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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities traded on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, makes no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of The Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief (1) the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, (2) there are no other matters the
omission of which would make any statement herein or this report misleading, and (3) all opinions expressed in this report have been
arrived at after due and careful consideration and are found on bases and assumptions that are fair and reasonable.
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RESULTS
eSS

The board of Directors (the “Board”) of the Company announces the
condensed consolidated interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the three months and six
months ended 30 June 2021, together with the comparative figures for the
corresponding periods in 2020. The Group's interim results for the three
months and six months ended 30 June 2021 are unaudited, but have been
reviewed and approved by the audit committee of the Company (the “Audit

AREEFE ((EFE) AR REMBEA
B W AEE) B#E S —F A A=+H1t
=ERMNERZEREETEER T
SERPZLEBREF AEERE T - —F/X
A=+HLE=ERKNERZRHEE DKL
B2 WEEARABRBEZEZEE (EREEY))
Ealealsdiin =

Committee”)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HLZE =gk

For the three months and six months ended 30 June 2021

(Expressed in Hong Kong dollars)

BEZ - —FARA=tHI=ERREAR

(UL ETTHI)

Three months ended
30 June
HEAB=1tHL=ER

Six months ended
30 June
HEAB=1THL~ER

2021 2020 2021 2020
—EBEC—& ZEITHF & BT
Notes HK$'000 HK$'000 HK$'000 HK$'000
Wizt FET FET FAT FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REHEZ) (RIBEZ) (REER) (REEE1Z)
Revenue: Wea ¢ 2
— provision of software platform —RMEHHES 3,790 4,545 9,776 10,387
— interest income from money —REFSFI EIRA
lending - 2,913 773 7,040
— mobile games and applications —F R E 13 27 23 40
3,803 7,485 10,572 17,467
Cost of sales THE A (2,821) (2,124) (4,827) (3,611)
Gross profit EF) 982 5,361 5,745 13,856
Other income HAUA 4 - 1,397 238 1,412
Administrative expenses THE (4,193) (13,135) (28,799) (24,662)
Research and development expenses 2 FsZ (938) (1,346) (1,872) (3,642)
Selling and distribution expenses HERDHAX (568) (521) (1,119) (1,114)
Loss from operations ek 4,717) (8,244) (25,807) (14,150)
Finance costs =% 5(a) (440) (476) (834) (980)
Loss before taxation FRitRIES 1R 5 (5,157) (8,720) (26,641) (15,130)
Income tax credit FTiSfiik s 6 - 530 - 1,057
Loss for the period ARS8 (5,157) (8,190) (26,641) (14,073)
2 AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HLZE =g F

For the three months and six months ended 30 June 2021

(Expressed in Hong Kong dollars)

(LB TTHITR)

Three months ended
30 June
H#EAHA=1+HL=EAR

HE_Z_—F\A=1tHLE=ERKNER

Six months ended
30 June
HEAHBA=1THLNKER

2021 2020 2021 2020
- Z2TEHF  ZEI-H Z2ITEHF
Notes HK$'000 HK$'000 HK$'000 HK$'000
braF FET FHET FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RIEEZ) (Ri&EZ) (REEER) (R&EZ)
Attributable to: MTFALRE:
— owners of the Company RV UNCIE DN (4,911) (6,721) (25,987) (11,240)
- non-controlling interests —IEERER (246) (1,469) (654) (2,833)
(5,157) (8,190) (26,641) (14,073)
HK cents HK cents HK cents HK cents
Al =Rl AL =3l
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEEZ) (RE&E1Z) (REEZ) (RE&EZ)
Loss per share EREE
Basic and diluted BEAK#E 8 (0.39) (0.53) (2.04) (0.88)

B EERERAR
2021 RHAsRE



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

MG HREmREMEE R R

For the three months and six months ended 30 June 2021 BE_ S-S \B=+tHLE=ZEBRAKNER
(Expressed in Hong Kong dollars) (LA TSI
Three months ended Six months ended
30 June 30 June
BEAA=+HL=HEAR HEAB=1THL~ER
2021 2020 2021 2020
—EZ-H§ 22 ZEI-H ZITHF
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FAET

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REHEZ) (RBEZ) (RISE) (REEZ)

Loss for the period B A58 (5,157) (8,190) (26,641) (14,073)
Other comprehensive income/ HAEMEEmKA
(expenses) for the period, (FAsk) » RN EHIE

net of nil tax
[tem that may be classified subsequently HEBIfEHIEE

to profit or loss: = =l = I
Exchange differences on translation HMEINE ZE TS
of financial statements of BAFEERFR R R = EE
foreign operations - 16 (16) (46)
- 16 (16) (46)
Total comprehensive expense AN HEEZ4E%E
for the period (5,157) (8,174) (26,657) (14,119)
Attributable to: UTFALRER:
— owners of the Company - YN=IEZZ=DN (4,911) (6,707) (25,997) (11,259)
— non-controlling interests — IR A RE S (246) (1,467) (660) (2,860)
(5,157) (8,174) (26,657) (14,119)
4 AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRRAR G MBI R R

As at 30 June 2021 SZE—FRAZ=1H
(Expressed in Hong Kong dollars) (U THITR)
At At
30 June 31 December
2021 2020
RIEZ—% A TETEE
NA=Z+HH +ZB=+—H
Notes HK$°000 HK$'000
Viok=3 FET FET
(Unaudited) (Audited)
(REEZ) (& E1Z)
Non-current assets ERBEE
Property, plant and equipment M BB eEE 9 28,945 34,796
Intangible assets mLEE 10 3,680 2,760
Goodwill [EE 20,236 20,236
Right-of-use assets EREEE 147 528
Deferred tax assets IFIERIEE & 1,248 1,248
54,256 59,568
Current assets MEEE
Trade and other receivables JFE LAt R R R L A FEE WL =R 11 13,455 13,770
Loans receivable EWER 12 62,162 76,610
Interest receivables FEWH] B 12 6 6,156
Cash and cash equivalents ReRIREEEY 5,188 3,415
80,811 99,951
Current liabilities BiEp=RE
Trade and other payables P BR T B EL A FE (T =R 13 4,568 3,202
Contract liabilities sHaE 6,461 3,830
Interest-bearing borrowings {RRSSIEEN 35,654 37,060
Lease liabilities HESE 157 543
Current tax payable FE (S BNRRAR 18 53 53
46,893 44,688
Net current assets REBEERE 33,918 55,263
NET ASSETS BEFE 88,174 114,831
BEPEERERAT 5
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRR&R S MBI TR

As at 30 June 2021 RZZZ—F,A=1H
(Expressed in Hong Kong dollars) (UETHTR)
At At
30 June 31 December
2021 2020
R-TBZ—8F R-ZT-TF
~NA=+H +ZA=+—H
Notes HK$'000 HK$'000
=3 FHET FHET
(Unaudited) (Audited)
(REEBIZ) (&%)
Capital and reserves BARRG#E
Share capital B4 14 50,906 50,906
Reserves REE 37,787 63,784
Total equity attributable to owners EATER AEGERELE
of the Company 88,693 114,690
Non-controlling interests JEER (519) 141
TOTAL EQUITY R AEER 88,174 114,831
6 AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGREEmEER

For the six months ended 30 June 2021 HE_Z - —FXB=F+HILXER
(Expressed in Hong Kong dollars) (U THITR)

Attributable to owners of the Company

FATREAER
Fair value
reserve Non-
Share Share Capital Capital  Exchange (non- Other  Accumulated controlling
capital  premium reserve surplus reserve  recycling) reserve losses Total interests Total
™ ThER . ) )
kA BMEE ERER  ESBE  ERGE (RURE)  EtEE  RnbH @i FERER st

HK$'000 HK$'000 HKS'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR ThEn TEn TEn TER TER TER TER TER TER TER

At 1 January 2020 (audited) RZE-Z%-5F-H
(&8 50906 38149 2427 16,699 (291) (348) (99 (64240) 186,544 16175 202,719

Changes in equity for the period:  HAviEaE:

Loss for the period e - - - - - - - (11,240) (11,240) (2,833) (14,073)
Other comprehensive expense BABHEEERAE,
for the period, net of nil tax LNREHE
- Bxchange differences on translation BN EHEHBRE
of finandial statements of ZERER
foreign operations - - - - (19 - - - (19 (27) (46)
Total comprehensive expense R EEAE
for the period - - - - (19) - - (11,240) (11,259) (2,860) (14,119)
Acquisition of non-controlling interests KRB IEFE RS - - - - - - (316) - (316) 316 -
At 30 June 2020 (unaudited) RZE_EERAZ+H
(kEEBH) 50906 381490 2427 16,699 (310) (348) (415 (275480) 174969 13631 188600
At 1 January 2021 (audited) RZE--%-F-H
(BEH) 50906 381490 2427 16,699 (66) - (#15)  (336351) 114,690 W 114831
Changes in equity for the period:  HARiEE2E)
Loss for the period HnEE - - - - - - - (25,987)  (25,987) (654)  (26,641)
Other comprehensive expense HRBtheaETAE
for the period, net of nil tax NETRIE
- Bxchange differences on translation  BESNEIEBRHRE
of finandial statements of ZERER
foreign operations - - - - (10) = = = (10) () (16)
Total comprehensive expense BREERTAR
for the period - - - - (10) = = (25987)  (25,997) (660)  (26,657)
At 30 June 2021 (unaudited) RZEZ-£XA=+H
(REER) 50906 381490 2427 16,699 (76) - (M5 (362338) 88693 (519) 88174
BigHEERERAR 7

2021 HHRER S



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHESHREMER

For the six months ended 30 June 2021 HE_Z - —FXB=F+HILXER
(Expressed in Hong Kong dollars) (UETHTR)
Six months ended 30 June
BEAA=+HLAEAR
2021 2020
—E—F —ZT=F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REREIZ) (CRI&E %)
Net cash generated from operating activities & ;EBIFFRREFEE 1,357 2,257
Net cash generated from/(used in) REEHME (FrA) RE$5E
investing activities 3,052 (528)
Net cash used in financing activities R EBIFTFAIRE S5 (2,626) (3,462)
Net increase/(decrease) in cash and RERIRSEEYILEM, (RL) B5E
cash equivalents 1,783 (1,733)
Cash and cash equivalents at REZRERIREEEY
beginning of the period 3,415 9,610
Effect of foreign exchange rate changes EXREHTE (10) (48)
Cash and cash equivalents at RERZRERIAEEEY
end of the period 5,188 7,829
8 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)
(WUETTHITR)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The Group’s unaudited condensed consolidated financial statements
have been prepared in accordance with accounting principles generally
accepted in Hong Kong and complied with accounting standards
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). The unaudited condensed consolidated financial
statements also include the applicable disclosure requirements of the
Hong Kong Companies Ordinances and GEM Listing Rules. They are
prepared under the historical cost convention.

The accounting policies adopted in preparation of the unaudited
condensed consolidated financial statements are consistent with those
used in the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2020, except for the
adoption of the new and revised HKFRSs.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2021. The
adoption of these new and revised HKFRSs did not result in significant
changes to the Group’s accounting policies and amounts reported for
the current and prior periods.

The Group has not applied the new and revised HKFRSs that have been
issued but are not yet effective. The Group has already commenced
an assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 December
2020.

1.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BR%R & M B e R M 5L

(Expressed in Hong Kong dollars)
(WUETTHITR)

2. REVENUE

Revenue represents the sales value of goods and services supplied to

customers from the provision of software platform services, interest

income from the money lending business and revenue generated from

mobile games and applications development, as follows:

2. W=
WiiE BB RMHMG T alRBMERE TS
Pz EmKkiRFG 2 HEBE ~ MEZERT
BRER 2 | S A LUK, B 85 -1 s o S FE AR
FRE4SZ Wi !
Three months ended Six months ended
30 June 30 June

BEARA=+HIE=M@EA BEAAZTHLAER

2021 2020 2021 2020
- C"EBITHE ¥ C"EZEEZH
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FHAIT FHET FAT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEEZ) (R E1Z) (RIBBEZ) (RE&E1Z)
Revenue within the scope of ERMBREENE155
HKFRS 15: HE PRI
Disaggregated by major products or REIBEMIRBERE D
service lines:
Provision of software platform services IR MHE T & RS 3,790 4,545 9,776 10,387
Mobile games and applications F B ER 13 27 23 40
3,803 4,572 9,799 10,427
Revenue from other sources HtRREE 2 W
Interest income from money lending  H{EFTFEF EUA - 2,913 773 7,040
3,803 7,485 10,572 17,467
10 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEPRER & MR R R M EE

(Expressed in Hong Kong dollars)
(WUETTHITR)

3. SEGMENT REPORTING
The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker, which are used to
make strategic decisions.

The Group has three reportable segments. The segments are managed
separately as each business offers different products and services and
requires different business strategies. No operating segments identified
by the chief operating decision-maker have been aggregated in arriving
at the reportable segments of the Group. The following summary
describes the operations in each of the Group's reportable segments:

- Software platform — developing and marketing of patented
server based technology and the provision of communications
software platform and software related services.

- Mobile games and applications — game publishing, development
of mobile games and related intellectual property and platform,
mobile applications and data solutions and provision of IT related

solutions

- Money lending — provision of money lending business through
a wholly-owned subsidiary of the Company which is a money
lender licensed in Hong Kong under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong)

DEBE®E
#EEIRIF T BREAREBEHIERE
ZEMREETREENS

AEEAZERIRE DB - BN EBIER
MABERKRIRT  FRREBREERT
B DB EERNEE -EREAEE
AIRE DB TEEEARRE L ERFF
A2 BENBREG - AEEZTRED
BB EFBAWT

- BRHEFTE-RAERBHUGRES
B 2 SR R AR @ s 7
B R ER RS ©

—  FRESNER-FITES HET
WA SERERYE - F
WRRAKRBBRALRE WiRHE
SARHRARREBRR S 56 o

- RE-BBERT—HE2ENER
8 (BB BEGFE 1632 MEAMFE
BT 2 EBREBEAN) RHBER
475%0
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BR%R & M B e R M 5L

(Expressed in Hong Kong dollars)

(UBTTH)mR)
3. SEGMENT REPORTING (CONTINUED) 3. AFHmE (@
(a) Business segments (a) EFEDE
2021
“E-—F
Mobile
Software Money games and
platform lending  applications Total
F e
BHHETE & & FER Hast
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEEZ) (REBERZ)
For the six months #EXHA=1H
ended 30 June LEREB

Disaggregated by timing of R aRRREE S
revenue recognition:

— Point in time —RE—RRE 5,757 - 23 5,780
— Over time —PEE R 4,019 773 - 4,792
Revenue from external customers ZREINAEE 27 I 9,776 773 23 10,572

Reportable segment profit/loss) B ¥R EpiaF],/ (B548)
(“adjusted EBITDA") (note) [4ZAEEEBITDA J)

i

(hE:3) 943 944 (709) 1,178
As at 30 June RIB=+H
Reportable segment assets REDHEE 10,439 62,290 13,356 86,085
Additions to non-current assets ~ JEFRENE E LN - - 920 920
Reportable segment liabilites ~ BJ3REDHEE (6,698) (78) (15,936) (22,712)
12 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)

(UBTTH)mR)
3. SEGMENT REPORTING (CONTINUED) 3. AFHmE (@
(a) Business segments (Continued) (a) EFHESE &)
2020
ZEIEE
Mobile
Software Money games and
platform lending applications Total
FIHIBE
BHEEE W& K FEmR fmst
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RICE1Z) (RICEZ) (RICEIZ) (RIEEIZ)
For the six months H#EXA=1H
ended 30 June IERER

Disaggregated by timing of B RS

revenue recognition:

— Point in time —RE R, 4,299 = 40 4,339
— Over time —BERRE 6,088 7,040 = 13,128
Revenue from external customers B4R A 2 W s 10,387 7,040 40 17,467

Reportable segment profit/(loss) B ¥R i F],/ (£518)

(“adjusted EBITDA") (note) (T48SA%EEBITDA )
(F¥=H) 2,562 5,804 (490) 7,876
As at 30 June RARB=+H
Reportable segment assets REDBEE 10,779 107,272 40,458 158,509

Additions to non-current assets  JETRENE E LN — = = =

Reportable segment liabilites B3R EDHEE (7,468) (24) (21,896) (29,388)

Note: P EE

The measure used for reportable segment profit/(loss) is “adjusted EBITDA", AR SN IMiaf] (Bi8) WA ZTER KR

i.e. "adjusted earnings before interest, taxes, depreciation and amortisation FZEBITDA | > BN TRRF B~ FiIE ~ 7 85 Re i 84

and impairment losses”. KR ERERT SR ERF])
HiathEERFRAR 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEPRER & MRk R I sE

(Expressed in Hong Kong dollars)
(WUETTHITR)

3. SEGMENT REPORTING (CONTINUED) 3. DERERE (@)
(b) Reconciliation of reportable segment profit or (b) TIEFREHEIEZZHER
loss
Six months ended 30 June
HEAB=1+HLAEAR
2021 2020
—E-—% —ECTE
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RIEEZ) (RS E1Z)
Adjusted EBITDA #SEREEBITDA
— Software platform —BHTa 943 2,562
— Money lending — & 944 5,804
— Mobile games and applications — e A (709) (490)
Reportable segment profit BE=Fay:ibavil 1,178 7,876
Other income HgA 238 1,412
Depreciation and amortisation 7 EE R o (2,847) (10,609)
Finance costs BB A (834) (980)
Impairment losses REEIE (20,537) (7,030)
Unallocated corporate expenses (note) KAOBEERT (s (3,839) (5,799)
Loss before taxation PREL AT RS (26,641) (15,130)
Note: PEE

The unallocated corporate expenses mainly include staff costs and legal and
professional fees of head office.

14 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)

(UBTTH)mR)
4. OTHER INCOME 4. HgA
Three months ended Six months ended
30 June 30 June
HEAB=1tHL=EA BEAHA=1THILARER
2021 2020 2021 2020
“E--& -E-5fF CBI-& _"Z°ZF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FERT FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REHEZ) (RIBEZ) (REBEZ) (REEE1Z)
Bank interest income RITH) EUA - 1 = 2
Gain on early termination of lease RRIKIEHEEZ W@ - 10 - 15
Reversal of impairment loss on FEWER A 2 R E SRR
trade receivables - - 58 -
Sundry income IS - 1,386 180 1,395
- 1,397 238 1,412
BIFFEERBRAR 15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

f& PR

5.

16

e M EwRRMEE

(Expressed in Hong Kong dollars)
(WUETTHITR)

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging/(crediting):

5.

PRBL RIS 18
BBRTRSIE SR GHA) FHISE

Three months ended
30 June
HEAB=1tHL=ER

Six months ended
30 June
HEAB=1THLNER

2021 2020 2021 2020
—E—H CEITHE B C"EZEH
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FHATT FHET TR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEEZ) (RI&EZ) (RISBZ) (RE&FEZ)
(a) Finance costs: (a) RAEEREA :
Interest on lease liabilities HESENE 6 33 13 81
Interest on other borrowings HMERA S 434 443 821 899
440 476 834 980
(b) Staff costs (including directors’ (b) B THZ
remuneration): (BIEEENS) :
Salaries, wages and other benefits e - IBRK
HANRER 2,949 3,914 6,215 8,985
Contributions to defined E AR R s E
contribution retirement plan HR 109 146 236 337
3,058 4,060 6,451 9,322
(c) Other items: (0 HfER :
Amortisation of intangible assets B EERH - 3,209 - 6,418
Depreciation of property, ME--BRER
plant and equipment REITE 1,119 1,510 2,467 3,052
Depreciation of right-of-use assets FREEEINE 186 519 380 1,139
Impairment losses/(reversal of THIEE Z REBE
impairment) on: (EERE)
—loans and interest receivables —EWERRFE (10) 3,622 20,537 6,005
— deposits & - 1,000 - 1,000
— trade receivables —FEWERER - 9) (58) 25
Exchange (gain)/loss, net BE 5 (Inzn) 5187958 - (10) - (35
Expenses relating to A B 2 BRI
short-term leases - 245 - 613
Loss of disposal of property, HEME -BEK
plant and equipment w2 K518 - 121 332 380

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)
(WUETTHITR)

6. INCOME TAX CREDIT 6. FRiGHiKS
Taxation in the condensed consolidated statement of profit or loss SR e mR 2 HIETE
represents:

Three months ended Six months ended

30 June 30 June
BEAA=THL=EA HEAA=THLAMER
2021 2020 2021 2020
—EZ-§ CZEF ZEZ-HF CTITHF
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAT FET TR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBE) (CREEZ) (RIBBZ) (R ERZ)
Current tax — BNHARHIE —
Hong Kong Profits Tax EARNEH
Under-provision in respect of MEEEBREBTRE
prior years - - 2
Deferred tax credit IEIEFIRIE 2
Origination and reversal of EEREDEREEERR
temporary differences (530) - (1,059)
Actual tax credit BREMEES (530) = (1,057)
(i) Hong Kong Profits Tax (i) FEAEH
No provision for Hong Kong Profits Tax has been made as the HREBEBETZABREBEEZS
group companies have either tax losses brought forward in T ERIZEIEFRA=1THL
excess of the assessable profits for the period or did not have 7NE B AR B RS 188 H HA P FEER
any estimated assessable profits subject to Hong Kong Profits Tax FomA o i |EABEASER
during the six months ended 30 June 2021 and 2020. 1S 2 SRR TR A B = AF
HEBNISRERE -
(i) PRC Enterprise Income Tax (i) PETERSEH
No provision for the PRC Enterprise Income Tax has been made BERAEREARLME (TFFE)) =
as the subsidiaries incorporated in the People’s Republic of China MLz BABIREBEE_S - —
(the “PRC") have estimated tax losses for the six months ended FRZEBEZEFSRA=THIERE
30 June 2021 and 2020. AEEtE S IR 18 - # # F
FRE (b 2 FRIS Rt o
(iii) Income tax from other tax jurisdictions (iii) Hth#HFEE LREZFRERH

Pursuant to the income tax rules and regulations, the Group
is not subject to income tax in Cayman Islands and the British
Virgin Islands.

RBFRSH AR KR AEEH
AHMRESHEREBRERE S
Hi

BATEIEEARAR] 17
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BR%R & M B e R M 5L

(Expressed in Hong Kong dollars)

(LLATTHIR)

18

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2021 (2020: Nil).

LOSS PER SHARE

(a) Basic loss per share
The calculation of loss per share for the six months ended 30
June 2021 is based on the loss for the period attributable to
owners of the Company of approximately HK$25,987,000
(2020: approximately HK$11,240,000), and the weighted
average number of ordinary shares of 1,272,640,000 (2020:
1,272,640,000) in issue during the period.

The calculation of loss per share for the three months ended
30 June 2021 is based on the loss for the period attributable
to owners of the Company of approximately HK$4,911,000
(2020: approximately HK$6,721,000), and the weighted
average number of ordinary shares of 1,272,640,000 (2020:
1,272,640,000) in issue during the period.

(b) Diluted loss per share
The diluted loss per share for the periods ended 30 June 2021
and 2020 is the same as the basic loss per share as there were
no potentially dilutive ordinary shares in issue.

AURUM PACIFIC (CHINA) GROUP LIMITED
INTERIM REPORT 2021
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(a) SKREAREEIE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)
(WUETTHITR)

10.

1.

PROPERTY, PLANT AND EQUIPMENT
For the six months ended 30 June 2021, the Group did not have any
material acquisition of property, plant and equipment.

For the six months ended 30 June 2021, the Group disposed of all the
motor vehicles.

INTANGIBLE ASSETS

For the six months ended 30 June 2021, the Group did not have any
material acquisition and disposal of intangible assets.

TRADE AND OTHER RECEIVABLES

9. YME -BEKRRE
BE_ T _—FAXB=Z+HILAER:-
AREELESANBETAYE BB KRR
o

BETTZT—FXA=THLXNER &
EEBEHEMRAAE.

10. ER.EE
HE_ZE - —FXA=Z+HLERNEBR &
ERTESTEANBERHETRETLEE-

1. FEURARTR B L fth & Uk

At 30 June At 31 December

2021 2020

R-E——& RIB”TEHF

~B=+H +ZB=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REREIZ) (1)

Gross amount of trade receivables FEURBR AR ZR 8,566 7,641
Less: Loss allowance BB EEE (5,495) (5,554)
3,071 2,087

Deposits and other receivables & K HAE U R 4,296 5,228
Prepayments SiEINEN 6,088 6,455
13,455 13,770

All of the Group's trade and other receivables, apart from certain
deposits and prepayments of HK$3,311,000 (2020: HK$3,311,000),
are expected to be recovered or recognised as expenses within one
year.

Pr&%E43,311,0008 0 (ZTE-ZF .
3,311,000 70) 2 & FiE kBRI
72 B TR HAPR 75 FE WS BR 7 R EL T FE LSRR =T
R—FARUREIHFER 2 E o

BATEIEEARAR] 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEPRER & MRk R I sE

(Expressed in Hong Kong dollars)

(LLATTHIR)

11. TRADE AND OTHER RECEIVABLES
(CONTINUED)
Ageing analysis
As of the end of the reporting period, the ageing analysis of trade
receivables, based on the invoice date and net of loss allowance, is as

1. FEURARTR B E A FE Uk (48)

AREC A
RS HASK o FE R AR AR IR I8 35 22 B HA R T
PRESIBEIE 2 BRES AT T

follows:
At 30 June At 31 December
2021 2020
RIEZ—F A\TECEFE
NA=+H +=B=+—H
HK$'000 HK$'000
F#&T BT
(Unaudited) (Audited)
(REEZ) (B&8B1%)
Within 1 month DR —1EA 1,235 676
More than 1 but less than 3 months BE—Ea e LR=E8 1,324 694
More than 3 but less than 6 months BiE=mAE/LIrANER 427 301
More than 6 but less than 12 months siEAEasE LR+ ZEA 85 416
3,071 2,087
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEPRER & MR R R M EE

(Expressed in Hong Kong dollars)
(WUETTHITR)

12. LOANS AND INTEREST RECEIVABLES 12. BIWERKRFE
The Group's loans and interest receivables arise from the money REFEZEBNER KA EREAE] B2
lending business of providing loans in Hong Kong by a wholly-owned BENBARNEBRHEEM ZNEER
subsidiary of the Company. The Group seeks to maintain strict control FrEE - AEBIKRHEKEBERKEN
over its outstanding loans and interest receivables to minimise credit R BHER TS UBERDEER
risk. Overdue balances are reviewed regularly by management. G o MHARREH E IR BT -
At 30 June 2021 At 31 December 2020
KZEZ—FXB=+H RZZZ2H+-F=+—H
Loan Interest Loan Interest
portion portion Total portion portion Total
SR GRS 4Bt EXEs HEBD st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET FTHET FTERT FET TERT

(Unaudited) (Unaudited)
(REER)  (REBER)

(Unaudited) (Audited) (Audited) (Audited)

(REE) (E&ER) (EER) (&R

Secured loans by UTFIMERERZERER
— mortgage —118 5,000 - 5,000 5,000 - 5,000
— personal guarantees —BAER 47,438 4,930 52,368 48,178 4,733 52,911
Unsecured loans BIEREN 42,086 5,343 47,429 42,167 4,779 46,946
94,524 10,273 104,797 95,345 9,512 104,857
Less Loss allowance A BIEEE (32,362) (10,267) (42,629) (18,735) (3,356) (22,001)
62,162 6 62,168 76,610 6,156 82,766

Loans receivable are interest-bearing at rates ranging from
approximately 10% to 58.9% (2020: approximately 10.0% to 58.9%)
per annum and repayable on maturity date under the terms in
contractual agreements or on demand in writing by the Group.

FEWBHIZEFENFH10%ES8.9%
(CEZFH D 4910.0%E58.9%) T8>
BRI SRR RN R R e A E
EEEmEREER

B EERERAR 21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BR%R & M B e R M 5L

(Expressed in Hong Kong dollars)

(WETEIR)
12. LOANS AND INTEREST RECEIVABLES 12. BRIRERRFIZ (&)
(CONTINUED)
Ageing analysis BRES 3 HFr
Ageing analysis is prepared based on contractual due date: RECDTRIE SRR GRS
At 30 June 2021 At 31 December 2020
KZEZ—FXB=+H RIEZEHE+ZA=+—H
Loan Interest Loan Interest
portion portion Total portion portion Total
SR FSBS st EXEs HEBH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET FTHET FTERT FET TERT
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(RSBR) (REBER) (REBER) (&) (1RE1Z) (1BE&1%)
Current (not past due) BER (RiaHA) 54,606 - 54,606 67,095 2,822 69,917
Less than 3 months past due A OR=@EA - - - - 1,626 1,626
3 to 6 months past due AM=ZFNER - - - 1,507 566 2,073
Over 6 months past due BEAEAUL 7,556 6 7,562 8,008 1,142 9,150
62,162 6 62,168 76,610 6,156 82,766
The credit quality of loans and interest receivables that are neither mAERIREZBRRERRFEZEER
past due nor impaired has been assessed by reference to historical E2ETEMRZ HBEENLE 2 ERE
information about counterparty default rates. The existing T RBRP HBEL AR

counterparties do not have defaults in the past.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)

(WETEIR)
13. TRADE AND OTHER PAYABLES 13. FEIERFR R ELfth &I 7R
All trade and other payables are expected to be settled or recognised as P FE{T BR T s EL A FE (S FRFRHA 7S —4F
income within one year or repayable on demand. PEESERABWA S IZERER
At 30 June At 31 December
2021 2020
RIEZ—H RIZITZHF
~NA=+H +ZA=+—H
HK$°000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REBBIZ) (&%)
Trade payables FEITBR TR 1,437 1,446
Accrued charges and other payables fESTE B s E A FE (TR 3,131 1,756
4,568 3,202
HAFREEBRAR 23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fEPRER & MRk R I sE

(Expressed in Hong Kong dollars)
(WUETTHITR)

14. SHARE CAPITAL 14. I&Z&
Authorised and issued share capital EERBEITRE
Number of
shares Amount
LE =] &8
'000 HK$'000
T TET
Authorised: EE
Ordinary shares Ziak
At 1 January 2020, 30 June 2020, RZZEZTZF-A-8-~
1 January 2021 and 30 June 2021 of A =
HK$0.04 each 2T —HF-B-HK
—E—FXB=+H
SREE0.048 7T 3,000,000 120,000
Issued and fully paid: EETRERE
Ordinary shares ZiER
At 1 January 2020, 30 June 2020, RZEZZEF-HF—-A8-~
1 January 2021 and 30 June 2021 of —ETEHF;A=+A"
HK$0.04 each 2T HF-B-HBK
—E2-—F;xA=+H
SR EE0.047E T 1,272,640 50,906
15. FAIR VALUE MEASUREMENT OF FINANCIAL 15. EMTHEZATEFE

INSTRUMENTS

The carrying amounts of the Group’s financial instruments carried at

cost or amortised cost are not materially different from their fair values

as at 30 June 2021 and 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I BRAR & M B ¥R R M 5L

(Expressed in Hong Kong dollars)
(WUETTHITR)

16.

17.

RELATED PARTY TRANSACTIONS

Key management personnel remuneration

Remuneration for key management personnel of the Group, including
amounts paid to the Directors is as follows:

16.

FEALRS
FTEEHEASFHM
AEEIZERABHE (QFEEHE
BLT 2D M

Six months ended 30 June
BEAA=1+HLAER

2021 2020

—E—F TR E

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEZ) (RE&E1Z)

Salaries and other emoluments e REMEBNE 700 2,277
Retirement scheme contributions BIRETEHRR 13 44
713 2,321

EVENT AFTER THE REPORTING PERIOD

On 5 July 2021, a wholly-owned subsidiary of the Company has
entered into a provisional sale and purchase agreement with a
company incorporated in Hong Kong with limited liability whose
ultimate beneficial owner is a third party independent of and not
connected with the Company and its connected persons (as defined
in the GEM Listing Rules), in relation to the proposed disposal of
a property of the Group (the “Proposed Disposal”) at the total
consideration of HK$38.0 million. Details of the Proposed Disposal
are set out in the announcement of the Company dated 5 July 2021.
As of the date of this interim report, the Proposed Disposal is not yet
completed.

Save as disclosed above, the Group did not have any other material
acquisition, disposal and significant investment during and after the
Period.

. REHRER

ATET—FEtHAARAABNZ—RE
BEMBATR-RNEBEMAILZBR
AB ERKEREBEABBINAAT
REREAL (EERGEMLEMHKA]) B
B IWEREC S SRS E W
= AMRBELERER —EYE (R
HE ) » 481 {E%438,000,000 7T o E5%
ENFEBEIENAABEBEATS &+
BEEMAS RAFHRBRER 22
HHET R

PR EXFrIREEE N AEBR AR R
RAHBER T EEAEMEREEEE
HEFEREAKE-
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmA RO

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2021 (the “Period”), the Group recorded
a total revenue of approximately HK$10,572,000, representing a decrease
of approximately HK$6,895,000 or 39.5% as compared with that of
approximately HK$17,467,000 for the same period in 2020.

The reduction in the Group's revenue was mainly attributed by the decrease
in interest income from the money lending business (the “Money Lending
Business”) by approximately HK$6,267,000 which recorded a segment
revenue of approximately HK$773,000 for the Period as compared with
that of approximately HK$7,040,000 for the same period in 2020. Segment
revenue from the developing and marketing of the patented server-based
technology and the provision of communications software platform, software
related services and the custom-made software development services
(the “Software Platform Business”) recorded a decrease of approximately
HK$611,000 to approximately HK$9,776,000 for the Period as compared
with that of approximately HK$10,387,000 for the same period in 2020.
Segment revenue from the game publishing, development of mobile game
and related intellectual property and platform, mobile application and data
solutions and provision of IT related solutions (the “Mobile Games and
Applications Business”) was minimal for the Period and for the same period
in 2020.

Cost of Sales

For the Period, the cost of sales of the Group amounted to approximately
HK$4,827,000 (2020: approximately HK$3,611,000), which mainly
comprised of purchases and staff costs.

Gross Profit

As a result of the aforementioned decrease in the total revenue and increase
in cost of sales, gross profit of the Group for the Period decreased by
approximately 58.5% to approximately HK$5,745,000 (2020: approximately
HK$13,856,000). The decreases in segment revenue from the Money Lending
Business also caused the Group's profit margin dropped from approximately
79.3% for the same period in 2020 to approximately 54.3% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmA RO

Administrative and other operating expenses

The administrative and other operating expenses of the Group for the
Period amounted to approximately HK$31,790,000 (2020: approximately
HK$29,418,000), which comprised of administrative expenses, research and
development expenses and selling and distribution expenses. The significant
increase in overall expenses was mainly due to the impairment losses on
loans and interest receivables provided for during the Period amounted to
approximately HK$20,537,000 in total (2020: approximately HK$6,005,000)

Finance Costs

Finance costs was approximately HK$824,000 for the Period (2020:
approximately HK$980,000), which mainly comprised of interest on bank
borrowings and interest on lease liabilities.

Loss for the Period

The consolidated net loss attributable to owners of the Company for
the Period amounted to approximately HK$25,987,000, representing an
increase of approximately 131.2% as compared with that of approximately
HK$11,240,000 for the same period in 2020. The increase in net loss was
mainly due to the significant increase in the impairment losses on loans
receivable and interest receivables provided for during the Period

Dividend
The Board does not recommend the payment of any interim dividend for the
Period (2020: Nil).

Financial Resource and Liquidity

The Group's main business operations and investments are in Hong Kong.
At 30 June 2021, the Group had cash and cash equivalents of approximately
HK$5,188,000 (2020: approximately HK$3,415,000). Most of the cash and
cash equivalents are denominated in Hong Kong dollars. The Group will
closely monitor exchange rate movement and will take appropriate activities
to reduce the exchange risk.

THRHEMKERS

RAPE AEBZITREEMEEREZN
31,790,000 7T (& —Z4F 929,418,000
70)  HEETBES N HEREIMEERD
HAS BEMAT 2 EREMEEHR AR
NAEWE R ERF B Z REBEEGELY
20,537,00078 7t (ZZEZZ 4 © 496,005,000 7T)
FTEY

BB 2

HER 2 BRE A A5 49824,000/8 7T (ZE-F | &
980,000 7T) » FEBIERITERZF EREE
BEZFR.

AHEARGES1E

KB Z AR BEEAEBGHEEBHBIERZEE
#725,987,0008 0 BR_Z_EFFABEH
11,240,00078 7018 NN49131.2% © E518 F FaIE N+
ERNABABEANARIKER R ERF B ZRIE
BB EE B E AL NNFTEY o

iR
EFgTEEMNAHBKNEAFHERE CF

TEBFE o

MBERRREBER

REBZ FEEBLERLENTAET R
E—FRA=TH AEEZRERAEEE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmA RO

Gearing Ratio

At 30 June 2021, total assets of the Group were approximately
HK$135,067,000 (as at 31 December 2020: approximately HK$159,519,000)
whereas total liabilities were approximately HK$46,893,000 (as at 31
December 2020: approximately HK$44,688,000). The gearing ratio of the
Group, calculated as total liabilities over total assets, was approximately
34.7% (as at 31 December 2020: approximately 28.0%) and the current
ratio, calculated as current assets over current liabilities, was approximately
1.72 (as at 31 December 2020: approximately 2.24). The Directors will
continue to take measures to further improve the liquidity and gearing
position of the Group.

Capital Structure

As at 30 June 2021, the authorised share capital of the Company was
HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04 each, of
which 1,272,640,000 ordinary shares were in issue and fully paid.

Funding and Treasury Policies

The Group consistently adopts a conservative treasury policy during its
development and generally finances its operations and business development
with internally generated resources and equity and/or debt financing activities
in order to maintain a healthy liquidity position. The Group also strives to
reduce exposure to credit risk by performing ongoing credit evaluation of
the financial conditions of its clients of Money Lending Business. To manage
liquidity risk, the Board closely monitors the financial position of the Group
to ensure that the liquidity structure of the Group’s assets, liabilities and

commitments can meet its funding requirements from time to time.

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange
exposure

Pledge of Assets

At 30 June 2021, the land and buildings of the Group at carrying amount
of approximately HK$28,522,000 (at 31 December 2020: approximately
HK$30,583,000) was pledged to secure interest-bearing borrowings of the
subsidiaries of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmA RO

Contingent Liabilities

As at 30 June 2021, the Group maintained contingent liabilities that are
related to a corporate guarantee provided by the Company and its two
subsidiaries to a bank for the loan utilised by the Group.

During the six months ended 30 June 2020, two subsidiaries of the Company
leased two motor vehicles under finance leases at the interest rates of 3.5%-
4.8% per annum for terms of three and five years. The Company had issued
corporate guarantee in respect of the finance leases with the carrying amount
of approximately HK$1,629,000 as at 30 June 2020. The two relevant
vehicles were disposed of in November 2020 and the corresponding leases
were fully settled. No corporate guarantee was therefore issued by the
Company in this respect as at 30 June 2021.

Employees and Remuneration Policies

As at 30 June 2021, the Group had approximately 61 employees (as at 30
June 2020: 54 employees). The staff costs (including directors’ remuneration)
were approximately HK$6,451,000 (2020: approximately HK$9,322,000) for
the Period.

The Group's remuneration policy is revised periodically and determined by
reference to market terms, company performance, individual qualifications
and performance, and in accordance with the statutory requirements of the
respective jurisdiction where the employees are employed

BUSINESS REVIEW AND PROSPECT

For the Period, the Group continued to focus on three principal businesses,
they are (i) Software Platform Business, (i) Money Lending Business; and (iii)
Mobile Games and Applications Business

Software Platform Business

Software Platform Business had performed satisfactorily and managed to
achieve a slight decrease of approximately 5.9% in segment revenue for the
Period and accounted for approximately 92.5% (2020: approximately 59.5%)
of the Group’s total revenue for the Period. As the market remains to be
highly competitive and fast-changing, the Group will continue to allocate
adequate resources to meet the evolving industry standards in satisfying
customers’ demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmA RO

Money Lending Business

The COVID-19 pandemic continued affecting the business environment in
Hong Kong during the Period. Faced with the difficulties, the management
persistently adopted a prudent credit policy in conducting the Money Lending
Business in order to reduce the risk of further impairment and bad debt. As
such, the Money Lending Business generated a decrement of approximately
89.0% in segment revenue and contributed only approximately 7.3%
(2020: approximately 40.3%) to the Group's total revenue for the Period.
The deterioration of the Group's loan portfolio followed by the deteriorated
Hong Kong economy also caused an increase of impairment losses on loans
and interest receivables to approximately HK$20,537,000 for the Period
(2020: approximately HK$6,005,000). The Group expects that Hong Kong's
economy will remain challenging in the year 2021. To prepare itself in facing
the challenge, the Group will continue to adopt prudent credit policy and risk
management approach, instantly and effectively review and tighten the credit
policy in order to prevent more bad debts and losses which may be caused by
impairment thereof.

Mobile Games and Applications Business

In view of the increasing market competition, rising cost of producing new
games and rapid technological advancement of the mobile game industry as
well as the negative impact of the regulatory control imposed in the PRC in
2018, the Board decided to maintain a more conservative business and sales
strategy for mobile games owned and under development by the Group in
order to reduce the investment costs. Segment revenue of the Mobile Games
and Applications Business for the Period and for the same period in 2020
remained stable at low level and contributed only less than 1.0% to the
Group's total revenue. The Board will cautiously monitor the changes in the
market environment in the mobile game industry and continue to seek for
opportunities in other mobile application markets with a view to improve the
performance and value of the segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEmA RO

OUTLOOK

Looking ahead, the Group expects that the road to recovery would be
challenging. Even though the rollout of vaccination begins to signal the end
of the COVID-19 pandemic and the economy is expected to improve in 2021,
its recovery path going forward will hinge crucially on the development of the
pandemic as well as the effectiveness of the new vaccine. In the meanwhile,
it is expected that the Group's performance will inevitably be affected. In
facing the challenge, the Group will strictly adhere to its cost control policy
and swiftly adjust its business strategies in response to changes of the
external environment.

While the Group will become more cautious in the allocation of resources,
it will continue to seek potential investment opportunities that can create
synergies to our existing business segments, at the same time bringing
growth and long-term benefits to the Company and the shareholders of the
Company as a whole.
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OTHER INFORMATION
Hh&

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
As at 30 June 2021, none of the Directors, had, or was deemed to have any
interests and short positions in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO") (Chapter 571 under the
laws of Hong Kong)) (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (i) which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to therein,
or (iii) which were required to be notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in this report, at no time during the Period was the
Company or any of its subsidiaries a party to any arrangements to enable
any of the Directors and chief executive, their respective spouses or children
under the age of 18 to acquire benefits by means of acquisition of shares in,
or debt securities (including debentures) of the Company or any other body
corporate.
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES OF THE COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 June 2021, the interests
and short positions of the persons, other than Directors, in the shares or
underlying shares as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

FERRAKRBEREATES
ZiEm

FERR

BEEFRA R-B-—EAAZ+E KRE
b2 AR RRAH SARBIAR D P A AL
IR S RS IR EI36IR AR 2B M
R RRAT

Approximate
percentage of

Number of shares shareholding

(Note 1) (Note 2)
Name of substantial shareholder Capacity & E B4R EE oL
TERRES 515 (BMF5E1) (Pf5E2)
Mr. Chiu Ngai Hung Beneficial owner 663,477,955 (L) 52.13%

RIS EmEBA
Notes:
1. The letter “L" denotes a long position in the shares of the Company

2. The total number of 1,272,640,000 shares in issue as at 30 June 2021 has been used
for the calculation for the approximately percentage.

Save as disclosed above, as at 30 June 2021, the Company had not been
notified of other interests or short positions of any other person (other
than the Directors, chief executives and the substantial shareholders of the
Company) in the shares or underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO.
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SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the annual
general meeting to adopt a new share option scheme (the “Share Option
Scheme"”) whereby the Board may grant share options to employees,
directors, suppliers, consultants, agents and advisers or any person, at
its discretion, for the primary purpose to recognise and motivate their
contributions to the Group. The Share Option Scheme is valid for a period of
10 years commencing from 8 May 2013. Details of the Share Option Scheme
were set out in the circular of the Company dated 27 March 2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of “Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the Share
Option Scheme”). Details of the Amendments to the Share Option Scheme
are set out in the Company’s announcement dated 29 April 2016 and the
Company'’s circular dated 13 April 2016.

At the annual general meeting of the Company held on 25 June 2018,
shareholders approved the refreshment of the maximum number of shares
which may be allotted and issued upon the exercise of all share options under
the Share Option Scheme to a total of 127,264,000 shares, representing
10% of the shares of the Company in issue on that date.

During the Period and up to date of this interim report, the Company had
not granted any options and there were no outstanding options under the
Share Option Scheme. As at the date of this interim report, the total number
of options available for granting by the Company under the Share Option
Scheme was 127,264,000, representing 10% of the shares of the Company

in issue.
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OTHER INFORMATION
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DIRECTORS' INTERESTS IN COMPETING BUSINESS

During the Period and up to the date of this report, the Directors have the
following interests in the business apart from the Group's business, which
competes or is likely to compete, either directly or indirectly, with the Group’s

EFENHBFEFREFTPZER
REHEARBESRE OS> ESREFER
L HEERDERRA AT EBAB T ZEE (5
AEEEHN) P M

business:

Director

]

Name of company

ACE

Nature of business

FHME

Nature of interests

EmtE

Mr. Chung Man Lai

EXBELE

Mr Leung Man Chun
(Note 1)

ZxERE (Hs)

Dr. Lee G. Lam (Note 2)

MEKBEL (3512)

*Greatewalle Inc. (" Greatewalle”) and its subsidiary

*RPEERT ((RWER) RENEAE

*Evershine Group Holdings Limited (“Evershine”)
and its subsidiaries

XRERZERBRAR (KB RERBAT

"Hang Pin Living Technology Company Limited
("Hang Pin Living”) and its subsidiary
M ERERAERAR (MELE) RERBAT

“Mei Ah Entertainment Group Limited (“Mei Ah")
and its associate

Mobile games business
(disposed in March 2021)
FRIBEHES
(1R20214F3B EHE)
Money lending business
Mobile application business
BIEER
FREREAER

Money lending business

BEEH

Mobile games applications
business

Non-executive director of
Greatwalle
RHEEZFHTES

Independent non-executive
director of Evershine

XRZBIUFRTES

Independent non-executive
director of Hang Pin Living

MeEEZBIFATES

Independent non-executive
director of Mei Ah

FDRHEEANEMERAT (X5 REABMERT

* listed on GEM of the Stock Exchange
listed on the Main Board of the Stock Exchange

1. Mr. Leung Man Chun resigned as independent non-executive director of Evershine
with effect from 12 January 2021.

2. Dr. Lee G. Lam resigned as an independent non-executive Director with effect from 1
March 2021.

As the Board is independent to the boards of directors of the above
mentioned companies, the Group is capable of carrying on its business
independently of, and at arm’s length from the business of those companies.

Save as disclosed above, as far as the Directors are aware of, none of the
Directors has an interest in any business which competes or may compete
with the business in which the Group is engaged.
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OTHER INFORMATION
Hh&

CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place governance
practices with emphasis on the integrity to shareholders and quality of
disclosure, transparency and accountability to shareholders for the sake of

maximising returns to shareholders.

The Company has complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 15 to the GEM
Listing Rules throughout the Period except the CG Code provisions A.2.1,
A4.1and A6.7.

The chairman is responsible for the leadership of the Board, ensuring its
effectiveness in all aspects of its role for setting its agenda and taking into
account any matters proposed by other directors for inclusion in the agenda
while the chief executive officer (the “CEQ") is responsible for the day-to-day
management of the Group's business.

Under the Code provision A.2.1 of the CG Code, the roles of chairman and
CEO should be separate and should not be performed by the same individual.

The Company does not have a chairman and a CEO. The role of CEO is
currently shared by the executive directors, who are collectively responsible
for management of the business operations of the Group. The Board is of
the view that the balance of power and authority is ensured by the operation
of the Board, which comprises experienced individuals who will from time
to time discuss issues affecting operations of the Company and the Group
This arrangement can still enable the Company to make and implement
decisions promptly, and thus achieve the Company'’s objectives efficiently and
effectively. The Company will, at the time when it thinks fit, arrange for new
appointment of the Chairman and the CEO.
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OTHER INFORMATION
Hh&

The Code provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term. Currently,
all the independent non-executive Directors have entered into letter of
appointments with the Company for an initial term of three years. The non-
executive Director was not appointed for a specific term but all Directors
are subject to retirement by rotation and re-election at the annual general
meeting in accordance with the articles of association. Moreover, according
to the articles of association, all Directors newly appointed to fill a casual
vacancy are subject to election at the next following general meeting
following their appointments. The Board considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those prescribed by CG Code provision
A.4.1 and therefore does not intend to take any steps in this regard at the

moment.

The Code provision A.6.7 of the CG Code requires that independent non-
executive directors should, among others, attend general meetings and
develop a balanced understanding of the views of shareholders. There is
satisfactory attendance at Board meetings and Board committee meetings
during the Period except that an independent non-executive Directors did not
attend the annual general meeting of the Company held on 27 June 2021
due to his other important engagements at the relevant time.
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OTHER INFORMATION
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CHANGES OF DIRECTORSHIP AND DIRECTORS'

INFORMATION
Pursuant to Rule 17.50A(1) of the GEM Listing Rules, changes of directorship
and changes in the information of the Directors subsequent to the date of

the annual report 2020 are as follows

M

38

Mr. Chong Cha Hwa resigned as an executive Director, the authorized
representative as required under Rule 5.24 of the GEM Listing Rules
(the "Authorized Representative”) and the authorized representative
of the Company pursuant to Part 16 of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong) (the “CR Authorized
Representative”) with effect from 14 April 2021.

Mr. Yao Tong retired as an executive Director and ceased to be the
compliance officer as required under Rule 5.19 of the Listing Rules (the
“Compliance Officer”) and a member of the remuneration committee
of the Company (the “Remuneration Committee”) with effect from 27
May 2021.

Mr. Chung Man Lai (“Mr. Chung”) appointed as the Compliance
Officer with effect from 27 May 2021.
ceased to be the Compliance Officer with effect from 1 June 2021.

Subsequently, Mr. Chung

Mr. Fu Yan Ming was appointed as an independent non-executive
Director, members of the Audit Committee and Remuneration
Committee with effect from 31 May 2021.

Mr. Chow Yik resigned as an executive Director, the Authorized
Representative, the CR Authorized Representative and a member
of the nomination committee of the Company (the “Nomination

Committee”) with effect from 1 June 2021.

Mr. Choi Pun Lap was appointed as an executive Director, the
Authorized Representative, a member of Nomination Committee and
the Compliance Officer with effect from 1 June 2021.
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OTHER INFORMATION
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AUDIT COMMITTEE

The primary duties of the Audit Committee are to review, in draft form, the
Company’s annual report and accounts, half-year report, quarterly reports
and to provide advice and comments thereon to the Board. The Audit
Committee is also responsible for reviewing and supervising the financial
reporting process, risk management and internal control of the Group. As
at the date of this interim report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Leung Man Chun, Ms. Lam
Yuen Man Maria and Mr. Fu Yan Ming. Mr. Leung Man Chun is the chairman
of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Company and discussed with the Board about the internal
controls and financial reporting matters, including a review of the unaudited
interim report for the Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required standard
of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Having
made specific enquiry of all the Directors, the Company was not aware of
any non-compliance with the required standard of dealings and its code of
conduct regarding securities transactions by the Directors during the Period.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or redeemed
any of the Company'’s listed securities during the Period.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chung Man Lai

Executive Director

Hong Kong, 13 August 2021

As at the date of this report, the Board comprises two executive Directors,
Mr. Chung Man Lai and Mr. Choi Pun Lap, and three independent non-
executive Directors, Mr. Leung Man Chun, Ms. Lam Yuen Man Maria and Mr.

Fu Yan Ming.
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