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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Polyfair Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would make any statement
herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

AEECBHAGEEERAMEERAR

For the six months ended 30 September 2021
B ZE 2021930 IE /XA A

Interim Results

PHIRE

Exe (B8 MAEM AR RENE
NA(FTEIAREE]) B £202169A30H 1E
ANEA(REHE]D O RECEZGPLREE
B BER00FRPMACERLRET

The board (the “Board”) of Directors is pleased to announce the
unaudited condensed consolidated results of the Company and
its subsidiaries (collectively the “Group”) for the six months ended

30 September 2021 (the “Reporting Period”), together with the
unaudited comparative figures for the corresponding period in

2020 as follows:

o

Six months ended 30 September

B Z9H30R Ik < A
2021 2020
20214 20204
Notes HK$’000 HK$'000
B 5 TER FAET
(Unaudited) (Unaudited)
(REER) (R zEZ)
Revenue &S 4 166,537 156,710
Cost of services PR 75 BX 7R (157,398) (146,352)
Gross profit ¥ 9,139 10,358
Interest revenue A E WA 18 60
Other income, gains and losses Hi A - Wz R EE 5 56 1,449
Administrative expenses THRAXZ (4,861) (5,806)
Profit from operation RERBHA
Finance costs & B AR 6 (1,927) (2,270)
Profit before tax B B Al 2 R 2,425 3,791
Income tax expenses FTiS#i X2 7 (413) (326)
Profit for the period iR AR 8 2,012 3,465
Other comprehensive income/ BREgHEMbEZEBA
(expenses) after tax: (BAxX) :
Items that may be reclassified to HiZA[ gt EF 7 HE B am
profit or loss: HIH A -
Exchange differences on HE G HNE TSP EE A Y
translating foreign operations ME M =58 35 (21)
Other comprehensive income/ HRHEME2EKRA
(expenses) for the period, (BAxx) EMB
net of tax 35 (21)
Total comprehensive income for the HiIRZ MUK A 4 %8
period 2,047 3,444
Earnings per share SREF 10
Basic (HK cents) EARCGENM) 0.25 0.43
Diluted (HK cents) g OBl 0.25 0.43

Interim Report 2021/22 FEIRE 3



Unaudited Condensed Consolidated Statement of
Financial Position

AEEXERRS B BRI R

At 30 September 2021

20215 9H30H
At At
30 September 31 March
2021 2021
M20214 R20214F
9H30H 3A31H
Notes HK$’000 HK$'000
B 5 FET F& T
(Unaudited) (Audited)
(REER) (f = %)
Non-current assets RBEE
Property, plant and equipment MZE BEREE 1 361 472
Right-of-use assets FREEE 2,451 3,311
Financial assets at fair value ERAFEFABRRZHN
through profit or loss SREE 9,828 9,828
Deferred tax assets FEIERIEE E 851 851
Deposits birdeiry 4,400 3,200
17,891 17,662
Current assets REEE
Trade receivables 25 kWA 13 75,880 29,837
Contract assets ENEE 12 118,537 120,650
Prepayments, deposits and other TERHRIE ke kHEM
receivables JiE U 7k 18 4,191 3,734
Pledged bank balances EEMIRITAHE S 27,398 27,380
Bank balances and cash IRITHEBR LIRS 12,681 10,623
238,687 192,224
Current liabilities REBEE
Trade and other payables B 5 & E b fE T 58 14 54,767 42152
Tax payable BT B IR 429 34
Bank borrowings HRAT B K 15 130,469 98,039
Lease liabilities HEBE 1,720 1,649
187,385 141,874
Net current assets RBEETFE 51,302 50,350
Total assets less current liabilities #BEERRBEE 69,193 68,012

4  Ppolyfair Holdings Limited BRERERAR



Unaudited Condensed Consolidated Statement of Financial Position

ARERERAGRS T B RN K

At 30 September 2021

#M202149A30A
At At
30 September 31 March
2021 2021
M20214 R20214F
9A30H 3H31H
Notes HK$’000 HK$'000
B 5 F#E T FA T
(Unaudited) (Audited)
(REER) (f = %)
Non-current liabilities FRBEME
Lease liabilities HEaE 805 1,672
Net assets BEEFE 68,388 66,340
Capital and reserves EXR#E
Share capital [N 16 8,000 8,000
Reserves % 60,388 58,340
Total equity ERBE 68,388 66,340
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Unaudited Condensed Consolidated Statement of

Changes in Equity
AREREHAGSREEZIR

For the six months ended 30 September 2021
B ZE2021F9H30R 1L/ A A

Attributable to owners of the Company
ARREAAER

Share Share Other Translation Retained
capital premium reserve reserve profits Total
BA ROEE HittEE REHEE RKRBEF @t
HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
TET FHET TET FHET TET FHET
(Note)
(Pl 5%)
At 1 April 2020 (Audited) 7202054810
(RE®) 8,000 37,915 3,000 12 15,476 64,403
Total comprehensive (expenses)/ HRN2EAX)/
income for the period WA B - - - (21) 3,465 3,444
At 30 September 2020 (Unaudited) 42020594300
(REER) 8,000 37,915 3,000 9) 18,941 67,847
At 1 April 2021 (Audited) R202154A1H
(BER) 8,000 37,915 3,000 10 17,415 66,340
Total comprehensive income HANEERALE
for the period - - - 36 2,012 2,048
At 30 September 2021 (Unaudited)  #202149H30A
(RBE®R) 8,000 37,915 3,000 46 19,427 68,388
Note: Other reserve represented the difference between the share Mizk: HuuBEEEAATRTIEAKESRZ

capital of the Company issued as consideration of acquiring

Polyfair Construction & Engineering Limited (“Polyfair HK”)

and issued share capital of Polyfair HK pursuant to a group

reorganisation completed on 19 January 2018.

Polyfair Holdings Limited ZE#ZERAERAH
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Unaudited Condensed Consolidated Statement of Cash Flows

AEELEAGSHERER

For the six months ended 30 September 2021
B £ 2021F9H30H (- /<18 A

Six months ended 30 September

B Z9A30AH L <@ A
2021 2020
20214 20205
HK$’000 HK$’000
FET FA T
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from operating activities MERBAE Rank
Profit before taxation B F5 AT S A 2,425 3,791
Adjustment for: FTFIIEE E T A A -
Depreciation of property, plant and M- BMERZETE
equipment 141 269
Depreciation of right-of-use assets EREEENE 860 911
Finance costs & AR 1,927 2,270
Interest income A2 WA (18) (60)
Operating profit before working capital EEEREPHANLLEHET
changes ) 5,335 7,181
Change in trade receivables f@f%%qﬁl%{ TH & (46,042) (28,009)
Change in prepayments, deposits and other ~ FEf} X IE Tﬁ/i\&ﬁ@
receivables ﬁuﬂz ffffff ) (1,656) (408)
Change in contract assets /::\i'JﬁF“@J X 2,113 (4,659)
Change in trade and other payables B REMENKIEES 12,605 25,356
Cash used in operations KEFTHIR G (27,645) (537)
Income taxes paid B ATEH (18) -
Net cash used in operating activities REETEFARESFHE (27,663) (537)
Cash flows from investing activities REFHFBERERE
Interest received 24 F B 18 60
Purchase of property, plant and equipment BEW%  BENMRE (29) (65)
Placement of pledged bank balances FADERIEITHE (18) (60)
Net cash used in investing activities RETEFMARESEHE (29) (65)
Cash flows from financing activities METHRERERE
Interest paid B FE (1,927) (2,252)
New bank borrowings raised %ﬁﬁ;‘%ﬂ@ T Ft BN 225,495 79,342
Repayment of bank borrowings EBEFEITER (193,066) (71,494)
Repayment of lease liabilities EEHEEE (798) (962)
Net cash generated from financing activities B E FEFTSHE S FH 29,704 4,634
NET INCREASE IN CASH AND CASH RERBESEEYHEMFER
EQUIVALENTS 2,012 4,032
Effect of foreign exchange rate changes INEERE B A B 46 7
CASH AND CASH EQUIVALENTS AT THE HINRERASEZEY
BEGINNING OF THE PERIOD 10,623 8,099
CASH AND CASH EQUIVALENTS ATTHEEND HARKMNEERELEEY
OF THE PERIOD 12,681 12,138
Analysis of cash and cash equivalents ReRESEEBYUIW
Bank balances and cash IRITHEBERE 12,681 12,138
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Notes to the Unaudited Condensed Consolidated

Financial Statements

AREERERGRS

For the six months ended 30 September 2021
B ZE2021F9H30R 1L/ A A

B AR MY EE

GENERAL INFORMATION

Polyfair Holdings Limited (the “Company”) was incorporated
and registered as an exempted company with limited liability
in the Cayman lIslands on 25 May 2017 and its shares
are listed on GEM of the Stock Exchange on 23 February
2018. Its immediate and ultimate holding company is C.N.Y.
Holdings Limited, a company incorporated in the British
Virgin Islands (the “BVI”). The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
principal place of business of the Company is located at Unit
1206-7, 12th Floor, Fortress Tower, 250 King’s Road, North
Point, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(together referred to as the “Group”) are provision of design
and project management services for facade and installation
of curtain wall systems in Hong Kong.

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$”).

Other than those subsidiaries established in the People’s
Republic of China (the “PRC”) whose functional currency is
Renminbi (“RMB”), the functional currency of the Company
and its remaining subsidiaries are HK$.

All values are rounded to the nearest thousands (“HK$’000")
except when otherwise indicated.

Polyfair Holdings Limited ZE#ZERAERAH

—RER

BEEERAERAR(ERAT])R2017
FOoHBBERSHESTMA L ERL
REBREBERRF - BHEKRHR2018
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BLZBEE MK AT o RNAA
K9 = % =5 BE b 4E & Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °
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R 2 B 2605% 4t A B 0124812067
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Notes to the Unaudited Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2021 have
been prepared in accordance with Hong Kong Financial
Reporting Standards (‘"HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).
HKFRSs included Hong Kong Accounting Standard and
Interpretations. The accounting policies and basis of
preparation adopted in the preparation of the unaudited
condensed consolidated financial statements for the six
months ended 30 September 2021 are consistent with those
adopted in the annual report for the year ended 31 March
2021, except for the new HKFRSs issued by the HKICPA that
is adopted for the first time for the Reporting Period of the
Group. The adoption of the new and revised HKFRSs that are
relevant to the Group and effective from the current period
had no significant effects on the results of the Group. In
addition, the unaudited condensed consolidated financial
statements include applicable disclosures required by the
GEM Listing Rules.

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2021 have not been
audited by the Company’s independent auditors, but have
been reviewed by the audit committee of the Company (the
“Audit Committee”).

The measurement basis used in the preparation of the
unaudited condensed consolidated financial statements is
the historical cost basis.

RERERGESMBRERME

For the six months ended 30 September 2021
# Z=20219F 98308 I <@ A

mBE X

H £2021F9A308 1k /A B M &k &
ERERREMBERRDIBEEES
SR ASEMNEBM B RE LR
B AEEMBRELENDEREGS
HARRE BRASEERBEHBE
RN BE BB S A BAFE]
BB REER I - REE E2021
FOA30H 1L/ 8 A B R L B % R AR
B BRERMIRMNE ST ER KRR
EEEH F2021F3A3NBIEFENF
HRAFTRME — B - RN E KNS E R
B3 B E BT A R R AR AR T AT RSB
FEEM B mEEAEAEEEEM
EEMEATE - N REEZHG
AGEAPIEHRERBIEGEM LR AR
EREBEE -

BE2021F9A30HIEANEANRESE
TEREAMBERERREARREL
REMBER  HEHARREREZER
g((ERZEE88])EMHN -

R EZE AL S M RRAE
AN EEERE LN AEE -

Interim Report 2021/22 F i3k %E O



10

SIGNIFICANT ACCOUNTING POLICIES

These condensed consolidated financial statements have
been prepared in accordance with HKFRSs, accounting
principles generally accepted in Hong Kong and the
applicable disclosures required by the GEM Listing Rules
and by the Hong Kong Companies Ordinance.

These condensed consolidated financial statements have
been prepared under the historical cost convention, as
modified by the financial assets at fair value through profit
or loss, which are carried at their fair values.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2021 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2021.

Application of new and amendments to
HKFRSs

In the Reporting Period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued
by the HKICPA for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 7 and 9, HKAS 39,
HKFRS 4 and HKFRS 16
(Amendments)

Interest Rate Benchmark
Reform — Phase 2

The application of these new and amendments to HKFRSs
did not have any material impact on the Group’s condensed
consolidated financial statements.

The directors of the Company do not anticipate that the
application of the other new and amendments to HKFRSs
will have a material effect on the condensed consolidated
financial statements in the foreseeable future.

Polyfair Holdings Limited ZE#ZERAERAH

Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

EFEEHEE
REEREAMBRRORBE B
MBREED - BBAREHREAR
GEM LT B R & 78 (A A {5 1) 1038
RREREMAY -

ZEBRARSVBRREREL KA
HERHE UHBRQIAFEINRZER
FEFABRGSNEREEFHER -

KREEAFEEMBREENRS
S B 75 R E RIS BT AN i 5 BUs) & 5T
BEREBIN - B E2021F9H30H 1L
BANEREAETEREAERANS
ATHRERAGERFHREAEEEE
2021 3ANBIEFEMNFE P B HRE
FrgfEaMmm -

ERHAIEREVBEREEAUR
BEEMBRELENEFTE

RBEHE - AEECERER TS
HEBGHMASEMOI T BN
BHmEENREFBHERELEIERT
Ko UREAEENERE ST ER
x

BEPBREERETR FEREERS
RFRH - BA G E - %
RBISE395% - BB/
HEERE4RE R BB
7R E A F 1658
RS

ERZENAI AU BEREENRE
BB REENETAHAEENE
ARV BRRIBEAEAZE -

ARREFEY - BEREMHIER
M REER R EBY GRS ERNE
FIARTE R A RS KE fBAR G 7
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Notes to the Unaudited Condensed Consolidated Financial Statements

x

RERERGESMBRERME

For the six months ended 30 September 2021
# Z=2021F 98308 (L <@ A

REVENUE AND SEGMENT INFORMATION 4 WamRkoHER
Revenue represents the fair value of amount received and WagiREteERBGmE Bk EKS
receivable from provision of construction services. BEHAFHE-
An analysis of the Group’s revenue is as follows: AEENREZSTET
Six months ended 30 September
B Z9H308 L~ fE B
2021 2020
20214 20204
HK$’000 HK$'000
FTHET FAT
(Unaudited) (Unaudited)
(REEZ) (R =A%)
Construction services for residential REEWENEERS
properties 88,897 30,012
Construction services for commercial M FEYENRERT
properties 77,640 126,698
Revenue from contracts with customers HKEZEFE A& LM IS 166,537 156,710
Segment information o EE R

For the purpose of resources allocation and performance
assessment, the chief operation decision maker (i.e. the
chief executive of the Group) reviews the overall results
and financial position of the Group. Accordingly, the Group
presents only one single operating segment and no further
analysis is presented.

Geographical information

No geographical information is presented as the Group’s
revenue are all derived from Hong Kong based on the
location of services delivered and the Group’s non-current
assets (excluding financial assets and deferred tax assets)
are substantially located in Hong Kong.

Timing of revenue recognition

All timing of revenue recognition is over time for the six
months ended 30 September 2021 and 2020.

REROERKXBAFEME - TELE
REREAXAEBRSITHAR) B
AEBERBEERMBEAR - Bitt -
AEEERI)-—EE-—NKED L -
I & 2 53— DA °

i & & E
IBIEIR G RS M b B - AR E A U 25
HREES MAEENERDEE

(TRfFeREERETHEBEARE)A
HAURES  El L mLSFIEE
%

Wy 55 e 52 B

#H £2021F K 20209F9A308 1k 75 &
A Bz RERYAE —BE
fAl
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

4., REVENUE AND SEGMENT INFORMATION
(continued)

4,

s & 2 #HE R (&)

Information about major customers ERETEEFNER
Revenue attributed from customers that accounted for 10% REA EARAEEBKZI0%K A £
or more of the Group’s total revenue during the period is as WEFZEMAE AT
follows:
Six months ended 30 September
B Z9H30A L <@ A
2021 2020
20215 20204
HK$’000 HK$°000
FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Customer A EPA 34,690 14,887+
Customer B ®FB 27,747 B 1785
Customer C XFEC 1,148% 115,362
Customer D ZFD 67,840 6,976*

* The corresponding revenue did not contribute over 10% of the

total revenue of the Group.

5. OTHER INCOME, GAINS AND LOSSES

5.

* HENRKSTEAREBAKREE
BA10% A E o

Hibg A~ s R &8

Six months ended 30 September

B Z9A30H L <A
2021 2020
20215 20204
HK$°000 HK$'000
FHET FAT
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Exchange gains/(losses) PE N Wz (B 18) 20 (18)
Government subsidy B A %5 B - 1,367
Sundry income HIF WA 36 100
56 1,449

Polyfair Holdings Limited ZE#ZERAERAH




6.

7.

Notes to the Unaudited Condensed Consolidated Financial Statements

AEBRHERARE VB RRE

For the six months ended 30 September 2021
# Z=2021F 98308 (L <@ A

FINANCE COSTS 6. ®ERAKN

Six months ended 30 September

B Z9A30H L <@ A
2021 2020
20214 20204F
HK$°000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REER) (REEZ)

Interest on bank borrowings and bank RITERRIBITEZFE

overdrafts 1,872 2,251
Interest on lease liabilities HEAENR 55 19
1,927 2,270

INCOME TAX EXPENSES

7. FBHEAX

Six months ended 30 September

B Z9H30HLLK<MEA
2021 2020
20214 20204
HK$’000 HK$°000
FTET FHET
(Unaudited) (Unaudited)
(REEX) (R EZ)
Current tax — Hong Kong Profits Tax: BNEARIIE - B AENEH
- Provision for the period - M A 413 328
413 328
Current tax — PRC Enterprise Income tax: BIEff5 18 - B %
FriS i :
- Over provision in prior year -REFEBEREE - (2)
413 326

Interim Report 2021/22 FEi#R & 13
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

INCOME TAX EXPENSES (continued)

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of the qualifying group entity will be taxed
at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

Hong Kong Profits Tax has been provided at the rate of
8.25% on assessable profits up to HK$2 million and 16.5%
on any part of assessable profit over HK$2 million for the
period ended 30 September 2021 and 2020.

According to the Enterprise Income Tax Law (FF 2 A R 2Ll
Bl 1> % AT 15 %4 %) and the Implementation of the Enterprise
Income Tax Law of the PRC (1 # A R £ A1 B 1> 2 BT 15 B 0%
& 15 11), an entity eligible as a Small Low-profit Enterprise
(/NEUIF 1 %) is subject to preferential tax treatments.
From 1 January 2019 to 31 December 2021, a Small Low-
profit Enterprise with annual taxable income not more than
RMB1 million is subject to Enterprise Income Tax calculated
at 25% of its taxable income at a tax rate of 20%. During
both periods, a subsidiary of the Group is eligible as a
Small Low-profit Enterprise and is subject to the relevant
preferential tax treatments.

Polyfair Holdings Limited ZE#ZERAERAH

P8 B < (&)

BEMERGNEHERR  6E8EKE
EERE2A 8B s & F 155 %
#8.25%  HBiB2E 878 T K m A Bl %
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B R EE A & %4 & 1%16.5%
B2 — T =B o

HE2021F % 2020%9A30H I-HARE -
BAMEBH BTN BEB2EE B THE
R AR B R 8.25%E - MiBE?2
B 8% T 300 FE AR B A Al 4%
5 R16.5%:1 4 -
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A Bt B FEER T UL A B9 25% 1% B E20%
ECERER - RRESME A&
BE—HEREARRFENEMFEE
B ZBEEEZTHAFS -



Notes to the Unaudited Condensed Consolidated Financial Statements

AEBRHERARE VB RRE

For the six months ended 30 September 2021

B Z=2021F9A30H LA A

PROFIT FOR THE PERIOD 8. HAW&A
Six months ended 30 September
B Z9H308 L <8 B
2021 2020
202145 20204
HK$’000 HK$'000
FET FA T
(Unaudited) (Unaudited)
(REHFEXR) (REEZ)
The Group’s profit for the period is stated 7N £ B &) #3 R % F1| Jo 1A
after charging the following: HBEATEEREEZZ:
Directors’ remuneration = = 5 o 2,798 2,688
Other staff costs: Hfth 8§ TR A :
Salaries and other benefits HE R EMEF 19,267 16,340
Retirement benefit schemes R RAE A 5T & 5K
contributions 1,307 557
Total staff costs* BT R AR 23,372 19,585
Auditor’s remuneration % £ BN B & 293 293
Depreciation of property, plant and M- BERSHETE
equipment 141 269
Depreciation of right-of-use assets CREEERE 860 911
Short-term lease rentals in respect of BHEEEYMENEIEE
rented premises itk 233 179

*  The staff costs were expensed in direct costs and administrative
expenses amounting to HK$20,418,000 (2020: HK$16,615,000)
and HK$2,954,000 (2020: HK$2,970,000) respectively.

DIVIDENDS 9.

No dividends were paid, declared and proposed by the
Company during the six months ended 30 September 2021
nor since the end of the Reporting Period.

The Directors do not recommend the payment of a dividend
for the six months ended 30 September 2021 (for the six
months ended 30 September 2020: Nil).

* BIXNARBEEKRARITHEAS P
i + © %85 Bl 520,418,000 7t (2020
F : 16,615,000/ 7T) &.2,954,0007% 7T
(20204 : 2,970,000/ JT) °

R E

AATRE E202149H308 1E /5 E A
PEREHRURBERMS - ERE
¥R EM LB

EENEZMEZE2021F9A30H 1L/

& Ak 1~ B 8 (B 22020998308 1
NEA:E) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

10. EARNINGS PER SHARE

10. BREF

The calculation of the basic and diluted earnings per share BRERREERF TIBELTHE
is based on the following: FTE
Earnings 27
Six months ended 30 September
B Z9H30H L R{EA
2021 2020
20214 20204
HK$’000 HK$°000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Earnings for the purpose of calculating M EERERRES
basic and diluted earnings per share B imEn a5 2,012 3,465
Number of shares il 4=
Six months ended 30 September
B Z9H30R L RMEA
2021 2020
20214 20204
‘000 ‘000
TR T %
Weighted average number of ordinary HAETREARRES
shares for the purpose of calculating AW = 8T E R i
basic and diluted earnings per share 19 8 800,000 800,000
11. PROPERTY, PLANT AND EQUIPMENT . Y% BERRHE
During the Reporting Period, the Group acquired property, MR &I - AN & BB A 429,000
plant and equipment of approximately HK$29,000 (for 7T (B 220209308 Lk N @ A &9
the six months ended 30 September 2020: approximately 65,0008 L)W E  BEKKE -

HK$65,000).

Polyfair Holdings Limited ZE#ZERAERAH



Notes to the Unaudited Condensed Consolidated Financial Statements

12. CONTRACT ASSETS

RERERGESMBRERME

For the six months ended 30 September 2021
# Z=20219F 98308 I <@ A

12. EHEE

Disclosures of revenue-related items: WEWRHEBER :

At At

30 September 31 March

2021 2021

M2021F R20214F

9H30H 3H31H

HK$’000 HK$'000

THET FH& T

(Unaudited) (Audited)

(REEZ) (LB FEZ)

Contract assets — construction EHEE - 25 118,537 120,650
Contract receivable (included in trade EARERWFIEGIAE S

receivables) FEW FRIB) 75,880 29,837

Based on the information available to the Group at the end
of each reporting period, the management of the Group
expects the transaction price allocation to the above
unsatisfied (or partially unsatisfied) contracts in respect
of provision of construction services as at 30 September
2021 will be recognised as revenue during the period ending
30 September 2022 to 2024 (2020: the period ended 30
September 2021 to 2023).

A contract assets represents the Group’s right to
consideration in exchange for products or services that the
Group has transferred to a customer.

Retention receivables relating to contracts in progress
of HK$42,633,000 (2021: HK$34,651,000) are included in
contract assets as at 30 September 2021. Retention monies
will be released after completion of defect liability period
of the relevant contracts or in accordance with the terms
specified in the relevant contracts, ranging from 1 to 2 years
from the date of the issuance of the practical completion
certificate. Upon satisfactory completion of contract work as
set out in the contract, the architect for the building project
will issue a practical completion certificate. Generally, upon
the issuance of the practical completion certificate, half of
the retention money of such contract work will be released
to the Group, while the remaining half will be released to
the Group upon the issuance of the certificate at the end of
defect liability period that identified defects in respect of
the entire building project have been made good.

BEREWMEARTEEREHER
RNEBEEEEE B MN2021F9H30H
SEEE EMARBIT(HE D RET) R
HBERBEANRZERBEREZR
20224 £=20249F9A30H Lk HifH (2020
FEZE2021F £2023F9H30H L 55
) R AU E -

BHEERAKERAKRERETFE
BEMmIREMBBKEOER -

M202149F9H30H M EE S LK JE
W R B £42,633,000/%8 JT(20214F :
34,651,000 L) sFAEHEE © (RE
SR EEE AN BRIEEER TS
RESBRBEBENFFTAKR(BE
HERETHEHABRRS —EME) %
B REHFMERE LK ITIEERT
PKiE - BEIBEMNEEMGEEER
BTHEBE . —RME RELERRE
THBE®E  LEANIREN —FRA
CHBERTAER  ME&E—FHBR
BRESEETHARBELE@ARESR
BEHAZEEAMBRDEESENZREZ
BRTAEE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

13. TRADE RECEIVABLES 13. EZEKRFER
At At
30 September 31 March
2021 2021
R20215F 20214
9H30H 3H31H
HK$’000 HK$°000
FET FHET
(Unaudited) (Audited)
(REEEZ) (B&EZ)
Trade receivables 2 5 e W IE 78,892 32,849
Less: allowance for bad and doubtful W RE R

debts (3,012) (3,012)
75,880 29,837
The Group allows a credit period of 14 to 30 days to its AEBREAIREREREEET
customers for construction works after the work is certified, BETEREFILE0EBMNEER @ &
except for several credit worthy customers to whom an ETEERINEFEERRKEER
extended credit period would be granted. An ageing analysis BRON e REREHIRE 5 B R IBR &

of the trade receivables, presented based on the invoice date BEQMEDNEREK T

at the end of the Reporting Period, is as follows:

At At

30 September 31 March

2021 2021

R20214 20214

9A30H 3H31H

HK$’000 HK$’000

THERT FHE T

(Unaudited) (Audited)

(REEZ) (&&E®R)

0-30 days 0Z230H 36,984 16,634
31-90 days 31£90H 38,245 12,652
Over 90 days 90H M E 651 651
75,880 29,837

18 Polyfair Holdings Limited HEERAERAT



Notes to the Unaudited Condensed Consolidated Financial Statements

13. TRADE RECEIVABLES (continued)

Before accepting any new customer, the Group assesses the
potential customer’s credit quality and defines credit limits
by customer. Credit limits attributable to customers are

reviewed regularly.

As at 30 September 2021, the management of the Group
closely monitors the credit quality of trade receivables and
the balance of past due 90 days or more of HK$651,000
(2021: HK$651,000) is not considered as in default based
on historical settlement pattern for those debtors and

continued business with the Group.

14. TRADE AND OTHER PAYABLES

RERERGESMBRERME

For the six months ended 30 September 2021
# Z=2021F 98308 (L <@ A

13. EZBWREE)

REXETAHEFZH  AEBEF
MEBEXPHNEEERIRETPH
EERE AKRHESEHARIATFLH
FEHBE -

M2021F9H30R  AEEBEE R E R )
EREFRKFEBNEEER BER
FREFEANABEEFER REARE
EmFEEGEE  @A0R U £
Y 45 £#2651,0007% 7T (20214 : 651,000
BIL) P HERBEER °

BES K E M ENRRE

At At

30 September 31 March

2021 2021

R202145 20214

9A30H 3H31H

HK$’000 HK$°000

THERT FHET

(Unaudited) (Audited)

(REER) (B&EZ)

Trade payables B 5N IR 39,066 26,809
Retention payables — amount payable ERREBE - % A

within one year SRRl ar ] 9,353 5,924
Retention payables — amount payable 1&

after one year SR ok 1,764 3,535

Accrued charges 4,443 5,778

Other payables H b S R IE 141 106

54,767 42,152
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

14. TRADE AND OTHER PAYABLES (continued)

The credit period granted to the Group by suppliers and
subcontractors is 30 to 60 days. The following is an ageing
analysis of trade payables presented based on the invoice

date at the end of the Reporting Period:

14. B 5 & H P& 5E (&)
HEARS EHETFAEENEES
A30E60H - LT ARBEHK - B
SFENTIEE K B R AR E AT

At At

30 September 31 March

2021 2021

M2021F 20214

9H30H 3H31H

HK$’000 HK$'000

THET FHET

(Unaudited) (Audited)

(REEZ) (&%)

0-30 days 0&30H 30,156 17,865
31-60 days 31Z260H 6,081 1,912
61-90 days 61£90H 1,481 3,308
Over 90 days 90H KA E 1,348 3,724
Total it 39,066 26,809

Polyfair Holdings Limited ZE#ZERAERAH




Notes to the Unaudited Condensed Consolidated Financial Statements

15. BANK BORROWINGS

&

ERERRE

Bt 35 AR MY o

For the six months ended 30 September 2021
# Z=2021F 98308 (L <@ A

15. R 1T EM

At At
30 September 31 March
2021 2021
R20215F 20214
9H30H 3H31H
HK$’000 HK$°000
THERT FHET
(Unaudited) (Audited)
(REEEZ) (BEZ)
Bank loans RITER 125,620 97,991
Bank overdrafts RITBEX 4,849 48
130,469 98,039
Carrying amounts repayable based on 1% E 50 & BT & T &)
scheduled repayment dates set out in ERBEHFTED
loan agreements: AEEREME:
- On demand or within one year -RERK—FR 128,943 95,514
~ More than one year, but not exceeding - —FEEMFA
two years 1,526 2,013
- More than two years, but not -MENLNFERER
exceeding five years - 512
130,469 98,039
Less: Carrying amount of bank BRI ABBEERET
borrowings that are repayable on BZERKEEIPREFIZ
demand or contain a repayment on EREBRE KA RIT
demand clause and shown under BRHEREE
current liabilities (130,469) (98,039)
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

15. BANK BORROWINGS (continued) 15. SRITIE (&)

At At
30 September 31 March
2021 2021
®20215 120214
9H30H 3H31H
HK$’000 HK$000
TR THET
(Unaudited) (Audited)
(REER) (&%)
Variable-rate bank loans comprise: BERITERERE:
Secured bank loans (note (a)) FEFRTER(MZE@))
- HK$ bank loans at Hong Kong - REBRITEERSM
Interbank Offered Rate (“HIBOR”) 2.50% & 2.75% (20214
plus 2.50% to 2.75% (31 March 2021: 3A3A : BB RITRZE
HIBOR plus 2.50% to 2.75%) per ¥ B M2.50% £ 2.75%)
annum B FI K51 BB TR
TEX 112,108 83,991
112,108 83,991
Unsecured bank loan (note (b)) 2 3K 19 48 17 B 7 (P 3E (b))
- HK$ bank loan at HIBOR plus 2.75% - RBEBRITREFREM
(31 March 2021: HIBOR plus 2.75%) 2.75% (202143 A 31
per annum H: BABRTRZERE
M2.75%) &9 4 F 5+ &
BB T IRTTE K 10,000 10,000
- HK$ bank loan at Prime Rate less - BB EFEFH2.25%
2.25% (31 March 2021: Prime Rate (20214 3A318 : & &
less 2.25%) per annum = FI R 2.25%) H 4 F)
R BB ITIRITER 3,512 4,000
13,512 14,000
Secured bank overdrafts (note (a)) FEFRTEXZ (M E@Q)
- HK$ bank overdrafts at Prime Rate - R&EEF ERFH1.25%
less 1.25% (31 March 2021: Prime (20215 3A31H : & &
Rate less 1.25%) per annum B EE1.25%) &) & F
RAEMATRITES 4,849 48
130,469 98,039
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEBRERGRES VB RRME

For the six months ended 30 September 2021

15. BANK BORROWINGS (continued)

As at 30 September 2021 and 31 March 2021, the HIBOR and
Prime Rate are quoted by the lending banks.

Notes:

a)

As at 30 September 2021, the secured bank loans of
HK$112,108,000 (31 March 2021: HK$83,991,000) and bank
overdrafts of HK$4,849,000 (31 March 2021: HK$48,000)
are secured by the pledge bank deposits of HK$27,398,000
(81 March 2021: HK$27,380,000), trade receivables of
HK$11,521,000 (81 March 2021: HK$10,439,000), contract
assets of HK$15,047,000 (31 March 2021: HK$14,612,000) on
a full recourse basis, financial assets at fair value through
profit or loss of HK$9,828,000 (31 March 2021: HK$9,828,000)
and guaranteed by corporate guarantees of the Company and
a PRC subsidiary.

In addition to the pledge of assets and guarantee disclosed
above, included in the secured bank loans are bank loans of
HK$101,107,000 (31 March 2021: HK$74,413,000) which are
also secured by properties held by a director of the Company
and companies controlled by a director of the Company or his

close family members.

The secured bank loans carry effective interest rates ranging
from 2.56% to 2.81% (31 March 2021: 2.65% to 2.90%) per

annum.

The bank overdrafts carry effective interest rates at 4.00%
(81 March 2021: 4.00%) per annum.

As at 30 September 2021, the unsecured bank loans are
guaranteed by HKMC Insurance Limited under SME Financing
Guarantee Scheme and personal guarantees given by Mr. Yu
and Mr. Chow, directors of the Company. The unsecured bank
loans carry effective interest rates ranging from 2.75% to
2.81% (31 March 2021: 2.756% to 2.90%) per annum.

B Z=2021F9A30H IE/N@ B

15. SR1TEK (&)

R20219H30H8 K& 202138318 * &
BIRTRAERERZEENERER
HRITHRIE o

B 2

a)

72021998308 - B H R 7 B
112,108,000/ 7t (202143 A31H :
83,991,000 7t.) & #R 173 4,849,000
7 e (202143 A31H : 48,0007 JT) bA
& 4R 17 17 30 27,398,0007% 7t (2021
#3A31H : 27,380,000 7T) « B 5 JE
I R 3811,521,0007% 7T (202143 A31
H:10,439,0008 7T) * IHE2EEBRE
A #) & EE15,047,0005% 7T (20214
3H31H : 14,612,000/ 7T) L A F &
T A B &= A € g & E9,828,0007 T
(202143 A31H : 9,828,000/ 7T) {E K
7 % AR A 8 K — 6 AR B B B A B 4R
HO AR EREER -

BREXNFBEENEELDHRER
SN ERBERITERBERITE
3£101,107,00074 7T (20214 3A318 :
74,413,000/ 7T) * TNARAR —HBE
ERHARA —BESKEFABE
Hl B A B P IS Y AR AR o

EEBRTERNEREFENEN
TF2.56% £2.81% (20219F3A31H :
2.65% £ 2.90%) °

BITEIHNERFF X A4.00%
(202153 A31H : 4.00%) °

2021 9H30H + EIEMRITER
HAEBSEERBRARARBES /N
EREERGTEER  TUAR
RAIEEREERBAEERHENEA
BRIEER -EBERBTERNE
W Rl R A F2.75% £2.81% (2021
#£3H318 : 2.75% =2.90%) °
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

16. SHARE CAPITAL 16. R4
Number of
shares Amount
vl gE| k-]
‘000 HK$'000
T % FHET
Ordinary shares of HK$0.01 each F R EE0.017% 7T K
I R
Authorised: YA TE
At 31 March 2021 (Audited) and 2021438318
30 September 2021 (Unaudited) (&2 %) k20214
(HK$0.01 each) 9H30R (R &E %)
(FRREE0.01B L) 5,000,000 50,000
Issued and fully paid: BERITEHBRE:
At 31 March 2021 (Audited) and 7202193 H31H
30 September 2021 (Unaudited) (828 1%) X 20214
(HK$0.01 each) 9H30A R &#E %)
(FRREE0.015 L) 800,000 8,000

All issued shares rank pari passu in all respects including
all rights as to dividends, voting and return of capital.

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern while
maximising the return to owners through the optimisation

fiL -

FERRITRARFAEHE (BEFHRS -
BB R AR ) B RS

AEBEEEEEARN  SEBBEBEHER
s ELRETE BEASEEEARE
BRE NARRGEEZADR AEH

of the debt and equity balance. The Group’s overall strategy R RIEE F—FELRESTE -

remains unchanged from prior year.
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16.

17.

Notes to the Unaudited Condensed Consolidated Financial Statements

SHARE CAPITAL (continued)

The capital structure of the Group consists of debt, which
includes bank borrowings as disclosed in note 15, net
of cash and cash equivalents and equity of the Group,
comprising issued share capital and reserves. Management
of the Group reviews the capital structure regularly taking
into account the cost of capital and the risk associated
with the capital. The Group will balance its overall capital
structure through issue of new shares, raise of new
borrowings or repayment of existing borrowings.

CONTINGENT LIABILITIES

The Group provides guarantees in respect of the surety
bonds in favour of the customers of certain construction
contracts. Details of these guarantees are set out follows:

AEBRHERARE VB RRE

For the six months ended 30 September 2021
# Z=2021F 98308 (L <@ A

16. MR A (4E)

AEENEARBEREEY (BHEME15R
BENRTER ENRRERREEE
W) EAREERE(BEERITRARER)
AEEEEEEHRNEARE  ERE
BEAKRARBERNBEHENAR - NEH
BERBBEITHBRD BEEFERREER
BEFR AFGEBRBEANRE -

17. BAREE
AEBMUETRELONNEFS AT %
ARETRBBEER - ZZHERE
HEMT

At At
30 September 31 March
2021 2021
R202145 20214
9A30H 3A31H
HK$’000 HK$'000
TERT FHE T
(Unaudited) (Audited)
(REER) (&2 %)
Surety bond issued in favour of NEFE AT A LA
customers E MR E 18,881 21,263
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBLERAGEV BRI

For the six months ended 30 September 2021
E Z= 202198308 1E < E A

18. RELATED PARTY TRANSACTIONS

Key management personnel compensation

18. BEEA RSB

Salaries and other short-term benefits
Retirement benefits scheme contribution

As at 30 September 2021, properties held by a director of
the Company and companies controlled by a director of
the Company or his close family members were pledged
to secure bank loans of HK$101,107,000 (31
2021: HK$74,412,000) out of total secured bank loans of
HK$112,108,000 (31 March 2021: HK$83,991,000). These
properties were also pledged to secure surety bonds of
HK$6,793,000 (31 March 2021:HK$13,715,000) given by bank
as at 30 September 2021 as disclosed in note 17.

Polyfair Holdings Limited ZE#ZERAERAH

BARE A ET B4R

TEEEASHE

Six months ended 30 September

B Z9H30A (L <@ A
2021 2020
202145 20204F
HK$’000 HK$°000
THER FH& T
(Unaudited) (Unaudited)
(RBEZ) (R %)
X H b %2 B4 FI 2,460 2,364
18 18
2,478 2,382

FR2021F9A308 AR A —RE S
RETHARA —RZRESHERBE
SRR FHE TYWEEER
#$112,108,000/% 7T (2021463A 318 :
83,991,000 L) E H M RITE K42
#HH1101,107,000% 7T (202143 H318 :
74,412,000 70) IR 1T B AV IF o 1t
EWMEITEER - 1ERMN20215F9H30
H R R 17 3 £ #96,793,000/% 7t (2021
#3H318 : 13,715,000 jo) = @ R
RO 3R (N B 52 17FT BB ©



BUSINESS REVIEW

We are a subcontractor that provides facade and curtain wall
works solutions in Hong Kong. Our solutions are customised to
meet the technical specifications and performance requirements
of our customers. We generally provide both design and build
services in our projects, ranging from developing designs,
conducting structural calculations, preparing shop drawings,
sourcing and procuring building materials, arranging for building
material logistics and installation works, project management to
post-project completion services. We engage subcontractors to
perform the installation work from time to time.

As at 30 September 2021, the Group had twelve projects in
progress with a total original contract sum of approximately
HK$725.5 million, of which approximately HK$147.7 million was
recognised as revenue during the Reporting Period.

During the Reporting Period, we were awarded six projects, with
a total contract sum of approximately HK$317.2 million. Letters of
award of these six projects were signed and all these six projects
are now at the commencement stage.

OUTLOOK

The demand for facade and curtain wall works is driven by
construction of residential and commercial buildings. The
development of residential buildings in Hong Kong has been a
major driver of facade and curtain wall works and the number grew
from 13,643 new units in 2019 to 20,888 new units in 2020.

EH¥OE

BMRETBRMHIIEREMRTERRT
ENDEE BRANBRIRDIAWRE
FERMMRERIEEERMER - HAIBEE
RIS HFIMIEB R HERARZERS - A
PR ETTHEBIHE  BEBETIE Y
BREBEEME  REREMHNYDR
Re® TR BEEEERBETIERE -
BT AEZBROBHETLEERETIR -

MR20219F9H30R8 » "EEB12{EEZEIER -
MEAPASEHB7BEEETT Hi
WILTTEEB TR REEEER B -

RBEHE - MBS ERE a8 E
BMHR372BEAT - 2 NHEBEHER
RIRZER B2 EABTHERE -

Al &=
HOMEREBIENERKFTZEBAEERE
XRBFRERIESY BAXTEEFHE
R—ERINERERIENETEHSAE -
2 H2019F /13,643 @ FTE AL K Z 2020
F #920,888 1 T E AL ©
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Management Discussion
EEENWEDN
@%g

Another driver for the facade and curtain wall works industry is
office buildings in Hong Kong where the Hong Kong Government
puts effort in developing areas like Kowloon East as new
business areas. According to The Hong Kong Property Review
2021 compiled by the Rating and Valuation Department, office
completions in 2020 were 69,000 m2, representing a considerable
fall of 74% from 2019. 88% of the completions were in the non-
core districts. Completions of Grade A space amounted to 46,300
m?, equivalent to 67% of the total supply. These buildings included
both installation of curtain wall systems as the envelop system
above the podium and the works for the building entrance, lobby
and the associate stores. Completions are expected to increase
to 70,900 m? and 275,300 m? in 2021 and 2022 respectively. New
supply in 2021 will mainly come from Kowloon at 60% of total
completions, all attributable to Sham Shui Po, Wong Tai Sin and
Yau Tsim Mong. In 2022, new supply will be concentrated in Kwun
Tong, the Eastern district and Tsuen Wan, accounting for 31%,
23% and 15% of the estimated completions respectively.

Notwithstanding the negative impact from the economic slowdown
driven by the global macro-economic conditions, the Group
remains optimistic about its core business as the management
believes that there is a market for quality facade and curtain wall
works in Hong Kong. The Group will further strengthen its sales
effort, closely monitor the status of the projects and carefully
control the cost of services as to expand its customer base and
achieve sustainable business growth and long-term benefits to its
shareholders. We are hoping to be more competitive and able to
compete for more sizeable and profitable projects.

The Group considers that the recent outbreak of the COVID-19 will
affect our business and the Group is actively updating its project
status with its customers. The Board will continue to assess the
potential impact of the outbreak on the Group’s operation and
will closely monitor the Group’s exposure to relevant risks and
uncertainties.

Polyfair Holdings Limited ZE3#ZBRARAT

EHIMERERIETENS —AEERES
BHRAEFT MBEABRNERIGNE
RERERERATHER - REREMWE
HESBHRBOCEEWERE2021) © 2020F
BEBHEKE 569,000 5K - B20194F
KIBIR D74% o 88% K% A & 1 7 FEAZ O i
B - R B FTIERTEKE A46,300F 57K -
HERBEEENT% ZEBEFEER
REBZGIEEFEALNEERE U
MEFAQ  KERFABEHIRE - BHE
B2 720214 2022 5 BII1E £ 70,900F
F K % 275,300F 5K - 2021 F Tt lE 2
BEBRENE  HREKENC0% @ 2F
MLRRKRY « BRI R BARE © 120225 -
FHEEKEPREE RERZEE o
MGG ET B K 2 H931% ~ 23% K% 15% °

BEXINERZERLBERBEEXALER
BB EARNEEERREBEIIMNELRE
BIREEASE—EME  RAKREHHEZ
DEBDBLBER - AEEE— T8
MEHENE  RUEZEAMN  EEE
I BR 7 A AR - A KB P R I A A A R
EBEEMEREENSE - RAEERS
BEN NEBRRESZALAANAENE
B o

R B R T B R B R R B A B R
EBEXRTE AKBLERAEFP2HME
HARR EFGRHETHREHAE
EXBHBECEYE UKZVEELAEE
TE0 K B0 4 B R B e A e TE M o



FINANCIAL REVIEW
Revenue

The total revenue of the Group increased by approximately HK$9.8
million or 6.3% from approximately HK$156.7 million for the six
months ended 30 September 2020 to approximately HK$166.5
million for the six months ended 30 September 2021. Such
increase was mainly attributable to the contribution from a sizable
project, namely Fo Tan.

Cost of Services

The Group’s cost of services primarily consisted of building
material costs, subcontracting charges, staff costs and other
direct costs. The cost of services increased to approximately
HK$157.4 million for the six months ended 30 September 2021
from approximately HK$146.4 million for the six months ended 30
September 2020, representing an increase of approximately 7.5%.
The increase was in line with the increase in revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately HK$1.3
million from approximately HK$10.4 million for the six months
ended 30 September 2020 to approximately HK$9.1 million for the
six months ended 30 September 2021. The Group’s gross profit
margin decreased from approximately 6.6% for the six months
ended 30 September 2020 to approximately 5.5% for the six
months ended 30 September 2021, representing a decrease of
approximately 1.1 percentage points. The decrease was mainly
attributable to the additional subcontracting costs incurred when
carrying out certain projects.

Other Income, Gains and Losses

Other income, gains and losses decreased by approximately
HK$1.3 million for the six months ended 30 September 2021.
Such change was mainly attributable to the absence of subsides
granted to the Group under the Employment Support Scheme
launched by the Hong Kong SAR Government for the six months
ended 30 September 2021.
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Administrative Expenses

Administrative expenses of the Group decreased by approximately
HK$0.9 million from approximately HK$5.8 million for the six
months ended 30 September 2020 to approximately HK$4.9
million for the six months ended 30 September 2021. The
decrease was mainly attributable to the decrease in staff costs
of approximately HK$0.7 million and the decrease in legal and
professional fee of approximately HK$0.1 million.

Finance Costs

Finance costs decreased from approximately HK$2.3 million
for the six months ended 30 September 2020 to approximately
HK$1.9 million for the six months ended 30 September 2021. The
decrease in finance costs was mainly attributable to the decrease
in the average interest rate of the bank borrowings.

Taxation

The income tax expenses of the Group increased by approximately
HK$0.1 million from approximately HK$0.3 million for the six
months ended 30 September 2020 to approximately HK$0.4 million
for the six months ended 30 September 2021.

Profit for the Period

Profit for the period decreased from approximately HK$3.5 million
for the six months ended 30 September 2020 to approximately
HK$2.0 million for the six months ended 30 September 2021. Such
decrease was mainly attributable to the absence of subsides
granted to the Group under the Employment Support Scheme
launched by the Hong Kong SAR Government for the six months
ended 30 September 2021.
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LIQUIDITY AND FINANCIAL RESOURCES

Cash and bank balances as at 30 September 2021 was
approximately HK$12.7 million, increased by approximately HK$2.1
million when compared with approximately HK$10.6 million as
at 31 March 2021. Such change was mainly attributable to the
interim payments from our customers.

The pledged deposits, including both the non-current and current
portions, as at 30 September 2021 and 31 March 2021 were
approximately HK$27.4 million respectively.

During the Reporting Period, the Group had outstanding
borrowings of approximately HK$129.0 million repayable within
one year (as at 31 March 2021: HK$95.5 million) and outstanding
borrowings of approximately HK$1.5 million repayable after one
year (as at 31 March 2021: HK$2.5 million). The Group’s borrowings
were denominated in HK$. The amounts due are based on
scheduled repayment dates set out in the loan agreements. For
information about the interest rate, please refer to note 15 to the
condensed consolidated financial statements for this report.

The current ratio of the Group decreased from approximately 1.4
as at 31 March 2021 to approximately 1.3 as at 30 September
2021. The gearing ratio, being the net debt (defined as bank
borrowings less cash and cash equivalents and pledged bank
deposits) divided by net debt plus total equity at the end of the
period, increased from approximately 47.5% to approximately
56.9% as at 31 March 2021 and 30 September 2021, respectively.

CAPITAL STRUCTURE

The shares of the Company were successfully listed on GEM of the
Stock Exchange on 23 February 2018. There has been no change
in the capital structure of the Group since then. The share capital
of the Group only comprises of ordinary shares.

As at 30 September 2021, the Company’s issued share capital was
HK$8.0 million and the number of its issued ordinary shares was
800,000,000 of HK$0.01 each.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other plans
for material investments or capital assets as at the date of this
report.

PLEDGE OF ASSETS

As at 30 September 2021, the Group’s bank deposits with carrying
amounts of approximately HK$27.4 million (31 March 2021:
HK$27.4 million), invoices issued to customers with total amount
of approximately HK$26.6 million (31 March 2021: HK$25.1 million)
and the financial assets at fair value through profit or loss of
approximately HK$9.8 million (31 March 2021: HK$9.8 million)
were pledged to secure certain letters of guarantee facility and
banking facilities respectively, granted to the Group. The pledged
cash deposit of HK$4.4 million (31 March 2021: HK$3.2 million)
was pledged to a third party to secure the performance guarantee
granted by the third party of HK$12.1 million (31 March 2021:
HK$8.1 million).

As at 30 September 2021, Mr. Yu Lap On Stephen (“Mr. Yu”) and
two companies controlled by Mr. Chow Mo Lam (“Mr. Chow”) or his
closed family members (namely, Polyfaith Holdings Limited and
Polykind Far East Limited) had pledged their properties to secure
banking facilities granted to certain subsidiaries of the Group for
nil consideration.

CAPITAL COMMITMENTS

As at 30 September 2021 and 31 March 2021, the Group did not
have any significant capital commitments.

CONTINGENT LIABILITIES

The Group provides guarantees in respect of the surety bonds
in favour of customers of certain construction contracts.
Details regarding these guarantees are set out in note 17 to the
condensed consolidated financial statements of this report. Save
as disclosed herein, there is no other contingent liabilities that the
Group is aware of.
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EVENT AFTER THE REPORTING PERIOD

After the Reporting Period and up to the date of this report, there
was no significant event relevant to the business or financial
performance of the Group that come to the attention of the
Directors.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

There were no significant investments held, acquisitions or
disposals of subsidiaries and affiliated companies by the Group
during the Reporting Period. Saved as disclosed in this report,
the Group did not have other plans for significant investments,
acquisitions and disposal of subsidiaries as at 30 September
2021.

EXPOSURE TO EXCHANGE RATE FLUCTUATION

The majority of the Group’s businesses are in Hong Kong and are
denominated in HK$, RMB and United States Dollars (“USD”). As
no material monetary assets or liabilities were denominated in
foreign currencies, the Group is of the opinion that its exposure
to foreign exchange rate risk is limited. Thus, the Group currently
does not have a foreign currency hedging policy. However, the
management monitors foreign exchange exposure closely and will
consider hedging significant foreign currency exposure should the
need arise.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2021, the Group had 109 (31 March 2021: 98)
employees. Total staff costs (including Directors’ emoluments)
were approximately HK$23.4 million (for the six months ended
30 September 2020: HK$19.6 million). The remuneration package
offered to our employees generally included basic salaries,
bonuses and other cash allowances or subsidies. The Group
determines the salary of our employees mainly based on each
employee’s qualifications, relevant experience, position and
seniority. The Group conducts annual review on salary increase
and promotions based on the performance of each employee. The
Group provides on-the-job training to our employees and sponsors
certain employees to attend training courses.
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COMPLIANCE WITH LAWS AND REGULATIONS

The Group mainly carries out its business in Hong Kong. To the
best of the Directors’ knowledge, the Group has complied with all
relevant laws and regulations in Hong Kong during the Reporting
Period.

PRINCIPAL RISK AND UNCERTAINTIES

The Group believes that the risk management practices are
important and uses its best effort to ensure it has sufficiently
mitigated the risks present in our operations and financial position
as efficiently and effectively as possible.

- Changes in the cost of building materials and staff as well
as the subcontracting fees may result in cost overrun, which
could materially affect our results of operation and financial
performance;

- The Group may face difficulties in refinancing or increase in
cost of financing;

- Mismanagement or delay of our projects will materially
affect our reputation and also our financial performance as
penalties and/or additional costs may be incurred;

- Cash flow of our projects may fluctuate;

- We rely on subcontractors to complete our projects.
Underperformance by our subcontractors or unavailability
of subcontractors may adversely affect our operations,
profitability and reputation; and

- Our success significantly depends on the key management
and our ability to attract and retain additional facade and
curtain wall design team staff.

For other risks and uncertainties the Group facing, please refer

to the section headed “Risk Factors” in the Prospectus dated 31
January 2018 (the “Prospectus”).
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2021, the interests or short positions
of the Directors and the chief executives of the Company or
their respective associates in Shares, underlying Shares and
debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SF0O”)) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO, including interests and/or short positions which they
are deemed or taken to have under such provisions of the SFO, or
which will be required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or as otherwise notified
to the Company and the Stock Exchange pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules were as follows:

(@) Interests in Shares of the Company

EERBETRAERRKRG - A
EROKEEZNEZR AR

M2021F9A30H  ARABIEE R &= TR
ABHEES BB E ARAKAT S H AR
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WEERERAEANERER, AR
HIBIEFEF R EIROIEI521E B AZIE
FrissmfmEmsixs RIEGEM £
MRBIEE5.46E5.67(E BTG AQA KL
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(@) RAEDFRRGHES

Percentage of

Long/short Number of Shares shareholding in
Name of Director Capacity Position held the Company
RAREH
= 3% BR/ KR FERmEE REBSL
Mr. Chow Mo Lam Interest of controlled Long position 600,000,000 75%
corporation Shares Vot®
J& AR 5 A PR OA B R it e 600,000,000 8% %)

Note:

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in BVI with limited liability, which is owned by
Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr.
Yu are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by C.N.Y. Holdings
Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings Limited is
regarded as a Controlling Shareholder.
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(b) RAATFHEEZERMDHER

(b) Interests in shares of the associated
corporation of the Company

Percentage of
shareholding in

36

Name of associated Long/short Number of the associated

corporation Name of Director Capacity Position Shares held corporation
REEEEN

HEEE AR Expns 5% BE/%RE RO BE REBAL

C.N.Y. Holdings Limited Mr. Chow Mo Lam Beneficial owner  Long position 83 shares Mot 83%

XEERBR AT AR k& EmBEAA S} 83 i)

C.N.Y. Holdings Limited Mr. Yu Lap On Stephen Beneficial owner  Long position 17 shares Mot 17%

XBEREBR QG RAIRFTHE BEEEAA o) 17 B i)

Note: Bt % -

600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in BVI with limited liability, which is owned by
Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr.
Yu are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by C.N.Y. Holdings
Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings Limited is
regarded as a Controlling Shareholder.

Save as disclosed above, as at 30 September 2021, none
of the Directors or the chief executives of the Company or
their respective associates had any interests and short
positions in the shares, underlying shares, convertible notes
or debentures of the Company or any of its associated
corporations as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or otherwise
notified to the Company and the Stock Exchange as at 30
September 2021.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

Save as disclosed in the paragraph headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying
Shares and Debentures” in this report, as at 30 September 2021,
so far as it was known to any Directors or chief executives of the
Company, the interests which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or of whom were deemed
to be directly or indirectly interested in 5% or more of the issued
capital of the Company, or which were recorded in the register of
interests required to be kept under Section 336 of the SFO or have
been notified to the Company were as follows:
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Percentage of

Number of shareholding in

Name of shareholders Capacity Long/short position Shares held the Company

RADEH

RREB A g4 BR/ KA FERGHAE REBDL

C.N.Y. Holdings Limited Beneficial owner Mot ? Long position 600,000,000 Shares e 75%
KEEBRARRAA BEm R ANWE) e 600,000,000 % @0

Ms. Hau Pak Sui Interest of spouse ™2 | ong position 600,000,000 Shares et 2 75%
FEEE T Bicl {8 i 2 (422 FE 600,000,000 % "#2)

Notes: M 5

1. 600,000,000 Shares are directly held by C.N.Y. Holdings Limited, a
company incorporated in BVI with limited liability, which is owned by
Mr. Chow as to 83% and by Mr. Yu as to 17%. Both Mr. Chow and Mr.
Yu are executive Directors. By virtue of the SFO, Mr. Chow is deemed
to be interested in the 600,000,000 Shares held by C.N.Y. Holdings
Limited. Each of Mr. Chow, Mr. Yu and C.N.Y. Holdings Limited is
regarded as a Controlling Shareholder.

2. Ms. Hau Pak Sui is the spouse of Mr. Chow and she is deemed to be
interested in the 600,000,000 Shares, in which Mr. Chow is deemed
interested by virtue of the SFO.

1. 600,000,000/% A% 7 B3 2k BB 4E R B R A 7
(—EAREBE LS MK IMERAR)
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Save as disclosed above, and as at 30 September 2021, the
Directors were not aware of any persons (who were not Directors
or chief executives of the Company) who had an interest or short
position in the share capital of the Company which would fall to
be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.

DIRECTORS’
BUSINESSES

For the six months ended 30 September 2021 and up to the date
of this report, none of the Directors and their respective close

INTERESTS IN COMPETING

associates (not being the independent non-executive Directors
“INEDs”) are considered to have interests in the business which
compete or are likely to compete with the businesses of the Group
pursuant to the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the Reporting Period, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Shares
during the period from Listing Date to 30 September 2021.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard”). Having made
specific enquiry with all the Directors, all the Directors confirmed
that they have complied with the Required Standard for the six
months ended 30 September 2021.

SHARE OPTION SCHEME

The Group had adopted a share option scheme for the purpose
of providing incentives and rewards to participants for the
contribution of the Group. Up to 30 September 2021, no share
option had been granted.
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CORPORATE GOVERNANCE

As at 30 September 2021 and up to the date of this report,
the Company has applied the principles and code provisions in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules. During the six months
ended 30 September 2021, to the best knowledge of the Board,
the Company has complied with all the applicable code provisions
set out in the CG Code.

AUDIT COMMITTEE

The Company established the Audit Committee on 25 January
2018 with written terms of reference in compliance with Rules
5.28 to 5.33 of the GEM Listing Rules and paragraph C.3 of the
CG Code as set out in Appendix 15 to the GEM Listing Rules. The
written terms of reference of the Audit Committee was revised
on 12 November 2018. The Audit Committee comprises three
independent non-executive Directors: Dr. Lung Cheuk Wah, Mr.
Man Yun Yee and Mr. Wong Chi Yung. Dr. Lung Cheuk Wah was
appointed to serve as the chairman of the Audit Committee.

The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment and dismissal
of external auditor, review the financial statements and the
information and provide advice in respect of financial reporting
and oversee the internal control procedures of the Company.
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Other Information

Ht & #

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2021 and this interim report and is of the
view that such statements and report have been prepared in
compliance with the applicable accounting standards, the GEM
Listing Rules and other applicable legal requirements, and the
adequate disclosure had been made.

By order of the Board

Polyfair Holdings Limited

Chow Mo Lam

Chairman and Executive Director

Hong Kong, 9 November 2021

As at the date of this report, the executive Directors are Mr. Chow
Mo Lam (Chairman), Mr. Yu Lap On Stephen (Chief Executive
Officer) and Mr. Wong Kam Man, and the independent non-
executive Directors are Dr. Lung Cheuk Wah, Mr. Man Yun Yee and
Mr. Wong Chi Yung.

This report will remain on the “Latest Company Announcements”

page of the GEM website at www.hkgem.com for at least 7 days
from the date of its posting and on the Company’s website at
www.polyfaircurtainwall.com.hk.
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