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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Ziyuanyuan
Holdings Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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CORPORATE INFORMATION
NS

REGISTERED OFFICE IN THE
CAYMAN ISLANDS

Sertus Incorporations (Cayman) Limited
Sertus Chambers,

Governors Square,

Suite #5-204, 23 Lime Tree Bay Avenue,
P.O. Box 2547, Grand Cayman, KY1-1104,
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE

PRC

10th Floor, Block A, Majialong Innovation Building,
No. 198 Daxin Road, Nanshan District,
Shenzhen, the PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Room 1908, 19/F, West Tower,
Shun Tak Centre,

168-200 Connaught Road Central,
Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants

25th Floor, Wing On Centre

111 Connaught Road Central
Hong Kong

PRINCIPAL BANKS

Guangdong Huaxing Bank Co., Ltd. Shenzhen Branch
Agricultural Bank of China Limited Shenzhen Central Branch

Hua Xia Bank Co., Ltd. Shenzhen Yitian Branch
Bank of Beijing Co., Ltd. Shenzhen Xiangmi Branch

Industrial and Commercial Bank of China (Asia) Limited
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Limited
P.O. Box 1350,

Clifton House,

75 Fort Street,

Grand Cayman KY1-1108,
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre,
183 Queen’s Road East,

Hong Kong
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGRESEakEMEE K= R

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

Three months ended Six months ended
BEUTHHIE=ER HEUTHBIERER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
—E”-& ZEIER & == 2
~B=t+H ANAZ=+H ~A=t+H A~B=1H
Notes RMB'000 RMB'000 RMB'000 RMB'000

Bisx AREBTFRT AREBTT AR®FR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RIBEZ) (REE%) (REBEZ) (REE)

Revenue Wz 3
Finance leasing income MERERA 12,815 14,195 25,678 28,874
Interest income from loan FEETF EHA
receivables 236 476 526 973
Income from postpartum BFERBBA
care services 14,059 - 23,459 -
Income from trading of medical BREMREN
equipments and consumables BZWA 2,780 - 2,780 -
Total revenue el 29,890 14,671 52,443 29,847
Bank interest income RITHI B WA 49 15 145 23
Other gains and losses Hitlas k18 5 802 208 2,140 206
Staff costs EIMAE 8 (8,699) (2,979) (16,296) (6,210)
Impairment losses under expected ~ EHEEE% ((BHER
credit loss (“ECL") model, BX) BXETZRE
net of reversal B (0kRER) 15 (3,285) (5,535) (3,539) (7,100)
Other operating expenses Htni&ps (16,396) (4,326) (26,899) (7,023)
Finance costs BEMAE 6 (1,689) (2,427) (3,730) (5,021)
Profit (loss) before income tax BREFSRANER (B18) 672 (373) 4,264 4,722
Income tax expenses Friemmx 7 303 1,991 (218) 516
Profit and total comprehensive RGN RE2EBALE
income for the period 8 975 1,618 4,046 5,238
Profit and total comprehensive HRaH R 2EBA
income for the period AR
attributable to:
Owners of the Company ERBEEA 854 1,618 3,865 5,238
Non-controlling interests FERER 121 - 181 -
975 1,618 4,046 5,238
Earnings per share for profit AREIEB NBREY
attributable to owners of the BRER
Company during the period
- Basic and diluted (RMB cents) —BEAREE
(NEED) 10 0.22 0.40 0.97 1.31
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRGEMB IR AR

At 30 June 2021

RZEZ—F X XA=+H
30 June 31 December
2021 2020
—E-—fF TETTE
~NB=+H +ZHA=+—H
Notes RMB’000 RMB'000
IS AR¥T T AR¥ETFIT
(Unaudited) (Audited)
( REBEIZ) (#&2=1%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - -BERZE 1 15,671 14,567
Right-of-use assets TREEE 1M 21,437 10,295
Intangible assets mEEE 12 31,314 9,232
Finance lease receivable B EEERWRHRIE 13 84,338 84,380
Loan receivables W E R 13 318 864
Prepayments for acquisition of WEEMY B A B T IR
subsidiaries - 7,200
Deferred tax assets R IEE E 16 5,245 5,070
Refundable rental deposits PIREHEENS 2,437 1,017
160,760 132,625
CURRENT ASSETS WMENE E
Finance lease receivable RERERWIE 13 240,748 207,488
Loan receivables R E =R 13 3,373 6,935
Trade receivables B 5 EWREIE 14 3,023 -
Prepayments and other receivables A9 RUIE B ELAth & WL R 1B 10,758 7,749
Financial assets at fair value BATFEEFAERZ
through profit or loss (“FVTPL") TREE 22 16,950 -
Bank balances and cash IRITHERRIRE 46,778 84,814
321,630 306,986
CURRENT LIABILITIES mENEE
Other payables and accrued charges HtENRIERETE R 7,641 12,076
Provision for taxation FE(S 73 18 3,570 6,018
Dividends payable FEfT AR 2 4,258 -
Contract liabilities BHEE 17 10,441 -
Lease liabilities HEaRA 11,021 3,491
Deposits from finance lease customers RIEHERL S 13 369 5,422
Deferred income iR SEUT A - 399
Bank borrowings IRITIEN 18 117,672 99,730
154,972 127,136
NET CURRENT ASSETS MENE ERE 166,658 179,850
TOTAL ASSETS LESS CURRENT MEERRBARE
LIABILITIES 327,418 312,475
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MERMR & M FBIR R

At 30 June 2021
RIEZ—F A=+H

30 June 31 December
2021 2020
B BT ETF
~NBE=+H +-B=+—H
Notes RMB’000 RMB'000
s AR¥T T AREFIT
(Unaudited) (Audited)
( REZEIZ) (1B 1%)
NON-CURRENT LIABILITIES EREERE
Deferred tax liabilities FERIEEE 16 3,070 1,146
Lease liabilities HEaRE 12,395 7,729
Deposits from finance lease customers BIEHEERLES 13 - 257
Deferred income 3R JE YT A - 31
Bank borrowings RITER 10,000 -
25,465 9,163
NET ASSETS BEFE 301,953 303,312
CAPITAL AND RESERVES B RKiEE
Share capital f& s 19 33,839 33,839
Reserves E 264,061 268,529
Equity attributable to owners of RRBHEB ANEIL
the Company 297,900 302,368
Non-controlling interests JEERER 4,053 944
TOTAL EQUITY HEmEEE 301,953 303,312

ZIYUANYUAN HOLDINGS GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGREEZEHR

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

Non-
controlling
Attributable to owners of the Company interests Total
TR A AR FriRiiE szt
Capital and
Share Share other Statutory Retained
capital premium reserves reserves profits Total
BfR
A& RipEE Hitift TR REER At

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFR ARETR ARETR ARETT ARETR AREFR ARETR
(Note (i) (Note (ii)) (Note (i)
(GE) (M3 Gi)) (M)

At 1 January 2021 (audited) ~ RZFZ—%

—E—R (£##) 33,839 73,551 133,023 8,817 53,138 302,368 944 303,312
Profit and total comprehensive BRI R 2E
income for the period WABE - - - - 3,865 3,865 181 4,046
Dividends to shareholders of ~ FAARKE
the Company (Note 9) ZIRE (HzH9) - (8,333) - - - (8,333) - (8,333)
Dividends to non-controlling IR ER
interests SRE - - - - - - (334) (334)
Acquisition of subsidiaries WERE AR
(Note 21) (FfzE21) - - - - - - 3,262 3,262

At 30 June 2021 (unaudited) RZZZ—F
~AZ1H
(RiEER) 33,839 65,218 133,023 8,817 57,003 297,900 4,053 301,953

At 1January 2020 (audited) ~R-Z-TE

—f—H (K&%) 33,839 84,435 133,023 7,590 41,384 300,271 - 300,271
Profit and total comprehensive EARER R 2E
income for the period LNt - - - - 5238 5,238 - 5,238
Dividends to shareholders of AT RE
the Company (Note 9) ZRRE (:9) - - - - (10,884) (10,884) - (10,884)

At 30 June 2020 (unaudited) H-E_ZF
ANAZTH
(FEER) 33,839 84,435 133,023 7,590 35,738 294,625 - 294,625

KnTEREEERAD hHBME 2021 9
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEEZEHR

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

Notes: PEE -

() Under the Companies Law (Revised) of the Cayman Islands, share ()  REMEHEQAEEEER]) RN EER
premium is distributable to shareholders, subject to the condition that AINRMARE EAREREABANIIUES
the Company cannot declare or pay a dividend, or make a distribution DB E > HETEUTIER T RERR
out of share premium if (i) it is, or would after the payment be, MRERETOR (()VDIKEER ARE
unable to pay its liabilities as they become due; or (i) the realisable FEERIENGER (I HEENEREE
value of its assets would thereby be less than aggregate of its REWNRESEMEETRAKRANE
liabilities and its issued share capital account. Mo

(i)  Capital and other reserves represents (i) the reserve arising from (i BEARRHEHMEEEORBBWRESBILE
the acquisition of 55% equity interest of Ziyuanyuan (Shenzhen) BESAERAR (IEBILE) MBEEARLQE
International Finance Leasing Company Limited (“ZYY Finance B A B & CRYIN BEERERERR
Leasing”), a subsidiary of the company, through acquisition of HK ~El (TERTTMEBERE]) B55%M#EmE
Lixin Trade Co., Limited (“HK Lixin"); (i) the difference between the EEE (DR R EHERE AR ERRE RS
aggregate of the issued capital of HK Lixin and ZYY Finance Leasing SRR EEE (HERBEARR) HiEE
directly attributable to Mr. Zhang Junshen and Mr. Zhang Junwei, the EEBUGERETTRERENEZEITR
controlling individual shareholders of the Company (the “Controlling FBEHEFTMARABD REEB2IRERE
Individual Shareholders”) and the net assets value of HK Lixin RABMEAEBEZHE—BRENEBILE
upon insertion of the Company and Honor Global Holding Limited BEEZFEZENER (INEBLEBRER
as part of the group reorganisation; (iii) the consideration paid on BAREWEER T TRERER T45%K
the acquisition of the remaining 45% equity interest of ZYY Finance EMEMHNRE; RiVARBEZEERA
Leasing by HK Lixin from the Controlling Individual Shareholders; B]Hero Global Limited (THero Global J) £
and (iv) Hero Global Limited (“Hero Global”), an immediate REBERBNBATDEBILEHNFTIEA
holding company of the Company, waived an amount due from HK K 168,000,0007T > H ARSI AIRER R H
Lixin, a subsidiary of the Company, amounting to RMB68,000,000, Ho

which was accounted for as a deemed capital contribution from a
shareholder.

(iiiy  Pursuant to the articles of association of the subsidiaries established (i) RERFPEARSHEANE (THE) 6K

in the People’s Republic of China (the “PRC"), it is required to BRAANAESERMR SFOEEAD
appropriate 10% or an amount to be determined by its directors IREME SR BRBEBPEERF10%
of its profit after taxation in accordance with the relevant PRC REEMETCSENBRRBRFBEAEE
regulations before any distribution of dividends to owners each > BEHAREDZEMERRS0%

year to the statutory reserve until the balance reaches 50% of its
registered capital.

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2021



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MEAGERERNER

For the six months ended 30 June 2021

BE—F - —FNNA=1HINEA

Six months ended 30 June
BEANA=1+HIESREAR

2021 2020
B % BT
RMB’000 RMB'000
AR¥T T AE¥T T
(Unaudited) (Unaudited)
(R EZ) (RE&FE1Z)
NET CASH (USED IN) GENERATED FROM KEEE (FrA) SRS
OPERATING ACTIVITIES (33,754) 39,404
NET CASH USED IN INVESTING ACTIVITIES & ZEFMARS R (19,065) (36,226)
NET CASH GENERATED FROM FINANCING RiE ZEIFIBIRS B E
ACTIVITIES 14,783 16,400
NET (DECREASE) INCREASE IN RERREEEY
CASH AND CASH EQUIVALENTS (GRE2L) 2 N5 58 (38,036) 19,578
CASH AND CASH EQUIVALENTS AT H—B—HNRER
1 JANUARY HEEEY 84,814 22,291
CASH AND CASH EQUIVALENTS AT RAB=1+HNBRER
30 JUNE, represented by bank balances RELEBY 15RITEBRARRE
and cash 46,778 41,869

EnniZEREBRERART HRHERE 2021

11



12

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“"HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), and application of certain accounting
policies which became relevant to the Group, the accounting
policies and method of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2021 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2020.

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2021
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2. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual period beginning on or after 1 January 2021 for the
preparation of the Group’s condensed consolidated financial
statements:
Amendments to Interest Rate Benchmark
HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and
HKFRS 16

Reform - Phase 2

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FER4R & M B R R M5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

FTEFGHEEK @

EREBMBRSENZE]
RAERBE ~EBEMRERASE
EERAEMBREERFAUTH
EBGEMAEBRMHIEIN T —F
—B—BRzERBzFEHRRS
ERZHETUBBYHRREDNRME
5]

BB ERB39% lES-%:2
EEMBREERBR E~
ERMBREERETHR FMER
ERMBREERBIRR
EEMBREENE16S
iSEEH

RAMEEREBMBRS ERE
5] U0 AR AN & B AN B R A B 1E A
M BRRRERRKR R ZEEHHA
REMBRERATHNKREBRERT
%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M B R R M5

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

3. REVENUE

Revenue for the period represents finance leasing income,

interest income on loan receivables received and receivable

arising from the finance leasing activities, income from

postpartum care services and income from trading of medical

equipments and consumables in the PRC. The amounts of

each significant category of revenue recognised in revenue

during the period are as follows:

Wi &

HARRmEERENPEREREES
RBEZHZERRERBREREW
A BBRERFBWRARE FRBE WY
ARBEREBMRFEMEZ WA - KH
BRERDTEINGEEZWAER

BIEREWM T ¢

Three months ended

Six months ended

BEUTHBILE=EA HEUTHBLEAER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
—EZ-f 2I%F ZEBEZ-F ZI%F
~NA=1+H AV=l=nl=! ~B=+H ~NB=1+H
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETRT AREBTRT ARETH
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBHERZ) (REER) (REBERZ) (REE)
Finance leasing income MEAEWRA 12,815 14,195 25,678 28,874
Interest income from loan receivables FEWREZF WA 236 476 526 973
Income from postpartum care services B FRRFEHA 14,059 - 23,459 -

Income from trading of medical BEEBMNEMEZBA

equipments and consumables 2,780 - 2,780 -
29,890 14,671 52,443 29,847
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SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular internal financial
information reported to the directors for their decisions about
resources allocation to the Group's business components and
for their review of the performance of those components.
The business components in the internal financial information
reported to the executive directors are determined following
major product and service lines of the Group.

For the six months ended 30 June 2021, the Group has
identified the following reportable segments: (1) finance
leasing service; (2) postpartum care service; and (3) trading of
medical equipments and consumables ("Trading business")
(year ended 31 December 2020: (1) finance leasing service;
and (2) postpartum care service).

The measurement policies the Group uses for reporting
segment profit under HKFRS 8 are the same as those used in
its financial statements prepared under HKFRSs, except that:

° finance costs

o income tax expense

are not included in arriving at the operating profit of the
operating segment.

Segment assets and liabilities exclude corporate assets and
liabilities which are not directly attributable to the business
activities of any operating segment are not allocated to a
segment, which primarily applied to deferred tax assets/
liabilities and the Group’s headquarter.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

SERE R
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o DU AR 35 pl 2 5 B 2 #5 A Al BB 1D
NERDECIERTE » MU 18 18 57
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BB EBERBO > DREAEERZ
TEEMMRFERMERE
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FEBCHFUATAIZ2RD I (1R
BHEERT ;B FIRH ; RQ)BEES
mMrEMES (BHER) CTTF
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Bk 5 RQ)B FRT) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M B R R M5

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

4. SEGMENT INFORMATION (continued) 4. FEHEH @
For the six months ended 30 June 2021, information BHE-_Z - —F<B=1+H1LE
regarding the Group's reportable segments provided to the BB rEEREEERE BT
Group's most senior management (i.e. the executive directors) EF) NERTEETE2RDENER
is set out below: wr
30.6.2021 —E_—HXA=+H
Finance
leasing  Postpartum Trading
service  care service business Total
MERERY BFIR% BAEH 1@zt
RMB’000 RMB'000 RMB'000 RMB’000
ARETR ARETR ARBTT ARET®
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEW) (REBER) (REBEH) (RIBEH)
Reportable segment revenue E2RDHME
(external customers) M=) 26,204 23,459 2,780 52,443
Reportable segment profit 2R HET] 7,714 2,042 129 9,885
Other corporate income HtAF KA 93
Other corporate expenses HiABR% (1,984)
Finance costs REMA (3,730)
Profit before income tax PRSI AT &R 4,264
Reportable segment assets IERNBEE 400,631 62,702 3,023 466,356
Reportable segment liabilities ERNHEE 106,221 29,901 2,995 139,117
Impairment losses of EWHIERERSE
receivables 3,539 - - 3,539
Interest income FIEKA 30 109 - 139
Interest expenses FEREX 3,358 344 - 3,702
Depreciation of property, ME-BERBENE
plant and equipment 1,645 581 - 2,226
Depreciation of right-of-use assets FRBREENE 1,172 3,700 - 4,872
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4. SEGMENT INFORMATION (continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FER4R & M B R R M5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

4, DEER =

30.6.2020 —E-EHFSA=+H
Finance
leasing Postpartum Trading
service care service business Total
BMERERS BFR% BEER 485t
RMB'000 RMB'000 RMB'000 RMB'000
ANREFT AREF T AREF T AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&E1Z) (REERZ) (REERZ) (REBERZ)
Reportable segment revenue 2R W=
(external customers) GMBER) 29,847 - - 29,847
Reportable segment profit BJE2RDIER 12,372 - - 12,372
Other corporate income HtAERA 66
Other corporate expenses HtABM%S (2,695)
Finance costs MER K (5,021)
Profit before income tax BRETERANEF 4,722
Reportable segment assets OERNBEE 396,594 - - 396,594
Reportable segment liabilities JERpHER 112,643 - - 112,643
Impairment losses of BB RERE
receivables 7,100 - - 7,100
Interest income FIEWA 16 - - 16
Interest expenses FERX 4,954 - - 4,954
Depreciation of property, ME BEREERTE
plant and equipment 479 - - 479
Depreciation of right-of-use assets FREEENE 1,172 - - 1,172
For the six months ended 30 June 2021 and 2020, the BHE_ - —KRIZE-ZFEFRA=+

Company is an investment holding company and the principal

place of the Group's operation is in the PRC. All the Group's

revenue and major non-current assets are attributable to and

located in the PRC.

None of the customers contributed over 10% of the total

revenue of the Group of the corresponding years.

HiEREA 2&’&7%&%:?“!%“"
EEMBAEDH K&
BzPAREREIEIFRHEEHDRK

MAEETE

BRI HE -

BEXFERAERNEREFEZR

B8 10% ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

5. OTHER GAINS AND LOSSES

5.

Hth iz K 58

Three months ended

Six months ended

BEUTHHIE=ER HEUTHBIERER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
—E_-F “ETEE —E_—-% “ETEF
~B=1H ~A=+H ~NB=+H ~A=+H
RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETT AR®FR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEW) (RIEE1Z) (REBER) (RIZEIZ)

Gain on investment of structured ERMERZRERR
deposits 196 398 752 398
Government subsidies BT #aRh 563 - 1,292 -
Exchange gain (loss), net ERMaE (518) F8 Ly) (190) 76 (192)
Others Hi 1 - 20 -
802 208 2,140 206
6. FINANCE COSTS 6. MMEMZ

Three months ended

Six months ended

HEUTHBLE=MEA HEUTHBLEAEAR
30.6.2021 30.6.2020 30.6.2021 30.6.2020
& 2% —EZ-§ i
~NB=tH  A<B=1+H ~"B=+H ~A=+H
RMB'000 RMB'000 RMB'000 RMB'000
AREFTRT ARETRT ARBTRT ARETx
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBHEZ) (REER) (REBEZ) (RERER)
Interests on bank borrowing repayable ~ BR—EREEH
within one year RITERHE 1,262 1,237 2,673 2,342
Imputed interests on interest-free MERERFRREREN
deposits from finance lease customers  fEEF| 8 66 959 355 2,200
Interests on lease liabilities HESEHNE 361 231 702 479
1,689 2,427 3,730 5,021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. TAXATION

7.

Three months ended

RER4R & M R R I =

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

|

Six months ended

BEUTHHBLE=MER BEUTHBIE-MER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
B CEZ %y CZEZ-§ 2°%F
~B=1H ~B=t1H ~B=+AH ~A=+H
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR®FR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RIBERZ) (RIS E1%) (RBEWR) (RIBEIZ)
The charge (credit) comprises: T (%) B
Current tax BERRRIE
PRC Enterprise Income Tax HEPERER 673 996 708 2,208
Over provision in prior year BEFEREEE (489) - (489) -
184 996 219 2,208
Withholding tax levied on dividend HRFERBARE R
declared of a PRC subsidiary BB ZTRIIN 500 600 500 600
Deferred tax (Note 16) EERIE (MizE16) (987) (3,587) (501) (3,324)
(303) (1,991) 218 (516)

No provision for Hong Kong Profits Tax has been made in the

condensed consolidated financial statements as the Group’s

income neither arises in, nor is derived from, Hong Kong

during both periods.

Under the Enterprise Income Tax Law of PRC (the "EIT
Law”) and the Implementation Regulation of the EIT Law,

the subsidiaries in the PRC are subject to the tax rate of

25% during the reporting period. For the six months ended

30 June 2021, certain PRC subsidiaries were eligible to

be classified as small enterprises by the local bureau. The
first RMB1,000,000 assessable profits is taxed at 2.5%
and assessable profits above RMB1,000,000 and below

RMB3,000,000 is taxed at 10%.

Withholding tax has been provided for the current interim

period in the condensed consolidated financial statements.

FR 7% s 55 [ {18 HA P P9 2 WA I FF 7
BEEELENRBER RULENEHR
HREMBERRANFREEBENGSRE
e

RIF(PEAREMBEREFRESRZE)

(TEZEFMBRZE) REEMERE
BHEF > PEMBABSNRKRSHER
B2 %NMEMR -BIE T —
FRE=Z+tHILEARERE AEREREL
TEBABDTEERENSERD
ANt/ ARK1,000,0007T
ZIERRERNIE2 5% MEE-R - ME
R AR®1,000,000c R ER AR
3,000,0007t Z FER A A IZ10% M E
iR o

APEERGEEM B RERE SRR
o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M B R R M5

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

8. PROFIT FOR THE PERIOD

Profit for the period has been
(crediting):

arrived at after charging

8. HiMimEF
SRR BN GEA)

Three months ended

Six months ended

HEUTHBLE=MEA HEUTHBLAEAR
30.6.2021 30.6.2020 30.6.2021 30.6.2020
T & s —EZ-§ 2%y
~NA=1+H ~NAZTH ~B=1+H ~B=Z1H
RMB'000 RMB'000 RMB'000 RMB’000
ARETRT ARETRT ARBTRT ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBBEZ) (REER) (REBEZ) (REER)
Directors' emoluments e 283 278 719 879
Other staff costs HMBTHA
- Salaries, allowances and —He 22Uk
other staff benefits HttB THEF 7,879 3,122 14,519 5,862
- Staffs' retirement benefit scheme —E TRMWEF
contributions SRR 1,101 4 2,079 70
Total staff costs BTMAEE 9,263 3,404 17,317 6,811
Less: staff costs recognised as research  J | R ELASE RS R =R
and development costs in other AR E AN
operating expenses BEIMAE (564) (425) (1,021) (601)
Staff costs recognised in profitor loss  PERERZETHK 8,699 2,979 16,296 6,210
Amortisation of intangible assets B EESHE 261 - 519 -
Covid-19-related rent concessions Covid- 191 EER - - - (484)
Depreciation of property, plant and NE -BERREINE
equipment 1,349 114 2,577 220
Depreciation of right-of-use assets EHEEEERE 3,028 1,020 5,502 2,040
Property, plant and equipment ME BB REENH
written off - - - 1
Research and development costs DAL HRERAR
recognised as an expense (Gt AHMEER)
(included in other operating expenses) 571 440 1,043 688
Short-term leases payments ySEELEE=ANE 1,632 - 2,955 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9.

10.

DIVIDENDS

During the current interim period, a final dividend of HK2.5
cents (six months ended 30 June 2020: HK3 cents) per share
in respect of the year ended 31 December 2020 was declared
to the owners of the Company. The aggregate amount of
the final dividend declared amounted to HK$10,000,000
(equivalent to RMB8,333,000) (six months ended 30 June
2020: HK$12,000,000 (equivalent to RMB10,884,000)).
The aggregate amount of the final dividend paid in the
interim period amounted to HK$4,890,000 (equivalent
to RMB4,075,000) (six months ended 30 June 2020:
HK$3,000,000 (equivalent to RMB2,651,000)).

The directors of the Company do not recommend the
payment of an interim dividend in respect of the six months
ended 30 June 2021 (six months ended 30 June 2020: nil).

EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
owners of the Company is based on the following data:

10.

Three months ended

RER4R & M R R I =

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

35}
RATHHH BARFEEERS
F_FE A= HLFELR

ANB=+HLEREAR : 3781L) K

G B 2 48%8710,000,0008 T (1B
P AR8,333,0007T) BE_Z_-Z
FRA=+HILEMEA 12,000,000
Bt FBERN ARK10,884,0007T)) °
RAPHABE ENEREBERE 248
R8754,890,0008 7t (MBMER AR
4,075,0007t) (BBEZZE-ZF A8
=+H1EEA8 13,000,000 T (HHE
PARM2,651,0007T)) °

EANBDEEUIAEZMEE_ZT _—
FERNB=Z+tHLEXNERIRMNHHR R
BE_ZE_FEXB=Z1+HLENE
B ) o

FhikEF
AATHE ARG RERER T E
TSR

Six months ended

BEUTHEBLE=MEA BEUTHELAMER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
“§--f "TTF "S- "BER
~NA=+B  R<A=+H R~B=+H R<A=+H
RMB’000 RMB'000 RMB'000 RMB’000
ARBTRE ARETT ARETRT ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RREH) (REERZ)
Earnings: BH
Earnings for the purpose of WA EEREARAME
basic earnings per share B A
Profit for the period attributable to nAESRERRNME
owners of the Company for the NAAREE AEL
purpose of basic earnings per share BRI F 854 1,618 3,865 5,238
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

10. EARNINGS PER SHARE

(continued)

Three months ended

10. 3IgR&F =

Six months ended

BEUTHBILE=EA HEUTHBIEAER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
g "E-THE BZ-§ C"ET°ZF
~NA=1+H AA=1H ~B=+H ~B=+H
'000 ‘000 ‘000 '000
T T Fi Tk
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEW) (RE&E1Z) (REER) (RIBEIZ)
Number of shares: RHEE -
Weighted average number of HAESRERRNME
ordinary shares for the purpose of MEBERNETHH
basic earnings per share 400,000 400,000 400,000 400,000

Diluted earnings per share is the

same as basic earnings per

share as there was no potential dilutive ordinary share in issue

during both periods.

11.
ASSETS

During the six months ended 30 June 2021,

PLANT AND EQUIPMENT/RIGHT-OF-USE

the Group

spent RMB3,681,000 (six months ended 30 June 2020:

RMB12,820,000), of which RMB2

,630,000 (six months ended

30 June 2020: Nil) was acquired through acquisition of

subsidiaries (Note 21) for the ac

quisition of property, plant

and equipment. No disposal of property, plant and equipment

was taken place during the six months ended 30 June 2021

(six months ended 30 June 2020:

During the six months ended 30 June 2021,

assets of RMB16,645,000 were a
of subsidiaries (Note 21).

ZIYUANYUAN HOLDINGS GROUP LIMITED

Nil).

right-of-use
cquired through acquisition

INTERIM REPORT 2021
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RRmERBRLESETETRE
EER NERBETENESRESR
EBRAER -

mERSE EREEE

RBEE_ZE_—E/XB=+HILNX
BR AEEFEEARN3,681,0007T
(HEZZZZFB=1+HIARE
A AR%12,820,0007T) » EFAR
12,630,000 (BEZZEZZF <A
=tHIERBEA B)Z2ME-KE

ELEEBRENBAZRE (MF
21) cRBE_E_—F,"A=+H
IEAREA TEREEE BERKE
(BE_ZE_ZFZFB=Z+HLENE
B .E)-

REBEE_S_—F,A=+HILE/NE
B AR#16,645,0007c 7 E BB E
BBWERBATRE (sF21)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FER4R & M B R R M5

For the six months ended 30 June 2021

BE _FE——FNNA=F+HIENEA
12. INTANGIBLE ASSETS 12. BB E
Computer
Goodwill Trademark software Total
BHe A L 4t
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETR AREFT
Cost [
At 1 January 2020 (audited) ATETTE—R—H (KBEZ) - -
Acquisition of subsidiaries WERB AT 2,318 1,900 - 4,218
Addition =10 - - 5,099 5,099
At 31 December 2020 (audited) RZZE_ZEF+_F=1+—H
(BE1Z) 2,318 1,900 5,099 9,317
Acquisition of subsidiaries WERB A (k1)

(Note 21) 13,424 9,000 163 22,587
Addition 1= m - - 14 14
At 30 June 2021 (unaudited) RZE-_—FXA=+H

(REBER) 15,742 10,900 5,276 31,918
Accumulated amortisation f%?rﬁﬁﬂ“é
At 1 January 2020 (audited) NZ2ZZF-F—H &R - - - -
Amortisation iigie) - - 85 85
At 31 December 2020 (audited) RZZE-ZEFE+-_A=+—H

(& 1Z) - - 85 85
Amortisation iigie) - - 519 519
At 30 June 2021 (unaudited) R_E_—FXA=+H

(REBER) - - 604 604
Net carrying amount REFE
At 30 June 2021 (unaudited) R_E_—FB=1H

(REERZ) 15,742 10,900 4,672 31,314
At 31 December 2020 (audited) RZZEZZEF+-A=+—H

(& 17) 2,318 1,900 5,014 9,232
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021

BE—F - —FNB=FHILES

13. FINANCE LEASE RECEIVABLE/LOAN

RECEIVABLES/DEPOSITS FROM FINANCE
LEASE CUSTOMERS

Finance lease receivable

13.

MEHBERWRIE UL
BX mMEHEERERE

MEEERWMRE

Minimum lease payments

Present value of
minimum lease payments

RIERERE RIEAERERE

30 June 31 December 30 June 31 December
2021 2020 2021 2020
—EC-F —Z2IE%R —ZZ-& ZETZE
AA=+H TZA=1+—H AA=t+H tZA=+—H
RMB'000 RMB'000 RMB'000 RMB'000
ARETTR ARBFT AREFT ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BEH) (RBER) (B&ERZ)

Finance lease receivable comprises: MERERRFERS !
Within one year —ER 297,728 256,374 257,405 221,404
In the second year BE 85,308 83,200 76,523 74,670
In the third year E-E 4,652 12,715 11,050 12,125
387,688 352,289 344,978 308,199
Less: Unearned finance income B RERBERA (42,710) (44,090) - -
Present value of minimum lease payments ~ H{EHREFERE 344,978 308,199 344,978 308,199
Less: Lifetime ECL allowance B RHTRIRERELEE (19,892) (16,331) (19,892) (16,331)
325,086 291,868 325,086 291,868

Analysed for reporting purposes as: RERENDRA

Current assets MHEE 240,748 207,488
Non-current assets FRBEE 84,338 84,380
325,086 291,868
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13. FINANCE LEASE RECEIVABLE/LOAN

RECEIVABLES/DEPOSITS FROM FINANCE
LEASE CUSTOMERS (continued)

Finance lease receivable (continued)

As at 30 June 2021,
finance leases range mainly from 9.4% to 27.3% (31
December 2020: 8.2% to 21.2%) per annum.

the interest rates implicit in the above

As at 30 June 2021, finance lease receivable of
RMB53,045,000 (31 December 2020: RMB24,015,000) were
pledged to secure the Group's bank borrowings.

Finance lease receivable is mainly secured by the leased assets
which are used in printing industry, medical industry and
logistics industry and customers’ deposits where applicable.
Customers’ deposits are collected and calculated based on a
certain percentage of the entire value of the lease contract.
Certain deposits are returned to the customers in full by
end of lease period according to the terms of the lease
contract. When the lease contract expires and all liabilities
and obligations under the lease contract have been fulfilled,
the lessor must return the full lease deposits to the lessee.
The balance of the customers’ deposits can also be applied
and used to settle any outstanding lease payments for
the corresponding lease contract. As at 30 June 2021, the
customers’ deposits of RMB369,000 (31 December 2020:
RMB5,679,000) to be returned to the customers in full by end
of lease period while customers’ deposits of RMB369,000 (31
December 2020: RMB5,422,000) will be repayable within 12
months from the reporting date and therefore classified as
current liabilities.

13.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2021

BE—F A=+ A1 A
AT B REURRIE R IR

B RMEHEERES
(#)
AEEEREWERIE (&
RIE-_—FB=+H> Liim&E
HENESEAENFIL4%E27.3%
ZEZEZA+ZHA=+—H:82%=%
21.2%)
N ZTEZ—FRBE=Z1+H AR
53,045,000t (ZZ2ZZF+ZH=+—
H: AR#§ 24,015,0007T) 2 EHEE
FEWFBEEERUREAEBNIRET
B

MERMERRIEZTEHAREOR
¥\%;§¥&"F@ML¥BG%§. ﬁﬁ&g
F#e (MER) (FEF - BEREET
&%ﬂ‘*A%ﬁ,VUE{EE’J%?E 43 bE UK BY
RetE - BREBEHESNER
R EE@%%(UE%%ﬁo?aﬁﬂ
EENIBERESNETMEER
REFOERTR > HEAXAERK
MARB2BPEERE B EEEH
RETN O] LURE A S e FR RS B S R (A AE e
HMEAANNAEEHEENR RIE
T—EXBZTH BEREAAE
#%369,000L (Z2 22+ ZA=+—
H: AR#5,679,00070) RIEEHIE SR
BRHREFER BEEREEAAR
#%369,000L (Z2 22+ ZA=+—
B : AR5,422,0007T) IR & HR1 218
BARERENWEDRZRNEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

13. FINANCE LEASE RECEIVABLE/LOAN
RECEIVABLES/DEPOSITS FROM FINANCE
LEASE CUSTOMERS (continued)

Finance lease receivable (continued)

The following is an ageing analysis based on due dates of
the finance lease receivable instalments which are past due
(instalments which are not yet due at the end of the reporting
period are excluded):

13.

R E A ERUWTRIE R
ER HMEAEERES
(4

AR B IRRE (4

MU R iR B A A A S 78 5 5 1
5| B AR ES AT (R IR RS 1K
CESTECEEREEIE VK

30 June 31 December
2021 2020
g% —_EEHF
AB=+HB +ZB=+—H
RMB’000 RMB'000
ARBTT AREFT
(Unaudited) (Audited)
(RBEZ) (FEEZ)

Past due by: B2
1 - 30 days 1ZE30H 1,728 920
31 - 90 days 31£E90H 2,110 1,005
More than 90 days 8890 H 9,602 12,000
13,440 13,925
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRER & M B R R M 5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

13. FINANCE LEASE RECEIVABLE/LOAN 13. B A EREUTRIE IR
RECEIVABLES/DEPOSITS FROM FINANCE B RMEHEERES
LEASE CUSTOMERS (continued) (4
Loan receivables FEURE =

30 June 31 December
2021 2020
—FZ—%F —ETFF
~NB=+H +-B=+—H
RMB’000 RMB'000
AR¥TF T AR¥EF T
(Unaudited) (Audited)
(REBEZ) (&EZ)
Fixed-rate loan receivables: EE ) EERER
Within one year —F RN 3,416 6,999
One to two years —E_fF 322 798
More than two years MEBRBRER
but not more than five years - 71
3,738 7,868
Less: 12-month ECLs (“12m ECL") B 1@ BB E IRk
allowance (M21@ B 887
EREK))  BHE (47) (69)
3,691 7,799
Analysed for reporting purposes as: MERENDMA -
Current assets RENEE 3,373 6,935
Non-current assets EREBEE 318 864
3,691 7,799
In accordance with HKFRS 16, the sales and leaseback BIEEBEMKRBRSERNE 169 5RY
transaction which does not satisfy the requirements of HKFRS EBOHETZATETETBREHE
15 as a sale is recognised as a loan receivable in accordance B 155 1EAHEMNRTE  BIRES
with HKFRS 9. BB REEAFIRERDAEBKRE
?—;7\0

SnTEREAERAS hPEmE 2021 2]



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

13. FINANCE LEASE RECEIVABLE/LOAN 13. B ERUTRIE R
RECEIVABLES/DEPOSITS FROM FINANCE Em REHREERARS
LEASE CUSTOMERS (continued) #=
Loan receivables (continued) FERER (&

As at 30 June 2021, the carrying amount of loan RIEZ—FA=1+H EBKRER
receivables amounting to RMB3,691,000 (31 December REREAARK3,691,0005T (=
2020: RMB7,799,000) are pledged with collaterals such as E-_E+ZHA=+—H: AR
equipments and motor vehicles. The Group is not permitted 7,799,0007T) » WA E RIS EER IR
to sell the collaterals in the absence of default by the moEEMABRENBRE  REET
borrower. BHEHERRC
The following is an ageing analysis based on due dates of the UTABREBEESAANEKRERN D
loan receivable instalments which are past due (instalments HRARE DT (FEENRSHERER
which are not yet due at the end of the reporting period are BB D EARR) ¢
excluded):
30 June 31 December
2021 2020
—EZ-F —TITF
~NB=+H +ZHA=+—H
RMB’000 RMB'000
AR®FT AR®ETT
(Unaudited) (Audited)
(REEBEIZ) (& 1)
Past due by: B -
1 - 30 days 1230H 27 -
31 - 90 days 31Z290H 27 -
54 -
As at 30 June 2021, loan receivables of RMB3,159,000 (31 S ZTEZ-—FRA=Z1+TH AR
December 2020: RMB1,054,000) were pledged to secure the 3,159,000t (ZE-E+_-_A=+—
Group's bank borrowings. H: AR1,054,00070) EIREHEE

RS A EEBVIRTTIER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRER & M B R R M 5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

14. TRADE RECEIVABLES 14. B 5 Y RIE
30 June 31 December
2021 2020
—EZ—F —EIEZF
~NB=+H +ZHE=+—H
RMB’000 RMB'000
ARBTT AREFIT
(Unaudited) (Audited)
(REEIZ) (R&EZ)
Trade receivables B 5 EWEIE 3,023 -
The Group allows a credit period of 60-90 days to its REEMEWE ZRMGTEF60-90
customers for its trade receivables. As at 30 June 2021 and XKERAB R_BE-_—F,A=+H
31 December 2020, all of the trade receivables were not past rE_E_EF+_BA=+—H'FiAHE
due. B 5 FE W R IE T FE A HE o
The following is an ageing analysis of trade receivables RERSPERIZEZHBE DB
presented based on invoice dates at the end of each reporting B RFERE D ITES W T:
period:
30 June 31 December
2021 2020
—FZ—% —ETFF
~NB=4+H +ZHB=+—=H
RMB’'000 RMB'000
AR¥TF T AREFIT
(Unaudited) (Audited)
(R EZ) (B 1%)
31-60 days 31E60XK 3,023 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

15. IMPAIRMENT ASSESSMENT ON 15.

FINANCIAL ASSETS SUBJECT TO ECL
MODEL

SRFAHERAEBRENDN

TR E ERE G

Three months ended

Six months ended

BEUTHHBIE=EA HEUTHBIEAER
30.6.2021 30.6.2020 30.6.2021 30.6.2020
B —"Z"%x "EZ-F _"ZT°EF
~B=+H ~A=1H ~NB=+H ~A=+H
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT AREBTT AR®FR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBEW) (RI&E1Z) (RIZBER) (RIBEZ)

Impairment losses recognised AEBBER (BR)
(reversed) on:

— finance lease receivable —-HEHRERKTE 3,265 5,577 3,561 6,965
- loan receivables -BIKRER 20 (42) (22) 135
3,285 5,535 3,539 7,100

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2021
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2020.

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2021

BEHE_S_—E,A=+HLEA

18 3 B9 /&5 B3

=N
oy |

MBMRFTANEA

BERBRNEBENU KM LA
BRAEEBRE_Z__ZF+_A
=t+—HLEFENE2FUMHRERME

B&EAER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. IMPAIRMENT ASSESSMENT ON
FINANCIAL ASSETS SUBJECT TO ECL
MODEL (continued)

As at 30 June 2021

f& Be

4 A
{777 g |

BA#5 s R MY 5

For the six months ended 30 June 2021

BE T —FENA=FHISEAR

15. R FERAE FHERIERH
EMEERENE @

WZE-_—FA=+H

Average  Gross carrying Impairment
Internal credit rating 12m or lifetime ECL loss rate amount loss allowance
128 s 2 HATEHA
R ERE & T4 EREBX R0k IREEE  REREEE
RMB'000 RMB’'000
ARBTT ARETw
(Unaudited) (Unaudited)
(REERZ) (REER)
Finance lease receivable
MEHEEKTRIE
Low risk Lifetime ECL - 2% 316,387 6,599
BE R (not credit-impaired)
SHETRBGERBL -
(I fEARE)
Fair risk Lifetime ECL - 22% 19,134 4,230
— iz R B (not credit-impaired)
LHETEHEABA—
(I 5 AR B)
Loss Lifetime ECL - 96% 9,457 9,063
BN (credit-impaired)
SEFRBEREBL -
(ERRE)
344,978 19,892
Loan Receivables
Low risk 12m ECL 1% 3,641 30
BB 1@ FEHEREBX
Fair risk Lifetime ECL - 18% 97 17
— e A B (not credit-impaired)
SHTBHGE RIEL -
(It %15 AR (E)
3,738 47

ZanEREEARAE PHES 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

15. IMPAIRMENT ASSESSMENT ON
FINANCIAL ASSETS SUBJECT TO ECL
MODEL (continued)

As at 31 December 2020

15. S R FAHAE AR ETURY
THEERENE @

R-ZE-ZF+”"A=+—H

Average Gross carrying Impairment
Internal credit rating 12m or lifetime ECL loss rate amount loss allowance
12B B 2 HATE R
N EBE B 5T 4R ERBL FEER REAE  REHERA
RMB’000 RMB’000
ARBFT ARBFT
(Audited) (Audited)
(REIZ) (R&B1%)
Finance lease receivable
MEHEEEKTRIE
Low risk Lifetime ECL - 1% 279,780 3.872
KR (not credit-impaired)
SHEFRBGERABL -
(I fEARE)
Fair risk Lifetime ECL - 13% 17,356 2,170
— iR EbE (not credit-impaired)
LHETEHEABEA—
(= ARE)
Loss Lifetime ECL - 93% 11,063 10,289
BN (credit-impaired)
SEFRBERBL -
(ERREE)
308,199 16,331
Loan Receivables
FEWE R
Low risk 12m ECL 1% 7,868 69
BB 1@ FEHEREBX
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
krE MBI R M EE

For the six months ended 30 June 2021

15. IMPAIRMENT ASSESSMENT ON
FINANCIAL ASSETS SUBJECT TO ECL
MODEL (continued)

The following table shows the movement in lifetime ECL that

has been recognised for finance lease receivable under the

f& Be

BE T —FENA=FHISEAR

15. R FERAE FHERIERH
EMEERENE @

TRETREGS L ZEMRERE
WIS 2 2 AREREXRE

simplified approach. o
Lifetime ECL
not Lifetime ECL
credit-impaired credit-impaired Total
ZHATRHEA
ETiEEES ZHATRHR
(EEEHR E3iEEEES
wiE) (ERRE st
RMB’'000 RMB'000 RMB’'000
ARBETT ARBTT ARETT
As at 1 January 2021 (audited) RIZEZI—F—HF—H
(E&EZ) 6,042 10,289 16,331
Transfer to credit-impaired (note) EBEEERHE () (13) 13 -
Impairment losses, net of reversal HERSIE (kD) 4,800 (1,239) 3,561
As at 30 June 2021 (unaudited) RZIE-Z—FA=+H
(REEER) 10,829 9,063 19,892
Lifetime ECL
not Lifetime ECL
credit-impaired  credit-impaired Total
2 HITEH
ELEE PN L HITE
({5 ELEE PN
RE) (ERRE) Mmat
RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT
As at 1 January 2020 (audited) W_E-_ZF—HF—H
(&%) 6,233 6,531 12,764
Transfer to credit-impaired (note) EREEARNE ) (367) 367 -
Impairment losses, net of reversal HERIE (NkRED) 4,530 2,435 6,965
As at 30 June 2020 (unaudited) R_E_EEA=+H
(REEER) 10,396 9,333 19,729

Note:

Transfer to credit-impaired was caused by the triggering event
from the debtors such as default or the debtor encountering
significant financial difficulty during the current interim
period.

st BEEERAENBREATIEHERD
REEBAZEEST PIMEYN
ENREFANDEEARYBEE)

FREE -

ZanEREEARAE PHES 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

15. IMPAIRMENT ASSESSMENT ON
FINANCIAL ASSETS SUBJECT TO ECL

MODEL (continued)

The following table shows the movement in 12m and lifetime

15. R FERAE FHERIERH
EMEERENE @

TREATERERERZ12E8 k&2

ECL that has been recognised for loan receivables. ARTERRE iR E ) o
12m ECL Lifetime ECL
not credit- not credit-
impaired impaired Total
1218 B Fa#A 2 HATEHR
EREX ERER
ik (g
ERRE) ERRE) tihy
RMB’'000 RMB’000 RMB’000
ARBTT AR®BTR AEBTT
As at 1 January 2021 (audited) A2 —F—A—H
(EEZ) 69 - 69
Impairment losses, net of reversal RERS IR (PR ) (22) - (22)
As at 30 June 2021 (unaudited) R_E_—F,A=+H
(REER) 47 - 47
12m ECL Lifetime ECL
not credit- not credit-
impaired impaired Total
1218 8 7843 L HATEHA
ERBKL EABKL
(I % (=
ERREE) ERRE R
RMB’000 RMB’000 RMB’000
AREBTT ARETTT ARETT
As at 1 January 2020 (audited) RNZ_Z-ZF—F—H
(K& 136 - 136
Transfer to lifetime ECL EEEEHRRE (19) 19 -
Impairment losses, net of reversal RERE (GNRERE) 8 127 135
As at 30 June 2020 (unaudited) RIZ2ZZFRA=H
(REER) 125 146 271
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

16. DEFERRED TAXATION

The following is the analysis of the deferred tax balances for

16.

UTRMMBREM S RIELERERE

financial reporting purposes: BRZ T
30 June 31 December
2021 2020
—FZ—F “ETEHF
~NB=+H +ZHE=+—H
RMB’000 RMB’000
AR®FT AREFT
(Unaudited) (Audited)
(REEE®Z) (&%)
Deferred tax assets RIERIEE = 5,245 5,070
Deferred tax liabilities RIERIBEEE (3,070) (1,146)
2,175 3,924
The following are the major deferred tax assets (liabilities) UTARMERERESN EEIRE
recognised and movements thereon during both periods: MIBEE (BR) REEH)
Temporary
Undistributed Fair value difference
earnings of  increase on arising from
PRC intangible finance
subsidiaries assets ECL provision lease income Total
AAETE ) MEHRE
WEAE EBEEEZ BHER WAEED
AlE  ATEEN REEE UREES st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETT AREBTR AR®TR
As at 1 January 2020 R_E_ZTF&—F—H
(audited) (E&ER) (1,978) - 3,320 1,676 3,018
Effect of change in tax rate REREFHIFE 989 - - - 989
Credit to profit or loss FAER 439 - 1,775 121 2,335
As at 30 June 2020 RZEZZFRA=+H
(unaudited) (REER) (550) - 5,095 1,797 6,342
Acquisition of a subsidiary  UtEEHT B AR - (225) - - (225)
Charge to profit or loss (Nk:B) st A BT (371) - (900) (922) (2,193)
As at 31 December 2020 RIZZTE
(audited) +-B=+—H
(B&=1) (921) (225) 4,195 875 3,924
Acquisition of subsidiaries  WESMIB AT (iEE21)
(Note 21) - (2,250) - - (2,250)
Credit (charge) to profit or st A (B EB) 185
loss (Note 7) (F5E7) 326 - 885 (710) 501
As at 30 June 2021 RZEZ—-F5xA=1H
(unaudited) (REER) (595) (2,475) 5,080 165 2,175

ZanEREEARAE PHES 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

16.

17.

ZIYUANYUAN HOLDINGS GROUP LIMITED

DEFERRED TAXATION (continued)

Pursuant to the EIT Law and its detailed implementation rules,
dividend distributed out of the profit generated thereafter,
shall be subject to EIT at 10% and withheld by the PRC
entities. By the Tax Arrangement for Avoidance of Double
Taxation between China and Hong Kong, a Hong Kong
resident company should be entitled to preferential tax rate
of 5% when receiving dividend from its PRC subsidiaries. A
Hong Kong subsidiary of the Group enjoyed the preferential
tax rate from current period. Accordingly, deferred tax
liability has been provided for in the condensed consolidated
statement in respect of the expected dividend stream from
the PRC subsidiaries with the applicable tax rate of 5%.

CONTRACT LIABILITIES

The contract liabilities mainly relate to advance considerations
received from customers and arose from the provision
of postpartum care services. The Group takes certain
deposits from customers on acceptance of the order,
with the remainder of the consideration payable at the
commencement of the service period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

18. BANK BORROWINGS 18. $RI1TE
30 June 31 December
2021 2020
—EZ—fF ZEIEF
NA=4+H +-B=+—*H
RMB’'000 RMB'000
ARBTT AREFIT
(Unaudited) (Audited)
(REEEIZ) (&EZ)
Current RED
Unsecured and guaranteed (note i) IR REER W) ) 60,072 69,650
Secured and guaranteed (note ii) BB ERAEER ({5EG0)) 57,600 30,080
117,672 99,730
Non-current JETREN
Unsecured and guaranteed (note i) EIL R AEER EE G0) 10,000 -
127,672 99,730
Carrying amounts repayable*: fEEIEAREE:
Within one year —FRN 90,072 99,730
In the second to fifth years THE_FEERF 37,600 -
127,672 99,730
* The amounts due are based on scheduled repayment dates set * HEARIELE R ZE SR ST
out in the loan agreements. EEERBHE

Notes: FosE -

() As at 30 June 2021, the variable-rate bank borrowing of () MRIBEZ—FR"B=+B FHFX
RMB30,000,000 (31 December 2020: RMB30,000,000) RITBER A ARME30,000,0005T (Z
was guaranteed by the Company, Mr. Zhang Junshen (“Mr. ZEE+_RA=+—H: AR
Zhang"), an executive director of the Company, Mr. Zhang 30,000,0007T) * BAREIHNITES
Shengjie, father of the Controlling Individual Shareholders SREFRAE (MREEE)) ~EREAR
and certain related companies controlled by the Controlling B2 RHRBEEE RREREAR
Individual Shareholders. RIEFIHNE LR AR MEIE R
As at 30 June 2021, the Group's bank borrowings of RZIEZ—FXA=+H &x&H
RMB27,350,000 (31 December 2020: RMB33,650,000) were HIRTTERAR27,350,0007t (=
guaranteed by financial guarantee companies, which are third- ZTEFEF+ZA=+—H: AR
parties. 33,650,0007T) HE = A £ /IERA

B HEMR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

18. SR1TfEFR @
MizE @ (&)

18. BANK BORROWINGS (continued)

Notes: (continued)

As at 30 June 2021, the Group’'s bank borrowing of
RMB10,000,000 (31 December 2020: Nil) was guaranteed
by Mr. Zhang, Ms. Tang Yiping, the spouse of Mr. Zhang and
certain independent third parties. This borrowing is repayable
in 3 years and classified as non-current liabilities.

As at 30 June 2021, the Group’'s bank borrowing of
RMB3,000,000 (31 December 2020: RMB3,000,000) was
guaranteed by ZYY Finance Leasing, a subsidiary of the
Company.

As at 30 June 2021, the Group's borrowing of RMB30,000,000
was guaranteed by Mr. Zhang, Ms. Tang Yiping, Mr. Zhang
Shengjie, certain subsidiaries of the Group, certain related
companies controlled by the Controlling Individual Shareholders
and a third party company, and secured by charges over certain
finance lease receivable and loan receivables of the Group with
the aggregate carrying value of RMB56,204,000.

As at 31 December 2020, the Group's borrowing of
RMB30,000,000 was guaranteed by Mr. Zhang, Ms. Tang
Yiping, Mr. Zhang Shengjie, and a related company controlled
by the Controlling Individual Shareholders, and secured
by charges over certain finance lease receivable and loan
receivables of the Group with the aggregate carrying value of
RMB25,069,000.

As at 30 June 2021, the Group's borrowing of RMB27,600,000
was guaranteed by Mr. Zhang, Ms. Tang Yiping, Mr. Zhang
Shengjie, certain subsidiaries of the Group and certain
related companies controlled by the Controlling Individual
Shareholders, and secured by the entire equity interest of a
subsidiary of the Group. This borrowing is repayable in 5 years
with the repayable on demand clause and classified as current
liabilities.

Effective interest rate of bank borrowings ranged between
4.4% and 7.5% (31 December 2020: between 4.6% and 7%)
per annum.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRER & M B R R M 5

For the six months ended 30 June 2021
BE - —FANNA=+HIUNES

19. SHARE CAPITAL

19. f& 7
AABMREEBENT :

Details of movements of share capital of the Company are as

follows:

Number of
shares Share capital
& B [}t
‘000 HK$'000
T FAEIT
Ordinary shares of HK$0.1 each SREMEIBITHNEBERK
Authorised: EE
At 1 January 2020, 30 June 2020, N _EETFE—H—H»
1 January 2021 and 30 June 2021 TETEFEFXAZ+HN
2 —F—-HF—HK
2 —FA=1+H 1,000,000 100,000
Issued and fully paid: BRITRERE:
At 1 January 2020, 30 June 2020, NZZEZEF—HF—H-
1 January 2021 and 30 June 2021 ZETEFHRA=+H"
- —F—HF—HK
2 —FXB=+H 400,000 40,000
30 June 31 December
2021 2020
g —5F —EEF
~NA=+H +-B=+—H
RMB’'000 RMB’000
AR¥TF T ARETFIT
(Unaudited) (Audited)
(REEEIZ) (8828 1%)
Shown in the condensed consolidated G S M BRI RTR
statement of financial position 33,839 33,839

ZanEREEARAE PHES 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

20. CAPITAL COMMITMENTS 20. EAKIE
30 June 31 December
2021 2020
T —F —ETEH
~A=+H +ZA=+—H
RMB’'000 RMB'000
AREF ARETFIT
(Unaudited) (Audited)
(REEBEIZ) (R 1%)

Capital expenditure in respect of the BEEINERTEEBESHE

acquisition of subsidiaries contracted RIS EEM B QB

for but not provided in the condensed BEARLTH
consolidated financial statements

21. BUSINESS ACQUISITION DURING THE

PERIOD

(@) On 4 December 2020, the Group entered into an equity
transfer agreement with independent third parties to
purchase 54% of equity share of Wuhan Jiaenbei Health
Management Co. Ltd. (“Jiaenbei”), a limited liability
company incorporated in the PRC with consideration
of RMB3,240,000. Jiaenbei is engaged in provision of
postpartum care service in the PRC. The equity was
transferred in January 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(a)

LR

R 755 ¥k 2} B 5F

For the six months ended 30 June 2021

HE_ZF _—

FNA=FHIENMEA

21. BUSINESS ACQUISITION DURING THE 21. REARZEHBWE @
PERIOD (continued)
(continued) (a) (#)
The fair value of identifiable assets and liabilities of ZRERNWERRZIRNEE
Jiaenbei as at the date of acquisition and goodwill RBEZAFEUARKEMES
arising from the acquisition were as follows: NEEWT .
RMB'000
AR®ETT
Right-of-use assets ﬁﬁﬁ%iﬁ% 2,169
Other receivables HME R 1,755
Cash and bank balances Iﬁ%&fﬁﬁmﬁ? 1,110
Other payables H & FIE (359)
Lease liabilities HEEaE (2,215)
Contract liabilities HHEE (877)
Fair value of net assets acquired WEREZ 2EEATE 1,583
Less: non-controlling interests B IEERER (728)
855
Consideration: HE
— Cash paid —BfRE 1,620
— Other payables —HhEM RIS 1,620
3,240
Goodwill [k 2,385
Net cash outflow arising on acquisition: WEEENZFRESMRE .
Cash consideration REHE 1,620
Less: Cash and cash equivalents acquired B NEREZIREAIRSEEY (1,110)
510

Goodwill of RMB2,385,000, which is not tax deductible,
comprises the acquired workforce and the significant
future prospect and the business value of Jiaenbei.

On 27 November 2020, the Group entered into (b)
an equity transfer agreement with independent

third parties to purchase the entire equity share

of Guangzhou Sheng Cheng Dunnan Enterprise
Management Co., Limited (“Dunnan”), a limited

liability company incorporated in the PRC with
consideration of RMB31,000,000. Dunnan and its
subsidiaries ("Dunnan Group") are engaged in

provision of postpartum care services in the PRC. The

equity was transferred in February 2021.

A NR12,385,0005% (RB]
) aEFFEENREERER
BRNEAKRKHSMNEEBE

A ZEIEF+—BZ+tH>
AREBRBTFE=ZHT L UH
BARM31,000,0007H E BN
BREFECESEERAT( K
Bl —XRPERZRINERE
AT ZERH#E 2 R s
FoHm Ak HEHKBR B (THE
EBO)THHREE FR®E %
BHEERN _E_—F _R&EEo
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

21. BUSINESS ACQUISITION DURING THE
PERIOD (continued)
(b) (continued) (b)
The fair value of identifiable assets and liabilities
of Dunnan Group as at the date of acquisition and
goodwill arising from the acquisition were as follows:

21. REAARAZ EFBIWE @

(&)

FmERRWERRZAIHAE
ERBEZATEURKERE
EHEENT

RMB'000
AREFIT
Intangible assets mEEE 9,163
Property, plant and equipment ME--BEREZE 2,630
Right-of-use assets EREEE 14,476
Refundable rental deposits REHAERE 1,135
Other receivables HME WA 2,000
Cash and bank balances RERIRTTHEER 23,866
Other payables HFE E (5,226)
Provision for taxation FEIIRIE (1,117)
Lease liabilities HEaRE (15,354)
Contract liabilities aHaE (6,828)
Deferred tax liabilities RILRIBEE (2,250)
Fair value of net assets acquired WEERESZ FEEATE 22,495
Less: non-controlling interests B IEERER (2,534)
19,961
Consideration: HE -

- Cash paid —BfRE 31,000
Goodwill e 11,039

Net cash outflow arising on acquisition: WEEENZRERY
Cash consideration REHE 31,000
Less: Cash and cash equivalents acquired B NEBEE IR RIRSEEY (23,866)
7,134

Goodwill of RMB11,039,000, which is not tax
deductible, comprises the acquired workforce and the
significant future prospect and the business value of
Dunnan Group.

42

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2021

mEA ARM11,039,0007T (R
KR SEFFNENEE R
HMEBMEAREISNEES
Eo



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRER & M B R R M 5

22. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(i)

(i)

For the six months ended 30 June 2021

BE T —FENA=FHISEAR

2. ERTAZATFESE

Fair value of the financial assets that are measured () EBEKBEEEHEATEEZZRH
at fair value on a recurring basis BEEATEE
Some of the Group's financial assets are measured at KEBTFDEMEEAS RS
fair value at the end of reporting period. The following FANAFEEBESFE TRIIEA
table gives information about how the fair values of EMEBEEN R TFEBUNAETE
these financial assets are determined (in particular, the HNER (EMERESRPMANG
valuation technique(s) and inputs used), as well as the BRI REAZSH) » UK ATF
level of the fair value hierarchy into which the fair value BEFEPIEH A EE S LU A
measurements are categorised (levels 1 to 3) based SBHENEE BAFTEBETED
on the degree to which the inputs to the fair value BEATEBERERNRI (B
measurements is observable: —EF=HA o
Valuation
Fair value technique(s)
Financial assets Fair value hierarchy  and key input(s)
ATEE (GEKD
SREE ATEE i REESEH
30.6.2021 31.12.2020
B —F —EIEF
~NB=+H +ZE=+—H
RMB’000 RMB'000
ARBTT AR®TFT
(Unaudited) (Audited)
(REEER) €332
Financial assets at FVTPL Assets - 16,950 - Level 2 Discounted cash
— Structured deposits flow. Return rate
and cash flow are
key inputs.
BATEEFABEZ EE—16,950 - FHRA WIREARR LR
EREE ERIRERA
—EREMEERR () TEBo
There were not any transfer between level 1 and level 2 ZAHAREE S0 5 — AR Bl B EE T AR
for the current period. Az BEITE R
Fair value of financial instruments that are (i) REHERAAEZEMTARTF

recorded at amortised cost

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in condensed consolidated
financial statements approximate their fair values,
except for finance lease receivable and loan receivables.

EE

AABERRD WEBHMAS
AERGEHMBRERZEMEE
kEtMEBEZEEERAEATE
BE R EEE R KRR
WERERIN o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2021
BE—EFE - —FNNA=F+HISNEA

23. RELATED PARTY DISCLOSURES

23. BBt I E

(a) Compensation of key management personnel (a) FEEERBAEHRS
During the reporting period, the remunerations of key RIS TEEEEAE (5
management personnel which represent the directors of ANBEERSBHREERE) Wi
the Company and senior management were as follows: 0T
Six months ended
30 June
BENRA=1+HLAER
2021 2020
T —F TR E
RMB’'000 RMB'000
ARYFT AE®TT
(Unaudited) (Unaudited)
(REEIZ) (R&EZ)
Salaries and other allowances TE R EMZER 2,032 2,299
Retirement benefit scheme BRREAN F B
contributions 202 21
2,234 2,320
The remunerations of directors of the Company and KRBEEREREEEBNF 2
senior management are determined having regard to the IR EREARRRMIZEBEE
performance of individuals and market trends. BT
(b) Financial guarantees (b) BAFSH#E(R

As at 30 June 2021, the Group's certain bank
borrowings were guaranteed by related parties. Details
of financial guarantees by related parties are set out in
note 18.
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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the
Ziyuanyuan Holdings Group Limited (the “Company”) announces

"Directors”) of

the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively the “Group”) for the
six months ended 30 June 2021 together with the corresponding

comparative figures.

BUSINESS REVIEW

For the six months ended 30 June 2021, the Group is principally
engaged in provision of medical equipment finance leasing services,
maternal and child postpartum care industry services and trading of
medical equipments and consumables business in the PRC.

Finance leasing services
For the six months ended 30 June 2021,
focusing on provision of finance leasing services to SMEs

the Group has been

customers in the medical equipment industry in various provinces,
municipalities, and autonomous regions in the PRC, where the
Group has established connections with industry players and gained
operational expertise. The finance lease offered by the Group
comprises direct finance leasing and sale-leaseback. The Group
provided services to approximately 2,560 SMEs customers across
30 provinces, municipalities and autonomous regions in the PRC as
at 30 June 2021. The Group derived a revenue of RMB26.2 million
from the finance leasing services for the six months ended 30 June
2021.

Maternal and child postpartum care industry services
Postpartum confinement (8¢ B)is a traditional Chinese custom,
which allows women to rest fully after giving birth, and to recover
through diet. It is said that it is the best time for women to improve
their physical well-being. Hence, centres for the provision of
postpartum care services (B FH.(\) had emerged.

On 27 November 2020, the Group entered into the equity transfer
agreement with independent third parties to purchase the entire
equity interest in Guangzhou Sheng Cheng Dunnan Enterprise
Management Co., Limited (“Dunnan”), a limited liability company
incorporated in the PRC, with the consideration of RMB31 million.
Dunnan and its subsidiaries are engaged in the provision of
postpartum care services in the PRC. The equity was transferred in
February 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 4 December 2020, the Group entered into the equity transfer
agreement with independent third parties to purchase 54% of
equity share of Wuhan Jiaenbei Health Management Co. Ltd.
(“Jiaenbei”), a limited liability company incorporated in the PRC
with consideration of RMB3.24 million. Jiaenbei is engaged in
provision of postpartum care service in the PRC. The equity was
transferred in January 2021.

As at 30 June 2021, the Group has 6 postpartum care centres in
the PRC, which provide postpartum care services, consisting of four
major areas of (i) health care for postpartum mothers and newborn
babies; (ii) dietary and nutrition for postpartum mothers; (iii)
recovery and beauty for postpartum mothers; and (iv) intellectual
development for newborn babies. The Group derived a revenue
of RMB23.5 million from the maternal and child postpartum care
industry services for the six months ended 30 June 2021.

Trading of medical equipments and consumables business
During the period, the Group having started the operation of
trading of medical equipments and consumables. The Group
derived a revenue of RMB2.8 million from trading of medical
equipments and consumables business for the six months ended 30
June 2021.

FUTURE PROSPECTS

In the current market environment of the PRC, SMEs face
challenges on the path of development due to high operational
and financing costs. In recent years, the People’s Bank of China
enhanced its policy support to major fields including SMEs and
fragile aspects of domestic economy and devoted greater effort
in procuring financial institutions to provide proactive support to
the financing of SMEs, all of which gave supportive measures to
the finance leasing industry. The scale and number of SMEs in the
PRC are gigantic and yet the finance leasing market got off to a
late start. Along with the development of the financing lease and
increasing demand in the financing market, the penetration of
finance lease has been deepening constantly, paving the way of a
promising outlook of the finance leasing market in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking forward, the Group is still reasonably optimistic to sustain
the core business given all the economic uncertainties with the
outbreak of Covid-19. The Group will continue to seek for the best
possible opportunities to grow the Group’s business by leveraging
current client base. After the pandemic, the healthcare industry
will be a new economic breakthrough with significant value-added
potentials. The Group initiated pre-emptive deployment of medical
equipment leasing, medical equipment trading and related fields in
order to capture pioneer opportunities and support the industrial
upgrade of the medical and related industry.

The PRC government has gradually relaxed the one-child policy in
recent years. In October 2015, the PRC announced the universal
two-children policy to boost the country’s stagnating population
growth. As a result, the birth rate in the PRC had risen sharply.
Between 2017 and 2018, the total number of second-child births
was more than 16 million, accounting for 50% of the total birth
population. According to a public research report in relation to
postpartum care industry market demand and investment planning,
the market size of postpartum care centres in the PRC has been
increasing since 2010 and is estimated to reach approximately
RMB29 billion by 2024, showing a positive prospect for the
industry. Together with the increase in gross domestic product per
capita in tier 1 and tier 2 cities in the PRC, and the PRC announced
the implementation of the three-child policy in May 2021, the
Group is expected to benefit from the robust outlook of the
postpartum care centres. The maternal and child healthcare related
services have a rigid demand and the overall market will continue
to grow rapidly.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Covid-19 epidemic had severely impacted the global economy,
and in particular, the first quarter of 2020 for the PRC. Besides
groceries and daily necessities, medical and healthcare products
and services, the postpartum care services industry could also
maintain its normal operations during such difficult times, which
reflect the rigid demand of the postpartum care services in the
PRC market. Given that the expected date of delivery of the
newborn is fixed, parents are required to make pre-arrangements
for postpartum care services. In light of the sudden outbreak of
the global pandemic, it was found that many parents prefer to use
postpartum care centres instead of hiring post-natal care worker
(B% B) /maternity matron (B &), as health conditions of the latter
is less guaranteed. Further, the healthcare of postpartum care
centres has a complete range of nursing expertise and functions,
which is incomparable to hiring a housekeeping helper to take care
of household chores.

At present, the concentration of the maternal and child postpartum
care industry is extremely low, which is a common phenomenon for
an industry in its early stage of development. Due to the increasing
wealth of the Chinese that is followed by increasing demand
for better health and lifestyle, together with the favourable
government policies in place, the next ten years is believed to be
the golden decade for the development of the postpartum care
service industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group believes maternal and child postpartum care industry
services will be a good entry point to the healthcare industry. The
Group will continue to explore potential opportunities to diversify
our business and if appropriate, explore selective acquisition and
partnership in order to strengthen the Group’s revenue base
and maximize both the return to the shareholders and the value
of the Group. The Group has established Shenzhen Meijiaer
Health Management Co., Ltd.* (FIIFEEREEEEAIR
‘A@])in 2020, which focuses on the provision of maternal and
child postpartum care industry services in the PRC. Currently,
the Group will focus on developing its postpartum care business
in the Southern China and Central China regions, and through
acquisitions and opening of landmark flagship postpartum care
centres, to increase its market share. The Group aims to provide
one-stop services for mothers and infants through upstream and
downstream linkage, ranging from postpartum cares centres
and training schools for maternity matron and nursery teachers,
to maternal and infant e-commerce for the sales of maternal
and infant products. The Group is committed to establishing a
comprehensive maternal and infant one-stop-shop.

Currently, the Group will focus on developing its maternal and
child postpartum care industry services in the Southern China and
Central China regions, and through acquisitions and opening of
landmark flagship postpartum care centres, to increase its market
share. In tier 1 cities, the high-end postpartum care centres
is gradually becoming saturated, and is facing intense market
competition. Therefore, the Group has shifted its target to mid-end
brands in tier 1 cities, focusing on middle-class consumers.

In tier 2 cities, the postpartum care service industry is highly
fragmented, as the market for high-end postpartum care centres
has not saturated yet, there are plenty of opportunities for industry
integration. The Group plans to acquire high-end postpartum care
centres, as well as set up self-operated flagship postpartum care
centres to increase its market share in tier 2 cities, and offer quality
and affordable postpartum care services to the general Chinese
population.

EEEw RO

FEERSBERFEERTBREAKR
REEENREFVAM TEBRREBERR
BERBUBRERZ UL BRYEBIWE
REBHE  FUMRAER KD ER
TEIRSKRRNERAAEENEE &
EEE_ZTTFERITARIITERERRZ
REEARAR EENETEHREHETER
FTEERB -BR AEEREINERK
EhteERGBER FEXRS  LBEBW
BRARMRERR FH 0 LUEIME TS
PE-TAEEESEEB LT EHERHESE
—WIARE HESERFRORAERE
SHMEFIER UEHESEERZ TR
EFAB -AEERNBELEEZE I
AR5 o

RBE AEERBEINERREPHHER R
B2 A FEFRS  WEBWE KRR
A FHO LUEBMETRHEE I —&
W B s A F OB ER AN b BB SN
mEHF -EHIL ZEEERBRER K
WHR RG> EERPERBHES -

RIGET AR SHE FRONHEHAR
M BEBFEXRFSEDE EXE
GRERZ -AEESGENES KR FH
O R BEEER F RO BUEMAR
TRETHTISME A —RTEARE
HEERIIEESBAFEERS

EnniZEREBRERART HRHERE 2021

49



50

MANAGEMENT DISCUSSION AND ANALYSIS
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The Group plans to enhance its competitive edge by exploring
opportunities with local hospitals to provide pregnant women with
convenient appointment booking and treatment channels, and to
resolve the difficulty for pregnant women to make a reservation in
large hospitals, in addition to services provided by the postpartum
care centres, creating a one-stop-shop platform for its customers.

FINANCIAL REVIEW

Revenue

Revenue consists of (i) finance leasing income and interest income
from loan receivables in finance leasing services; (ii) postpartum
care services income; and (iii) income from trading of medical
equipments and consumables. For the six months ended 30 June
2021, the Group’s revenue increased by approximately RMB22.6
million or approximately 76% to approximately RMB52.4 million
(six months ended 30 June 2020: approximately RMB29.8 million).
The increase in revenue for the six months ended 30 June 2021
was mainly attributable to the (i) new postpartum care services
income of RMB23.5 million contributed by the maternal and child
postpartum care industry services; and (ii) new income from trading
of medical equipments and consumables of RMB2.8 million, which
offsetting the finance leasing income decreased from approximately
RMB29.8 million for the six months ended 30 June 2020 to
approximately RMB26.2 million for the six months ended 30 June
2021.

Staff cost

Staff costs include primarily Directors’ remuneration, employee
salaries, allowances and other staff benefits as well as employee
retirement benefits scheme contributions. Staff costs increased
from RMB6.2 million for the six months ended 30 June 2020 to
approximately RMB16.3 million for the six months ended 30 June
2021. The increase was mainly attributable to (i) the increase
in head count and staff salaries for existing staff during the
period; (ii) the additional staff costs incurred by new maternal
and child postpartum care business; and (iii) the PRC government
had granted a deduction for the Group’s contribution of social
insurance funds for the six months ended 30 June 2020 and there
was no such deduction for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Impairment losses under expected credit loss (“ECL") model,
net of reversal

The Group is not required to provide general provisions as
commercial banks and other financial institutions which the
China Banking Regulatory Commission regulates. The provisioning
policies are based on the applicable accounting standards. The
management assesses the measurement of ECL in relation to
finance lease receivable and loan receivables. In determining the
impairment of finance lease receivable and loan receivables, the
management considers shared credit risk characteristics including
industry types, historical past due information and lessees’
creditworthiness for grouping, and assesses credit losses based on
internal credit rating and on a forward looking basis with the use
of appropriate models and assumptions relate to the economic
inputs and the future macroeconomic conditions.

For the six months ended 30 June 2021, an additional impairment
loss of approximately RMB3.5 million (six months ended 30 June
2020: approximately RMB7.1 million) was recognised due to the
impact of outbreak of Covid-19 in 2020, which caused the increase
in the customers' past due ratio.
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Other operating expenses

Other operating expenses include primarily travelling expenses,
depreciation of property, plant and equipment, depreciation of
right-of-use assets, short-term leases payments and the operating
expenses incurred by new maternal and child postpartum care
business.

Other operating expenses increased from approximately RMB7.0
million for the six months ended 30 June 2020 to approximately
RMB26.9 million for the six months ended 30 June 2021. The
increase was mainly due to (i) the increase in depreciation of
property, plant and equipment, resulting from hiring a new head
office in Shenzhen, the PRC in the 2nd half year of 2020 in order
to develop the new business and accommodate the increase in
number of staff; (ii) depreciation of right-of-use assets, short-
term leases payments and the operating expenses incurred by new
maternal and child postpartum care business; and (iii) the cost of
medical equipments and consumables sold.

Finance costs
Finance costs consist of (i) imputed interest expense on interest
free deposits from finance lease customers; (ii) interest on bank
borrowing; and (iii) interests on lease liabilities. Finance costs
decreased from approximately RMB5.0 million for the six months
ended 30 June 2020 to approximately RMB3.7 million for the six
months ended 30 June 2021.

imputed interest expense on interest-free deposits from finance

The decrease was mainly due to

lease customers decreased from approximately RMB2.2 million
for the six months ended 30 June 2020 to approximately RMBO0.4
million for the six months ended 30 June 2021 as a result in the
reduction in the amount of deposits from finance lease customers,
which offsetting the interest on bank borrowing increased from
approximately RMB2.3 million for the six months ended 30 June
2020 to approximately RMB2.7 million for the six months ended 30
June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expenses

The PRC enterprise income tax rate applicable to the Group’s
subsidiaries is 25%. For the six months ended 30 June 2021,
certain PRC subsidiaries were eligible to be classified as small
The first RMB1,000,000
assessable profits is taxed at 2.5% and assessable profits above
RMB 1,000,000 and below RMB3,000,000 is taxed at 10%.

enterprises by the local bureau.

Profit and total comprehensive income attributable to
owners of the Company

For the six months ended 30 June 2021 and 2020, the Group's
profit and total comprehensive income attributable to owners
of the Company was approximately RMB3.9 million and RMB5.2
million, respectively. The decrease of profit and total comprehensive
income attributable to owners of the Company for the six months
ended 30 June 2021 was mainly attributable to the increase in staff
costs and other operating costs which offsetting the increase in
revenue and other gains and losses and the decrease in impairment
losses under ECL model, net of reversal as compared to the

corresponding period in 2020.

Dividend

On 25 March 2021, a final dividend, in the form of a cash dividend
of HK2.5 cents per share in respect of the year ended 31 December
2020 has been proposed by the Board and was approved by the
shareholders in the annual general meeting held on 10 May 2021.

The Board of Directors of the Company does not recommend the
payment of an interim dividend in respect of the six months ended
30 June 2021 (six months ended 30 June 2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the cash and cash equivalents were
approximately RMB46.8 million (31 December 2020: RMB84.8
million). The working capital (current assets less current liabilities)
and total equity of the Group were approximately RMB166.7
million (31 December 2020: RMB179.9 million) and approximately
RMB302.0 million (31 December 2020: RMB303.3 million),
respectively.

As at 30 June 2021, the Group’'s bank borrowings were
approximately RMB127.7 million (31 December 2020: RMB99.7
million). As at 30 June 2021, the gearing ratio was approximately
29.7% (31 December 2020: 24.7%), which is calculated as bank
borrowing divided by total equity plus bank borrowing. Such
increase was mainly due to increasing bank borrowing for business
expansion.

CAPITAL STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the GEM of the Stock Exchange on 9 July 2018. There has been
no change in the capital structure of the Group since then. The
share capital of the Group only comprises ordinary Shares.

As at 30 June 2021, the Company’s issued share capital was

HK$40,000,000 and the number of its issued ordinary Shares was
400,000,000 of HK$0.1 each.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

The Group’s income and expenditure during the six months
ended 30 June 2021 were principally denominated in RMB,
and most of the assets and liabilities as at 30 June 2021 were
denominated in RMB. The Group did not experience any material
impact or difficulties in liquidity on its operations resulting from
the fluctuation in exchange rate, and no hedging transaction or
forward contract arrangement was made by the Group during the
six months ended 30 June 2021.

CAPITAL COMMITMENTS
As at 30 June 2021,
commitments in respect of the acquisition of subsidiaries (31
December 2020: RMB27.0 million).

the Group did not have any capital

CHARGES ON THE GROUP’S ASSETS
As at 30 June 2021,
receivables with an aggregate carrying value of approximately
RMB56.2 million (31 December 2020: RMB25.1 million) and the
entire equity interest of a subsidiary of the Group were pledged to

certain finance lease receivables and loan

certain banks in the PRC to secure bank borrowings of the Group.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 27 November 2020, the Group entered into the equity transfer
agreement with independent third parties to purchase the entire
equity interest in Guangzhou Sheng Cheng Dunnan Enterprise
Management Co., Limited (“Dunnan”), a limited liability company
incorporated in the PRC, with the consideration of RMB31 million.
Dunnan and its subsidiaries are engaged in the provision of
postpartum care services in the PRC. The equity was transferred
in February 2021.
Company’s announcement and circular dated 27 November 2020

Details of the acquisition are set out in the

and 23 December 2020 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 4 December 2020, the Group entered into the equity transfer
agreement with independent third parties to purchase 54% of
equity share of Wuhan Jiaenbei Health Management Co. Ltd.
(“Jiaenbei”), a limited liability company incorporated in the PRC
with consideration of RMB3.24 million. Jiaenbei is engaged in
provision of postpartum care service in the PRC. The equity was
transferred in January 2021.

Save as the above, the Group did not have other significant
investment, material acquisition nor disposal of subsidiaries and
affiliated companies during the six months ended 30 June 2021.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other
future plans for material investments or capital assets as at 30 June
2021.

CONTINGENT LIABILITIES
As at 30 June 2021, the Group did not have any significant

contingent liabilities (31 December 2020: Nil).

HUMAN RESOURCES

As at 30 June 2021, the Group had 245 employees (31 December
2020: 102 employees) with total staff cost of approximately
RMB16.3 million incurred for the six months ended 30 June 2021
(30 June 2020: RMB6.2 million). The employees retirement benefit
expense incurred during the six months ended 30 June 2021
was approximately RMB2.1 million (30 June 2020: 0.1 million).
As required by the applicable laws and regulations, the Group
participates in various employee social security plans for our
employees that are administered by local government. The Group’s
remuneration policy rewards employees and Directors based on
individual performance, demonstrated capabilities, involvement,
market comparable information and the performance of the Group.
The Group improves the professional skills and management level
of its employees through internal and external training. To ensure
that the Group attracts and retains competent staff, remuneration
packages are reviewed on a regular basis. Performance bonuses are
offered to qualified employees based on individual and the Group’s
performance. We did not experience any material labour disputes
during the six months ended 30 June 2021.
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OTHER INFORMATION
HthE#

DISCLOSURE OF INTEREST ik E
Directors’ and chief executive’s interests and short positions EERIFETHRAEBR TR T REBR
in Shares and underlying Shares and debentures of the ERR D ERARM REEENESERRE

Company and its associated corporations

As at 30 June 2021, the interests and short positions of the RIZEZ—FRE=+TH > ARBEERE
Directors and the chief executive of the Company in the Shares, BTBRAERARBARETAEEEZE (F
underlying Shares and debentures of the Company and any of its ERFSFSRAERGIEXVELD BIRRH - R
associated corporations (within the meaning of Part XV of SFO) BHRE#EETRESR ()REESRIAERF
which are required (a) to be notified to the Company and the Stock BISEXVEBSE7 R 5580 B B & & A T K B
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO R (BIEREREESRBERAZZE
(including interests and short positions in which they are taken or BXEEFXNRAEEENRERXR) ; X
deemed to have under such provisions of the SFO); or (b) pursuant (b)IRIEEH R E RO 352K A RN Z
to section 352 of the SFO, to be entered in the register referred to RPRL S 5C 5 S(O)RBEGEM EHARBIE
therein; or (c) have to be notified to the Company and the Stock 5.46F5.67E BN ARNAE) MBS
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, F¥RBWT !

were as follows:

Long positions in the Shares R HNFE
Approximate
Capacity/ Number of Shares percentage of
Name of Director Nature of interest held/interested in shareholding®
BE/ B8
ERpA 51/ RmtE BENROHE REGOEILLO
Mr. Zhang Junshen @ Interest in controlled corporation; 300,000,000 75%
interest held jointly with another person
RERFEDD REGEEED  BE - ALTHEFTE
A
Mr. Zhang Junwei @) Interest in controlled corporation; 300,000,000 75%
interest held jointly with another person
RERREDE SREWEZEED  BE - ATHERTAE
B =

SxTEREAERAT TH®E 2021 §7T



58

OTHER INFORMATION
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Notes:

ZIYUA

On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global Limited (“Hero Global”) (being
wholly owned by Mr. Zhang Junshen), Mr. Zhang Junshen, Icon Global
Holding Limited (“lcon Global”) (being wholly owned by Mr. Zhang
Junwei) and Mr. Zhang Junwei, is deemed to be interested in 75.0%
of the issued share capital of the Company.

300,000,000 Shares in which Mr. Zhang Junshen is interested
consist of the following: (i) 219,801,980 Shares held by Hero
Global, a company wholly owned by Mr. Zhang Junshen, in which
Mr. Zhang Junshen is deemed to be interested under the SFO; and
(ii) 80,198,020 Shares in which Mr. Zhang Junshen is deemed to
be interested as a result of being a party acting-in-concert with Mr.
Zhang Junwei.

300,000,000 Shares in which Mr. Zhang Junwei is interested consist
of (i) 80,198,020 Shares held by Icon Global, a company wholly
owned by Mr. Zhang Junwei, in which Mr. Zhang Junwei is deemed to
be interested under the SFO; and (ii) 219,801,980 Shares in which Mr.
Zhang Junwei is deemed to be interested as a result of being a party
acting-in-concert with Mr. Zhang Junshen.
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Long position in the associated corporations
Name of associated Capacity/

Name of Director corporations

nature of interest

OTHER INFORMATION
HthE#

R EZENTE
Number and class Percentage of

of securities Shareholding

Ry B EE AT 5% HEEEE HHHE KER RET DL

Mr. Zhang Junshen Hero Global Beneficial owner 50,000 ordinary 100%
shares

SRIBERSTE BE@#EEA 50,0008 & & ig

Mr. Zhang Junwei Icon Global Beneficial owner 100 ordinary 100%
shares

REERRE BE2IK E@m#EEA 10088 & 38 3%

Save as disclosed above, as at 30 June 2021, none of the Directors FREXHEEIIN RZ2EZ—FB=+

or chief executive of the Company had an interest or short
position in any shares or underlying shares and/or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
in which they are taken or deemed to have under such provisions
of the SFO) or that was required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO, or which are
required to be notified to the Company and the Stock Exchange,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.

B BEARBEEHFETHABRER
BNEFEAENHEZE (EEREFRPERE
BIEEXVER) BIEMAR (D RABRARR D B/ (E
HEFHEBREBEE S RBERAEXVHSE
TRESDEEME AR AT KRBT (BIER
EREESMBERAZZSBXCEEE
HRABEENERI KL A) WE%J‘EDE%&HH
EEPIEI2EBL BN AR FENE

it WARIRGEM E R A 55,46 E5. 67%2@
HMEARNB) RGP mI R E
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OTHER INFORMATION
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Substantial shareholders’ interests and short positions in FERRNRAATRMN RERRMPIE R
Shares and underlying Shares of the Company R¥E

So far as the Directors are aware, as at 30 June 2021, the persons BEEMAI RIZEZ—FB=1+BR®
(other than Directors or chief executive of the Company) who had KRB RMDERBERROTHERER (&
interests in the Shares and underlying Shares of the Company R EERGIEXVER) - MR ERE 5 & H
within the meaning of Part XV of the SFO which are required to E1&BIEXVER B2 R FE3 70 BB IR SR T 1%
be disclosed pursuant to the provisions of Divisions 2 and 3 of Part BXRER ST RAGRAIE336E K B
XV of the SFO, or which will be required, pursuant to Section 336 RARBINEZMZALT (RABEERE
of the SFO, to be entered in the register of the Company were as EITHBABRN OF

follows:
Long positions in the Shares R HNFE
Number of Approximate
Capacity/ Shares held/ percentage of
Name of shareholder Nature of interest interested in shareholding
=EBA B RERE 49
REREIB B fEEtE kB E Aot
Hero Global Beneficial owner; interests held jointly 300,000,000 75%
with another person
BEm#EAA, B — S AT HAFAENER
Icon Global Beneficial owner; interests held jointly 300,000,000 75%
with another person
R &2 K0 En#BEA A5 —S AT HEFANER
Ms. Tang Yiping @ Interest of spouse 300,000,000 75%
B @ [ e
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Notes:

(1) On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global (being wholly owned by Mr.
Zhang Junshen), Mr. Zhang Junshen, Icon Global (being wholly
owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is deemed to be
interested in 75.0% of the issued share capital of the Company.

(2)  Ms. Tang Yiping is the spouse of Mr. Zhang Junshen, and she is
deemed, or taken to be, interested in all Shares in which Mr. Zhang
Junshen is interested in for the purposes of the SFO.

Save as disclosed above, as at 30 June 2021, the Directors were
not aware of any other person (other than the Directors or chief
executive of the Company as disclosed in the section headed
"Directors’ and chief executive's interests and short positions in
Shares and underlying Shares and debentures of the Company
and its associated corporations” above) who had or deemed to
have interests or short positions in the shares, underlying shares
or debentures of the Company which has to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept under
section 336 of the SFO.

COMPETING INTEREST

For the six months ended 30 June 2021, none of the Directors or
the controlling shareholders of the Company or their respective
close associates (as defined in the GEM Listing Rules) is interested
in any business which competes or is likely to compete, either
directly or indirectly, with the business of the Group or has any
conflicts of interest with the Group.

OTHER INFORMATION
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DEED OF NON-COMPETITION

The controlling shareholders of the Company, namely Mr. Zhang
Junshen (through Hero Global), Mr. Zhang Junwei (through
Icon Global), (the “Controlling Shareholders”) entered into a
deed of non-competition dated 12 June 2018 (“"Deed of Non-
competition”) in favour of the Company (for itself and as trustee
for each of its subsidiaries). For details of the Deed of Non-
competition, please refer to the section headed “Relationship with
Controlling Shareholders — Non-competition Undertaking” in the
Prospectus. Each of the Controlling Shareholders has confirmed
that none of them is engaged in, or interested in any business
(other than the Group) which, directly or indirectly, competes or
may compete with the business of the Group.

The independent non-executive Directors have also reviewed the
status of compliance and confirmed that all the undertakings under
the Deed of Non-competition have been complied with by each of
the Controlling Shareholders during the period and up to the date
of this report.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period
and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company considers the maintenance of a high standard of
corporate governance important to the continuous growth of
the Group. The Company’s corporate governance practices are
based on code provisions as set out in the Corporate Governance
Code (the "CG Code"”) as contained in Appendix 15 of the GEM
Listing Rules. Other than the deviation from code provision A.2.1,
the Company has adopted and complied with, where applicable,
the CG Code to ensure that the Group’s business activities and
decision-making processes are regulated in a proper and prudent
manner.

Up to the date of this report, other than the deviation from code

provision A.2.1, the Company complied with the provisions of the
CG Code as set out in Appendix 15 to the GEM Listing Rules.
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CODE PROVISION A.2.1

In accordance with the code provision A.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. The Board
is of the view that although Mr. Zhang Junshen is the chairman
and the chief executive officer of the Company, this structure will
not impair the balance of power and authority between the Board
and the management of the Company. The balance of power
and authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and meets
regularly to discuss issues affecting operations of the Company.
The Board believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make and implement
decisions promptly and efficiently. The Board has full confidence in
Mr. Zhang Junshen and believes that his appointment to the posts
of chairman and chief executive officer is beneficial to the business
prospects of the Company.

EVENT AFTER THE REPORTING PERIOD

The Directors are not aware of any significant event which had
material effect on the Group subsequent to 30 June 2021 and up
to the date of this report.

SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as its own code of conduct (“Code of Conduct”) regarding
securities transactions by the Directors. The Company has
confirmed, having made specific enquiry of the Directors, that all
the Directors have complied with the Code of Conduct for the six
months ended 30 June 2021 and up to date of this report.
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AUDIT COMMITTEE AND REVIEW OF
QUARTERLY RESULTS

The Group has established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Directors passed on
12 June 2018 in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and with written terms of reference in compliance
with the CG Code.

The Audit Committee currently consists of our non-executive
Director, namely Mr. Lyu Di and two of our independent non-
executive Directors, namely Mr. Chan Chi Fung Leo and Mr. Lin
Weibin and the chairman is Mr. Chan Chi Fung Leo, who holds
the appropriate professional qualifications as required under Rules
5.05(2) and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2021 and is of the opinion that the preparation
of such statements complied with the applicable accounting
standards, the requirements under the GEM Listing Rules and other
applicable legal requirements, and that adequate disclosures had
been made.

By order of the Board
Ziyuanyuan Holdings Group Limited
Zhang Junshen
Chairman and Chief Executive Officer

Hong Kong, 12 August 2021

As at the date of this report, the executive Directors are Mr.
Zhang Junshen (Chairman and Chief Executive Officer) and Mr.
Zhang Yong, the non-executive Director is Mr. Lyu Di, and the
independent non-executive Directors are Mr. Chan Chi Fung Leo,
Mr. Chow Siu Hang and Mr. Lin Weibin.
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