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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of GSN Corporations
Limited (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there

are no other matters the omission of which would make any statement herein
or this report misleading.
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2021 FIRST QUARTERLY RESULTS

The board of directors (the “Board”) of GSN Corporations Limited (the
“Company”) hereby announces the unaudited condensed consolidated results
of the Company and its subsidiaries (collectively referred to as the “Group”)
for the three months ended 31 March 2021 together with comparative figures
for the corresponding period in 2020, are as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

2021 F 1 FEERE

GSN Corporations Limited([ AR )EF & ([ &
2 ) AMARARRENBAR(FKE A£®])
HE2021F3A31 A LA A 2 RS E % RS
48 - ER2020F RIBZ LB FIT

AEEREPGEAEERHEM

EEWER

Unaudited
RSEX

Three months ended 31 March
EZE3A31HL3AEAR

2021 2020
20214 2020%F
Note HK$’000 HK$'000
()53 FEx FHET
Revenue Wi 3 4,485 7,571
Cost of sales and services SHE R ARTE A A (1,285) (3,633)
Gross profit EX 3,200 3,938
Other income HBA 4 19 64
Other losses HijEsE 5 (1) 1
Administrative expenses THRAX (3,401) (4,439)
Finance cost BB 6 (10) (55)
Loss before tax BB AR 7 (193) (493)
Income tax expense FeRiFx 8 = (24)
Loss for the period HREE (193) (517)
Other comprehensive expense, net of tax ~ HE#t2 M - HIBRHIE
ltem that may be subsequently reclassified REnJfEEFHIEZE
to profit or loss: BEmoHE -
Exchange differences arising on translation BREBINEBEEZ
of foreign operations BN ERE (143) (807)
Total comprehensive expense for the period i 2RI 4248 (336) (1,324)
Loss for the period attributable to: MR EGES
Owners of the Company KABHEEA (42) (459)
Non-controlling interests SRR (151) (58)
(193) (517)
Total comprehensive expense for the period HIFE(E 2 HERI X 448 :
attributable to:
Owners of the Company KATHEB A (185) (1,262)
Non-controlling interests JEVE R AERS (151) 62)
(336) (1,324)
HK cents HK cents
A P
Loss per share attributable to owners of AATREEANELEEREE
the Company 10
Basic and diluted EARREE (0.00) (0.03)
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AREBRERGEEERRER

Unaudited
REEL
Attributable to owners of the Company
RAHE AR
Retained Unaudited
profits/ FEEY
Share Share Merger Statutory ~ Exchange (accumulated Non-  Unaudited
capital  premium reserve reserve reserve losses) Subtotal  controlling  KEEHK
REER/ interests  Total equity
BE  ROEE  AHEE  iERE  ERXRE  (RHER) Nt EERER  EREER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TAR TAT TR TAR TAL TAT TAL TAT
At 1 January 2020 Ro00%1A18 19778 148287 17941 559 (1529 ST 305414 89 305853
Loss for the period HREE - - - - - (459) (459) (58) (517)
Other comprehensive expense MR A2 FEME :
for the period:
Exchange differences arisingon ~ EBINEBEEL
translation of foreign operations ~ EXZE - - - - (803) - (803) @) (807)
Total comprehensive expense HR2EFSES
for the period - - - - (803) (459) (1,262) 62) (1,324)
Transfer to statutory reserves BRZLTRHE - - - @ - 2 = = =
At 31 March 2020 1202063318 139,778 148,287 17,941 557 (2,331) (80) 304,152 377 304,529
At 1 January 2021 2021F1 416 167,734 137,944 17,941 556 1,105 (138,667) 186,613 (64) 186,549
Loss for the period HREE - - - - - 42) (42) (151) (193)
Other comprehensive expense A2 EE :
for the period:
Exchange differences arisingon ~ EINEBEEL
translation of foreign operations ~ EXZE - - - - (143) - (143) - (143)
Total comprehensive expense HREERXLE
for the period - - - - (143) (42) (185) (151) (336)
At 31 March 2021 2021637318 167,734 137,944 17,941 556 962 (138,709) 186,428 (215) 186,213

GSN Corporations Limited
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3 GSN Corporations Limited

General information

The Company was incorporated in the Cayman Islands on 31 March
2011, as an exempted company with limited liability under the
Companies Law Cap. 22 of the Cayman Islands. The registered office
of the Company changed from 190 Elgin Avenue, George Town, Grand
Cayman KY1-9005, Cayman Islands to One Nexus Way, Camana Bay,
Grand Cayman, KY1-9005, Cayman Islands, with effect from 1 February
2021. The Company’s principal place of business in Hong Kong is
Suite 2101, 21/F, Chinachem Century Tower, 178 Gloucester Road,
Wanchai, Hong Kong. The Company has its listing on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Pursuant to a special resolution passed at the extraordinary general
meeting of the Company on 24 June 2021 and with the approval of the
Registrar of Companies in the Cayman Islands on 29 June 2021 and
the Registrar of Companies in Hong Kong on 27 July 2021, the name of
the Company has been changed from “New Western Group Limited (¥7
EHTIEEE AR A F)” to “GSN Corporations Limited” without adopting
any Chinese name.

The Company is an investment holding company and the principal
activities of its subsidiaries are:

(1)  the provision of integrated circuit (“IC”) solutions and the design,
development and sales of ICs (“IC Business”);

(2) money lending business in Hong Kong through the provision of
unsecured and secured loans to customers, including individuals
and corporations under the provision of the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) (“Money
Lending Business”); and

(3) the provision of investment and planning consulting service, real
estate agent, property management services and car parking
management services in the People’s Republic of China (the “PRC”)
(“Property Management Business”).

The unaudited condensed consolidated financial statements for the
three months ended 31 March 2021 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have not been
reviewed or audited by the Company’s auditor. Adjustments may
be made during the course of annual audit while performed by the
Company’s auditor.
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2. Basis of preparation and accounting policies

The unaudited condensed consolidated financial statements for the
three months ended 31 March 2021 have been prepared in accordance
all applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which is a collective term for all individual HKFRSs, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”) and
the disclosure requirements of the Hong Kong Companies Ordinance
(Cap. 622 of the Laws of Hong Kong). These unaudited condensed
consolidated financial statements for the three months ended 31 March
2021 also comply with the applicable disclosures provisions of the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (“GEM
Listing Rules”).

The Group has adopted new or revised standards, amendments
to standards and interpretations of HKFRSs which are effective for
accounting periods commencing on or after 1 January 2021.

The accounting policies and method of computation used in the
preparation of these results are consistent with those used in the annual
report for the year ended 31 December 2020 except for those new
and revised HKFRSs and interpretations issued by the HKICPA that
are adopted for the first time in the unaudited condensed consolidated
financial statements for the three months ended 31 March 2021.

The unaudited condensed consolidated financial statements of the
Group for the three months ended 31 March 2021 have been prepared
under the historical cost convention.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2021. HKFRSs
comprise Hong Kong Financial Reporting Standards; Hong Kong
Accounting Standards (“HKAS”); and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant changes to
the Group’s accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued but
are not yet effective. The Group has already commenced an assessment
of the impact of these new HKFRSs but is not yet in a position to state
whether these new HKFRSs would have a material impact on its results
of operations and financial position.

All amounts presented in Hong Kong dollar thousands (“HK$'000”) in
these unaudited condensed consolidated financial statements unless
otherwise stated.

These unaudited condensed consolidated financial statements should
be read in conjunction with the annual report for the year ended 31
December 2020.
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3. Revenue

Revenue represents the net invoice value of goods sold after allowances
for returns and trade discounts, the value of services rendered, and
interest income from Money Lending Business during the period. An
analysis of the Group’s revenue for the period is as follows:

g 2

a5 HE EIPOI R S R B I BB A A
EOMBEEE - R RN EERRS
MIERIEHFIBIA - AEEHA ST
T

Unaudited
RQEX
Three months ended 31 March
B Z3A31HLE3EA

2021 2020
20215 2020%F
HK$’000 HK$’'000
FEx FAT
Revenue from contracts with customers BB SRR E 155 #61E] T
within the scope of HKFRS 15 KEHEEFEL8 N
Sales of ICs HEEXER 490 405
Provision of ASIC services IR HASICARTS - 138
Provision of property management services R EE IR 1,861 3,958
2,351 4,501
Revenue from other sources KB E MG
Interest income from Money Lending Business 2% B JU&E ¥ 4 F S 4 A 2,134 3,070
4,485 7,571
Timing of revenue recognition WAL 2o T R ) PR
A point of time R — (B EE 490 405
Over time P B i 1,861 4,096
2,351 4,501

The Group has applied the practical expedient in paragraph 121
of HKFRS 15 to its contracts with customers and did not disclose
information about the remaining performance obligations under the
contracts that had an original expected duration of one year or less.

5 GSN Corporations Limited First Quarterly Report 2021
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4. Other income

Ht A

Unaudited
RIQEX
Three months ended 31 March
BZE3A31HL3EA

2021 2020
20214 2020%F
HK$’000 HK$’000
FET FAET
Interest income from REFBWA
- Bank deposit —RITER 3 2
Sundry income FMEIBA 16 62
19 64
5. Other losses Higsia
Unaudited
REBER
Three months ended 31 March
HZ3A31HL3EA

2021 2020

20204 2020%F

HK$’000 HK$'000

FET FAT

Exchange loss P& i 518 1 1

6. Finance cost Bi%E A
Unaudited
REBERZ

Three months ended 31 March
HZE3A31HI3EA

Interest expense on lease liabilities

2021 2020
20214 20204
HK$°000 HK$’000
FET FAT
10 55

GSN Corporations Limited 2021 £ —EERE 6



7. Loss before tax

The Group’s loss before tax is arrived at after charging:

7. BRBATER
REEZ BB A ASIEE 8

Unaudited
RESEX
Three months ended 31 March
BZE3A31HLIEA

2021 2020
20214 20204
HK$’000 HK$’'000
FE T FAT
(a) Staff costs (@ BIRA
Staff costs including directors’ emoluments PREEMEMNE KA
— Salaries, allowances and benefits in — % EBREMERN
kind 2,164 2,518
— Retirement benefits contributions — R BI 4R 193 136
2,357 2,654
(b) Other items (b) HfmEE
Auditor’s remuneration ZEEEN S
— Audit services —EFHART 210 175
Cost of inventories recognised as expenses R BFERA 460 388
Cost of services* AR K A 825 3,245
Depreciation on right-of-use assets FREEEZINE 12 493
Depreciation on property, plant and Y BEREEZINE
equipment 32 117
# Cost of services included approximately HK$5,000 for the period ended 31 g BRIGA AR B IR E 202143 531 A |- Hif R

7 GSN Corporations Limited

March 2021 relating to depreciation on right-of-use assets which amount is
also included in the total amount disclosed separately in above expenses.
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8.

Income tax expense

8. FrfEHiR

Unaudited
RIQEX
Three months ended 31 March
BZE3A31HL3EA

2021 2020
20214 2020
HK$’000 HK$'000
FET FAT

Current tax RNEATRIE
- Hong Kong Profits Tax —BBNED - =
— PRC Enterprise Income Tax — PSR - 24
Overprovision in prior years B FEERRE - =
- 24

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazette on the following day.
Pursuant to the two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of the qualifying group entity will be taxed at 8.25%,
and assessable profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax of Easy Loan Finance Limited is
calculated at 8.25% on the first HK$2 million of the estimated assessable
profits and at the rate of 16.5% on the estimated assessable profits
above HK$2 million for the period.

Under the Law of the PRC on Enterprise Income Tax (“EIT”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% (2020: 25%) except that P8 JI| & 7 8 & &= & &
AR AR (M) EETE” is entitled to a preferential tax rate of 15%
according to the FEEBAREE 2T BIE BB during the period until
31 December 2030.

No provision for income tax in other jurisdictions has been made as the
Group had no assessable profit in other jurisdictions during the period.

GSN Corporations Limited
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0.

10.

11.

9 GSN Corporations Limited

Dividends

The Directors do not recommend the payment of an interim dividend for
the three months ended 31 March 2021 and 2020.

Loss per share

Basic and diluted loss per share is calculated by dividing the loss
attributable to the owners of the Company by the weighted average
number of ordinary shares in issue during the period.

10.

8=\

BN EEE E2021 4 K 202093 A31
H1E3E AR P HIRE S ©

BRER
SREARRSEBERESBEAL A

BAEEEE - RUBRE BT EBAR INE
TIHRAE -

Unaudited

RBER

Three months ended 31 March
B Z=3H31H1E3{EA

2021 2020
20214 2020%F
HK$’000 HK$’000
FExT FAT
Loss attributable to owners of the Company RAEIEAE AL E 1B 42 459

Number of shares

RAEE
2021 2020
20215 2020%F
’000 000
T8 TFh&
Weighted average number of ordinary shares BEITERR 2 INETFHE

in issue 1,677,339 1,397,782

The computation of diluted loss per share does not assume the exercise
of the Company’s share options because the exercise price of those
options was higher than the average market price for shares for the
period ended 31 March 2021. Accordingly, the weighted average
numbers of ordinary shares used as denominators in calculating the
basic and diluted loss per share are the same as the potential dilutive
ordinary shares during the period ended 31 March 2021.

There were no outstanding share options as at 31 March 2020 and
have no potential dilutive ordinary share in issue.

Comparative financial information

Certain comparative figures have been restated to conform with current
period’s presentation.

Loan interest income arising from a subsidiary in the PRC of
approximately HK$334,000 was reclassified from other income to
revenue. As one of the principal activities of the Group for the period
ended 31 March 2020 and 2021 is money lending, loan interest income
derived from any of the Group’s operations should be recognised as
revenue rather than other income.

First Quarterly Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period ended 31 March 2021, the principal activities of the Group
are: (1) the provision of IC solutions and the design, development and sales
of ICs; (2) money lending business in Hong Kong through the provision
of unsecured and secured loans to customers, including individuals and
corporations under the provisions of the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong); and (3) the provision of investment and
planning consulting service, real estate agent, property management services
and car parking management services in the PRC.

Business review

IC Business

The Group sells IC under its own brand name “MiniLogic” and provides
application specific IC services (the “ASIC Service”) in the design and
development of tailor-made IC to its customers. The Group also provides
tailor-made IC solutions and sells for tailor-made ICs to customers under
the ASIC Service business section (the “ASIC Section”); and independently
develops and sells generically-applicable ICs for sale in the market under the
MiniLogic Brand IC business section (the “Standard IC Section”).

During the three month period ended 31 March 2021, the research and
development (the “R&D”) team had absence of new completion.

No projects were terminated during the period. As at 31 March 2021, the
Group had absence of new IC models under development and customer
evaluation. The completion of the development of several new IC models has
been extended as the process was prolonged due to customer evaluation,
acceptance and modification work. Developing IC products with suitable
technology that appeal to the market is essential for the growth of IC
Business.

ASIC Section

Under the ASIC Section, the major products are DVD Player ICs, Power
Management ICs and Electronic Cigarette ICs. Revenue from the ASIC
products decreased from approximately HK$0.1 million for the three months
ended 31 March 2020 to approximately HK$0.03 million for that period of
2021.

Meanwhile, revenue from the provision of ASIC Service was HK$Nil million,
representing a decrease of HK$0.1 million or 100.0% as compared to HK$0.1
million for the same period in 2020. Due to the decrease in revenue from the
ASIC products, particularly in DVD Player ICs, Power Management ICs and
Electronic Cigarettes ICs, the overall revenue from the ASIC Section dropped
by 70.0% from approximately HK$0.1 million for the three months ended 31
March 2020 to HK$0.03 million for the corresponding period in 2021.
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11 GSN Corporations Limited

Standard IC Section

Under the Standard IC Section, the major products are LCD Driver ICs for
instrument panel and Power Management ICs. The overall revenue from the
Standard IC Section increased by 66.7% from approximately HK$0.3 million
for the three months ended 31 March 2020 to approximately HK$0.5 million
for the corresponding period of 2021.

Money Lending Business

The Group engages in the Money Lending Business, such as providing
secured and unsecured loans to customers comprising individuals and
corporations to earn interest income. The revenue from the money lending
business for the three months ended 31 March 2021 was approximately
HK$2.1 million, which accounted for 47.6% of the Group’s total revenue for
the period under review. There was a decrease of approximately HK$1.0
million or 32.3% as compared to that of approximately HK$3.1 million for
the corresponding period ended 2020. The outstanding amount of loan
receivables as at 31 March 2021 was approximately HK$128.2 million. The
decrease in revenue was mainly attributed to the decrease in average rate in
the money lending business. While the loans and interest receivables balance
(before provision of impairment loss on loan receivables) increased by
approximately 8.1% to approximately HK$200.2 million as at 31 March 2021
as compared to approximately HK$185.3 million as at 31 March 2020.

Property Management Business in the PRC
The Group has entered into the property management industry in the PRC
since 20 January 2017 and provides a broad range of property management
services to property developers and property owners.

Property Management Services

The revenue of this business segment is generated through provision of
property management services to property owners and residents such
as predelivery services, move-in assistance services, security, cleaning,
gardening, repair and maintenance. The revenue of this segment decreased
by 51.4% from approximately HK$3.7 million for the three months ended 31
March 2020 to approximately HK$1.8 million for the corresponding period in
2021.

As at 31 March 2021, the Group managed residential and non-residential
properties with an aggregate contracted gross floor area (“GFA”) of
approximately O square meters and 100,983 square meters respectively (as
at 31 March 2020: approximately 57,000 square meters and 52,000 square
meters respectively). The total contracted GFA means the sum of revenue-
bearing GFA, undelivered GFA and common area GFA.
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Revenue-bearing GFA represented contracted GFA in relation to which the
collection of property management fees has started when a property has
been delivered or is ready to be delivered. For properties that have been
delivered or are ready to be delivered after delivery notices have been given
to the first group of property owners in such properties, property developers
would pay property management fees on unsold units until such units are
sold.

Undelivered GFA means contracted GFA in relation to which the collection of
property management fees has not started because the relevant property is
not ready to be delivered.

Common area GFA includes pathways, garden, parking lots and
advertisement bulletin boards.

Property Real Estate Agency Services

The property management team provides property management and real
estate agency services in respect of commercial and residential buildings
in the PRC. The revenue of this segment decreased by 82.7% from
approximately HK$133,000 for the three months ended 31 March 2020 to
approximately HK$23,000 for the corresponding period in 2021.

Property Consulting Services

The property management team also provides property management
consultancy services to other property management companies such as
standardised operation, cost control and consultation. The revenue of this
segment decreased by 100.0% from approximately HK$0.2 million for the
three months ended 31 March 2020 to approximately HK$Nil million for the
corresponding period in 2021.

Financial Review

Below is an analysis of the key financial indicators including, but not limited
to revenue, cost of sales and services and gross profit, which reflected the
financial performance of the Group.

Revenue, Cost of Sales and Services, and Gross Profit

The total revenue of the Group decreased by 40.8% from approximately
HK$7.6 million for the three months ended 31 March 2020 to approximately
HK$4.5 million for the corresponding period in 2021. The decrease in
revenue was mainly attributed to the net effect of (i) a decrease in revenue
of approximately HK$1.0 million attributed to the decrease in average rate in
the money lending business; and (ii) a decrease in revenue of approximately
HK$2.1 million from property management services and property consulting
services as a result of certain of new and/or renewal property management
contracts being postponed in negotiation in property management segment
which has been caused by the outbreak of the novel coronavirus epidemic
(COVID-19).
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Cost of sales and services of the Group mainly incurred from the IC business
and the property management business amounting to approximately HK$3.6
million for the three months ended 31 March 2020 to approximately HK$1.3
million for the corresponding period in 2021.

The Group’s gross profit margin as a percentage of revenue increased
from 52.0% for the three months ended 31 March 2020 to 71.4% for the
corresponding period in 2021. The Group’s gross profit for the three months
ended 31 March 2021 was approximately HK$3.2 million, down from
approximately HK$3.9 million recorded in the corresponding period in 2020.
The decrease in gross profit was mainly arising from property management
segment due to the fact that the PRC government has introduced the various
restriction regulatory measures, in particular, enhancing services of COVID-19
spreading prevention facilities in certain areas and implementing mandatory
quarantine measures.

Administrative Expenses and Finance Cost

Staff costs of the Group decreased from approximately HK$2.7 million for
the three months ended 31 March 2020 to approximately HK$2.4 million for
the corresponding period in 2021, which was mainly due to a decrease in
number of staff of the Group.

Depreciation of the Group decreased from approximately HK$0.6 million for
the three months ended 31 March 2020 to approximately HK$0.04 million for
the corresponding period in 2021, which was mainly due to full impairment
on certain property, plant and equipment and right-of-use assets was made
during the year ended 31 December 2020, resulting in no depreciation
required on these assets during the period ended 31 March 2021.

Administrative expenses of the Group decreased from approximately HK$4.4
million for the three months ended 31 March 2020 to approximately HK$3.4
million for the corresponding period in 2021. The decrease was mainly
attributed to the decrease in staff costs and depreciation expenses of the
Group, as detail above.

Finance cost of the Group for the three months ended 2020 and 2021 mainly
comprise interest on the lease liabilities after the coming into effect of HKFRS
16. Finance cost slightly decreased from approximately HK$55,000 for the
period ended 2020 to HK$10,000 for the same period of 2021.
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Loss Attributable to Owners of the Company

The consolidated loss attributable to owners of the Company for the
three months ended 31 March 2021 was approximately HK$42,000, as
compared to a consolidated loss attributable to owners of the Company of
approximately HK$459,000 recorded for the corresponding period in 2020.
The decrease in loss was mainly attributable to () the shrinkage in the scale
of IC industry and (i) a decrease in demand of property management services
and property consulting services due to the outbreak of the coronavirus
disease 2019 (COVID-19), net of the combined effect of a decrease in staff
costs and depreciation expense for the Company.

Contingent Liabilities and Charges

The Group had no material contingent liability as at 31 March 2021 and 2020.
As at 31 March 2021 and 2020, the Group had not pledged any assets to
secure bank facilities and finance lease obligations.

OUTLOOK

The coronavirus outbreak since early 2020 had caused negative impacts
in the global macroeconomic situation. The Group expects the impact of
the event may moderate gradually from the year of 2021 with the massive
vaccination program underway around the world. The Group will continue to
closely monitor the market conditions, use its best endeavours to implement
its development plan and improve the financial performance of the Group,
and stay alert to formulate strategies to pursue steady development and strive
for generous returns to our shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 March 2021, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest or short
positions which they are taken or deemed to have under such provisions of
the SFO) or which were required to be recorded in the register maintained by
the Company pursuant to section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.68 of the GEM
Listing Rules relating to the securities transactions by the directors.

Long and Short Positions in Ordinary Shares of the
Company

EERBESTRAERAQEN
EAEEOEER G - HERD R
BEENERRAR

R2021F3A318 * ARREBEERESTHRAR
RARBREF AR ZE(EERESRPEK
Bl ([ &5 R BRI ) EEXVER) Z B n - #ERERRHD
LEHFREERIEESRBAEKRGIEXVIBET RS
DEAEMG AN 7 MR TR AR (BIER
BEAFEAEKRIZEFERBESEEIESR AR
BZESERAR)  NIREFSF RS G352
RAEELRBARRBIFE ZE L MrRmiEz koK
B RRBEEEESETEERINCGEM LR
AII%5.4625.68 18 EHESITHE RN A REELR
FreviEsm kR o

REQTREBERZERER

mp

Number of Percentage of

issued the issued

Name of Directors Capacity shares held share capital
Frige &1 EEBITIREH

EEns =37 RDBE BoL
Note (i) Note (i)

B RE() CRER()

Mr. Zhang Qing Personal interest 4,000,000 (L) 0.29%

REXLE 1B A S

Notes:
i) The letter “L” represents long positions in the shares of the Company.
(i) The percentage of shareholding was calculated based on the Company’s total

issued share capital of 1,677,338,880 shares of the Company as at 31 March
2021.

Save as disclosed above, as at 31 March 2021, none of the Directors and
chief executive of the Company nor their close associates had any interests
or short positions in any shares, underlying shares and debentures of the
Company or any of its associated corporations as defined in the SFO.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 31 March 2021, so far as it known to any Director or the chief executive
of the Company, the particulars of the corporate or persons (other than
a Director or the chief executive of the Company) which had 5% or more

FTERREEMALTREQF
3 RARBA IR D VR ROX R

MR2021F3A318 * AR RIEHESTHEZ=STT
BABRA - RIBEFESMAEIEHIFEIB6IEFER
B MATRR e A AR R K AR D 5%k A

interests and short positions in the shares and the underlying shares of the — FH#zERABBEFEHIA T (RAREEHHESTT
Company as recorded in the register kept pursuant to section 336 of the SFO XA BRSN EBENT ¢
were as follows:
Long and Short Positions in Ordinary Shares of the REQABEBRZHEFRBRRAR
Company
Number of Percentage of
issued the issued
Name of Shareholders Capacity/Nature of interest shares held share capital
R 817 HEBITRAN
BRREE, LB B REREE BRHEE Elagsd
Note (i) Note (iv)
B (i) B EE(iv)
Zhongtai International Asset Beneficial owner (Note (i) 743,940,526 (L) 44.35%
Management (Singapore)
Pte. Ltd
Zhongtai International Asset =gt 2N ) 743,940,526 ()
Management (Singapore)
Pte. Ltd
Zhongtai International Asset Investment manager (Note (ii) 743,940,526 (L) 44.35%
Management Limited
PREREEEERRAA &8 38 (M (i) 743,940,526 (4F)
Yu Ting Hin Beneficial owner 140,000,000 (L) 8.35%
REEH BEamlEBA 140,000,000 (#F)
GSN Corporations Limited 2021 £ —EERE

b

16



Notes:

i) As disclosed in the announcement of the Company dated 16 November 2018,
Champsword Limited had executed on 13 November 2018 a charge over its
800,400,526 ordinary shares of the Company in favour of Zhongtai Financial
Investment Limited as security for certain senior secured note issued by
Champsword Limited and subscribed by Zhongtai Financial Investment Limited.
Zhongtai Financial Investment Limited thus has security interest over these shares.

On 26 June 2019, a deed of assignment was entered into between Zhongtai
Financial Investment Limited and Zhongtai Dingfeng Classified Fund SP (“Zhongtai
Fund”) whereby Zhongtai Financial Investment Limited has agreed to assign its
security interest to Zhongtai Fund. Zhongtai Fund thus has security interest over
the Relevant Shares.

To the best knowledge of the Company, Zhongtai International Asset
Management (Singapore) Pte. Ltd (“Zhongtai Singapore”), of which Zhongtai
International Asset Management Limited is the investment manager, enforced its
security interest in 743,940,526 ordinary shares of the Company on 31 March
2021, and became the beneficial owner of 743,940,526 ordinary shares of the
Company thereafter.

(i) Zhongtai International Asset Management Limited is the fund manager of Zhongtai
Singapore, as such it is deemed to be interested in all the shares Zhongtai
Singapore is interested pursuant to the SFO.

(i) The letter “L” represents long positions in the shares of the Company whereas the
letter “S” represents short positions in the shares of the Company.

(iv)  The percentage of shareholding was calculated based on the Company'’s total
issued share capital of 1,677,338,880 shares of the Company as at 31 March
2021.

Save as disclosed above, as at 31 March 2021, the Company had not
been notified by any persons (other than Directors or chief executive of the
Company) who has an interest of short positions in the shares or underlying
shares of the Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 16 May 2012 (“the Adoption Date”). Share Option Scheme will
remain in force for a period of 10 years effective from 10 July 2012 of the
scheme and will expire on 9 July 2022.

The purpose of the Share Options Scheme is to provide incentive to the
participants. The participants of the Share Option Scheme, as absolutely
determined by the Board, include:

(@ any employee (whether full time or part time employee, including any
executive directors) of any member of the Group or any entity in which
the Group holds any equity interest (“Invested Entity”);

any non-executive directors (including independent non-executive
directors) of any member of the Group or any Invested Entity;

any supplier of goods or services to any member of the Group or any
Invested Entity;

any customer of any member of the Group or any Invested Entity;

any person or entity that provides research, development or other
technological support to any member of the Group or any Invested
Entity;

any shareholder of any member of the Group or any Invested Entity or
any holder of any securities issued by any member of the Group or any
Invested Entity; and

any adviser (professional or otherwise) or consultant to any area of
business or business development of any member of the Group or any
Invested Entity.

The maximum number of shares in respect to which options may be granted
under the Share Option Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Share Option Scheme.
The limit may be refreshed at any time provided that the new limit must not
be in aggregate exceed 10% of the issued share capital of the Company as
at the date of the shareholders’ approval in general meeting. However, the
total number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme and
any other scheme of the Company must not in aggregate exceed 30% of the
shares in issue from time to time. The maximum number of shares in respect
of which options may be granted to any individual in any 12-month period
shall not exceed 1% of the shares in issue on the last date of such 12-month
period unless approval of the shareholders of the Company has been
obtained in accordance with the GEM Listing Rules. A nominal consideration
of HK$1 is payable on acceptance of the grant of an option.
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Options may be exercised at any time from the date of grant of the option
to the 10th anniversary of the date of grant as may be determined by the
Directors. The exercise price is determined by the Directors, and will not be
less than the highest of (i) the closing price per share as stated in the Stock
Exchange’s daily quotations sheets on the date of the grant of the options; (i)
the average closing price per share as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately preceding the date
of the grant of the options; or (iii) the nominal value of a share.

The refreshment of the Share Option Scheme mandate limit was approved
at the annual general meeting held on 3 May 2019, based on 1,397,782,400
shares in issue as at 3 May 2019, the Company was allowed to grant further
options under the Share Option Scheme at up to a total of 139,778,240
shares, representing 10.0% of the shares in issue as at 3 May 2019 and
representing 10.0% of the issue share capital of the Company as at 31
December 2019 and the date of 2019 annual report respectively, and
representing 8.33% of the issued share capital of the Company, as at 31
December 2020 and the date of 2020 annual report, respectively.

No share option was granted, exercised, cancelled, expired or lapsed since
1 January 2019 and the refreshment of the scheme mandate limit on 3
May 2019 and up to 31 December 2020. On 19 February 2021, a total of
67,092,000 share options to subscribe 67,092,000 ordinary shares of par
value HK$0.1 each of the Company were granted to certain employees of
the Group (the “Grantees”) subject to the acceptance of the Grantees, by the
Company pursuant to the Share Option Scheme. For further details, please
refer to the Company’s announcement dated 19 February 2021.

Since the Adoption Date and up to the date of this report, a total of
96,122,400 share options were granted (the “Granted Share Options”), of
which 15,382,400 share options were exercised and 80,740,000 share
options were lapsed. Save and except for aforesaid, there was no other
option granted, exercised, cancelled or lapsed since the Adoption Date, and
there was no outstanding share options under the Share Option Scheme
during the period from 19 May 2021, being the date which all outstanding
Granted Share Options lapsed, to the date of this report.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the three months ended 31 March 2021, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the three months ended 31 March 2021, the Board is not aware
of any Director, the controlling shareholder or the management and their
respective close associates (as defined under the GEM Listing Rules) to have
an interest in any business which competes or is likely to compete, either
directly or indirectly with the business of the Group.

SECURITIES TRANSACTIONS BY DIRECTORS

During the three months ended 31 March 2021, the Company has adopted a
code of conduct regarding the Directors’ securities transactions (the “Model
Code”) on terms no less exacting than the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules.

Having made specific enquiry, all Directors of the Company have confirmed
that they have fully complied with the required standard set out in the Model
Code throughout the three months ended 31 March 2021.

DISCLOSURE PURSUANT TO RULE 17.22 OF
THE GEM LISTING RULES

On 13 March 2020, Easy Loan entered into a facility agreement with Time
Honest Limited (“Time Honest”), an independent third party, pursuant to
which Easy Loan agreed to provide Time Honest a loan facility in the amount
of HK$25 million (“Time Honest Loan”), which exceeds 8% under the assets
ratio defined under Rule 19.07(1) of the GEM Listing Rules. The Time Honest
Loan is interest-bearing at 12% per annum, secured by a charge over all
assets of SM Asia Pacific Co Limited (“SM Asia Pacific”), a charge over certain
shares of SM Asia Pacific, and a personal guarantee from Mr. Chu Hin Ming
Alfonso, an independent third party. The Time Honest Loan is repayable on a
date falling 12 months after the drawdown date. The Time Honest Loan was
granted in the ordinary course of the Group’s money lending business. Details
of the grant of the Time Honest Loan were disclosed in the Company’s
announcements dated 13 March 2020. As at 31 March 2021 and the date
of this report, the outstanding balance of the Time Honest Loan amounted to
HK$27,988,000.

,ﬁg;‘é C HENBEEA QAT EHE

REZE2021F3A31HUEEARN » AAFHKEE
MNBRARMEREE «  HEXBREMNAQR L
MEH o

EERHRFRB2ER

REZ2021F3A31HI3EARN - EFS W HE
FEAMES  ERBREAEEERESEACE
THE A (T35 RGEM R 8 ME ] B SRS
BEAEEERERRFRATAEERBEFNEY
PEE R ©

REZ2021F3A31H I3 AR » RNAFIEHER
—E R T ERNGEM LR BISE5.48E5.671%
S EHESERITELFR PV TIZEZ 1T AR
([MZAESPAI]) -

BIEHEBENEL  ARAREREEDHERARS
REBZE2021F3A31HIL3EA AR BEAREE
SPAZEST RIFTEL 2 AZEARTE o

BIBEGEM LR RI5517.221&4E
HiEE

M2020F3 A 130 * SIZW BB E = Time
Honest Limited ([ Time Honest J) 5137 gt & 17 3%

Bt - SR HREEETime HonestiZ it 58 525
BEBTHEREE ([Time Honest& 3k ]) » #8318
GEM_ETMRBIFE19.07(1)EEEMNEELL E8% °

Time Honest& IR FFIE12%5T 8 + LASM Asia
Pacific Co Limited([ SM Asia Pacific |) TG & &)
I~ SM Asia Pacific& T B 17 89 K38 A K 3k B
BN 58 = 77 R EERA ST AE A AR EIR © Time
HonestE ZZB AR EX B Bi%& 1218 A (&£ ° Time
HonestEF R EAREE B EREXKBREFRH
K o I FTime HonestE X 2 s¥ BN AR B HE A
2020F3 A13HAE R FLAH R - M2021F3 A
318 RARE B E - Time Honest& YK (B8 6
%8527,988,000/8 IT ©

GSN Corporations Limited

2021 EE—FERE 20



21 GSN Corporations Limited

PLEDGE OF SHARES BY CONTROLLING
SHAREHOLDER

On 13 November 2018, Champsword Limited, the controlling shareholder of
the Company which was wholly-owned by Mr. Lau Mo, a former executive
Director who passed away on 21 December 2019, executed a charge (“Share
Charge”) over 800,400,526 ordinary shares in the issued share capital of the
Company (representing approximately 47.72% of the issue share capital of
the Company) (“Relevant Shares”) in favour of Zhongtai Financial Investment
Limited (“Zhongtai Financial”) as security for certain senior secured note issued
by Champsword Limited and subscribed by Zhongtai Financial.

On 26 June 2019, a deed of assignment was entered into between Zhongtai
Financial and Zhongtai Dingfeng Classified Fund SP (“Zhongtai Fund”)
whereby Zhongtai Financial has agreed to assign its security interest to
Zhongtai Fund, and thereafter, Zhongtai Fund has security interest over the
Relevant Shares.

On 4 May 2020, as informed by Frank Forensic and Corporate Recovery
Limited (“Receiver”), Mr. Yuen Tsz Chun Frank of the Receiver was appointed
as sole receiver by Zhongtai Fund, a segregated portfolio of Qilu International
Funds SPC (the “Appointor”) made pursuant to the Share Charge.

The Board was informed that in accordance to a deed of release of receiver
dated 9 February 2021, the Receiver has been released as the receiver of the
Relevant Shares. As confirmed by the Receiver, as per the instruction of the
Appointor, the Relevant Shares have been returned to Champsword Limited,
the charger and shareholder of the Relevant Shares.

For further details of aforesaid transaction and Mr. Lau Mo (passed away
on 21 December 2019), please refer to the announcement of the Company
dated 16 November 2018, 22 December 2019, 4 May 2020 and 10 February
2021, respectively.
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EVENTS AFTER REPORTING PERIOD

Disposal of a subsidiary of the Company

On 29 April 2021, the Company (as vendor) entered into a sale and purchase
agreement with Ms. Yap Ying Tsin (“Ms. Yap”), an independent third party,
pursuant to the Company has conditionally agreed to sell, and Ms. Yap has
conditionally agreed to purchase the entire issued and paid-up share capital
of Excellence Steps Limited (“Excellence Steps”), a company incorporated
in BVl and a direct wholly-owned subsidiary of the Company, at a total
consideration of HK$3,500,000 (the “Consideration”) (the “Disposal”). As at
the date of this report, Excellence Steps holds 45% of the issued shares in
the SMA Pacific Limited (“SMA Pacific”), an investment holding company,
which in turn holds the entire issued shares in the Silva Max AP Industry Sdn.
Bhd. (“Silva Max”). Silva Max is a property holding company incorporated in
Malaysia with limited liability and its principal assets are six service apartment
units with an aggregate gross floor area of 12,000 sq. ft. in Block 2B of
the development project known as MM Residency, which is located at
the northeastern side of Jalan Melawati 1 near its junction with Jalan G 1,
Melawati, Kuala Lumpur, Malaysia (the “Properties”). Up to the date of this
report, the Disposal has not yet been completed pending for the conditions
precedent to be satisfied. For details, please refer to the announcement of the
Company dated 29 April 2021 (the “Announcement”).

The Board wishes to provide the following additional information relating to
the Disposal.

Further information on the reasons for and benefits of the
disposal and basis for determination of the Consideration
Reference is made to the announcements of the Company dated 25 March
2020 and 7 April 2020, in relation to the acquisition of the 45% equity interest
in SMA Pacific by Excellence Steps from Mr. Chu Hin Mingi Alfonso (the
“Acquisition”).

As disclosed in the interim report of the Company for the six months ended
30 June 2020, since the outbreak of the novel coronavirus pandemic
(COVID-19), a series of precautionary and control measures have been
implemented across the country/region and this has significantly impacted
the global economic and financial markets, as well as the Group’s profitability.
That said, at the time of the Acquisition, the Group initially expected to be
able to mitigate the impact of COVID-19 by acquiring the 45% interest in the
SMA Pacific, as the control measures in Malaysia, as at 25 March 2020, was
imposed until mid-April 2020. Accordingly, as disclosed in the Acquisition
announcement, SMA Pacific was expected to generate stable income stream
upon the completion of the Properties, which was originally expected to be by
the third quarter of 2021. Since the publishing of the interim report 2020, the
Directors have been evaluating the Group’s business strategies with an aim
to achieve the best use of its resources and improve its overall performance.
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According to the valuation report (“Valuation Report”) prepared by an
independent valuer, the market value of the Properties is HK$13,500,000 as
at 29 April 2021, and as the Company indirectly holds 45% equity interest
in the Disposal Malaysia Subsidiary, the valuation of the Company’s interest
is approximately HK$6,075,000 (the “Valuation of Company’s Interest”);
whereas the Consideration is agreed at HK$3,500,000, which is 42.4% lower
than the Valuation of Company’s Interest. Despite the foregoing, the Directors
consider that the Disposal and the Consideration is fair and reasonable and
are on normal commercial terms and in the interest of the Company and its
Shareholders as a whole, for the following reasons:

(i)  no revenue has been generated from SMA Pacific since the Acquisition,
as the Properties were under construction, and the construction
progress of the Properties has not been met as it initially expected and
there is no update on the construction timetable since the Acquisition,
while the adverse impact of COVID-19 will be likely to prolong in
the following months, even in years. Under such circumstances,
the Directors consider the Group shall take prompt action to strip
business with dim prospective and adopt a more prudent approach by
re-focusing its operation fully in its core and legitimate businesses,
namely its property management business;

(i) according to the announcement of the Company dated 4 May 2021
(the “Unaudited Results Announcement”) in relation to the unaudited
consolidated management accounts for the year ended 31 December
2020, the Group had bank and cash balances of approximately
HK$4.96 million as at 31 December 2020 (unaudited) (31 December
2019 (audited): approximately HK$42.1 million). The current ratio of
the Group as at 31 December 2020 (unaudited) was 573.98% (31
December 2019 (audited): 1,829%), reflecting the fact that the liquidity
of the Group is deteriorating. Further, the Group recorded a loss of
approximately HK$203.2 million (unaudited, as per the Unaudited
Results Announcement) as compared to the audited loss for the year
ended 31 December 2019 at HK$20.1 million, the Directors considered
that there was an imminent need for the Company to resolve its short-
term liquidity issue and to improve its overall financial position. In this
respect, the Directors considered various ways to improve the financial
position of the Group, such as debt and equity financing, but in view
of the time and costs required in equity financing, the interest burden
in debt financing, and the fluctuation of the Hong Kong/global stock
market, the Directors concluded that the most appropriate way is to
realise the Group’s asset for cash;
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(iii)

v)

(vi)

in considering what asset to realise, the Directors considered various
assets of the Group and are in the view that the Disposal Group is the
most appropriate asset to dispose of, given the historically operating
loss positions of the Disposal Group and it did not generate any revenue
since the Acquisition; further, the Directors considered the Disposal
Group has a dim prospect in view of the development progress of the
Properties. In view of the foregoing, the Directors are of the view that the
Disposal will bring in additional cash upon Completion while providing
a simple way for the Group to realise its asset for cash and restore the
financial position of the Group in a timely and appropriate manner to
sustain its continued operation and business in Hong Kong;

as the Group holds a minority stake (45% equity interest) in the Disposal
Group, it cannot properly exercise control or execute significant
influence over the Disposal Group, the Group has been a passive
investor in the Disposal Group and has not been involved in the daily
management or operation of the Target Group. The Disposal provides
a good opportunity for the Group to restructure its strategic business
position and focus its resources in pursuing development opportunities
of the property management business elsewhere;

the management of the Company began to source potential purchasers
for the Disposal in early April 2021, however, apart from the Purchaser,
no other purchasers expressed interest, hence no alternative offers are
identified and proposed to the Company. Further, having considered
the factors under the paragraph under “Basis for determination of the
Consideration” in the Announcement, the Purchaser is not willing to
provide an offer more than HK$3,500,000; and

notwithstanding the Consideration is 42.4% lower than the Valuation of
Company’s Interest, considering the difficulties to dispose the Properties
in the market and the prevailing market sentiment, the Directors believe
that it is beneficial to take this opportunity to dispose the Disposal
Group by way of discounting and adopt a cautious investment strategy
to liquidate its investment in the Properties with an aim to settle the
operating expenses and enhance the liquidity position of the Group.

(i)

(v)

(vi)
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Further information on the Properties

Despite the Company’s enquiries made via its legal advisor in Malaysia to
the developer of the Properties in April 2021, no reply or information on the
progress status on the construction has been provided. However, to the
best knowledge and belief of the Directors and public information available,
the construction works in Malaysia are suspended since March 2020 due to
the breakout of COVID-19. On 18 March 2020, the government of Malaysia
implemented Movement Control Order (“MCQ”), which was initially for a
period until 31 March 2020, and the order included various policies restricting
local movement and assembly and suspended the operation of various
industries, including construction, and this resulted in a suspension of work at
the construction site of the Properties. Since the initial implementation of the
MCO, the government of Malaysia continuously extended the implementation
of the MCO, and as such, the construction remains to be suspended from
the time of Acquisition to the present date.

Further information on the parties of the Disposal and
Acquisition

To the best of the Directors’ knowledge, information and belief having made
all reasonable requires, there is no relationship between the vendor in the
Acquisition and the Purchaser in the Disposal.

Change of Auditor

As disclosed in the announcement dated 4 June 2021 and 7 June 2021
respectively in relation to change of auditor, Baker Tilly Hong Kong Limited
has resigned as the auditor of the Company with effect from 4 June 2021 and
McM (HK) CPA Limited was appointed as the new auditor of the Company on
7 June 2021 to fill the casual vacancy.

Change of Company name

Pursuant to a special resolution passed at the extraordinary general meeting
of the Company on 24 June 2021 and with the approval of the Registrar of
Companies in the Cayman Islands on 29 June 2021 and the Registrar of
Companies in Hong Kong on 27 July 2021, the name of the Company has
been changed from “New Western Group Limited (¥ 718 5= @ AR A 7))
to “GSN Corporations Limited” without adopting any Chinese name.

Suspension of Trading

At the request of the Company, trading in the shares of the Company on the
Stock Exchange has been suspended with effect from 9:00 a.m. on 1 April
2021 and will remain suspended until further notice. The Company will keep
the public informed of the latest significant developments by making further
announcement(s) as and when appropriate and in accordance with the
requirements of the GEM Listing Rules.
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CORPORATE GOVERNANCE CODE
COMPLIANCE

The Company has complied throughout the three months ended 31 March
2021 with the applicable code provisions in the Corporate Governance Code
(the “CG Code”) contained in Appendix 15 of the GEM Listing Rules, except
for the following deviations:

Financial Reporting

Code provision C.1.2 of the CG Code and Report, became effective on 1 April
2012, stipulates that management should provide all members of the Board
with monthly updates giving balanced and understandable assessment of the
Company’s performance, position and prospects in sufficient details. During
the three months ended 31 March 2021 rather than provide monthly updates,
the management of the Company has provided to the Board quarterly
updates with quarterly consolidated financial statement of the Company’s
performance, position and prospects in sufficient details during the regular
Board meetings of the Company. In addition, the management has provided
all members of the Board, in a timely manner, updates on any material
changes to the performance, position and prospects of the Company and
sufficient information for matters brought before the Board. The management
discussion and analysis prepared by management and reviewed by the Board
of the directors are included in this quarterly report.

Internal Audit Function

Code Provision C.2.5 of the CG Code, became effective on 1 January 2016,
stipulates that the Group should have an internal audit function. The Group
does not have an internal audit function from the date of Listing since 2000.
Taking into account the size, nature and complexity of the operations in
the future, the Group considers that the current organization structure and
management could provide adequate risk management and internal control
of the Group.

A review performed by external reviewer of the effectiveness of the Group’s
system of internal control covering all key controls, including financial,
operational and compliance and risk management controls, is conducted
annually. For the period ended 31 March 2021, the review bases on a
framework which assesses the Group’s internal control system into Sales and
Receivables and Cash and treasury management cycles. The examination
consists of enquiry, discussion and validation through observation and
inspection (if necessary). The result of the review has been reported to the
Board and areas of improvement, if any, will be identified and appropriate
measures will be put in place to manage the risks.
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DIVIDEND

The Directors do not recommend the payment of an interim dividend for the
three months ended 31 March 2021.

AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of
reference which are of no less exacting terms than those set out in the
CG Code and Corporate Governance Report contained in Appendix 15 of
the GEM Listing Rules. At present, the Audit Committee comprises three
independent non-executive Directors namely, Mr. Ng Wai Kee, Mr. Chiu
Yu Wang and Mr. Cho Chi Kong, and chaired by Mr. Ng Wai Kee, who has
appropriate professional qualifications and experience as required by the
GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements for the three months ended 31 March 2021, which is of
the opinion that such statements have been prepared in accordance with all
applicable accounting standards, the Hong Kong Companies Ordinance and
the GEM Listing Rules.

By order of the Board

GSN Corporations Limited
Mr. Zhang Qing

Chairman

Hong Kong, 10 September 2021
As at the date of this report, the executive Directors are Mr. Zhang Qing,
Mr. Gan Lin, Mr. Yu Kwan Tseung Alvin and Mr. Wong Kong; and the

independent non-executive Directors are Mr. Chiu Yu Wang, Mr. Ng Wai Kee
and Mr. Cho Chi Kong.
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