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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Prime Intelligence Solutions Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange for the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of which would make any statement herein or this
report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARERHAGERERAMEEKER

The Board (the “Board”) of Directors (the “Director(s)”) of Prime Intelligence
Solutions Group Limited (the “Company”) is pleased to present the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months ended 30 June
2021, together with the comparative figures for the corresponding period in

ELBEREEEARAR(RATANES(ESEHe((E
ER)MAREUTARARAIREMB AR (5 [AEM])
HZE2021F6 A30H IE = A KR EFILLIBRLRE 48 -

2[R 2020 F R BALL BB T

2020, as follows:

Three months ended 30 June
BHZ6H30RHIL=@EA

2021 2020
2021 20204
HK$’000 HK$'000
FET FAET
Notes (unaudited) (unaudited)
Bfet (REEEX) (REEE=)
Revenue s 3 13,432 10,421
Cost of sales and services rendered SHE RIR RIS A (7,789) (5,265)
Gross profit EF 5,643 5,156
Other income HAgA 4 3 572
Selling and distribution costs S E RO SHAR A (1,083) (930)
Administrative and other operating expenses 1T} H 48 & B (6,300) (4,880)
Loss from operation REEEZER (1,737) (82)
Finance costs B 5k AR (33) (41)
Loss before tax BRI (1,770) (123)
Income tax expense FTisFif & 5 (224) (240)
Loss for the period HAEE 6 (1,994) (363)
Other comprehensive income for B EM2mENE  HRSE !
the period, net of tax:
Item that may be reclassified to profit or loss:  FJEEEX S LEE 1872 EH -
Exchange differences on translating foreign BEGINETERF 2 B H R
operations - 2
Total comprehensive income for EAREBEABEHRA
the period attributable to the owners 2EKFHETE
of the Company (1,994) (363)
Loss per share (HK cents) SFREIE GBW)
— Basic and diluted — AR 8 (0.25) (0.05)
R AR E AR AT / 5 — SRS 2021 3



Unaudited Condensed Consolidated Statement of Changes in Equity

ARBERERGESERB IR

Attributable to the owners of the Company

AAREEAER
Foreign
currency
Share Share Merger Legal translation Retained Total Total
capital premium reserve reserve reserve profits reserve equity
SERE
RA& R E AOHEE EERE 53] REEF aRE R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TAL TET FET TET TEL FEL TET
Balance at 1 April 2020 R202054 818
(audited) WA (RER) 8,000 51,682 17,079 12 (689) 12,683 80,767 88,767
Total comprehensive income BREEKEEE
for the period (unaudited) (REEZ) < 5 a 3 = (363) (363) (363)
Balance at 30 June 2020 H202056 A30H
(unaudited) HEREE (RICEZ) 8,000 51,682 17,079 12 (689) 12,320 80,404 88,404
Balance at 1 April 2021 R202154818
(audited) HEAEE (KER) 8,000 51,682 17,079 12 (151) 5,582 74,204 82,204
Total comprehensive income BRZEK=EE
for the period (unaudited) (RiEE%) - = = = = (1,994) (1,994) (1,994)
Balance at 30 June 2021 H2021%56A30H
(unaudited) HEREE (REEER) 8,000 51,682 17,079 12 (151) 3,588 72,210 80,210
4 Prime Intelligence Solutions Group Limited / First Quarterly Report 2021




Notes to the Unaudited Condensed Consolidated Financial Statements

ABELERES M B RRME

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt
company with limited liability under the Companies Law (as revised) of
the Cayman Islands on 16 October 2015. The address of its registered
office is Windward 3, Regatta Office Park, P.O. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands. The address of its principal place
of business is located at Unit A, 6/F, TLP132, Nos. 132-134 Tai Lin Pai
Road, Kwai Chung, New Territories, Hong Kong. The Company’s
shares are listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 14 February 2018 (the “Listing”).

The Company is an investment holding company. The principal activities
of its subsidiaries are sales of biometrics identification devices and other
devices and accessories and provision of auxiliary and other services.

BASIS OF PRESENTATION AND PREPARATION OF
FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the
Group for the three months ended 30 June 2021 have been prepared
in accordance with accounting principles generally accepted in Hong
Kong and comply with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on GEM of the Stock
Exchange.

These unaudited condensed consolidated results are presented in
Hong Kong dollars (“HK$”), which is the functional currency of the
Company.

These condensed consolidated results have not been audited but have
been reviewed by the audit committee of the Company.

The unaudited condensed consolidated results of the Group for the
three months ended 30 June 2021 do not include all the information
and disclosures required in the annual financial statements of the Group
and should be read in conjunction with the consolidated financial
statements of the Group for the year ended 31 March 2021 (the “2021
Consolidated Financial Statements”). The accounting policies and
methods of computation used in the preparation of the unaudited
condensed consolidated results are consistent with those used in the
2021 Consolidated Financial Statements, except for those new and
revised HKFRSs and interpretation issued by the HKICPA that are
adopted for the first time in the unaudited condensed consolidated
financial statements for the three months ended 30 June 2021.

The adoption of these new and revised HKFRSs had no significant
effects on the results and financial position of the Group for the current
and prior periods.

ZEEMBREBRERDF/ E-FERERE 2021
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES P RRME

3. REVENUE

Revenue represents the invoiced values of goods sold and services
rendered, after allowances for returns and discounts during the

reporting periods.

Wz
Wt E B mkRHRENERE - ERREHR
MR E RITMEREERE -

Three months ended 30 June
BZ6H30RHIL=MEA

2021 2020
20214 20204
HK$’000 HK$'000
FTET FHT
(unaudited) (unaudited)
(REER) (REEEZ)
Sales of biometrics identification devices, HEEYISEERESE
security products and other accessories RELEmREME 9,096 6,769
Provision of auxiliary and other services RIERERE MRS 4,336 3,652
13,432 10,421
Three months ended 30 June

BHZEZ6H30RIL=M@EA
2021 2020
2021 20204
HK$’000 HK$'000
FTET FHT
Revenue from contracts with customers within &SB84S XE 85 15954 B X (unaudited) (unaudited)
the scope of HKFRS 15 NEF AR (REER) (REEEZ)
Recognised at a point in time MR —FFfE B R 10,135 7,378
Recognised over time W B RS R 2R 3,297 3,043
13,432 10,421

Prime Intelligence Solutions Group Limited / First Quarterly Report 2021



Notes to the Unaudited Condensed Consolidated Financial Statements

ABELERES M B RRME

4. OTHER INCOME 4. HaA
Three months ended 30 June
HZEZ6H30RIL=M@EA
2021 2020
2021 20204
HK$’000 HK$'000
FTERT FHTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Interest income FlEWA 1 123
Government subsidies BT BN - 320
Others Hitb 2 129
3 572
5. INCOME TAX EXPENSE 5. FiBHEX
Three months ended 30 June
BHZE6H30RIL=MEA
2021 2020
2021 % 20204
HK$’000 HK$'000
TR FHTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Provision for the period: HAR B -
Hong Kong Special Administrative Region REE ARFEAME (THE ]
(“Hong Kong’) of the People’s Republic of BEARFANTHE ([EE]
China (“PRC”) Profits Tax IS 224 240
The Group is not subject to taxation in the Cayman Islands and the AEBEBASMNRAEHRERRBELZHENTIE -
British Virgin Islands.
Under the two-tiered Profits Tax Regime, one of the Company’s Hong BEMAFESREE - A2 EP—HAHEEHBRF]
Kong subsidiaries is subject to Hong Kong Profits Tax at the rate of ARFTERT RN N E2 B BB ITIR8.25% (B E
8.25% (three months ended 30 June 2020: 8.25%) for the first HK$2 2020F6 A0 R IE=1A A : 8.25%) T ERMMNE AT
million of its estimated assessable profits and at 16.5% (three months BE - UHBB2E BB LA ERD R AL
ended 30 June 2020: 16.5%) on its estimated assessable profits above 16.5% (& £2020F 6 A30H IE=1@ A : 16.5%) Ay
HK$2 million. Other Hong Kong subsidiaries not qualifying for the two- MEGMBEBFEH - BE2021F6 A30HIE=1A
tiered Profit Tax Regime are subject to Hong Kong Profits Tax at the A AAREMTAFERBFEREENEEREBR
rate of 16.5% (three months ended 30 June 2020: 16.5%) for the three 7) 7B 1#£16.5% ( & 220206 A308 1F = @ A :
months ended 30 June 2021. 16.5% ) BIFH R BN BB FIEH o

RS EBARAT / & —FEEMARE 2021 7



INCOME TAX EXPENSE (continued)

The Group’s subsidiary established and operated in the PRC is subject
to PRC Enterprise Income Tax at the rate of 25% (three months ended
30 June 2020: 25%). No PRC Enterprise Income Tax has been
provided for the three months ended 30 June 2021 (three months
ended 30 June 2020: Nil) as the Group’s PRC subsidiary did not
generate any assessable profits during the reporting periods.

The Group’s subsidiary established and operated in Macau Special
Administrative Region (“Macau”) of the PRC is subject to Macau
Complementary Tax, under which taxable income of up to Macau
Pataca (“MOP”) 600,000 (three months ended 30 June 2020:
MOP600,000) is exempted from taxation with taxable income beyond
this amount to be taxed at the rate of 12% (three months ended 30
June 2020: 12%) for the three months ended 30 June 2021.

Notes to the Unaudited Condensed Consolidated Financial Statements

AREZERES P RRME

FriSBiBA % (48)

AR BIE R B L R A BT B R R B R B R 25%
(#ZE2020F6 A30 B 1L =1 A : 25%) B4 E 1>
¥R - 8= 202166 A30H - =188 A&
RPBECEAMEH (BZE2020F6 A30HIE=1EA :
) - THE RN S ) B B A AR SR HR R I A
EETAIERBRT

AN B TR BRI R AT B (TR 1) Bz R as &
RM R R ABMMRPIFTBM AR - B E2021F6
AB0RIE=1EA - ERBUA & = 600,000 T #&
(TR % ) (#H Z=202066H308 1t = @ A :
600,000 R %) B MFi - BB ZSEHERBIU
AIE12% (B ZE2020F6 A30 B IE=1EA : 12%) &)
Tt RINFR o

LOSS FOR THE PERIOD HAEE
Three months ended 30 June
BHZ6H30RIL=M@EA
2021 2020
2021 % 20204
HK$’000 HK$'000
FTET FHTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Depreciation e
— Owned assets —BBEE 92 152
— Right of use assets — FAREE 350 401
Staff costs (including directors’ emoluments) BTN (BREESTHSE)
— Salaries, bonus and allowances and —¥e B4 EER
other benefits in kind HinEWH 5,537 5,334
— Commission — f& 164 112
— Retirement benefits scheme contributions — RIREFIF B R 315 191
6,016 5,637
Cost of inventories sold BEEFERA 4,747 3,877
Foreign exchange (gain)/loss, net P, (Was), /SRS HE 29 (76)
Auditor’s remuneration ZE A& 128 129
DIVIDENDS B a

No dividend was declared or paid during the three months ended 30
June 2021 (three months ended 30 June 2020: Nil).

RARWEREE2021F6 A0 A IE=H AT IKK
IRAAE B (B2 20206 A30R L= A : ) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ABELERES M B RRME

8. LOSS PER SHARE 8. BREE
(@) Basic loss per share (@) BRELREE
The calculation of the basic and diluted loss per share is based FRERRBEEHEEBIENRUTEIRTE -

on the following:

Three months ended 30 June
HZEZ6HS30RIL=M@EA

2021 2020
20214 20204
HK$’000 HK$'000
FTERT FHTT
(unaudited) (unaudited)
(REBEX) (REEEZ)
Loss for the purpose of calculating basic R ESRERREEES
and diluted loss per share R IR (1,994) (363)
Three months ended 30 June
HEZ6H30AL=MEA
2021 2020
2021 F 20204
Number of shares RHHE
Weighted average number of ordinary shares BLAGtE SIREREE
for the purpose of calculating basic loss B AR IR T 8
per share 800,000,000 800,000,000
(b) Diluted loss per share (b) EREEESSR
No diluted loss per share is presented as the Company did not WEA 25N EREEEE - HERQRNE
have any dilutive potential ordinary shares outstanding during the E20214F K% 202046 530 A 1L =@ AW &EFE
three months ended 30 June 2021 and 2020. AR SN B 1 AT EEE T im AR o

RS E MR AT /5 — S M S 2021 9



Management Discussion and Analysis

BEREN WD

BUSINESS REVIEW

Overview

The'Group is a provider of biometrics identification solutions in Hong Kong,
Macau and the PRC. The Group derives revenue from the following business
activities: (i) sales of products which include biometrics identification devices,
and other devices and accessories; and (i) provision of auxiliary and other
services. The Group’s biometrics identification devices have one or more of
the following functions: (i) face identification; (i) fingerprint identification; (iii)
finger vein identification; (iv) hand geometry identification; and (v) iris
identification. The revenue of the Group for the three months ended 30 June
2021 was approximately HK$13.4 million, representing an increase by
approximately 28.9% from approximately HK$10.4 million for the three months
ended 30 June 2020. The increase in revenue was mainly attributable to the
net effect of (i) increase in sales of biometrics identification devices and other
accessories by approximately HK$2.3 million (or 34.3%) as compared with the
corresponding period in 2020; and (i) increase in revenue derived from
provision of auxiliary and other services by approximately HK$0.7 million (or
18.7%) as compared with the corresponding period in 2020.

Revenue represents the invoiced values of goods sold and services rendered,
after allowances for returns and discounts during the reporting periods.

EBHE

BE

ANEBAED R RT R EMS R RRT REE
e ANEEBBUTEREDEENE  (\ERHEEREE
MEBHEREEAREMEST KRG RRHEERK
fhARTS - AEBEMAEMFEBRNEES —EIA LT
BE - (VABREER : ()FEAGEER ¢ (i)fEERIRR ¢ (VEFHER
RMEE#A - BE2021 F6 A0BIE=EA ' AEEK
WHKA1BABEST  BEE202066 A30H 1E=1EA
#910.4 B BB TN 28.9% © Y2538 hNE B R () £
BRI 5 B & E A FL 85 S 8 2020 F RIERIE N4V 2.3 B &5
Tt (3%34.3%) ; R (i) 2R B IR B E & H AR 7% £ W 25 8]
2020 FRIEAIE M 0.7 BEEB T (R 18.7%) KF & -

WantE T EE R RIRHIRBHERE - ERHREHRLME
RERITHENERE -

Three months ended 30 June
HZ6HS30RIL=M@EA

2021 2020
2021 % 20204
HK$’000 HK$'000
FTET FAET
(unaudited) (unaudited)
(REEEFZ) (REEEZ)

Sales of biometrics identification devices, HEEMFHBEANEE  REEMK
security products and other accessories H it B 9,096 6,769
Provision of auxiliary and other services RIEREREMARE 4,336 3,652
13,432 10,421
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Management Discussion and Analysis

BEREN WD

Cost of Sales and Services Rendered and Gross Profit

The majority of the Group’s cost of sales and services rendered was costs of
inventories sold. The Group’s costs of inventories sold increased by
approximately 20.5% to approximately HK$4.7 million for the three months
ended 30 June 2021 (three months ended 30 June 2020: approximately 3.9
million). The gross profit margin dropped from approximately 49.5% for the
three months ended 30 June 2020 to approximately 42.0% for the three
months ended 30 June 2021. The gross profit also raised from approximately
HK$5.2 million for the three months ended 30 June 2020 to approximately
HK$5.6 million for the three months ended 30 June 2021. The increase in
gross profit was mainly due to (i) the increase in sales of biometrics
identification devices and other accessories; and (i) the increase in provision
of auxiliary and other services.

Expenses

Staff costs for the three months ended 30 June 2021 were approximately
HK$6.0 million (three months ended 30 June 2020: approximately HK$5.6
million), representing an increase of approximately HK$0.4 million, which was
mainly due to the salary increment during the period.

Administrative expenses for the three months ended 30 June 2021 were
approximately HK$6.3 million (three months ended 30 June 2020:
approximately HK$4.9 million), representing an increase by approximately
HK$1.4 million as compared with the last corresponding period, which was
mainly due to the increase in staff costs and legal and professional expenses.

Loss for the Period

The Group incurred a net loss of approximately HK$2.0 million for the three
months ended 30 June 2021, as compared with a net loss of approximately
HK$0.4 million for the three months ended 30 June 2020. The increase in net
loss was mainly due to (i) an increase in administrative expenses mainly from
the increase in staff costs and legal and professional expenses; and (i) the
measures implemented by the governments of the PRC and Macau including
locking down to control the rapid spread and reduce the scale of infection of
novel coronavirus disease (COVID-19), which have affected the usual business
activities of the areas and disrupted the daily operations of the Group.

The Board does not recommend the payment of dividends for the three
months ended 30 June 2021.

EZBEMREBRARAR /- FEEERE 2021
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Management Discussion and Analysis

BEREN WD

Outlook

The ordinary shares of HK$0.01 each (the “Shares”) of the Company have
been successfully listed on GEM on 14 February 2018. The Board considers
that such public listing status will allow the Company to gain access to the
capital market for corporate finance exercise, assist the Company in the future
business development, enhance the Group’s corporate profile and recognition
and strengthen the Group’s competitiveness.

Looking forward, the Group plans to generate further growth in existing
business by strengthening its marketing capabilities and expanding its product
portfolio through enhancing software development, with a view to further
enlarging its market share in Hong Kong and Macau and becoming one of the
active biometrics identification solutions providers in the PRC. As such, the
Group plans to utilise the net proceeds from Listing on (i) launching affordable
locally manufactured fingerprint identification devices as part of the expansion
plan of the business in the Southern China; (i) enhancing the quality of after-
sales services and strengthening the operation support as part of the
expansion plan of the business in the Southern China; (iii) improving its
information technology system; and (iv) setting up a new and separate
software development centre in the PRC to further enhance and develop the
Group’s software.

With the latest spread of COVID-19 in Hong Kong, the Group plans to diversify
its business to maintain a healthy portfolio. Leveraging on the experience of
the Directors, the Group considers setting up new business lines including
artificial intelligence technology solutions, catering management and trade
services.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short positions of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions in which they were taken or
deemed to have under such provisions of the SFO) or which were required
pursuant to section 352 of the SFO to be entered in the register referred to
therein, or which were required to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (“GEM Listing Rules”) were as
follows:

Long positions
Ordinary Shares of the Company

EERBETRAEBREQAIEMEEEE
B - HRROREEENESRLR

R2021F6A30H  ARARIEERFEZTHAERARQR]
S EAF A EE (& RFEHFREEGED (BEEFIE 571
Z) ([BHEREMEGG]) EXVEORD - HERMD REEE
FoBEREEFAREKRAIEXVBETRESHHAENG
AARRERNERERAR (BERSREFSRPEE
BIEBAG SRR AIRIERBMERAR)  RIEES
N HAE (5451 55 352 1§ /B s 83 AL % 6 AT il B e M A 25 %
KB RIRBEHEZFTGEME A ETRAI(GEM EH A ])
F5.4655.67 IFAMNEARNAF LB ZHTMERS AR

R
AR EHER

Number Percentage of the

of Shares Company’s issued

Name Capacity and nature of interest (note 1) share capital

RHEE EARRARE BT

] B RERNE (Hia1) REZBD K

Mr. Yuen Kwok Wai, Tony (“Mr. Tony Yuen”) Interest of controlled corporation 206,000,000 (L) 25.75%

(note 2)

FrBlfE 54 ([Buses ) (et 2) FiEHEE R

Ms. Yuen Mei Ling, Pauline Interest of controlled corporation 206,000,000 (L) 25.75%

(“Ms. Pauline Yuen”) (note 2)

I it ([t ) (ffa2) REH)EE R

Notes:

1. The letter “L” denotes a long position in the interest of the shareholder (the
“Shareholder”) of the Company in the share capital of the Company.

2. Delighting View Global Limited (“Delighting View”) directly holds 206,000,000
Shares. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony
Yuen and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline Yuen
are parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline Yuen is
deemed to be interested in all Shares held by Delighting View under the SFO.

Save as disclosed above, as at the date of this report, none of the Directors
and chief executive of the Company or their associates (as defined in the GEM
Listing Rules) had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 ad 8 of Part
XV of the SFO (including interests or short positions which each of them has
taken or deemed to be taken under the provisions of the SFO); or which were
required, pursuant to section 352 of the SFO, to be entered into the register
referred to therein; or which were required, pursuant to Rules 5.46 and 5.67 of
the GEM Listing Rules to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2021, so far as is known to the Directors, the following persons,
not being Directors or chief executive of the Company had, or were deemed
to have, interests or short position in the shares or underlying shares which
would fall to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO; or which were recorded in the register required
to be kept by the Company under section 336 of the SFO; or who is directly
or indirectly, to be interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general meetings
of the Company:

Long positions
Ordinary Shares of the Company

FERREEMALTREDTRG REER D
MERERRE

R2021F6 A30H  BEZMAE + TIIAT(WIFEER
RARREITERAB) ARG ARG H A R AR
BRIEFS R EHIE XV EBE 2 & 35 BIEXERARA R
BREOESSAR « ERSNARBIREEHF REEED
EIHAMFEBCMOERIAE | AEELHEREEN
REMNERIBE R T IEEAARRNBERE LIRZAEA
FE PR AN TEI(E 5% 3k A _E4E2s ¢

B A
imp

>

A B

Number Percentage of the
of Shares Company’s issued
Name Capacity and nature of interest (note 1) share capital
RBEE EARRARE BT
wnE BB BHRERMEE (Ktat1) RAzEDE
Delighting View (note 2) Beneficial owner 206,000,000 (L) 25.75%
Delighting View (47t 2) BEaEA A
Kailong Asia Limited (“Kailong”) (note 3) Beneficial owner 190,000,000 (L) 23.75%
Kailong Asia Limited ([ Kailong J) (4777 3) BEBAA
Soleil Capital Limited (“Soleil”) (note 3) Interest of controlled corporation 190,000,000 (L) 23.75%
Soleil Capital Limited ([ Soleil | ) (f7:£3) SREEEER
Teo Kian Huat (“Mr. Teo”) (note 3) Interest of controlled corporation 190,000,000 (L) 23.75%

s ([REE D) (AFaE3) FEHEEES

Notes:

To The letter “L” denotes a long position in the Shareholder’s interest in the share
capital of the Company.

2. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony Yuen
and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline Yuen are
parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline Yuen is deemed
to be interested in all Shares held by Delighting View under the SFO.

3. As Kailong is beneficially owned entirely by Soleil, which is in turn ultimately owned
entirely by Mr. Teo, each of Soleil and Mr. Teo is deemed to be interested in all
Shares held by Kailong under the SFO.

Wit -

1. HXFH (L RRERR AR AR TR -

2. 1 74 Delighting View 73 B3Il B Bt 5t 4 K Bt 22 & & 2 i A 85% M
15% » Bt R+ A —BIT8 AL - MUREES K H
& 5 e 5 4 e B &z £ & B #4R 737 Delighting View FTi% A
RIFT A R0 AR A 42 o

3. F 7 Kailong B3 Soleil 2 E E A - M Soleil B KR A ES
BHEA - FMBIEREFREEED - Soleil R3R &L S BHH
1R AR Kailong #5748 B BT A B () A A s o

14 Prime Intelligence Solutions Group Limited / First Quarterly Report 2021



Management Discussion and Analysis

BEREN WD

Save as disclosed above, as at the date of this report, the Directors are not
aware of any other person, other than the Directors and the chief executive of
the Company who had, or was deemed to have, interests or short positions in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO or, which were recorded in the register required to be kept by the
Company under section 336 of the SFO; or who is directly or indirectly, to be
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or options in respect of such share capital.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the three months ended 30 June
2021.

Competing Interests

The Directors confirm that as at 30 June 2021, none of the Directors, the
controlling shareholders of the Company and their respective associates (as
defined in the GEM Listing Rules) had any interest in any business which
competes or is likely to compete, directly or indirectly, with the business of the
Group or any other conflicts of interest with the Group.

COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting than
the required standard of dealings (the “Required Standard of Dealings”) as
set out in Rules 5.48 to 5.67 of the GEM Listing Rules.

Upon specific enquiry made to all Directors, the Company was not aware of
any non-compliance with the Model Code and the Required Standard of
Dealings from the date of Listing up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Group has committed to upholding high standards of corporate
governance. The Board considers that enhanced public accountability and
corporate governance are beneficial to the healthy growth of the Group,
improving customer and supplier confidence and safeguarding the interests of
Shareholders.

The Company has adopted and complied with the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 to the GEM Listing Rules as
its own code and has complied with the CG Code from the date of Listing up
to the date of this report, except for the following deviation.
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Chairman and Chief Executive Officer

CG Code provision A.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Tony Yuen is the chairman and the chief executive officer
of the Company. In view that Mr. Tony Yuen is one of the founders of the
Group and has been operating and managing the Group since June 1999, the
Board believes that it is in the best interest of the Group to have Mr. Tony
Yuen taking up both roles for effective management and business
development. Therefore the Board considers that the deviation from the CG
Code provision A.2.1 is appropriate in such circumstance.

The Board has continued to monitor and review the corporate governance
principles and practices to ensure compliance.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit Committee”)
with written terms of reference in compliance with rules 5.28 and 5.29 of the
GEM Listing Rules and code provisions C.3.3 and C.3.7 of the CG Code. The
primary duties of the Audit Committee are to review and supervise the financial
reporting process and internal control systems of the Group. The Audit
Committee comprises three independent non-executive Directors, namely Mr.
Chung Billy (chairman of the Audit Committee), Mr. Hui Man Ho, lvan and Mr.
Poon Wai Hung Richard.

The unaudited condensed consolidated financial statements of the Company
for the three months ended 30 June 2021 has been reviewed by the Audit
Committee. The Audit Committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

By Order of the Board
Prime Intelligence Solutions Group Limited
EZEENREBERLA
Mr. Yuen Kwok Wai, Tony
Chairman

Hong Kong, 10 August 2021

As at the date of this report, the executive Directors are Mr. Yuen Kwok Wai,
Tony, Ms. Yuen Mei Ling, Pauline, Ms. Sun Ngai Chu, Danielle and Mr. Mui
Pak Kuen; the non-executive Director is Mr. Yam Chiu Fan, Joseph; and the
independent non-executive Directors are Mr. Hui Man Ho, Ivan, Mr. Chung
Billy and Mr. Poon Wai Hung Richard.
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