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REESERERAH
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors of Grand T G Gold Holdings
Limited (the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with
regard to the Company and its subsidiaries (together, the “Group”).
The directors of the Company (the “Directors”), having made all
reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any
Statement herein or this report misleading.

This report will remain on the “Latest Listed Company Information”
page of the GEM website at www.hkgem.com for at least seven days
from the date of its publication and on the website of the Company at
http.//www.grandtg.com/.

The English text of this report shall prevail over the Chinese text in
case of inconsistencies.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ARBLERESETERER

For the nine months ended 31 December 2021 #ZE_—ZFE - —#1+_-A=+—HI1EA

The board of Directors (the “Board”) hereby announces the unaudited EEe([EEF)EHAMARANEHEBA

condensed consolidated financial statements of the Company and its A A&Egl8 )82 -_—F+=-A8
subsidiaries (collectively, the “Group”) for the three months and nine =t+—HLt=EARNMEA 2 REEZERES
months ended 31 December 2021, together with the unaudited TBEHR - BREFRENASEX L BEFN
comparative figures for the corresponding periods in the previous BN

year as follows:

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT
ARBREREEWRER

For the nine months ended 31 December 2021 #ZE_—ZE_——44+_-H=+—HILNEA

(Unaudited) (Unaudited)
(REER) (REEEZR)
Three months ended Nine months ended
31 December 31 December
BEZE+=-A=+—H BEZE+=-A=+—H
Et=@A FhEA

2021 2020 2021 2020

—EB-—F —TTHF ZB--F _—T_FTF

Notes HK$’000 HK$’000 HK$’000 HK$'000

Hiat FHER FAT FTER FAT

Revenue g 3 45,333 6,127 97,082 52,053

Cost of sales SHE KA (20,623) (10,146) (57,263) (42,749)

Gross profit EF 24,710 (4,019 39,819 9,304

Other income, net B A - FEE 3 28 189 28 576
Selling and distribution HERDHAX

expenses (2,447) (1,064) (4,057) (3,683)

Administrative expenses B X (4,168) (5,159) (13,687) (17,555)

Operating results S 18,123 (10,053) 22,103 (11,358)

Finance costs BhE A (4,516) (5,090) (11,945) (12,215)

Profit/(loss) before tax BREATEF](E518) 4 13,607 (15,143) 10,158 (23,573)

Income tax (expense)/credit  FrEH: (Bis), K% 5 (4,497) 822 (5,191) -

Profit/(loss) for the period HARs=F,(&518) 9,110 (14,321) 4,967 (23,573)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ARECEARGRSEERER

For the nine months ended 31 December 2021 #ZE_—ZFE - —#1+_-A=+—HI1EA

(Unaudited)
(REER)

Three months ended

(Unaudited)
(REER)
Nine months ended

31 December 31 December

BE+=-A=+—H BE+=-A=+—H
Ft=M@A IEhEA
2021 2020 2021 2020
—E--F —ZT-THF B —T-FTHF
Notes HK$’000 HK$’000 HK$’000 HK$’000
MtaE FHET FHET THET T
Profit/(loss) for the period  HIRS%F,/(B8) FB
attributable to: hi g
Equity holders of the RRBERFEBA
Company 5,328 (11,715) 84 (20,670)
Non-controlling interest FEfE 3,782 (2,6006) 4,883 (2,903)
9,110 (14,321) 4,967 (23,573)
HK Cents HK Cents HK Cents HK Cents
AL Al AL A
Profit/(loss) per share FRERN(EE)
Basic AR 6 0.3560 (0.7826) 0.0056 (1.3810)
Diluted e 6 0.3560 (0.7826) 0.0056 (1.3810)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ARBLERESETERER

For the nine months ended 31 December 2021 #ZE_—ZFE - —#1+_-A=+—HI1EA

(Unaudited) (Unaudited)
(REER) (REEX)
Three months ended Nine months ended
31 December 31 December
BE+t=-A=+—H BE+t=-A=+—H
IE=1{EA LEAfEA
2021 2020 2021 2020

—E--F —ZT-THF B —T-FTHF
Notes HK$’000 HK$’000 HK$’000 HK$'000

btaE F#&T FAT FET FHIT
Profit/(Loss) for the period ~ HIREFI(#518) 9,110 (14,321) 4,967 (28,573)
Other comprehensive HEEME2EKRA
income/(loss) for the (E518) -
period:
ltem that may be reclassified ~— EZAJEEH 7 HHE
subsequently to profit or BamiEH
loss
Exchange differences arising BEGINEB AT
from translation of B mERmMELE L
financial statements of PE H = %8
overseas subsidiaries 6,324 6,711) 11,917 8,264
6,324 6,711) 11,917 8,264
Total comprehensive Profit/ HIfI2EEF,(E5iE)
(loss) for the period: s 15,434 (21,032) 16,884 (15,309)
Total comprehensive 2EWA(FR)BE
income/(loss) attributable BER
to:
Equity holders of the Company AR A #=FH A 11,367 (18,173 11,493 (12,885)
Non-controlling interest e 4,067 (2,859) 5,391 (2,424)
15,434 (21,032) 16,884 (15,309)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARBRERGEERERED R

For the nine months ended 31 December 2021

Attributable to equity holders of the Company

HE—FE-—F+-H=+—HILABEA

ARAEREA AR
Foreign
Issued currency  Convertible Non-
share Share  translation bonds  Accumulated controlling
capital premium reserve reserve losses Sub-total interest Total
maR
BEIRE  RHEE EXRE  E3RE  BHEER N FERER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000
TER AR TAR TER AR TER AR TAR
At 1 Apri 2021 RZZ-—4MA-H 89,807 1,842,983 (9,331) 12,543 (1,722,130) 213,872 35,273 249,145
Net profit for the period HERRFE - - - - 84 84 4,883 4,967
Other comprehensive income: H2EHRA
Exchange differences arising from A ZG5MN B A 718175
tranglation of financial statement  BEMELCERZE
of overseas subsidiaries = = 11,410 = = 11,410 508 11,917
Total comprehensive income HEZERAEE
for the period - - 11,410 - 84 11,493 5,391 16,884
At 31 December 2021 RZZZ-F+ZA=1-H 89,807 1,842,983 2,079 12,543 (1,722,046) 225,365 40,664 266,029
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARBRERGEERERED R

For the nine months ended 31 December 2021 ##Z - ZE_-—#+_-H=+—HILNEH

Attributable to equity holders of the Company

ARRRERE AR
Foreign
Issued currency  Convertible Non-
share Share  tranlation bonds  Accumulated controlling
capital premium reserve reserve losses Sub-total interest Total
BEds
BEIRA  RODEE  ERRR  E5RR ZHEE NEE IR At

HK$000 ~ HKS000  HK$O00  HKS000  HKS000  HK000  HKS000  HKS'000
TR TEL TETL TR TEL TR TER TEL
At 1 April 2020 RZF-TEMA-A 89,807 1,842,983 (36,306) 12543 (1704156) 204871 Q749 237620

Net loss for the period HEERTE - - - - (20,670) (20,670) (2,904) (23,574)

Other comprehensive income: Eth2EHA
Exchange differences arising from A Z;G5N B A 7181
tranglation of financial statement  RERFELZEREHR
of overseas subsidiaries - - 7,785 - - 7,785 480 8,265

Total comprehensive income/(loss)  EARS 2 M A/ (B5E)
for the period 58 - - 7,785 S pOSTO (12885 P44 (15309

At 31 December 2020 RZZZZE+-A=+-H 89,807 1,842,983 (28,521) 12543 (1,724,826) 191,986 30,325 222,311
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NOTES
B &

CORPORATE INFORMATION
Grand T G Gold Holdings Limited (the “Company”) was

incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. Its
principal place of business in Hong Kong is Unit A-B, 8th Floor,
Centre Mark I, 305-313 Queen’s Road Central, Sheung Wan,
Hong Kong. The Company’s shares are listed on the GEM of
The Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

The principal places of the business of the Company are in The
People’s Republic of China (“PRC”) and Hong Kong. The
principal activity of the Company is investment holding. Its
subsidiaries (together with the Company collectively referred to
as the “Group” hereinafter) are principally engaged in gold

exploration, mining and mineral processing.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), and the functional
currency of the Company is HK$, with values rounded to the
nearest thousand. The functional currency of the Group’s only
operating subsidiary Tungguan Taizhou Mining Company
Limited (“Taizhou Mining”) is Renminbi (‘RMB”).

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual HKFRSs, Hong
Kong Accounting Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinances. The unaudited condensed consolidated
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
GEM of the Stock Exchange.

NEIEH
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NOTES
B &

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2021 (“2021 Annual
Report”). The Group’s policies on financial risk management
were set out in the financial statements included in the
Company’s 2021 Annual Report and there have been no
significant changes in the financial risk management policies for

the nine months ended 31 December 2021.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention, as
modified by the revaluation of certain financial instruments which
are carried at fair value. The accounting policies and methods of
computation used in the unaudited condensed consolidated
financial statements for the nine months ended 31 December
2021 are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
March 2021.

In the current period, the Group has applied the new standards,
amendments and interpretations (the “new HKFRSs”) which are
effective for the Group’s financial statements for the annual
period beginning on 1 January 2021. HKFRSs include all
applicable individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“HKAS”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The adoption of new HKFRSs has no
material impact on the Group’s financial statements. The Group
has not applied any new standard or interpretation that is not yet

effective for the current accounting period.

Grand T G Gold Holdings Limited
Third Quarterly Report 2021
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NOTES
B &

BASIS OF PREPARATION (Continued)

As disclosed in the announcement of the Company issued on
22 August 2018, the Company has been served a writ of
summons together with an indorsement of claim (the “Action”),
claiming the repayment of the principal sum of HK$30,095,357
together with the interest incurred thereon under a series of
convertible bonds (the “Convertible Bonds”) issued by the
Company to Leung Heung Ying (“Mr. Leung”) pursuant to a
conditional subscription agreement (the “Subscription
Agreement”) dated 17 July 2017 entered into between the
Company and J. Thomson Asset Investment Limited (“J.
Thomson”). To the best of the knowledge of the Company, J.
Thomson is wholly and beneficially owned by Mr. Leung. The
Action is still ongoing up to the date of this report but no hearing
date is fixed. As at the date of this report, the Company had
entered into an agreement (the “Repurchase Agreement”) with
Mr. Leung in relation to the repurchase of all of the outstanding
Convertible Bonds. As at the date of this report, the Company
proposed a right issue on the basic of three rights Shares for
every one ordinary share of the Company (the “Rights Issue”).
Pursuant to the Repurchase Agreement, the Company shall
firstly apply part of the net proceeds from the Rights Issue (“Net
Proceeds”) to repay the principal of the Convertible Bonds and
such amount of outstanding interest of the Convertible Bonds
accrued up to and including the completion date of the
Repurchase Agreement in full before the Company can apply
any amount of the Net Proceeds for other purposes. Mr. Leung
had undertaken to the Company not to object to the capital
reorganisation (the “Capital Reorganisation”) of the Company
and the Rights Issue nor to exercise the conversion rights
attached to the Convertible Bonds prior to completion or
termination of the Repurchase Agreement, whichever date is the

earlier.

mBEE ()
MARTR=ZZT—N\FNAZ+T=ZHHE
WAERRE AR EE—HERS
RERARE([ZFR])  BXREARD
7] E2J. Thomson Asset Investment Limited
([J. Thomson ) R =ZF—+F+ A++H
RNz BGRMRERS ((REHE]) R
FR(REE]DEERARREITH— R
AMmEES((TRRES ) THASASE
30,095,357 /& JL i A e 5T F 8 AR )
FRE - J. Thomson AR A2 E R Em
AR - BEARE B HZFADEETS
BREEFSHHARAET RARSEH -
AAREHREATVERABOMARE
BmAMBEESNHE((BRGBE]) - 8=
AREAH  ARREREARFTET K
TR = IR AR AR 1 B B R T AR
(TR D) - RIFBEIHZE - RABEE LS
By MR ERIEFE((FEREFE]
AREEATMEESN AT AR AR #
REFHEZBOHETKBR(BELR)
(RAR B EMNSENMERIEFERAR
Ht B8 2A) RN 2 BREENES
o REHLCDRARAABIERERD
AIM A EA([RAEA ) Rt - i D
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NOTES
B &

BASIS OF PREPARATION (Continued)

Subject to completion of the Repurchase Agreement and the
receipt of all the outstanding principal and accrued interest
under the Convertible Bonds by Mr. Leung, the Company and
Mr. Leung shall, upon filing of a consent summons. At the court
to discontinue the Action with no order as to costs, release and
discharge the other party from and waive any and all claims,
causes of action, liabilities, costs, expenses, legal fees including
any outstanding or unsettled cost order under the Action or of
any nature arising out of or in relation to the Convertible Bond,
whether in existence now or coming into existence at some time
in the future. For details of the Capital Reorganisation and the
Rights Issue, please refer to the announcement dated 2
November 2021 and the circular dated 26 January 2022 of the
Company.

Notwithstanding the above conditions, the financial statements
were prepared based on the assumption that the Group can be
operated as a going concern having taken into consideration the
arrangements which include, but not limited to, the following

measures:

()  management will continue to control the operating costs
and pay extra efforts to increase revenue with an aim to

attain better operating cash flows;
(i)  the Company is in active fund raising; and

(i) the Group has obtained continuous financial support from
a substantial shareholder of the Company as necessary to
enable the Group to meet its operating and financing

obligations, as and when they are fall due.

Grand T G Gold Holdings Limited
Third Quarterly Report 2021

IRBLELE )

B (8] 177 3 ST AR R R 0 AR W B AT R IR (B 5
HTAARKEERNS REFHE®R K
RAIRREERAERRR B EERAL
ILZFAMEBREBERNGE  BES
—FERRY RRERRFFEIERE
EREEFENEMRAERER - FE
B BA AX AEBER(BREZFAL
BHIERAREESREFE R E G LKA
BiEHEESEENEMEENER) YL
MEA FRIE - BARAKEHRRHRKREFF
B BL2EARABYMAT - —F+—
AZAWAEREHR-_ZT-__4—H
Z+NHAREK

EEFELABR Kt REERE - 8
&8 TﬁEb"\LATTﬁﬁﬁ % MBHRIIBER
AEBEE RIS EREL LM ARE -

() BTEEBEEZSSCENE  WiEK
ABRZBEHRENE  NHESERE
MHEERERE

(iy AREEBRETHEED &
iy AEBEEBARF —ZEBREIE

ESAKERTHIMZEERRE
EE%WZF?WF§%°



P EESE |

REESERERAH
R -EE-FERE

NOTES
B &

BASIS OF PREPARATION (Continued)

Based on the aforesaid measures, the Board believes that the
Company will have sufficient working capital to satisfy its future
working capital and other financing requirements for at least the
next twelve months as from 31 December 2021. Accordingly,
the unaudited condensed consolidated financial statements

have been prepared on a going concern basis.

The condensed consolidated financial statements have not been
audited by the Company’s auditors, but have been reviewed by

the audit committee of the Company.

REVENUE AND OTHER INCOME, NET
Revenue represents the net value of goods sold, net of trade

discounts and returns and various types of government

2. REEE®)

AR it EFERR - ARAEA
HERNEEESUMREAE T -_—F
tT-A=t—HREIRET=@AZA
REEESNEMESTE - At - RE
ELEPRGAVBRR DR ERLEREE

BRAREMBRR W ARERNRAIZBEE
%o HERARREZZEEEM -

Wk R A - FER
WA HEERFE(EIMRE S
in RS RN R 2 BT B (0

surcharges where applicable, and the value of services A REHERB 2 EE :
rendered:
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
31 December 31 December
BE+-A=+—-HL=EA BEt=-A=t+—HLEI{EA
2021 2020 2021 2020
—E-—-F —EB-FF —EB-—F —TCEHF
HK$’000 HK$’'000 HK$’000 HK$’000
FET THTT FET THTT
Revenue Wz
Sale of goods HEEm 45,333 6,127 97,082 52,053
Other income, net Hg A - FHE

Others

Hi 28

189 28 576
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NOTES
B &

4. PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after charging

4. BRBIATER(ER)
AEE 2 BB B (5 18) Ty MR T

the following: P EIBIERIIER
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Nine months ended
31 December 31 December
BE+t=-A=1+—H BE+=-A=1+—H
IE=1{EA LEAMER
2021 2020 2021 2020
B —ZT-THF B _—T_FTF
HK$’000 HK$’000 HK$’000 HK$'000
FTET THETT FET T
Cost of inventories sold BEEFEKA 20,623 10,146 57,263 42,749
Depreciation e 9,014 7,599 25,881 22,746
Operating lease rentals in respect 7 1 M EF 2 L&
of land and buildings Ele 168 125 436 375
Staff costs including directors’ B TR A (BIFEZSEHH) :
emoluments:
Salaries, wages, allowances and & « T&  FZEIREY
benefits in kind =l 2,341 2,617 6,884 8,346
Retirement benefits scheme RRE R B
contributions 268 61 487 188
Staff costs B IR 2,609 2,678 7,371 8,534




‘ AEESEREARAT

- —E_—FE=FERE
-
Bt £
5. INCOME TAX EXPENSE 5. Fi8BiMAx
(Unaudited) (Unaudited)
(RESEZ) (RESEZ)
Three months ended Nine months ended
31 December 31 December
BE+-A=+—HL=EA #®BE+-HA=+—HLAER
2021 2020 2021 2020
—B-—F —E-THF —B-—F —E-THF
HK$’000 HK$’000 HK$’000 HK$’000
FTER FAT FTER FAT
Current tax — overseas  BIEATRIE — /84D
Provision for the period AEARE (4,497) 822 (5,191) -
Income tax expense PSR X (4,497) 822 (5,191) -
No provision for Hong Kong profits tax has been made in the HRAEER AT EERT M (=
financial statements as the Group had no assessable profit for TEFE+-A=+—H8: &) WRITERH
the period (31 December 2020: Nil). TRMFRETIR BB RSB -
Overseas taxation represents tax charges on the estimated EINRIBIE R EIN(BIERE) &8 2 M
assessable profits of subsidiaries operating overseas including BARFEEL 2 M ERBER 2 B
the PRC, calculated at rates applicable in the respective - WiBWEAR BB AR 2 X
jurisdictions for the period. FTE



NOTES

B &

PROFIT/(LOSS) PER SHARE

The calculation of the basic and diluted profit/(loss) per share

attributable to the equity holders of the Company is based on

the following:

Basic

31 December

(Unaudited)
(REBEX) (REBEX)

Three months ended

Grand T G Gold Holdings Limited a2
Third Quarterly Report 2021 -

ZROER, (&)

AR AEEFA AN G REA R
A,/ (B18) TR TR AR
LS

(Unaudited)

Nine months ended
31 December

BE+-A=1+—-HIE=@EA #HE+-A=1+—-HIEIEAR

2020 2021 2020
—EB-—F k- ek 2 —B-—F —TEHF
HK$’000 HK$’000 HK$’000 HK$’000
THET FAT THET FAT
Profit/Loss attributable to AR Al H A
the equity holders of FE(R =T, 518
the Company 5,328 (11,715) 84 (20,670)
Weighted average number &2 %77E B2
of ordinary shares in I
issue 1,496,782,160 1,496,782,160 1,496,782,160 1,496,782,160
Basic profit/(loss) per share M EA%GF
(HK cents) (&) (B) 0.3560 (0.7826) 0.0056 (1.3810)
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NOTES
B &

PROFIT/(LOSS) PER SHARE (Continued)

Diluted

Diluted profit/(loss) per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume exercise/conversion of all dilutive potential ordinary
shares. During the nine months ended 31 December 2021 and
2020, the Company has 1 categories of dilutive potential

ordinary shares: convertible bonds.

The computation of diluted loss per share for the nine months
ended 31 December 2020 did not assume the conversion of
convertible bonds because the conversion will have an

antidilutive effect.

The computation of diluted profit per share for the nine months
ended 31 December 2021 did not assume the conversion of
convertible bonds because the Company had entered into the
Repurchase Agreement with Mr. Leung. For Details, please refer

to page 9 and 10 of this report.
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BUSINESS REVIEW
The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining and

mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

For the nine months ended 31 December 2021 (the “Reporting
Period”), the Group’s revenue was approximately HK$97.0 million,
representing an increase of approximately 86.5% from approximately
HK$52.0 million as compared with that of the corresponding period in
last year and is primarily contributed to an increase in sale volumes
following the increase in the number of mine operating days as

compared with the corresponding period last year.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$39.8 million, representing an increase of
approximately 328.0% from approximately HK$9.3 million as
compared with that of the corresponding period last year. During the
Reporting Period, the Group’s overall gross profit margin was
approximately 41.0% (nine months ended 31 December 2020:
17.9%).

The increase in gross profit margin is in line with the increase in
revenue and economies of scale have been achieved due to
COVID-19 has been relatively under control as compared with 2020,

and the increase in the number of mine operating days.

Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$4.0 million, representing an
increase of approximately 10.2% from approximately HK$3.7 million

as compared with that of the corresponding period in last year.
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Administrative and other expenses

During the Reporting Period, the Group’s administrative and other
expenses were approximately HK$13.7 million, representing a
decrease of approximately 22.0% from approximately HK$17.6
million as compared with that of the corresponding period in last year,

which mainly due to decrease in staff costs.

Profit/loss for the Reporting Period

Unaudited consolidated profit of the Company amounted to
approximately HK$5.0 million for the Reporting Period, representing
an increase of loss approximately 121.1% from approximately
HK$23.6 million as compared with that of the corresponding period in
last year. The increase in net profit is mainly derived to the increase in

revenue.

As a result of the above factors, the Group recorded an unaudited net
profit attributable to equity holders of the Company approximately
HK$0.08 million (nine months ended 31 December 2020: net loss
approximately HK$20.7 million).

Profit/loss per share
Basic profit per share was approximately HK cents 0.0056 for the
Reporting Period (nine months ended 31 December 2020: basic loss

per share approximately HK cents 1.38).

Dividend

The Board does not recommend the payment of any dividend for the
nine months ended 31 December 2021 (nine months ended 31
December 2020: nil).
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Liquidity, financial resources and funding

As at 31 December 2021, the Group had cash and cash equivalents
amounted to approximately HK$4.4 million (31 March 2021:
approximately HK$5.9 million) and net current liabilities amounted to
approximately HK$125.6 million (31 March 2021: approximately
HK$190.0 million) whereas inventories of the Group amounted to
approximately HK$3.8 million (31 March 2021: approximately HK$7.0

million).

As at 31 December 2021, the current ratio is approximately 0.25 (31
March 2021: approximately 0.19).

As at 31 December 2021, the Group’s gearing ratio was
approximately 0.58 (31 March 2021: approximately 0.52), calculated

based on total borrowings over total assets.

Charge on the Group’s assets
As at 31 December 2021 and 2020, the Group’s interest-bearing
borrowings were secured by it's rights of payments from its

customers.

Treasury policies
The Group’s monetary assets and transactions are principally
denominated in HK$ and RMB. Foreign exchange risk arises from

future commercial transactions and recognised assets and liabilities.

The Group adopted a conservative treasury policy with most of the
bank deposits being kept in HK$ or RMB, or in the local currencies of
the operating subsidiaries to minimise exposure to foreign exchange
risk. The Group monitors and maintains a sufficient level of cash and
cash equivalents to finance the Group’s operations and mitigate the
effects of fluctuation in cash flows. Management reviews and

monitors the Group’s working capital requirements regularly.
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Exposure to exchange risks

Since the Group’s borrowings and its source of income are primarily
denominated in the respective group companies’ functional currency
which are mainly in HK$ or RMB, the exposure to foreign exchange

rate fluctuations is minimal.

Capital structure
As at 31 December 2021, the Company’s issued share capital was
HK$89,806,929.624 which were divided into 1,496,782,160 shares
of HK$0.06 each.

Capital commitment
As at 31 December 2021, the Group did not have any significant

capital commitments (31 March 2021: nil).

Convertible bonds

On 17 July 2017, the Company issued the Convertible Bonds with an
aggregate principal amount of HK$30,095,357 to Mr. Leung, the
beneficial owner of J. Thomson, under the Subscription Agreement.
The subscription monies payable by J. Thomson for the Convertible
Bonds was settled by way of set off against the debt due by the

Company to J. Thomson.

The initial conversion price of the Convertible Bonds was HK$0.02
per share. Upon full exercise of the Convertible Bonds,
1,5604,767,850 new ordinary shares of the Company will be issued
and the shareholding of Mr. Ma Qianzhou, the substantial shareholder
of the Company, will be diluted from approximately 13.41% to

12.57% of the total number of issued shares of the Company.

The Company had been served the Action which was still ongoing as
at the date of this report but no hearing date is fixed. For further
details, please refer to the announcement of the Company dated 22
August 2018.

As at the date of this report, the Company had entered into the
Repurchase Agreement with Mr. Leung. For details, please refer to

pages 9 and 10 of this report.
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Significant investment, material acquisition and disposal of
subsidiaries and affiliated companies, and future plans for
material investments or capital assets

The Group did not have any significant investment, material
acquisition and disposal of subsidiaries and affiliated companies

throughout the Reporting Period.

In addition, the Company is now focusing on developing and
strengthening its existing business and will explore investment
opportunities in order to broaden the income stream of the Group,
enrich its reserves and resources, enhance the profitability of the
Group and eventually bring a fruitful return to the shareholders of the

Group.

Contingent liabilities
The Group did not have any material contingent liabilities as at 31
March 2021 and 31 December 2021.

PROSPECT
Looking forward to the 2022 fiscal year, in the backdrop of the

economy uncertainties by the impact of continued Novel Coronavirus
outbreak, increased tightening on mine operation regulations,
enhanced ecologic and environmental protection policies enforcement
and other macroeconomic and policy factors, the Group is expected
to face a number of challenges for the remaining of 2022. The Group
is taking actions to raise fund through a rights issue to significantly
alleviate the going concern challenge faced by the Company. At the
same time the Group is reshaping its business growth plan. Based on
the anticipated significant improvement in Group’s financial position
following the proposed rights issue, the Group is making specific
planned actions and steps to improve the Company’s asset scale
and quality as well as financial performance over time. In addition to
organic growth from the company existing business, the Group will
look for new potential growth opportunities in a very diligent manner
through merger and acquisition, business integration and expansion
in order to improve the profitability of the Group and the returns to the

shareholders.
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DIRECTORS’ INTEREST IN COMPETING 1. ESRBEEK RS
BUSINESS

None of the Directors or their respective close associates (as BESEYHRESE2ETHEA(EER
defined in GEM Listing Rules) have any interests in any business GEM E MR R R RSB F AR F A
which compete or may compete with the Group or any other EEFEm S A ERRERTFETMEM
conflicts of interest with the Group. FEREEFFES TR o
AUDIT COMMITTEE 2. BERZEES

The Company established the audit committee of the Company
(the “Audit Committee”) with written terms of reference that

sets out the authorities and duties of the committee.

ARBEKRIARRZERZE S ([E&K
ZEE)) HENREEEHAPLZE S
RREBE -

The Audit Committee comprises three independent non- EZZEORIE=BBIIERITES - A
executive Directors, namely Mr. Guo Wei (“Mr. Guo”), Mr. Lam SRS A ([EE4E]) - MREIFEL A ([ Mk

Albert Man Sum (“Mr. Lam”) and Mr. Cheung Wai Hung (“Mr.

Cheung”). Mr. Lam is the chairman of the Audit Committee.

The primary duties of the Audit Committee are to review the

financial information of the Company, oversee the financial

£ RREHEE(TREED
BERRBEEER -

MIEER

EREREEZIZRE REHNARRME
EH BERASENMBERERIE - BB

reporting process, risk management and internal control EIRRAEBENE R - BANQ R IR EAD
systems of the Group, maintain an appropriate relationship with REFEEERELRNESSIREHEZNER -
the Company’s auditors and provide advice and comments to

the Board.

The Audit Committee has reviewed the unaudited condensed ERLEeEMAANTEE_E - —%F
consolidated financial statements of the Company for the nine +—A=+—HIE VAR REEZEH
months ended 31 December 2021 and is of the view that such GAMBEHRRITRAEBEBEENREBER

results complied with the applicable accounting standards, the
requirements under the GEM Listing Rules and other applicable
legal requirements, and that adequate disclosures had been

made.
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PURCHASE, SALE OR REDEMPTION OF
COMPANY’S LISTED SECURITIES
During the Reporting Period, neither the Company nor any of its

subsidiaries has purchased or sold any of its listed securities.

CODE OF CONDUCT REGARDING

SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
The Company also made specific enquiry with all Directors, and
the Company was not aware of any non-compliance with the
Required Standard of Dealings and its code of conduct
regarding securities transactions by Directors during the

Reporting Period.

CODE ON CORPORATE GOVERNANCE
PRACTICE

The Company strives to attain and maintain the highest
standard of corporate governance as it believes that effective
corporate governance practices are fundamental to enhancing

its corporate value and safeguarding shareholder interests.

The principles of corporate governance adopted by the Group
emphasize a quality board, sound internal control, transparency

and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code and
Corporate Governance Report (the “Code”) set out in Appendix
15 to the GEM Listing Rules and the Company had complied
with all Code Provisions as set out in the Code in the Reporting

Period, except for the following deviation:
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Code Provision A.2.1
Code Provision A.2.1 of the Code stipulates that the roles of the
chairman and the chief executive should be separate and

should not be performed by the same individual.

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 12 September 2017, there has been no chief
executive in the Company. During the Reporting Period, the role
of the chairman is performed by Dr. Li Dahong (“Dr. Li”) but the
office of the chief executive is vacated. However, the Board will
keep reviewing the current structure of the Board from time to
time and should candidate with suitable knowledge, skill and
experience be identified, the Company will make appointment

to fill the post as appropriate.

SHARE OPTION SCHEME

The following is a summary of the principal terms of the Share Option
Scheme approved and adopted by resolutions of the shareholders at

the extraordinary general meeting held on 27 September, 2021.

(1) Who may join?
(i) Any non-executive director including independent non-
executive director of the Group or any entity in which the Group
holds 30% or more of its equity interest (the “Invested Entity”);
(i) employee(s) (whether full time or part time employee(s),
including any executive director but not any non-executive
director) of the Group any Invested Entity; (i) any supplier of
goods or services to any member of the Group or any Invested
Entity; (iv) any customer of the Group or any Invested Entity; (v)
any consultant, adviser, agent and contractor engaged by the
Group or any Invested Entity; and (vi) any shareholder of any
member of the Group or any Invested Entity or any holder of
any securities issued by any member of the Group or any
Invested Entity, provided that the Board shall have absolute
discretion to determine whether one falls within the aforesaid

categories (collectively, the “Participants”).
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Purpose

The purpose of the Share Option Scheme is to provide
incentives or rewards to Participants thereunder for their
contribution to the Group and/or to enable the Group to recruit
and retain high-calibre employees and attract human resources

that are valuable to the Group and any Invested Entity.

Maximum number of shares subject to the share options
The Shares which may be issued upon exercise of all right to
subscribe for Shares (the “Options”) to be granted under the
Share Option Scheme and other share option schemes of the
Company (and to which the provisions of Chapter 23 of the
GEM Listing Rules are applicable) shall not exceed 149,678,216
Shares (representing 10% of the aggregate of the Shares in
issue as at the date of approval of the Share Option Scheme on
27 September, 2021 (the “Scheme Mandate Limit”).

The overall limit on the number of shares which shall be issued
upon exercise of all outstanding options granted, and yet to be
exercised, under the Share Option Scheme, and other share
option schemes of our Company (and to which the provisions
of Chapter 23 of the GEM Listing Rules are applicable), shall not
exceed 30% of the Shares in issue from time to time (“Scheme
Limit”).

Maximum entitlement of each Participant

The maximum number of Shares issued and to be issued upon
exercise of the Options granted to each Participant (including
both exercised, cancelled and outstanding Options) in any
12-month period shall not exceed 1% of the total number of
shares in issue. Any further grant of Options to any Participant
must be separately approved by the shareholders in general
meeting with such Participant and his associates abstaining

from voting.
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Option period

The period within which the shares shall be taken up under an
Option shall be a period to be notified by the Board to each
grantee of the Option at the time of making an offer, which shall
be determined by the Board in its absolute discretion at the
date of grant of the relevant Option, but such period shall not
expire later than 10 years from the date of grant of the relevant

Option.

Minimum period for which an option must be held before it
can be exercised

The minimum period, if any, for which an Option must be held
before it can be exercised shall be determined by the Board at
its absolute discretion and notified by the Board to each grantee
of the Option at the time of making an offer. Unless the
Directors otherwise determined and stated in the offer of the
grant of Options to a Participant, there is no minimum period for
which an Option granted under the Share Option Scheme must

be held before it can be exercised.

Payment on acceptance of Option offer

An Option shall remain open for acceptance by the Participant
concerned for a period of 28 days exclusive of the date on
which the offer is made to the Participant. HK$1.00 is payable
by the grantee of the Option to the Company on acceptance of

the offer of the Option.
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(8) Subscription price
The subscription price shall be such price determined by the
Board at its absolute discretion and notified to the Participant in
the offer at the time of the offer, and shall be no less than the

highest of:

(@ the closing price of the Shares as stated in the daily
quotations sheet issued by the Stock Exchange on the
date of grant of the relevant Option, which shall be a

business day;

(b) the average closing price of the Shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of

grant of the relevant Option; and

(c)  the nominal value of a Share on the date of grant of the

relevant Option.

(99 Remaining life of the Share Option Scheme
The Share Option Scheme will remain in force for a period of 10
years commencing on the date on which the Share Option

Scheme becomes unconditional.

As at the date of this report, there is no subsisting share option

granted pursuant to the Share Option Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2021, none of the Directors or chief executives of
the Company had any interests and short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFQ”)) which were recorded in the register required to be
kept under section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the

Required Standard of Dealings.

None of the Directors or employees of the Group or their respective
associates were granted by the Company or its subsidiaries the rights
to acquire shares or debentures of the Company or any other body

corporate, or had exercised any such rights as at 31 December 2021.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting Period was
the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition

of shares in the Company or any other body corporate.

Save as disclosed above, at no time during the Reporting Period had
the Directors and the chief executive (including their spouses and
children under 18 years of age) any interest in, or been granted or
exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated

corporations (within the meaning of the SFO).
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INTERESTS AND SHORT POSITIONS OF FEREARORERRSGD Z2ER
SUBSTANTIAL SHAREHOLDERS IN SHARES BKAE

AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the

IEMESHARAERITHABRA  R=F

Company, as at 31 December 2021, the following persons (other ~——@&+=—A=+—H U TAL(EERAR

than the Directors and chief executives of the Company whose
interests are set out in the section “Directors’ and chief executives’
interests and short positions in shares, underlying shares and
debentures” above) had an interest or short position in the Shares or
underlying Shares which were recorded in the register required to be ERM R xe
kept under Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company

Number and class of securities

AEETBRABRIN BEZERCHN EX
[BEEREBTHRABRED - HERD RER
& LORR ] — 8 R SRR T
BARAREREZ KRB RIIFEIB6IFAFEZ

RAEQXTRGRAEABRG 2HFA

EBFHBERER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HERITRGZ
wEEB &40 R4 R R BMOB D
Ma Qianzhou (“Mr. Ma”) Beneficial owner 200,730,224 - 13.41%
HEM(TEEED EREBA -
Interest of spouse 22,508,800 - 1.50%
FofBiEs (Note 1)
(Bt 1)
Zhao Yuebing Beneficial Owner 22,508,800 - 1.50%
K EHEBA -
Interest of spouse 200,730,224 - 18.41%
AciBiEas (Note 1)
(Htat1)
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Number and class of securities

EHEE KER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HERITRGZ
wE BB 3% igv) HER D BMAOBE D
Lee Shing Interest in a controlled 106,893,333 - 7.14%
corporation (Note 2)
P, RPEGIA R s (Hfiz2)
Yong Li Investments Limited Beneficial owner 106,893,333 - 7.14%
KAIREBR AR BEREAA
Wang Dong Interest in a controlled 86,244,800 - 5.76%
corporation (Note 3)
TR S E VNI £ (Bt 3)
Midway International Holdings Beneficial owner 86,244,800 - 5.76%
Limited
hRBEIRRA G AR A A BEEEREA
Zhou Yong Beneficial owner 116,666,666 - 7.79%
G BEmEAA (Note 4)
(Hiz4)
Leung Heung Ying Interest in a controlled 13,333,332 - 0.89%
corporation (Note 5)
REH S8 VNI £ (Htats)
- 100,317,856 6.70%
(Note 6)
(Ktat6)
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Notes:

1. Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao
Yuebing is accordingly deemed to be interested in the Shares
beneficially owned by each other under the SFO.

2. These Shares were held by Yong Li Investments Limited, a company
wholly and beneficially owned by Mr. Lee Shing.

3. These Shares were held by Midway International Holdings Limited, a
company wholly and beneficially owned by Ms. Wang Dong.

4. This represents the subscription obligation of Mr. Zhou Yong pursuant
to the shares subscription agreement dated 10 April 2017 entered into
by the Company as the issuer and Mr. Zhou Yong as the subscriber.

5. This represents the subscription obligation of J. Thomson Asset
Investment Limited pursuant to the shares subscription agreement
dated 8 June 2017 entered into by the Company as the issuer and the
J. Thomson Asset Investment Limited as the subscriber.

6. This represents the subscription obligation of J. Thomson Asset
Investment Limited pursuant to the convertible bonds agreement dated
10 April 2017 entered into by the Company as the issuer and J.
Thomson Asset Investment Limited as the subscriber.

Save as disclosed above, as at 31 December 2021, the Company
had not been notified of any other person (other than the Directors or
chief executives of the Company) who had an interest or short
position in the Shares or underlying shares which were required to be
kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the
knowledge of the Directors, the Company has maintained a sufficient

public float as at the date of this report.
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EVENTS AFTER THE REPORTING PERIOD
Proposed Capital Reorganisation, Rights Issue and Change in
Board Lot Size

Capital Reorganisation

On 2 November 2021, the Company announced that it proposes (i) to
implement the capital reorganisation (the “Capital Reorganisation”)
which, subject to approval of shareholders of the Company by way of
special resolution at the relevant extraordinary general meeting to be
convened, would involve the reduction of the issued share capital of
the Company by reducing the par value of each issued Share from
HK$0.06 to HK$0.001 by cancelling the paid up share capital to the
extent of HK$0.059 per issued Share. Following such reduction, each
issued Share with a par value of HK$0.06 in the share capital of the
Company shall become one adjusted Share (the “Adjusted Share”)
with a par value of HK$0.001 each and the authorised but unissued
shares of the Company of par value of HK$0.06 each shall be sub-
divided into sixty (60) authorised but unissued Adjusted Shares of
HK$0.001 each.

Rights Issue

On 2 November 2021, the Company proposed, subject to, among
others, the Capital Reorganisation becoming effective and the
passing of the necessary resolutions at the relevant extraordinary
general meeting to be convened, to implement the rights issue (the
“Rights Issue”) on the basis of three (3) rights Shares (the “Rights
Share(s)”) for every one (1) Adjusted Share at the subscription price
of HK$0.035 per Rights Share, to raise up to approximately
HK$157.2 million before expenses (assuming no change in the issued
share capital of the Company on or before the record date for the
Rights Issue, and all the qualifying shareholders taking up their
respective allotment of Rights Shares in full) by way of the rights
issuing up to 4,490,346,480 Rights Shares to those qualifying

shareholders.

31

R ERRNEH
RERSED  HRREASFREEN

KREEH

RIBZ—F+—HAZH ARAAEREESR
O FARRBRRNE T AFNERRRENAS
EAERIRFERT AER - BielAEA (TR
FEA B RERTHEERAEEREH
TR 12 0.05978 T &R 2 1T M EE S
0.06/8 TLHIF 2 0.001 BTt MEIR AN A A 2 %
TR - REBEIRR - NABIRAREREE
0.06BE T ZEHTERMNDEKR A —REREE
0.001 BT ERAER D ([EARKRS ) - An
AIEREEO0.0678 TH B B EEREITRND
# AR ) 275 1 (60) IR X E 2 0.001 B T H) 2 &
REBRBITHEHARKD -

H’R

R-E-——F+—A—-R AQFE: F(H
RERE) RAEMHEEB RN G T A FROEREARE
FRIAE FRBVERERE  URBEESRE
A& P& 17 0.035 & TR B A — (1) IR B A n &
= QRGN ([HRRM]) 2 EEEMHH
BRAAR])  BBAZSEEERIEITRS
4,490,346,480 It IR IR VAR T X - EE &
Z#157.2 A BB T (HMBRHEAT) (REARQF
BT AR AR DR B s 2 AT |8 - B
FTEAERRREBEAERNSE qERENHR

Betn)

X



Grand T G Gold Holdings Limited
Third Quarterly Report 2021

CORPORATE GOVERNANCE AND OTHER INFORMATION

%M

Change in Board Lot Size

The Board proposed to change the board lot size (“Change in Board
Lot Size”) for trading on the Stock Exchange from 24,000 Shares to
96,000 Adjusted Shares upon the Capital Reorganisation and Rights

Issue becoming effective.

For details of the Capital Reorganisation, the Rights Issue and
Change in Board Lot Size, please refer to the announcement dated 2
November 2021 and the circular dated 26 January 2022 of the

Company.

Repurchase Agreement
As at the date of this report, the Company had entered into the
Repurchase Agreement with Mr. Leung, For details, please refer to

pages 9 and 10 of this report.

For and on behalf of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman
Hong Kong, 11 February 2022

The English text of this report shall prevail over the Chinese text in

case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong (executive
Director), Ms. Ma Xiaona (executive Director), Mr. Guo Wei
(independent non-executive Director), Mr. Lam Albert Man Sum
(independent non-executive Director) and Mr. Cheung Wai Hung

(independent non-executive Director).
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