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Characteristics of GEM of The Stock Exchange of Hong Kong

Limited (“Stock Exchange”)

BB EXRZAMBR SN ([ B3 1) GEMZ 1526

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM and
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of
Securities on GEM of The Stock Exchange Hong Kong
Limited (“GEM Listing Rules”) for the purpose of
giving information with regard to the Company.

The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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Highlights

me

The Company reported a loss attributable to
owners of the Company of approximately
HK$996,000 for the six months ended 30
June 2021 (“Period”), when compared to a
loss attributable to owners of the Company
amounting to approximately HK$16,756,000

in the same period last year.

The revenue of the Group from
continuing operations was approximately
HK$81,087,000 for the Period, representing
an increase of approximately HK$21,978,000
when compared to the same period last year of
HK$59,109,000.

Gross profit from continuing operations
for the Period was approximately
HK$53,513,000, compared with gross profit
of approximately HK$38,927,000 in the same

period last year.

The board of Directors does not recommend
the payment of any interim dividend for the
six months ended 30 June 2021 (30 June 2020:
HKS$Nil).
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Interim Results (Unaudited)

chRASRAR (RESBi%)

The board (“Board”) of directors (“Directors”)
of China Demeter Financial Investments Limited
(“Company”) presents the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively the “Group”) for the three
months and six months ended 30 June 2021 together
with the comparative figures for the corresponding
periods in 2020. The interim results are unaudited,
but have been reviewed by the audit committee of the
Board (“Audit Committee”).
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRreEa REhEBNEE

For the three months and six months ended 30 June 2021 i % — % ——4F N A =+ H 1k =8 A Ko~ i A

For the three months ended For the six months ended
30 June 30 June
REAAZTHIEZWA BEAAZTHIERBA
2021 2020 202 2020
RO CRCRE CFRE CROEE
Notes HK$'000 HK$'000 HK$000 HK$'000
Mt T AT T T
(Restated) (Restated)
(&&7) (&#7)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(RE&W)  GREEH)  (RE&R)  (REED
Continuing operations R EE
Revenue lioN
Aleoholic beverage distribution and TR BRI R Y
miscellancous business 1,009 4745 1,023 4958
Dividend income from listed equity ETRATEZ BREMA
instruments kD) 4 39 4
Food and beverage business R0 RARRER 39,38 28,406 70272 46,674
Loan interest income BHRE A 536 1,128 1,302 3,843
Provision of children education services 4 (i E AR 1,292 1,108 2530 2107
Provision of financial services SRS R 2,79 719 5921 1465
Total revenue EON 4 44998 36,748 81,087 59,109
Cost of sales and services §E RIRH A (15079) (13.646) 21574) (20,182)
Gross profit £l 29919 23,102 53513 38927
Other income, other gains and losses ~~ Hf A » Bl g 5 2,606 829 6,594 2067
General and adrministrative expenses — RGBS (39,637) (26419) (66,466) (49.230)
Fair value gain/(loss) on financial assets AR 2 2MEEZ AR
through profit o loss A/ () 6 8,842 669 8,281 (3957)
Finance costs Bk 7 (1,046) (854) (223) (1510)
Profit/(loss) before tax Weiinas/ (B8) 084 (2,673) (311) (13,705)
Tncome tax expense Eh 8 (675) (303) (1) (303)
Profit/(loss) for the period from continuing %17 A FF4RE5E £
operations A/ () 9 9 (2976) (1,038) (14,008)
4 ﬁ:ier:?mDFe{::;:tr:(i)E?HCial Investments Limited



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
BiRGFEEn NEERWRR (1E)

For the three months and six months ended 30 June 2021 i 2 — % ——4F N A =+ H 1k =48 A B < i A

For the three months ended For the six months ended
30 June 30 June
BEANZT A=A BEAAZTREAMA
2021 2020 2021 2020

TRCRE CRCRE CRTF SRRk

Notes HK$'000 HK$°000 HK$'000 HK$°000
Mt EH T T BT T
(Restated) (Restated)

(&) (&50)

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)

(RBFH)  CREER)  (REER)  (REEW)

Discontinued operation [l 2 10
Loss for the period from discontinued 177 H L& |45 7%
operation ba i | - (3.4 - (288)
Profit/(loss) for the period iR/ () 9 (6,223) (1,038) (16850)
Other comprehensive (expense)/ WA (W% /
income for the period: figs :
Ttems that may be reclassified AETRENAHERGL
subsequently to profit or loss: BH :
~ Change in fair value of debt ~BARBE AL
instruments at far value through 2T 5
other comprehensive income TRZAAREES (383) 299 (23) (460)
- Exchange differences on translating ~ — it HGINER 2 B
foreign operations | 3 1 (10) 177
~ Reclassified to profit or loss on - HERER G ER
disposal of foreign operations MTEERG - (427) - (27)
Other comprehensive expense for BRAERT
the period (380) (1) ®) (710)
Total comprehensive expense for LIRS &
the period (371) (6,350) (1,071) (17,561)

BREMBREERAT 5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)

ﬁﬁﬁﬂﬂlw B8 é&ﬂfﬁ@@u&ﬁ%(nﬁ)

For the three months and six months ended 30 June 2021 # % — & ——4£x H =+ H 1k =8 H KA

For the three months ended For the six months ended
30 June 30 June
REAAZTHIEZWA BEAAZTHIERBA
2021 2020 2021 2020
SRR CECRE ZR0E DRk
HK$000 HKS000 HKS'000 HKS'000
W T LR WHF T
(Restated) (Restated)
(&&7)) (B#E7)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RB%H)  GREEG)  (RE&RK)  (RE%ER)
Profit/(loss) for the period attributable 42l #E% \HERH B
to owners of the Company: i/ (BH) -
~ from continuing operations ~ TR R 8 (3.201) (996) (13957)
- from discontinued operation o GEREI e = (3,163) - (2,799
2 (6,364) (996) (16,756)
(Loss)/profit for the period attributable - JE¥i/tt & e ff 1y
to non-controlling interests: (BH#) /A
~ from continuing operations RS E (19) 25 (42) (51)
~ from discontinued operation -KECAHEEE = (84 = (44)
(19 141 (W) (95)
9 (6,223) (1,038) (16,851)
Total comprehensive (expense)income P\ F A LIS B 21
for the period attributable to: (3% /i -
~ Owners of the Company Il Z:IN (332) (6434) (1,029) (17429)
- Non-controlling interests ~ R (19) 84 (42) (133)
(37) (6,350) (1,071) (17,561)
Total comprehensive expense for the A2l A AHE( I
period to owners of the Company: 4T % 4%«
~ from continuing operations —KEFAREEN (332) (2.844) (1,029) (1420
~ from discontinued operation KA EEEH - (3,590) - (3,226)
(352) (6434) (1,029) (17.428)

6 China Demeter Financial Investments Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Cont'd)
BiRGFEEn NEERWRR (1E)

For the three months and six months ended 30 June 2021 i 2 — % ——4F N A =+ H 1k =48 A B < i A

For the three months ended For the six months ended
30 June 30 June
REAAZTHIEZWA BEANZT R AR
2021 2020 2021 2020
SRR CECRE ZR0E DRk
Notes HK$'000 HK$°000 HK$'000 HK$°000
it T BT T T
(Restated) (Restated)
(&) (B#E)
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER)  RERR)  (REER)  GREER)
Earnings/(loss) per share BRERH /(B 11
~ for continuing and discontinued ~RANEREEER
operations B HEEER
Basic HE 0.02 (4.16) (0.65) (10.95)
Diluted # 0.02 (4.16) (0.65) (10.95)
~ for continuing operations o ek i ed
Basic % 0.02 (209 (0.65) ©9.12)
Diluted i 0.02 (2.09) (0.65) ©9.12)

B —FPHRS
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Condensed Consolidated Statement of Financial Position

Fsﬁ HH whoeo :\ji‘kﬂklﬁﬁ

As at 30 June 2021 RAZEZ—4EARA=+H

30 June 31 December
2021 2020
SR e <id
AAZTHE +ZAZ1—H
Notes HK$000 HKS$’000
iz i T BT
(Unaudited) (Audited)
[F5&:273) (%)
Non-current assets B &
Property, plant and equipment VER Y& 13 30,814 38,613
Goodwill [ 17,233 17,233
Intangible asset A 500 500
Investment in a joint venture R—HEELEZRE 14 = -
Loans and interest receivables JE B R AE 15 210 405
Financial assets at fair value through &3 B ERHA K21
other comprehensive income Wi e EE 16 6,081 6,095
Other assets Hitg 230 255
Deposits and other receivables 54 R H A e R 7,369 8,341
62,437 71,442
Current assets B A
Inventories e 1,572 1,510
Trade receivables JE R R 17 65,399 55,944
Loans and interest receivables TR S B AE 15 14,780 25615
Deposits, prepayments and other g BTE R
receivables JENHTE 10,617 11,445
Financial assets at fair value through &3 RME EFH ARG Z
profit or loss SRIERE 18 20,094 18,125
Trust bank accounts 1n SERITIRR 37,688 23,346
Cash and cash equivalents & R E%EY) 33,878 35,597
184,028 171,582
Current liabilities B A
Trade and other payables T RS &ﬁﬁﬁﬂéﬁ 19 79,387 59,589
Other borrowing HAb & 20 10,012 10,016
Current tax liabilities R A TE £ 1 865 246
Lease liabilities HEAE 21 29,456 31,131
119,720 100,982
Net current assets VB 64,308 70,600

China Demeter Financial Investments Limited
Interim Report 2021



Condensed Consolidated Statement of Financial Position (Cont’d)

BRER S RSN & (48)

As at 30 June 2021 Jir —E T —4 XA =+H

30 June 31 December

2021 2020

SR e <id

AA=ZTH tZA=T—H

Notes HK$°000 HK$°000

Mt EWT ki

(Unaudited) (Audited)

(RBHH) (%)

Total assets less current liabilities 48 2 Wi B £ & 126,745 142,042
Non-current liabilities FER B L1

Lease liabilities MEAR 21 17,667 31,893

Net assets B 109,078 110,149
Capital and reserves AR Gl

Share capital JeA 2 1,530 1,530

Reserves ikt 106,207 107,236

Equity attributable to owners of AN TR NENG

the Company W s 107,737 108,766

Non-controlling interests B3 ¢ 1,341 1,383

Total equity s 109,078 110,149

BREMREBERLE) 9
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Condensed Consolidated Statement of Changes in Equity (Unaudited)

‘FB%- HH [ )y -]

For the six months ended 30 June 2021

SR SEBEGR

pAE= S

[[{= =} E

%)

W =2 = A = B

Atributable to owners of the Company

KATHHAE
Foreign Fair value
PRC Share currency  through other Attributable to
Share Share  Contributed Capital statutory options  translation comprehensive  Accumulated no-controlling
capital premium surplus Teserve Teserve reserve Teserve  income reserve losses Sub-total interest Total
AR
it Rt
Rk RbEE  SARE  RARE  PRERRE  ORRERE RREE 2ERERE  ReR Ait it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BT EMTR @M #iTx T #hT @R BT B T #hT #%TR
Forthe six monhsended 30June 2000 BE-F TR
=tHALREA
At January 2020 (Audited)
1330 160,109 164,263 61345 873 699 (3769) (48.524) 136,726, 1813 138339
Loss o the period (Restated) ) - - - - - (16,756) (16.756) %) (16851)
Other comprehensive expense for HRiAmERL
he period (Restated) (45 - - ) (460) - (67) (3%) (710)
Tota comprehensive expense for the period 1 w ; Mrﬂi
(Restated) - - - [blk] (460) (16,756) (1742) (133) (17361)
Amount trnsferred o writen off
accumulated loss (Nore) - (10712) - - - - 10712 - - -
Disposel ofanonwholy owned
subsdiry group (Resited) 87 &7 - (30 )
At30 June 2020 (Unaudited)
530 160,109 183351 61343 - Ey (#29) (253.695) 11998 1360 120638
For thesix months ended 30 June 2021
At January 2021 (Audited)
153 160,109 153351 61,545 = o] 48 (3029) (266,232) 108,766 138 110149
Loss for the perod - - - - - - - 2 %) (%) (] (103)
Othercomprehensive expense fortheperiod B4 X = = = = o ° (1) ) S ) = )
Total comprehensive expense for e period R AHH 4% = = = = = = (10) ® (%9) (1029 (] (Lom)
At30 June 2021 (Unaudited)
150 160,109 153551 61545 - 1 48 (05 (6128 100731 1341 10908
. . . . 23 . A —
Note: Pursuant to the special resolution passed in a special Mt - *Eﬂlf%ﬁ SE R A SR

general meeting held on 27 May 2019 and took effect

on 28 May 2019, the directors were authorised to use
HK$10,712,000 credit balances in the contribution
surplus account result from the reduction of the paid-

up capital of the Company to eliminating or setting

off the accumulated losses of the Company. During

the period ended 30 June 2020, approximately
HK$10,712,000 credit balance in the contribution

surplus account was used to eliminate the accumulated

losses of the Company.

1
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Condensed Consolidated Statement of Cash Flows

BRGEIRERER

For the six months ended 30 June 2021  #i % — &

—AERA = HIEAEA

For the six months
ended 30 June
REAH=THIEAMA
2021 2020
B 3 CERCRE
HK$°000 HK$°000
BT BT
(Unaudited) (Unaudited)
(k&%) (REHEZ)
Net cash generated from operating activities BEWHE AR 17,133 13,954
Net cash used in investing activities BEED) A B 4 A (2,997) (181)
Net cash used in financing activities R 0 T B R AR (15,831) (13,595)
Net (decrease)/increase in cash and HE KRB 4%ED
cash equivalents (W) /4 3 (1,695) 178
Effect of foreign exchange rate changes, net SN IR T 2 BN (24 246
Cash and cash equivalents at the beginning B e LA S EY)
of the period 35,597 29,689
Cash and cash equivalents at the end of BABERBIEEEY
the period 33,878 30,113
BHREMBREEBRL

E_—Edﬂﬁﬂiﬁ‘t 1 1



Notes to the Unaudited Condensed Consolidated Interim Results

K

1

R B% RS PHARGM ST

CORPORATE INFORMATION
During the period, the Group is principally

engaged in (i) alcoholic beverage distribution
and miscellaneous business; (ii) food and
beverage business; (iii) money lending
business; (iv) provision of children education
services; (v) financial services business; and

(vi) securities investment business.

The registered office of the Company is at
Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda.

The principal place of business in Hong Kong is
located at Office AO1, 35/F, United Centre, 95
Queensway, Admiralty, Hong Kong.

The Company’s shares are listed on GEM of
The Stock Exchange of Hong Kong Limited
(“Stock Exchange”).

China Demeter Financial Investments Limited
Interim Report 2021
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

BASIS OF PREPARATION

These unaudited condensed consolidated
interim financial statements for the six months
ended 30 June 2021 have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”)
as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules and with the disclosure requirements of
the Hong Kong Companies Ordinance (Cap.
622). These unaudited condensed consolidated
interim financial statements should be read
in conjunction with the financial statements
of the Group for the year ended 31 December
2020. The accounting policies and method of
computation used in the preparation of these
unaudited condensed consolidated financial
statements are consistent with those followed in
the preparation of the financial statements of the
Group for the year ended 31 December 2020.
The financial statements are unaudited but have

been reviewed by the Audit Committee.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

i

1

R B% RS P HAFR ML (18)

BASIS OF PREPARATION (Continued)
HKICPA has issued a number of new and

revised Hong Kong Financial Reporting
Standards (“HKFRSs”). For those which are
effective for accounting periods beginning on
1 January 2021, the adoption has no material
effect on the reported results and the financial
position of the Group for the current or prior
accounting periods. For those which are not yet
effective and have not been early adopted, the
Group is in the process of assessing their impact
on the Group’s results and financial position.
So far, the Group considers that the adoption of
those HKFRSs are unlikely to have a significant
impact on the Group’s results of operations and

financial position.

SEGMENT INFORMATION
Application of HKFRS 8 Operating

Segments

Information reported to the Board, being the
chief operating decision maker, for the purposes
of resources allocation and assessment of
segment performance focus on types of goods

or services delivered or provided.

China Demeter Financial Investments Limited
Interim Report 2021
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFK A 5E (78)

3. SEGMENT INFORMATION (Continued)
Application of HKFRS 8 Operating

Segments (Continued)

Specifically, the Group’s reportable and
operating segments under HKFRS 8 are as

follows:

- Alcoholic beverage distribution and
miscellaneous business comprises
distribution of imported craft beer,
sales of premium wine and whisky; and
trading of miscellaneous goods in Hong

Kong;

- Food and beverage segment in Hong

Kong and Singapore;

- Money lending segment comprises
provision of loan financing in Hong

Kong;

- Kindergarten or pre-school education

business;

- Financial services segment comprises
advising and dealing in securities and

asset management; and

- Securities investment segment comprises

investment in listed securities.

3.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFR BI5E (78)

3. SEGMENT INFORMATION (Continued) 3. A}SE ¥} (45)
Segment revenue and results VgL O NE T
. . : B > 77 1)
The following is an analysis of the Group’s VLT By 7 S (3 Fie ] sl J 580
revenue and results from operations by I E ) 7 BRI R SE Ay
reportable and operating segments: Mo
Continuing operations FRAG AR ST
Aleoholic beverage
distribution
i Food and b Money lending Children education services Financial services Total
BHEAANRESR Eiiy Rk i S LR #it
For the six months For the sixmonths For the six months For the six months For the six months For the six months For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
REAR=TREARA  BEAASTREARA  RERASTREARA  REARSTREARE  RERAZHOLART  BEAA=STREARD  REAA=THILAHA
P 2020 n 020 Pt 200 nt 020 Pt 200 Pt ) Pt 200
b e S e et i e S s s e S L el e S s S i S s e S S e e 23
HKS000  HKSO00  HESO00  HKSO0D ~ HKS000  HKSON0  HESO00  HKSO00  HKSO00  HKSON ~ HKS'000  HKSO0  HKSO0  HKSO0)
BhTE ERTr BMTR ENTT RMTR RMTx MR RN @R R #EER BN BMER o N
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
GRERE)  GRERH)  GREWE)  GREER)  (RERR) ( | GRERE)  GiEER)  GRERE)  (RasH)  (RBRR)  (REER)  (RERB)  (REEE)
Revenue L
Revenue from external customers KEMNPERZHA 1023 4958 » 42 2 46674 130 3843 50 pavi) 5 1465 81087 9,109
Intersegment revente SR - b - - - - - - - - 8 1 § 3
Segment revenue SEIA (U} 4993 » 42 02 46674 130 3843 2550 pavi) 599 1466 81,095 9145
Elimination it ®) ()
Group evenue S LN BT 010
Segment profit{oss) A/ (R s 9 8190 (3.860) m 1641 (498) 3 n 839 3 (131 9,660 (3,003)
Other income, oher gainsandlosses~ J5f0l A~ 2
Efl 125 1)
Central admiristation costs LSS (89%) (8819)
Finance costs afifies (2233 (1510)
Loss before tax (311) (13,705

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR E %G RFS P EAEEM T (18)

SEGMENT INFORMATION (Continued)
Segment revenue and results (Continued)

The accounting policies of the operating
segments are the same as the Group’s accounting
policies. Segment profit (loss) represents the
profit earned by (loss from) each segment without
allocation of bank interest income, dividend
income from unlisted fund investments, net
foreign exchange loss and sundry income as
included in other income, other gains and losses,
finance costs and central administration costs.
This is the measure reported to the chief operating
decision maker for the purposes of resource

allocation and performance assessment.

Inter-segment pricing is based on similar terms
to those available to other external parties for

similar services.

3.

SHRE R ()

Vi LiNSE S 0))

KB GRS [
Rt BORAR o 738 A (s
18) 15 % 0 BUE R 7 Bl A
oA~ oAt X 18 2 8
FTFLEMA ~ FF bR
Z B~ R SO AR
METRWSCA ~ BB A B vh Jed T
SR AR i T BB 2 i ) O
A ZER) o LTy R I
B AR BURHAR 0] LA E R
MEH < i FEHE o

3R] A2 4B T LA T AR S 1o H
SR A AR [ B
A% -

BREMBREERAT
B —FPHRS
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFR BI5E (78)

3. SEGMENT INFORMATION (Continued) 3,  Ap3E& R} (45)

Segment assets and liabilities G E R A
The following is an analysis of the Group’s DA J A 45 (3] 4 W] i o Jo 5848
assets and liabilities by reportable and operating SRR E Sy 2 G BB
segments:

Alcoholic beverage

distribution
i ifes Food and b Money lending Children Education Services Financial services Total
LA it R it SENANE LR it

30June 3IDecember  H0June 3lDecember  30Jume 3IDecember  0June 3lDecember  3Jume 3iDecember  0June 31 December  30Jume 31 Decenber
pi | 00 nt 020 m 00 n 00 m 00 an 00 m 00

S 22

SR T s =
Mot At
St =t-R | 2 =t-R
HKS000  HKSO00  HESOM0  HKSO0D  HKS000  HKSO00  HES'00
WETE  RATE WBTE  BRTE BERE RRTE MR

Ll e i
/R = R R R
ST I T T R R
HESO00  HKSOO0  HKSO00  HKSO00  HKSOD0  HKSOM

BETE BT WETR ENTE BMTR kiR

(Unaudited) ~ (Audited) (Unaudited)  (Audited) (Unaudied)  (Audited) (Unaudited) (Unaudited) (Unaudited)  (Audited) (Unavdited)  (Audited)
(RERH)  (EEH (REWH) I (kEER) b (R (REEH) | (REEH) ) (REER) (R
ASSETS {4
Segnent assels R 1653 26615 W R 8 N5 B0 9 0SB WY a®l M
Financilasesa i value through REEHALIAR
ahercomprehensive income 6081 6095
Corporate and unalocated assets 1553 15,146
Consolideed ases Eiid UdS 2
—
LIABILITEES fif
Segnent labiles AEAN 14 2851 - - M I 3308 4814 236 49 M3 B3 MM g
Corporate and unallocated lbilites FARER 15121 15018
Comoldted iles ghi %18
—

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFK A 5E (78)

3. SEGMENT INFORMATION (Continued)
Segment assets and liabilities (Continued)

For the purposes of monitoring segment
performance and allocating resources between

segments:

. all assets are allocated to operating
segments other than financial assets at
fair value through other comprehensive
income (“FVTOCI”) and corporate and

unallocated assets;

. goodwill and intangible assets are

allocated to operating segments; and

. all liabilities are allocated to operating
segments other than corporate and

unallocated liabilities.

3.

SHRE R ()

Vig Vg VA=V
FINREDIRE S WS E Ry e
10 L IR 5 -

o BREEA REEF A
AT (1 4% 2 B AR
aE AFCA A T W 4 1) 2
7 T A R RS
B AL > 2l

IrHCZERE R

o TRR MY ) I
BRI K

o BRAFE KR AR
b B A B R R

SRS -
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

3. SEGMENT INFORMATION (Continued) 3,  ApYE& R} (45)

Geographical information Hb [ & B
The Group’s revenue from external customers PNk S E et | Ly WE |
from continuing operations by location of FRAE S S 2 AN R P 2 i
operations and information about its non- AU T A9 W o T A b 8140 1
current assets by location of assets are detailed BN EE SRR T
below:
Revenue from external
customers Non-current assets (Note)
RAMIEFRZUA FwB K Wit)
For the six months ended
30 June
REANZTHIEARA 30 June 31 December
2021 2020 2021 2020
=
i oA

SRR CETRE O RASEH =t
HK$000 HKS'000 HK$000 HK$'000
T BT T BT

(Unaudited) ~ (Unaudited) ~ (Unaudited) (Audited)

(REHH)  REER)  (RE%R) (E%FH)

Hong Kong Eik 73,466 56,600 50,223 S1T14
Singapore s 7621 2419 5903 6913
81,087 59,109 56,126 64,087
Note: Non-current assets excluded those relating to AL - IF U B S R A B
financial instruments and other assets. SRl T H T HARE A

% o

China Demeter Financial Investments Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

7

K EZERER S P HIR AT EE (18)

REVENUE

Revenue represents the aggregate of the
net amounts received and receivables from
third parties for the period from continuing

operations.

Continuing operations

4. WA

W AFE 2R A RS E S 2 2
e B2 MR WS = F) SR R AR A

18 -
PRI SR
For the three months For the six months
ended 30 June ended 30 June
BEANZTRIEZMA REARZTHIEAEA
2021 2020 201 2020
SRR ZECRE CRE ZZ0RE
HEKS$'000 HKS°000 HKS$'000 HK$°000
W T T WHF T

(Unaudited) (Unaudited)
(RE&H)  CREEH

(Unaudited) (Unaudited)
(RBER)  (REER)

Alcoholic beverage TR BRI B K
distribution and
miscellaneous business 1,009 4745 1,023 4958
Dividend income from listed equity i BBt 2 B S A
investments kD) L) 39 )
Food and beverage business B RARER 39328 28406 70272 46,674
Loan interest income BHHBMA 536 1,728 1,302 3843
Provision of children education H,\ RELRME
services 1,292 1,108 2,530 2127
Provision of financial services SRR
~ Commission from securities —wHh N
dealing 963 531 2,559 1,061
- Placing and underwriting -RERaHHS
commission 2 1 5 1
- Bonds commission v - 1 3 |
~ Interest income from securities —REFFEZEMHSMA
clients 1,695 147 2983 236
- Clearing and handling fee ~HRRFHEBIA
income 54 20 98 128
- Asset management -BEERNE
commission 80 19 246 38
44998 36,748 81,087 59,109

E_—Eqﬂﬁﬂiﬁ*

BREMBREERA 21



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
B ASRLR S PRI EM ST (18)

i

5.

2

OTHER INCOME, OTHER GAINS AND 5. Habde A ~ Hib 25 &g
LOSSES iS|
Continuing operations BB B
For the three months For the six months
ended 30 June ended 30 June
BEAAZTHIEEMA REAHZTHIEAEA
2021 2020 201 2020
[ e SR S e S S S <2
HEK$000 HK$°000 HKS'000 HKS'000
W T T WHF T
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(RE%W)  CREER)  (REER)  CRERY
Bank interest income EGEUN 3 67 15 7
Dividend income from fund EEREBEMA
investments 38 - 38 -
Consultancy and referral i REABRA
fee income 55 300 750 300
Net foreign exchange gain (loss) ~ SMNEIE (B4 4 9 (274) 08 (324)
Impairment loss of loans and BUEIRABZ RS
interest receivables - (4310 - (4310)
Tnterest income from a KE-HABLEZRSRA
joint venture - 46 - 9
Bonds interest income iU ON 135 201 264 406
Tnterest income from S S AREEUE 2 FIE A
other receivables 160 100 306 184
Loss on disposal of property, hERE - B R hER
plant and equipment - (21) - (21)
Reversal of impairment loss of TeiE s 2 B R
trade receivables 346 3 346 6
Government grant (Note) BB HE) 181 3795 3m 3,795
Sundry income BT 1,209 92 1470 1,866
2,606 829 6,594 2,067

Note:

Among the government subsidies,
no government grants (30 June 2020:
HK$465,000) obtained from the Employment
Support Scheme (“ESS”) under the Anti-
epidemic Fund launched by the Government
of the Hong Kong Special Administrative
Region supporting the payroll of the Group’s
employees. Under the ESS, the Group had
to commit to spend these grants on payroll
expenses, and not to reduce employee head
count below prescribed levels for a specified
period of time. The Group has complied with
the requirements set out in the ESS for the
period ended 30 June 2021.

China Demeter Financial Investments Limited
Interim Report 2021
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FAHENA=ZTH
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFK A 5E (78)

6. FAIR VALUE GAIN/(LOSS) ON 6. ZIABBZLBBEZA
FINANCIAL ASSETS THROUGH B / (E18)
PROFIT OR LOSS
Change in fair value of financial assets through FABRZEMEEZ N E
profit or loss represents the change in fair value {H 55 B A 3 25 DAYE B i 45
of the equity securities based on closing prices Z W AE By L e 7 N B (E 5
in an active market. g o

7. FINANCE COSTS 7. BB A
Continuing operations BRERSEE

For the three months For the six months
ended 30 June ended 30 June

REANZTAEZRA BEANZTREARA
202 2020 2021 2020
SFoCE S CECERE S RS- CAT%E
HK$'000 HKS'000 HK$'000 HKS'000
Efr kT #RFR #NTx
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(RE%H)  GREER)  (REER) (REER)
Tnterest on lease liabilities HEAENE 799 852 1,733 1,506
Interest on other borrowing Hib A8 7 - 496 -
Finance charge HHER = 2 4 4
1,046 854 2133 1,510

BREMBREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

8. INCOME TAX EXPENSE 8. 5 Bi B %
Continuing operations BRI
For the three months For the six months
ended 30 June ended 30 June
REANZTHEZWA REAAZTRLARA
2021 2020 2021 2020

DRORE CIOTE ZRT-E CTO%E
HKS$'000 HK$'000 HKS$'000 HK$°000
T T LA BT

(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)

(RB%EH)  GRESH)  (RE®ER)  (RE%ER)

Current tax: IR -

Hong Kong Profits Tax FiEAER 075 303 i 303
Deferred tax charge RIEREER = - - _
Total income tax expense RAgEHELZ

recognised in profit or loss Fr e R A% 6075 303 721 303

China Demeter Financial Investments Limited
Interim Report 2021



INCOME TAX EXPENSE (Continued)
On 21 March 2018, the Hong Kong

Legislative Council passed the Inland Revenue
(Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax
rates regime. The Bill was signed into law
on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of
16.5%.

Accordingly, the Hong Kong profits tax of the
qualifying group entity is calculated at 8.25%
on the first HK$2 million of the estimated
assessable profits and at 16.5% on the estimated

assessable profits above HK$2 million.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant

jurisdictions.

8.

Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR E %G RFS P EAEEM T (18)

45 BE B 32 (48)

Ao E— ) E=ZH 2 —H
R VAR PR T B el R
Biss (5T (SB7%%) 1Rt %
(TEPIBEE ) > H5] AW H
FIFBERAE o Pl B —
FT— ) E=H - ANHEEK
BRIl A 28 H AP R o MR
PRI A BRGE - A&
ek S 2T 1Y) 1 95 152,000,000
G s ] 519 4% 8.25% 11 Bl R
B o 1 AR R v 52,000,000 1
i R 4% 16.5% W Bt 5B o
NFE A T S R 58 s 11 4
9 2 v ) 1 4 44 16.5%
ZH B R ROOBiE -

I > & ERE TR EER
BTk B s 12,000,000 2
At 5T HE SR 165 1 e Bl % 8.25%
FHAL > Sl A s 12,000,000
JG Z Ak 1 E SRR s I 4% B R
16.5%% 5. -

O R R ME L A 2 BT T 4%
HABR A B AT B AR F A
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

9.  PROFIT/(LOSS) FOR THE PERIOD 9. KRHAWFERESEBRZHN
FROM CONTINUING OPERATIONS wA ()
Profit/(loss) for the period has been arrived at MR () SR T
after charging: A -
For the three months For the six months
ended 30 June ended 30 June
BEAR=THIE=MA BEAR=FHIEAMA
2021 2020 2021 2020

SRR CECTE S ZBOE CECTE
HK$°000 HK$°000 HEK$'000 HK$°000
T AR T T

(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)

(RE%R)  CREER)  (REEH)  REER)

Depreciation of property, W R Rtz f

plant and equipment 5314 4,360 11,155 8,905
Cost of inventories recognised as  HEgh 3 2 T & UK

an expense (included in (GABE R A

cost of sales and services) 15,079 13,646 21,574 20,182

China Demeter Financial Investments Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

7

10.

BB S P HAFR ML (78)

DISCONTINUED OPERATION
Agricultural business

On 22 April 2020, the Company, as vendor,
and Mr. Yang Kaijun (“Mr. Yang”), an
individual who is a shareholder of Tony China
Limited (“Tony China”), a non-wholly owned
subsidiary, as purchaser, entered into the sales
and purchase agreement, pursuant to which the
purchaser agreed to purchase, and the Company
agreed to sell, (i) the sale shares, representing
all the equity interest in Tony China and East
Shine Group Limited (“East Shine”), a wholly
owned subsidiary, (collectively known as the
“Targets”), held by the Company, and (ii) the
sale loan, representing all the shareholder’s
loan owing by Tony China to the Company as
at completion, at an aggregate consideration of
HK$1,152,000.

The Targets and its subsidiaries in the PRC (the
“Tony China Group”), principally engages
in manufacturing and distribution of feedstock
products and related activities. Tony China
and East Shine together directly or indirectly
hold 100% of the equity interest in each of
the other members of the Tony China Group.
Immediately prior to completion, Tony China
was owned as to 90% by the Company and as
to 10% by Mr. Yang whereas East Shine was a

wholly-owned subsidiary of the Company.

10.

CRIEREEH

JAREH
ATEZRENMA A
AR E (TR 2T ) Bl e iR 5
A (MBS A 1) (s 3R] A
FRAF(THA D) (—HIE2E
Bt Jig 2 7] ) 2 JREAE) (VB 07 )
RISLHE ik o PRI BOTIR
R A B W )Y
BBk - AR RITRRA Z W
H| }2 East Shine Group Limited
(['East Shine J) (— [H] 4 &}
o) (iR T REAW ) 24
HRHERE » R GEEEER > B
AT TE LI B R AN F) 2 4
TR B R > A U N
1,152,0007T °

A2 ) R Hp 1 e /A
([ A ) 3= A
S8 R i SR B 2T - TR
F| & East Shine & 3t H 22 5 [#]
Fe FE A RO 4 [ = At 4 K B
73 A 100% BEHE o 2245 58 1K
I B AR AR 90% 1
i S B e A A 10% HE 77 >
I East Shine £ A /A 7] 2 & &
TN
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFR BI5E (78)

10. DISCONTINUED OPERATION 10.

(Continued)
Agricultural business (Continued)

The completion of the disposal took place on 22
April 2020, and the Group has ceased to hold
any equity interest in each member of the Tony
China Group and each member of the Tony
China Group has ceased to be a subsidiary of the
Company.

The assets, liabilities and loss on disposal of
agricultural business as at the date of disposal

are as follows:

DA% IR 88 388 (4F)

JASEZET; (4F)

HERER - FENA
TR AEEE AT
FEA FFISE B & B A R 2 A
A JBEHE AR R A R E 2
F O A2 A 2 W
o

R - RSS2 I
AR E s RIT

HK$’000
T
(Audited)
(BHEW)
Property, plant and equipment VESS Y] 1,367
Trade receivables JECRS 368
Deposits, prepayments and g EAFOR R EGIOR
other receivables 2,561
Cash and cash equivalents e R B EY 59
Shareholder’s loan B B (560)
Trade and other payables Bl B LA A0
and accruals HREM (31
Lease liabilities MEAH (25)
Net assets disposed of CEEEEE 3,739
China Demeter Financial Investments Limited
2 Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR E %G RFS P EAEEM T (18)

10. DISCONTINUED OPERATION 10. CHRIEREER (4)
(Continued)
Agricultural business (Continued) PRI ()
HK$°000
BT
(Audited)
(HH%)
Loss on disposal &k
Consideration A5 1,152
Non-controlling interest JHEmE AR 320
Shareholder’s loan disposed of T R AUR (560)
Net assets disposed of T EERE (3,739)
Release of foreign currency BRI R
translation reserve 427
(2,400)
HK$’000
T
(Audited)
(HEY)
Net cash inflow arising on disposal HEEEZBERAFH
Cash consideration HEE 1,152
Less: cash and cash equivalent disposed of 38 : .2 84 NI &5 EY (59)
1,093

BREMBREERAT
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFR BI5E (78)

10. DISCONTINUED OPERATION
(Continued)

Agricultural business (Continued)

The loss for the period from the discontinued
operation included in the consolidated statement
of profit or loss and other comprehensive
income are set out below. The figures have been
restated to be consistent with the audited result
regarding to the disposal for the year ended 31

10.

DA% IR 88 388 (4F)

RIS ()

S AGE AR B HAA T A5
EDIRR I e b
BEIWMT - ARBTCE
bl DFFAEE X RF
+ A=+ —HIMEEARS
BT EL -

December 2020.
For the three months ~ For the six months
ended 30 June ended 30 June
BEAA=THE BEAA=THIE
=fiA ~MEA
2020 2020
“IoRE 3%
HK$’000 HKS’000
ST ST
(Restated) (Restated)
(HEF) (&E30)
(Unaudited) (Unaudited)
(REFEH) (REFEY)
Revenue A (13) 1375
Cost of sales B R 14 (1,446)
Other income, other gain and losses HAOA ~ Kot k8 (634) 246
Selling and distribution costs B R BRI (12) (52)
General and administrative expenses — MR RATE (202) (565)
Finance cost SRS A - 1)
847) (43)
Loss on disposal HERE (2,400) (2,400)
Loss for the period from CH B ERE 2 MEE
discontinued operation (3,247) (2,843)
Attributable to: AT AT HEL -
Owners of the Company EN/NGIE ZEDN (3,163) (2,799)
Non-controlling interest Rt (84) (44)
(3.247) 286)

China Demeter Financial Investments Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

11. EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/
(loss) per share attributable to owners of the
Company is based on the following data:

From continuing and discontinued
operations

11. FHREN (&)

AN TG NI R R A T
R A, () TIRELL R

Wikt
RE RS EG RO IER
BEH
For the three months For the six months
ended 30 June ended 30 June
#EAAZTH KEAHZTH
E=MA fiway i
2021 2020 2021 2020
I e N S St S S S e

HEK$000 HK$°000 HEK$000 HK$°000
i3 S TR L5 ST 1 & T s o
(Restated) (Restated)

(&) (&)

(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REB&EH)  (REEN)  (REER)  CRE%R)

Profit/(loss) for the period SRR EY

attributable to owners of B/ (B 2
the Company for the purposes A/ il 564 A B[ 1/
of calculating basic and W/ (B8
diluted earnings/(loss)
per share 28 (6,364) (996) (16,756)
Number of shares &ty B H
For the three months For the six months
ended 30 June ended 30 June
®EAAZTH BEAHZTH
E=MA IEAWA
2021 2020 2021 2020
:3:‘515 4?—7@ :3:‘5? 4%4?&
000 "000 ’000 "000

R TR TR TR

Weighted average number of 5T H &M A4 R
ordinary shares for the BR/ (B8R 28k
purposes of calculating basic I T
and diluted earnings/(loss) per
share

153,029 153,029 153,029 153,029

"agEnEi 34



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

REE B BRER S PHAFRGM L (18

11. EARNINGS/(LOSS) PER SHARE 11. wBREMN,OBR) (4)
(Continued)
From continuing operations & E BB EY
For the three months For the six months
ended 30 June ended 30 June
REAAZTR BREAAZTR
L=MA LA
2021 2020 2021 2020
e e S S < e S 2
HK$000 HK$'000 HK$°000 HK$°000
whTL  EWTT wMTE EWT
(Restated) (Restated)
(&) (KEH)
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REEW)  (REER)  (REER)  (REER)
Profit/(loss) for the period YNl DN
attributable to owners Rk AL/ )
of the Company 28 (6,364) (996) (16,756)
Less: Loss for the period W RECREEEER
attributable to owners ANk ZEUN
of the Company from Tl nER
discontinued operation - 3,163 - 2,799
Profit/(lss) for the period 5 FHAALE TR
attributable to owners of the AR RS
Company for the purpose of BAl/ (8) 2R AT
calculating basic and diluted ~ §EA AEI BT
earnings/(loss) per share from i %],/ (42
continuing operations 28 (3,201) (996) (13,957)

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

11. EARNINGS/(LOSS) PER SHARE 11. ﬁ%ﬁiﬁu/( i) (42)
(Continued)
From discontinued operation REHCOKIEREEY
For the three months For the six months
ended 30 June ended 30 June
#EAAZTH KEAAZTR
E=MA A
2021 2020 2021 2020

e e S S < e S 2
HK$000 HK$°000 HEK$000 HK$°000
whTL  EWTT wMTE EWT

(Restated) (Restated)

(&) (KEH)

(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(RE®FH)  (REFEY)  (REEFH)  (REFD)

Loss per share: Tl -
~ Basic (HK cents) = BRI - 207 - (1.83)
~ Diluted (HK cents) — B (B = 2.07) = (183)
HEK$'000 HK$'000 HK$°000 HK$’000
i3 TR LS ST 1 & /A e o
Loss: B -

Loss for the period attributable to 754 F LA IHE R 2
owners of the Company for A LEEER
the purpose of calculating basic A AHEA A
and diluted loss per share from — HE[SHA k1R
discontinued operation = (3,163) o (2799)
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

11.

12.

13.

3

EARNINGS/(LOSS) PER SHARE
(Continued)

From discontinued operation (Continued)

The denominators used are the same as those
detailed above for both basic and diluted

earnings/(loss) per share.

The computation of diluted earnings/(loss) per
share for the period ended 30 June 2021 did not
assume the exercise of potential ordinary shares
granted under the Company’s share options
scheme outstanding at period end since their

exercise would have an anti-dilutive effect.

The Company did not have any dilutive
potential ordinary shares for the period ended
30 June 2020.

INTERIM DIVIDEND

The Directors do not recommend the payment
of any interim dividend for the six months
ended 30 June 2021 (30 June 2020: Nil).

PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group acquired certain
property, plant and equipment amounting to
approximately HK$3,435,000 (31 December
2020: approximately HK$60,539,000).

China Demeter Financial Investments Limited
Interim Report 2021

11.

12.

13.

BREMOER) ()

2 H EAC L5 SR B ()
JIr ) o3 B B SR At A AR
AR AR (BAR) M -

FFAERE E 4N H
=1 H IR 2 R A
F (k48R0 W > A (AR I
Ay E B RESE BB oA
A ARAT 2 VAR A T
i DA A HAT i B A R

=
W §E’[5 °

IR FFEA A=A
LA » A/ T A T3
L A -

w1 S
ERAERIREEE —F
AEANH = BRI AR
MR (R RN A =T
H o ) o

W3 ~ W B fli

WIN > AR E S T
W55 e 5 4 s 3,435,000
TR R+ A= —
H : £5%60,539,00070) °



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

REBZERGESPHARE

14.

Details of the Group’s investment in a joint

INVESTMENT IN A JOINT VENTURE

By 5 (78)

14.

R—HaBREZEE
AR — AR E

venture are as follows: B3NN
30 June 31 December
2021 2020
Y e 3 e S <13
AHETH +FZA=1—H
HK$°000 HK$’000
BT T
(Unaudited) (Audited)
(k&%) (BF)
Cost of investment in a joint venture it —F & &L
BERA 15,000 15,000
Share of post-acquisition loss JEE A L 15 s 4R (16,907) (16,907)
Share of other comprehensive income 41t Hoflh 2 T it 45 231 231
Effects of equity transaction —MEELEERLHZ
of a joint venture pa 1,676 1,676
sz 35



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

14. INVESTMENT IN A JOINT VENTURE 14, R I8 B A% )G

(Continued) (#)
Details of the Group’s joint venture at the end of AAEFEA R R 2 A2
the reporting period are as follows: EZ3 N
Country of
incorporation/  Principal place  Proportions of ownership
Name of entity registration of business interest held by the Group ~ Principal activities
i, FE AR B
AR HALPS BRNY Ji i A L TR
Asat Asat
30 June 31 December
2021 2020
J# 1t
LSS e =
A oA
St =t-F
BLVD Cayman Limited ~Cayman Islands  Singapore 50% 50%  Operating restaurants, café,
Bl s and takeaway outlets in
Singapore
T R
INVE B BONE T 2 3T

China Demeter Financial Investments Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

15. LOANS AND INTEREST W W B 5 % )
RECEIVABLES
30 June 31 December
2021 2020
Y S e e 2id
AAETE +ZA=+—H
HK$°000 HK$°000
e BT T
(Unaudited) (Audited)
(REBHH) ()
Loans and interest receivables JEU B R AIE 17,132 28,162
Loans and interest receivables KE—HEESEN
from a joint venture TENC B B ALE 2,168 2,168
Less: Allowance for credit losses Ry e L (4,310) (4,310)
14,990 26,020
Analysed as: ik
Current Wi 14,780 25,615
Non-current FinE) 210 405
14,990 26,020

The Group seeks to maintain strict control over
its outstanding loans and interest receivables so
as to minimise credit risk. The granting of loans
is subject to approval by the credit committee,
whilst overdue balances are reviewed regularly
for recoverability. At 30 June 2021, loans
receivables are charging on effective interest
rate mutually agreed with the contracting
parties, ranging from 8% to 24% (31 December
2020: 8% to 24%) per annum.

AR BB AR AR M £ K
B AR R a4 5 BRI
B B U 2 IR A o 3% HH K
JHFE B B et Oy T AE

T30 1A 2455 5 A 3k mT g

*ﬁsﬂl ﬁ\ — ? #ﬂi/‘—\
FJ + H o> S ATsT 8
AHE e 2 BEFIRETE » A
T AFAE8% B 24% (K " HAR
+oA=+—H :8%%24%) o

"agEn 37



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS E 1% EORER S PHAFR BI5E (78)

15. LOANS AND INTEREST
RECEIVABLES (Continued)

At 30 June 2021, loans and interest receivables
of approximately HK$1,824,000 (31 December
2020: approximately HK$1,812,000) were
secured by a property in Hong Kong.

A maturity profile of the loans and interest
receivables as at the end of the reporting period,

based on the maturity date, net of provision, is

15.

JE e Bk B LB (A

AT T —AERHEH
W R SRS A5 0 1,824,000
TG ZF R+ =1 —
H @ &3 %1,812,00008) J5 LA
— IR Y EEIE -

A AR R ) H 370 2
W R RALE, (FT R A ) 21 4
ST

as follows:
30 June 31 December
2021 2020
S e M
AAZFR +Z1=4—H
HK$°000 HK$000
e T BT
(Unaudited) (Audited)
(REHR) (HEH)
0-90 days 0%90K 12,694 7,066
91-180 days 91 180K 1,891 11,170
Over 180 days 180KV 1 405 7,784
14,990 26,020

China Demeter Financial Investments Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

15. LOANS AND INTEREST 15. BRI E (4)
RECEIVABLES (Continued)
The ageing analysis of loans and interest WA 5 Sl d gk (B 2 B B K
receivables that are not considered to be FE 2 BEE A Frn T -

impaired is as follows:

30 June 31 December

2021 2020
TR e S o

AA=ZTH +ZA=1—H
HK$000 HK$°000
i T BT
(Unaudited) (Audited)

(RBHK) (K%
Neither past due nor impaired A3 7 A0 4,090 24,454
Past due but not impaired SRILGHEE RN 10,900 1,566
14,990 26,020

As at 30 June 2021, included in the Group’s hNoE T —FENHAH=FTH>

loans and interest receivables balance are H+A21§ A= (3] R R B e B S
receivables with aggregate carrying amount AR A A H B E i 2
of HK$10,900,000 (31 December 2020: ME W 20E > 48 Eﬁﬁ{ﬁ T Uk e
HK$1,566,000) which are past due as at the 10,900,0007C ( & —FA4E+
reporting date. Out of the past due balances, H=+—H : #¥ 1,566,000
loans and interest receivables of approximately IG) o JATIm AL R - HEUL
HK$1,043,000 (31 December 2020: HK$Nil) BE R K A S 4 Uk 1,043,000
has been past due 90 days or more and is not T CE EFE++—H=1+—
considered as in default. H o iZon) 2o R ok
PLE s HaZ sk AP 5y 8
#y o

"ganiEil 39



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

i

15.

4

R B% RS P HAFR ML (18)

LOANS AND INTEREST
RECEIVABLES (Continued)

As at 30 June 2021, loans and interest
receivables that were neither past due nor
impaired relate to diversified customers who
had no recent history of default. The Directors
were of the opinion that no provision for
impairment is necessary in respect of these
loans and interest receivables as there has not
been a significant change in credit quality
and the balances are still considered fully
recoverable. Past due but not impaired relate
to eight individual customers that have good
track records with the Group. Based on past
experience, the Directors were of the opinion
that no provision for impairment on these
individual loans was necessary as these loans
and interest receivables that there had not been
a significant change in credit quality that these
balances were still considered fully recoverable.
The Group did not hold any collateral in respect
of the past due but not impaired loans and
interest receivables. 64% of the above loans and
interest receivables were subsequently settled

after the end of the reporting period.

China Demeter Financial Investments Limited
Interim Report 2021

15.

JRE Wi Sk B AL B (A7)

WEE T EARA=TH B
AR IR AL RS I
ST BT S0 e R R o 2
ZofLH AR o SRR
Y SRR ST EN RN E
A B 4 R 7D 4R 5 T 2 ik
Il 5 AT A% A RS R
FLEFHZ AR - CamiE
7 A8 B A5 B B\ AEA
A RFERMRIES -
RSB TEACE - B8 iR
%A EMCRE K B AR (5 B
RN - HBASERIH
AT B0l ] > R AR
A% S IR P B R R (B A
A S 0 10 A R 2 39 4
BB RECEE R SR B A5 A AT
(OE S URTIN Y Y S e &
B 64% W% O AR

PSS
[ °



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

15.

LOANS AND INTEREST
RECEIVABLES (Continued)

Movements in the Group’s allowance for credit

15.

e e Bk B LB (A7)

A2 I B A e ) e

loss recognised of loans and interest receivables ZEE RS E T
are as follows:
30 June 31 December
2021 2020
& TERTRE
AAZFR +Z=+—R
HK$°000 HKS$000
EWHT BT
(Unaudited) (Audited)
(REHH) (E)
Balance at beginning of the period/year 1,/ 4445 R 4,310 6,304
Impairment loss recognised C R 1 = 4310
Written-off biieeE! = (6,304)
Balance at end of the period/year /AR A 4,310 4310
As at 30 June 2021, no loans and interest W E o —FENH i+ H
receivables (31 December 2020: approximately B dm A B R R R (U
HK$4,310,000) were individually impaired. EE+A=+—H : &k

The total amount of the provision was
approximately HK$4,310,000 (31 December
2020: approximately HK$4,310,000). This
was related to customers and a joint venture

for whom the Directors considered that the

#54,310,0007C ) A8 I AE -
ﬁ*{%i@éé%ﬁﬁ%i’aiﬁw 310,000
T FE R =1 —

AR 4,310,000 ) o H

%$%€ Fy AR AT HENL

i;/:(:

n/< =~F
collection of these loans and interest receivables MEW SR A EZ KT o
were not probable. AR -
BREMBREERL
E_—iiqﬂﬁﬂiﬁ* 41



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

16. FINANCIAL ASSETS AT FAIR 16. & AREMA A HAb 4w
VALUE THROUGH OTHER Wik 2z & RE &
COMPREHENSIVE INCOME

30 June 31 December
2021 2020

S e M
AA=ZTH +ZA=T—H

Notes HK$°000 HK$°000
Vi3 i T T
(Unaudited) (Audited)
(RRHFH) (BEY)

Unlisted investments: FEHRE -
— Equity investments —RARE a - -
— Fund investments —HeWE b 20 20
20 20

Debts instruments BB LA

— Bonds listed in Hong Kong — &k ET 6,061 6,075
6,081 6,095

China Demeter Financial Investments Limited
Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

RIS T ERER S P HATK B 5 (£8)

16. FINANCIAL ASSETS AT FAIR 16. A RMEE A H i 4 m
VALUE THROUGH OTHER W2 SRE i (45)
COMPREHENSIVE INCOME
(Continued)

During the year ended 31 December
2020, the Group disposed the unlisted
equity securities to an independent
third party at a consideration of
HK$300,000, resulting a fair value gain
of HK$300,000 recognised in other
comprehensive income. The fair value
gain recognised in other comprehensive
income was reclassified to the

accumulated losses upon disposal.

The unlisted fund investments at fair
value represent the investments placed
to a private fund incorporated in the

Cayman Islands.

During the period ended 30 June
2021, approximately HK$38,000 (31
December 2020: HK$Nil) distribution
from the fund investments, which was

return of capital, was received.

W E _FE _FE
H=+— El JHFEZ s A%
L EIE T A
TR =07 o AU
i H300,0007T  FEEL
s At A 1 i i AR R
FeAE(E I 45 15 300,000
JC o JA Al A i i 35
TR N F B B A R A
EREN BT A5G
e

s R EZ I L
TR 1 A A B 2 A
By RE R 2 FL SR
P i'a

REE ZE - —4NH
= HIE#AH - A
Wi B 4 B P A s
#38,00070 ( & —FAF
+ HAJr SR

A B I 2

o

(E

21372
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

17. TRADE RECEIVABLES 17. MERHREZ

30 June 31 December
2021 2020
B S 3 e S o
AH=ZTH +ZA=T—H
HK$°000 HK$°000
BT T
(Unaudited) (Audited)
(K& %) (HE3%H%)
Trade receivables JEMSR 3K
Non-financial services business T TR 683 8,620
Less: Allowance for credit losses W ERERER = (346)
683 8,274
Financial services business SRR R
~ Dealing in securities — R
— Cash clients —Ha%F 978 112
— Margin clients ~RELEF 60,604 45,033
~ Clearing house — GEE = 2,036
—HKSCC marks — il A 256 362
— Share subscription — Mt R 2,878 127
64,716 47,670
Less: Allowance for credit losses Ry gt {i = -
64,716 47,670
65,399 55,944

China Demeter Financial Investments Limited

Interim Report 2021



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

7

17.

PATES Y

nr es

1% & BR 4R & o B SR A& Bl 51 (78)

TRADE RECEIVABLES (Continued)

(a)

Non-financial services business

The following is an aged analysis of trade
receivables net of allowance for credit

losses, presented based on the invoice

17. REWCHERX (45)
(a) FEERURBER

VLR B R 1 38 5 H
W 25 2 BEOR K AT FR
5 Bl 1R B 2 AR 7Y

date, at the end of the period: By
30 June 31 December
2021 2020
S SN e =t
AA=ZHH +TA=+—H
HK$°000 HKS$000
EHT BT
(Unaudited) (Audited)
(REHH) (BEY)
0-90 days 0%90K 683 6,870
91-180 days 91Z 180K - 817
181-365 days 181%365K - 587
683 8,274
The Group’s trading terms with its A A 5] Bl L JE 4 dl IR

customers from the non-financial
services business are mainly on credit.
The Group generally allows a credit
period from 30 to 60 days for its trade
customers. The Group seeks to maintain
strict control over its outstanding
receivables and the management

regularly reviews the overdue balances.

Trade receivables that were neither past
due nor impaired relate to a wide range of
customers who had no recent history of
default.

EWEF 2 BHEGRE
BRI o ARER
pikACEEN = R A
30E60K ZA5EH - &
£E 18 7 SR s 42 i HL ok
Wiz [ 27 i Rk e B
J& & o B A A% A
%o

% A 28 30 1 A0 3 (L 1) M
WS BELA0T 34 S 4 46 K
LB Z A H T A

BREMBREERAT
B —FPHRS

45



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

1% &8 4% & op B SR A& i 51 (78)

17. TRADE RECEIVABLES (Continued)

(a)

4

Non-financial services business
(Continued)

No trade receivables which are past
due at the end of the reporting period.
Trade receivables which were past due
as at 31 December 2020, for which the
Group had not recognised an allowance
for credit losses relate to a number of
independent customers that had a good
track record with the Group. Based on
past experience, management believed
that no impairment allowance was
necessary in respect of these balances as
there had not been a significant change in
credit quality and the balances were still
considered fully recoverable. The Group
did not hold any collateral or other credit
enhancements over these balances nor
did it have a legal right of offset against
any amounts owed by the Group to the

17. REWCHRRX (45)

(a)

e S R 5 S s ()

TR 30 A A 41 2 3 300
9 REISC R R o A —F
ZHEFT-H=+—HE
1Y) IR i M B 2 4
ARSI 2 AR R
WS AR i
ENE SR A
Wi B B R s 4B
o RPEM LK > &
HBHGE > HHEHRZSE
AEBRAE I A R
FIP RS S| & TIPN
BH) > H &SRB
R 2l E] o AR A NI
TS 55 5 B A AT AT
AP s A £ B 5
o > RIS TR HE
Bl AR SR 19 45 K 2 AT

counterparty. A IH -
Ageing of trade receivables that are past B 4 108 A gk 165 JE W B
due but not impaired H
30 June 31 December
2021 2020
SR e <5
aV; = o= I S e
HK$°000 HK$°000
EH Tt T
(Unaudited) (Audited)
(REH ) (BEY)
Overdue by: il
1-90 days 190K - 4,065
Over 90 days 9K LA = 1,404
- 5,469

China Demeter Financial Investments Limited
Interim Report 2021
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IR E %G RFS P EAEEM T (18)

17.

TRADE RECEIVABLES (Continued) 17. FEWRK ()
(a) Non-financial services business (a) FEEBhIRTE (4)
(Continued)
Movements in the allowance for credit {5 Bl 18 13 1l 522 B
losses
30 June 31 December
2021 2020
SES =t
AASTH FoA= 0
HK$°000 HK$’000
T BT
(Unaudited) (Audited)
(R&HEH) (HE)
Balance at beginning of Liygika
the period/year 346 12,641
Reversal of impairment losses JER 2 ERERR 1
recognised on receivables et (346) (624)
Disposal of subsidiaries (Note 10)  HEW A F (HfiL10) - (11,443)
Foreign currency translation reserve SN f# ff - (228)
Balance at end of the period/year 1],/ 4F K &5t - 346

Included in the allowance for credit
losses are impaired trade receivables
based on provision matrix, with
aggregate balance of approximately
HKS$Nil (31 December 2020:
HK$346,000).

TG £ 1R A 5
8 4 R BT 2 Uk
(B EICHR 3K > & o A AR
R EIT (R
THEFH=+—H
#¥5346,00000) ©

BREMBREERAT
B —FPHRS 47



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

17. TRADE RECEIVABLES (Continued) 17. WEWESR (48)

(b)

4

Financial services business

The margin loans are repayable on
demand and bear variable interest at
commercial rates. No ageing analysis
is disclosed as, in the opinion of the
Directors, the ageing analysis does not
give additional value in view of the

nature of securities margin business.

The ageing analysis of the trade
receivables arising from cash clients,
clearing house, HKSCC marks and share

subscription based on the trade date is as

(b)

<l IR 5 75

R < B R A 4 BEOR A
75 T A% W] B i SE R e wt
B EmHER - BN
FAR B EETILE -
S i 70 A I 2 > R A
BRI e 48 R R %
VA

BE®F - 50 - &
T A R 2 B AIGR  BeA
R T 7 AR ) R IAUIR R
HRAZZZ 5y B I AR B 73

follows: Mranr -
30 June 31 December
2021 2020
TR e S
AHZTH A= T—H
HK$°000 HK$°000
i T
(Unaudited) (Audited)
(REBHER) (K#FR)
0-90 days 0F90K 4,096 2,617
91-180 days 91£ 180K = -
Over 180 days 180KLL | 16 20
4,112 2,637

China Demeter Financial Investments Limited
Interim Report 2021
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7

17.

pAce=

nr E

1% & BR 4R & o B SR A& Bl 51 (78)

TRADE RECEIVABLES (Continued)

(b)

Financial services business (Continued)

As at 30 June 2021, receivables due
from cash clients represent unsettled
trades transacted on the last two days
prior to the end of each reporting period
and it also related to a wide range of
independent clients for whom there was

no recent history of default.

As at 30 June 2021, receivables that
were past due but not impaired at the
end of the reporting period relate to
independent clients that have good
track records with the Group or are
subsequently settled. When cash clients
fail to settle on the settlement date, the
Group has the right to sell the purchased
securities of the respective transaction.
Based on past experience, management
believes that no impairment allowance is
necessary after taking into consideration
the recoverability from the purchased
securities and past collection history of

each client.

17. REWCHERX (45)

(b)

SRl BS SR ()

A S SVA S e
H o> BB 4% F 308
A& WA AT A%
TR HEAT 1 1 AR G5 5358
by > IR BT T AT
RGBS A
Eﬁ o

AR —AEANA =T
H o ﬁAiﬁmﬁﬁﬁﬂ{ELﬁﬁ
AEL 1 A 35 7 B WAk T
B AL A RS
ST Bk LR A T
SEFAR o MBLEE
JFORBEIA G HOEAT &S
B UARGEEAREL
FHEZHETHCIEE
RS o BN A RS
REBUZEFFOIEE
6 75 2 AT Il P R T

WEGe sk > ERLETR S

?ﬂ%ﬁ‘%{’ﬁ A AR

BREMBEERL
E——Emmﬁ¢

49



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

17. TRADE RECEIVABLES (Continued) 17. JEMARHER (45)
(b)  Financial services business (Continued) (b) AR 2T (4)
Movements in the allowance for credit Vedsy 7t Ed
losses

30 June 31 December
2021 2020

S e T
AAZER A=t

HK$’000 HKS$’000
T T
(Unaudited) (Audited)
(REBH ) (BEY)
Balance at beginning of /G
the period/year - 5
Amounts recovered during 1,/ 4 i) 2 R
the period/year = ®)

Balance at end of the period/year iy PR - -

18. FINANCIAL ASSETS AT FAIR VALUE 18, %A REMEFABEZ 4

THROUGH PROFIT OR LOSS il
Financial assets mandatorily measured at fair WAl A REEF AR Z 4
value through profit or loss: A

30 June 31 December

2021 2020
o M=
AH=ZTH A= T—H
HK$’000 HKS$’000
i T
(Unaudited) (Audited)
(REEH) (BFD)
Listed investments held for trading: BEEE 2 Ll
— Equity securities listed in Hong Kong ~ — 7k A RS % 20,094 18,125
The fair value of the equity securities listed in FHs AR SN B
Hong Kong is based on closing prices in an T T B 2 W A e o

active market.

China Demeter Financial Investments Limited
Interim Report 2021
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7

19.

KEZGRGEPHIRE

TRADE AND OTHER PAYABLES

By 5 (78)

19, AR K e H At M -k ik 1

30 June 31 December
2021 2020
B S 3 e S o
AHZTHE +ZHA=+—H
HK$000 HK$°000
BT T
(Unaudited) (Audited)
(K& %) (BE)
Trade payables MR RR
— Non-financial services business — RS S (M)
(Note (i) 9.173 11,965
— Financial services business (Note (ii)) — — @B 5 (M7 i)
Dealing in securities RS
— Cash clients -Ha%R 15,403 16,601
— Margin clients ~-REL2EF 9,011 10,879
- Clearing house — KT 20,254 -
— Asset management ~BEEH 609 596
Other payables and accruals JLA e FOE K T2 24,752 19,548
Contract liabilities AHAERE 185 -
79,387 59,589
.
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R B% RS P HAFR ML (18)

i

19.

5

TRADE AND OTHER PAYABLES

19, B AR K e H At M -k ik 1

(Continued) (#)
Notes: g3
(i) The following is an aged analysis of trade i) PLR 2 0 0 R i 5 H O
payables based on invoice date at the end of B30 7 BEAT R 3K 2 BR% 4y
the period: #r:
30 June 31 December
2021 2020
:g:*ﬂ? — % % LF
AA=+H  FZA=+—H
HK$’000 HK$°000
T T o0
(Unaudited) (Audited)
(RBHEK) (8%
0-90 days 0%90K 9,173 11,965
91 — 180 days 91 & 180K -
Over 180 days 180K LA 1 = -
9,173 11,965

(i)

The settlement terms of trade payables arising
from the ordinary course of financial services
business of dealing in securities are two days
after trade date.

Trade payables to clients bear variable interest
at commercial rates, and are repayable on
demand subsequent to settlement date. No
aged analysis is disclosed as, in the opinion
of the Directors, the aged analysis does not
give additional value in view of the nature of
business. At 30 June 2021, the trade payables
amounting to approximately HK$37,688,000
(31 December 2020: HK$23,346,000) were
payable to clients in respect of the trust and
segregated bank balances received which are
held for clients in the course of conducting
the regulated activities. However, the Group
currently does not have an enforceable right to
offset these payables with the deposits placed.

China Demeter Financial Investments Limited
Interim Report 2021

(i) WHEHELGHZ B RRE
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR E %G RFS P EAEEM T (18)

20.

21.

OTHER BORROWING

The other borrowing is from an independent
third party, is denominated in HKS, unsecured,
interest bearing at 10% per annum and

repayable within one year.

20. HAtbfiE 8
HAnfEHERE — 2B =
U7 VAW EHE - BT - &
FEFIZ10% 5t BRI — 4N

B -

LEASE LIABILITIES 21. MR
30 June 31 December
2021 2020
=== T
AAEHHE +OH=ETH
HK$°000 HK$°000
T T
(Unaudited) (Audited)
(REH ) (&)
Lease liabilities payable: JERH AL £
Within one year —HER 29,456 31,131
Within a period of more than one year — ##1—F{H D R F4E
but not more than two years 14,691 22,832
Within a period of more than MR TLAE
two years but not more than
five years 2,976 9,061
47,123 63,024
Less: Amount due for settlement W FIARE) B E
within 12 months shown under R 1218 A 3
current liabilities IEEA R F0R (29,456) (31,131)
Amount due for settlement after FIAJEE) &
12 months shown under QUAENER Ik
non-current liabilities B FTE 17,667 31,893
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B —FPHRS 53



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

22. SHARE CAPITAL 22, JBA
Number of
Ordinary shares of HK$0.01 each shares Share capital
IR 50,0170 2 3 o8 H JieA
’000 HK$000
Tk T
Authorised: B
At 1 January 2020, NRZRFE-H—H
31 December 2020, v S <t
1 January 2021 and +ZHA=+—H"
30 June 2021 “ECEAAR
ZETERA=TH 100,000,000 1,000,000
Issued and fully paid: CHITROHR
At 1 January 2020, MZEZEE~J 0
31 December 2020, B e S5
1 January 2021 and +ZA=+—H"
30 June 2021 i SR A
“RTAAERAZTH 153,029 1,530

China Demeter Financial Investments Limited
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

23.

N EBZBORGE S PHAK G (1)
FINANCIAL INSTRUMENTS 23. &R
Fair value measurements of financial LT H2Z A fREETS
instruments
Fair value of financial assets and financial PLAR i P FEHE 3 N 72 (B B 2
liabilities that are measured at fair value on a ZEREERSHAMEZS AL
recurring basis 15 {5
30 June 31 December
2021 2020
S SN e =t
A= A=A
HK$°000 HKS$’000
T BT
(Unaudited) (Audited)
(REHR) (&)
Financial assets included in Level | AFRE—ERZ
Financial assets at fair value through /A fL[E(EHFFAEE 2
profit or loss (Note 18) BRUERE (fiF18) 19,477 17,508
Financial assets at FVTOCI (Note 16)  ##/5 fufEEzE A H A
AT 2 4 RS
(Htiti6) 6,061 6,075
Financial assets included in level 2 RS EBR
SRERE
Financial assets at fair value through ~ #&/A RMEEFTAERGZ
profit or loss (Note 18) GRUERE (I7118) 617 617
Financial assets at FEVTOCI (Note 16)  #&/% RE(EHFE A FA
22 SEE
(Wit16) 20 20

During the period ended 30 June 2021, there

were no transfers between Level 1, 2 and 3.

I ETE T EARAZ1H
WA MLIESE — R - 2B
TR T AR R R
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)

i

23.

5

R B% RS P HAFR ML (18)

FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of financial assets and financial
liabilities that are carried at other than fair
value

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the end of the reporting period. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those
prices represent actual and regularly occurring
market transactions on an arm’s length basis.
The quoted market price used for financial
assets held by the Group is the quoted market
bid price. These instruments are included in
level 1.

The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter) is determined by
using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity-specific estimates.
If all significant inputs required to fair value
an instrument are observable, the instrument is
included in level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3.

The Directors consider that the carrying
amounts of the Group’s financial assets and
liabilities carried at cost or amortised cost are
not materially different from their fair values as
at 30 June 2021 and 31 December 2020.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
% fEBR %R & b EAZRLRM 5T (18)

PATES Y

/N Eea

24.

(a)

RELATED PARTY TRANSACTIONS 24. BT AR5
The Group had the following transactions with A A [E] A 1A R BB B e T
related parties during the period: 5 I
Transactions with related parties (a) BABHBE G A2 5
For the three months For the six months
ended 30 June ended 30 June
REAAZTREZMA BEANZTREAMWA
2021 2020 2021 2020
“RE CETTE CROE CICTE
Notes HK$'000 HK$°000 HK$'000 HK$°000
M wMEE Rt #Wfm T
Related party Nature of Transactions (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
Ly b LA (RE%H)  CREEH)  (REEH)  CRESK
Mr. Ng Man Chun Paul Commission income from
(Director) securities dealing (i) 4 - 5 -
SRR () AR REIA
Interest income from
securities dealing (ii) 1 - 20 -
i Oyl N
Mr. Ng Ting Ho (Director) Commission income from
securities dealing (i) 4 1 10 1
R () FHLA LRI
Mr. Lam Chun Kei (Director) ~ Loan interest income 3 3 4 44
MREEL (5 ERASIA
Mr. Ng Ting Kit (Shareholder) ~ Commission income from
or his close family members  securities dealing (i) u 1 36 1
REREE (RRUEE BAh 2 el
Interest income from
securities dealing (ii) 10 1 18 1
BRI AR
BHRENMBREBRLT
:E:—iiqﬂ,ﬁﬂ%% 57



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

24. RELATED PARTY TRANSACTIONS 24. PR ITAR 5 (4F)
(Continued)
(a) Transactions with related parties (a)  BABHWE AL 5 (4F)
(Continued)
For the three months For the six months
ended 30 June ended 30 June
BEANZTRL=RA BEANZTREAEA
2021 2020 2021 2020
It ey St v <t A S S S <4
Notes HEKS$°000 HKS'000 HKS000 HKS'000
M wkFE o ERTr #WEr ENTr
Related party Nature of Transactions (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
Lyl Ot (REFH)  (RERR)  (REFR)  CRERH
Companies controlled by Commission income from
Mr. Ng Ting Kit (Shareholder) ~ securities dealing
or his close family member (i) 45 - 08 1
SEREE ORLER BRI
BzAw
Interest income from
securities dealing (ii) 1 - 1Y) -
RS LB
BLVD Cayman Limited Other interest income - 46 - 93
(Joint Venture)
(BELE) FAAEAA
BLVD Holding Pte. Limited ~ Interest income - - - 1
(Joint Venture)
(BELE) FIEHA
Rental and other related
income - - - 76
EYTLLETTION
Notes: st -
1) The commission income from i) w938 oy Z Mk
securities dealings was calculated at A HE A F0.03% £
rates ranged from 0.03% to 0.05%. 0.05% 2 T FHH o
(ii) The interest income from securities (ii) i I3 38 By 2 MRl
dealings was based on the rates VNELiS PN
which substantially in line with those AREE M =T —
normally received by the Group from TR B R o

third parties.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR E %G RFS P EAEEM T (18)

24. RELATED PARTY TRANSACTIONS 24. BB IRS (48)

(Continued)

(b)  Outstanding balances with related (b) LB T 2 R &S 5565
parties
Included in the trade receivables and T 4 IR s —
payables arising from the ordinary course B EAE 2
of business of the financial services AT WS 3 S TR AST B ok 1 JE
business are amounts due from/(to) Wi/ (AT ) 2 T A 7

certain related parties, the details of ZETE S FEEWR -

which are as follows:

Mr. Ng Man Chun Paul (Director)
RCRIEE (FE)

Mr. Lam Chun Kei (Director)
MRS (FF)

Mr. Ng Ting Ho (Director)
RIS ()

Mr. Ng Ting Kit (Shareholder)
and his close family members

RER S (BOR) RITEH

Margin account

&SP 0

Cash account

BeFn

Loan and interest
receivable

REC B B ALE

Cash account
HEeErFn
Margin account

&SP 0

Cash account
BeFn
Margin account

&SR0

30 June 31 December
2021 2020

B S e S 20
AAZFR AR
HK$000 HK$°000
BT BT
(Unaudited) (Audited)
(REBHF) (B#FZ)
) 1,218

(1 (1)
1,043 1,028

(170) (721)

(233) (289)

(1,694) (264)
(30) 635

BREMREBERLE)

B _—FodH ;‘é & 59



Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR EERZFS PRGN (18)

24. RELATED PARTY TRANSACTIONS 24, BWEHRS (4)
(Continued)
(b)  Outstanding balances with related (b)  BABHGE 5 = R 4545 4 B
parties (Continued) (#%)

30 June 31 December
2021 2020

=t S
AH=ZTH tZA=T—H

HK$°000 HK$’000
EHT BT
(Unaudited) (Audited)
(R&HEH) (E)
Companies controlled by Cash account 389 (211
Mr. Ng Ting Kit (Shareholder) HeFn
or his close family member
SRR (R s T8 Margin account (26) 1,886
el 2] REEF O
BLVD Cayman Limited Loan and interest 2,168 2,168
(Joint Venture) receivable
(HERH) FEEE FR AL B
The outstanding balances of cash P4 F O 2 R4
accounts above represent the net balance KRR AR T F iR Ay
of trading accounts at the end of the WK 2 14565 -

reporting period.
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Notes to the Unaudited Condensed Consolidated Interim Results (Cont’d)
IR E %G RFS P EAEEM T (18)

24. RELATED PARTY TRANSACTIONS 24. BRI AS 5 (4F)
(Continued)
(¢c) Compensation of key management () TEEHABZME
personnel
The remuneration of key management RS HAR » e
during the reporting period was as J& 7 B
follows:
For the three months For the six months
ended 30 June ended 30 June
BEAAZHIE=ZRA REAN=THLARA
2021 2020 202 2020

SROE CECRE ZR30E SRRk

HKS$'000 HKS'000 HKS$'000 HKS000

T AT i ST

(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)

(REEH)  CREEE)  (RBER)  GREED)

Fees, salaries and other benefits 114+ %4 JIE{l i 855 1118 1,707 200

BREMBREERAT
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Management Discussion and Analysis

BRI A ifr

As at 30 June 2021 RAZEZ—4EARA=1H

FINANCIAL AND BUSINESS REVIEW

China Demeter Financial Investments Limited (the
“Company” and, together with its subsidiaries, the
“Group”) recorded a net loss attributable to owners of
the Company of approximately HK$996,000 for the
six months ended 30 June 2021 (“Period”) (30 June
2020: HK$16,756,000). This was mainly attributable
to the combined effect of: (i) a turnaround to profit
in the financial services business and provision of
children education services business and (ii) change
in fair value from loss to gain in the financial assets

through profit or loss for the period.

Revenue of the Group from continuing operations
for the Period increased by approximately 37.2%
to approximately HK$81,087,000 (30 June 2020:
HK$59,109,000). Gross profit of the Group from
continuing operations amounted to approximately
HK$53,513,000 (30 June 2020: HK$38,927,000).
The revenue from continuing operations for the
Period comprised the sales of alcoholic beverage
and miscellaneous amounting to approximately
HK$1,023,000 (30 June 2020: HK$4,958,000),
dividend income from listed equity investments
amounting to approximately HK$39,000 (30 June
2020: HK$42,000), revenue from food and beverage
business amounting to approximately HK$70,272,000
(30 June 2020: HK$46,674,000), loan interest income
amounting to approximately HK$1,302,000 (30 June
2020: HK$3,843,000), provision of children education
services amounting to approximately HK$2,530,000
(30 June 2020: HK$2,127,000) and provision of
financial services amounting to approximately
HK$5,921,000 (30 June 2020: HK$1,465,000).
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

As at 30 June 2021 A —E 4K H =+ H

FINANCIAL AND BUSINESS REVIEW
(Continued)

General and administrative expenses from continuing
operations for the Period amounted to approximately
HK$66,466,000 (30 June 2020: HK$49,232,000).
The increase was mainly due to inclusion of operating
expenses of newly opened restaurants in the food and

beverage business since last year.

Alcoholic Beverage Distribution and Miscellaneous

Business

Alcoholic Beverage distribution and miscellaneous
business is principally engaged in distribution of
alcoholic beverage in Hong Kong and trading of

miscellaneous goods.

The Group imports and distributes alcoholic beverages
such as premium Belgian beer, handcrafted beer,
wine and whisky. Due to the global travel restrictions
resulting in logistic difficulties brought about by
the COVID-19 pandemic, the Group hence focused
its sales of premium wine and whisky to well-off
individuals and collectors whose purchasing powers

are relatively strong instead of the mass market.

During the Period, revenue from the distribution
of alcoholic beverage and miscellaneous business
amounted to approximately HK$1,023,000 (30 June
2020: HK$4,958,000).

S5 B S 75 1o e (4

WA R AR A 2 — I
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Management Discussion and Analysis (Cont’d)

BRI A 1 ifr (18)

As at 30 June 2021 RAZEZ—4EARA=1H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Food and Beverage Business

During the Period, food and beverage business is one
of the Group’s principal business through operating
of restaurants serving Japanese cuisine, Thai food and
western food in Hong Kong and Singapore. During the
Period, the revenue from food and beverage business
amounted to approximately HK$70,272,000 (30 June
2020: HK$46,674,000).

The Group commits to offering customers high quality
ingredients from different countries at an affordable
price under its food and beverage business. The Group
has developed different brands in its brand portfolio
to capture a broad spectrum of customers. The Group
mainly focuses on the residential area and most of the
Group’s restaurants in Hong Kong are located in major
shopping malls in various residential regions in Hong

Kong.

During the Period, the onset of the unprecedented and
protracted COVID-19 pandemic has put unrelenting
pressure on the normal operation of the food and
beverage business. The Hong Kong government
announced a number of measures such as quarantine
orders for people who had been to the countries
with a Red Outbound Travel Alert, promoted
social distancing and encouraged the employers for
voluntary work from home arrangement. From 18
February 2021, dine-in services at restaurants was
extended to 10:00 p.m., in view that the COVID-19
pandemic has not yet come to an end, the food and
beverage business and operation are still subject to

uncertainties in the short term.

China Demeter Financial Investments Limited
Interim Report 2021

S5 B S 75 1o e (7))

B BB

SN - 35 R T s T N 3 68 4 1k
JEH AR R - 28 B 3R KPR R
i > B BORE SE T L A AR S LY
FEE L — o WIR s KFERK
ORLZEHS 2 U A 49 £ 570,272,000
JU(ZEFIFENHAZ1TH B
46,674,0007C) ©

A SR [ B0 A A L i B Ol 2E 75 L
TR EM 5% F A A AR
KR A o A G HI7E L AL
A ERRE Y d R - LA S| Rz
MR ERE o A TR AR
i o T A I A o Y R 4
R s 25 R T [ KR P

WA JTETRA ~ W H R R 7
T R B 17 7 B ot S OB SE S 1Y
ISR E RS o BB
BT — RS a0 AR AL
0 A1 7R B G N AR 4
JREAT A 5 B B i e S 1 E R
LPTER TAF o BEERE B —
T AT NHRERER L
FIRF o ph R BT B R IR 1 1 1 R
SEAE - B BOORE SRS R R
JA AT OR T B A PR R o



Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

As at 30 June 2021 A —E 4K H =+ H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Money Lending Business

During the Period, the Group used its surplus liquidity
to fund its money lending business through its wholly-
owned subsidiaries, Way Union Finance Limited
and Delight Sky Finance Limited. The loan interest
income under this business segment amounted to
approximately HK$1,302,000 during the Period (30
June 2020: HK$3,843,000). Interest of the loans
receivable were charged at rates ranging from 8% to
24% (30 June 2020: 8% to 24%) per annum during the
Period.

No impairment loss of loans and interest receivables
(30 June 2020: HK$4,310,000) was made on the
Group’s money lending business for the Period.
The impairment was made after considering the

recoverability of the loan and the related interest.

Provision of Children Education Services

During the Period, revenue from the provision
of children education services amounted to
approximately HK$2,530,000 (30 June 2020:
HK$2,127,000).

St 5 B S5 o ()
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Management Discussion and Analysis (Cont’d)

BRI A 1 ifr (18)

As at 30 June 2021 RAZEZ—4EARA=1H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Provision of Children Education Services
(Continued)

As at 3 February 2021, the Education Bureau
announced the arrangements for face-to-face classes
for all kindergartens after the schools’ Chinese New
Year holidays. Hence, the Group resume the halfday
face-to-face classes in late February 2021. The
Group will continue to optimise the programmes and
curriculum for student needs and will invest more
resources in developing effective online learning
programmes and keeping close contact with parents to
build stronger bond and trust. The Group would also
improve services by offering more diversified teaching
course to students. It is expected that such initiatives

can generate more cash flow for the school.

Despite the significant drop in the number of infected
cases in Hong Kong, uncertainties remain in the local
economy. Moreover, private kindergartens in Hong
Kong still face great challenges given the declining
birth rate and the trend of emigration. In the context of
above-mentioned factors and rising costs, we expect

pressure on profit in the second half of the year.
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

As at 30 June 2021 A —E 4K H =+ H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Financial Services Business

During the Period, revenue from external customers of
China Demeter Securities Limited (“CD Securities”)
amounted to approximately HK$5,921,000 (30 June
2020: HK$1,465,000). CD Securities is a wholly-
owned subsidiary of the Group, principally engaged
in advising on securities, dealing in securities and
asset management, and is a licensed corporation in
Hong Kong to carry out Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (asset
management) regulated activities under the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO”).

Hong Kong continues to be a popular destination
for issuers in the first half of 2021. Driven by
strong fund raising growth in the New Economy
healthcare and information technology sectors, the
Group was benefited an increase in interest income
and commission from the high demand for margin
financing and the higher average trading turnover

respectively.
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Management Discussion and Analysis (Cont’d)

BRI A 1 ifr (18)

As at 30 June 2021 RAZEZ—4EARA=1H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Securities Investment Business

The Group’s diversified securities investment
portfolios cover both listed and non-listed companies
and debt securities, in order to diversify its investment
portfolios and increase returns to shareholders. The
financial assets at fair value through profit or loss held
by the Group were shares of listed companies in Hong
Kong. The fair value change of the debt securities were
recognised in debt instruments at fair value through

other comprehensive income.

The Directors consider an investment in listed
securities with a carrying value of 5% or more of
the net asset value of the Group as at a balance
sheet date as significant investments (“Significant
Investments”). As at 30 June 2021, the Company did

not hold any Significant Investments.

During the Period, the Group recorded gain from
the changes in fair value of financial assets through
profit or loss of approximately HK$8,281,000 (30
June 2020: loss of approximately HK$3,957,000).
The Board expects that performance of the securities
investment business will be able to contribute positive
returns for the Group in the near future. The Board
will continue to closely monitor the performance of the

securities in order to mitigate potential financial risks.
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As at 30 June 2021 A —E 4K H =+ H

FINANCIAL AND BUSINESS REVIEW
(Continued)

Agriculture Business

As a result of the continuous outbreak of the swine
fever and the outbreak of COVID-19 in various
provinces and regions in the People’s Republic
of China, the operations of the Group’s feedstock
products business has been temporarily suspended in
February 2020. In April 2020, the Group disposed of
Tony China Limited, a non-wholly owned subsidiary
of the Company, which group principally engaged in
manufacturing and distribution of feedstock products
and related activities. Upon completion of such
disposal, the Group has discontinued to engage in the
agricultural business. For details, please refer to the
announcements dated 21 February 2020 and 22 April
2020.

INVESTMENTS IN A JOINT VENTURE

The joint venture was engaged in investing in the
business of operating restaurants, cafes and takeaway
outlets in Singapore. Since late 2019, the share of
losses of a joint venture exceeds its interest in the joint
venture, the Group discontinues recognising its share
of further losses.

The COVID-19 outbreak has brought huge negative
impacts on the global economy. The Singapore
government announced a number of measures such as
promoted social distancing and instruct the employers
for mandatory work from home arrangement. The
impact resulted from the COVID-19 and the related
measure was reflected by the significant drop in the
revenue for the Joint Venture’s restaurants. In late
2020, all restaurants held by the Joint Venture have
ceased to operate and all restaurants premises was
returned to the landlords.
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As at 30 June 2021 RAZEZ—4EARA=1H

PROSPECTS

For the Period, the factors including the heightened
tensions between China and the US, and the volatile
COVID-19 pandemic may affect our performance
due to investment restrictions, sudden lockdowns
and movement controls. Looking ahead, the Group
maintains a cautious approach in the second half of
the year, as Hong Kong’s economy faces headwind
ahead in recovery from the pandemic. In light of the
launch of the consumption voucher scheme and further
easing of restriction measures with more citizens
getting vaccinated, local consumption is expected
to be stimulated. The economy has been gradually
restored towards pre-pandemic level for the Period.
Nevertheless, lingering uncertainties over new waves
of global pandemic with the spread of the mutated
variant of coronavirus and escalating geopolitical
tensions hamper the global economic growth. The
timing of opening-up of borders hence remains
uncertain.

On the other hand, Hong Kong stock market continued
the strong surge in market turnover in the first half of
2021 but with overall lower valuation of the stocks.
Therefore, the Group focus on the financial services,
particularly in asset management and securities margin
financing services in the view of higher margin of
safety. As for our food and beverage’s expansion, in
addition to committed a new lease thus far and we
will search for better store locations with favorable
rental arrangements in HK and Singapore and will
further streamline operations and technology-enabled
efficiencies. Overall, the Group will review and adjust
business strategies on a regular basis with a prudent
and balanced risk management approach so as to cope
with the ever-changing economic situation and the
effort continues.
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As at 30 June 2021 A —E 4K H =+ H

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2021, the Group had cash and bank
balances of approximately HK$33,878,000 (31
December 2020: approximately HK$35,597,000) and
net current assets of approximately HK$64,308,000
(31 December 2020: approximately HK$70,600,000).
Current ratio (defined as total current assets divided by
total current liabilities) was 1.5 times (31 December
2020: 1.7 times).

The Group has a borrowing of approximately
HK$10,012,000 from an independent third party as at
30 June 2021 (31 December 2020: HK$10,016,000).

The Group’s gearing ratio, which is calculated on the
basis of the Group’s total liabilities to the total assets,
as at 30 June 2021 was 56% (31 December 2020:
55%).
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As at 30 June 2021

REF AR =1H

MATERIAL ACQUISITION AND DISPOSAL

(a) Acquisition of right-of-use assets

@)

On 14 April 2021, Global Promise
Limited, an indirect wholly-
owned subsidiary of the Company,
accepted and entered into the offer
letter with the landlord agent, Sun
Hung Kai Real Estate (Sales and
Leasing) Agency Limited (as agent
for the landlord, SHK Sheung Shui
Landmark Investment Limited) in
respect of the new lease of a premises
for a term of three years commencing
on 8 August 2021 and ending on 7
August 2024 (both days inclusive)
for operation of one of the Group’s

restaurants.

The value of the right-of-use
assets recognised by the Company
under the new lease is amounted
to approximately HK$3.9 million,
calculated with reference to the
present value of the aggregated lease
payments to be made under the New
Lease in accordance with HKFRS 16

Leases.

For details, please refer to the

announcement dated 14 April 2021.
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As at 30 June 2021 A —E 4K H =+ H

MATERIAL ACQUISITION AND DISPOSAL

(Continued)
(a) Acquisition of right-of-use assets
(Continued)

(i)

On 3 June 2021, Global Force
Enterprises Limited, an indirect
wholly-owned subsidiary of the
Company, accepted and entered
into the renewal offer letter with the
landlord agent, Henderson Leasing
Agency Limited (as agent for the
landlords, Millap Limited, Evercot
Enterprise Company, Limited, Egeria
Investment Limited, Shung King
Development Company Limited, Join
Fortune Development Limited), in
respect of the renewal of the tenancy
of a premises for a term of three years
commencing on 16 July 2021 and
ending on 15 July 2024 (both days
inclusive) for operation of one of the
Group’s restaurants.

The value of the right-of-use assets
recognised by the Company under
the new lease is amounted to
approximately HK$6.74 million,
calculated with reference to the
present value of the aggregated lease
payments to be made under the New
Lease in accordance with HKFRS 16
Leases.

For details, please refer to the
announcement dated 3 June 2021.
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As at 30 June 2021 A ZE T —HEAHA =+H

MATERIAL ACQUISITION AND DISPOSAL
(Continued)

(b)

Disposal of listed shares

On 14 April 2021, Town Ally Investment
Company Limited, an indirect wholly-owned
subsidiary of the Company, disposed of
an aggregate 1,255,000 shares of Eternity
Technology Holdings Limited (representing
an approximately 0.42% of the issued share
capital of Eternity Technology Holdings
Limited as at the date of disposal) to the
purchaser, Mr. Kuk Po Shun, an independent
third party, by way of an off-market block
trade at an aggregate consideration of
HK$3,514,000 (before transaction costs).
Upon settlement of the disposal, the Group
will cease to hold any shares of Eternity

Technology Holdings Limited.

For details, please refer to the announcement
dated 14 April 2021.

Saved as disclosed above, the Company does not have

any significant acquisition and disposal during the

Period.

7

China Demeter Financial Investments Limited
Interim Report 2021

FOR WO R 4 ()

(b)

e LT sy
HoFE—4FENA A
AR ) — W] TH] 2 4 e
GIE)% £id-TelRUNGIIVE T
KFEE X E FKuk Po
ShuneA: (A5 =)
A R A BR A A
31,255,000 A& B 1 (A 45 %2
B P AT BRA "l th 5 H
WIE BATIEAR£90.42%) > 48
FRAE J 7 153,514,000 7C (R
RS 5 B 30) o Rl A
IR AREEE AT
1 R A BR A AT
fA[ Ay o

GALECENER s e et
P AU H A -

B L SCHT i A > AR mR A
N AT A B R WA %t o



Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

As at 30 June 2021 A —E 4K H =+ H

CAPITAL STRUCTURE
As at 30 June 2021, the Group had equity attributable

to owners of the Company of approximately
HK$107,737,000 (31 December 2020: approximately
HK$108,766,000).

COMPLETION OF RIGHTS ISSUE
On 29 March 2021, the Company announced its

proposal to raise, before expenses, not less than
approximately HK$45.9 million by issuing not less
than 459,088,545 rights shares (“Rights Shares”) and
not more than approximately HK$49.6 million by
issuing not more than 495,808,545 rights shares on the
basis of three rights shares for every one share held on
the record date at the subscription price of HK$0.10
per rights share. The rights issue is only available to
the qualifying shareholders, who must be registered as
a member of the Company on the record date, and will
not be extended to the non-qualifying shareholders
(“Rights Issue”).

The Rights Issue was fully-underwritten by Trinity
Worldwide Capital Holding Limited (“Underwriter”),
pursuant to the underwriting agreement and
supplemental underwriting agreements dated 29
March 2021, 7 May 2021 and 14 May 2021 entered
into by and between the Company and the Underwriter
(“Underwriting agreements”). The Underwriter is
wholly-owned by Mr. Ng Ting Kit, a substantial
shareholder of the Company who is a cousin of Mr.
Ng Man Chun Paul, the chairman of the Board and
an executive director, and the brother of Mr. Ng Ting
Ho, the chief executive officer of the Company and an

executive director.
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As at 30 June 2021 RAZEZ—4EARA=1H

COMPLETION OF RIGHTS ISSUE (Continued)

The Rights Issue was completed on 29 July 2021
with a total of 313,154,599 Rights Shares was valid
acceptance under the provisional allotment letters
and 145,933,946 Rights Shares was subscribed to the
Underwriter under the Underwriting Agreements.
The Company raised approximately HK$45.9 million
before expenses from the Rights Issue. The net
proceeds raised after deducting relevant expenses
payable in relation to the Rights Issue, amount to

approximately HK$43.5 million.

The Board intends to apply the net proceeds from
the Rights Issue of approximately HK$43.5 million
as follows (i) as to approximately HK$9.0 million to
capital expenditure and related expenses on expanding
the restaurants of the Group’s food and beverage
business segment; (ii) as to approximately HK$20.0
million will be allocated to the Group’s financial
services business segment for margin financing; (iii) as
to approximately HK$10.0 million for repayment of a
loan of the Group and (iv) as to approximately HK$4.5
million will be used as general working capital of the

Group.

Details of the rights issue are set out in the Company’s
announcements dated 29 March 2021, 13 April 2021, 7
May 2021, 28 May 2021, 22 June 2021, 22 July 2021
and 28 July 2021, the Company’s circular dated 28
May 2021, and the Company’s prospectus dated 6 July
2021.
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As at 30 June 2021 A —E 4K H =+ H

FOREIGN EXCHANGE AND INTEREST
RATE EXPOSURE

For the period ended 30 June 2021, the Group had a
minimal exposure to foreign currency risk as most of
its business transactions, assets and liabilities were
principally denominated in the functional currencies
used by the Group’s entities. The Group currently does
not have a foreign currency hedging policy in respect
of its foreign currency assets and liabilities. The Group
will monitor its foreign currency exposure closely and
will consider using hedging instruments in respect of
significant foreign currency exposure should the need

arise.

When appropriate and at times of interest rate or
exchange rate uncertainties or volatility, hedging
instruments including swaps and forwards will be used
by the Group in the management of exposure affecting

interest rates and foreign exchange rate fluctuations.

CHARGES ON GROUP ASSETS

As at 30 June 2021, the Group did not have any
charges of group assets (31 December 2020: HK$Nil).

ADDITION OF PROPERTY, PLANT AND
EQUIPMENT
During the period, there were additions of property,

plant and equipment of approximately HK$3,435,000
(31 December 2020: HK$60,539,000).
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As at 30 June 2021

RoEZ—AERAZ4H

CONTINGENT LIABILITIES

The Group did not have any contingent liabilities as at
30 June 2021 (as at 31 December 2020: HK$Nil).

EVENT AFTER THE REPORTING PERIOD

(a)

Rights Issue
On 29 July 2021, the Company completed

the rights issue on the basis of three rights
shares for every one share held on the record
date, whereby 459,088,545 new shares of
HK$0.10 each were issued for approximately
HK$45,909,000. The net proceeds raised were
approximately HK$43,500,000.

Details of the Rights Issue are set out in the
Company’s announcements dated 29 March
2021, 13 April 2021, 7 May 2021, 28 May 2021,
22 June 2021, 22 July 2021 and 28 July 2021,
the Company’s circular dated 28 May 2021, and
the Company’s prospectus dated 6 July 2021.

Save as disclosed above and up to the date of results

announcement and interim report issuance, there

was no significant event relevant to the business or

financial performance of the Group that come to the

attention of the Director after the six months ended 30
June 2021.
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As at 30 June 2021 A —E 4K H =+ H

CAPITAL COMMITMENT

The Group had no capital commitment of acquisition
of financial asset at FVTOCI and property, plant and
equipment as at 30 June 2021 and 31 December 2020.

EMPLOYEE INFORMATION

As at 30 June 2021, the Group had approximately
214 employees (including the Directors) in Hong
Kong and Singapore (30 June 2020: 64 employees).
Remuneration to employees and directors are based
on performance, qualification, experience and the
prevailing industry practice. The staff cost, including
Directors’ remuneration, amounted to approximately
HK$35,579,000 for the six months ended 30 June
2021 (30 June 2020: approximately HK$27,664,000).

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June
2021 (30 June 2020: HK$Nil).
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Other Information
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As at 30 June 2021 RAZEZ—4EARA=1H

SHARE OPTION SCHEME
The Company’s Share Option Scheme (“2013 Share

Option Scheme”) was adopted pursuant to an ordinary
resolution passed by the Company’s shareholders at
the extraordinary general meeting of the Company
held on 30 September 2013. Under the 2013 Share
Option Scheme, the Company may grant options to
eligible persons, including Directors and directors of
the subsidiaries of the Company to subscribe for the

shares.

The total number of shares which may be issued
upon exercise of all options which may be granted
under the 2013 Share Option Scheme and options
which may be granted under any other share option
schemes of the Company shall not exceed 10% of the
total number of shares in issue on 30 September 2013
unless the Company obtains a refresh approval from
its shareholders. Options lapsed in accordance with the
terms of the 2013 Share Option Scheme or any other
share option schemes of the Company under which
such options are granted, as the case may be, shall not
be counted for the purpose of calculating whether the
limit has been exceeded. The 10% general limit was
refreshed after the passing of the ordinary resolution
by the shareholders at the annual general meeting
dated 21 May 2021 on the basis of 153,029,515
shares in issue on that date. After the refreshment,
the maximum number of new shares which may be
issued upon exercise of all share options that may be
granted under the 10% general limit so refreshed is
15,302,951.
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As at 30 June 2021 A —E 4K H =+ H

SHARE OPTION SCHEME (Continued)

The maximum number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised under the 2013 Share Option
Scheme and options which may be granted and yet to
be exercised under any other share option schemes of
the Company (or the subsidiary) shall not exceed 30%
of the total number of shares in issue from time to time.
No options may be granted under any share option
schemes of the Company (or the Subsidiary) if this will

result in the limit being exceeded.

The 2013 Share Option Scheme will remain in
force for a period of ten years commencing from
30 September 2013.

The subscription price in respect of any particular
option shall be such price as determined by the Board
in its absolute discretion at the time of the grant of the
relevant option but in any case the subscription price
shall not be less than the higher of (i) the closing price
of the shares as stated in the daily quotations sheet of
the Stock Exchange on the date of grant, which must
be a trading day; (ii) the average closing price of the
shares as stated in the daily quotations sheets of the
Stock Exchange for the five trading days immediately
preceding the date of grant; or (iii) the nominal value

of a share.
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SHARE OPTION SCHEME (Continued)

The options must be taken up within 21 days from
the date of grant upon payment of HK$1 and are
exercisable over a period to be determined and notified
by the directors to each grantee, which period may
commence from the date of acceptance of the offer of
the grant of the options but shall end in any event not
later than ten years from the date of adoption of the
2013 Share Option Scheme.

The purpose of the 2013 Share Option Scheme is
to encourage the participants, including employees,
business associates and trustees, to perform their
best in achieving the goals of the Group and at
the same time allow the participants to enjoy the
results of the Company attained through their efforts
and contributions and to provide the participants
with incentives and help the Company in retaining
its existing employees and recruiting additional

employees.

No participant shall be granted an option if the
total number of shares issued and to be issued upon
exercise of the options granted and to be granted
(including both exercised and outstanding options) in
12-month period up to and including the date of grant
to such participant would exceed 1% of the shares
for the time being in issue unless the proposed grant
has been approved by the shareholders in general
meeting with the proposed grantee and his associates
abstaining from voting. A circular must be sent to the
shareholders of the Company disclosing the identity
of the proposed grantee, the number and terms of the

options granted and to be granted.
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SHARE OPTION SCHEME (Continued)

Where any grant of option is to a substantial
shareholder (as defined in the GEM Listing Rules)
of the Company or an independent non-executive
Director or any of their respective associates (as
defined in the GEM Listing Rules) and the proposed
grant of option, when aggregated will result in the
shares issued and to be issued upon exercise of all
options already granted and to be granted (including
options exercised, cancelled and outstanding) to such
person in the 12-month period up to and including the
date of grant, (i) representing in aggregate over 0.1%
of the shares in issue; and (ii) having an aggregate
value, based on the closing price of the shares at the
date of each grant, in excess of HK$5 million, then
such proposed grant of option(s) must be subject to
approval by shareholders on a poll in a general meeting
where all connected persons (as defined in the GEM
Listing Rules) of the Company must abstain from
voting in favour at such general meeting (except where
such connected person(s) (as defined in the GEM
Listing Rules) intend(s) to vote against the proposed
grant of option(s) and his intention to do so has been

stated in the circular).
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SHARE OPTION SCHEME (Continued)

Sl e Mt 8 (A

Details of the share options granted by the Company WA > AN FIRYE =T — =R

pursuant to the 2013 Share Option Scheme and the TS 357 1 2 5 P R i s el st )y
movement of the share options during the Period were TR

shown as follows:

Qutstanding Qutstanding
Exercise asat Granted ~ Exercised Lapsed asat
Nane of Exercisable price 1 January during during during 30 June
Grantee Option Type Date of Grant ~ Period per share W2 thePeriod  thePeriod the Period 01
e e
il AAZTH
AEMEE O RREEN  HOLRN IR BROEE  WAGE  MRED O WRGE  MRRR WAGH
Directors:
(X
Mr. Ng Man 2020 October 12 October 2000 12 October 2020to  HK$0.2392 1,330,000 - - - 1330000
Chun Paul 11 October 2021
P o S 3 o R S i S 00t
2R tAfCRE
“E-
i1
MrNgTingHo 2020 October 12 October 2020 12 October200t0  HKS02392 1,530,000 - - - 1530000
[1 October 2021
SEEEEY  CROETER CIOTF CI0RE VD
T2 tHPCEE
-
Hit-1
Sub-total 3,060,000 - - - 3,060,000
it
Employees 2020 October 12 October 2000 12 October 2020t HK$0.2392 9,180,000 - - - 9,180,000
1 October 2021
& TECRERR CETRE S CEITRERR Ehooox
L 0ik ot I ol
“E-
Hit-H
Sub-total 9,180,000 - - - 9,180,000
At
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SHARE OPTION SCHEME (Continued) IR (4F)
Outstanding Outstanding
Exercise asat Granted  Exercised Lapsed asat
Nane of Exercisable price 1 January during during during 30 June
Grantee Option Type Date of Grant ~ Period per share W2 thePeriod  thePeriod  the Period 01
e e
il AAZTH
AEMEE RREEN  HORRN AR BROEE  WAGE  MRED O WRGE  MRRR WAGH
Other eligible persons:
ElbpkiAL
Directors of 2020 October 12 October 2020 12 October 2020t0 ~ HK$0.2392 3,060,000 - - - 3,060,000
subsidiaries 1 October 2021
WEATER  CRoRER ZRCRE C10%E VD
HAt2H Jrﬂ + nz
i S 3
ik
Sub-total 3,060,000 - - - 3,060,000
hit
Total 15,300,000 - - - 15,300,000
st
Weighted average exercise price HKS0.2392 HK$0.2392
I fefe VDI it WA
Exercisable at the end of the period 15,300,000 15,300,000
RBATFfit
No share options were granted or exercised pursuant to 3 A HE SE AR 48— 2 — = 4F B A 51

the 2013 Share Option Scheme during the Period.

As at 30 June 2021, the number of shares remained
outstanding under the Share Option Scheme was
15,300,000 (31 December 2020: 15,300,000).

The total number of share options available for issue
under the Share Option Scheme was 15,302,951 shares
as at 30 June 2021 (31 December 2020: 2,951 shares),
representing approximately 10.00% (31 December
2020: 0.0019%) of the issued shares of the Group.
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£515,300,000 % ( =& —FAF+H
=+—H :15,300,000%)
ATETAENA =T H o R
Jie RRE w1 ) W pE AT A I R RE 2B B
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s bye-law or the laws of Bermuda which
would oblige the Company to offer new shares on
a pro-rata basis to the existing shareholders of the

Company.

PURCHASE, REDEMPTION OR SALE OF
THE COMPANY’S LISTED SECURITIES

During the period ended 30 June 2021, neither the
Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’ s listed

securities.

DIRECTORS’ INTERESTS IN A
TRANSACTION, ARRANGEMENT AND
CONTRACT OF SIGNIFICANCE

Other than the Rights Issue, further details of which
are set out in the section headed “Completion of
Rights Issue” in the Management Discussion and
Analysis Section, no transactions, arrangements and
contracts of significance to which the Company or
its subsidiaries was a party and in which a Director
or a connected entity of a director of the Company
had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during
the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

Long positions in ordinary shares of the Company

R R EETBN BRI -

T B B 0 B A8 5 2 R 2 SR AT
TR A 2 ) A I W A
Number of

ordinary = Approximate

shares of the  percentage of

Name of Directors Nature of interest Company held interest
kiAo w RE 23 HE4Y
HHEA il 2 R sl e sl [Epigia
(Note)
(H7E)
Mr. Ng Man Chun Paul Beneficial owner 961,250 0.63%
SR ek HaiEa A
Mr. Ng Ting Ho Beneficial owner 961,250 0.63%
SIE SR Hada A
Note: Bt

The percentage of interest in the Company is calculated by
reference to the number of Shares in issue as at 30 June 2021,
that is 153,029,515 Shares.

KAFZHERA NI KB HR &
TAEANHAZTHEBTIRGEA
153,029,515 A% 7145 o
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in ordinary shares of the Company
(Continued)

Other than as disclosed above, as at 30 June 2021,
none of the Directors or chief executive of the
Company had interest or short positions in any shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they have
taken or deemed to have taken under such provisions
of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARE OR DEBENTURES

Save as disclosed under the sections headed
“Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no
time during the Period was the Company or any of
its holding companies or subsidiaries a party to any
arrangements which enabled the Company’s Directors,
their respective spouse or minor children to acquire
benefits by means of the acquisition of shares in
or debentures of the Company or any other body

corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, so far as is known to the Directors,
the following persons (other than the Directors and
chief executives of the Company) had an interest or
short position in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company under section 336 of the SFO:

FEB R
WoE—FANHAZTH EES
FT o AR BE RS IR IO B AR 1 55 336
AR ZE R AR 2y R AF 2 B e 4 T RE
B NI (BRAA Al 2
ATBN B AN JA AR w) ey Ko AH B
R A HE R SR A

Long Position A
Number of  Percentage of
ordinary the share
Name of Shareholder Capacity shares held capital of
Pk R AR ] R
Je e ik 44 4y HH AN 43 ke
(Note 1)
(WfaE1)
Mr. Ng Ting Kit Beneficial owner 25,925,000 16.94%
SRIEHESE Had A A
Note: Bt -
1. The percentage of interest in the Company is 1. ARAT M E 0 RS ik

calculated by reference to the number of Shares in
issue as at 30 June 2021, that is 153,029,515.

Other than as disclosed above, as at 30 June 2021,
there was no person who had any interest or short
position in the shares or underlying shares of the
Company as recorded in the register required to be

kept by the Company under section 336 of the SFO.

TETAEXNAZ T HE ST
385 H 153,029,515 A5 5T H -

Wi b SCRT R EE A o R F A
AH=TR > BEEMALRAEL
Ry SR B e b AT AR
BT AR 2N TIAR 5 A8 5 R Ak 191 5
336MHRE R AT B 2 e M AT
4 BRI -
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors nor their respective associates
had any business which competes or may compete

with the business of the Group.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required standard
of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules as the code of conduct regarding

securities transactions by the Directors.

The Company has made specific enquiry to all
Directors and the Directors have confirmed that
they have complied with all the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules during the Period.

CORPORATE GOVERNANCE CODE
During the Period, the Company has adopted

and complied with the code provisions (“Code
Provision”) as set out in the “Corporate Governance
Code” contained in Appendix 15 (“Code”) to the
GEM Listing Rules.

The Company aims to comply with all the Code
Provision and will review and update the current
practices of the corporate governance regularly in

order to achieve the aims.
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DISCLOSURE PURSUANT TO RULE
17.50A(1) OF THE GEM LISTING RULES

Changes in Directors’ information since the date of the

2020 annual report of the Company are set out below:

Mr. Ng Ting Ho, chief executive officer of the
Company, has been provided an monthly housing
allowance of HK$193,025 to compensate or otherwise
subsidise the cost of housing and accommodation with
effect from 1 August 2021.

Save as disclosed above, as at the date of this report,
there were no substantial changes to the Directors’
information required to be disclosed pursuant to Rule
17.50A(1) of the GEM Listing Rules.

MIEGEM b i 5 HI5E
17.50A (1) 5 A% i bk 88
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AUDIT COMMITTEE

The Audit Committee consists of three independent
non-executive Directors, namely, Mr. Chan Hin Hang,
Mr. Yum Edward Liang Hsien and Mr. Hung Kenneth
with written terms of reference in compliance with the
Rule 5.28 to 5.33 to the GEM Listing Rules. The Audit
Committee has reviewed the interim results for the six
months ended 30 June 2021.

On behalf of the Board
China Demeter Financial Investments Limited
Ng Man Chun Paul

Chairman
Hong Kong, 13 August 2021

As at the date of this report, the Board comprises
three executive Directors, namely, Mr. Ng Man Chun
Paul, Mr. Lam Chun Kei and Mr. Ng Ting Ho; and
three independent non-executive Directors, namely
Mpr. Chan Hin Hang, Mr. Yum Edward Liang Hsien
and Mr. Hung Kenneth.

This report will remain on the “Latest Listed
Company Information” page of the GEM website at
www.hkgem.com for a minimum period of seven days
from the date of its publication and on the Company’s

website at www.chinademeter.com.
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