Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of
this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

This announcement, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of
the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this announcement is accurate
and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any
Statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended 30 June
2021 is as follows:

° During the year ended 30 June 2021, the Group generated revenue
of approximately HK$354.8 million, which represented an increase
of 2.7% over the revenue of approximately HK$345.4 million for the
year ended 30 June 2020.

e The Group recorded a net profit of approximately HK$20.7 million
for the year ended 30 June 2021 as compared to the net loss of
approximately HK$35.8 million for the year ended 30 June 2020.

e  The Board does not recommend the payment of a final dividend for
the year ended 30 June 2021 (2020: Nil).
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The board of Directors (the “Board”) is pleased to announce the audited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the year ended 30 June 2021, together with the comparative
audited figures for the year ended 30 June 2020 as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 30 June 2021
(Expressed in Hong Kong dollars)

Exe((EFg  )IMAEMARRNENER
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2021 2020
—EB—fF —E-THF
Notes HK$'000 HK$'000
BfaE FHET FAET
Revenue & 4
— Service income from environmental —IRBRER 2 BRIEWA
and cleaning 342,702 328,675
— Interest income from money lending —EEB 2 FEWA 12,073 16,711
354,775 345,386
Cost of services RR ¥R S (322,480) (306,733)
Gross profit EF 32,295 38,653
Other income, other gains and other HABYA « EAb s R E A
losses and impairments B A KRB 5 17,189 (45,343
Selling and marketing expenses SHE R HAX (2,985) (2,889)
Administrative expenses THAX (24,188) (22,259)
Finance costs AR 6(a) (1,464) (1,469)
Profit/(loss) before taxation BB ADER,(BE) 6 20,847 (33,307)
Income tax expense e 7 (167) (2,510)
Profit/(loss) for the year EREF,(EE) 20,680 (35,817)
Attributable to: BUF AL
- owners of the Company . VNG ZSUN 19,192 (36,719)
- non-controlling interests — IR 1,488 902
20,680 (35,817)
HK cents HK cents
AL il
Earnings/(loss) per share BRERN,(FE) 9
- Basic and diluted —HARNEEE 3.55 (6.80)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2021
(Expressed in Hong Kong dollars)

REBEBERHEMEEKER

He—Z-—FA=-tHIFE

(SABTTHIR)

2021 2020
—EZ—F —ETHF
Notes HK$’000 HK$’'000
BfaE FEx FAET
Profit/(loss) for the year FERER,(EE) 20,680 (35,817)
Other comprehensive income/(loss), Hftt2HEKE (&E)
net of nil tax MR HLE
ltems that may be reclassified HigngeEnEEiEne
subsequently to profit or loss: HHE :
- Exchange differences on translation —MREBINEBIBERER
of financial statements of foreign EHZR
operations 943 (318)
- Exchange differences released upon — A B R RE AR 2
deregistration of a subsidiary EH =5 5 922 -
Total comprehensive income/(loss) FREEWE (R 4HE
for the year 22,545 (36,135)
Attributable to: BUR AT HEMG
— owners of the Company . NGIE 2PN 21,057 (37,037)
— non-controlling interests — JEIERR i 1,488 902
22,545 (36,135)




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION

As at 30 June 2021
(Expressed in Hong Kong dollars)

e MBI R

RZZE-—FXA=+H
(ABTTHIR)

2021 2020
—E-—F e S a3
Notes HK$’000 HK$’'000
FIsE FET T
Non-current assets FREBEE
Property, plant and equipment ME - BB NEE 10 60,188 59,011
Right-of-use assets TREEE 2,692 1,226
Intangible assets mEE - -
Goodwill [EES 2,932 2,932
Restricted bank deposits LR HIRITIER 570 1,244
66,382 64,413
Current assets REBEE
Inventories FE 322 502
Trade receivables E 5 EWGRIAE 11 70,393 53,479
Deposits, prepayments and other & BARIEREM
receivables FEW FIR 4,094 9,128
Loans and interest receivables JE B 7N R B 12 79,534 67,680
Restricted bank deposits ZIR BRI TFIR 1,140 4,043
Cash and cash equivalents RekReEFEEY 72,494 65,485
Current tax recoverable A Ug Bl BN HATR 18 - 631
227,977 200,948
Current liabilities REBEE
Trade payables =Y AN 13 14,922 15,496
Accruals, deposits received and other EETER - BEliRe REM
payables FERTSRIA 35,754 31,295
Amount due to a director B —REERUA 4,171 -
Bank loans RITER 14 22,397 23,401
Lease liabilities HEBE 1,316 1,258
Bond &% 9,938 -
Current tax payable FEST BN EATR 18 1,137 2,999
89,635 74,449
Net current assets REBEERE 138,342 126,499
Total assets less current liabilities HEERRBAE 204,724 190,912
Non-current liabilities FRBERE
Lease liabilities HEBE 1,403 -
Bond &5 15 - 9,798
Deferred tax liabilities BEIEFIIEEE 581 919
1,984 10,717
NET ASSETS EEFRE 202,740 180,195




2021 2020
—EB—fF —E-THF
Notes HK$’000 HK$’000
Bt FHERT FAT
Capital and reserves EXR#E

Share capital [LEN 16 5,400 5,400
Reserves i 193,939 172,882

Total equity attributable to owners of QTG AELEREE
the Company 199,339 178,282
Non-controlling interests iR 3,401 1,913
TOTAL EQUITY ESEE 202,740 180,195




NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS

For the year ended 30 June 2021
(Expressed in Hong Kong dollars)

1

COMPANY INFORMATION

PPS International (Holdings) Limited (the “Company”) is an
exempted company with limited liability incorporated and domiciled
in the Cayman Islands on 31 May 2012 and its shares are listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 17 June 2013.

The Company has its registered office and principal place of
business at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands and Office A, 12/F., Tower A,
Capital Tower, No. 38 Wai Yip Street, Kowloon Bay, Kowloon, Hong
Kong, respectively.

The Company acts as an investment holding company.

The consolidated financial statements for the year ended 30 June
2021 comprise the Company and its subsidiaries (together, the
“Group”).

The consolidated financial statements are presented in thousands
of units of Hong Kong dollars (“HK$'000") unless otherwise stated.
Hong Kong dollars (“HK$”) is the Company’s functional currency
and the Group’s presentation currency.

SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. These consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”).

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 2.3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they
are relevant to the Group for the current accounting period
reflected in these consolidated financial statements.
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2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

2.2

2.3

Basis of preparation of the consolidated financial
statements

The measurement basis used in the preparation of the
consolidated financial statements is the historical cost basis
except that the financial assets at fair value through profit or
loss and the interests in leasehold land and buildings are stated
at their fair values.

The preparation of the consolidated financial statements
in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making
the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:
Amendment to HKFRS 16 “Covid-19-Related Rent
Concessions”
Amendments to HKAS 1 “Definition of Material”
and HKAS 8
Amendments to HKFRS 3 “Definition of a Business”
Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

“Interest Rate Benchmark
Reform”

None of these developments have had a material effect on
how the Group’s results and financial position for the current or
prior periods have been prepared or presented. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.
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POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
30 JUNE 2021

Up to the date of issue of these consolidated financial statements, the
HKICPA has issued a number of amendments and a new standard,
HKFRS 17 “Insurance Contracts”, which are not yet effective for
the year ended 30 June 2021 and which have not been adopted in
these consolidated financial statements. These amendments include
the following which may be relevant to the Group:

Amendments to HKFRS 3 Reference to the Conceptual

Framework?
Amendments to HKFRS 9, Interest Rate Benchmark Reform —
HKAS 39, HKFRS 7, Phase 21

HKFRS 4 and HKFRS 16

Amendments to HKFRS 16  Covid-19-related Rent Concessions

beyond 30 June 2021°

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use?
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract?

Annual Improvements HKFRSs 2018-2020 Cycle?

! Effective for accounting periods beginning on or after 1 July 2021.

2 Effective for accounting periods beginning on or after 1 July 2022.

The Group is in the process of making an assessment of what
the impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption of
them will not have a significant impact on the Group’s consolidated
financial statements.
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4 REVENUE AND SEGMENT REPORTING

(a)

(b)

Revenue

Revenue represents the services rendered to customers from
the provision of environmental and cleaning services and
interest income earned from the money lending business, as
follows:

4 WHERDEBHRE

(a)

Wz

Wit B BRHREEZREME
FIREM RS R EESRIAFE
AT -

2021 2020
—E-—fF —E-FF
HK$’000 HK$’000
FET FET
Revenue within the scope of EAMBHRELENE1SHKEER
HKFRS 15 “Revenue from 2z BEEE W
Contracts with Customers”
Service income from environmental RIENOBR Z RIS
and cleaning 342,702 328,675
Revenue from other sources H U A R
Interest income from money lending WEEBZFEHBA 12,073 16,711
354,775 345,386

The Group has applied the practical expedient in paragraph
121 of HKFRS 15 to its revenue contracts such that the above
information does not include information about revenue that
the Group will be entitled to when it satisfies the remaining
performance obligations under those revenue contracts that
had an original expected duration of one year or less.

Segment reporting

The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker, which
are used to make strategic decisions including resources
allocation and assessment of segment performance.

The segments are managed separately as each business offers
different products and services and requires different business
strategies. No operating segments identified by the chief
operating decision-maker have been aggregated in arriving at
the reportable segments of the Group. The following summary
describes the operations in each of the Group’s reportable
segments:

Provision of environmental and
cleaning services in Hong Kong
and the People’s Republic of
China (the “PRC”)

Environmental and
cleaning

Money lending Provision of money lending
business in Hong Kong and
the PRC

Investments Investments in financial assets
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4 REVENUE AND SEGMENT REPORTING 4 WERDEHBHRE(E)

(CONTINUED)

(b) Segment reporting (continued) (b) o EPFRE (&)

ITRRERREENARE D XS
Mt EFHEEEDRNRIR - LT E
HENBBFRITHEEMRA(R
REEH:  HKLERIMEEK
Z YR

The chief operating decision maker assesses the performance
of the operating segments based on a measure of reportable
segment results. This measurement basis excludes central
administrative and other costs including directors’ emoluments,
other operating expenses and finance costs.

DHEETETBRETEENAT
BE W% BEIERE  EHAEE
EARRE MREEEY - BEIE
WEEDETAHREDE -

Segment assets mainly exclude corporate assets, property,
plant and equipment, right-of-use assets and cash and cash
equivalents that are managed on a central basis. Goodwill and
intangible assets are allocated to reportable segments.

Segment liabilities mainly exclude corporate liabilities, bank SHEBEXETBREATEBE - BT
loans and bond. ERRES -
(i) Segment results, assets and liabilities () ZEFE BEREE
2021
-E--
Environmental Money
and cleaning  Investments lending  Unallocated Total
REREZ RE W& AR h
HKSO0  HKSOO0  HKSOD0  HKSOD  HKS000
Tén T T T THR
Reportable segment revenue from SR SERNRENIERY
external customers recognised by URE PR
over time 342,702 - 12,073 - 354,775
Reportable segment profit/{loss) HEEA/ (BE) 30,446 (808) (2124) - 27,514
Unallocated corporate expense FABCERS
Other income, ofher gains and other losses KA - EfERE BB R
and impairments HE 2,410
Central administrative costs RRTHAA (7,699)
Finance costs HANA (1,384)
Profit before taxation BBt AR 20847
Other segment information A HEs
Impaiment loss on loans and interest EREFRA S REER
receivables - - 9,145 - 9,145
Net realised loss on financial assets at FVPL ~ RATEFABRZ2BEEZ
DERFREE - 801 - - 801
Revaluation gain on property, plant % BERAGERNG
and equipment - - - (3,264) (3,264)
Depreciation of: TE:
- property, plant and equipment -0% BEREE 1,344 - - 1,807 3,151
- right-of-use assets -FREEE 1,502 - 598 - 2,100
Interest on lease liabiies HEARHS 70 - 10 - 80
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4 REVENUE AND SEGMENT REPORTING 4 WHEERDIHE(E)
(CONTINUED)
(b) Segment reporting (continued) (b) 2EPHRE (&)
(i) Segment results, assets and liabilities (continued) () ZEFEE BEREME(HE)
2020
“RoEE
Environmental Money
andcleaning  Investments lending ~ Unallocated Total
FERER k& i AR 5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fhn TiEn Fhr Thr Thr
Reportable segment revenue from EREEBRANRENDEFN
external customers recognised by THEA PG
over time 328,675 - 16,711 - 345,386
Reportable segment profit/{loss) UREHTER/ (BB 13913 (20) (28,258) - (14,365)
Unallocated corporate expense RABLERY
Other income, other gains and other losses — EMMA - EtREREHERN R
and impairments e (18,192)
Oentral administrative costs RAATHEA (4,402)
Finance costs BERK (1,349)
Loss before taxation BHAER (33,307)
Other segment information AhAHER
Impairment loss on loans and EREFLASRESE
interest receivables - - 37,389 - 37,389
Revaluation loss on property, plant and % BREEIRGEREE
equipment - - - 13213 13213
Depreciation of: HE:
- property, plant and equipment -0% BEREE 1575 - - 1813 3,388
- right-of-use assets -FHEEE 1415 - 590 1Y) 2,047
Interest on lease liabites HEARHE 9 - % 1 121
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4 REVENUE AND SEGMENT REPORTING 4 WHEERDIHE(E)
(CONTINUED)
(b) Segment reporting (continued) (b) 2EBHE (&)
(i) Segment results, assets and liabilities (continued) () ZEFEE BEREME(HE)
2021 2020
8- It 3
Environmental Money Environmental Money
and cleaning  Investments lending Total  and cleaning Investments lending Total
BEREE RE & @ BEREE & it 5
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
Tn TEn Tin Thn T Tén T TR
Assets B&
Segment assets PHEE 144,844 1,194 86,250 232,288 126,385 1,014 79,220 206,619
Unallocated corporate AOELEEE
assets 62,071 58,742
294,359 265,361
Liabilities &
Seqment ibites 588 (52602) (18) (5,502) (58,122) (#8.090) (19 (2.085) 150399
Unallocated corporate FOELEEE
fabiltes (33497) 4T3
(91,619) 165,166)
Other segment information 15 &H&#
Addtions to seqment FANDERE
non-current assets EE 4,434 - 464 4,898 1182 - - 1182
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4 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (continued)

(i) Geographical information and major customers

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property, plant
and equipment, right-of-use assets, intangible assets
and goodwill (“specified non-current assets”). The
geographical location of the specified non-current assets
is based on the physical location of the assets, in case
of property, plant and equipment and right-of-use assets
and the location of the operation to which they are

4 WHEKDESEHE(E)

(b) 2EPERE (&)
(i) MEEFRREEEF

TR BR()AKE KB IMNED
BEP 2 Wam RN EE 2=
BER&E - EREEE &
REERBE(TEEIFRDE
EDERZ & - #5EF
MBEEMEHRREEER
PRt (L3 - BB Mt
REMBEEEMS)  UREE
Pt (SLE B E R Em

allocated, in case of intangible assets and goodwill. &S e
Revenue from Specified non-current
external customers assets
REMBEF Z W= EBEFRBEE
2021 2020 2021 2020
—B-—fF —TTF —EB—fF —E-THF
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FEx FAET
Hong Kong BB 316,682 316,731 61,761 59,958
The PRC i 38,093 28,655 4,051 3,211
354,775 345,386 65,812 63,169

Revenue from major customer arising from provision of
environmental and cleaning services which accounted for
10% or more of the total revenue is set out below:

RURR LB RRBAERE
TERPHYE(ERYKE10%
KA E)FFIIT

2021 2020

—E--F —E-FF

HK$’000 HK$'000

FET FHETT

Customer A ZEA N/A i@ 59,285

# The corresponding revenue did not contribute 10% or more
of the total revenue.
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OTHER INCOME, OTHER GAINS AND OTHER 5 HwA - Hftilsm R HAEE
LOSSES AND IMPAIRMENTS AR E{E
2021 2020
—B—F —EEF
HK$’000 HK$’000
FER FA&T
Other income Hgl A
Bank interest income RITHEHA 124 161
Government grants BT HEED 24,528 4,809
Sundry income FETEWA 119 59
24,771 5,029
Other gains Hit i
Gain on disposal of property, plant and HEME - BEREEHRRFE
equipment, net - 230
Revaluation gain on property, plant and M - WE R EEGRE
equipment 3,264 -
Gain on disposal of subsidiaries HEMB AR 22 -
3,286 230
Other losses and impairments Hit e RIRE
Impairment loss on loans and interest FEWE R RN SR EEE
receivables (9,145) (37,389)
Exchange differences released upon R B R RERR
deregistration of a subsidiary fEH =% (922) -
Net realised loss on financial assets at FVPL 1 AFETABZZSREEZ
B #HERFRE (801) -
Revaluation loss on property, plant and W - WEKEEEGEE
equipment - (13,213)
(10,868) (50,602)
17,189 (45,343)

During the year, the Group successfully applied for funding support
of HK$24,528,000 (2020: HK$4,809,000) from the Employment
Support Scheme under the Anti-epidemic Fund, set up by the
Government from Hong Kong Special Administrative Region. The
purpose of the funding is to provide financial support to enterprises
to retain their employees who would otherwise be made redundant.
Under the terms of the grant, the Group is required not to make
redundancies during the subsidy period and to spend all the funding
on paying wages to the approved list of the employees.

15

FR - AEERNEEBEFRNTHREK
[FRMEESRUETIPEFE
& H#524,5280008 L ( — T T F ¢
4,809,000/87T) - ZFEELWAREAD
HRBU BT IR SWEERN
1@; o IRIBEH BN - ZISEIJJ*A%@EEHHF‘?

BHETEMEESARINRAEE
WE’\J1EEI§°



6 PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging/(crediting):

6 BRBIADGEF,(E18)
BIADEM,(B18) 2 kR (FEA) T3

(b)

(c)

BIA
(a) Finance costs: (a) BB :
2021 2020
—B-—F —TEF
HK$’000 HK$’000
FHET FBT
Effective interest on bond (note 15) EH 2 ERF B (FE15) 840 829
Interest on bank loans RITEFRZFE 544 519
Interest on lease liabilities HEBBEZFE 80 121
1,464 1,469
Staff costs (including directors’ emoluments): (b) ETRA(BIEESHMH) -
2021 2020
—B-—fF —EFTHF
HK$’000 HK$’000
FExT FAET
Salaries, wages and other benefits e TERHEMER 192,937 176,356
Contributions to defined contribution TR FURRET I K
retirement plan 6,324 5,877
Provision for long service payments REBRTS A 643 548
199,904 182,781
Other items: (c) HfwEg :
2021 2020
—B-—fF —EFTF
HK$’000 HK$’000
FET FHET
Auditor’s remuneration % B A 5 A 725 725
Cost of inventories sold BEFERA 7,705 6,737
Depreciation of property, plant and WE - BEMEETE
equipment 3,151 3,388
Depreciation of right-of-use assets CREEERE 2,100 2,047
Expense relating to short-term leases HATA SRR 2,014 1,528
Net foreign exchange (gain)/loss HNE (M), B RFRE (1,125) 344
Write-off of property, plant and equipment #1% ~ BB N 3% i 85 290 -
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7

INCOME TAX IN THE CONSOLIDATED 7 HEBERPHRAE

STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of profit or
loss represents:

(a) FREBHRPHPBIALE :

2021 2020
—EB-—fF —ETF
HK$’000 HK$’000
FHERT FAET
Current tax - Hong Kong Profits Tax  EI#%{E — & R B8
Provision for the year FNEE 1,064 1,746
Over-provision in respect of prior years BEBTFEREBEREE (15) (5)
1,049 1,741
Current tax — PRC Enterprise BNEAREIE — R E TSR
Income Tax
Provision for the year FREE 231 753
Over-provision in respect of prior years BEBTFEREEREE (723) (51)
(492) 702
Deferred tax (credit)/expense FEERIE(ER)HX
Origination and reversal of temporary i 2= R R AR R M g D]
differences (390) 67
Income tax expense SR> 167 2,510
Hong Kong Profits Tax EBFIEH

The provision for Hong Kong Profits Tax for the year ended
30 June 2021 is calculated at 16.5% (2020: 16.5%) of the
estimated assessable profits for the year, except for one
subsidiary of the Group which is a qualifying corporation under
the two-tiered Profits Tax rate regime.

For this subsidiary, the first HK$2,000,000 of assessable
profits are taxed at 8.25% (2020: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2020: 16.5%).
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7

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(a) Taxation in the consolidated statement of profit or

loss represents: (continued)
PRC Enterprise Income Tax

The subsidiaries incorporated in the PRC are subject to the
PRC Enterprise Income Tax of 25% (2020: 25%) for the year.

Under the PRC tax law, profits of the Group’s subsidiaries
in the PRC (the “PRC subsidiaries”) derived since 1 January
2008 is subject to withholding income tax at rates of 5% or
10% upon the distribution of such profits to foreign investors
or companies incorporated in Hong Kong or for other foreign
investors, respectively.

At 30 June 2021 and 2020, no deferred tax liabilities have
been recognised in respect of tax that would be payable on
the unremitted profits of the PRC subsidiaries derived since 1
January 2008 as the directors of the Company is in a position
to control the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared from the
PRC subsidiaries in the foreseeable future.

Income tax from other tax jurisdictions

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax in respective tax jurisdictions.

18

7 HEBEmRRPHAES(E)

(a) FEBHERPPBIAE  (F)

el ke e

RAE MR ME A RFRNA
BPBEPEMERE2DL%(ZT T
1 25%) B o

RIEFRBETE - AEEREME AR
([FEMEARNE=ZZZNF—H
—BHEERMNERDIKE BaF T
NG E BN E B ML AF]
s H A BIME B B D BIIET E5%
HI10%TEFFTEHL ©

RZBZ—FRZFZFTFA=T
B vEGE-_ZEENEF—A—HE
A ) AR B BTSN AR B e T RS AR
EERELCHIEGE  REAKRAR]
SEAEHIF M B AR R B ER
MIBHR BB AR TR AR
SIRDEE@EF

BibH % LB FrieH

REFSHENEBHBARESRA
KRB - REBHEN SRS BDERE
BN AEH -



7 INCOME TAX IN THE CONSOLIDATED 7

STATEMENT OF PROFIT OR LOSS (CONTINUED)

mEBEBERPHAEHR(E)

8 DIVIDEND

(b) Reconciliation between income tax expense and (b) RERABEFENESRREHE
accounting profit/(loss) at applicable tax rates: BiER (BB NEER -
2021 2020
—B-—fF —EEF
HK$’000 HK$’'000
FExT FHT
Profit/(loss) before taxation BRELATE A, (E518) 20,847 (33,307)
Notional tax expense/(credit) on profit I vl = EOE=E: heE]
or loss before taxation at Hong Kong Fx,/ (BR)  BEBEE
statutory tax rate R E 3,439 (5,495)
Tax effect of non-taxable income AR A R TR TS 52 (4,614) (1,565)
Tax effect of non-deductible expenses AR R 2 2,179 8,449
Tax effect of unused tax losses RERAB A IEEIEN
not recognised M2 154 1,186
Tax effect of utilisation of tax losses BN S RTAR T AR LS R
previously not recognised M E (1) (33)
Effect of different tax rates of subsidiaries  HIB A & NREIF RH) 572 645 235
Over-provision in respect of prior years BEBTFEREBEREE (738) (56)
Tax concession MIEER (897) 211)
Income tax expense FrisfiFE X 167 2,510
8 RKE
The Board does not recommend the payment of any dividend for BEEefEREE—_ S —F A=+

the year ended 30 June 2021.

9 EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

B IEFEIRMEMBLE

9 BRERN(BR)

(a)

The calculation is based on the profit for the year attributable
to owners of the Company of HK$19,192,000 (2020: loss of
HK$36,719,000) and the weighted average number of ordinary
shares of 540,000,000 ordinary shares (2020: 540,000,000

ordinary shares) in issue during the years.

(b)

Diluted earnings/(loss) per share

(b)

The diluted earnings/(loss) per share for the years ended 30
June 2021 and 2020 is the same as the basic earnings/(loss)
per share as the Company does not have any potential dilutive
ordinary shares during the years ended 30 June 2021 and

2020.
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10 PROPERTY, PLANT AND EQUIPMENT

10 Y% - BENRZRE

Equipment
Land and Furniture and Motor ~ Computer  Leasehold
buildings and fixtures  machinery vehicles  equipment improvement Total
IHRET HGRAREE RERES RE EliRE HELE fct
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL ThEL THL THL THL THL
Cost or valuation BAR{EE
At 1 July 2019 RZZ-hE
tA-H - 1,702 12,624 13,931 74 1,462 29,793
Additions RE 67,046 596 1,178 - 224 1,807 70,851
Revaluation loss EfBR (13,213) - - - - - (13,213
Less: elimination of accumulated J§i : ZFTE 48
depreciation (1,433 - - - - - (1,433)
Written off Hsa - - - - - (1,179) (1,179)
Disposals L& - - - (1,968) - - (1,968)
Exchange realignment B 5 R - @ (22) - (3 - 27)
At 30 June 2020 RIB-ZF
ANAZTH 52,400 2,296 13,780 11,963 29 2,09 82,830
Representing b
Cost R - 2,296 18,780 11,963 295 2,09 30430
Valuation fhE 52,400 - - - - - 52,400
52,400 2,29 13,780 11,963 295 2,09 82,830
At 1 July 2020 RZZZZF
+tA-H 52,400 2,29 13,780 11,963 295 2,09 82,830
Additions AE - 22 1,135 163 13 - 1,333
Revaluation gain Ll e 3,264 - - - - - 3,264
Less: elimination of accumulated J§i : ZfHTE 48
depreciation (1,164) - - - - - (1,164)
Written off Hisa - (1,415) 2,969) - - - (4,384)
Exchange realignment B 5 R - 5 60 (1) 8 - 72
At 30 June 2021 i S—c
~AZtH 54,500 908 12,006 12,125 316 2,09 81,951
Representing 15
Cost P - 908 12,006 12,125 316 2,09 27,451
Valuation {EIE! 54,500 - - - - - 54,500
54,500 908 12,006 12,125 316 2,096 81,951
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10 PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)
Equipment
Land and Furniture and
buildings  and fixtures  machinery
THRER GRAREE RERES
HK$'000 HK$'000 HK$'000
FHEr ThEr FhEr

10 Y% - BENZRE(E)

Motor ~ Computer  Leasehold

vehicles  equipment improvement Total
a1 4B BEXE @t

HK$'000 HK$'000 HK$'000 HK$'000
TAL T T TR

Accumulated depreciation  B3HiTE

At 1 July 2019 RZE-NE

+A-H - 1,041 9,328 13,138 50 1,462 25019
Charge for the year FEYH 1433 334 1,052 305 55 209 3,388
Elimination on revaluation ity (1,433) - - - - - (1439)
Written off Hhisa - - - - - (1,179) (1,179)
Eliminated on disposals HEHH - - - (1,968) - - (1,968)
Exchange realignment B 5 R - (1) (1) - @ - (14)
At 30 June 2020 and RZE-%%

1 July 2020 ~NAZHER

“EC-%E

+A-H - 1,374 10,369 11,475 103 498 23819
Charge for the year FEYH 1,164 257 1,095 168 86 361 3,151
Elimination on revaluation ity (1,164) - - - - - (1,164)
Written off ik - (1,125) (2,969) - - - (4,094)
Exchange realignment iRl - 4 41 - 6 - 51
At 30 June 2021 i S—a

~A=tA - 510 8,536 11,663 195 859 21763
Carrying amount REE
At 30 June 2021 i S—

~A=tH 54,500 398 3470 462 121 1,037 60,188
At 30 June 2020 RZZ-%F

~A=tA 52,400 922 3411 488 192 1,598 59,011

The land and buildings are situated in Hong Kong and are held
under a medium-term lease.

The fair value of the Group’s land and buildings is measured at
the end of the reporting period on a recurring basis, categorised
into Level 2 fair value measurement within the three-level fair value
hierarchy as defined in HKFRS 13 “Fair Value Measurement”.

Level 2 fair value measurement is those derived from inputs
other than unadjusted quoted prices within Level 1, or significant
unobservable inputs within Level 3. Unobservable inputs are inputs
for which market data are not available.
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10 PROPERTY, PLANT AND EQUIPMENT

11

(CONTINUED)

During the years ended 30 June 2021 and 2021, there were no
transfers between Level 1 and Level 2, or transfer into or our of
Level 3. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which
they occur.

The fair values of the Group’s land and buildings at 30 June 2021
and 2020 have been arrived at on the basis of valuation by Royson
Valuation Advisory Limited, an independent qualified professional
valuer not connected with the Group, and are determined using the
market approach by reference to recent sales price of comparable
properties on a price per square foot basis using market data which
is publicly available. Had they been carried at cost less accumulated
depreciation, the carrying amount would have been HK$64,180,000
(2020: HK$65,613,000).

At 30 June 2021, the Group had pledged its land and buildings
with carrying amount of HK$54,500,000 (2020: HK$52,400,000)
to secure banking facilities granted to the Group (note 14) and
performance bonds issued.

TRADE RECEIVABLES

10 Y% - BENZRE(E)

BE_ T —FR-ZE-_FTFA=1H
HEFE - F—MEE R BLEER -
TMEBE =MBARE L - NEBEZBER
TIMNBEREREREENRHERBR
B i -

AEELWEEFR -_TE-_—FR_FT=
TERA=ZTHZATFEEREHARE
EWEEE BV A EREEMHEME
*EWS?”*’@HE/ RIFTEZ(HERTE -

WEZ2ERAFAISEMERIBERELE
%ﬁﬂ)ﬂf WAL OB LY T
HEERBRRAMBEAET - WizEL
i MAEFIR K AR R ITE SRR - BIER
HEE 564,180,000/ T (ZE =T F :
65,613,000/ 7T ) °

RZZEZ—FA=+H AEBBEHF
HBRM{E A54,500,000/8 T( ZE T F :
52,400,000/8 70 ) M L R AEF - LAER
BRI AREEERITRIE (FIFE14) RT3 H
RIBHIRTE o

11 ESEWRFKIE

2021 2020
—EB-—fF e S SaS
HK$’000 HK$’'000
FHT FAT
Trade receivables, net of loss allowance of  Z S FEWEIA - K 1B RS
HK$NIl (2020: HKS$Nil) ZAT(ZZEZF  THT) 70,393 53,479

(a) Ageing analysis

As of the end of the reporting period, the ageing analysis
of trade receivables, based on the invoice date (or date of
revenue recognition, if earlier) and net of loss allowance for

(a) RRERZ#T
RMEMK - HEE AP (KR EE
REH URFELE)ZIINES
UG IR (FIRRE BB IR B IR AR

credit losses, is as follows: BRERDHTIAT -
2021 2020
—B-—-F —EEF
HK$’000 HK$'000
FET FHETT
0-30 days 02 30H 49,706 40,607
31-60 days 31260H 13,777 10,174
61-90 days 61%290H 4,757 1,648
Over 90 days BiE0R 2,153 1,050
70,393 53,479
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12 LOANS AND INTEREST RECEIVABLES

12 BERERERE

2021 2020
—EBC-F 2%
Loan Interest Loan Interest
portion portion Total portion portion Total
EXEa FSHD st EXES MEZD Bzt
HK$’000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER FET TAT FET FHT
Secured loans by mortgage  WIRIB{EEEZ
BREH 11,500 104 11,604 8,402 59 8,461
Personal quaranteed loans A ERER 87,028 2,490 89,518 88,682 2,526 91,208
Unsecured loans BERER 24,890 56 24,946 5,400 - 5,400
123,418 2,650 126,068 102,484 2,585 105,069
Less: Loss allowance o BEERE (44,689) (1,845) (46,534) (36,035) (1,354) (37,389)
78,729 805 79,534 66,449 1,231 67,680
Loans receivable are interest-bearing at rates ranging from 6% to JEWEFIZERENF6%E24%(ZF =

24% (2020: 8% to 24%) per annum and repayable on maturity date
under the terms in contractual agreements or on demand in writing
by the Group. The Group seeks to maintain strict control over its
outstanding loans and interest receivables to minimise credit risk.
Overdue balances are reviewed regularly by management.
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12 LOANS AND INTEREST RECEIVABLES

(CONTINUED)

(a) Ageing analysis

Ageing analysis is prepared based on contractual due dates:

12 BERERKFE(H&)

(a) PFRER DT
RERDITIREAS LR A RS

S

2021 2020

—B-F k- k- 22

Loan Interest Loan Interest
portion portion Total portion portion Total
et FEEHS st ER#S MEF» @t
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
TR TR TR TR TiET FAT
Current (not past due) 75,960 701 76,661 57,893 642 58,535
Less than 1 month past due 2,769 62 2,831 - 96 96
1 to 3 months past due - 42 42 - - -
Over 3 months past due - - - 8,656 493 9,049
78,729 805 79,534 66,449 1,231 67,680

The credit quality of loans and interest receivables has
been assessed by reference to historical information about
counterparty default rates. The existing counterparties do not

have defaults in the past.

13 TRADE PAYABLES

BRESR RN SNEEER2EEH
RHITENL R BEBEREFE -
BARSBELERR -

13 EZEMNRIE

2021 2020

—EB—fF —E-THF

HK$’000 HK$’000

FET FAET

Trade payables =Y AN 14,922 15,496

As of the end of the reporting period, the ageing analysis of trade

BERSTHR  REZAHZINEZRE
58

payables, based on the invoice date, is as follows: NRIBRRE DM -
2021 2020
—E--F —B-FF
HK$’000 HK$'000
FEx THETT
0-30 days 0Z30H 14,695 15,126
31-60 days 31£260H 185 346
61-90 days 61290H 19 -
Over 90 days HBE90H 23 24
14,922 15,496
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14 BANK LOANS

15

The bank loans are repayable on demand and the maturity of bank

14 RITER

RITERBREREER  RIBERIBEMN

loans, based on the schedule payment dates set out in the loan HoitENZ B RITERZEEEN
agreements, is as follows: ™

2021 2020
—E-—F —EIEF
HK$’°000 HK$’000
FHET FHET
Within 1 year 1,028 1,004
After 1 year but within 2 years —FREAMER 1,053 1,028
After 2 years but within 5 years MEZRBRAFRA 3,311 3,234
More than 5 years FEUE 17,005 18,135
22,397 23,401

The bank loans were secured by the Group’s land and buildings
with a carrying amount of HK$54,500,000 (2020: HK$52,400,000)
and corporate guarantees from the Company and a subsidiary.

BOND

On 20 November 2014, the Company issued an unlisted corporate
bond at a principal amount of HK$10,000,000 which is unsecured,
bears a fixed interest rate of 7% per annum and is fully redeemable
by the Company after 7 years from the issue date at its principal
amount of HK$10,000,000.

The movement of the unlisted corporate bond is set out as below:

RITE R AR EE R EE A54,500,000
BT (ZZEZFF : 52,400,000/ 7C) 2+
i RAEF AR AR B R — B R R FTE

ZARPERIEEA -

15 &%

N-ZE—NE+—A=-+H  ARFIET
7K #8/510,000,000/8 TR IE ETH R EIE
5 ZEHFAEERE  RETEFHET%
B MABTRHREFRIUAEAQT
& H R4 5E10,000,00078 TR &M -

FEMRBEZEBEIIT :

2021 2020

—E--F —E-FF

HK$’000 HK$’000

FExT FAT

At beginning of the year 9,798 9,669
Effective interest expense ERFEMAX 840 829
Interest paid BERFE (700) (700)
At end of the year 9,938 9,798

The effective interest rate of the unlisted corporate bond is 8.52%

(2020: 8.52%) per annum.
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16 SHARE CAPITAL 16 B
Number of
shares Amount
BB EE &8
'000 HK$’000
TFh& FHT
Authorised: EE
Ordinary shares il
At 1 July 2019, 30 June 2020, 1 July 2020 A *%fhitﬂ —H -
and 30 June 2021 of HK$0.01 each —E-EFA=+AH
:E;Eitﬂ =P
—E-—%XA=1+H
HREEE0.01E T 10,000,000 100,000
Issued and fully paid: ERITRHE :
Ordinary shares LB
At 1 July 2019, 30 June 2020, 1 July 2020 W=-_ZT—hEFE+H—H -
and 30 June 2021 of HK$0.01 each —E-EFA=+H"
:g_gitﬂ A
= fE/\)EJ + E
HRREE0.01E T 540,000 5,400
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BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of environmental
services in Hong Kong and the PRC, which include the provision of
cleaning and related services for (i) public area and office cleaning
services which involve cleaning of public areas, carpets, floors, toilets,
changing rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes, shopping
arcades, hotels and public transport facilities such as airport, ferries,
ferry terminal, cargo and logistics centre and depots; (ii) overnight
kitchen cleaning services mainly at private club and hotels; (i) external
wall and window cleaning services; (iv) stonefloor maintenance and
restoration services; (v) pest control and fumigation services; (vi) waste
management and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction waste and
trade waste and sales of recyclable waste such as paper, metal and
plastic waste collected during our operations; (vii) housekeeping services
where we provide housekeeping services to carry out professional daily
housekeeping and cleaning services at local boutique hotels, hostels
and serviced apartments; (vii) secure and confidential waste destruction
for commercial clients; (ix) sanitation solution for yacht; (x) cleaning and
waste management solution for renovated apartment; and (xi) airline
catering support services.

Money Lending Business

The Group has conducted its money lending business in Hong Kong
under the money lenders licences since 2017. During the year, the Group
has also developed its money lending business in the PRC.

Investments in Financial Assets

During the period, the Group invested in financial assets classified as the
financial assets at fair value through profit or loss which composed of
only the shares of companies listed on the Stock Exchange.

BUSINESS REVIEW
Environmental and Cleaning Services in Hong Kong

Compared to the revenue of approximately HK$300.6 million for the
year ended 30 June 2020, the Group’s revenue from the environmental
and cleaning services in Hong Kong increased by approximately HK$6.3
million to approximately HK$306.9 million for the year ended 30 June
2021.
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Revenue by Service Sector

The following table sets forth the breakdown of our revenue by different
sectors which reflect the target clients of our environmental and cleaning
services in Hong Kong:

HIRTE 77 B &7 49 W

TREINRTRATE(ERREBRENER
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Year ended Year ended
30 June 2021 30 June 2020
BE-ZE-—F HE_T-TF
NRA=THLEFE NAZTBHLEFE
HK$’000 % HK$'000 %
FHET FHT
Commercial (S 128,457 41.9 125,722 41.8
Residential F= 110,950 36.2 77,286 25.7
Hospitality s 12,903 4.2 25,442 8.5
Transportation et 37,297 12.1 56,110 18.7
Others Hith 17,253 5.6 16,018 5.3
306,860 100.0 300,578 100.0

Most commercial contracts are for the provision of cleaning and related
services at commercial buildings where customers traditionally demand a
higher service quality and are also willing to pay a premium price. Aimost
all of the commercial contracts enable the Group to provide additional
services for the tenants in the tenanted area of the buildings with
contracts on a regular, ad-hoc or one-off basis which further enhance our
revenue stream. The Group succeeded in renewing and securing several
new significant service contracts in the commercial sector during the year
which contributed additional significant amount of revenue for the year.

The Group has allocated more resources to gain services contracts from
the residential during the year. The Group succeeded in securing several
new significant service contracts for premium private housing estates
which contributed additional significant amount of revenue for the year.

The businesses of hospitality in Hong Kong have been severely affected
by the worldwide spreading of COVID-19. Our customers under the
hospitality sector have been requesting the Group to suspend our
services and reduce the pricing and service volume of our services since
the first half of 2020. As a result, the revenue from the hospitality sector
significantly declined for the year and is expected to further decline in the
coming fiscal year.

During the year, the Group was providing hygiene and related services
to several respectable transportation operators in Hong Kong. However,
the price and service volume from these transportation of which the
businesses have been severely affected by the worldwide spreading of
CQOVID-19 have been significantly declining or suspended. Therefore, the
revenue from the transportation sector was significantly decreased for the
year.

Most of the revenue from other sector is recurring and service price is
reviewable on an annual basis.
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Results

During the year, the Group was granted by the Government a one-off
subsidy amounting to approximately HK$24.5 million (2020: approximately
HK$4.8 million) under the ESS for part of the monthly salaries of our
employees under the environmental and cleaning services in Hong Kong
which was included in the “Other income” for the year ended 30 June
2021.

For the year ended 30 June 2021, the environmental and cleaning
business in Hong Kong achieved a lower net profit of HK$3.1 million
(excluding the one-off subsidy from the ESS) as compared to the
net profit of HK$5.9 million for the year ended 30 June 2020. The
decrease is mainly due to (i) fierce competition in pricing; (i) continuing
increasing manpower service costs due to the intense labor supply in
the environmental and cleaning service; and (i) decline in the price and
service volume from some of our customers in the commercial, the
hospitality and the transportation sectors of which the businesses have
been severely affected by the worldwide spreading of COVID-19.

Environmental and Cleaning Services in Shanghai, the PRC

The Shanghai Operations remains at the growth stage and obtained
several cleaning service contracts and recorded an increase in the
revenue by approximately HK$7.5 million to approximately HK$35.6
million for the year ended 30 June 2021 (2020: approximately HK$28.1
million). Nevertheless, the Shanghai Operations implemented more
efficient working flows and stringent cost control procedures, the net
profit from the Shanghai Operations increased by approximately HK$1.5
million to approximately HK$3.3 million for the year ended 30 June 2021
(2020: approximately HK$1.8 million).

Money Lending Business

During the year, the economy in Hong Kong and the PRC have been
challenging for all businesses with the prolonged Sino-US trade tensions,
a further struck by the persistent social unrests in Hong Kong and the
worldwide spreading of COVID-19. Amid such negative factors, some
of our borrowers under the money lending business have been severely
affected and are in financial difficulties, and therefore have defaulted on
repayment of their loans and interests on schedules. Therefore, the Group
has recognized the Impairment Loss of approximately HK$9.0 million (2020:
approximately HK$37.0 million) on these past due loans and interests
receivables from such borrowers for the year ended 30 June 2021
specifically. Nevertheless, the Group has been taking actions, including but
not limited to legal proceedings against these borrowers, to recover the
loan principals, interests and all other related recovery costs incurred.

As at 30 June 2021, the Group granted several loans in the aggregate
principal amount of approximately HK$123.4 million (2020: approximately
HK$102.5 million) to independent third party borrowers with interest
bearing at rates ranging from 8%—-24% (2020: 8%—-24%) per annum. The
increase in the loan balance is mainly due to additional loans granted by
the Group’s money lending business in the PRC during the year.
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The interest income from the money lending business for the year ended
30 June 2021 amounted to approximately HK$12.1 million (2020:
approximately HK$16.7 million). The decline in the interest income is
mainly due to the decrease in the average loans balance granted by the
Group throughout the year ended 30 June 2021.

The money lending business recorded a net profit of approximately
HK$6.3 million (excluding the Impairment Loss) for the year ended 30
June 2021 as compared to the net profit of approximately HK$7.6 million
for the year ended 30 June 2020. The decline is primarily due to the
decline in the interest income for the year ended 30 June 2021.

Properties in Hong Kong

As at 30 June 2021, the market prices and sentiment of the commercial
properties in Hong Kong has been gradually and slightly rebounding
since early 2021. As a result, a revaluation gain of approximately HK$3.3
million (2020: revaluation loss of approximately HK$13.2 million) on the
Group’s commercial properties is recorded based on the independent
valuation as at 30 June 2021.

Investments in Financial Assets

The Group’s investment strategy is to review the investment portfolio
continuously and make appropriate adjustments (by acquisition or
disposal) according to the market situation, with an aim to generate
reasonable returns. During the year, the Group recorded the net realised
loss amounting to approximately HK$0.8 million (2020: HK$Nil) from the
investments in the financial assets.

Information on the performance of the Group’s financial assets at fair

value through profit or loss during the year ended 30 June 2021 is set
out as below:

Name of stock (Stock code)
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Realised (loss)/gain on disposals
for the year ended 30 June 2021

BE-Z_—FXA=1tHLEE

IR B (R0 R ER) ZEBSRHE(FR) ha

HK$’000

FAT

BAIOO Family Interactive Limited (2100) (0.04)
BREEBAHRQE)(2100)

GCL-Poly Energy Holdings Limited (3800) (342)

RN EREIRIZEAR B IR 2 7(3800)

Goldway Education Group Limited (8160) 20
LEHE REBERDF(B160)

Royal Century Resources Holdings Limited (8125) 479)

CREEREREBRARB125)
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OUTLOOK
Environmental and Cleaning Services in Hong Kong

Labor market competition in Hong Kong has intensified with the
implementation of The Statutory Minimum Wage (the “SMW?”) which is set
1o be reviewed in coming two years. The Group is also facing higher labor
turnover rate in the environmental and cleaning services industry as more
labor tend to work in other less laborious industries such as the security
guard service industry under the same SMW rate. To offset the increase
in labor costs, the Group is striving to transfer most of the increased
labor costs to our customers and implement more efficient working flows
and stringent cost control procedures. The Group is closely monitoring
the labor turnover rate and regularly reviews our remuneration package
in order to maintain sufficient labor force and cope with the changing
environment. We would continue to enhance the quality of services by
providing training to our front line staff.

The economy in Hong Kong has been challenging and in extreme difficult
for the businesses in the transportation and the hotel sectors as well as
the commercial sector with the worldwide spreading of COVID-19. Our
customers from these sectors have been reducing their service requests
and asking for the prices reduction. We believe that both of our service
income and profit margin from these sectors must be further severely
affected. To mitigate such downturn effect, we would strengthen our
marketing effort in hope to expand our market shares in the commercial
and the residential sectors and continue to consolidate our resources to
focus on high value customers to bring in additional revenue by cross-
selling other cleaning and waste management services to our existing
customers. We believe this strategy may not only improve our revenue
per customer but also increase our profit margin as we could leverage
our existing manpower to perform services at location where we already
have presence. We would explore other new environmental and cleaning
services to expand our service scope to enable customers to use
the Group as a one-stop cleaning contractor. We would continue to
streamline our operations in order to simplify and improve our operation
efficiency. We believe that our success in serving different sectors will
further build up the confidence for new clients to select our cleaning
services in the coming future.

Environmental and Cleaning Services in the PRC

Together with the extensive business network and operating experience
possessed by the existing management of the Shanghai Operations, the
financial support made by the Group and the management and operating
skills provided by our Group, the Shanghai Operations is expanding as
expected. The Shanghai Operations has been implementing the same
quality control and training program as the same in Hong Kong. The
management of the Shanghai Operations will also refine its marketing
strategies in order to attract more new customers to utilize our cleaning
services in Shanghai, PRC. Through the experience of the Shanghai
Operations, it is believed that the Group would accelerate its expansion
of the environmental and cleaning services into the PRC.
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Money Lending Business

With the increasing threat of a downturn of the economy in Hong Kong
and the PRC as a result of the above-mentioned negative factors, the
Group continues its effort in strengthening its risk management policy
and streamlining our existing loan portfolio mix with an aim to reduce our
exposure on high risk loans. A cautious and prudent approach is the key
direction of our money lending strategies that only borrowers with sound
financial abilities would be considered and approved by the Group in the
future.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key direction
of our investment strategies that only companies listed on the Stock
Exchange with valuable prospects would be considered and invested by
the Group in the future.

FINANCIAL REVIEW
Revenue

For the year ended 30 June 2021, the Group reported a total revenue of
approximately HK$354.8 million (2020: approximately HK$345.4 million),
representing an increase of approximately 2.7%. The increase is mainly
due to the net effect of (i) increase in the revenue from the environmental
and cleaning services business in Hong Kong by approximately HK$6.3
million to approximately HK$306.9 million for the year ended 30 June
2021 (2020: approximately HK$300.6 million) as a result of several service
contracts in the commercial and the residential sectors awarded by the
Group; (i) increase in the contribution of the revenue of approximately
HK$7.7 million from the Shanghai Operations as several cleaning service
contracts were awarded during the year; and (iiij decrease in the interest
income of approximately HK$4.6 million from the money lending business
after decline in the average loans balances granted by the Group during
the year.

Other Gain and Other Losses and Impairment

Other gain and other losses and impairment of the Group mainly
consisted of (i) the revaluation gain of approximately HK$3.3 million
(2020: revaluation loss of approximately HK$13.2 million) on the Group’s
commercial properties based on the independent valuation; (i) the
Impairment Loss of approximately HK$9.1 million (2020: approximately
HK$37.4 million) made for the loans and interests receivables under
the Group’s money leading business; and (iii) the net realized loss of
approximately HK$0.8 million on the financial assets at fair value through
profit or loss.

Selling, Marketing Expenses and Administrative Expenses

The Group’s selling, marketing and administrative expenses increased
by approximately HK$2.1 million to approximately HK$27.2 million
(2020: approximately HK$25.1 million) for year ended 30 June 2021.
The increase was mainly due to increase in the selling, marketing and
administrative expenses, including but not limited to staff costs, rental
expenses, entertainment expenses, advertising and promotion expenses,
travelling expenses and general office expenses, of the Group’s
headquarters.
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DIVIDEND

The Board does not recommend the payment of any dividend for the
year ended 30 June 2021.

DISCLOSURE OF ADVANCE TO ENTITIES UNDER
RULE 17.22 OF THE GEM LISTING RULES

Included in the Group’s loans receivables with aggregate principal
amount of approximately HK$123.4 million as at 30 June 2021 are the
loans with aggregate principal amount of HK$28.0 million granted to the
below independent third party under the ordinary course of the Group’s
money lending services which exceed 8% of the assets ratio as defined
under Rule 19.07(1) of the GEM Listing Rules as at 30 June 2021.

The details of such loans are disclosed under Rule 17.22 of the GEM
Listing Rules as below:
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Gross amount of
Loan the loan as at
Name of amount 30June  Interest rate
Date of announcements the borrower granted 2021 perannum  Guarantees and security Repayment terms
R-B=-%
AAZTA
AERE BRASE/ 1% RUEREE e ERE  ERRER BRER
HK$'000 HKS'000
Fir Fir
8 November 2017, Asian Champion Industrial 30,000 28,000 22%  Personal quarantees executed by the  The Borrower shall pay
8 November 2018 and Limited below independent third parties: interest accrued on the loan
31 May 2019 on amonthly basis and shall
- Mr.Liao Libo, who owns repay the total outstanding
40% equity interest of Asian principal amount of the Loan
Champion Industrial Limited; and - together with any outstanding
interest accrued thereon on 7
- Mr.Cheung Wing Chuen,who ~ November 2022.
owns 60% equity interest of Asian
Champion Industrial Limited
Corporate guarantee exectited by %
BREREERRAT, whichis
owned as to 80% by Mr. Liao Libo
“EtE-ANR BEEXERAT 30,00 28,000 2%  BUTBUESARINEARR:  RRARBAXNERMES
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Capital Structure and Fund Raising Activities EXREEREETEE
The shares of the Company are listed on the GEM of the Stock AR AN REERZFTGEM_ET » ANQ &R E
Exchange. The Company’s share capital comprises only ordinary shares. BIREL R
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Liquidity and Financial Resources

During the year ended 30 June 2021, the Group had financed its
operations and capital requirements through operating cash flows and
the subsidies from the HKSAR Government.

As at 30 June 2021, the Group had cash and cash equivalents of
approximately HK$72.5 million (2020: approximately HK$65.5 million).
The increase is mainly due to net cash inflows from the Group’s operating
activities.

As at 30 June 2021, the Group had net current assets of approximately
HK$138.3 million (2020: approximately HK$126.5 million) and current
ratio of approximately 2.5 times (2020: approximately 2.70 times) which
remain strong and healthy.

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as total interest-bearing borrowings (including lease
liabilities) divided by total equity. The gearing ratio at the end of the
reporting period was as follows:
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2021 2020

—EC--F —E-FF

HK$’000 HK$’000

FHET FiBT

Bank loans RITEK 22,397 23,401

Unlisted corporate bond EETRBIES 9,938 9,798

Lease liabilities HEaE 2,719 1,258

Total interest-bearing borrowings STEBERRE 35,054 34,457
Total equity (inclusive of non-controlling AR 4R RE (B AR SR AR i )

interests) 202,740 180,195

Gearing ratio EEBELE 17.3% 19.1%

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.

The Board is of the opinion that the Group is in a strong and healthy
financial position and has sufficient resources to support its operations
and meset its foreseeable capital expenditures and expansions.

Charges on the Group’s Assets

As at 30 June 2021, the Group had bank deposits of approximately
HK$1.7 million (2020: approximately HK$5.3 million) pledged to banks
as security for bankers’ guarantees on performance bonds issued and
banking facilities granted to the Group.

34

ZN/NSI R RSP
HEINZ EARTE °

B B PME RSN AP

BEeRE AEEEREREEREBR R
W BEAFTRERAENLENS KmeEn]
JER 2 EARRY RIBI -

AEENEEEM

RZEBEZ—FRNA=Z1+H  AEBRRITERY
1,700,000/ 7L (=& ZF 4 : 495,300,000
) BB TIRT - (EAEBEBEARE R
TTHEREETAELEBRITRIE A -



As at 30 June 2021, the Group had properties with carrying values of
approximately HK$54.5 million (2020: approximately HK$52.4 million)
charged to the bank as security for the bank loans, bankers’ guarantees
on performance bonds issued and banking facilities granted to the
Group.

Foreign Exchange Exposure

During the period, major portion of the Group’s operations are located
mainly in Hong Kong with most of the Group’s transactions, assets and
liabilities are denominated in Hong Kong Dollars. The Group is exposed to
foreign currency risk due to the exchange rate fluctuation of RMB against
HK$ arising from the our environmental and cleaning services business
and money lending business in the PRC. The results of our operations
in the PRC are translated from RMB into HK$ at the exchange rates
approximating the rates ruling at the dates of the transactions while their
financial items are translated from RMB into HK$ at the closing rate ruling
at the end of the reporting period, the resulted exchange differences are
recognised as other comprehensive income and accumulated separately
in equity in the translation reserve of the Company and will be reclassified
to profit or loss until the disposal of interests in such operations.
Fluctuation of RMB against HK$ is moderate to the Group during the
period. The Group will review and monitor its currency exposure from
time to time, and when appropriate hedge its currency risk.

Information on Employees

The Group had 1,159 employees (2020: 1,240) as at the end of the Year.
The Group’s remuneration practices are in line with the prevailing market
practice and are determined on the basis of performance, qualification
and experience of individual employee. The Group recognises the
importance of a good relationship with the employees by providing
competitive remuneration package to the employees including salaries,
allowances, insurance, discretionary bonus, and training for human
resources upskilling. Total staff costs and related expenses (including
Directors’ remuneration) incurred by the Group were approximately
HK$199.9 million (2020: approximately HK$182.8 million) for the year
ended 30 June 2021.

Significant Investments Held, Material Acquisitions and
Disposals of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

There were neither significant investments held by the Group as at 30
June 2021 nor material acquisitions or disposals of subsidiaries made by
the Group during the year ended 30 June 2021.

Capital Expenditure

For the year ended 30 June 2021, our capital expenditures mainly
included acquisitions of plant and equipment amounting to approximately
HK$1.3 million. These capital expenditures were funded by funds
generated from our operating activities.
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CONTINGENT LIABILITIES

(a)

(b)

Performance bond

HREE

(a)

As at As at
30 June 30 June
2021 2020
R-B-—F RIZTF
ANA=t+H ~NA=1H
HK$’000 HK$’000
FER FAET
Guarantees on performance bonds in MIRBRIBRIREEDEL
respect of environmental and cleaning REBEIER
service contracts 13,644 18,729

The Group had bankers’ guarantees on performance bonds issued
for due performance under several environmental and cleaning
service contracts of the Group’s environmental and cleaning
services business in Hong Kong.

As at 30 June 2021, the restricted bank fixed deposits of
approximately HK$1.7 million (2020: approximately HK$5.3 million),
the properties with carrying values of approximately HK$49.9 million
(2020: HK$47.8 million) and the corporate guarantee from the
Company and a subsidiary of the Group were pledged to banks as
security for (i) bank facilities of approximately HK$16.7 million (2020:
HK$20.3 million) granted to the Group; and (i) bankers’ guarantees
on performance bonds issued.

The effective period of performance bonds is based on the service
period and the contract terms as specified in these environmental
and cleaning service contracts. The performance bonds may be
claimed by customers if services rendered by the Group fail to meet
the standards as specified in these environmental and cleaning
service contracts.

Litigations — Employees personal injuries

During the year, the Group may from time to time be involved in
litigations concerning personal injuries by its employees or third
party claimants. In the opinion of the Directors, the Group had no
any significant contingent liabilities arising from these litigations as all
potential claims made by these employees and third party claimants
are accounted for in the consolidated financial statements and
covered by insurance protection.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate
governance in order to uphold the transparency of the Group and
safeguard interests of the Shareholders.

The Company has applied the principles and code provisions in the
Corporate Governance Code and Corporate Governance Report (the
“Code”) as set out in Appendix 15 to the GEM Listing Rules.

In the opinion of the Board, the Company has complied with the Code for
the year ended 30 June 2021 and up to the date of this announcement,
except for the deviations of the following Codes.

()  Under the Code provision A.2.1, the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. During the year under review and up to the
date of this announcement, the chairman of the Board and the chief
executive officer of the Company is performed by the executive
Director, Mr. Yu Shaoheng. The Company considered that under
the supervision of its Board and its independent non-executive
Directors, a balancing mechanism existed so that the interests
of the Shareholders were adequately and fairly represented. The
Company considered that there was no imminent need to change
the arrangement.

(i)  The Code provision A.4.1 stipulates that all non- executive Directors
should be appointed for a specific term, subject to re-election.
Currently, all non-executive Directors, including the independent
non-executive Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and re-election
of directors in the articles of association of the Company. Since their
appointment will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those set out in the Code.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) currently
comprises three independent non-executive Directors, namely Mr.
Kwong Tsz Ching, Jack (Chairman), Mr. Meng Enhai and Mr. Wang Cui.
The Audit Committee of the Board and the management of the Company
have reviewed the accounting principles and practices adopted by our
Group and the consolidated financial statements for the year ended 30
June 2021. The Audit Committee is of the opinion that the consolidated
financial statements of the Group for the year ended 30 June 2021
comply with applicable accounting standards, the GEM Listing Rules and
that adequate disclosure have been made.
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REVIEW OF PRELIMINARY ANNOUNCEMENT

The figures in respect of the preliminary announcement of the Group’s
result for the year ended 30 June 2021 have been agreed by the Group’s
auditors, Baker Tilly Hong Kong Limited (“Baker Tilly”), to the amounts
set out in the Group’s audited consolidated financial statements for the
year ended 30 June 2021. The work performed by Baker Tilly in this
respect did not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on Review
Engagements, or Hong Kong Standards on Assurance Engagements
issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by Baker Tilly Hong
Kong Limited on the preliminary announcement.

By Order of the Board
PPS International (Holdings) Limited
Yu Shaoheng
Chairman, Chief Executive Officer and Executive Director

HKSAR, 28 September 2021

As at the date of this announcement, the board of directors (the
“Directors”) of the Company comprises two executive Directors, Mr. Yu
Shaoheng and Mr. Lai Tin Ming and three independent non-executive
Directors, Mr. Kwong Tsz Ching, Jack, Mr. Meng Enhai and Mr. Wang
Cui.
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