Within Over
1 year 1-2 years 2-3 years 3 years Total
—&FR —EWF ME=F HBBR=F #aEt
Expected credit loss rate AR EEEEE 2.53% 4.18% 10.80% 47.65% 7.41%
Gross carrying amount BREAE
(RMB'000) (ARBFIT) 63,936 42,929 32,564 8,449 147,878
Expected credit losses TEEEEEsE
(RMB’000) (ARETT) 1,618 1,795 3,516 4,026 10,955
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13. PREPAYMENTS, DEPOSITS AND OTHER 13. EIRIE - HERHEMEWK
RECEIVABLES IE
30 June 31 December
2021 2020
—EBE--fF —ETF
AA=+A +=ZA=1+—H
RMB’000 RMB’000
AR®T T ARETTT
Current portion: ENHAER 5 :
Prepayments to suppliers TEfH R FIE 15,099 20,448
Deposits e 493 1,862
Due from related parties (note 21(c)) R E 5 s IE (BYRE21(c)) 9,425 7,038
Other receivables H1th e I8 1,162 380
26,179 29,728
Non-current portion: RS -
Prepayments for equipment* TR - 1,754
Total HRET 26,179 31,482
2 Included in the prepayments for equipment is mainly prepayment paid to “ REBRNREERREARSITOEE

an independent supplier to expand productivity of ITO film.

BREEERR KR M S T — BB

PIRYTRISK -
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30 June 2021 —E=—F"A=1+H

14. TRADE PAYABLES 14. EZEMAFIE
An ageing analysis of the trade payables as at 30 June 2021 and 31 KRB —FANA=THR_ZE_ZTF
December 2020, based on the purchase recognition date, is as follows: +=A=1+—8 ' EREERER B

BEZENFRIBNREINAT

30 June 31 December

2021 2020
—E-—F —TTF
AA=EtR +=ZA=t—H

RMB’000 RMB’000

AR¥TT ARETTT

Within 6 months NME AR 13,168 14,632
6 to 12 months NETZEA 12,126 1,031
1to 2 years —EWE 3,598 3,703
2 to 3 years ME = 46 2,180
Over 3 years =FLAE - 1,363
28,938 22,909
Trade payables are non-interest-bearing and are normally settled on B S ENFIBERREENBELR=(E0AH
three-month terms. PREEHE -
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RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

15. OTHER PAYABLES AND ACCRUALS

15.

HttEARIERETER

30 June 31 December
2021 2020
—E-—fF —ECEE
RA=tH +TZA=+—H
RMB’000 RMB’000
ARET T ARETFT
Contract liabilities BREE 1,538 1,756
Accrued expenses FERTFISZ 400 1,534
Payroll and welfare payable FERT & Rtasl 933 2,163
Tax and surcharge payables FESTFR B R B AN 2 12,098 22,431

Payables related to property, plant and Y - BB REEE R BN FIE
equipment 2,730 715
Due to related parties (note 21(c)) FERAE S H A (MIsE21(c)) 6,761 6,925
Other payables H Ao FRIE 5,338 1,562
29,798 37,086

16. LEASE LIABILITIES 16. HHEAE

30 June 31 December
2021 2020
—E-—fF —ECEE
AB=+H +=—A=+—H
RMB’000 RMB’'000
ARET T ARETFT
Current portion mEnER D 2,285 2,803
Non-current portion IEmEN IS 10,600 4,922
12,885 7,725

B SRR AR A ]

—E=—FhEEE
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30 June 2021 —E=—F"A=1+H

17. SHARE CAPITAL 17. BRA
Shares & 13
30 June 31 December
2021 2020
—E-—fF —ECTF
AA=+H +=-—A=+—H
US$’'000 US$'000
FEx F=1
Authorised: VAR ¢
10,000,000,000 ordinary shares of 10,000,000,000% =A% (&

US$0.01 each 0.01ZE 7T 2 A% 100,000 100,000

Issued and fully paid: BEITREAR

520,000,000 ordinary shares of 520,000,000/ & i (&

US$0.01 each 0.01%FE T2 @k 5,200 5,200
30 June 31 December
2021 2020
—E-—F TE T
AA=+tH +=-—A=+—H
RMB’000 RMB’000
AR®T T AREET T
Equivalent to approximately HER% 35,415 35,415
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NOTES TO UNAUDITED INTERIM CONDENSED

18. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible persons for their
contribution or potential contribution to the growth and development of
the Group (“Eligible Persons”). Eligible Persons of the Scheme include:

(i) (@) any director or proposed director (whether executive or
non-executive, including any independent non-executive
director), employee or proposed employee (whether full

time or part time) of, or

(b) any individual for the time being seconded to work for, any
member of the Group or any substantial shareholder or
any company controlled by a substantial shareholder;

(i)  any person or entity that provides research, development or
other technological support or any advisory, consultancy,
professional or other services to any member of the Group; and

(iii) ~ for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above
classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Please refer to the Group’s annual
financial statements for the year ended 31 December 2020 for details.

18.

FINANCIAL REPORT

RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

AR

ARBFAAN—IREBAERT S ([51E1]) -
BHERRAEE 2R RERIELER
ZEEERMZAERAL(EEBA
T DRERERERM - FHEZEERA
THE:

ERMEEIBREER(T
MARTEFHIFNTE
= BRERBLIFNT
%) REXBEIER
(T A EREGRE) - %

()]

(b) EEEHRANEE MK
BRRREMEZRRRK
B = 2R EHB AR
B TAERIEMEA

(i) MASKEEMAKE A RS
7 AR E AR S F S A
B - 55 BELEMRBED
EALTHEE &

(i) BFEIME - BREER LMER
—HRBREN—BREBALE
B ER AT -

AEER-T—tF T AT LREARR
BIRERALE - BRIERTTAHNER] - B
AEHBINEZ BRI HFERRS - Fi8
FL2HAAEEBE_ZT_TF+=A
=+ RUEFENFEFRHERE -

B SRR AR A ]
B SRS
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AREEF 2 T IR A B R MR

30 June 2021 —E=—F"A=1+H

18. SHARE OPTION SCHEME (Continued) 18. BBIRMERT&I(4E)
The following share options were outstanding under the Scheme during BHE_Z - —FR-_ZF_FFA=1
the six months ended 30 June 2021 and 2020: B1E/NEA - 5HEITE T EARTTE 2 BB
R

For the six months ended 30 June
HEAA=THLAEA

2021 2020
—E--F T
Exercise price Number of  Exercise price Number of
per share options per share options
BRITHEE BREZE FRITHE RiRER=
HK$ '000 HK$ '000
B T4 IT T
At 1 January W—H—H 1.16 8,590 1.16 15,700
Forfeited during the period AT 1.16 (800) 1.16 (5,560)
Surrendered during the period HIApE 1.16 - 1.16 (700)
At 30 June BAA=+H 1.16 7,790 1.16 9,440
The exercise prices and exercise periods of the share options R EHREARITERBREZITERER
outstanding as at the end of the reporting period are as follows: {IEEHALA T -
For the six months ended 30 June
BEAA=THLEARER
Number of options
BREHE
2021 2020 Exercise price Exercise period
—E-—fF —ETF THEE TR
'000 '000 HK$ per share
T4 T BB
2,597 3,146 1.16 31 January 2021 to 30 January 2028
- F—A=+—HE_ZF-_\F—HA=+H
2,596 3,146 1.16 31 January 2022 to 30 January 2028
B —-A=1+—HEZZ-\F—H=1+H
2,597 3,148 1.16 31 January 2023 to 30 January 2028
—E-=Ff—A=t+—HE=Z-_N\F—A=+H
7,790 9,440
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18. SHARE OPTION SCHEME (Continued)

During the six months ended 30 June 2021, a total of 800,000 options
(six months ended 30 June 2020: 5,560,000) were forfeited due to
the resignation of grantees and no option (six months ended 30 June
2020: 700,000) was cancelled due to the voluntary surrender.

During the six months ended 30 June 2021, the Group recognised
net share option expenses of RMB54,000 (six months ended 30 June
2020: net reversal of share option expenses of RMB693,000 due to
the forfeiture of share options).

At the end of the reporting period, the Company had 7,790,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 7,790,000 additional ordinary
shares of the Company and additional share capital of US$77,900
(equivalent to approximately RMB503,000 before issue expenses).

As at the date of approval of the interim condensed financial
information, the Company had 7,790,000 share options outstanding
under the Scheme, which represented approximately 1.498% of the
Company’s shares in issue as at that date.

FINANCIAL REPORT

RAS T2 IR A B S R A

30 June 2021 —E=—FA=1+H

18. fBRAERT &81(/E)

ﬁ:l:—?— £E/\)E] +EHJ:/\1.)E]
R AR ABHE - A % 18800,000
{\E%HQTE(@Zifz —_= E|5/\)E] JFE|

ﬁé(%zifjfji/\ﬂ +EIJt/\1I
A : 700,0007 ) ##FIE A B FERE -

(E=F - —FAA=FTHIEAEA -
AREBEHRFERERAI AR
54,000 (BE—ZE—ZF ~A=1H
LEME A - B2 WS B i FEsR L [l 5
IR 2 5 58 A R #5693,0007T ) ©

RmEBHKR - RARBRETEES
7,790,00017 M AR1TE 2 BE R - 1R IE
RNRARIZIREEERNERE - BEITE N
RITE 2 B AR HE 1S 2397 7,790,000
A& AR B 5B N X B A% DA K BB AN AR AR
77,9003 7t (18 & 7 49 A R #6503,000
TC ' RETEITHAX) ©

R AN B ERAERR - KXAF
RIRET S B 7,790,000 i AR1THEE 2
BEE - (AR BRZ A ZBEETRN
Z#91.498% ©

B SRR AR A ]
B SRS
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REEXLDPH

30 June 2021 —F = —

19.

20.

5 B B 75 3 o B o

FRNA=TH

CONTINGENT LIABILITIES

During 2019, a customer initiated a proceeding against a subsidiary
of the Company to claim a compensation relating to a product quality
dispute. The court judgement was issued in June 2021. Both the
Group and the customer filed appeals against the court judgement
in July 2021. As a result of this lawsuit, cash at bank of the Group
amounted to RMB10,000,000 (31 December 2020: RMB10,000,000)
has been set aside and sealed by a court in the PRC. The Directors,
based on the advice from the Group’s legal counsel, believe that the
Group has a valid defence against the lawsuit and, accordingly, have
not provided for any loss arising from the litigation, other than the
related legal costs.

COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

19.

20.

HAREE

REZZ—NEF  —BRFPHARF—H
MEBARIRHSFL  B—FREREER
WMHEREEE - RER T =—F N
ATEHER - AEBERFHN=-Z
——F L AAEMERREL E5F -
RFARE  AEEMNRITHEEAR
¥ 10,000,000 (ZZE =& +=A
=+—H : ARK%10,000,0007t)E &
FREDARE B H IR A - EERIBEAEE
FEBENERRA  AEEATEE
BRERAAEL R - BULBRIERAER
) R 3 /N - e =10) k= e R )
Bt o

i

RIEHR - NEEB THEAAIE

At 30 June At 31 December
2021 2020
R=B=—F RZE=FTF
~NA=+tH +-A=+—H
RMB’000 RMB’000
AR¥TT AREETIT
Contracted, but not provided for: BRI 4B R
Capital contribution for equity investment  #ERIFEHE 4,500 4,500
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21. RELATED PARTY TRANSACTIONS AND
BALANCES

21. BELRZ REER

Details of the Company’s principal related parties are as follows: ARAREEBEFFBLT

Company name Relationship

REERE 22kES

Top Access Parent company
[SH/NC

Shuifa Singyes
IR EE B
Zhuhai Singyes Green Building Technology Co., Ltd. (“Zhuhai Singyes”)

Intermediate holding company
AR A A

Fellow subsidiary

R ERGEREENMRER AR ([ZRERE]) CES=YNS!
Singyes Energy-saving Technologies Co., Ltd. (“Singyes Energy-saving”) Fellow subsidiary
e EE SRR AR A B ([ HEEERE D) [ T EA A
Hunan Singyes Solar Technology Co., Ltd. (“Hunan Singyes”) Fellow subsidiary
WrE KGR R AR A R ([AmR 1) CEA YN
Zhuhai Singyes Renewable Energy Co., Ltd (“Singyes Renewable Energy”) Fellow subsidiary
PRI REREHR AR AR ([HEEFRER]) CEA YN
Singyes Engineering (H.K.) Co., Ltd (“Singyes Engineering (H.K.)") Fellow subsidiary
EREETIRAERAG([BHHEETRE]) CES) =N
Hunan Singyes Green Energy Co.,Ltd (“Hunan Singyes Green Energy”) Fellow subsidiary
WA E RN BERA R (DR EELEEIR]) CEA VNG|
Singyes Green Investment (HK) Co., Ltd (“Singyes Green Investment”) Fellow subsidiary
EEZERE(FB)ARAR([EEZERE]) EEA YN
Shenzhen Anjian Construction Glass Co., Ltd (“Shenzhen Anjian”) Non-controlling shareholder of
a subsidiary

AT EETREBEARIR(CRYIZEZ]D)

—FRIF B 2 B ) SRR AR 3R

B SRR AR A ]
B SRS
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21. RELATED PARTY TRANSACTIONS AND 21. BEFRGRESHE)
BALANCES (Continued)
(@) During the six months ended 30 June 2021, the Group had the (@) REE=Z=—FA=t+AHL
following material transactions with its related party: ANMEA - AEEES T EEE
FTREARS :

For the six months ended 30 June
BEANA=THILLAREA

2021 2020
—E-—fF —ECEE
Notes RMB’000 RMB’000
BiaE AR¥TT ARBTIT
Rental income HEBA
Singyes Energy-saving FEARE (i) 637 =
Shuifa Singyes IKEE L (i) 379 -
Singyes Renewable Energy FZEFTELIR (i) 90 =
1,106 -
Meal expense BEMAX
Singyes Energy-saving FIZEERE (if) 233 146
Utility NHEE
Singyes Energy-saving FIZE RN (iif) 1,130 =
Sales of goods HEER
Zhuhai Singyes TR EZE (iv) - 41
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21. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a)
Notes:

()

(ii)

(iii)

(iv)

(v)

(Continued)

During the six months ended 30 June 2021, the Group leases its
machineries and motor vehicles to Singyes Energy-saving, Singyes
Renewable Energy and Shuai Singyes for rental amounted to
RMB1,106,000 in total (six months ended 30 June 2020: Nil).
The rental was agreed by both parties by reference to the market
rental rate.

Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The directors of the Company consider that
the rates in respect of the provision of meal services by Singyes
Energy-saving were determined on normal commercial terms.

The Singyes Energy-saving provides electricity and water to the
Group and was charged on normal commercial terms.

The directors of the Company consider that the sale of goods to
Zhuhai Singyes was made based on normal commercial terms.

During the six months ended 30 June 2021, operating lease
rental expenses payables to Singyes Energy-saving for the rent of
a plant amounted to RMB490,000 (six months ended 30 June
2020: RMB519,000). Upon the adoption of IFRS 16, the above
lease contract was recognised and measured as right-of-use asset.
The Directors consider that the plant and office rental expense
paid by the Group to Singyes Energy-saving as determined under
the tenancy agreement were based on market rates for similar
locations.

21. BESIRZREGH(E)

@ (&)

e

()

(ii)

(iii)

(iv)

(v)

REBEE-_T=_—FA=1+H
WERMEA  AEBEREESD
BE - EEERRKEHEE
EREEMRAE - BestA
AR#1,106,0007T (B2 ==
—EEXNA=ZTHIEAEA :
T) - HemEH2EMEM
SKFREEBE ©

FEETRE AR E R E B e f
SEIRTS - IR R EE R
EXRFATREEARKES
TRBAGRTPE BEAR
Bl - ARAEERR 5t
P ERE IR B RIS B X
THE— MR X IR E ©

TR AR B HKE -
WAz — R E

ARREERBMEHEEH
BB MR — RE EERE
4o

REBE—ZE-——%,A=+H
LENEA - FRAR R R e A+
XS ERERSHAY A
ARM490,0007(HE-ZT =
TEXNA=TALEANEAR - A
R #519,0007T ) ° B4 B &
ISR ERIE 16551 - Lult
MHE AL ERERES
E-E22R5  AEERER
EfpaE B EE ST
WERHAZHE T TRE
OB THEE -

B SRR AR A ]

—E=—FhEEE
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21. RELATED PARTY TRANSACTIONS AND

BALANCES (Continued)

(b) Other transactions with related parties

21. BEAR G RESHE)

(b) EREELHNHEMXZ

For the six months ended 30 June

BEANA=THLEXREAR

2021 2020
—E-—fF TE T
RMB’000 RMB’000
ARET T AREETTT
Advances from: REFIZHFEMNLK
Shuifa Singyes IKEE - 1,499
Singyes Energy-saving FIZEENRE - 1,882
- 2,773
Repayment of advances from: REFIIEFEBERMLRK
Singyes Engineering (H.K.) BAEEETIE - 286
Advances to: BRF
Shenzhen Anjian Iz E - 1,900
Zhuhai Singyes TR ELISE 1,375 1,568
1,375 3,468
Repayment of advances to: AU TG EBEER
Zhuhai Singyes TR 2 - 3
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21. RELATED PARTY TRANSACTIONS AND 21. BEARGRERE)

BALANCES (Continued)

(c) Outstanding balances with related parties (c) BAEFZREEFEL
30 June 31 December
2021 2020
—E-—F TE T
NA=+HE +Z-A=+—H
RMB’000 RMB’000
AR¥TT ARETIT
Due from the related parties: FEWRRRES FIE ¢
Non-trade in nature HEFME
Singyes Renewable Energy B ZEFNEEIR 920 =
Singyes Energy-saving FZEENRE 922 -
Zhuhai Singyes g E 7,890 6,515
8,902 6,515
Trade in nature BEZME
Zhuhai Singyes RgHE 248 248
Singyes Renewable Energy F AR IR 100 100
Hunan Singyes Green Energy AL EER 175 175
523 523
Due to related parties: EEESRE
Hunan Singyes Solar e EYNCZ 440 440
Singyes Green Investment FEEFEIRE 39 39
Shuifa Singyes IKEEELSE 5,277 5,378
Singyes Energy-saving FZEENRE 1,005 1,068
6,761 6,925

RETT SRR EIEE R
BB EERHR o

Balances with the related parties are interest-free, unsecured
and have no fixed terms of repayment.

B SRR AR A ]
B SRS
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21. RELATED PARTY TRANSACTIONS AND 21. BESRZREH(E)
BALANCES (Continued)
(d) Compensation of key management personnel of the (d) TEEFTEEEASNHH
Group

For the six months ended 30 June
BEAA=THLAREA

2021 2020
—E-—F —TTF
RMB’'000 RMB’000

AR¥TT ARETTT

Basic salaries and other benefits EXFHE REMEF 690 551
Pension scheme contributions RIRE B 31 23
Equity-settled share option expense  LAREZS#AEE ~ BEISHERT X 54 35

775 609
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22. FAIR VALUE AND FAIR VALUE HIERARCHY OF 22. TRITAEMNAFERAFE

FINANCIAL INSTRUMENTS

Fair value estimates are made at a specific point in time and are based
on relevant market information and information about the financial
instruments. These estimates are subjective in nature and involve
uncertainties and matters of significant judgement and therefore
cannot be determined with precision. Changes in assumptions could
significantly affect the estimates.

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

=ESE iy

APEESE— SRR R REEN TS
EXREMS BT AMERHEL K -
MRS BREBIE - DS RTSRE
EERMEB LI 10 - AR
BE o WEBRELED  AEYHES
EEHEREARE -

AEESBIAY EEERATECE
EEAREEATENSET AR
T

Carrying amount Fair value
BREE A¥E
At At At At
30 June 31 December 30 June 31 December
2021 2020 2021 2020
i e S e 23
—E=—F +=-h Z=E=—-F +=A
ANHA=1H =+—H XKH=+H =+—H
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT AR¥ETT AR®TR ARETT
Financial assets TREE
Equity investments designated #§E AT B AHM
at fair value through other EHEWE 2 ERRE
comprehensive income 5,000 5,000 5,000 5,000
Bills receivables JEM =R 11,235 8,223 11,235 8,223
16,235 13,223 16,235 13,223

Management has assessed that the fair values of cash and cash
equivalents, short term pledged deposits, trade receivables, trade
payables, financial assets included in prepayments, deposits and other
receivables, and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the short
term to maturity at the end of the reporting period.

EEEDHAREERAEEEY B
HERER  EHEKFIE  BHEN
R BNFAETESNEREE - 73X
0L At FE MR B2 EL b A M FE R IR
BREsneiBEN A HEEARE
EEAHNIEZHNZE TARNREH
REFREHIAZIE] -

B SRR AR A ]
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23. ACQUISITION OF A SUBSIDIARY

On 8 February 2021, the Group acquired 60% equity interests of
Sishui Yixin Renewal Resource Company Limited (“Sishui Yixin”)
which primarily engages in the provision of solid waste treatment and
utilisation of renewable resources in Mainland China. Nil consideration
is made for the acquisition. Sishui Yixin had net liabilities of
approximately RMB1.2 million at the date of acquisition. Accordingly,

the Group recorded a goodwill of approximately RMBO.7 million.

24. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and

authorised for issue by the board of directors on 9 August 2021.

China Singyes New Materials Holdings Limited
Interim Report 2021

23.

24.
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