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CHARACTERISTICS OF THE GEM (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed
on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the ARBIZEZE([EFE)MARMARRRE
Company is pleased to announce the unaudited ~ KIB AR (ABAIAEE ) HE=Z=—FNA
condensed consolidated results of the Company =+ B IF =188 R AE A 2 REE B RLRA 2
and its subsidiaries (collectively, the “Group”) for ~ 4&ER —Z _TF R Z LLREFMT ¢

the three months and nine months ended 30

September 2021, together with the comparative

figures for the corresponding period in 2020, as

follows:

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME
ERGE EZERER

For the three months and nine months ended 30 September 2021
HE-Z-_—FhA=1THLE=EARNEA

Three months ended Nine months ended
30 September 30 September
HENA=THL=EA BENB=THIENER
2021 2020 2021 2020

—E--% 3 “BC-F e S 43
Notes RMB’000 RMB'000 RMB’000 RMB'000
(i3 ARMTR N S N S ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Revenue WA 3 28,798 12,722 36,796 33,007
Direct costs BERA (14,199) (649) (14,609) (10,264)
Gross profit A 14,599 12,173 22,187 22,743
Other income HhA 35 % 191 225
Other gains and losses HiphRRER (175) 146 (729) 359
Seling and distribution costs HERAHKA (444) (603) (1,311) (1,734)
Administrative expenses THRS (3,966) (3,218) (10,644) (10,196)
Profit from operations eyl 10,049 8,594 9,694 11,397
Finance cost B A (30) (49) (107) (170)
Profit before income tax BRFTSHIATRT 10,019 8,545 9,587 11,227
Income tax expense S HiRY 4 (218) - (635) (79)
Profit for the period HRE A 9,801 8,545 8,952 11,154
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Three months ended
30 September
BENA=TRL={EA

Nine months ended
30 September
BENB=tHLAEA

2021 2020 2021 2020
ZB-F e Sl 23 ZBz-F ZECRE
Notes RMB’000 RMB'000 RMB’000 RMB'000
iz ARETR ARETT  AR®TR  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaualted)
(REER) (REER) (REER) (REEER)
Other comprehensive BATRENIEER
(loss)/income that may be B EMAE
reclassified subsequentlyto  (f18) /%% :
profit or loss:
Exchange differences of translating &SN ERMER =
foreign operations B (20) 552 118 386
Total comprehensive income HRNZEETIER
for the period 9,781 9,097 9,070 11,540
Profit/loss) for the period Fels iR/ (Bl -
attributable to:
Owners of the Company KAREEA 9,831 8,576 9,040 11,246
Non-controling interests FiaRiER (30) (31) (88) @)
9,801 8,545 8,952 11,154
Total comprehensive income/  EfsHR2E R/
(loss) for the period (BE)aE:
attributable to:
Owners of the Company KAREEA 9,811 9,119 9,157 11,626
Non-controling interests ER (30) (22) (87) (86)
9,781 9,097 9,070 11,540
(Re-presented) (Re-presented)
(m=31) (E=31)
Earmings per share: BREM :
-Bascand diluted RMB cents)  —EAREH
(AR%7D) 6 2,967 2.711 2.806 3.584
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY
ARG EEEEER

For the nine months ended 30 September 2021

BHE-_T-—FNA=tHILNEA

Equity
Reserves atiributable
i tothe
Foreign owners Non-
Share Share Other Merger  exchange A lated of the trolling
capital  premium reserve reserve reserve losses  Company interests Total
AR
REA
Bx  ROER  RbRE  AKEE  EXRE  RHER  BGER  FERER &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARMTT ARBTR ARMTR ARETn ARMTR ARBTR ARMTR ARETR
Balance at 1 January 2021 (audlted) H=F=—%—A—H
NEREER) 13,188 165,378 5,362 9,300 461 (126,201) 67,494 (94) 67,400
Issug of shares under consideration  BEREETRA
shares 622 3,788 - - - - 4410 - 4410
Proft/oss) fo the period g/ () = - - - - 9,040 9,040 88) 8952
Other compreensive income Et2EER - - - - 117 - 117 1 118
Total comprehensive incomeloss) M2/ (B8
for the period 2% o - - - 17 9,040 9,157 87 9,070
Balance at 30 September 2021
(unaudited)
13810 169,166 5,362 9,300 584 (117,161) 81,061 (181) 80,880
Balance at 1 January 2020 (audited)
11,788 158,006 5,362 9,300 (224) (146,204) 38118 (154) 37,964
Issue of shares under placing 1,400 7282 - - - - 8,682 - 8,682
Profit/loss) for the period - - - = = 11,246 11,246 (92) 11,154
Other comprehensive income = = = = 380 = 380 6 386
Total comprenensive income/[loss)
for the period - - - - 380 11,246 11,626 86) 11,540
Balance at 30 September 2020
(unaudited)
13,188 166,378 5,362 9300 156 (134,958) 58,426 (240) 58,186
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

REBLE PR PHERERMEE

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Codan
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands. Its principal place of business in the
People’s Republic of China (the “PRC”) is
located at Room 1901, 19/F, Yulin Building,
No. 5A Xiangjun Nanli 2nd Alley, Chaoyang
District, the PRC, and its principal place
of business in Hong Kong is located at
23/F, Yue Thai Commercial Building, 128
Connaught Road Central, Sheung Wan,
Hong Kong.

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision of
film and television program original script
creation, adaptation, production and
licensing and related services, concert and
event organisation services, mobile live
broadcasting services and e-commerce
services and artist management.

BASIS OF PRESENTATION

The unaudited condensed consolidated
financial statements have been prepared
in accordance with all applicable Hong
Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”)
and Interpretations issued by Hong Kong
Institute of Certified Public Accountants
(hereinafter collectively referred to as the
“HKFRSs”) and the disclosure requirements
of the Hong Kong Companies Ordinance.

In addition, the unaudited condensed
consolidated financial statements include
applicable disclosures required by the GEM
Listing Rules.

ARER
ARRIR=ZE—=F+—A—BEHE
HETMEZIOERAR - dMFEE
i, 4t A& Codan Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands © B A A R HFIE ([
Bl )z =B ER MU R BIE G R
MEREE2ER5RRARAEIIEI901E -
MEBEEXEBHIURESE LIRTHE
1285k BRI AE 23 -

ARBEREHRCERR - MAHRBAR
AEENEREFREG B BENRER
1 - 2w ~ BUE - FITRABBRT - JAIE
SLEBEMRE  BHERERBLER
iEEISE-INCERES A

2HEE

AEBRZERGEUBRROREDTES
SR ASEME I ERTEN B REE
A« ZREGFEN([FESEN]) ki
BUATGERIEEAEREER ) RE
B ARG Z WERTE MRS

AN - RIEEZERGS HERR I
GEM_ETARRIFTARE < BRI E R
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BASIS OF PRESENTATION
(CONTINUED)

The unaudited condensed consolidated
financial results have been prepared under
the historical cost basis.

The unaudited condensed consolidated
results are presented in Renminbi (“RMB”),
which is the same as the functional currency
of the Company and its subsidiaries, and all
values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the
preparation of the unaudited condensed
consolidated results are consistent with
those adopted in the preparation of the
annual consolidated financial statements of
the Group for the year ended 31 December
2020.

The Group has not applied or early adopted
the new or revised HKFRSs (including their
consequential amendments) which are
relevant to the Group that have been issued
but are not yet effective in the preparation
of these unaudited condensed consolidated
results. The Group is currently assessing
the impact of these new or revised HKFRSs
upon initial application but is not yet in a
position to state whether these new or
revised HKFRSs would have any significant
impact on its results of operations and
financial position. It is anticipated that all
of the pronouncements will be adopted
in the Group’s accounting policies in the
accounting periods when they first become
effective.

The unaudited condensed consolidated
results have been reviewed by the audit
committee of the Board (the “Audit
Committee”).

2B (&)

AEEZMRGEFECRELKARE
RS o

REEZGRGE FEARNR B R AN E
RAZMEEEARE(TARE D27
BRBEEBI  AEREINBEAAZR
Btz ARETT -

mEAEEXBRESEEMER &5t
BREGUAEEBE T _ZF+_f
=+ I FEZ FELEE P IERREFT
RimE—2 -

REBNRELEREEXGRLES FE
4 JE Ak IR R R AR BIERR 2
PEARE I R A RO R AT SASE R BB TS
REFEQ(BIFREBIBE]) - REBERE
HEBREAZ SN JEERT BRI
HELEQ 2FE  WEIREHEEZSHR]
HEEFTBEMBRE RS EHELE
FERBBARABREMEAFE - FAat
P A B 2 E R I R AR 2 & 5t
HEMAREE 2 @ 5HHER -

AEECEAGAEECHEZTTZER
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REVENUE

Revenue of the Group represents revenue
generated from (i) program production
and related services, (i) concert and event
organisation and related services, (i) mobile
live broadcasting and e-commerce and
related services, and (iv) artist management
and related services. The amounts of each
significant category of revenue recognised
in revenue during the period are as follows:

3. WA

AR B W AIE (VS B 2UE RABRIARTS © ()R
IBE MOEBEMR RARRRSS - (VB EEIE
KB R AR R AR K (iv) B AR AR 75 Ko AR
BARRTSEE £ 2 AHRUA - MEIRFE = 5

RS T EW AR REENT

Three months ended Nine months ended
30 September 30 September
BELAZTHLZMA BEAA=THLAER
2021 2020 2021 2020
—B--% e S 23 —B--f% ZT-%F
RMB'000 RMB’000 RMB’000 RMB'000
ARBT T ARETT ARBT T AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REEER) (RIEEHR)
Program production and related income £ E S4ERAERMA 27,476 4,551 21,476 8,325
Concert and event organisationand ~ EIBE REDEH K
related income EIETON 266 6) 266 1,173
Mobile live broadcasting and BHERRERR
e-commerce and related income iETON - 5,156 4,510 11,692
Artist management and related income 2 A &4 RARBEMA 1,056 3,021 4,544 11,817
28,798 12,722 36,796 33,007

REAEERAERAT -

TR FEFERE

7



8

4.

INCOME TAX EXPENSE

Current tax - the PRC HEHE -

— provision for the period —HnEE
Current tax - Hong Kong SR -BS
— provision for the period - HnEE

Deferred tax EREHE
Income tax expense FEHAZ

Under the two-tiered profits tax rates
regime, Hong Kong profits tax of the
qualifying group entity is calculated at 8.25%
(for the nine months ended 30 September
2020: 8.25%) on the first HK$2 million of
the estimated assessable profits and 16.5%
(for the nine months ended 30 September
2020: 16.5%) on the estimated assessable
profits above HK$2 million during the
period. Hong Kong profits tax of group
entities not qualifying for the two-tiered
profits tax regime will be taxed at a flat
rate of 16.5%. PRC enterprise income tax
is calculated at 25% (for the nine months
ended 30 September 2020: 25%) on the
estimated assessable profits during the
period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and
nine months ended 30 September 2021
(for the three and nine months ended 30
September 2020: nil).

4. PSR
Three months ended Nine months ended
30 September 30 September
HENA=THL=MA BEAA=THLAEA
2021 2020 2021 2020
—BC-- “2-% —E-- “Z-%F
RMB’000 RMB'000 RMB’000 RMB'000
AR%TR ARETT NS AREFT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER) (REER) (RiEER)
@) - (e20) 73
(215) - (215) -
(218) - (635) (73)
BEAMSH MRS - S EREEETEE
ZEBNERIABANEMEEA T 2E
FTERTUE N1E8.25% (B EZT_FTF N1
A=+HBIENER : 8.25%) A RME &
TCBA B2 (T ERR B s AR 16.5% (B = —
Z_TENA=THIENMEAR : 16.5%) 5
H o TEMESHMAGERNEEETE
B2 BERIET AR E — T %16.5%r 1 ©
B 1 R AT AR D DA BRI 2 (il 5t FE AR B
Mig2s% (HE_Z_ZTFNA=THILN
A : 25%)5t# °
5. RE

EETREREE_T-_—FHhA=1H
E=EARNEARKBEMRS (BE=
Z_TEAA=+THIL=EARNER
) o

Ay
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EARNINGS PER SHARE

The calculation of the basic and diluted
earnings per share attributable to the
ordinary equity holders of the Company is
based on the following data:

6. BREF

ARREBRES A ARG SREARL#

SBANTIRIBIA IR E

Three months ended Nine months ended
30 September 30 September
BENA=THLEZMA BEAR=THLAEA
2021 2020 2021 2020
—B--& —B-FE —E--E e e %2
RMB’000 RMB'000 RMB’000 RMB'000
ARSTR N S AR%T AREFT
(Unaudited) (Unaudited) (Unaudited) (Unauated)
(REER) (REER) (REER) (REEER)
Profit b7
Profit for the purposes of AEREARFINE
basic eamings per share Al 9,831 8,576 9,040 11,246
Three months ended Nine months ended
30 September 30 September
HENA=THL=EA BENB=THILENER
2021 2020 2021 2020
—B--fF Sl 213 It T°%F
'000 '000 '000 '000
T T T Fh
(Re-presented) (Re-presented)
(lm=31) (&=31)
Number of shares KiEE
Issued ordinary shares at REME BT LBk
beginning of period 331,316 316,316 316,316 284,703
Effect of issuance of shares under  REREZTRNZFE
placing (note (j) (hrzty) - - - 20,074
Effect of issuance of shares under ~ RIFRERNETRAZ
consideration shares (note i) FE(lr20) - - 5,824 =
Weighted average number of LRRIETLIH
ordinary shares (note (i) (Hi) 331,316 316,316 322,140 313,777
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6.

EARNINGS PER SHARE (CONTINUED)
Notes:

(i) Pursuant to the Company announcement
dated on 10 January 2020, the Company
entered into the subscription agreement with
the subscriber in relation to the subscription of
shares. Pursuant to the subscription agreement,
the Company has conditionally agreed to allot
and issue 158,064,516 shares to the subscriber
at the subscription price of HK$0.062 per
share. The above subscription was completed
on 23 January 2020. The net proceeds from
the subscription amounted to approximately
HK$9,790,000.

(ii) On 17 June 2021, pursuant to an agreement
entered into between Idol Entertainment Limited
(the “Vendor”), the Company and Beijing Yiju
Creative Technology Limited, a company
established under the laws of the PRC and an
indirect non-wholly owned subsidiary of the
Company (the “Purchaser”) under GEM Listing
Rules on 27 May 2021 (the “Agreement”),
the Purchaser has conditionally agreed to
acquire, and the Vendor has conditionally
agreed to sell all assets pertinent to Mobile
APP including, among others, its business,
ownership, operating rights and Intellectual
Property Rights (the “Target Asset”) at the
consideration of RMB14,000,000 in which
the amount of RMB4,000,000 out of the
consideration was set off against the deposit
in the amount of RMB4,000,000 which had
been paid by the Purchaser to the Vendor
under an operation agreement, and the amount
of RMB10,000,000 out of the consideration
was satisfied by the allotment and issue of the
75,000,000 consideration shares at the Issue
Price of HK$0.16 per consideration share by the
Company to the Vendor.

(iii) Diluted earnings per share was the same as
basic earnings per share as there were no
potential dilutive ordinary shares outstanding
for the three months and nine months ended
30 September 2021 and 2020.

(iv) On 15 July 2021, every five issued shares
of the Company were consolidated into one
share of the Company. Comparative figures
of the weighted average number of shares
for calculating basic and diluted earnings per
share have been re-presented with the effect of
share consolidation.

6.

BREN (K)
fitiz

0} BRIEARABHAL=-F=
%-mﬁﬂﬁ A & 15

# o BRERBHZE - AR Taﬁﬂﬁﬂ (5K
2 317158,004,516 085D FRE « RREBER
FRREERD0.0628 5T © i %%IEE S
—+=B%K - RERBEZFRE

BE-ALEZA
BRI RE

i K= —FRATER  BEEGRERR
QT([EHD AK’A“JéiiitE'%%éEu“ﬂ&ﬁ

R (—BREHBUEBIR LR
$ RAIfEFEZEHBA ‘J)(Fa)ﬂ) =
:7f’F£ﬁ!:+-tEI$Eﬂ§GEMJ:$%EE'JETﬁ
ZwE ([l  BARGHERBEREAE
T7 A M B B B B e A AR S AE B e A
BEE  BEHRBE)HLER #HAE &
BERABER( BEEE)) REAARE
14,000,0007T ° {8 & #H A K ¥ 4,000,000 70
HEFRBELEREEINTEINARE
4,000,000 THIIR &G RREERARE
10,000,0007T AR AIE BRI E 5 REITES
A% A {8 % £0.167% 7T Bt 8 K 817 75,000,000A%
RERDOHRER -

(iii tﬂﬁiﬁ,‘ﬁﬁﬂéﬁiﬁﬂﬁgﬂs F48 EJ
——ERZT_TFAA=
MIH EEBATIEINZ TBIE

AHzE—
=EAR

vy RZT=_—F+A+HB ARAKERRE
BIIRMDEHARRA—RRD - SRS
B BUARTE SR E AR R EE B & T
HRHE B ML REFELST
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DM

FINANCIAL REVIEW
Revenue

Revenue of the Group for the nine months
ended 30 September 2021 amounted to
approximately RMB36.8 million, representing an
increase of approximately 11.5% as compared
to that recorded for the nine months ended 30
September 2020 of approximately RMB33.0
million. The revenue was mainly generated from
program production, mobile live broadcasting
and e-commerce and artist management
segments. The increase in revenue was mainly
due to sales of TV serial program and movie
script copyright.

Gross profit

The gross profit for the nine months ended 30
September 2021 amounted to approximately
RMB22.2 million, representing a decrease
of approximately 2.4% as compared to that
recorded for the nine months ended 30
September 2020 of approximately RMB22.7
million. Gross profit was being recorded for
the nine months ended 30 September 2021
was mainly attributable to sales of TV serial
program and movie script copyright, a number
of plannings, online promotional activities
and advertising jobs being arranged for our
contracted star athletes and artists.

ot % = R
WA

HE_Z-—FAA=TRALENEAAXEBHREG
MARKEIBEEILZUA  BEHE—T_TF
AA=+HIENEABKHARES3.0EE TN
#11.6% - WARBE B EUF - BHERENLER
AR NS AC TS o« MBI EZ BN HEER
SR MBI A RAE -

E7

HE-E-—FHLA=THIEAAALEBSHA
R0 288 BRBEE=-S=ZF 1A
=+tHLENAEANNARK27EETRI L
24% - BME_T-_—FNA=THIENEA
BHENEZZHLEEREER REYEAR
¥ ZIERE  RLEESERIRAGHRAE
BB REALTHNESTIE-
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FINANCIAL REVIEW (CONTINUED)
Expenses

Selling and distribution costs for the nine months
ended 30 September 2021 was approximately
RMB1.3 million, which represented a decrease
of approximately 24.4% as compared to the
corresponding period in last year. The selling and
distribution costs incurred for the nine months
ended 30 September 2021 were mainly for the
maintenance of the mobile live broadcasting
segment.

Administrative expenses for the nine months
ended 30 September 2021 amounted to
approximately RMB10.6 million (for the
nine months ended 30 September 2020:
approximately RMB10.2 million), which was
increased by approximately 4.4% as compared
to the corresponding period in last year. The
main reason is due to the amortisation of an
intangible asset newly acquired in 2021.

Income tax expenses

The Group’s income tax expenses amounted to
approximately RMBO0.6 million for the nine months
ended 30 September 2021, and approximately
RMB73,000 for corresponding period in last
year. Income tax expenses for the nine months
ended 30 September 2021 were due to profits
arising from sales of TV serial program and
movie script copyright and promotional planning
services. RMBO0.2 million was being provided for
Hong Kong profits tax for the nine months ended
30 September 2021. Income tax expenses for
the nine months ended 30 September 2021
were mainly arising from the program production
and mobile live broadcasting and e-commerce
segment. PRC enterprise income tax for
subsidiaries incorporated in the PRC is calculated
at 25% on assessable profits during the period.
Hong Kong profit tax is calculated at 8.25% on
the first HK$2 million of the estimated assessable
profit and 16.5% on the estimated assessable
profit above HK$2 million during the period. The
income tax expenses recognised in the relevant
periods are in accordance with the relevant laws
and regulations.

Fot 5 [0 R (4D
53

HE-_T-—FNLA=1THILAEAR  HEERD
HERAKNBARBEISEET BREFRBRKD
#24.4% - BE T - —FENA=+HILNEA
gimﬁﬁ&ﬁﬁﬁﬁigﬁ%ﬁﬁ%ﬁ%mﬁ

HE-_T-—FNA=THIENEAANTEAR
HMARB106BEBT(BE_Z_EFNA=T
AIEAEA : HARKE102BEL) REFR
B INA4.4% c TEREARYR T =—F#H
AR —TBER S EREH -

RSB

AEEREE-_ZT-_—FHLA=Z+THILAEAA
BHRBHAIHNAARBOEEL  =FRH
HAARET3,000T - BEZZ=—FNLA=1
HBIENEAMFASHAZEERAAHEERE
BREINEZEAREREERERBMEE 2
o oBE-ZE-_—FNAA=t+BHLEAEARSE
BRERNBEAAREI2EEL - HE-T
Z—FAA=TRIENARZFBRRRAZYHEN
BRERBBERREEEBMEERN - RPE
FE AR SZ B P A Rl R B TS IR A B EA
2 FERRBUR FIHZ25%:T & - MBS MBI
WEARMEEFNESHIAFAERES BT
R R R FI1R8.25% A M A B8 TTIA L2
T ERBURFIZ16.5%:TE - HBZ B
SR EBRBERERERER -

Creative China Holdings Limited ¢ Third Quarterly Report 2021



FINANCIAL REVIEW (CONTINUED)

Profit attributable to the owners of the
Company

The Group recorded profit attributable to the
owners of the Company of approximately
RMB9.0 million for the nine months ended
30 September 2021 as compared to a profit
attributable to the owners of the Company of
approximately RMB11.2 million, which was
decreased by approximately 19.6% for the
corresponding period in 2020. The decrease in
net profit after tax was mainly due to a decrease
in gross profit margin.

USE OF PROCEEDS

Disposal of 19.25% of equity interest of
Capital Land Digital Entertainment Co. Ltd

On 28 August 2019, the Group entered into
equity transfer agreements with three different
purchasers for the disposal of 19.25% of equity
interest of Capital Land Digital Entertainment
Co. Ltd., and the disposal was completed
on 31 December 2019 (“Disposal”). The total
consideration in cash was RMB15,400,000
and the net proceeds was amounted to
RMB14,735,000. As at 30 September 2021, the
net proceeds from Disposal has been fully utilised
as follows:

— approximately RMB6,635,000 has been
utilised to finance the production of TV serial
programmes

— approximately RMB3,149,000 has been
utilised to pay for concert organisation
expenses

—  approximately RMB4,951,000 has been
utilised for repayment of shareholders’ loan

Fot 5 [0 R (4D
AR AEMGER

HE-_FT-—FHLA=ZTBILNEAARRRES
ANEEEFAOAREIOFEE L  MR-ZZT=
TERBPARB AR AEE AEEREFIHOARE
HM2BEET  REFREEARAL19.6% © LA LR
LEBZHREFERFD -

FRESERE

H519.25% 2 FUTRBUIR (L) R AR A F
[y

R-Z-AFENA-+/\B > REEE=FZE )
FRT AR R A H 5 19.25% 2 70T /g 2R
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USE OF PROCEEDS (CONTINUED)
Consideration shares

(1) Cooperation Agreement involving the

issue of consideration shares under
general mandate

On 20 October 2021, the Company, CCH
Film Production Limited, Truth Pictures
(Hong Kong) Limited (“Truth Pictures”),
Yuanxin Pictures (Beijing) Limited*
(“Yuanxin”), (Truth Pictures and Yuanxin,
collectively as “Cooperation Partners”)
and Mr. Liang Long Fei, as the Guarantor,
entered into a cooperation agreement
(“Cooperation Agreement”), pursuant
to which the Group and Cooperation
Partners have conditionally agreed to carry
out the cooperation in the distribution
of the 6 foreign imported films (“Target
Films”) in the PRC at the consideration of
RMB30,000,000, which will be settled by
the allotment and issue of the consideration
shares by the Company to the Cooperation
Partners or their nominee(s) at the Issue
Price on the completion date.

Pursuant to the Cooperation Agreement, the
parties propose to carry out the distribution
through cinemas, television station and/
or the New Media (as the case may be)
on an income sharing basis, whereby the
Group is entitled to (i) 82% of the Total
Net Income for the Target Film imported
from Taiwan; and (i) 100% of the Total Net
Income for each of the remaining Target
Films respectively within the Licensing
Period. The actual income shall not be
less than RMB35 million (the “Guaranteed
Income”), failing which the Cooperation
Partners shall compensate the Group for
the amount equivalent to the shortfall, being
the difference between the Guaranteed
Income and the actual income, in cash (the
“Compensation”), provided that the amount
of the Compensation shall not exceed the
Guaranteed Income in any event.

*  For identification purposes only
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USE OF PROCEEDS (CONTINUED)

Consideration shares (Continued)

(1)

@

Cooperation Agreement involving the
issue of consideration shares under
general mandate (Continued)

As of the date of this report, the transaction
has not been completed and none of the
consideration shares have been issued.
Details of the Cooperation Agreement
can be referred to the Company’s
announcements dated 6 September 2021
and 20 October 2021.

Acaquisition of Mobile APP involving the
issue of consideration shares under
general mandate

Pursuant to an agreement entered into
between Idol Entertainment Limited (the
“Vendor”), the Company and Beijing Yiju
Creative Technology Limited, a company
established under the laws of the PRC and
an indirect non-wholly owned subsidiary
of the Company (the “Purchaser”) under
GEM Listing Rules on 27 May 2021
(the “Agreement”), the Purchaser had
conditionally agreed to acquire, and the
Vendor had conditionally agreed to sell all
assets pertinent to Aiwoo (a mobile APP)
including, among others, its business,
ownership, operating rights and intellectual
property rights at the consideration of
RMB14,000,000 in which the amount of
RMB4,000,000 out of the consideration
was set off against the deposit in the
amount of RMB4,000,000 which had been
paid by the Purchaser to the Vendor under
an operation agreement, and the amount
of RMB10,000,000 out of the consideration
was satisfied by the allotment and issue
of the 75,000,000 consideration shares
(equivalent to 15,000,000 consideration
shares post share consolidation being
duly passed by the shareholders of the
Company by way of poll at the extraordinary
general meeting of the Company held on 13
July 2021) at the issue price of HK$0.16 per
consideration share by the Company to the
Vendor. The acquisition was completed on
17 June 2021.
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BUSINESS REVIEW AND PROSPECTS

The Group is principally engaged in the
businesses of (i) program production and related
services; (i) concert and event organisation; (iii)
mobile live broadcasting and e-commerce; and
(iv) artist management.

Program production and related services

The Group has recorded revenue of
approximately RMB27.5 million for the nine
months ended 30 September 2021, representing
an increase of approximately 230% as compared
to that recorded for the nine months ended
30 September 2020 of approximately RMB8.3
million. The increase of revenue was from transfer
of script copyrights of movie and serial program
which were produced by the Group.

The Group will continue to seek for opportunity
to generate revenue from the adaptation,
creation, and pre-production planning of films
and television programs.

The Group has entered into the cooperation
agreement (for details can be referred to the
section headed “Consideration Shares” under
this report and the Company’s announcements
dated 6 September 2021 and 20 October
2021) to distribute 6 foreign imported films in
Mainland China. The Group, upon completion
of the transaction, believes that leveraging on
the existing capabilities of the Group and the
combination of the Group’s and the Cooperation
Partners’ experience and expertise, the
cooperation would enable the Group to expand its
arm into the film industry, diversify its production
and operation promotion business, expand its
market share and reinforce its position in the film
industry, and broaden its income stream.

The Group continues to pursue production,
distribution and licensing of broadcasting rights
of serial programs, online dramas and movies to
create values.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Concert and event organisation

For the nine months ended 30 September 2021,
revenue from concert and event organising
decreased from approximately RMB1.2 million
to approximately RMBO0.3 million (approximately
77.3%). The decrease is due to limitation of
social gathering under the COVID-19 pandemic,
therefore there were no events and concerts
being organized during the period.

Subject to the situation of the COVID-19
pandemic, the Group will use its best endeavour
to reschedule the timetable of concerts, which
already being entered into agreements with
Korean pop stars and PRC singers, once
feasible.

Mobile live broadcasting and e-commerce

During the nine months ended 30 September
2021, revenue of approximately RMB4.5 million
was recorded as compared to approximately
RMB11.7 million for last year same period
(representing a decrease of 61.4%). The
decrease was mainly due to reduction of
advertising income.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Mobile live broadcasting and e-commerce
(Continued)

Over the years, the Group has dedicated
efforts towards the mobile live broadcasting
and e-commerce segment and has established
a dedicated information technology and
promotional planning teams, each responsible
for technical support such as research and
development, planning, operations and
maintenance, design, products and provide
internet platform promotional planning services.
The mobile live broadcasting and e-commerce
segment possesses smart mobile application
development capacity, and has successfully
developed its own mobile video live broadcasting
technology, online transaction payment
technology and technology for simultaneously
playing video and completing payment without
page redirection, which has been applied in
“Great Star”, the Group’s self-developed mobile-
end application, and the mobile application
“Aiwoo” being acquired in Year 2021 (an
application providing online fans and celebrities
with online tools for engagement and interaction).
The Group is committed to the development of
customized applications and internet platform
promotional planning. By implementing new
elements to mobile live broadcasting and
e-commerce and artist management segments,
the Group expects these mobile application
will bring more peripheral revenue (including
advertising, product endorsements, etc.), while
also increase revenue derives from customized
mobile applications and internet platform
promotional planning revenue.
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Mobile live broadcasting and e-commerce
(Continued)

Beijing Yiju Creative Technology Limited (“Beijing
Yiju”), an indirect non-wholly owned subsidiary
of the Company, entered into a cooperation
framework agreement (the “Cooperation
Framework Agreement”) with Beijing Shu Cai
Cultural Media Limited* (“Shu Cai”) on 4 October
2021, which shall be valid for five years with
automatic extension of five years indefinitely if no
party disagrees when it expires.

According to the Cooperation Framework
Agreement, Beijing Yiju and Shu Cai have agreed
to establish a cooperation on the aspects of
creating and managing the official pages for
over 30 exclusive artists of Shu Cai on the
personalized mobile-based social networking
platform named “Aiwoo” (“Mobile APP”) owned
by Beijing Yiju (the “Potential Cooperation”). The
Potential Cooperation is subject to the terms and
conditions of the formal agreement(s) based on
each project (the “Formal Agreement(s)”).

The Group expects, upon the signing of
the Formal Agreement(s), the Cooperation
Framework Agreement will enable the Group
to create synergy across its mobile web
application and operating business and its artist
management business. With China’s current
effort to regulate the entertainment business and
provide proper guidance to celebrity fan culture,
a brand-new and healthy development model
will bring about unprecedented changes and
opportunities for the massive fan economy. By
providing a platform for personalized fan pages to
be established and private traffic to be managed,
the Potential Cooperation will provide tailored
advertising services and marketing solutions to
commercial customers, and at the same time,
create more business opportunities and revenue
for the Group.

* For identification purposes only
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BUSINESS REVIEW AND PROSPECTS
(CONTINUED)

Artist management

The revenue for the nine months ended 30
September 2021 was approximately RMB4.5
million as compared to the same period of
last year of approximately RMB11.8 million,
representing a decrease of approximately 61.5%.
The reason was due to less jobs being arranged
during the Olympics.

The Group will continue to work on the
development of mobile application and the
expansion planning; and introduce more artists
proactively in order to promote the online fans
and stars to participate and interact through
“Aiwoo” (an APP to provide online fans and stars
with the tools necessary to engagement and
interaction) in order to generate more revenue to
the Group.

The Group will continue to seek for opportunities
for our artists, as well as managing and
promoting our artists and/or star athletes in order
to bring more value to the Group.

Although the businesses of the Group are
facing various external challenges in 2021, the
Group will strive to make improvements and
overcome the challenges under the leadership
of our experienced management. Together with
the various opportunities currently exploring,
the Group believes our business will continue to
improve.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EEERERAMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2021, the interest and short
position of the Directors and chief executive
of the Company in the shares, underlying
shares and debentures of the Company and its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)), as recorded in the register maintained
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

(i) Long positions in ordinary shares of the

ESRFETBRAEBRAR AR IEMAEEEN
B - ARRDRESTHEERKE

RZEZ—FhA=+8  AREESREET
BABERARB REMEEE (ERRFSF K
EIEOI([FH RS KRG ) EXVER) BRRG - #8
Ak REHPEEBLARBES KAEGKRD
FEI21EFEMAARZLM + IBEGEM ETH
FRAES AGIEFTIL E BT AEFETRHNA
TEIREBMG AT R R RAE TN
T~

) RELRAEBERHTRE

Company
Percentage of
Number of the Company’s
Capacity and shares  issued share
Name of Director nature of interest (note) capital
AT
RGKE  BRARA
E=4B EEHE (Hst) Bt
Goldbless International Limited Beneficial owner (note)
(“Goldbless”) 76,500,000 23.09
SEERERAR(€X]) ko 2ON5:9,
Mr. Wang Yong Interest of controlled corporation (note) 76,500,000 23.09

EBEE

IR EE R (f/5T)

Note: The entire issued share capital of Goldbless is
owned by Mr. Wang Yong. Under the SFO, Mr.
Wang Yong is deemed to be interested in all
the shares registered in the name of Goldbless.
Share consolidation of the Company on the
basis that every five (5) issued existing shares
be consolidated into one (1) consolidated share
became effective on 15 July 2021.
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(ii) Long positions in ordinary shares
of US$1.00 each in Youth Success
Holdings Limited (“Youth Success”)

(i) 7 Youth Success Holdings Limited
(T'Youth Success|) BREEIETE
BRIOHRE

Number of Percentage of

Name of Director shares  shareholding
ROKE RESNEIL

Mr. Philip Jian Yang (note 1) 1,278 12.73
Rl frE1)
Ms. Yang Jianping (note 2) 150 1.50
BRTLL( /7/7)55:*2
Mr. Yang Shiyuan (note 3) 148 1.48
BB (H7723)
Notes: Hiat -

1. Mr. Philip Jian Yang holds the shares of Youth
Success through Ever Ring Holdings Limited
which is wholly-owned by him.

2. Ms. Yang Jianping holds the shares of Youth
Success through Rich Promise Investments
Limited which is wholly-owned by her.

3. Mr. Yang Shiyuan holds the shares of Youth
Success through State Trade Global Limited
which is wholly- owned by him.

Save as disclosed above, as at 30 September
2021, none of the directors and chief executives
of the Company had any interests or short
positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant
to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the required standard of dealings
by directors of listed issuers as referred to in
Rule 5.46 of the GEM Listing Rules.

1. BREEEREXERANEIITRERRAR
#8Youth SuccessHIfE °

2. BEREFLTEBEXEARANEHAREEGRA
A4 Youth Success#&{H ©

3. BHEE%EEBES2E AN State Trade
Global Limited# 4 Youth SuccessHIi& 5
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2021, the following persons
(other than a Director or chief executive of the
Company) had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO:

FTERRRHEMALTRED BRI RAAERGH
BERKE

RZZZ_—FNA=1H  RIEFZFRHIEERM
%SSSf\X’EﬁEE’J’ﬁnEﬂWﬁnEﬁ THAL(ES
HEARRBEETHABRINRAR B RAR
BB A ERIORER

Long positions in ordinary shares of the RAATEZERNGTA
Company
Percentage of
Number of the Company’s
Capacity and shares  issued share
Name of Shareholder nature of interest (note 3) capital
EARTF
BB EE BETRE
RRER BEME (F123) Bt
Youth Success Beneficial owner (note 1); deemed interest under 173,373,600 52.33
shareholders voting agreement (note 1)
BRBEBANZ1)  RERRREBERRR
wERER 1)
Guang Rui Investments Limited ~ Beneficial owner; interest in controlled corporation 175,968,000 53.11
(“Guang Rui") (note 1); deemed interest under shareholders
KIEEBRRE(H]) voting agreement (note 1)
EnlA A R EEER (M7 1)  BE
REREHARE REEER(IE1)
Mr. Yang Shaogjian (‘Mr. Yang”) Interest in controlled Corporation (note 1); 175,968,000 53.11
HRREE(BEE]) interest of spouse (note 2); deemed interest
under shareholders voting agreement (note 1)
REEEEER (1) BB#ER(72)
RERRREGERR ARG ER (1)
Ms. Mu Sufang (“Ms. Mu”) Interest in controlled Corporation (note 7); 175,968,000 53.11
rEFut((fErL]) interest of spouse (note 2); deemed interest
under shareholders voting agreement (note 1)
REEEEER (1) BB#ERAE2)
RERRRE ERR AR ER (1)
Mr. Wu Jian Beneficial owner 31,612,903 9.54
Rk EnfBA
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Notes:

1. Youth Success and Guang Rui owns 81,378,000
shares and 2,594,400 shares respectively,
representing 24.56% and 0.78% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
83.54% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned
as to 60% by Mr.Yang and 40% by Ms. Mu. By virtue
of the shareholders voting agreement entered into by
Mr. Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha
Master Global Limited (“Alpha Master”), Ms. Yang Qi,
Qiao Tian Limited (“Qiao Tian”), Mr. Wang Yong and
Goldbless (the “Shareholders Voting Agreement”),
Youth Success is deemed to be interested in the
Shares held by Alpha Master, Qiao Tian and Goldbless
in aggregate by virtue of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.

3. Share consolidation of the Company on the basis that
every five (5) issued existing shares be consolidated
into one (1) consolidated share became effective on 15
July 2021.

Save as disclosed above, as at 30 September
2021, no other interests or short positions in
the shares or underlying shares of the Company
were recorded in the register required to be kept
by the Company under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2021.

Hitt

1. Youth Success & 3 ¥ 9 Bl # A 81,378,000 A& &
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SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled
or amended, will remain in force for 10 years
from the date of its adoption and enables the
Company to grant share options to the eligible
persons (including any executive director,
non-executive director and independent non-
executive director, advisor and consultant of the
Group) (the “Eligible Person(s)”) as incentives or
rewards for their contributions to the Group. No
share option was granted, exercised, expired or
lapsed since its adoption by the Company and
there is no outstanding share option under the
Share Option Scheme.

COMPETING INTERESTS

During the nine months ended 30 September
2021, none of the Directors, the controlling
shareholders of the Company and their
respective close associates (as defined in the
GEM Listing Rules) as at 30 September 2021
had any interest in any business which competes
or is likely to compete, directly or indirectly, with
the business of the Group or any other conflicts
of interest with the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business
ethics and corporate governance practices
has always been one of the Group’s goals.
The Company believes that good corporate
governance provides a framework that is essential
for effective management, successful business
growth and a healthy corporate culture, thereby
leading to the enhancement of shareholders’
value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Board is pleased to report compliance with
the code provisions of the CG Code for the nine
months ended 30 September 2021, except the
following deviations (Code Provisions A.2.1,
A.4.1,AB6.7and C.2.5):

Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and
strategy planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
Directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting the
operation of the Company.
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Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but
their respective terms of office are subject to
retirement by rotation and re-election at the
annual general meeting of the Company in
accordance with the Articles of Association. The
rotation clause sets up a mechanism to ensure
that all Directors shall retire at least once every
three years and be eligible for re-election.

Attendance of annual general meeting

Ms. Fu Yuehong, an independent non-executive
director of the Company, was unavailable
to attend the annual general meeting of the
Company held on 10 June 2021 due to other
business commitment.

Internal audit function

The Group does not have an internal audit
function and is currently of the view that there
is no immediate need to set up an internal audit
function within the Group in light of the size,
nature and complexity of the Group’s business.
This situation will be reviewed from time to time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to
5.67 of the GEM Listing Rules as the code of
conduct for dealing in securities of the Company
by the directors (the “Required Standard of
Dealings”). The Company has confirmed, having
made specific enquiry of the directors, all the
directors have complied with the Required
Standard of Dealings throughout the nine months
ended 30 September 2021.
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AUDIT COMMITTEE

The Company has established an audit
committee with written terms of reference in
compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. The primary duties of the
audit committee are to review and supervise
the financial control, internal control and risk
management systems of the Group, and provide
advice and comments on the Group’s financial
reporting matters to the Board. At the date of
this report, the audit committee comprises three
independent non-executive directors, namely
Mr. Yau Yan Yuen, Ms. Fu Yuehong and Mr. Tan
Song Kwang.

The unaudited condensed consolidated results
of the Company for the nine months ended
30 September 2021 have been reviewed by
the audit committee. The audit committee is
of the opinion that such unaudited condensed
consolidated results comply with the applicable
accounting standards, the GEM Listing Rules and
legal requirements, and that adequate disclosure
have been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 8 November 2021

As at the date of this report, the Board of
Directors of the Company comprises Mr. Philip
Jian Yang and Ms. Yang Jianping as executive
directors; Mr. Yang Shiyuan, Mr. Ge Xuyu and
Mr. Wang Yong as non-executive directors;, and
Ms. Fu Yuehong, Mr. Yau Yan Yuen and Mr.
Tan Song Kwang as independent non-executive
directors.
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