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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this
report is accurate and complete in all material aspects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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FINANCIAL HIGHLIGHTS

For the Period, the turnover of the Group (as
defined below) was approximately
RMB17,977,000, representing an increase of
approximately RMB6,824,000 or 61.19% as
compared to the same period of 2020.

For the Period, gross profit of the Group was
approximately RMB14,552,000, representing an
increase of approximately RMB8,483,000 or
139.78% as compared to the same period of
2020. Gross profit margin increased from
approximately 54.42% for June 2020 to 80.95%
for June 2021.

For the Period, the loss of the Group was
approximately RMB30,810,000, representing an
increase of approximately RMB8,058,000 or
35.42% as compared to the same period of
2020.

As at 30 June 2021, the cash and cash
equivalents of the Group were approximately
RMB551,014,000 (31 December 2020:
RMB161,921,000), with the current ratio of 1.07
(31 December 2020: 1.32).

For the Period, the loss per share of the Group
was approximately RMB5.81 cents, representing
an increase of approximately RMB1.11 cents or
23.62% as compared to that of RMB4.70 cents
for the same period of 2020.

The Board (as defined below) has resolved not

to declare the payment of an interim dividend for
the Period (2020: nil).
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INTERIM RESULTS RHEIEE

The board of Directors (the “Board”) presents the BEEe([EHg])E2RADANRENE
unaudited condensed consolidated results of the A& (4[4 E ))& E£202146 830
Company and its subsidiaries (collectively, the “Group”) B IE31E B R 618 A & 5 4 & #% £5 9 45
for the three months and six months ended 30 June 2021 AEE BERABNRER KREER
together with relevant comparative audited/unaudited  th 8 E4E 10 T

figures as follows:

UNAUDITED CONDENSED AREEXEHAEE
CONSOLIDATED STATEMENT OF 2HkE R

COMPREHENSIVE INCOME \
For the three months and six months ended 30 June 2021 &

B
S
ﬂ
&)
Jn
8
m
=
)
=
Jn
X
&)
&
Ay

Three months ended Six months ended
0 June 30June
BZ6A30AL3EA HZ6H30H L6fEA
2020
(Unaudited)
&)
B'000
ARETFT
Revenue [ON 4 10,271 6,717 17,977 11,163
Cost of revenue LN (1,736) (2,316) (3,425) (5,084)
Gross profit =3 8,535 4,401 14,552 6,069
Other (expense)/income and (loss)/gains H 4 (493) 977 (255) 1,288
Fair value gains on intangible assets ET - 4,686 - 3,754
Fair value loss on financial assets - 1) - 1) -
Selling and distribution expenses # (4,996) (2,539) (8,152) (5,427)
Administrative expenses ARAY (19,820) (13,567) (37,180) (30,048
Share of loss of associates EEmHE - @ (12) @
Finance costs REMAR 5 Ul = (33) -
Loss before income tax (expense)/credit BEEHR(AX)/ BLamE 6 (16,782) (6,044) (31,081) (24,366)
Income tax credit/(expense) MEHES/(A%) 7 €] 609 271 1,614
Loss for the period (16,785) (5,435) (30,810) (22,752)
Other comprehensive (loss)/income
Items that will not be reclassified subsequently to profit or loss:
Equity investments at fair value through other comprehensive
income — net movement in fair value reserve - = - 4

Change in fair value of intangible assets (28,408) - 19,813 -
Item that may be reclassffied to profit or loss:

Exchange differences in translation foreign operation (515) 114 (718) 437
Other comprehensive income/(loss) for the period (28,923) 114 19,095 a4
Total comprehensive loss for the period ANZEEELE (45,708) (5,321) (11,715) (22,311)
(Loss)/profit for the period attributable to: TEBREEHR (BRI

Owners of the Company RRAEFA (15,727) (5,575) (27,887) (22,578)

Non-controling interests Fe R R (1,088) 140 (2,923) (174)

(16,785) (5,435) (30,810) (22,752
Total comprehensive (loss)/income for the period NTREREHRZE(SE)/

attributable to: KEEE:

Owners of the Company NG ZUN (44,650) (5,461) (8,792) (22,137)

Non-controling interests RS (1,058) 140 (2,923) (174)

(45,708) (5,321) (11,715) (22,311)
Loss per share (RMB cents) SREB(ARED)
— Basic —EXK 8 (3.28) (1.16) (5.81) (@.70)

hHIREERE2021 WMNEFHERBRER 3



INTERIM RESULTS

UNAUDITED CONDENSED AREREHHES
CONSOLIDATED STATEMENT OF B 7% AR R 3R
As at 30 June 2021 202146 H30H
As at
31 December
2020
20204
124 31 =]
(==
RMB'000
Assets BE
Non-current assets *RBEE
Property, plant and equipment ME - BENEE 2,352 2,593
Right-of-use assets ERAREEE 170 1,386
Intangible assets BVAE 70,357 50,949
Other non-current assets HibEmBEE 150 150
Financial assets at fair value through BRAFESFAEMBEEKED
other comprehensive income ERMEAE 19,210 19,210
Interests in associates NNk £ 321 333
Total non-current assets ERBEEBLTE 92,560 74,621
Current assets REBEE
Trade receivables B 2 EWRE 10 7,135 7,135
Contract assets AREE 468 468
Prepayments, deposits and other receivables TR - RS K H i FE W R IE 34,715 24,495
Inventories FE 4 4
Financial assets at fair value through profit and loss R A FEH ABRHNEREE 117 —
Cash and cash equivalents RERBECEED 551,014 161,921
Total current assets mEBEELE 593,453 194,028
Liabilities aE
Current liabilities REBEM
Trade payables B 5N RIE 11 3,239 3,994
Contract liabilities EMAaE 2,421 3,098
Other payables and accruals HithENRBRESTER 549,528 136,965
Lease liabilities HEAERE 161 1,401
Current tax liabilities BRI B & 1,176 1,181
Total current liabilities mBAEAE 556,525 146,639
Net current assets RBEETE 36,928 47,384
Total assets less current liabi BREERRDERE 129,488 122,005
Non-current liabilities FRBEME
Lease liabilities HEAE 28 110
Deferred tax liabilities RIERE & (& - 278
Total non-current liabilities FRBEEER 28 388
NET ASSETS BEEZRE 129,460 121,617
Equity attributable to owners of the Company ADREAEAELESR
Issued capital BT R A 12 2,941 2,941
Reserves #1E 74,336 83,128
77,277 86,069
Non-controlling interests IR A% 55 52,183 35,548
TOTAL EQUITY = 129,460 121,617

4 China Binary New Fintech Group
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INTERIM RESULTS RHEIEE

UNAUDITED CONDENSED AEELEHES
CONSOLIDATED STATEMENT OF ERgH R
CHANGES IN EQUITY
For the six months ended 30 June 2021 #H 2202196 H30H 1616 A
Equity attributable to owners of the Company
AAAREARLRE
Fair value
through other  Foreign Non-
Issued  Share  Capital Statutory Revaluation comprehensive exchange Retained controlling Total
capital premium  reserve  reserve feserve incomereserve  reserve earnings Total interests  equity
B&f BK  E RATEFAR HE  RE
Bx & B fE ERRE LRELERRE f# B &5 ags
RMB'000 000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'00O RMB'000 000 RMB'000
NS N: \ \ B | R# - A AR AR |
r
At 1 January 2020 R020F1A1A
(Audited) (B%H) 2040 47809 1371 17292 2,760 47,469 66) 97187 216853 13125 229978
Loss for the period BhER = = - = = = - (22578 (22579) (174 (2,752

Change In financial assetsat A FEF A2
fairvalue through other ANaNEREE
g

comprehensive income fg - - - - - 4 - - 4 - 4
Transiaion difierenceon ~ ESNEBMFE
foreign operations 28 - - - - - - 437 - 437 - 437

Total comprehensive 20 (68)/ &7
(loss)/proft ag

Captalinjecton from HEAREER
non-controling interestof st A

= = = = = 4 07 Q57 @243 (17 @281

subsidlaries - - - - - - = = = 7,066 7,066
At 30 June 2020 R2020£6830R 2941 4789 1311 17292 2,760 47473 31 74609 194,716 20017 214,783
At 1 January 2021 R0AF1A1R

(Auded) (fEH) 20 489 13 1722 34N {66488 (1404 003 8069  3B5E 121617
Loss for the period BRER - - - - - - - (887 (887 (2923 (30810)
Change in financial assets ~ RATFE AL M2

atfarvauethroughother — FREHSBREE

comprehensive income hg - - - - - - - - - - -
Change in fair value of EPEENATE

intangible assets # - - - - 19,813 - - - 19813 - 19813
Trenslation diferenceon  ESNEHHTE

foreign operations 2R - - - - - - 19) - 19) - 18)
Total comprehiensive 2M(EE) /a7

oss)proft 28 - - - - 19813 -y s 7% Q%8 (11715)
Capital injection from AR

non-controling interest o~ E%E &

Subsicliaries - - - - - - - - - 19,558 19,558
At 30 June 2021 W02 E6830R 2941 4789 131 17,292 54,233 (46,488) (2122) 2151 1217 52,183 129,460

hHIREERE2021 WMNEFHERBRER 5



INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

6

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 May 2011. The issued shares of the
Company (the “Shares”) are listed on GEM. The
Company’s registered office and principal place of
business are located at P.O. Box 31119, Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman Islands and Room
1506, 15/F, Jinhui Building, Qiyang Road,
Wangjing, Chaoyang District, Beijing, the People’s
Republic of China (the “PRC”), respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing (i)
online transaction services; (i) software technology
services; and (iii) financial services.

China Binary New Fintech Group  Interim Report 2021
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INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

2.

Basis of preparation and principal accounting
policies

The unaudited condensed consolidated financial
statements of the Group for the six months ended
30 June 2021 (the “Period” and the “Interim
Financial Statements”, respectively) have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards and its interpretations issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure
requirements of the Companies Ordinance, Chapter
622 of the Laws of Hong Kong. In addition, the
Interim Financial Statements include applicable
disclosures required by the GEM Listing Rules.

The Interim Financial Statements were prepared on
the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (“RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements of the
Group for the year ended 31 December 2020,
except the first-time adoption of new and amended
HKFRSs, their amendments and interpretations
which were issued by the HKICPA in the
preparation of financial statements during the
Period. The adoption of these new and revised
HKFRSs has no significant effect on the Interim
Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.
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INTERIM RESULTS

NOTES TO THE CONDENSED B BA 4R & BF 7% 3R 3R MY 5% (@)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

3.  Segment reporting 3. 2 EB IR &

The Group’s service lines identified as reportable AEEERBIT2REL D IH

8

operating segments are as follows:

(i) Online transaction services;

(i) Software technology services; and

(iii) Financial services.

BRIEIEE K

U
(i)

(i)

BEZXZR

TFRMRS &

& B IRTE

Online Software
transaction technology Financial
services services services Unallocated
BEXS B R i
BR# BR# ERBRH *2E
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR¥ETr AR®TT AR%TR
For the six months BE20215F
ended 30 June 2021 6H30H LL6EA
Segment revenue = ON 3,551 2,085 12,341 - 17,977
Segment gross profit DEER 315 1,896 12,341 - 14,552
Segment net profit/loss) 5 & F,/(B518) % 5 (136) 1,873 (25,098) (7,449) (30,810)
For the six months BZE2020F
ended 30 June 2020 6H30H LL61EA
Segment revenue 2 EBEA 4,805 2,260 4,088 = 11,153
Segment gross profit/(loss) % 28EF,/ (&) 477 1,504 4,088 = 6,069
Segment net profit/loss) 2 &b F,/(E518) F % @71) 5,405 (7,354) (20,532) (22,752)

China Binary New Fintech Group
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INTERIM RESULTS

NOTES TO THE CONDENSED BHEES M ERERM T @
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
4.  Revenue, other (expense)/income and 4. WA -Htt(ZH) WAR
(loss)/gains (F518) =
Three months ended Six months ended
30 June 30 June
HZE6HA30HL3EA HZE6HA30H 618 A
2020
(Unaudited)
(K% (REER)
RMB’ RMB’000
AR®T T AR®TF T
Revenue: WA :
Provision of online RERE
transaction services R SR 1,692 2,174 3,551 4,805
Software technology services &1 {4 % 1 iz 7% 994 1,520 2,085 2,260
Financial services T RRE 7,585 3,023 12,341 4,088
10,271 6,717 17,977 11,153
Other (expense)/income and E b (B %),/ WA K
(loss)/gains: (B1#8) /i
Interest income A B WA 16 271 37 290
(Loss)/gain from exchange B (B18), e
translation (542) (10) (411) 273
Others Hit 33 716 119 725
(493) 977 (255) 1,88

hHIREERE2021 WMNEFHERBRER g



INTERIM RESULTS

NOTES TO THE CONDENSED B BA 4R & BF 7% 3R 3R MY 5% (@)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

5.  Finance Costs 5./ & B A

Three months ended Six months ended
30June 30June
BZ6H30HIE3EA BZ6H30HIL61E A

RMB’000
ARBTT

Interest on lease liabilities HEEETR S 7 - 33 -

10 China Binary New Fintech Group  Interim Report 2021



INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED BHEES M ERERM T @

CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

6. Loss before income tax (expense)/credit 6. BRETER (X)) BRAEE
The Group’s loss before income tax (expense)/ AREERK TSR (B Z) 3K %A
credit is arrived at after charging: BERIIENG TI&EEELE :

Three months ended Six months ended
30 June 30June
BZ6A30HLE3MEA BZ6H30HL6fEA

Depreciation of property, nE - BER

plant and equipment RETE 157 170 314 362
Amortisation of intangible EREESH

assets 216 238 437 478
Depreciation of right-of-use assets {if fi # & & 1 & 321 - 1,216 =
Minimum lease payments EFELHEn

under operating leases EHE

for buildings 326 1,109 385 2,167
Development costs KA

(note (a)) (PHEE() 5,970 2,230 10,619 5,260
Employee benefit EERFHZ

expenses (including (BREZ

Directors’ remuneration) )

Wages and salaries I8R%%S 10,764 6,873 21,044 16,499

Pension scheme RIRFEIER

contributions 2,024 283 3,612 968

Note: Bt 7 -

(@) Development costs mainly comprise staff costs of (@) HEKRAEEBEESE T K
approximately RMB10,619,000 for the Period (2020: X RAHBLHABARE
RMB5,260,000), which were also included in the 10,619,000 7T (20204 : A & ¥
employee benefit expenses disclosed separately 5,260,0007T) * JFat A £ X EE
above. The Group did not capitalise any BENEERIMBAIAN . RAKA
development costs for the Period (2020: nil). 1N N SE T i S E e e

BN B 7 7K (2020 4F « £8) ©
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INTERIM RESULTS

NOTES TO THE CONDENSED S E M ERERME @
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

7. Income tax expense/(credit) 7. Fre®ipx (ER)

Three months ended
30 June
HZE6HA30HL3EA

Six months ended
30 June
HZE6A30H 618 A

2020 2020
(Unaudited)
(REER)
RMB’000
ARETT

(Unaudited)

ARBTT

Current tax — PRC BIEAREIE —

enterprise income tax TEMEH

— tax for the Period — AHEAR B IR 3 7 7 14
Deferred tax BRI - (616) (278) (1,628)
Income tax credit Frigiiig e 3 (609) 2n) (1,614)

ek B 38 o i ) 408 79 AR 84
RAEED - BRREPIRETH
K3 -

Taxes on profits assessable in the PRC have been
calculated at the prevailing tax rates, based on
existing legislation, interpretations and practices in
respect thereof.

R IE N 20084F 1 A1 8 £+
EMEBHIEEMER] E -
RAEIRE - A+ KB A A
(20204F : 44 IN 4 (b =) B4 &
it AR AR (M TEMEDIA
EMAERPBECEMRSHEA
15% @ M B 20204F 12 A & & A &
Bl 1 P18 B K B 25%) Ay A B 1
XAMBEMRBEYREERS G
H)25% °

Pursuant to the Enterprise Income Tax (the “EIT”)
Law of the PRC, which became effective on 1
January 2008, the PRC EIT rate of all the PRC
subsidiaries (2020: the PRC EIT rate applicable for
Shenzhoufu (Beijing) Software Technology Co., Ltd.
(“Shenzhoufu Software”) from January to November
was 15%, while the applicable PRC EIT rate from
December 2020 was 25%), was 25% on their
taxable profits for the Period.

12 China Binary New Fintech Group  Interim Report 2021



INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

7.

Income tax expense/(credit) (Continued)

The Group was not subject to any taxation under
the jurisdiction of the Cayman Islands during the
Period (2020: nil). No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong
Kong during the Period (2020: nil).

Note:

(@)

Pursuant to the EIT Law of the PRC, a 10%
withholding tax is levied on dividends declared to
foreign investors from the foreign investment
enterprises established in the PRC. The
requirement was effective from 1 January 2008 and
applies to earnings after 31 December 2007. A
lower withholding tax rate may be applied if there is
a tax treaty between the PRC and the jurisdiction
of the foreign investors. Accordingly, Shenzhoufu
Software, being a wholly foreign owned enterprise
established in the PRC, is liable to a 10%
withholding tax on its undistributed profit as
determined in accordance with the PRC accounting
rules and regulations.

Fh A 3% 4R ¥R 5 2021
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INTERIM RESULTS

NOTES TO THE CONDENSED BHEAS M ERERNE @
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
8.  Loss per share 8. BRERE
The calculation of the basic loss and diluted loss RAREG ANFEMREKREIB & #
attributable to owners of the Company is based on: HEEE T HETE

14

Three months ended Six months ended
30 June 30 June
HZE6A30H1L3EA HE6A30H1L618A

2020 2020
(Unaudited)
(REEZ)

Loss BB
Loss for the purpose of basic ~ B A St EHRER
and diluted loss per share REBEREZEBE
(RMB'000) (ARET ) (15,727) (6,575) (27,887) (22,578)

Number of shares RPEE

Weighted average number BUAGTESRERR
of ordinary shares for the BEBE 2 TBR
purpose of basic and diluted 4 F 15 81

loss per share 480,000,000 480,000,000 480,000,000 480,000,000
The calculation of the basic loss per share has BRERNEGEBOE DL A
taken into account the Shares issued and BB BT RBEITEINRG ©

outstanding during the Period.

No diluted loss per share is presented as there HRAASEITEBERD BH1TY
were no potential ordinary Shares in issue during B W ERYEGRESEIR
the Period (2020: nil). (20204 : %) -

China Binary New Fintech Group  Interim Report 2021



PHREA

INTERIM RESULTS

NOTES TO THE CONDENSED S BA 4% & BF 7% 3R 3R MY 5% (@)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

9. Dividend 9. BE

The Board has resolved not to declare the payment
of any interim dividend for the Period (2020: nil).

EEQCARBTIHABEETIRMA
fA] Fp HA A% B (2020 4F - £8) o

10. Trade Receivables 10. EZEWFHE
AEBE—RBREATTEET
HEPFPEEH HERGEEHM
LEEFEmME  EEH KA
X o ZN 5 B B0 B A 2 A A R Uk
COEKZEBAZEREEER
-FTBEESEBFIELRREE

The Group normally does not grant credit period to
its customers. For a minor portion of customers
who are granted a credit period, the credit period is
generally 90 days. The Group seeks to exercise
strict control over its outstanding receivables to
minimise credit risk. All the trade receivables are
non-interest bearing.

B 5 R IE (B ERE) B
FRie AT -

The aging analysis of trade receivables (net of
impairment losses) is as follows:

30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (K &%)
RMB’000 RMB’000
AR® T AR®ET T
0 to 3 months 0=31@A - —
3 to 6 months 3=61EA - 7,134
6 months to 1 year 618 A =14 7,134 1
Over 1 year 1A E 1 =
7,135 7,135

PHIEAERE2021 HNBEFHEHRRBEER 15



INTERIM RESULTS

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

11. Trade Payables

Trade payables are non-interest bearing. The
Group is normally granted credit terms ranging
from 1 to 30 days.

The aging analysis of trade payables is as follows:

ERGRE M B |R M=

11.

B 5 ENRE

BORNFARRE - AEE—
REFENEERNTF1E30K -

B RENFRENREDTAOT

31 December

2020

20204

12H31H

(Audited)

(FEEZ)

RMB’000

ARBFIT

0 to 3 months 0Z3fEA 2,532 3,306
3 to 6 months 3Z6fEA 32 —
6 months to 1 year 618 A =14 21 101
Over 1 year 1A 654 587
3,239 3,994
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INTERIM RESULTS RHEIEE

NOTES TO THE CONDENSED BHEES M ERERM T @
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
12. Share Capital 12. B
Authorised and issued share capital EERCEITRA
The Company 2K 5\ 5]

31 December 2020

202012 A31H
Number RMB’000
HE ARETRH
Authorised EE
Ordinary shares of SR EE0.001
US$0.001 each ETHLER 1,000,000,000 6,148 1,000,000,000 6,148
31 December 2020
2020F12H31H
Number RMB’000
#E ARETRT
(Audited)
(EE%)
Issued and fully paid ERTRAR
Ordinary shares of A% E1E.0.001
US$0.001 each ETHETER
At 1 January ®1A1H 480,000,000 2,941 480,000,000 2,941
At 30 June/ ®6A30H,/
31 December 12A31H 480,000,000 2,941 480,000,000 2,941
RHEIEERS2021 BMNEFHLSANEER 17



MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED T

BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
online transaction services; (i) software technology
services; and (i) financial services. For a detailed
review of each of our businesses, please see the
section headed “Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB17,977,000, representing
an increase of approximately RMB6,824,000 or 61.19%
as compared to that of approximately RMB11,153,000
for the same period of 2020.

1. Online transaction services

Due to the rapid growth of mobile payment
industry in recent years, the Group’s revenue
from online transaction services has been
decreasing over the past few years. To respond
with our current situation, our Group on one
hand exercised control over expenses, and on
the other hand explored other businesses by
leveraging on our current resources.

During the Period, revenue from online
transaction services amounted to approximately
RMBS3,551,000 (2020: RMB4,805,000). The
revenue from online transaction services
decreased as the Group currently focuses on
promoting its financial services business.

2. Software technology services
During the Period, the Group’s software
technology services mainly included the services
via its self-developed software system and other
related technical services.
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MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED T

The revenue from software technology services
for the Period was approximately RMB2,085,000
(2020: RMB2,260,000). The revenue from
software technology services was basically no
significant changes as compared to that of last
year.

Sk Financial services
The Group possesses overseas banking,
insurance, trust, security and other qualifications
for providing various financial services to small
and medium enterprises (“SMEs”) and high net
worth individuals in Asia Pacific.

During the Period, the Group’s revenue from
financial services was mainly derived from
banking business and revenue from the
provision of financial services amounted to
approximately RMB12,341,000 (2020:
RMB4,088,000). The increase was mainly due
to the Group’s substantial efforts in the
promotion of financial services to expand its
client base.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMBS3,425,000, representing a
decrease of RMB1,659,000 or 32.63% as compared
to approximately RMB5,084,000 for the same period
of 2020. The cost of revenue for the Period decreased
as compared to that of last period mainly due to the
decrease in online transaction services business.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB14,552,000, representing an
increase of approximately RMB8,483,000 or 139.78%
as compared to that of approximately RMB6,069,000
for the same period of 2020. The increase in gross
profit was mainly due to the rapid growth of financial
services business with higher gross profit.

Fh A 3% 4R ¥R 5 2021

AR A B R AR S
A AR AR 2,085,000
JL(20204F : A R #2,260,000
TL) o BR {4 BRI AR 75 A9 MR A B
FHREEARFTE  EBABREL -

3. SEBRH%
AEBEBIINEBRT K
R 5r0  BHZIER  HE
KRR NRPZE(R N R
SFEATRESESBRS -

RABBEA - AEEBE /€ #R
BRANEBRFERBTE
%HoRESBRRBEORANE
A B #12,341,000 7T (2020 4F :
AR #4,088,0007T) ° 7% 1% N =
ZHREERBBRANEES R
R R ERETE -

L ONZ:N

R A - ANEEHRARKARL A
A R #3,425,0007T © #20204F [F £
49 /& A R #5,084,0007 7 4 A R I
1,659,000 7T 5 32.63% ° 7% HA R Yg A
RAR FHRLFERB ERSRD
EHBHR D o

EF

RABEA  AEEEREMNOAEA
R #14,552,0007T * #2020 4F [&] £ 49
A A R #6,060,0007T 18 10 T 4 A A
IR % 8,483,000 7T 8¢ 139.78% ° E &l Y
EMEZHREFERSHNSBRG
EIRRERATE
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MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED T

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB8,152,000,
representing an increase of approximately
RMB2,725,000 or 50.21% as compared to
approximately RMB5,427,000 for the same period of
2020. Such increase in the selling and distribution
expenses was primarily attributable to the increase in
sales costs associated with the rapid growth of the
financial services business.

Administrative expenses

For the Period, the administrative expenses of the
Group were approximately RMB37,180,000,
representing an increase of RMB7,132,000 or 23.74%
as compared to approximately RMB30,048,000 for
the same period of 2020. Such increase in the
administrative expenses was primarily attributable to
the increase in wages and salaries for financial service
business.

Income tax credit

For the Period, the income tax credit of the Group was
RMB271,000 resulting from the excess of deferred tax
benefit over tax expenses, as compared with the
income tax credit of approximately RMB1,614,000 for
the same period of 2020.

Loss for the Period

For the Period, the loss of the Group was
approximately RMB30,810,000, representing an
increase of RMB8,058,000 or 35.42% as compared to
the loss of approximately RMB22,752,000 for the
same period of 2020. The increase in loss for the
Period was mainly due to the increase in costs such
as staff costs for financial service business and cost
for promotion intermediary services during the Period.

20 China Binary New Fintech Group  Interim Report 2021

HERDHHEX

RAEHBA - AEEHE RS HFA
S 45 AR E8,152,0007T © #2020 4
B84 A5 AR #5,427,0007T 18 0 T
4 A A R #2725 0007 50.21% °
HERDHAINEMNEEZRHRE
BRBEENRRERERNEE S
FABEZ 3N -

THEAX

RABHEA AEBNTERAZNE
A R #37,180,0007¢ * #2020 4F [7] &1
49 75 A R 30,048,000 0 0 T AR
#57.,132,0007C 8% 23.74% ° 17 B X
MENMEERHRESBBRBEBAL
35 B O 382 0 BT B -

FiIEHiER

R A - B R E R EF &8 b
REAS AEENEHREEEA
R #271,0007T © 20204 [& 2 &9 Fr
BRE B4 A AKE1,614,0007T -

NHEIRE A 1R

RAEBEA  AEENBEOAAR
#£30,810,0007T * #2020 4F [7] Hi &9 /&5
BH A ANR22752,000TEMNT A
R #8,058,000 7T 3% 35.42% ° 7 Hi [
REBENEZEHRAHE SR
EBAERAFERTFNREESE
FA /93 A0 -



MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED T

Liquidity, Financial Resources and Capital Structure

As at 30 June 2021, cash and cash equivalents of the
Group were approximately RMB551,014,000 (31
December 2020: RMB161,921,000), which were
mainly denominated in RMB, United States dollars
(“USD”), Euro (“EUR”), Australian Dollar (“AUD”), New
Zealand Dollar (“NZD”) and Hong Kong dollars (“‘HKD”).

As at 30 June 2021, the Group had total non-current
assets of approximately RMB92,560,000
(81 December 2020: RMB74,621,000), and had total
current assets of approximately RMB593,453,000 (31
December 2020: RMB194,023,000). The amount of
total current liabilities was approximately
RMB556,525,000 (31 December 2020:
RMB146,639,000). As at 30 June 2021, the Group’s
current ratio (calculated by dividing current assets by
current liabilities) was 1.07 (31 December 2020: 1.32),
reflecting good liquidity. The Group’s gearing ratio was
nil as at 30 June 2021 (31 December 2020: nil).
Gearing ratio was calculated based on the total debt
as at the respective dates divided by total equity for
the respective year/period and multiplied by 100%.

Treasury Policies

The Group adopts a conservative approach towards
its treasury policies. The Group strives to reduce
exposure to credit risk by performing ongoing credit
evaluation of the financial conditions of its customers.
To manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.

Fh A 3% 4R ¥R 5 2021

RBEL MBERRERERE

R2021F6A30H  AEBEME & K&
ReSEYWH A ARKS51,014,000
JL(2020F 12 A31H: A R ¥
161,921,0007C) " EBU AR - £

T(ETD BRT(BIT) BT
(BB -#FEmT(HAERT]) &
AL (BT AHE

R2021F6 A30H © A& E#E A IER
BB EMBELN B ARKI2560,0007T
(2020412 A31 H : AR ¥ 74,621,000
L) RBEEMNBBENAARE
598,453,000 7T, (2020 12 A 31 H : A
R #194,023,0007T) - i B B EHE E
%4 & A R 556,525,000 7T (2020 4F 1 2
A318 : A K #146,639,0007T ) °
202146 A30H ’ZK%./ML@JZ[ZT(L/{
MBEERUARESDE BT E) £1.07
(2020512 A31H :1.32) ' B HER
4o R2021F6 A30H - A& E W E
E&FELEAEZ(2020612A318 :
D) -EEBBLEDNZRNAMA
E%Eﬁ%%fﬁ%txﬁﬁ%air/,ﬁﬁﬁaﬁa’a%@
B IRIA100% &

B BUR
AEEBFEREBEZEBBR N&E
T ARERER 2R R ETEET
1 ﬁﬁxﬁﬁﬁﬁﬁk?ﬂ*zrgﬂﬁm ° 5
ERRPESRER EET EoER
AEBZRBE MR J«/{ﬁﬁ%zﬁﬁé
BrEE BENAEZRSHESE
BRETaEESER-
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MANAGEMENT DISCUSSION
AND ANALYSIS

Significant Investment and Capital Commitment EABRERERRIE

As at 30 June 2021, the Group’s financial assets at fair ~ 720216 A30 0 - 7~ &= @iz A F (&
value through other comprehensive income of FtAHEMEEKFZHNSBHEEDN A
approximately RMB19,210,000 (31 December 2020: A R # 19,210,000 7T (2020 4F 12 A 31
RMB19,210,000), represented approximately 2.80%  H : A R #19,210,0007T) 15 &K A A
of the Company’s total assets as at 30 June 2021 (381 202146 A30H H) 42 & & 492.80%
December 2020: 7.15%). Details of the financial assets (2020412 B31H : 7.15%) ° & A F
at fair value through other comprehensive income were  Hzt AEM 2 EWHHN S B EEF1S
set out as follows: W

Transfer upon
Changein  disposal of financial Dividends or
Approximate Fair value fairvalue  assets at fair value Fairvalue  Percentage ~distributions
percentage of asat  recognised through other Disposal asat tothetotal received
interests held by Costof 31 December in costof comprehensive  during the 30June  assets of the during

Name of Company Principal activities the Group  investment 2020 investment income Period 2021 Group  the Period
50 RAONE HRERE HERATEHA RONE  EXEE RAHER

RANEE 128318 HEBIH At2EREN  ABEA  6ANR BEE YBREE

A7ER IEEH BREAL  REAK HATE APESRE ERKERAR BE  HATE Al by 4

RA B000

Leyu Limited and its subsidiaries Provision of microfinancing 10% 9,469 - - - - - - -
senvices (2020: 10%)
LeyuLimited REH B2 RENERERY 10%
(2020% : 10%)

Goopal Group Provision of blockchain 14.14% 16,469 5,000 = = = 5,000 0.73% =
technology development (2020: 14.14%)

senvices

Goopal Group REBRERTRERS 14.14%
(2000 : 14.145%)

Jinshi Lubao Equity Investment Fund  Online legal consutancy platform 33% 1,000 500 - - - 500 0.07% =
(2020:33%)
PRERREREES ALEgEATA 33%

(2020% : 3:3%)

Guangzhou Mengya Investment Pre-PO investment fund in 7 1,000 1,000 = = = 1,000 0.15% =
Enterprise (Limited Partnership) particular for internet (2020: 7%)
and new technology
companies
BB RALE(BRAT) LEBERARFANRAA %
EGEVINE L (2020% : 7%)
REEE
Shanghai Fache Information Automobile and financing 18% 3,000 600 = = = 600 0.09% =
Technology Co. Ltd. business-to-business {2020: 1.8%)
platiorm
LERERRRTERAR REREMARHLRTA 18%
(2020% : 18%)
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MANAGEMENT DISCUSSION
AND ANALYSIS

Name of Company

DEER

Principal activities

E3:33

Approximate
percentage of
interests held by
the Group

Fair value

asat

Costof 31 December
investment 2020
R0NF

12R318

HoRE

Change in
fair value
recognised
in cost of
investment
RRERK
HHEAN

Transfer upon
disposal of financial
assets at fair value
through other
comprehensive
income
EERAFERA
A 2EREN
ERRERER

RA

Disposal
during the
Period

AHAER

Fair value
asat

30 June
202
Rt &
64308
HATE

Percentage
to the total
assets of the

Dividends or
distributions
received
during

the Period
RESER
UBRES

Befing Feiniu Moshu Investment Investment fund for companies in 125% 600 700 - - - 700 0.10% -
Centre (Limited Partnership) articialinteligence, (2020: 12.5%)
blockchain technologies,
intemet of things, efc.
LRREEBRANL (BRAY) ATBR ERERE DB 125%
SRANREES (2020% : 12.5%)
Mka Mka (Bejing) Food Co. Lid. Manufacture and sale of bakery 22% 6,000 400 - - - 400 0.08% =
products with e-commerce (2020:2.2%)
ATAROER) RBERAT HERREMIERNES 2%
(0205 : 20%)
Befing Shouyi Information Technology ~ New media platform using 6% 1,500 10 - = = 10 = =
Co. Lid. blockchain technologies (2020: 6%)
ERF-EEHRERAR HRERERERENRR 6%
Ta (2020% : 6%)
Chong Sing Holdings FinTech Group  Provision of traditional financing 0.072% 10,500 = = = = = = =
Limited and fintech, in particular for (2020: 0.072%)
third-party payment and
onine investment and
lending
MFERMREEERAA REEERERBRERH 0072%
ROLARGEZARE  (020F: 0072%)
RESKERER
Zhuhai Xiaoyun Technology Co. Ltd ~ Provisions of big data senvices, 5.03% 16,000 11,000 - - - 11,000 160% -
(‘Zhuhai Xiaoyun’) with applcations on online (2020: 5.03%)
(previous known as Zhuhai payment platform and
Sanmu Technology Co, Ltd) marketing solutions
RE)EEEMARNERAT  RUAUERE BLxe 503%
(T2 (BRKEZA TRERREHERAE  (00%F:508%)
BREHERAR)
Total it 63538 19210 = = = 19210 280% =
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MANAGEMENT DISCUSSION
AND ANALYSIS

EEENWED T

The Company wishes to inform the Shareholder that,
the fair value of the Group’s respective interests in
Zhuhai Xiaoyun and Goopal Group (collectively, the
“Significant Investments”) owned by the Group
comprised approximately 83.29% of the Investments
or fair value of approximately RMB16 million as at 30
June 2021 (2020: RMB16 million), and principal
business of the Significant Investments, namely
provisions of (i) big data services, with applications on
online payment platform and marketing solutions; and (ii)
blockchain technology development services, are in
line with the Group’s principal business. As at the date
of this report, the Company has no intention to
dispose any other Investments and considers that the
holding of the Significant Investments is in the best
interest of the Company and the Shareholders as a
whole.

The Group will continue to closely monitor the
performance of its investments and the market trends.

The Group did not involve in any material investment,
and had no material capital commitments and no
future plans for material investments or purchase of
capital assets as at 30 June 2021.

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures

Save for the transaction set out below, the Group did
not have any material acquisitions or disposals of
subsidiaries, associates and joint ventures during the
Period.
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MANAGEMENT DISCUSSION
AND ANALYSIS
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On 28 January 2021, the Company, CB International
Group, a company incorporated in the Cayman Islands
and a direct non-wholly-owned subsidiary of the
Company and China Binary Foundation Limited (“CB
Foundation”), a charitable institution, entered into a
subscription agreement, pursuant to which CB
International Group will conditionally allot and issue,
and CB Foundation conditionally agreed to subscribe
for 27,149,321 new shares in CB International Group,
representing approximately 5.8% of the enlarged
equity interests in CB International Group, at a total
consideration of US$3,000,000 (equivalent to
approximately HK$23,300,000). Please refer to the
Company’s announcements dated 28 January 2021,
13 May 2021 and 14 May 2021 for further details.

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of the assets and
liabilities may be denominated in USD or HKD. Any
material fluctuation of exchange rate from USD and
HKD against RMB will have financial impact on the
Group. During the Period, the Group had a foreign
exchange loss of approximately RMB411,000 (2020:
foreign exchange gain of approximately RMB273,000)
resulted from the change of the exchange rates.

Employees and Remuneration Policies

As at 30 June 2021, the Group had 175 employees
(80 June 2020: 141). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB24,656,000 (the corresponding
period of 2020: RMB17,467,000).

The Group believes that employees are one of the
most important assets of the Group. The Group strives
to offer a competitive remuneration to employees, and
adjust their remuneration to be closely related to their
performance, education background and experience,
as well as the conditions of the labour market. The full-
time employees are entitled to be granted share
options to subscribe for Shares under the share option
scheme adopted on 9 November 2013 (the “Share
Option Scheme”). The Group is positively providing
training opportunities for employees to strengthen their
working skills.

Fh A 3% 4R ¥R 5 2021

M20214F1H28H ' & 2 A CB
International Group (— A 7 £ B &
EMEKY AR WARRRHNEE
FE2EMBAR) R MNBETESLE
RAR([BMN&FTES] —HES
BRI — (D RE W 1Bt CB
International Group #§ & {5 14 b B 2 &
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f# CB International Group HJ 27,149,321
B %7 B% 19+ 1 CB International Group
KOE N IR B H58% BRE A
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H : AR #¥17,467,0007T) °
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Contingent Liabilities and Guarantees

As at 30 June 2021, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.

OUTLOOK

This year, while providing online transaction services
and software technology services, the Company has
achieved significant growth in its overseas financial
services business. To date, our overseas business
have given support to those going-abroad corporations
and individuals with our comprehensive range of
services including overseas account opening, fund
transfer and remittance, e-commerce collection,
currency exchange and other financial services. Taking
the advantage of the customer base of our overseas
banks together with our financial services qualifications
around the world, we commenced overseas trust,
insurance, asset management and other businesses
with an aim to provide our customers with
comprehensive global financial services.

During the first half of 2021, business results and
revenues of the Company grew significantly, thanks to
the recovery from the shadow of global pandemic and
the growth of cross-border trade. We have also
partnered with top-notch wealth management firms
around the globe to launch premium wealth
management products catering for our clients which
have been well-received by them. In the future, apart
from expanding our clientele through various channels
and enriching varieties of our service and product
offering as always, the Company will continue to
provide diversified one-stop financial services to our
various clients going abroad.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

TEEARRAEMBESR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2021, the interests and short positions
of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); (b) pursuant to section 352 of the SFO, to be
recorded in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange, were as follows:

Long positions

a. Shares

EERFETHRAERRK
7 -HEROREZ ZES
KRR

R2021E6 A30H  EE K AR A E
TITHA B AR 7 8k & AT ] $E B S
BE(EERBEBEPETIEES LB
EI&EAI(T#EH RS GH]) EXVE)
Bkt  HERNDRESFTES : (9
BRIEFLHRBAEGROEXNVDETRE
8O EHREAME AR A R ATH
ERRkAR(BEBREESRPER
Bl ) 5% FAE A B ES AR B A B
WmERAR)  OIRIEEFH K H &K
352K B0 A Z AT I8 M B a2 it
2% (c) 1R #EGEM £ T #8 Bl £ 5.46 = 5.67
1B M S AR 7] KB 32 P B 42 25 KA
B :

#A
a. B#H

Number of Approximate
issued percentage of the
Name of Director Capacity/Nature of interest Shares held issued Shares "°*¢2
s 1T HEBRITHRG
EEpE B EantE Ko EE WA E D HH2
Sun Jiangtao (“Mr. Sun”)N " |nterest of a controlled 261,040,000 54.38%
FLE(THFEAE]) WED corporation/Corporate
interest
REHEEmERS
NGIE: 3
PHIEERE2021 @MNEFHAREER 27
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Notes:

1. Details of the interests in the Company held by
Data King Limited (“Data King”) are set out in the
section headed “Substantial Shareholders’ and
Other Persons’ Interests and Short Positions in
Shares and Underlying Shares” below.

2. The percentage of shareholding was calculated

based on the total issued Share of 480,000,000 as
at 30 June 2021.

b. Long position in the shares of Data King
— an associated corporation of the Company
Name of Director

BEEnS

g7 33

Mr. Sun
RoEE

Beneficial owner/
Personal Interest

En#E A AARER

Save as disclosed above, as at 30 June 2021, none of
the Directors nor the chief executive of the Company
had any interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which were required: (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
recorded in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange.
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Capacity/Nature of Interest

B &

1. Data King Limited ([ Data King )
RARBFEEE 2 FBEHR
TXIEZIRERE A A THAR
D RBRRGD 2w kKR —
£ o

2. HEZKREBIETDIERR
20216 A30H B # 17 ik 7 /&
#1 %5480,000,000 8% 5+ E FT 15 ©

b. MDataKing (Z2 B M &

AROFNER
Number of Percentage of the
shares held issued shares
Friis HERTRAZ
Ko BB Aok
1 100%
B b SCH# B8 & 4 7202146 H30

B BMEEERAAAEEITHRAER
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, so far as it was known by or
otherwise notified to any Directors or the chief
executive of the Company, the particulars of the
corporations which or persons who (other than a
Director or the chief executive of the Company) had 5%
or more interests in the Shares and the underlying
Shares as recorded in the register required to be kept
under section 336 of the SFO were as follows:

FERR
X HE R

20216 4308 @ LEME F A
ARElEBITHRABFTAMKFTES R
BIEZFS RS GIIEC86IKEEFTE
2 B R B RS KRR 1D K AE B AR (D
HHS%H A FiEm 2 A AL (E
ERARNEEBTHABRIN) B
BT -

Number of Approximate
Capacity/Nature issued percentage of
Name of Shareholders of interests Shares held issued Shares™°*®®
e %17 EERITRG
FESEYEE LT Y% £-3:1 ROBE BOHBHLOE
Data King ™t Beneficial owner/ 261,040,000 54.38%
Personal interest
Data King *#" Enka A AAER
Fantastic Voyage Holdings Limited Beneficial owner/ 26,854,800 5.59%
(“Fantastic Voyage”) Note2 Personal interest
Fantastic Voyage Holdings Limited B 25 A A8 A 2%
([ Fantastic Voyage ] ) "#2)
Wei Zhonghua (“Mr. Wei”) Nete2 Interest of controlled 26,854,800 5.59%
corporations/
Corporate interest
B E([FrL£]) W2 REREENER
NGIE: T
IDG-ACCEL CHINA GROWTH Beneficial owner/ 44,146,725 9.20%
FUND || L.P.Mted Personal interest
IDG-ACCEL CHINA GROWTH ERSmAANEAER
FUND I L.P. 5%
IDG-ACCEL CHINA GROWTH Interest of controlled 44,146,725 9.20%
FUND Il ASSOCIATES L.P.N©3)  corporations/
Corporate interest
IDG-ACCEL CHINA GROWTH S4B agss,/
FUND Il ASSOCIATES L.P. &3 7\ 7] # 25
REAEERE2021 WNEFHEBREEER 29
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Name of Shareholders

BRREEE8

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD.(Note 3)

IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES
LTD. (M)

Ho Chising™e

Ho Chising &4

Zhou Quan®™©®

Capacity/Nature
of interests

L Vg £-3:3-1

Interest of controlled
corporations/
Corporate interest

XEEAE N ER
N A

Interest of a controlled
corporation/
Corporate interest

REslEE R R

NGIE: &5

Interest of a controlled
corporation/
Corporate interest

EELL SR E S
NG 3
Notes:
1. Data King is wholly owned by Mr. Sun, the executive

Director, the chairman of the Board (the “Chairman”) and
the chief executive officer of the Company (the “CEQ”). By
virtue of the SFO, Mr. Sun is deemed to be interested in all

the Shares held by Data King.

2. Fantastic Voyage is wholly owned by Mr. Wei. By virtue of
the SFO, Mr. Wei is deemed to be interested in all the

Shares held by Fantastic Voyage.
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Number of Approximate
issued percentage of
Shares held issued Shares™**®
e &7 HERTRHG
BRAOBE WMOBIHLWEO
47,757,200 9.95%
47,757,200 9.95%
47,757,200 9.95%

2y

DataKinglH 1T EF EFEE X &
TERDRARBATHRAR([1THE
B REEZERE -REEFRS
B G - 17 55 &£ 1% 48 & I Data King Ft
F A 2R A s o

Fantastic Voyage A ZR £ 2 E B ©
BEBEEHFRAEGO BEEHERAR
7 Fantastic Voyage T # B & =B i 5 5
A -
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IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 44,146,725 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD., which is a
limited company incorporated in the Cayman lIslands.
Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA
INVESTORS Il L.P. which owned 3,610,475 Shares. IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P. and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND II L.P. and IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. by virtue of
the SFO.

Ho Chising is a controlling shareholder who is holding 50%
shares in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. and he is deemed to be interested in
all the Shares held by IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. by virtue of the SFO.

Zhou Quan is the other controlling shareholder who is
holding 50% shares in IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares held by IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. by virtue of the
SFO.

The percentage of shareholding was calculated based on
the total number of the issued Shares of 480,000,000 as
at 30 June 2021.

TEEARRAEMBESR

IDG-ACCEL CHINA GROWTH FUND
ILP.A—BRHAEESTMOER
RERER DA - HEHAL4,146,725K%
iR H—ME % A RIDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
L.P. » il IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. K] % & &
% A /AIDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. * H A&
—HRASHESEMAINER D
&) ° L4 IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 4 IDG
CHINA INVESTORS I L.P.®) & B & &
A & & % 53,610,475 I8 15 » 1B &
7 % & B3 & &l - IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. % 1%
/51 IDG-ACCEL CHINA GROWTH FUND
ILPFiHEE SR P HEAEE
il IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. 4 42 & 1A IDG-
ACCEL CHINA GROWTH FUND Il L.P. &
IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P.FfT #5 B & S0 A% 1 ¥ #
G -

Ho Chising & #§ 74 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% BR 17 B9 15 IR AR 3R - AR 4R 75 25 & HA
B {50 - 1% 15 18 & P IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
a2 BRHPHEEER -

J& 2 7% 5 — i #§ B IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% % 7 #O 2 R AR - 1R IR 5E 25 &
B {RBI - 152447 & FIDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
s B 2 5P A 10 o A e ek o

A TR 1R 72021 F6 A30H
B 1T B% 17 42 #480,000,000 f% &t & AT
B -
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Save as disclosed above, as at 30 June 2021, so far
as it was known to the Directors and the chief
executive of the Company, no other corporation or
person (other than a Director or the chief executive of
the Company) which/who had 5% or more interests in
the Shares or underlying Shares as recorded in the
register required to be kept under section 336 of the
SFO.

SHARE OPTION SCHEME

The Company operates the Share Option Scheme for
the purpose of providing incentives and rewards to
eligible participants who have contributed or may
contribute to the success of the Group’s operations.

The Board may at its discretion grant rights to
subscribe for Shares pursuant to the terms of the
Share Option Scheme (the “Share Options”) to any of
the following persons:

(@  any director, employee or officer of any company
in the Group who is employed by any company
in the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds
an interest or a subsidiary of such company (the
“Affiliate”); or

(o)  the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any director, employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate (collectively, the “Relevant
Party”); or

(c) a company beneficially owned by any Relevant
Party.
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During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share
Option Scheme and no Share Options were
outstanding as at 30 June 2021.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of the annual
report of the Company for the year ended 31
December 2020, none of the Directors, the controlling
shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to
have interests in a business which competed or was
likely to compete, either directly or indirectly, with the
business of the Group and any other conflicts of
interest, as required to be disclosed under Rule 11.04
of the GEM Listing Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.
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During the Period, the Company had applied the
principles and complied with all the code provisions as
set out in the Corporate Governance Code contained
in Appendix 15 to the GEM Listing Rules except for
code provision A.2.1 of the CG Code that the roles of
chairman and chief executive officer should be
separate and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing.

During the Period, Mr. Sun has been the Chairman
and the CEO. The Board believes that vesting the roles
of both Chairman and the CEO in the same person
provides the Company with strong and consistent
leadership, and allows for effective and efficient
planning and implementation of business decisions
and strategies.

The Company has considered the issue of balance of
power of authority on the Board and believes the
structure of the Company, including strong
independent elements in the Board, delegation of
authorities to the management, supervision by the
Board and Board committees, is sufficient to address
the potential issue on power concentration.
Furthermore, decisions of the Board are made by way
of majority votes. The Board will regularly review the
effectiveness of this structure to ensure that it is
appropriate to the Group’s circumstances.

COMPLIANCE WITH CODE OF
CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities
of the Company by the Directors.
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Following specific enquiries made by the Company on
all Directors, each of them confirmed that he/she had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors
during the Period.

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser,
Lego Corporate Finance Limited (“Lego Corporate”),
except for the compliance adviser agreement dated 19
January 2016 entered into between the Company and
Lego Corporate, neither Lego Corporate nor its
directors, employees or close associates (as defined in
the GEM Listing Rules) had any interests in relation to
the Company or any member of the Group (including
options or rights to subscribe for such securities)
during the Period and up to the date of this report,
which is required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities
listed on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell any of such
securities during the Period.

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.
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AUDIT COMMITTEE

The audit committee of the Board (the “Audit
Committee”) comprises three members, including two
independent non-executive Directors, namely Mr. He
Qinghua (“Mr. He”) and Mr. Hou Dong, and the non-
executive Director Ms. Zhang Rong. Mr. He is the
chairman of the Audit Committee. The unaudited
condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit
Committee. The Board considers that the financial
information has been prepared in compliance with the
applicable accounting principles, requirements of the
GEM Listing Rules and any other applicable laws, and
adequate disclosures have been made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 9 August 2021

As at the date of this report, the executive Director is Mr. Sun
Jiangtao (Chairman and Chief Executive Officer); the non-executive
Director is Ms. Zhang Rong; and the independent non-executive
Directors are Mr. Yang Haoran, Mr. Hou Dong and Mr. He
Qinghua.
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