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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Main Board.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this report.

This report, for which the directors of the Company (the “Directors”) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange (the "GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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Chairman’s Statement

FREHE

Dear shareholders,

On behalf of the board (the “Board”) of Directors (the “Directors”)
of Sino Vision Worldwide Holdings Limited (the “Company”), |
am pleased to present the annual report of the Company and its
subsidiaries (collectively the “"Group”) for the year ended 30 June
2022 (the "Year”).

During the Year, the COVID-19 pandemic continued to impact the
economy in Hong Kong, PRC and global, which put pressure on the
Group to expand new business. In addition, in the face of exchange
rate impact, coupled with the market's expectation of interest rate
hikes, it is expected to bring stagflation concerns to the global
markets. However, the Hong Kong market is gradually recovering,
and the Group will continue to increase investment, aiming to create
more new income in Hong Kong. At the same time, the Group aims to
stabilize the existing effective business, hoping to reduce the impact
on the net profit.

Due to the challenging market environment, the Group will continue
to explore suitable business opportunities locally or overseas to
bring long-term value to the shareholders of the Company (the

“Shareholders”).

On behalf of the Board

BAI Long
Chairman

30 September 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Review

Continuing Operations

Revenue

As affected by the COVID-19 pandemic and the intensified market
competition, the Group recorded a revenue of approximately
HK$34,034,000 (2021: approximately HK$43,982,000), representing a
drop of approximately 22.6%.

The consolidated revenue for the Year was mainly contributed by
the revenue from (i) the e-commerce and provision of on-line sales
platform business of approximately 13.4% (2021: 28.8%); (ii) the
franchise income arising from IP rights licensing, international IP
development, media integrated marketing, and distribution agency
and trading of sports and related products of approximately 73.1%
(2021: 51.3%); and (iii) the Money-lending Business of approximately
13.5% (2021: 19.9%).

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$27,833,000 for
the previous year to approximately HK$16,703,000 for the Year,
representing a drop of approximately 40.0%, while the gross profit
margin decreased to approximately 49.1% (2021: approximately
63.3%). The gross profit decrease and the decrease in the gross
profit margin is mainly attributable to the increase in cost of sales and

services.

Selling and Distribution Costs

The selling and distribution costs of approximately HK$748,000 (2021:
HK$4,798,000) are mainly attributable to the selling and distribution
costs from the Group's E-commerce Business. There has been a drop
in the expenses during the Year due to the decrease in revenue of the
E-commerce Business leading to less sales and distribution resources
required for it and the adoption of fiscal austerity policy.

Review of Operations
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Review of Operations

3 JE)

Administrative and Other Expenses

The decrease in the administrative and other expenses during the Year
to approximately HK$38,894,000 from approximately HK$52,367,000
of the corresponding period of 2021 was mainly due to a series of
fiscal austerity policies adopted by the Group.

Impairment loss on goodwill

Goodwill acquired through business combination is allotted to the
Group's cash-generating units ("“CGUs") and is tested annually for
impairment in accordance with the Company’s accounting policies
and in compliance with the Hong Kong Accounting Standards (HKAS)
and the Hong Kong Financial Reporting Standards (HKFRS).

There was no impairment loss on goodwill during the Year (2021:
approximately HK$1,000,000 which was attributable to the Group's
Money-lending Business).

In assessing the value-in-use of the CGUs of the IP Right Licensing
Business and the Money-lending Business, the Company appointed an
independent valuer to conduct valuation to determine the recoverable
amount of the CGUs allocated to the Sense Media Group (the “Sense
Media CGUs") for the IP Rights Licensing Business and the Success
Beauty Group (the “Success Beauty CGUs") for the Money-lending
Business using the discounted cash flow method. The discounted
cash flow method was adopted in compliance with the Hong Kong
Accounting Standard 36 Impairment of Assets ("HKAS 36"), and the
values of the Sense Media CGUs and the Success Beauty CGUs are
calculated based on the historical data and the cash flow forecasts
prepared according to the financial budgets of the Sense Media
Group and the Success Beauty Group covering a five-year period from
2022 to 2026 as approved by the management of the Group.

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022
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Impairment loss on loan and interest receivables
Pursuant to HKFRS 9 Financial Instruments, the Company performed
an impairment assessment under the expected credit loss ("ECL")
model and appointed an independent valuer to perform a valuation
(the “ECL Valuation”) in relation to the ECL of the loan and interest
receivables as of 30 June 2022. Assessments on the value of the
inputs used in the ECL Valuation were made based on and under the
assumptions in accordance with the Company’s historical credit loss
experience, and were adjusted by factors that were specific to each
loan and interest receivable (including the payment due date, the
probability of default and loss given default) in order to determine the
recoverability of these loan and interest receivables.

During the Year, impairment losses under ECL model on loan
and interest receivables recognised decreased to approximately
HK$36,299,000 (2021: HK$38,607,000). For details of the loan and
interest receivables, please refer to Note 18 to the consolidated
financial statements of the Group.

Finance Costs

The finance costs during the Year amounted to approximately
HK$5,483,000 (2021: HK$8,124,000). The finance costs mainly
comprised of the imputed interest expense of the convertible bonds
and interest on bond payable and other borrowings.

Loss for the Year

The Group recorded a loss of approximately HK$29,954,000 for the
Year representing a decrease of 38.2% compared with that of last year
of approximately HK$48,487,000. During the Year, the Group also
recorded a loss attributable to the owners of the Company amounted
to approximately HK$26,774,000 (2021:
HK$44,227,000).

loss of approximately

The decrease in the loss of the Year was mainly attributable to the
significant decrease in selling and distribution cost.

Review of Operations
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Review of Operations

3 JE)

Financial Key Performance Indicators

The Board monitored a number of financial key performance
indicators (“KPIs”) to measure the Group's performance over time.
The KPIs may subject to refinement in accordance with the needs and
changes of business. Details of the Group's performance against each
of the finance-related KPIs are set out below:
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KPI measures 2022 2021  Definition/Calculation Comments
BERRESRHE —E-= T —F EH/FE 2R
(audited) (audited)
(BER) (B#FZ)
(Restated)
(fgE75)
Basic loss per share (48.61) Cents (82.12) Cents A basic earning per share is based  The portion of a company's loss
BREXEE AL AL on the loss for the year attributable  allocated to each outstanding
to ordinary equity holders of share of common stock
the Company and the weighted BRETEIMEZBRATEND
average number of ordinary EEBD
shares in issue during the year
BRERBNRAR R L BRE
"R EAREFNER DA&EW
BEITEBEZNETI98E
Return on investments 114% (3,010%) It divides net loss by net assets A profitability measures that
RERBR FEBREFEELR evaluates the performance of a
business by dividing net profit by
net worth
BEFFEROFENE—ERE
REMBMEENFENE
Gearing ratio 107% 90% Aratio of net debt (liabilities less Degree of leverage
EENCRET S cash and cash equivalents) over fERRE
total capital plus net debt
EBFE(AERREIREEE
EE)BAEERN LEBFEN
H=
Current ratio 69% 93% Aratio of current assets over [t measures a company's ability to

el

Capital Structure

The Group mainly finances its operation with internal resources and
proceeds from various fund raising. The Group continues to exert

stringent control over treasury policies.

Save as disclosed in note 30 to the consolidated financial statements,
there is no material change to capital structure of the Group. $

current liabilities
MEEELHRBAGBNL X
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JET%? i e
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Review of Operations

FHEE

Financial and liquidity position of the Company AARZHMBRABESMR

As at 30 June 2022, the Group had net current liabilities of RZZZ—_FXA=1+H ASERHEEFE
HK$39,834,000 (2021: net current liabilities of HK$10,383,000). /439,834,000 t (ZE - —F : RHEEFHE
The increase in net current liabilities was mainly attributable to the 10,383,000/ ) o B B EFREE M EZ HK
decrease in loan and interest receivables. JEWE R R BERFOR A AT B
Material Acquisitions, Disposals and Significant EXRBEE HESEREARE
Investments
(i) Acquisitions and Disposals (i) WEFERLEFR

The Group did not have materials acquisitions and disposals REERAFETRS AERHESE:.

during the Year.

(i) Significant Investment (i) BEARE
The Directors consider that there were no individual investment EERR UEMEGOAEENRERRZ
with a market value that accounts for more than 5% of the BEEBBS % ERNKEBREREKEA-
Group's total assets as at the end of the reporting period as RZE_—FANA=FTBEUEEARIEEZ
significant investments. No individual investment with a market MEGEAEEZ BEEBB% -

value that accounts for more than 5% of the Group’s total assets
as at 30 June 2022.

Percentage Percentage
of total issued Percentage to of total issued Percentage to
Number of share capital the Group's Number of share capital the Group's
sharesheld  of the investee Carrying audited total sharesheld  of the investee Carrying audited total
asat  company asat amount as at assets as at asat  companyas at amount as at assets as at
Description of investment 30 June 2022 30 June 2022 30 June 2022 30 June 2022 30 June 2021 30 June 2021 30 June 2021 30 June 2021
EHREAR ERE BREART BREE
R-B==% R=B-Z% RIB=—F KZF=-%

it St 3 ABEtR RZB-ZF RAZTH R-B=-F ~A=TA RZ2=-% ~AZTH
RAZTH BRIRE RAZTH ZEENREEE ~A=ZTA BRITRA AAZTH  ZBEVERE

REHT AERHEE ARZAESL ZIRAEfE ZES  AERLEE BELEML ZEmE(E ZEAH
HK$'000 HK$'000
TER TEL

Financial assets at fair value through
profit or loss
RAFEGAREZEREE

Debt instrument of a listed company in

Hong Kong
EELTARZEBIA N/ATER N/ATER 232 0.18% N/ATER N/ATEF - N/ARER
Equity interests in private equity funds
RLEREES 2 NATER 25% 858 0.67% /AT VAT - NATER
1,090 -
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Review of Operations

3 JE)

Liquidity and Financial Resources
During the Year, the Group financed its operations by internally
generated cash flow and placing of new shares.

As at 30 June 2022, the consolidated shareholders’ deficits, current
assets and net current liabilities of the Group were approximately
HK$26,270,000 (2021: shareholders’ equity of approximately
HK$1,613,000), HK$89,152,000 (2021: HK$147,746,000) and
HK$39,834,000 (2021: HK$10,383,000), respectively.

In respect of the Group's total current assets, trade receivable (net of
impairment loss on trade receivables) accounted for approximately
2.1% (2021:
loss on loan and interest receivables) accounted for approximately
44.7% (2021:
loss accounted for 0.3% (2021: 0%), whilst cash and cash equivalents
2.3%). As at 30 June
2022, the Group holds cash and cash equivalents amounted to
approximately HK$7,772,000 (2021: HK$3,451,000).

0%), loan and interest receivables (net of impairment
62.9%), financial assets at fair value through profit or

accounted for approximately 8.7% (2021:

The Group's cash and cash equivalents were denominated in Hong
Kong dollars, Pound sterling, Euro, Renminbi, Canadian dollars, Swiss
Franc, Australian dollars, Mexican Peso, Russian Ruble, Singapore
dollars, Japanese yen and United States dollars.

As at 30 June 2022, the Group has other borrowings and bond
payable amounted to approximately HK$59,396,000 (as at 30 June
2021: HK$73,860,000).

However, there were no other bank borrowings and revolving loan
facility from other financial institution (as at 30 June 2021: Nil).

Gearing Ratio

As at 30 June 2022, the gearing ratio of the Group as a ratio of the net
debt divided by the total capital plus the net debt, was approximately
107% (2021: 90.0%). The net debt includes trade payables and other
payables, deposits received and accruals, contract liabilities, bond
payable and convertible bonds less cash and cash equivalents.
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Foreign Currency Risk

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Australian dollars, Canadian dollars, Euro and
United States dollars.

In accordance with the Group's stringent treasury policy, the Group
did not enter into any forward contract for hedging during the Year.
The Group will keep on monitoring the foreign currency risk and will
consider any tool for hedging if necessary.

As at 30 June 2022 and 30 June 2021, the Group has no outstanding
forward foreign exchange contract.

Contingent Liabilities
The Group had no significant contingent liability as at 30 June 2022
and 30 June 2021.

Deployment on Human Resources

As at 30 June 2022, the number of staff of the Group was 33 (2021:
32). The decrease in the number of staff for the Year is due to the
restructuring of Shanghai and Shenzhen office to streamline the
Group's organisation structure. Staff remuneration is reviewed once
a year, or as the management considers appropriate. Changes in
remuneration are based on a range of factors including the Group's
performance, the competitiveness of remuneration with the external
market, and individual employee’s performance during the Year.
Employees were entitled to fixed remuneration, with discretionary
bonus and other benefits including medical insurance, mandatory
provident fund, share options and all other necessary training.

Review of Operations
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Directors’ and Senior Management's Biographies

EENEREEEEE

Biographical details of the Directors and of the senior management of
the Group are set out below.

DIRECTORS

Executive Directors

Mr. BAI Long, aged 32, is an executive Director. Mr. Bai has over 13
years of experience in sales and marketing. After graduating from
secondary school, Mr. Bai has been working as a marketing manager
and marketing director in Guangzhou, the PRC, focusing on network
terminal design and network management. Mr. Bai has experience
in managing the network terminal data, operating and managing the
network platform, participating in setting up the marketing strategy
on the internet network, promoting sales on the internet network,
operating B2B platform and training staff. Mr. Bai has also been
responsible for conducting market research in the PRC market.

Mr. HUANG Qing, aged 40, is an executive Director. Mr. Huang
graduated from Shanghai Lixin Higher College of Accounting* (_E
B EETEEERER) (now known as Shanghai Lixin University
of Accounting and Finance)* ( L/ {Z €5 € B 2Ft) in 2003.
Mr. Huang has over six years of experience in product and sales
management in the information technology industry in China. From
2017 to 2019, Mr. Huang occupied managerial role in a company
principally engaged in information technology and software
development business in China. During the period from 14 March
2019 to 10 September 2019, Mr. Huang served as an executive
director of Shenzhen Mingwah Aohan High Technology Corporation
Limited* RYITBAZERZERI R H AR R F)), a joint stock limited
company incorporated in the PRC and the issued H Shares of which is
listed on GEM of the Stock Exchange with stock code 8301.
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Directors’ and Senior Management’s Biographies

Mr. LAl Kin Kong Nelson, aged 46, finished his secondary education
at Solomon College (formerly known as Solomon Institute), Edmonton
A.B. Canada in 1998. He started his career as a RFID mesh structuring
specialist in the information technology sector. Then he develops his
career in a board range of industries in sales and management. Prior
to joining Zenecom, he also gained management experience in other
listed company at subsidiary level. Mr. Lai has extensive experience in
the sales, management and strategic planning role for over 19 years.
He joined Zenecom in April 2021 as a director, and he is responsible
for the daily management of the subsidiary. Between November 2017
and March 2021, he worked for Zuverlassig (PRC) Enterprises Ltd ({2
ME HEHFRAA) in the capacity of Chief Strategy Officer, and
was mainly responsible for strategic planning and development of
corporate visions. Between May 2014 and June 2016, he worked for
Global Mining Engineer Inc. GEIIEZ TI2HR/AF]) in the capacity
of Sale and Marketing Manager and was mainly responsible for the
sale and marketing business. Between November 2012 to May 2014,
he worked for World Grace Enterprises Ltd ({1 %¥FR A7), and
was mainly responsible for strategic planning and development of
corporate visions.

Ms. HAN Limei, aged 53, is the executive director and general
manager of Shenzhen Shengying Technology Company Limited* (&
NEAEFBHLBERRAF) . Ms. Han Limei has over ten years’ experience
in corporate management and risk management. Ms. Han Limei is the
sister of Ms. Han Xiumei, an executive Director of the Company.

Ms. HAN Xiumei, aged 54, was the legal representative and the
general manager of Guangdong Juxing Biotechnology Co., Ltd.*
(ERBZE2LEYBHBRAAF) (a company deregistered since
15 September 2020) from June 2017 to September 2020. Ms. Han
Xiumei was graduated from Lishu County First Middle School* (£
BIBZE —H 2 ) in July 1986. She has extensive experience in human
resources management. Ms. Han Xiumei is the sister of Ms. Han Limei,
an executive Director of the Company.
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Directors’ and Senior Management's Biographies

EENEREEEEE

Independent Non-executive Directors

Mr. CHIAM Tat Yiu, aged 38, is an independent non-executive Director.
Mr. Chiam holds a Bachelor of Business Administration in Accounting
from the Hong Kong University of Science and Technology. Mr. Chiam
has extensive experience in finance and accounting sectors. He
worked in the Assurance & Advisory Business Services Department in
Ernst & Young and worked at various positions in various companies
including CCB International (Holdings) Limited, CITIC International
Assets Management Limited, Tai Shing International (Holdings) Limited
(stock code: 8103), a company listed on GEM of the Stock Exchange,
China Huarong Overseas Investment Holdings Company Limited and
so on. Since 6 April 2022, Mr. Chiam has been an independent non-
executive director of Target Insurance (Holdings) Limited (stock code:
6161), a company listed on the Main Board of the Stock Exchange.
From 16 February 2020 to 4 August 2021, Mr. Chiam served as an
independent non-executive director of Century Energy International
Holdings Limited (formerly known as China Oil Gangran Energy Group
Holdings Limited) (stock code: 8132), a company listed on GEM of the
Stock Exchange.

Ms. XU Yilei, aged 44, is an independent non-executive Director.
Ms. Xu has over 9 years of experience in the media industry. Ms. Xu has
been a vice president of Shanghai Xiyue Media Technology Company
Limited since June 2012. Ms. Xu graduated from Changzhou Technical
Teachers College (now known as Jiangsu University of Technology)
with a bachelor degree in computer science and technology in June
2001.

Ms. DONG Qiuhong, aged 24, has been the legal representative
and the general manager of Datong Jinsenkai Financing Guarantee
Co., td* (RRAM&HRIBMEERBEREFE2AA]) since August 2019.
Ms. Dong was graduated from Changchun No. 19 Middle School in
June 2016.

Mr. LU Qi, aged 60, completed his MBA degree in the United States.
Mr. Lu has over 25 years of experience in investment, financing and
capital management.

COMPANY SECRETARY

Mr. CHAN Kui Ming, aged 36, holds a degree of Master of Corporate
Governance from the Open University of Hong Kong (currently known
as Hong Kong Metropolitan University) and a degree of Bachelor
of Commerce major in Accounting from the Curtin University of
Technology. He is an associate member of The Chartered Governance
Institute and The Hong Kong Institute of Chartered Secretaries.
Mr. Chan has over fifteen years’ experience in accounting, financial
management and company secretarial services.
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The Directors present their report and the audited financial statements
of the Group for the year ended 30 June 2022.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
Group was principally engaged in (i) e-commence and provision of
on-line sales platform; (i) intellectual property (“IP") rights licensing
and international IP development, media integrated marketing
and distribution agency and trading of sports and related products
business; and (iii) money-lending business.

Details of the principal activities of the subsidiaries are set out in note
1 to the consolidated financial statements.

BUSINESS REVIEW

A review of the Group's business during the Year, which includes a
discussion of the principal risks and uncertainties regarding the future
of the Group, particulars of important events that have occurred and
affected the Group since the end of the financial year ended 30 June
2022, an indication of likely future developments of the Group's
business and an analysis using financial key performance indicators
are set out in the paragraphs headed “Risks and Uncertainties”
and “Review of Operations” of this annual report and note 41 to
the consolidated financial statements. The review forms part of this
directors’ report.

KEY RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group recognises that employees, customers and suppliers are
the keys to the sustainable development to the Group. The Group is
committed to build a close and caring relationship with its employees
and suppliers, and improves the quality of services and products to
the customers.

Employees are regarded as the most vital and valuable assets of the
Group. The Group ensures all staff are reasonably remunerated, and
continues to improve, review and update its policies on remuneration
and benefits, training, occupational health and safety on a regular
basis.

The Group is always proactive in its ongoing communication with its
customers and suppliers through various channels such as telephone,
electronic mails and physical meetings to obtain their feedback and
suggestions.
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Report of the Directors
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RESULTS AND DIVIDENDS

The Group's loss for the year ended 30 June 2022 and the Group's
financial position as at that date are set out in the consolidated
financial statements from pages 49 to 180.

The Board did not recommend any payment of a final dividend for the
year ended 30 June 2022 (2021: Nil).

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the audited consolidated financial statements and
restated/reclassified as appropriate, is set out on page 180. This
summary does not form part of the audited consolidated financial
statements.

ISSUE OF SUBSCRIPTION SHARES

On 2 December 2021 and 3 December 2021, the Company entered
into a subscription agreement and a supplemental agreement
(collectively the “Subscription Agreement”) with Ms. Chow Tsz
Kwan (the “Subscriber”). Pursuant to the Subscription Agreement,
the Subscriber agreed to subscribe 2,616,000 new Shares at the
subscription price of HK$0.34001 per subscription share (the
“Subscription”). The aggregate nominal value of the subscription
shares was HK$26,160. The closing price of the Share as quoted on
the Stock Exchange on the date of the Subscription Agreement was
HK$0.425. The net proceeds from the Subscription, after deduction
of the professional fee and other related expenses, amounted to
approximately HK$869,398, which are intended to be used as general
working capital of the Group, including but not limited to the daily
general working capital of the Group.

The Company completed the Subscription on 22 December 2021 and
issued 2,616,000 new shares of the Company, and the Subscriber hold
in aggregate 2,616,000 Shares, representing approximately 4.63%
of the issued shares of the Company. Net proceeds of approximately
HK$869,398 was raised, which are intended to be used as general
working capital of the Group, including but not limited to the daily
general working capital such as the administration expenses, staff cost,
business development expenses and professional expenses.

SHARE CAPITAL AND SHARE OPTIONS

Details of movements in share capital and share options of the
Company during the year are set out in notes 30 and 32 to the
consolidated financial statements respectively.
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RISKS AND UNCERTAINTIES

The Company has identified principal risks and uncertainties that
the Group faces with respect to economic risks, operational risks,
regulatory risks, credit risks and financial risks. The Group's business,
future results of operations and prospects could be materially and
adversely affected by those risks and uncertainties. The following
highlights the principal risks and uncertainties of the Group, and it is
not meant to be exhaustive. There may be other risks and uncertainties
which are not known to the Group or which may not be material now
but turn out to be material in the future.

Economic risks
- A severe or prolonged downturn of the global economy.

- Fluctuations in foreign currency exchange rates, inflation
and fluctuations of interest rates would adversely affect the
customers’ spending sentiment.

- Advent of international trade protectionism.

Operational risks
- Failure to compete in the competitive environment which the
Group operates in.

- Unable to keep pace with the technological advances in a timely
and cost-efficient manner.

- Unexpected network interruptions or undetected programming
errors or defects.

- Any technical interruption or inadequacy to the system of the
payment gateways may cause delay in receipt of customers’

payment.

Regulatory risks
- Infringement of valid patents, copyrights or other intellectual
property rights held by third parties may lead to significant

penalties.

- Failure to adhere to laws, regulations and rules, or to obtain or

maintain all applicable permits and approvals.

- Any change in laws and regulations in different customers’
countries may affect its business.
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Credit risks

- The borrowers cannot repay or delay in repayment of loan
which may have a significant impact on the financial position to
the Group.

Financial risks
- Details of financial risks are set out in note 41 to the
consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws or
the laws of the Bermuda, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, redeemed
or sold any of the listed securities of the Company during the Year.

DISTRIBUTABLE RESERVES

Under the Companies Act 1981 of Bermuda (as amended), the
Company's contributed surplus is available for distribution to the
Shareholders. However, the Company cannot declare or pay a
dividend, or make a distribution out of contributed surplus if:

(a)  the Company is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b)  the realisable value of the Company's assets would thereby be
less than the aggregate amount of its liabilities and its issued

shares and share premium account.

At 30 June 2022, the Company did not have reserves available for
distribution. However, the Company’s share premium account, in the
amount of HK$863,000, may be applied to pay up unissued shares to
be issued to the Shareholders as fully paid bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, sales to the Group's five largest customers accounted
for approximately 46% (2021: approximately 50%) of the total sales
for the Year and the largest customer included therein amounted to
approximately 72% (2021: approximately 23%).

Purchases from the Group's five largest suppliers accounted for
approximately 30% (2021: approximately 85%) of the total purchases
for the Year and purchases from the largest supplier included therein
amounted to approximately 84% (2021: approximately 46%).
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None of the Directors or any of their close associates or any
shareholders, which, to the best knowledge of the Directors, owns
more than 5% of the Company's issued share capital or had any
beneficial interest in the Group's five largest customers or suppliers.

DIRECTORS

The members of the Board during the Year and up to the date of this
report were:

Executive Directors:

Mr. Bai Long (Chairman) (re-designated from executive director
to chairman on 20 April 2022)

Mr. Huang Qing

Mr. Lai Kin Kong Nelson (appointed with effect from
28 January 2022)

Ms. Han Limei (appointed with effect from 20 April 2022)

Ms. Han Xiumei (appointed with effect from 29 March 2022)

Mr. Lo Pak Ho (Chairman) (resigned with effect from
28 January 2022)

Mr. Yuan Beisheng (appointed with effect from 15 March 2022
and resigned with effect from 29 March 2022)

Independent Non-executive Directors:

Mr. Chiam Tat Yiu

Ms. Xu Yilei

Ms. Dong Qiuhong (appointed with effect from 29 March 2022)
Mr. Lu Qi (appointed with effect from 20 April 2022)

Ms. Liu Pui Shan (resigned with effect from 26 January 2022)

Pursuant to the Bye-laws 83(2), 84(1) and 84(2), eight of the existing
Directors, namely, Mr. Bai Long, Mr. Huang Qing, Mr. Lai Kin Kong
Nelson, Ms. Han Limei, Ms. Han Xiumei, Ms. Xu Yilei, Ms. Dong
Qiuhong and Mr. Lu Qi, shall retire at the forthcoming annual general
meeting of the Company. All the above retiring Directors, being
eligible, will offer themselves for re-election at the said meeting.

Report of the Directors
EEEHG

BEEMN E2AHECANETBHEA LN
EMREITERES A QA D EHITRASB £ R
REBZAZBARFPFABEEETHETMNER
W o

EE
EERNBEATEANRBEAREAHMT -

HTES:
Bk (EE) (RZE-Z_FMA=+H
RATESATRER)
B5EkE
BEIsiE (RZEZZF—A=+/\BEZT)

BELE (R E-_—_FMNA-+AEEE)
BEBLLE (R_E-_—F=A-thBEZF)
EERE(FE) (RZEZ_F—-A=+\H

L)
EBAEE (WS- _F=R+HAEEER
RZZE-—F=ZA=-+IBEIT)
BYFHITES:
EERELE
gzt
BRI LT (RZEZZF=A=FTNBEZMT)

BEAE(R-Z-_FOA-+HEZRE)
BRMLLE (RZFE-_—F— A=+ XBEE)

BN BIA R ZE83(2)  84(1)%84(2)fk N& T F
EEx(aEELt FFEE REIELE BE
Bt BEBLL F-ELL ERALLR
BEAEL)ANRARRERRRBERNGREF
LA REEEHATFERLIMER LAXREE
BEE

2022 £ / HEERZERBER QA

19



20

Report of the Directors

EEEHRE

DIRECTORS’ AND SENIOR MANAGEMENT
BIOGRAPHIES

Biographical details of the Directors and the senior management of
the Group are set out on pages 12 to 14 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting of the Company has a service contract with the
Company which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision for the benefit of the Directors is
currently in force and was in force throughout the Year. The Company
has maintained appropriate Directors’ and officers’ liability insurance
coverage for the Directors and officers of the Group.

EMOLUMENT POLICY

The emolument policy of employees of the Group is set up by the
Board on the basis of their merit, qualifications and competence.

The Directors’ remuneration are subject to shareholders’ approval
at general meetings. Other emoluments are recommended by the
Company's Remuneration Committee and determined by the Board
with reference to Directors’ duties, responsibilities and performance
and the result of the Group.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as the related party transactions disclosed in note 37 to the
consolidated financial statements, no Director nor a connected entity
of a Director had a material interest, either directly or indirectly, in any
transactions, arrangements or contracts of significance to the business
of the Group to which the holding company of the Company, or any of
the Company's subsidiaries or fellow subsidiaries was a party during
the Year.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the Year.

EQUITY-LINKED AGREEMENTS

Issuance of convertible bonds

Details of the issuance of convertible bonds are set out in "Review
of Operations” of this annual report and note 27 to the consolidated
financial statements.

Share Option Scheme
Details of the share option scheme are set out in note 32 to the
consolidated financial statements.

Save as the above, the Company has no other equity-linked
agreements entered during the Year.

DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO")

A. Directors and Chief Executive

As at 30 June 2022, none of the Directors nor the chief
executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rule 5.46 of the GEM
Listing Rules.
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EEEHRE

B. Substantial Shareholders B.
As at 30 June 2022, the following parties, other than the
directors or chief executive of the Company, had interests of 5%
or more in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO:

FTERR
RZE-_—FRA=Z+B - UTALT (XA
RIEEREESITHRABBRINRARAG KRG
MEBRDTFBEEELARQRGREES
MHRE 55 3361677 B 2 B i 5%k A
EokERE:

Ordinary shares of the Company KL r] ZHR
Number of Percentage of
Name of substantial Long position/ ordinary shares issued share
shareholder Capacity Short position interested capital*
BEERZ HERT
TERRER 5% BE/ KA ZRREE BAE D
Mr. Lok Wai Ming Beneficial owner Long 15,511,670 27.91%
BREAKE EnlEEA HE
Mr. Lok Wai Ming Interest of controlled Long 242,080 0.44%
BREREE corporations He (Note (i)
R EE R (W)
Note: Mt -

(i) These 242,080 shares of the Company were held by Sunny Faith
Consultants Limited, a corporation wholly owned by Mr. LOK Wai
Ming. Accordingly, Mr. LOK Wai Ming is deemed to be interested
in the shares of the Company held by Sunny Faith Consultants
Limited.

The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 30 June 2022.

As at 30 June 2022, so far as is known to any Director or chief
executive of the Company, no person had registered an interest
or a short position in the shares or underlying shares of the
Company that was required to be recorded under Section 336
of the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
"Disclosure of interest under Part XV of the Securities and Futures
Ordinance - A. Directors and Chief Executives”, at no time during
the Year were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company's
total number of issued shares were held by the public as at the date of
this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the Company
has an interest in a business which competes or may compete with the
business of the Group.

ENVIRONMENTAL POLICIES

The Group is committed to building an environmental-friendly
corporation that pays close attention to conserving natural resources.
The Group strives to minimize the environmental impact by saving
electricity and encouraging recycle of office supplies and other
materials.

Further details are disclosed in the “Environmental, Social and
Governance Report” of the Company prepared in accordance with
Appendix 20 to the GEM Listing Rules which will be published on the
websites of the Company and the Stock Exchange in due course.
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EEEHRE

COMPLIANCE WITH LAWS AND
REGULATIONS

As far as the Directors are aware, during the Year and up to the date
of this report, the Group has complied in all material respects with
the relevant laws and regulations that have a significant impact on its

business and operations.

TAX RELIEF

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holdings of the Shares.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Details of the events after the end of the reporting period of the
Group are set out in note 38 to the consolidated financial statements.

AUDITORS
Ascenda Cachet CPA Limited (“Ascenda Cachet”) was the auditor
of the Group from 2016 to 2020 and resigned from the position
on 29 June 2021. Elite Partners CPA Limited (“Elite Partners”) was
appointed to fill the casual vacancy occasioned by the resignation of
Ascenda Cachet.

The consolidated financial statements for the financial year ended
30 June 2021 had been audited by Elite Partners. A resolution for the
re-appointment of Elite Partners as auditor of the Company will be

proposed at the forthcoming annual general meeting.

On behalf of the Board

BAI Long
Chairman

Hong Kong
30 September 2022
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Corporate Governance Report

The Directors present this Corporate Governance Report for the year
ended 30 June 2022.

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of good corporate
governance in maintaining its corporate transparency and
accountability. The Board sets appropriate policies and implements
corporate governance practices appropriate to the conduct and
growth of the Group's business.

The Board considers that for the period from 1 July 2020 to the
date of this annual report, the Company has applied the principles
and complied with the code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 15 to the
GEM Listing Rules, except for the code provision C.2.1. Key corporate
governance principles and practices of the Company as well as the
details of the deviation from the foregoing (if any) are summarised
below.

A. THE BOARD
A1. Responsibilities and Delegation

The overall management and control of the Company's business
are vested in its Board. The Board is responsible for establishing
policies, strategies and plans, providing leadership in the
attainment of the objective of creating value to shareholders,
and on behalf of the shareholders, overseeing the Company’s
financial performance. All Directors carry out their duties in
good faith and in compliance with the standards of applicable
laws and regulations, take decisions objectively and acts in the
interests of the Company and its shareholders at all times.

The Board reserves for its decision on all major matters of the
Company, including the approval and monitoring of all policy
matters, overall strategies and budgets, internal control and risk
management systems, material transactions (in particular those
that may involve conflict of interests), financial information,
appointment of directors and other significant financial and
operational matters.

All Directors have full and timely access to all relevant
information as well as the advice and services of the Company
Secretary and senior management, with a view to ensuring that
Board procedures and all applicable rules and regulations are
followed. Each Director is normally able to seek independent
professional advice in appropriate circumstances at the
Company's expenses, upon reasonable request made to the
Board.

The day-to-day management, administration and operation
of the Company are led by the senior management of the
Company. The delegated functions and work tasks are
periodically reviewed. Approval has to be obtained from the
Board prior to any significant transactions entered into by the
foregoing officers and senior management.
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A2. Board Composition
During the Year and up to the date of this report, the Board
comprised the following Directors:

Executive directors:
Mr. BAl Long (appointed as Chairman of the
Board with effect from 20 April 2022)
Mr. HUANG Qing
Mr. LAl Kin Kong (appointed as executive Director
Nelson and a member of the Nomination
Committee with effect from

28 January 2022)
Ms. HAN Limei (appointed with effect from
20 April 2022)
Ms. HAN Xiumei (appointed with effect from
29 March 2022)
Mr. LO Pak Ho (resigned as executive Director,

Chairman of the Board and
the Chairman of the Nomination
Committee with effect from
28 January 2022)

Mr. YUAN Beisheng (appointed with effect from
15 March 2022 and resigned
with effect from 29 March 2022)

Independent non-executive directors:

Mr. CHIAM Tat Yiu (member of the Remuneration Committee,
appointed as Chairman of the Nomination
Committee with effect from 28 January
2022, appointed as Chairman of the Audit
Committee with effect from 20 April 2022)

Ms. XU Yilei (members of the Audit Committee,

Remuneration Committee and Nomination

Committee)
Ms. DONG Qiuhong (appointed with effect from 29 March 2022)
Mr. LU Qi (appointed as independent non-executive

Director with effect from 20 April
2022, appointed as a member of the
Audit Committee and Chairman of the
Remuneration Committee with effect from
22 April 2022)

Ms. LIU Pui Shan (resigned as independent non-executive
Director, Chairman of the Audit Committee
and Remuneration Committee, and a
member of the Nomination Committee with
effect from 26 January 2022)
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Corporate Governance Report

For the period from 1 July 2020 to the date of this annual
report, the Board has met the requirements of the GEM Listing
Rules 5.05 and 5.05A of having at least three independent
non-executive Directors (representing at least one third of the
Board) with one of them possessing appropriate professional
qualifications and accounting and related financial management
expertise.

All Directors have brought a wide range of valuable business
expertise, experiences and professionalism to the Board for its
efficient and effective functioning. Through active participation
in Board meetings, taking the lead in managing issues involving
potential conflict of interests and serving on Board committees,
all independent non-executive Directors make various
contributions to the effective direction of the Company.

The biographical details of the Directors are set out under
"Directors’ and Senior Management's Biographies” in this
annual report. Save as disclosed in the “Directors’ and Senior
Management's Biographies”, Ms. Han Limei, an executive
director, and Ms. Han Xiumei, an executive director, who are
sisters, none of the members of the Board is related to one
another.

The Company has received a written annual confirmation from
each independent non-executive Director of his independence
pursuant to the requirements of the GEM Listing Rules. The
Company considers all independent non-executive Directors
to be independent in accordance with the independence
guidelines set out in the GEM Listing Rules.
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TEERRE
A3. Chairman and Chief Executive

A4.

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the Period,
except for the following deviation:

Code provision C.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision C.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, the previous Chairmen
(Mr. POON Man Sum and Mr. Al Kuiyu, Mr. WANG He and
Mr. LO Pak Ho prior to their respective resignations) had, and
the Chairman (Mr. BAI Long) of the Board has, temporarily taken
up the function as Chief Executive Officer of the Company since
18 May 2017 and this represented a deviation from the code
provision C.2.1 since then. The Group has been looking for
suitable candidate to fill for the post of Chief Executive Officer.

Appointment and Re-Election of Directors

Each of the executive and non-executive Directors is appointed
for a specific term of 1 year to 2 years, according to the service
contract, and is subject to retirement by rotation once every
three years.

According to clause 84(1) of the Bye-laws, at each annual
general meeting one third of the directors for the time being
(or, if their number is not a multiple of three, the number
nearest to but not less than one third) shall retire from office
by rotation provided that every director shall be subject to
retirement at least once every three years. Besides, according
to clause 83(2) of the Bye-laws, any new director appointed
to fill a casual vacancy or as an addition to the Board shall
submit himself/herself for re-election by shareholders at the first
general meeting after appointment. The Company'’s circular,
which will be sent to the Company’s shareholders, contains
detailed information of the retiring directors as required by the
GEM Listing Rules.
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Corporate Governance Report

Training and Continuous Professional

Development of Directors

All Directors receive comprehensive, formal and tailored
induction on appointment, so as to ensure understanding
of the business and operations of the Group and directors’
responsibilities and obligations under the GEM Listing Rules
and relevant regulatory requirements.

Directors are continually updated on developments in the
statutory and regulatory regime, and the business and market
changes to facilitate the discharge of their responsibilities
and obligations under the GEM Listing Rules and relevant
statutory requirements. Continuing briefings and professional
development for Directors will be arranged as necessary.

During the year ended 30 June 2022, the Company (i) has
organized training, for its Directors; and (ii) has provided
reading materials on regulatory update to all the Directors for

their reference and studying.

A5.
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A6. Directors’ Attendance Records A6, EEZHEH
The attendance records of each Director at the Board and Board EEFELRARARAFERT ZESE
committee meetings and the general meeting of the Company BERENEFZERERMRERGHN LI
held during the Year are set out below: P& T

Attendance/Number of meetings
HER EBERE
Annual
Audit Remuneration Nomination General
Name of Director Board Committee Committee Committee Meeting

EEHS Exg ERZEES FHZEES REZEE RRBFAE

Executive directors:

HITEE:

Mr. Bai Long

HEES & 13/13 - - - 0/1
Mr. Huang Qing

BEF%k4E 12/13 - - - 1/1
Mr. Lai Kin Kong Nelson (note(1))

RIS (H1a#(1)) 9/9 - - 4/4 -
Ms. Han Limei (note(2))

BEELE (Mi#2) 3/4 - - - -
Ms. Han Xiumei (note(3))

BAREL T (H7(3) 5/5 - - - -
Mr. Lo Pak Ho (note(4))

BERE (Bit4) 4/4 - - 2/2 11
Mr. Yuan Beisheng (note(5))

RIS & (B aE(5)) 11 - - - -

Independent non-executive directors:

BUHHTEE:

Mr. Chiam Tat Yiu

EEZRE 12/13 3/3 6/6 5/5 11
Ms. Xu Yilei

H—Eax 13/13 3/3 6/6 6/6 11
Ms. Dong Qiuhong (note(6))

ERL L (B2(6)) 5/5 - - - -
Mr. Lu Qi (note(7))

BELE (Hi(7)) 3/4 11 - - -
Ms. Liu Pui Shan (note(8))

B2+ (#72£(8) 3/3 2/2 11 11 171
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Appointed with effect from 28 January 2022
Appointed with effect from 20 April 2022
Appointed with effect from 29 March 2022
Resigned with effect from 28 January 2022

Appointed with effect from 15 March 2022 and resigned with
effect from 29 March 2022

Appointed with effect from 29 March 2022
Appointed with effect from 20 April 2022

Resigned with effect from 26 January 2022
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A7. Required Standard of Dealings

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company's securities (the “Own
Code”) on terms no less exacting than the required standard of
dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules
(the "Required Standard of Dealings”). Specific enquiry has
been made of the Directors and all of them have confirmed that
they have complied with the required standards set out in the
Required Standard of Dealings and the Own Code throughout
the year ended 30 June 2022.

The Company has also established written guidelines no less
exacting than the Required Standard of Dealings (the “"Code for
Securities Transactions by Relevant Employees”) for securities
transactions by employees who are likely to be in possession
of unpublished inside information of the Company. No incident
of non-compliance of the Code for Securities Transactions
by Relevant Employees by the employees was noted by the
Company.

BOARD COMMITTEES & CORPORATE
FUNCTIONS

The Board has three Board committees, namely, the
Remuneration Committee, the Audit Committee and the
Nomination Committee, for overseeing particular aspects of the
Company's affairs. All Board committees have been established
with defined written terms of reference, which are posted on
the Company's website “www.sinovisionworldwide.com” and on
the website of the Stock Exchange "www.hkexnews.HK". All the
Board committees should report to the Board on their decisions
or recommendations made.

All Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are
able to seek independent professional advice in appropriate
circumstances, at the Company'’s expenses.
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Remuneration Committee

As at 30 June 2022, the Remuneration Committee comprised
a total of three members, namely Mr. LU Qi (Chairman), Ms. XU
Yilei and Mr. CHIAM Tat Yiu. All of the Remuneration Committee

members are independent non-executive Directors.

The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the
Company’s remuneration policy and structure and the
remuneration packages of Directors and members of senior
management (i.e. the model described in the code provision
E.1.2(c)(ii) of the CG Code is adopted). The Remuneration
Committee is also responsible for establishing transparent
procedures for developing such remuneration policy and
structure to ensure that no Director or any of his/her associates
will participate in deciding his/her own remuneration,
which remuneration will be determined by reference to the
performance of the individual and the Company as well as
market practice and conditions.

During the Year, the Remuneration Committee has generally
reviewed the remuneration policy and structure of the
Company; reviewed the remuneration package of Directors
and senior management of the Company; reviewed and
recommended the remuneration package of Mr. BAI Long,
Mr. LAl Kin Kong Nelson, Ms. HAN Limei, Ms. HAN Xiumei,
Ms. DONG Qiuhong, Mr. LU Qi and Mr. YUAN Beisheng upon
their appointment as Chairman, executive Directors and
independent non-executive Directors (as the case may be).

The attendance records of each Committee member at the
Remuneration Committee meeting held during the year ended
30 June 2022 are set out in section A6 above.

Pursuant to code provision E.1.5 of the CG Code, the annual
remuneration of the senior management for the year ended
30 June 2022 falls within the bands from nil to HK$1,000,000
and from HK$1,000,001 to HK$2,000,000.

Details of the remuneration of each Director for the year ended
30 June 2022 are set out in note 8 to the consolidated financial
statements.
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B2. Audit Committee

As at 30 June 2022, the Audit Committee comprised a total of
three members, namely Mr. CHIAM Tat Yiu (Chairman), Ms. XU
Yilei and Mr. LU Qj, all of whom are independent non-executive
Directors. The Chairman of the Audit Committee also possesses
the appropriate accounting and financial management expertise
as required under Rule 5.28 of the GEM Listing Rules. None of
the members of the Audit Committee is a former partner of the
Company's existing external auditors.

The main duties of the Audit Committee are reviewing the
financial information and reports of the Group and considering
any significant or unusual items raised by the financial officers of
the Group or external auditors before submission to the Board;
reviewing the relationship with and the terms of appointment of
the external auditors and making the relevant recommendation
to the Board; and reviewing the Company’s financial reporting
system and risk management and internal control systems.

During the Year, the Audit Committee has reviewed the
consolidated financial statements, results announcements
and reports for the year ended 30 June 2021, for the three
months ended 30 September 2021, for the six months ended
31 December 2021 and for the nine months ended 31 March
2022; the financial reporting and compliance procedures;
the report from the management on the Company’s risk
management and internal control review and process; the
arrangements for employees to raise concerns about possible
improprieties; and considered the re-appointment of external
auditors.

The external auditors have attended two of the Audit
Committee meetings held during the year ended 30 June 2022,
without the presence of executive Directors, to discuss with the
Audit Committee on issues arising from the audit and financial
reporting matters.

The attendance records of each Committee member at the
Audit Committee meetings held during the year ended 30 June
2022 are set out in section A6 above.

There is no disagreement between the Board and the Audit

Committee regarding the appointment of external auditors.
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Nomination Committee

As at 30 June 2022, the Nomination Committee comprised a
total of three members, being executive Director, namely Mr. LAI
Kin Kong Nelson and two independent non-executive Directors,
namely Mr. CHIAM Tat Yiu (Chairman) and Ms. XU Yilei.

The principal responsibilities of the Nomination Committee
include reviewing the structure, size and composition (including
the skills, knowledge and experience) of the Board on a regular
basis and recommending any changes to the Board; identifying
qualified and suitable individuals to become Board members
and selecting and making recommendations to the Board
on the selection of individuals nominated for directorships;
assessing the independence of independent non-executive
directors; and making recommendations to the Board on
relevant matters relating to the appointment or re-appointment
of directors and succession planning for directors in particular,
the Chairman and the Chief Executive Officer of the Company.

In selecting candidates for directorship of the Company, the
Nomination Committee may make reference to certain criteria
such as the Company’s needs, integrity, experience, skills,
professional knowledge and the amount of time and effort that a
candidate will devote to carry his/her duties and responsibilities.
External recruitment professionals might be engaged to carry
out selection process when necessary.

During the Year, the Nomination Committee has reviewed the
structure, size and composition of the Board to ensure that it has
a balance of expertise, skills and experience appropriate to the
requirements for the business of the Group; recommended the
re-election of the retiring Directors standing for re-election at
the Company's annual general meeting held on 31 December
2021; considered and made recommendation to the Board
on the appointment of Mr. LO Pak Ho, Mr. HUANG Qing and
Mr. CHIAM Tat Yiu as executive Directors and independent non-
executive Directors (as the case may be) and assessment of the
independence of all the independent non-executive Directors.
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B4.

The Board has adopted the “Board Diversity Policy” setting out
the approach to diversity on the Board. It is believed that a truly
diverse board will include and make good use of differences
in the skills, regional and industrial experience, background,
gender and other qualities of members of the board. These
differences will be taken into account in determining the
optimum composition of the Board. The Nomination Committee
is responsible for setting annually measurable objectives for
implementing diversity on the Board and recommends them
to the Board for adoption. The “Board Diversity Policy” shall
be reviewed by the Nomination Committee, as appropriate, to
ensure its effectiveness.

The attendance records of each Committee member at the
Nomination Committee meeting held during the year ended
30 June 2022 are set out in section A6 above.

Corporate Governance Functions

The Board is responsible for performing the corporate
governance functions set out in the code provision A.2.1 of the
CG Code.

The Board has reviewed and monitored the Company's
corporate governance policies and practices, the training
and continuous professional development of Directors and
senior management, the Company’s policies and practices
on compliance with legal and regulatory requirements, the
compliance of the Required Standard of Dealings and the Code
for Securities Transactions by Relevant Employees, and the
Company's compliance with the CG Code and disclosure in this
Corporate Governance Report.
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DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
THE FINANCIAL STATEMENTS

The Directors have acknowledged their responsibilities for
preparing the financial statements of the Company for the year
ended 30 June 2022.

The Board is responsible for presenting a balanced, clear
and understandable assessment of quarterly, interim and
annual reports, inside information announcements and other
disclosures required under the GEM Listing Rules and other
regulatory requirements. The management has provided
sufficient explanation and information to the Board as necessary
to enable the Board to make an informed assessment of the
financial information and position of the Group put forward to
the Board for approval.

Code provision D.1.3 of the CG Code stipulates that, unless it
is inappropriate to assume that the company will continue in
business, the directors should prepare the accounts on a going

concern basis.

During the Year, the Group incurred a net loss of approximately
HK$29,954,000 and had current liabilities which included the
outstanding other borrowings and Bond of principal amounts
of HK$9,133,000 and HK$44,920,000, respectively; whilst
the Group has only cash and cash balances of approximately
HK$7,772,000 as at 30 June 2022 to meet its financial

obligations.

C.

& REAR S

EERABMBRR UK
RS

EEATHARBEARFABE_T_—
NAZTRALFEZHBHRRZAE

BRIBGEMLETRAREMEERE E=S
ARERERTV BWMESAZEE HH
REEHRENE ABBEEAMREMBAE
ZEE-BEEECRNEESRHERHIAR
ERAHEZSRRE2EEETGHEZAE
[ B 75 8 R R SR H A AT A

EEERTRZ TR FEDIMGRMRE
BRIFBRARBEFELEEBLTRE
BRIEERERBEREELERRER -

RAEE A£EEELEBEBEBFEY
29,954,000 T B EERBEE  BIEAL
© 89 B 59,133,000 It &% 44,920,000/%
TLZMAEEEMERRES MAEER
T _FXNAZtHEEERS TS
EERH97,772,0008 LA BITE B IS BT -

2022 £ / HEERZERBER QA

37



38

Corporate Governance Report
EREB®RE

The Directors, having considered (i) on 10 September 2021, the
Company issued a convertible bond with a principal amount
of HK$8,000,000 carrying coupon rate of 1% for 1 year; and (ii)
On 29 September 2021, the maturity date of one of the bonds
payable with principal amount of HK$4,000,000 agreed to
extend for one more year to 1 July 2023, are of the opinion that
it is appropriate to prepare the consolidated financial statements
on a going concern basis. The consolidated financial statements
do not include any adjustment that would result from a failure to
obtain such funding which indicates the existence of a material
uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern. Should the Group be
unable to continue in business as a going concern, adjustments
would have been made to restate the value of assets to their
recoverable amounts and to provide for further liabilities which
might arise. For further details, please refer to note 2 to the
consolidated financial statements.

Save as disclosed above, there are no material uncertainties
relating to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern.
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RISK MANAGEMENT AND INTERNAL
CONTROLS

Goals and Objectives

The Board has the overall responsibility to evaluate and
determine the nature and extent of the risks it is willing to take
in achieving the Company's strategic objectives, and to ensure
that the Company establishes and maintains appropriate and
effective risk management and internal control systems.

The Board acknowledged that the risk management and internal
control systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement or loss.

Main features of the risk management and internal

control systems
The Group's risk governance structure and the main
responsibilities are summarised below:

Board

o To evaluate and determine the nature and extent of the
risks it is willing to take in achieving the Group's strategic
objectives, and ensuring the implementation of an
effective risk management and internal control systems;

. To oversee the management in the design,
implementation and monitoring of the risk management
and internal control systems; and

° To ensure that the adequacy of resources, staff
qualifications and experience, training programs and
budget of the Company’s accounting and internal audit.

Management
o Designs, implements and monitors the risk management
and internal control systems;

. Identifies and assesses the risks which threaten the

achievement of the strategic objectives;

. Reviews the risk areas and risk level;
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o Advises on matters raised by employees and the holding
company;
o Coordinates and promotes risk management by ensuring

that risk and activities processes are operated efficiently
and effectively and in compliance with GEM Listing Rules;
and

° Reports periodically to the Board.

Process Used to Identify, Evaluate and Manage
Significant Risks

The processes used to identify, evaluate and manage significant

risks by the Group were summarized as follows:

Risk Identification

. Identified the risks through discussion with the
management. Risk assessment questionnaire was used to
document the risk identified by the responsible parties.

Risk Assessment

o Identified the existing controls and analysing risks in
terms of consequence and likelihood in the context of
those controls.

Risk Response
o Categorised and prioritized the identified risks;

o Determined the strategy to handle the identified risk; and

. Developed the risk register and internal control audit
plan and determined the frequency of review and control

testing on key controls.

Risk Monitoring and Reporting

° On-going communication of monitoring results to the
Audit Committee which enables it to assess control of the
Group and the effectiveness of risk management during
the year, including:

- Risk questionnaires completed by the management,
risk register and internal audit plan; and

- Fact finding report with recommendations on the
review and testing of internal controls on certain

operating cycles and areas.
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Internal Audit Function

With the assistance of the external consultant, the Group's
internal audit function is performed by the management of the
Company, including analysing and appraising the adequacy
and effectiveness of the Group's risk management and internal

control systems.

The Company has engaged an external consultant to assist the

Company to:

o Perform the risk assessment on identified area and report
the findings and recommendations to the management;
and

o Conduct various agreed upon reviews on material

controls and perform testing of internal controls on
certain operating cycles and areas in accordance with the
Company's Internal Control Audit Plan.

For the year ended 30 June 2022, the Board has conducted a
review and assessment of the effectiveness of the Company’s
risk management and internal control systems including
financial, operational and compliance controls and risk
management. Such review have been made by discussion with
the Audit Committee, management and external internal control
consultant of the Company from time to time, but at least once
a year. The Company also has an internal audit function to
assist the Audit Committee and the management to conduct
internal control review periodically. The Board will put in place
to address the identified area that shall be enhanced. The Board
considered that the existing risk management and internal

control systems are adequate and effective.
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E. EXTERNAL AUDITORS AND AUDITORS'

REMUNERATION

The statement of the external auditors of the Company about
their reporting responsibilities on the Company's financial
statements for the year ended 30 June 2022 is set out in the
section headed “Independent Auditor's Report” in this annual

report.

The fees paid/payable to Elite Partner CPA Limited, the
Company’s external auditors, in respect of audit services
and non-audit services for the year ended 30 June 2022 are
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working capital forecast review fee
and profit forecast review fee

TOTAL: HaEt:

COMPANY SECRETARY

According to Rule 5.15 of the GEM Listing Rules, Mr. CHAN
Kui Ming, the Company Secretary, has taken no less than 15
hours of relevant professional training to update his skills and
knowledge during the year ended 30 June 2022. Biographical
details of Mr. Chan are set out in the section headed "Directors’

and Senior Management's Biographies” in this annual report.
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COMMUNICATIONS WITH
SHAREHOLDERS AND INVESTORS

The Company believes that effective communication with
shareholders is essential for enhancing investor relations and
investors’ understanding of the Group's business performance
and strategies. The Group also recognizes the importance of
transparent and timely disclosure of corporate information,
which enables shareholders and investors to make the best
investment decision.

The Company maintains a website at www.sinovisionworldwide.com as
a communication platform with shareholders and investors,
where the Group’s business developments and operations,
financial information, corporate governance practices
and other information are available for public access.
Shareholders and investors may send written enquiries or
requests to the Board to the Company’s principal place
of business in Hong Kong at Room A9098, 9/F, Longlife
Industrial Building, No. 15 Ko Fai Road, Yau Tong, Kowloon.

Inquiries are dealt with in an informative and timely manner.

Besides, shareholders’ meetings provide an opportunity for
communication between the Board and the shareholders. The
Chairman of the Board as well as chairmen of the Remuneration
Committee, Audit Committee and Nomination Committee, or
in their absence, other members of the respective committees,
and where applicable, the independent Board committee, are
available to answer questions at the shareholder’s meetings.

SHAREHOLDER RIGHTS

To safeguard shareholders’ interests and rights, separate
resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual directors,
for shareholders’ consideration and voting. The Company's
shareholders may convene a special general meeting or put
forward proposals at shareholders’ meetings as follows:

(1) Shareholder(s) holding at the date of deposit of the
requisition not less than one tenth of the paid-up capital
of the Company may request the Board to convene a
special general meeting pursuant to clause 58 of the Bye-
laws by sending a written requisition to the Board or the
Company Secretary at the Company's principal place of
business in Hong Kong. The objects of the meeting must
be stated in the written requisition.
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(2)  Shareholder(s) representing not less than one-twentieth of
the total voting rights at the date of the requisition or not
less than 100 shareholders may put forward a proposal at
a shareholders’ meeting, pursuant to the laws of Bermuda
by sending a written requisition to the Board or the
Company Secretary at the Company's principal place of
business in Hong Kong. The proposal should be stated
in the written requisition and such written requisition
should be submitted as early as practicable to enable the
Company to make necessary arrangement (in case of a
requisition requiring notice of a resolution, not less than
six weeks before the meeting; and in case of any other
requisition, not less than one week before the meeting).

(3)  If a shareholder wishes to propose a person other than a
retiring director for election as a director of the Company
at a general meeting, pursuant to clause 85 of the Bye-
laws, the shareholder (other than the person to be
proposed) duly qualified to attend and vote at the general
meeting shall send a written notice, duly signed by the
shareholder, of his/her intention to propose such person
for election and also a notice signed by the person
to be proposed of his/her willingness to be elected.
These notices should be lodged at the Company’s
principal place of business in Hong Kong, or the office
of the Company’s branch share registrar. The period for
lodgement of such notices shall commence on the day
after the dispatch of the notice of such general meeting
and end 7 days prior to the date of such general meeting.

For the avoidance of doubt, shareholder(s) must provide their
full name, contact details and identification, in the originally
signed written requisition, notice or statement (as the case may
be), in order to give effect thereto. Information of shareholder(s)
may be disclosed as required by laws. Shareholders may refer
to the Bye-laws for further details of the rights of shareholders.

During the Year, the Company has not made any significant
changes to the Bye-laws. An up-to-date version of the Bye-
laws is available on the websites of the Company and the Stock
Exchange. Shareholders may refer to the Bye-laws for further
details of the rights of shareholders.

All resolutions put forward at shareholders’ meetings of listed
issuers shall be voted by poll pursuant to the GEM Listing Rules.
The poll voting results shall be posted on the websites of the
Stock Exchange and the Company after each shareholders’
meeting.

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022

(2) BEAREZZ RRELZFHHK
RPAPR-+ D2 —BEREENBR
AP F1008 BER AT pL A R K & 12
HEZE NERRARBETELIEE
EWHAEESARAAIMERLER
2F-AHEARNEBZ2FNIIH
HEENE2FRBFRINEARF
FHMBELHF (BRTERARBS
V2F AEARGETATDRAE
EMRZ MEMEMZF AL
RERTHMAIR—EEZHRR)

o

(3) M—BRERMRBERAG LREE—F
FEEBEFALZEARFAEFT R
BABAAISESS R & B R E KRR
ARETHRELREZRER (LIRE
AALIEFE - DEZBRRERE
ECEEHAS EAXRPARAREZ
AT2EZER ARHEREAL
BERS RAMBL2E-LERE
AERARBNEB 2T EEEE
AERRBBRDBEELD R 2 RZ
EREZHRBTEZRRREGAS
BHEFEZBRRAGRITESAN L
Hike

REERE RRAZRXEXNFEZ2EME
FoORENER(RBERME) 2 R4 L&
HIEREARS 222 BEFBERIOER -
FRAM BREMAERBEEEREM T
R -BHRREN 2 EZHE BEREA
e PN

MARFEE  ARRARE R EABER IR
EAE K R AR E) R ARA AT R AR R A
KB 22 PrAvh SR - B REN 2 EZH
& RERAT 2B N E A

RIBGEMLETRA FAAER EMEITABRR
RELREZABERAUNRETNETE
RWBRARAZBEREREBRRANEG R
P R AR R R AL T E



Corporate Governance Report

DIVIDEND POLICY

The Company has adopted a dividend policy in which the
declaration of future dividends will depend on, among others,
the Group's earnings, the business environment in which the
Group conducts its business, the business strategies of the
Group, the capital needs of the Group in the future and the tax
implication of the dividend to our Group. The potential investors
should note that dividend payments should not be regarded
as an indication of future dividend policy. After considering
the factors set out above, the Board did not recommend any
payment of a final dividend for the year ended 30 June 2022
(2021: Nil).

INSIDE INFORMATION

With respect to procedures and internal controls for the
handling and dissemination of inside information, the Company
is fully aware of its obligations under the Part XIVA of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong effective from 1 January 2013 and the GEM Listing
Rules. In September 2013, a policy has been adopted by the
Board which sets out guidelines to the Directors, officers and all
relevant employees of the Group to ensure inside information
of the Company is to be disseminated to the public in equal
and timely manner.

On behalf of the Board

BAI Long
Chairman

Hong Kong
30 September 2022
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elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

To the Members of Sino Vision Worldwide Holdings Limited

(Incorporated in the Cayman Islands and re-domiciled and continued
on 21 August 2015 in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
Sino Vision Worldwide Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “"Group”) set out on pages
49 to 179, which comprise the consolidated statement of financial
position as at 30 June 2022, and the consolidated statement of
profit or loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matter
described in the Basis for Disclaimer of Opinion section of our report,
we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidated financial
statements. In all other respects, in our opinion the consolidated
financial statements have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION
Multiple uncertainties related to the going concern

basis

As disclosed in note 2 to consolidated financial statements, the Group
had net current liabilities of approximately HK$39,834,000 and capital
deficiency of approximately HK$26,270,000 as at 30 June 2022. The
existence of these uncertainties casts significant doubt on the Group's
ability to continue as going concern.
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BASIS FOR DISCLAIMER OF OPINION
(Continued)
Multiple uncertainties related to the going concern

basis (Continued)

The consolidated financial statements have been prepared on the
assumption that the Group will continue as a going concern, the
validity of which is dependent on the favourable outcomes of the
steps being taken by the Directors as described in note 2 to the
consolidated financial statements. However, we were unable to obtain
sufficient audit evidence to assess the appropriateness and validity of
the going concern assumption.

Should the going concern assumption be inappropriate, adjustments
would have to be made to reclassify the Group's all non-current assets
and non-current liabilities respectively to as current assets and current
liabilities, write down the value of assets to their recoverable amounts
and to provide for any further liabilities which may arise. The effect
of these adjustments have not been reflected in the consolidated
financial statements.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA”) and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the Directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

RS

TRRERCER »

FRFEKEEECSETHBEE (&)

GANBRRNER ERESAERSEEY
BATRE LARIERTEA N B REN w25
REEFRR 2 THREAAGERTT AT -5
SREMER N2 EHER LT HEHBELER
BZ RN -

HEFELEBRRTEEL WAFLRAE U =&
SEMBHERBEERFRDAED HEH D
RRBEERLBAGE BEEEEMREZRT
Wl SR M A REELE 2 EfE—F A B IEE
o ZEHEAMERRLABIBEMZTHE %
FHREBHNZEL RNEE R BHRIARKR -

EERAEESNALIREGSH
BHRRAARZERE

EEAARRBEERIHMAE ([BEEMA
B EMZBBMBEREER ([FEHHREE
ANRBERARAGIHZEEER GREEQT
WRRERZEAUBHRER REZEETHRE
FAMBBRRBUEZEBANER AEZF
REMBHRRZBEIEFEANRFLERM
BYZEANHERRL

ERBGEEVBHRRE EX0ETE E5HE
FEKeZe ) TEERBERATHRERFER
EEMCEE URERFELE ST ER K

EXZARH EXEERRIFLRLZ HFER
L EERBERITE -

2022 3 / HEBEFRZEBRBR QA

47



48

Independent Auditor’s Report
B %A

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group's consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by HKICPA and to issue an auditor’s report. This
report is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liabilities to any other person for the
contents of this report. However, because of the matters described in
the Basis for Disclaimer of Opinion section of our report, we were not
able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

The engagement director on the audit resulting in this independent
auditor’s report is Chan Wai Nam, William with Practising Certificate
Number P0O5957.

Elite Partners CPA Limited
Certified Public Accountants
10/F, 8 Observatory Road
Tsim Sha Tsui, Kowloon
Hong Kong

30 September 2022
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Consolidated Statement of Profit or Loss

mEBEER

Year ended 30 June 2022 HE=-ZT=-_—F A A=+HIFE

2022 2021
—E=-= = = —E
Notes HK$'000 HK$'000
B 5E FET FHIT
REVENUE N 4,5 34,034 43,982
Cost of sales and services $HE MRS A A (17,331) (16,149)
Gross profit EF 16,703 27,833
Other income and gains H b YA R M zs 5 2,231 6,223
Selling and distribution costs $HE R HB AR (748) (4,798)
Administrative expenses and other THERREME R
expenses (38,894) (52,367)
Impairment loss recognised on E R EEREEE
goodwill 15 - (1,000)
Impairment loss recognised ERREFEERERE
on intangible assets 16 (3,044) -
Impairment loss reversed/(recognised) 2EE (EER) B
on loan and interest receivables ERNH B ERZCREER 18 2,308 (5,591)
Impairment loss (recognised)/reversed (B#R),/BEEER
on trade receivables E SRR EEE 19 (60) 1,060
Impairment loss recognised on other B AR EL fth FE U TR IRRL(E
receivables E518 20 (235) (1,513)
Fair value loss on financial assets BERAFEFABRZEREE
at FVTPL, net RFEEE FE 21 (2,452) (6,328)
Share of results of associates i N 17 (68) 67
Finance costs A AR 7 (5,483) (8,124)
LOSS BEFORE TAX BB AU 518 6 (29,742) (44,538)
Income tax expense FrstiE R 10 (212) (3,949)
LOSS FOR THE YEAR KEEEHE (29,954) (48,487)
Loss attributable to: A& 7 MG 18
Owners of the Company ViN/NGIE Z =N (26,774) (44,227)
Non-controlling interests FEPERRAE 2 (3,180) (4,260)
(29,954) (48,487)
Cents Cents
AL AL
(Restated)
(#&=E%))
LOSS PER SHARE ATTRIBUTABLE TO ERATEEAELZ
OWNERS OF THE COMPANY SREE 12
Basic and diluted BEXRREE
- Loss for the year —AREFEEEE (48.48) (82.12)
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Consolidated Statement of Comprehensive Income
= 3z
RETEWER
Year ended 30 June 2022 BE_ZE-__F A=THIEFE
2022 2021
—Z2=-= T —F
HK$'000 HK$'000
FHET T
Loss for the year REF R (29,954) (48,487)
Other comprehensive (expenses)/ Hth2m (FX),Was o] gEfE A%
income that may be reclassified to HEEH Y EAER
profit or loss in subsequent periods:
- Exchange differences arising on —HEHORINEREEZ
translation of foreign operations PE 5 =% (334) 1,213
TOTAL COMPREHENSIVE EXPENSES AEEXHBAXERE
FOR THE YEAR (30,288) (47,274)
Total comprehensive expenses FEAh 2 TH F 2 4258 -
attributable to:
Owners of the Company ZIN/NCIEZ 2 =N (27,364) (42,934)
Non-controlling interests eI R R (2,924) (4,340)
(30,288) (47,274)
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Consolidated Statement of Financial Position

e MR N R

30 June 2022 —E - —F XA =/4H

2022 2021
=B —E-—F
Notes HK$'000 HK$'000
{b=2 FHET FAT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W% - BB K& 13 687 1,277
Right-of-use assets FHREEE 14(a) 1,495 896
Prepayment TR RIE 20 1,142 -
Financial assets at fair value through RAFEFABERZ
profit or loss CREE 21 858 -
Goodwill B (5 6,869 6,869
Other intangible assets HEhEREE 16 856 3,900
Interests in associates i AN s 17 7,718 850
Total non-current assets IEMBEERRE 19,625 13,792
CURRENT ASSETS REBEE
Trade receivables EUE ZERK 19 1,863 -
Prepayments, other receivables and TR FRIA ~ Ho W R IE K
other assets Ht&EE 20 39,438 51,309
Loan and interest receivables JEE R R FBERK 18 39,847 92,986
Financial assets at fair value through BRATEFAERZ
profit or loss TRIEE 21 232 -
Cash and cash equivalents BehE<ESEER 22 7,772 3,451
Total current assets MEEEAE 89,152 147,746
CURRENT LIABILITIES REEE
Trade payables JERTE SRR 23 32,551 32,010
Other payables, deposits received HEMpEIE B liES
and accruals LEFTER 24 22,840 23,496
Contract liabilities AEHBEE 25 10,282 27,683
Lease liabilities HEEE 14(b) 661 462
Other borrowings H b {3 26 9,133 15,000
Bond payables EfHES 28 44,920 58,860
Tax payables B S 821 618
Convertible bonds Al E S 27 7,778 -
Total current liabilities VEUN=REF ) 128,986 158,129
NET CURRENT LIABILITIES RBEEFEE (39,834) (10,383)
NON-CURRENT LIABILITIES ERBEE
Lease liabilities HERE 14(b) 718 451
Bond payables JEfHES 28 5,343 1,345
Total non-current liabilities EREBAEATE 6,061 1,796
Net (liabilities)/assets (BfE) BEZE (26,270) 1,613
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Consolidated Statement of Financial Position
e A AROR &

30 June 2022 —E==FXA=+H

2022 2021
=B —E-—F
Notes HK$'000 HK$'000
Bt = THET FETT
EQUITY s
Equity attributable to owners of RRARER NEIEHE R
the Company

Share capital &% 7R 30 565 53,859
Reserves G 31 (8,205) (36,551)
(7,640) 17,308
Non-controlling interests FEFERR M2 (18,630) (15,695)
Total equity A (26,270) 1,613

The consolidated financial statements on pages 49 to 179 were F49BZF179ENG AV KRB RE=EETESN =
approved and authorised for issue by the board of directors on ZTZZ—FNA=+HH#ERKETZE WHATE

30 September 2022 and are signed on its behalf by: EXEE L
BAI LONG HAN LIMEI
=3 BES
Director Director
EF BEE
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Year ended 30 June 2022

Consolidated Statement of Changes in Equity
REEZE R

FRA=ZHBALFE

Year ended 30 June 2022 HE - ——

BE-ZE-__"FXRAZTHLFE

Attributable to owners of the Company

ARARAAES
Treasury
share
Convertible ~ Contributed reserve/
bonds surplus/ Capital Share  Exchange Accumu- Non-
Share Share equity Capital ~ redemption option  fluctuation Other lated controlling Total
capital  premium Teserve Teserve reserve reserve Teserve reserve losses  Subtotal interests equity
ERRH
TERES BERH/ fE/E8% Ejig8
Ra  BOEE RERR  KABR RORR BBREGRR B HEER  RHER Nt FBREE  BEAE
HK$'000  HK§'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HK$000  HKS'000  HKS'000  HK§'000  HKS$'000
TR TER TER FER TER FER T TEn Tén TR T TEn
At July 2021 53859 328386* + 77,068 3526¢ 3,889* (2468 (8344 (438,608 172308 (15,695) 1,613
Loss for the year - - - - - - - - (26,774) (26,774) (3,180) (29,954)
Other comprehensive income for the year:

Foreign operations translation difference - - - - - - (590) (590) 256 (334)
Total comprehensive income for the year - - - - - - (590) - (26,774) (27,364) (2924) (30,288)
Issue of convertible bonds ERTRkES - - 29 - - - - 29 - 299
Issue of shares (note 30(e)) BB 30(e)) 2 863 - - - - - 889 889
Issue shares under exercise of share options REERERZTRY - - - - - - -

Lapse of share options BREXK - - - - (2,174) - - 2174 -

Capital reorganisation fus 2 (53,320)  (328,386) - (56,902) - - - - 438608 - - -
Transfer #5 - - - - - - - - 1 11 ) -
Equitysettled share option arangements (note 32) ~ FRAEBBRERH (H:132) - - - - - 1217 - - - 1217 1217
At30 June 2022 ZZERAZTA 565 863 299 20,166 3,526* 2,932¢ (3,058 (8344 (24589  (7640)  (18,630)  (26.270)
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Consolidated Statement of Changes in Equity
MERDRER

Year ended 30 June 2022 HE=-ZT-—_F A A=t+HIFE

Year ended 30 June 2021 HE_Z-_—FX A=THILEFE
Attributable to owners of the Company
ARRREAER
Treasury
share
Convertible ~ Contributed reserve/
bonds surplus/ Capital Share  Exchange Accumy- Non-
Share Share equity Capital ~ redemption option ~ fluctuation Other [ated controlling Total
capital ~ premium reserve reserve reserve reserve reserve reserve losses  Subtotal interests equity
BERI
EdEH/ BR/AT Eji%9

fx RiER BAGR  EDGE  BRERE B ZbRE  2HER Iat FEBEE  BE4E
HKS000  HKS000  HKS000  HK$000  HKSO000  HKS000  HKSO0D  HKS000  HKS000  HKS000 - HK$000  HKS000
L TER TEL T TERL TEL TEL TR TEL TEL T TEL

At 1 July 2020 R-E-RELA-A 36793 318902 28033 77,068 3,526 3763 (3,761) (8344)  (424083) 31,937 (11,355) 20,582

Lossfor the year (44227)  (4422) (4260 (48.487)
Other comprehensive income for the year:

Foreign operations translation difference - - - - - 1293 - - 1293 (80) 1213
Total comprehensive income for the year 1293 - (44.227) (42,934) (4,340) (47.274)
Issue of shares (note 31(b)) 15,000 8,160 - - - - - - 23,160 - 23,160
Issue shares under exercise of share options 2,066 132 - - - (nn - - - 2213 - 2213
Lapse of share options - - - (1.629) - - 1629 - -
Redemption of equity component of convertible bonds EaH - - (28033) - - - - - 28033 - - -
Equity-settled share option arrangements (note 32) ﬁxi‘ﬁ*gﬂé @iﬂi (H332) - - - - - 2872 - - - 2872 - 2872
At30 June 2021 RZB=-%7A=1H 53859 328,386* -+ 77,068 3526 3889 (2468)¢ (8344 (438608 17308 (15,695) 1613
S These reserve accounts comprise the consolidated reserves with a  * ZEREROSEGAMBMRARPH B8R

negative balance of HK$8,205,000 (2021: HK$36,551,000) in the 8,205,000/ T ( == = —4 : 36,551,000/ 7T ) Ky 4x
consolidated statement of financial position. A lEE
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Consolidated Statement of Cash Flows

RERTRER

Year ended 30 June 2022 HE =T -——F A A=+HIFE

2022 2021
—E=-= = = —E
HK$'000 HK$'000
FHET FET
CASH FLOWS FROM OPERATING ACTIVITIES REEKCHESRE
Loss before tax % AT BT 18 (29,742) (44,538)
Adjustments for: R
Finance costs A kAR 5,483 8,124
Bank interest income RITHEHA (4) (5)
Fair value changes on financial assets RAFEFABRRZ
at fair value through profit or loss SREEATEE 2,452 6,328
Loss on disposal of financial assets HERATFEFABRZ
at fair value through profit or loss TREERE 830 87
Depreciation of right-of-use assets EREEEZINE 823 1,121
Depreciation of property, plant and equipment Mm% REREE2TE 423 753
Gain on disposal of property, plant and equipment H &% % - Fi B k&2 B (68) (548)
Impairment loss (reversed)/recognised (BEEE), BHEREKRER
on loan and interest receivables R A BRI ZREEE (2,308) 5,591
Impairment loss reversed/(recognised) 2EE (BHER) EI
on trade receivables B S IRFOREE 8 60 (1,060)
Impairment loss recognised on other receivables B &R H fib fE K IE B (B E518 235 1,513
Equity-settled share option expenses R S 45 S B AR A A =2 1,217 2,872
Impairment loss recognised on goodwill ERREBREERE - 1,000
Impairment loss recognised on intangible assets ERRER & ERERE 3,044 -
Share of results of associates JE(REL L N RS 68 (67)
Reversal of provision of maintenance service B RIRERGEE = (3,600)
(17,487) (22,429)
Decrease in inventories FERD - 393
(Increase)/decrease in trade receivables FEUE S AR (380) R (1,923) 1,094
Decrease in loan and interest receivables FEURE FX K FI B BR FUR 4 55,447 3,020
Decrease/(increase) in prepayments, FERTFRIA ~ Hofth FE YR IA K
other receivables and other assets HEMEERD (i) 11,664 (2,498)
(Decrease)/increase in contract liabilities AHERE CRD), (17,402) 12,097
Decrease in financial assets at fair value RATFEFABRZ
through profit or loss TRIEERD - 8,366
Increase in trade payables JERTE 5 BRFRIE N 541 4,136
(Decrease)/increase in other payables, Hib ERRIE  EYIR S R
deposits received and accruals ExtER ORd),/#n (656) 10,743
Cash generated from operations REXBHBRS 30,184 14,922
Taxes paid BRI (6) (225)
Net cash flows from operating activities KEEEMERENEFH 30,178 14,697
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Consolidated Statement of Cash Flows

HERERER

Year ended 30 June 2022 HE T - —_F A=+ HILFE

2022 2021
—==-= —E-—F
HK$'000 HK$'000
T# T FHIT
CASH FLOWS FROM INVESTING ACTIVITIES RETEHRERE
Bank interest received B UIRITFIE 4 5
Purchases of items of property, plant and equipment B & %13 - B K& E 2 HE - (1,626)
Acquisition of investments in associates REERNaREZWEEE (6,958) =
Purchases of financial assets at FVTPL BERATETFAERZ
SREE (6,647) -
Proceeds from financial assets at FVTPL BATFEFABRZ
T RVEES R 2,275 -
Prepayment for financial assets at FVTPL BATFEFARRZ
T RVEEFAN R (1,170) -
Proceeds from disposal of HEWE BERREZ
property, plant and equipment FT1S ;I8 231 1,235
Net cash flows used in investing activities REETHMARS RS FRE (12,265) (386)
CASH FLOWS FROM FINANCING ACTIVITIES METERERE
Interest paid BT F .2 (762) (2,820)
Proceeds from issue of convertible bonds ﬁ—H‘% REZHFT15RIR 6,800
Proceeds from issue of bonds BEITESTSIE - 54,043
Capital element of lease rentals paid Eﬂ‘ﬁﬂffﬂi$i% B> (955) (1,125)
Interest element of lease rentals paid ERNESEHESTSE S (53) (42)
Repayment of convertible bonds BEA MR ES = (130,000)
Repayment of other borrowings B& A M fE K (17,200) -
Repayment of bond payables BRENES (13,200)
Proceeds from other borrowings H b & 5K 2 PS5 sKI8 11,200 15,000
Proceeds from placing of shares fic & A 19 P15 K38 889 23,160
Proceeds from exercise of share options 1TIE BB RS 2 TS 50R - 2,273
Net cash flows used in financing activities METEFTRR S REF5 (13,281) (39,511)
NET INCREASE/(DECREASE) ReRASSEBEHEM
IN CASH AND CASH EQUIVALENTS (R2) #HE 4,632 (25,200)
Cash and cash equivalents at beginning of year fﬁ%}ﬁﬂi\&ﬁ%%@ﬁ = 3,451 28,157
Effect of foreign exchange rate changes, net MRS B 5 (311) 494
CASH AND CASH EQUIVALENTS AT END OF YEAR AR SR RELEEEH 7,772 3,451
ANALYSIS OF BALANCES OF CASH ReEPHRSEEER
AND CASH EQUIVALENTS EeRD A
Cash and bank balances R & RIRTTHEH 7,772 3,451

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022




Notes to Consolidated Financial Statements

e M wR M EE

Year ended 30 June 2022 HE =T -——F A A=+HIFE

CORPORATE AND GROUP INFORMATION

Sino Vision Worldwide Holdings Limited (the “Company”) was
a limited liability company incorporated in the Cayman Islands
on 15 March 2000 under the Companies Law of the Cayman
Islands. The shares of the Company were listed on the GEM
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders
of the Company at an extraordinary general meeting held on
6 August 2015, the domicile of the Company has been changed
from the Cayman Islands to Bermuda by way of de-registration
in the Cayman Islands and continuation as an exempted
company under the laws of Bermuda. The re-domicile was
completed on 21 August 2015.

The change of domicile has no impact on the continuity and the
listing status of the Company.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The principal place of business of the Company is located at
Room A9098, 9/F, Longlife Industrial Building, No. 15 Ko Fai
Road, Yau Tong, Kowloon, Hong Kong.

The Group is principally engaged in (i) e-commerce and
provision of on-line sales platform; (ii) operation of intellectual
properties (“IP”) rights licensing, international IP development,
media integrated marketing, distribution agency and trading of
sports, and related products business; and (iii) money-lending
business.

1.

RFAREEEH
MEEBRERER AR ([RARNDRZE
ETE-ATHARBEHEHERREE
MERSEMRIREREERF - ARF
BROKR-_ZEZEZTFNA_BEFEHRAR
SARATE ([BE22PT]) GEM LT °

BEARABDRENR-_Z—HEFN\ANBE
TR RN & BB e — H 5 BlR
& ARBRFEBRENFSHS 2 EM
BARBzEZMEHEFREREERNRA
RERBREBEAREEINERZRARTZRA
BEFE -BfMR=_Z—RF N \A=+—H
TERK °

BMEARA 2 FHEM R LSS
AR 2 -

KA A) s B ALK Clarendon House, 2
Church Street, Hamilton HM11, Bermuda °

RAREELEEMBUNBESNERES
IRB155: B F TERNEIEA98E ©

AEBTERENEFERBEREHRELHEE
Fa (e mEmERE ([HMBERE])ZE-
BRI EENE RKERe2H DHA
EREEEIREBERAMRER: RiiEE
ESE
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Notes to Consolidated Financial Statements

e WK

Year ended 30 June 2022 HE T - —_F A=+ HILFE

CORPORATE AND GROUP INFORMATION

(Continued)

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as

1.

AEIREBRBER #)

MEARER

ARREEMB AR ZFIBEEHIIMNT :

follows:
Place of
incorporation/ Paid up issued/ Proportion of ownership interest and
Name of subsidiary registration/operations registered capital voting rights held by the Company Principal activities
S R #reRfT/
WEARERE g R RA ARRARAZHARERER RRELH) TEEH
Direct Indirect
=83 L
2022 2021 2022 2021
—E--f —FT--F ZB--fF —T--F%

EPRO E-commerce Group Limited British Virgin Islands US$500 51 51 - - Investment holding
RERLEE 500%7T RERR
EPRO E-commerce Limited Hong Kong HK$100 - - 51 51 E-commerce and
EEFHRBARAR Bt 10087 provision of on-line
sales platform
BFAKR
R\ LEHEET A
Geekdigg Limited Hong Kong HK$10,000 - - 51 51 Investment holding
EAGAIBEXERAA BB 10,000 7T RERZR
Yibao (Beijing) Information Technology ~ The People's Republic US$100,000 - - 51 51 E-commerce and
Co., LTD (note a) of China (the “PRC") 100,000% T provision of on-line
58 (AR EERMBRAA (Hiza) REARLME sales platform
([hEJ) ETABR
REUEBLEEETA
Shenzhen Caimin Electronic Commerce PRC RMB500,000 - - 51 51 E-commerce and
Co., LTD (note a) H AR %500,0007T provision of on-line
ANITEREFHEERAR (Fizta) sales platform
ETEBR
RUEELEHEE TR
Dragon Champ E-commerce Limited Hong Kong HK$1 - - 51 51 E-commerce and
BEETHBERAR BE 1787T provision of on-line
sales platform
ETABR
RUELEE TR
Success Beauty Limited British Virgin Islands US$2 100 100 - - Investment holding
KEBBR AR EREARS 2%TT REER
Ever Great Finance Limited Hong Kong HK$1 - - 100 100 Money-lending
EEFBERAR B BT business
ELES
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Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE =T -——F A A=+HIFE

1. 2EAIREEBER »

(Continued)
Information about subsidiaries (Continued) MEBARER (&)
Place of

incorporation/ Paid up issued/ Proportion of ownership interest and

Name of subsidiary registration/operations registered capital voting rights held by the Company Principal activities
AL BrERT/
WEARERE g fRA ARRARAZHARERRRRELH) TEEH
Direct Indirect
=83 GEE
2022 2021 2022 2021
“E-C-f T4 ZEBIZF ZT-F

Sense Media Group Limited British Virgin Islands US$1 100 100 - - Investment holding
=REEERRA RERLEE S RERR
Sense Media Group Limited Hong Kong HK$1 - - 100 100 Investment holding
=REZERAF BB 18T REER
Shanghai Gaohan Xinho Culture Media PRC RMBS5,000,000 - - 100 100 IP rights licensing
Co., LTD (note a) & AER5,000,0007C and international
HERERR U BEER AR (Mita) development, media
integrated marketing
business
MBEERER
HREE.
REGEHER
Strong Network International Limited British Virgin Islands US$200 100 100 - - Investment holding
RERAHE 200%7T RERER
Shangehai Yuanpin Culture Media PRC RMB20,000,000 - - 100 100  Distribution agency,
Co., LTD (note a) & A %20,000,0007C sales and marketing

LERAXIERERRA (Mia)

channel of licensed IP
products and sports
goods
KERdERERR
BHARNAHRE
HEREHRE

2022 3 / HEBEFRZEBRBR QA

59



60

Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

1. CORPORATE AND GROUP INFORMATION 1. 2AFRIR&EBEER #)

(Continued)

Information about subsidiaries (Continued) MEARER (#)

Apart from the above subsidiaries, the Group has a structured BREMEARIN REEEZZTZ_F XA

entity during the year ended 30 June 2022 and its information STHRIEFEAN AEEHE —HERER

is as follows: BRI RR HEBERAT
Place of
incorporation/
registration/ Paid up issued/ Proportion of ownership interest and
Name of subsidiary operations registered capital voting rights held by the Company Principal activities
EMAL R BRERT
KEAR AR BEE AR A ARREEZAERERRRERELA TEER
Direct Indirect
=83 B3
2022 2021 2022 2021
“B--F —T--% “B--fF —T-—F
Shenzhen Huakai Fugui Information PRC RMBS8,700,000 - - 51 51 Dormant
Technology Limited (notes b) FE  AK8,700,000 7T TEER

MIEREEEERIEERAR (FiEb)

Notes: B 5T :

(a)  These subsidiaries are registered as wholly-foreign owned (@) WEMRBARTDREPBREETMRINGE
enterprises under the PRC law. Bihk-

(b)  Shenzhen Huakai Fugui Information Technology Limited (b) RIEREEFEERMERRE (DRIITE
(“Shenzhen Huakai Fugui”) is a structured entity controlled by the HEE]) R —HBAEEEG 2 FHRER
Group. The Directors are of the opinion that the Group has the PRILA T TR R AN EE G REGIRYITE
power to govern the financial and operating policies of Shenzhen HEENBREERRRFTESHERER
HuaKai Fugui and is required to consolidate its result into the BEAREEZIREMBEREA -

consolidated financial statements of the Group.

The above table lists the subsidiaries of the Company which, in BEERA LRI ARRMNBERAREE
the opinion of the Directors, principally affected the results or HEAEENEENEE-EFRE JIH
assets of the Group. To give details of other subsidiaries would, HMMERRNFERSREBEANRITE

in the opinion of the Directors, result in particulars of excessive

length.

None of the subsidiaries had issued any debt securities at the BN B A RN FREITEMEBES -

end of the year.
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Year ended 30 June 2022 HE =T -——F A A=+HIFE

2.1 BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all HKFRSs, Hong Kong Accounting
Standards (“HKASs") and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"),
and accounting principles generally accepted in Hong Kong.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on the GEM (the "GEM Listing Rules”) of the
Stock Exchange and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared under
the historical cost convention except for financial assets at fair
value through profit or loss which has been measured at fair
value at the end of each reporting period. These consolidated
financial statements are presented in Hong Kong dollars (“HK$")
which is also the function currency of the Company, and all
values are rounded to the nearest thousand except when
otherwise indicated.

In preparing the consolidated financial statements, the
directors of the Company have considered the future liquidity
of the Group in view of the Group had net liabilities position
as at 30 June 2022. The Group had net current liabilities
of approximately HK$39,834,000 and capital deficiency of
approximately HK$26,270,000 as at 30 June 2022. These
conditions indicate the existence of a material uncertainty which
may cast significant doubt of the Group's ability to continue as
a going concern and therefore, the Group may not be able to
realise its assets and discharge its liabilities in the normal course
of business.

In order to improve the Group's financial position, the directors
of the Company have been implementing various measures as
follows:

1. The Group is expected to generate positive cash flows
from its future operations;

2. The Group continues to improve the operating efficiency
by implementing measures to tighten cost controls
over various operating expenses in order to enhance
its profitability and to improve the cash flows from its
operations in future;

21 wIREE

ZEFAVBRERDIBRETEEHNAE
(IEREFMAG )M 2BEENBERE
ﬁﬁ'](ﬁ&%ﬂﬂ%#&ifﬁﬁw NEREMEE
AHBHREER BESFEN(TELES
AR KRB REEE }EENFHZEEH?
AT 4R 22 o WS 4R B BT IS 3R R B FE B X P
GEM#EZ LA B (TGEMEM R A1) AT &R
ZERBEELEER AN ZEERE B
BATEFABRGZEREER & REH
RERFEAEIN RV BRRIBREE
SERRBEORERE IR ZBEAIN ZFHE
MBmRABIL (BT 25 BLTHA
RRABNINEER FIABFRAREATT
REAL

RERGEN BRI AR EEE 5
AEEBR-_ZTE-__FA=+tHZ&A(E
FREMRAMEBRAEEB ZARARREE €
RZEZZFANA=TH AEBEARY
B E/F 439,834,000/ 7T & & AN B AL 4
26,270,00078 7T ° 7% ik LR B8 13 7 A Bk
HASERBELE R NELEEREEDN
BARATHEEN  FHit - AREBE AR MEE

EREBBRETERAELERNBERLAR-

//

RUEEAEBZHBRR ARAREZEE
B T 5 & IR FE I ¢

1. FEFAAKEKEERRKLEHESE
ERERE:

2. AEEESFEERKEHZELE
79 S B9 A AN 28 1 1 e DA BR AR o Rk
IAEME BN FhEEBRE
EEBNBERE

2022 3 / HEBEFRZEBRBR QA

61



62

Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

2.1 BASIS OF PREPARATION (continued)

3 On 31 August 2022, the Company received the

conversion notice from the holder of convertible bonds
to convert the principal amount of HK$8,000,000 for the
relevant number of shares in the capital of the Company.
Up to the date of approval of these consolidated financial
statements, the conversion was still in the process and not
yet completed;

4, The Group is actively negotiating with bondholders to
extend or capitalise the principal with interest. Up to
the date of approval of these consolidated financial
statements, 3 bondholders with total outstanding amount
of approximately HK$42,379,000 has agreed to negotiate
the details of the capitalisation; and

5. The Group is actively considering to raise new capital
by carrying out fund raising activities including but not
limited to rights issue, placing of new shares and enter
into new bank loan facility.

Having taken into account of the abovementioned, the
directors of the Company adopted the going concern basis
in the preparation of the consolidated financial statements.
In the opinion of the directors of the Company, in light of the
aforesaid arrangement implemented to date, the Group will
have sufficient working capital for its current requirements
and it is reasonable to expect that the Group will remain as
a commercially viable concern. Accordingly, the directors of
the Company are satisfied that it is appropriate to prepare the
consolidated financial statements for the year ended 30 June
2022 on a going concern basis. Should the Group be unable
to continue to operate as a going concern, adjustments would
have to be made to write down the value of assets to their
recoverable amounts, to provide for future liabilities which
might arise and to reclassify non-current assets and non-current
liabilities to current respectively. The effect of these adjustments
has not been reflected in the consolidated financial statements.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE =T -——F A A=+HIFE

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries and a structured
entity (collectively referred to as the “Group”) for the year ended
30 June 2022. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company. A
subsidiary is not consolidated into the Group's consolidated
financial statements when the control is considered to be
temporary. Control is achieved when the Group has power over
the investee; is exposed, or has rights, to variable returns from
its involvement with the investee; and has the ability to use its

power to affect its return.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control described above.
A change in the ownership interest of a subsidiary and a
structured entity, without a loss of control, is accounted for as an

equity transaction.

The financial statements of the subsidiaries and a structured
entity are prepared for the same reporting period as the Group,
using consistent accounting policies. The results of subsidiaries
and a structured entity are consolidated from the date on which
the Group obtains control, and continue to be consolidated
until the date that such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to the
non-controlling interests, even if it results in the non-controlling
interests having a deficit balances. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in
full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
ownership interests entitling their holders to a proportionate
share of net assets of the relevant subsidiaries upon liquidations.

2.1 RBEE &)

HERBEE
REVBERREEARARENE QAR
FREBRKLAR (FBAIAER])BE
—E o —FERNAZTHALEFEEZHERER-
MEBARAARAAEENMEEHNES
(BRREBREBRYAR) BEFERR
AEETRMER ANBRARTERAER
ZIEUBRRARAEARE - EASEHES
HEHRNEN  AXKZELEKREHR
XN 2k B EREROIVE
(5] $R B - BDER 5 28 ) 42 -

WA =EERBRER L =BG FEE$
F-EAZEHREDY AL ESEHF
il B2 B H R 8 X R HE R 2 IR - a0 Y B
RAREREBRI AR ERERER LR
BH BRBEAERRE BARIEER

R

MEARRFEKREEBR AR EAEEZ
MR REMEER LHB —BzE
FTBUR R EL - (B A B RS IR AE B AL A A
ZEERASERESEGES BEERSE
AR I HEBAREEAMEGRRLE
BALE-

BakEMeE RSN S EAEKER TS
BRARB A A RIEE R - BI6E 5
YUY IR R HR B SRR AR E
KRERRHEETHNZZHBNMEEER
ARMEEREE #a KA RAXRR
ERBENEAIRE KB H-

A 88 2 R) 2z 3F 13 B i o B R AR B E R
ZBEESRZ27) HRERTEREAROR
BREBZEEPSEERENBRAR 2 FEE
ZHEE S
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

2.1

2.2

BASIS OF PREPARATION (continued)

Basis of consolidation (Continued)

If the Group losses control over a subsidiary or a structured
entity, it derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary or non-controlling interest, (ii) the
carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and
recognises (i) the fair value of the consideration received,
(ii) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group's share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES
Amendments to HKFRSs that are mandatorily

effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the HKICPA for the first
time, which are mandatorily effective for the annual periods
beginning on or after 1 July 2021 for the preparation of the
consolidated financial statements:

Amendments to HKFRS 16 Covid-19-Related Rent Concessions

beyond 30 June 2021

Interest Rate Benchmark Reform -
Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

The applications of the amendments to HKFRSs in the current
year has had no material impact on the Group's financial
performance and positions for the current and prior years
and/or the disclosures set out in these consolidated financial
statements.
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Notes to Consolidated Financial Statements

2.3 NEW AND AMENDMENTS TO HKFRSs IN

ISSUE BUT NOT YET EFFECTIVE

The Group has not applied the following new and amendments

to HKFRSs that have been issued but are not yet effective.

Amendments to HKFRS 3

Amendments to HKFRS 10
and HKAS 28

HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

Amendments to HKAS 1
and HKFRS Practice
Statement 2

1

2

8 Effective for annual periods beginning on or after a date to be

determined

The Directors anticipates that the application of all new and
amendments to HKFRSs will have no material impact on the

Reference to the Conceptual
Framework’

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture®

Insurance Contracts and the related
Amendments?

Classification of Liabilities as Current or
Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Definition of Accounting Estimates?

Deferred Tax related to Assets and
Liabilities arising from a
Single Transaction?

Property, Plant and Equipment -
Proceeds before Intended Use’

Onerous Contracts - Cost of Fulfilling a
Contract’

Annual Improvements to
HKFRSs 2018-2020 Cycle'

Disclosure of Accounting Policies?

Effective for annual periods beginning on or after 1 January 2022

Effective for annual periods beginning on or after 1 January 2023

consolidated financial statements in the foreseeable future.
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2.3 EEMEERERZHTR

RETERMBREER
K 95 B3 R B P DA T B AR 1B oK A2
$TAT R AT 3T B 7 B 7 99 5 22
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RREBSTENE R RELESEE
28% (BFTA)

BB EREER R &4 RIGEEFTA?
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CHES) Vi k

BB ERIFITR BEAH-EITRMAHA
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES

Interests in associates

An associate is an entity in which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee, but is
not control or joint control over those policies.

The Group's investments in associates are stated in the
consolidated statement of financial position at the Group's share
of net assets under the equity method of accounting, less any
impairment losses.

Adjustments are made to bring into line any dissimilar
accounting policies that may exist.

The Group's share of the post-acquisition results and other
comprehensive income of associates is included in the
consolidated statement of profit or loss and consolidated
statement of comprehensive income. In addition, when there
has been a change recognised directly in the equity of the
associate, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity.
Unrealised gains and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group's investments in the associates, except where unrealised
losses provide evidence of an impairment of the assets
transferred. Goodwill arising from the acquisition of associates
is included as part of the Group's investments in associates.

Goodwill

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree over
the net amount of identifiable assets acquired and liabilities
assumed. If the sum of this consideration and other items is
lower than the fair value of the net assets of the subsidiary
acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as
at 30 June. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of whether
other assets or liabilities of the Group are assigned to those
units or groups of units.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Goodwill (Continued)

Impairment is determined by assessing the recoverable amount
of the cash-generating unit (groups of cash-generating units)
to which the goodwill relates. Where the recoverable amount
of the cash-generating unit (group of cash-generating units) is
less than the carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not reversed in a
subsequent period.

When goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of the
operation when determining the gain or loss on the disposal.
Goodwill disposed of in these circumstances is measured based
on the relative value of the disposed operation and the portion
of the cash-generating unit retained.

Fair value measurement

The Group measures its equity investments at fair value at
the end of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the
liability takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible by the
Group. The fair value of an asset or a liability is measured using
the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Fair value measurement (Continued)

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair
value measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities;

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly; and

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair

value measurement is unobservable.

For assets and liabilities that are recognised in the consolidated
financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy
by reassessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at
the end of each reporting period.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets), the asset's recoverable amount is estimated.
An asset's recoverable amount is the higher of the asset's or
cash generating unit's value in use and its fair value less costs
of disposal, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in
which case, the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the
consolidated statement of profit or loss in the period in which it
arises in those expense categories consistent with the function
of the impaired asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset and
certain financial assets is reversed only if there has been a
change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation/amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal of such an
impairment loss is credited to the consolidated statement of
profit or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal of the
impairment loss is accounted for in accordance with the relevant
accounting policy for that revalued asset.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Related parties
A party is considered to be related to the Group if:

(a)  the party is a person or a close member of that person’s
family, is related to the Group and that person,

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii)  is a member of the key management personnel of
the Group or of the Group's parent.

(b)  the party is an entity where any of the following conditions
applies:

(i)  the entity and the Group are members of the same

group;

(i)  one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary or the other entity);

(iii)  the entity and the Group are joint ventures of the
same third party;

(iv)  one entity is a joint venture of a third entity and the
other entity and the other entity is an associate of
the third entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); and

(viii) the entity, or any member of a group of which it is a

part, provides key management personnel services
to the Group or to the Group's parent.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs and
maintenance, is normally charged to the consolidated statement
of profit or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure for
a major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with
estimated useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off
the cost of each item of property, plant and equipment to its
residual value over its estimated useful life. The principal annual

rates used for this purpose are as follows:

Leasehold improvements 20% to 50%
Furniture, fixtures and equipment 20%
Computer equipment and software 18% to 33'/,%
Motor vehicles and yacht 20% to 25%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, estimated useful lives and the
depreciation method are reviewed, and adjusted if appropriate,
at least at each financial year end with the effect of any changes
in estimate accounted for a prospective basis.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the consolidated statement of profit
or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of the
relevant asset.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Intangible assets (Other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed to
be either finite or indefinite. Intangible assets with finite lives
are subsequently amortised over the useful economic life and
assessed for impairment whenever there is an indication that
the intangible asset may be impaired. The amortisation period
and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash generating
unit level. Such intangible assets are not amortised. The useful
life of an intangible asset with an indefinite life is reviewed
annually to determine whether indefinite life assessment
continues to be supportable. If not, the change in the useful
life assessment from indefinite to finite is accounted for on a
prospective basis.

Concession rights on intellectual properties

The concession rights on intellectual properties represented
the concession rights to use certain intellectual properties in
the Greater China Region, which were granted by the owners
of the intellectual properties for a period ranging from 3 to
5 years. Concession rights on intellectual properties granted
separately are measured on initial recognition at cost. The cost
of concession rights on intellectual properties acquired in a
business combination is the fair value at the acquisition date.

The useful lives of concession rights on intellectual properties
are assessed to be finite. The concession rights on intellectual
properties with finite lives are subsequently amortised over the
useful economic life and assessed for impairment whenever
there is an indication that the concession rights on intellectual
properties may be impaired. The amortisation period and
the amortisation method for concession rights on intellectual
properties with a finite useful life are reviewed at least at each

financial year end.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Lease

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into modified on or after the date of initial
application of HKFRS 16 or arising from business combinations,
the Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception,
modification date or acquisition date, as appropriate. Such
contract will not be reassessed unless the terms, and conditions
of the contract are subsequently changed. As a practical
expedient, leases with similar characteristics are accounted on
a portfolio basis when the Group reasonably expects that the
effects on the consolidated financial statements would not differ
materially from individual leases within the portfolio.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases. The Group
recognises lease liabilities to make lease payments and right-of-
use assets representing the right to use the underlying assets.

(a)  Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset
is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease terms and the estimated
useful lives of the assets as follows:

Office premises 2 to 3 years

If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.
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2.4 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Lease (Continued)

Group as a lessee (Continued)

(b)

(c)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments).

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in
lease payments (e.g., a change to future lease payments
resulting from a change in an index or rate) or a change in
assessment of an option to purchase the underlying asset.

Short-term leases

The Group applies the short-term lease recognition
exemption to its short-term leases of office premises (that
is those leases that have a lease term of 12 months or
less from the commencement date and do not contain a

purchase option).

Lease payments on short-term leases are recognised as
an expense on a straight-line basis over the lease term.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee are accounted for as finance leases.

The Group present lease liabilities as a separate line item
on the consolidated statement of financial position.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit or
loss.

The classification of financial assets at initial recognition
depends on the financial asset’'s contractual cash flow
characteristics and the Group's business model for managing
them. With the exception of trade receivable that do not contain
a significant financing component or for which the Group has
applied the practical expedient of not adjusting the effect of a
significant financing component, the Group initially measures a
financial asset at its fair value, plus in the case of a financial asset
not at fair value through profit or loss, transaction costs. Trade
receivable that do not contain a significant financing component
or for which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS 15
in accordance with the policies set out for “Revenue recognition”
below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through profit
or loss, irrespective of the business model.

The Group's business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial
assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual
cash flows, while financial assets classified and measured at fair
value through other comprehensive income are held within a
business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are not
held within the aforementioned business models are classified
and measured at fair value through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)
Investments and other financial assets (Continued)

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in
the consolidated statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried
in the consolidated statement of financial position at fair value
with net changes in fair value recognised in the consolidated
statement of profit or loss.

This category includes equity investments which the Group
had not irrevocably elected to classify at fair value through
other comprehensive income. Dividends on equity investments
classified as financial assets at fair value profit or loss are also
recognised as other income in the consolidated statement of
profit or loss when the right of payment has been established,
it is probable that the economic benefits associated with the
dividend will flow to the Group and the amount of the dividend
can be measured reliably.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the statement of financial
position) when:

o the rights to receive cash flows from the asset have
expired; or
o the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either
(a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk
and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of the
Group's continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to
the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures which
there has not been a significant increase in credit risk since
initial recognition, ECLs are provided for credit losses that result
from default events that are possible within the next 12-months
(a 12-month ECL). For those credit exposures which there has
been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the
default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly since
initial recognition. When making the assessment, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost or effort,
including historical and forward-looking information.

At each reporting date, the Group evaluates whether the
debt investments are considered to have low credit risk using
all reasonable and supportable information that is available
without undue cost or effort. In making that evaluation, the
Group assesses the internal and external credit ratings of the
debt investments. In addition, the Group considers that there
has been a significant increase in credit risk when contractual
payments are past due.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)
Impairment of financial assets (Continued)

General approach (Continued)

The Group considers a financial asset to be in default when
internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in
full before taking into account any credit enhancements held
by the Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the
following stages for measurement of ECLs except for trade
receivable which apply the simplified approach as detailed
below.
Stage 1 - Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs;

Stage2 - Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial
assets and for which the loss allowance is
measured at an amount equal to lifetime

ECLs; and

Stage3 - Financial assets that are credit-impaired at the
reporting date (but that are not purchased
or originated credit-impaired) and for which
the loss allowance is measured at an amount

equal to lifetime ECLs.

Simplified approach

For trade receivable that do not contain a significant financing
component or when the Group applies the practical expedient
of not adjusting the effect of a significant financing component,
the Group applies the simplified approach in calculating ECLs.
Under the simplified approach, the Group does not track
changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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2.4 SUMMARY OF SIGNIFICANT 24 FTESTHTHERE »)

ACCOUNTING POLICIES (Continued)
Impairment of financial assets (Continued)
Simplified approach (Continued)

Lifetime ECL for trade receivables are considered on a
collective basis taking into consideration past due information
and relevant credit information such as forward looking

macroeconomic information.

For collective assessment, the Group takes into consideration
the following characteristics when formulating the grouping:

. Past-due status;
. Nature, size and industry of debtors; and
o External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar credit
risk characteristics.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
payables, other borrowings, bond payables and convertible
bonds.

All financial liabilities are recognised initially at fair value, net of
directly attributable transaction costs.

The Group's financial liabilities include trade payables, other
payables and accruals, convertible bonds, bond payables and
other borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Financial liabilities at fair value through profit or

loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through

profit or loss.

Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKFRS 9.
Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are
recognised in the consolidated statement of profit or loss.
The net fair value gain or loss recognised in the consolidated
statement of profit or loss does not include any interest charged
on these financial liabilities.

Financial liabilities designated upon initial recognition as at
fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in HKFRS 9 are
satisfied. Gains or losses on liabilities designated at fair value
through profit or loss are recognised in the statement of profit
or loss, except for the gains or losses arising from the Group's
own credit risk which are presented in other comprehensive
income with no subsequent reclassification to the consolidated
statement of profit or loss. The net fair value gain or loss
recognised in the consolidated statement of profit or loss does
not include any interest charged on these financial liabilities.
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2.4 SUMMARY OF SIGNIFICANT 24 FTESTHTHERE »)

ACCOUNTING POLICIES (Continued)

Financial liabilities at fair value through profit or
loss (Continued)

Financial liabilities at amortised cost

After initial recognition, other borrowings and bond payables
are subsequently measured at amortised cost, using the
effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost.
Gains and losses are recognised in the consolidated statement
of profit or loss when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the consolidated
statement of profit or loss.

Convertible bonds

The component of convertible bonds that exhibits
characteristics of a liability is recognised as a liability in the
statement of financial position, net of transaction costs. On
issuance of convertible bonds, the fair value of the liability
component is determined using a market rate for an equivalent
non-convertible bond; and this amount is carried as a long
term liability on the amortised cost basis until extinguished
on conversion or redemption. The remainder of the proceeds
is allocated to the conversion option that is recognised and
included in shareholders’ equity, net of transaction costs. The
carrying amount of the conversion option is not remeasured in
subsequent years. Transaction costs are apportioned between
the liability and equity components of the convertible bonds
based on the allocation of proceeds to the liability and equity
components when the instruments are first recognised.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Financial liabilities at fair value through profit or
loss (Continued)

Convertible bonds (Continued)

If the conversion option of convertible bonds exhibits
characteristics of an embedded derivative, it is separated from
its liability component. On initial recognition, the derivative
component of the convertible bonds is measured at fair value
and presented as part of derivative financial instruments. Any
excess of proceeds over the amount initially recognised as the
derivative component is recognised as the liability component.
Transaction costs are apportioned between the liability and
derivative components of the convertible bonds based on the
allocation of proceeds to the liability and derivative components
when the instruments are initially recognised. The portion
of the transaction costs relating to the liability component is
recognised initially as part of the liability. The portion relating
to the derivative component is recognised immediately in the
consolidated statement of profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange
or modification is treated as a derecognition of the original
liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the
consolidated statement of profit or loss.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand and
at banks, including term deposits, which are not restricted as to
use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the consolidated statement of profit
or loss.

Provisions for product warranties granted by the Group on
certain products are recognised based on sales volume and
past experience of the level of repairs and returns discounted to
their present values as appropriate.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities for the current and prior periods
are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period, taking into consideration interpretations
and practices prevailing in the countries in which the Group
operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

- when the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

- in respect of taxable temporary differences associated
with investments in subsidiaries and associates, when
the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Income tax (Continued)

Deferred tax assets are recognised, to the extent that it is
probable that taxable profit will be available against which
the deductible temporary differences, and the carryforward of
unused tax credits and unused tax losses can be utilised, except:

- when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss;
and

- in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022

Notes to Consolidated Financial Statements
e R

Year ended 30 June 2022 HE T - —_F A=+ HILFE

24 FESTTHERBE »)

8% (&)
I TE B 75 8 B 0 R T B A LA IE 45 AT 40 R B
BUZEARGERDARBERR KD
FARBERY ERREFN AR T ARR 1
THEBRS:

- WREERBEEDRIFEBEHFZR
SER e EREREERABRE
THIAR & &ML ERT S
N BEGEYEMELE R

- HRAENMBRARKRBEARKREZH
HREREEEREN s EERBEE
R Al 18 R 2 i R 48 @ 2 [ B 1
ZHEARATEHBUAKBERRIEEEZ
& ER Tt i A T T DA BERR

EEVEEE 2 REENSREHRT N
ol IR 2 S & T A BE B 1S B AR B A 2
A 35 2 RR Sk AR 0 IR SE A I B E o AR HE
RZBELEHAEEREREMRERTE
I TR ZE S R T BEER 1S R 50 FE AR B A1) A
HEE 2 MO EEFHEE °

BRERBAEERAGEIRERBSHRE
B FE A D B 2 B R (R BEEM) -
REMREREENFEABHR 2HE

R

8 A RREM S B ANES Bl 75 & A 1 3H AN i
M AE BEEHALARNEER LA
RGBS EEE R RIRER T E E RRER
BEAER T -



Notes to Consolidated Financial Statements

e M wR M EE

Year ended 30 June 2022 HE =T -——F A A=+HIFE

2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When the
grant relates to an expense item, it is recognised as income on
a systematic basis over the periods that the costs, which it is
intended to compensate, are expensed.

Revenue recognition

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or a
bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

(a)  the customer simultaneously receives and consumes the
benefits provided by the Group's performance as the

Group performs;

(b) the Group's performance creates or enhances an asset
that the customer controls as the asset is created or

enhanced; or

(c)  the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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2.4 SUMMARY OF SIGNIFICANT 24 FTESTHTHERE »)

ACCOUNTING POLICIES (Continued)

E-commerce and provision of on-line sales

platform

Revenue arising from sales of goods arising from E-commerce
service is recognised at a point in time when the performance
obligation is satisfied upon delivered of goods and received in
advance are normally required before the sales of goods.

Franchise income arising from IP rights licensing,
service income arising from international IP
development and media integrated marketing

business

Revenue from franchise income arising from IP rights is
recognised over time based on a scheduled period on a
straight-line basis because the customer simultaneously receives
and consumes the benefit provided by the Group. Revenue
from service income arising from international IP development
and media integrated marketing business is recognised over
time when the IP related services are rendered to the customers.

Revenue from other source

Interest income arising from money lending business

Loan interest income is recognised on an accrual basis using
the effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial asset.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Franchise income arising from IP rights licensing,
service income arising from international IP
development and media integrated marketing
business (Continued)

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the expected
life of the financial instrument or a shorter period, when

appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will flow to
the Group and the amount of the dividend can be measured

reliably.

Contract liabilities

A contract liability is recognised when a payment is received or
a payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services

to the customer).

Loyalty programs

The Group operates loyalty programs (the “Loyalty Programs”)
to customers arising from its e-commerce business which
entitles them to redeem the reward points as a sales credit
for future purchases. Revenue is recognised when the reward
points are redeemed at sales transactions. Contract liabilities are
recognised until the reward points are redeemed.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Employee benefits

Employee leave entitlements

Employee entitlements to annual leave and long service leave
are recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees up
to the end of the reporting period.

Employee entitlements to sick leave and maternity or paternity
leave are not recognised until the time of leave.

Defined contribution retirement plan

The Group contributes to a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Scheme Ordinance for all
employees in Hong Kong. Contributions are made based on a
percentage of the employees' relevant income and are charged
to profit or loss as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF Scheme are
held separately from those of the Group in an independently
administered fund. The Group's employer contributions vest
fully with the employees when contributed in the MPF Scheme.

Under the MPF Scheme, the employer and its employees are
each required to make contribution to the MPF Scheme at 5%
of the employees' relevant income subject to a cap of monthly
relevant income of HK$30,000. Contributions to the MPF
Scheme vest immediately.

The employees of the Company's subsidiaries which operate
in the People's Republic of China ("PRC") are required to
participate in a central pension scheme operated by the
local municipal government. These subsidiaries are required
to contribute a certain percentage of its payroll costs to the
central pension scheme. The contributions are charged to
profit or loss as they become payable in accordance with the
rules of the central pension scheme. The Group's employer
contributions vest fully with the employees when contributed
in the central pension scheme. The Group has no forfeiture of
pension scheme contributions (i.e. contributions processed by
the employer on behalf of the employee who has exited the
scheme prior to vesting of such contributions). As at 30 June
2022, no forfeited contribution under the pension scheme of
the Group is available for deduction of contribution payable in
coming years.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)
Share-based payments

Share option granted to employees

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees are
measured by reference to the fair value at the date at which they
are granted. The fair value is determined by an external valuer
using a “Binomial Model".

The cost of equity-settled transactions is recognised in
employee benefit expenses, together with a corresponding
increase in equity, over the year in which the performance
and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of the
reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group's best
estimate of the number of equity instruments that will ultimately
vest. The charge or credit to the consolidated statement of profit
or loss for a year represents the movement in the cumulative
expense recognised as at the beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group's best estimate of the
number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing
of an award unless there are also service and/or performance
conditions.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)
Share-based payments (Continued)

Share option granted to employees (Continued)
For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification, that
increases the total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at the date
of modification.

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled award,
and is designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated as if they
were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.
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2.4 SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (Continued)

Foreign currencies

These consolidated financial statements are presented in
Hong Kong dollars (“HK$"), which is the Company’s functional
currency. Each entity in the Group determines its own functional
currency and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional currency
rates ruling at the date of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at
the functional currency rates of exchange prevailing at the end
of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in the consolidated
statement of profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-
monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the
item (i.e., translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or
loss is also recognised in other comprehensive income or profit
or loss, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of
the advance consideration.

The functional currencies of certain overseas subsidiaries are
currencies other than the HK$. As at the end of the reporting
period, the assets and liabilities of these entities are translated
into HK$ at the exchange rates prevailing at the end of the
reporting period and their statements of profit or loss are
translated into HK$ at the weighted average exchange rates for
the year.
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2.4 SUMMARY OF SIGNIFICANT 24 FTESTHTHERE »)

ACCOUNTING POLICIES (Continued)

Foreign currencies (Continued)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the consolidated
statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of assets
and liabilities arising on acquisition are treated as assets and
liabilities of the foreign operation and translated at the closing
rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
Hong Kong dollars at the exchange rates ruling at the dates
of the cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated into
HK$ at the weighted average exchange rates for the year.

Contingent liabilities

A contingent liabilities is a present obligation arising from past
events but is not recognised because it is not probable that
an outflow of resources embodying economic benefits will be
required to settle the obligation or the amount of the obligation
cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an obligation,
the part of the obligation that is expected to be met by other
parties is treated as a contingent liability and it is not recognised
in the consolidated financial statements.

The Group assesses continually to determine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow of
future economic benefits will be required for an item previously
dealt with as a contingent liability, a provision is recognised in
the consolidated financial statements in the reporting period in
which the change in probability occurs except in the extremely
rare circumstances where no reliable estimate can be made.
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SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, the
directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates
and underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting
policies

The following is the critical judgements, apart from those
involving estimations (see below), that the directors have made
in the process of applying the Group's accounting policies and
that have the most significant effect on the amounts recognised
in the consolidated financial statements.
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATION
UNCE RTAINTY (Continued)

Critical judgements in applying accounting
policies (Continued)

Provision for expected credit losses on loan and
interest receivables

The Group assesses impairment of loan and interest receivables
based on an estimate of the recoverability of these receivables.
Impairment is applied to loan and interest receivables where
events or changes in circumstances indicate that the balances
may not be collectible. The identification of impairment of loan
and interest receivables under HKFRS 9 requires the use of
estimates and judgement.

The Group uses judgement in making assumptions and
selecting the inputs to its ECLs calculation, the Group assesses
whether the credit risk on loan and interest receivables has
increased significantly since initial recognition. When making
the assessment, the Group compares the risk of a default
occurring on the loan and interest receivables as at the
reporting date with the risk of a default occurring on the loan
and interest receivables as at the date of initial recognition and
supportable information that is available without undue cost or
effort, including historical and forward-looking information.

The balance of loss allowance of loan and interest receivables
at 30 June 2022 amounted to HK$36,299,000 (2021:
HK$38,607,000). More details are given in note 18 to the
consolidated financial statements.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE =T -——F A A=+HIFE

SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATION
UNCE RTAINTY (Continued)

Estimation uncertainty (Continued)

Impairment loss on goodwill

The management of the Group determines whether goodwill is
impaired at least on an annual basis. This requires an estimation
of the value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires the
Group to make an estimate of the expected future cash flows
from the cash-generating units and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows.

As at 30 June 2022, the carrying amount of goodwill is
HK$6,869,000 (2021: HK$6,869,000) (net of accumulated
impairment loss of HK$125,048 (2021: HK$125,048)). Further
details are stated in note 15 to the consolidated financial
statements.

Impairment of non-financial assets (other than
goodwill)

The management of the Group assesses whether there are any
indicators of impairment for all non-financial assets (including
the property, plant and equipment and right-of-use assets)
at the end of each reporting period. Indefinite life intangible
assets are test for impairment annually and at other times when
such an indicator exists. Other non-financial assets are tested
for impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists when
the carrying value of an asset or a cash-generating unit exceeds
its recoverable amount, which is the higher of its fair value less
costs of disposal and its value in use. The calculation of the
fair value less costs of disposal is based on available data from
binding sales transactions in an arm’s length transaction of
similar assets or observable market prices less incremental costs
for disposing of the asset. When value in use calculations are
undertaken, management must estimate the expected future
cash flows from the asset or cash-generating unit and choose a
suitable discount rate in order to calculate the present value of
those cash flows.

FESHHERMGTTTEE
HE @

st TRERR (#)

B2 R 1R
AEREREELSSFRETHERTAME.
ETEENAHCESEREZReEL
B2 (P E A 5t o (s E A EEE
RALBERERSELEN 2 BHKL
ReRmBEL G MERESEMR T
HZERSREZRE:

R-ZE——FXA=1+H BEZEAEA
6,869,000/ 7C (= Z = — 4 : 6,869,000/
J0) Bk BEHREE18125,0488 0 (=&
Z—4:125,048% ) - —HFHBEENT
B SRR MES -

2 EENRE (FEES)

REREHR AEEEEEFERDAE
MPRBTAAFSREE (BREYE B
B R&EEARERBEEE) HBRBE ER
EFHZETLEESFERENR  HTEaR
7 12 18 R 5% A L b BF R /ERU(EDRI 3 - 1 B
P& BN AR EE A R AR E - i 3E S
MEERETRENA - WEEXRESESL
BuzkaEBBEATKRESE (LA FE
MEEXAERAEEMETLBSER
%) - BIR B IR R(E - & F B R H & A
DREABEEATFRIKHEBEHERHZ
ARHRBEIAHASHERIEEE 2R
ARG E -t EEBEER  BEE AR
HEEXRCELEBM 2 HHARKRS R
ENEBABECMAR UEAEZFHSE
mMEZH(E -

2022 3 / HEBEFRZEBRBR QA

97



98

Notes to Consolidated Financial Statements

mE

B 8% 3R AR BT R

Year ended 30 June 2022 HE T - —_F A=+ HILFE

OPERATING SEGMENT INFORMATION

The Group is principally engaged in (i) e-commerce and
provision of on-line sales platform business; (ii) operation of
IP rights licensing and international IP development, media
integrated marketing, distribution agency and trading of sports
and related products business; and (iii) money-lending business.

For management purposes, the Group is organised into
business units based on their nature and has three reportable
operating segments as follows:

(@)  e-commerce and provision of on-line sales platform;

(b) IP rights licensing, international IP development and
media integrated marketing, distribution agency and
trading of sports, and related products business; and

(c)  money-lending business.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted loss before tax. The
adjusted loss before tax is measured consistently with the
Group's loss before tax except that interest income, non-lease
related finance costs, fair value changes on financial assets at
fair value through profit or loss, loss on disposal of financial
assets at fair value through profit or loss as well as head office
and corporate expenses are excluded from such measurement.

Segment assets exclude financial assets at fair value through
profit or loss, unallocated head office and corporate assets as
these assets are managed on a group basis.

Segment liabilities exclude bond payables, other borrowings,
convertible bonds, unallocated head office and corporate
liabilities as these liabilities are managed on a group basis.
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(Continued)
Year ended 30 June 2022

4. OPERATING SEGMENT INFORMATION

Notes to Consolidated Financial Statements

e M wR M EE

Year ended 30 June 2022 HE T —_—F A SA=+AHLFE

4. KEHWER @)

BE-_Z_—_FXA=1tHLEE

Continuing operations

BERGERR

IP rights licensing,

international IP
development and
media integrated

marketing, distribution

E-commerce and agency and trading
provision of of sports and related ~ Money-lending
on-line sales products business business
platform business segment segment Total
ARERRE
HRASERRR
BEFEHR RERGREH.
REBLHE AERBREEET
FaxH REBAREEIS BEXEID st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Segment revenue AHBA 4,560 24,887 4,587 34,034
Segment other income AEEAUA 2,179 2 1 2,182
Segment results DHEE (8,433) (333) (995) (9,761)
Unallocated other income and gains RABEAMBA RNz 49
Unallocated expenses FRAEZER (14,547)
Loss from operations 2ERE (24,259)
Finance costs RERA (5,483)
Loss before tax BRHAIEE (29,742)
Income tax charge st (212)
Loss for the year rEEER (29,954)
Segment assets PHEE 28,209 35,629 42,725 106,563
Unallocated assets APEZEBE 2,214
Total assets BEE 108,777
Segment liabilities AHEE 56,097 6,688 5,021 67,806
Unallocated liabilities AP EE 67,241
Total liabilities eafE 135,047
Amount included in measurement of FASDERS S BEE
segment profit or loss or segment assets TEEHE
Unallocated capital expenditure FAEERRX 1430
Depreciation and amortisation TEREH 552 333 139 1,024
Unallocated depreciation and amortisation ROBITEREH 222
1,246
Impairment loss recognised on other intangible assets i & & ERR 2R ERE 3,044 - - 3,044
Impairment loss recognised on loan and RERERRFSRRERL
interest receivables REEBE 5 - (2,308) (2,308)
Impairment loss recognised on trade receivables RENE SETRR REER - 60 - 60
Impairment loss recognised on other receivables REMERFERR 2 REER 66 137 32 235
Share of results of an associate A NGIES - 68 - 68
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(Continued)
Year ended 30 June 2021

4. OPERATING SEGMENT INFORMATION

Notes to Consolidated Financial Statements
e R

Year ended 30 June 2022 HE T - —_F A=+ HILFE

4. BETHBER (=)

HE_ZT_-_—FA=+HLEFE

Continuing operations

P rights licensing,
international IP
development and
media integrated
marketing, distribution
agency and trading
of sports and related

Money-lending

E-commerce and products business business
trading business segment segment Total
MBERRE
R AREERE
RERGaEH.
ETHEBR AERBEREEED }
8555 REBRARERIH  EEXBH @5t
HK$'000 HK$'000 HK$'000 HK$'000
T TAL FEL FAL
Segment revenue AEBA 12,644 22,565 8,773 43,982
Segment other income ABEMBA 5,092 905 1 5998
Segment results AREE (9,338) 4,561 (4,385) (9,162)
Unallocated other income and gains RAEAMBA Rz 225
Unallocated expenses ADEZER (27,519)
Loss from operations LERR (36,456)
Finance costs RMEKAK (8,082)
Loss before tax BRERIEE (44,538)
Income tax credit FrighiEse (3,.949)
Loss for the year AEEER (48,487)
Segment assets AHEE 34,006 30,743 93,861 158,610
Unallocated assets RO EE 2,928
Total assets BEE 161,538
Segment liabilities AHEE 54,327 22,835 15,353 92,515
Unallocated liabilities APEZ AR 67,410
Total liabilities wamE 159,925
Amount included in measurement of HASBERRINEE
segment profit or loss or segment assets GEEHE 32 750 694 1,476
Capital expenditure BARRX 150
Unallocated capital expenditure FRABERRX 1,626
Depreciation and amortisation WEREH 967 393 250 1,610
Unallocated depreciation and amortisation KRB FrEREH 264
1,874
Impairment loss on gooduwill BEERERE - - 1,000 1,000
Impairment loss on loan and EREH R SRR ERR
interest receivables - - 5,591 5,591
Impairment loss recognised/(reversed) on RERE ZRFHER/ (BE)Z
trade receivables HEEE 24 (1,084) - (1,060)
Impairment loss (reversed)/recognised on BE MW (BE) /R
other receivables REBE (41) 229 - 188
Unallocated impairment loss FOERESE 1,325
1,513
Share of profit of an associate JEREEE R AR H - (67) = (67)
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Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE =T -——F A A=+HIFE

4. OPERATING SEGMENT INFORMATION
(Continued)
Geographical information

(a) Revenue from external customers
The revenue information of continuing operations is
based on the location of the customers:

Year ended 30 June 2022

4. KEHWER @)

it EE R
(a) FEINEELZ WA
BRGLEBZMABRRES E

S8

BE-E--_FXRAZTHLEE

North South Asia
America  America Africa Europe  (Note1)  Oceania Consolidated
B
EEM EEMN M BN (Fra) KFEM Ui
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
TEx TEx TEx TEx Thx TEx TEx
Segment revenue: AHBA
E-commerce and trading business ETEBRESED 597 128 14 1,234 2,363 224 4,560
Money-lending business EEEH = = = = 4,587 = 4,587
IP rights licensing and international IP 3% EE R e b BLBR A1 4
development, media integrated RE RRGREH
marketing, distribution agencyand P HEABLEEBHR
trading of sports and related HBRRES
products business - - - - 24,887 - 24,887
597 128 14 1,234 31,837 224 34,034
Notes: B 5 -
1) The Group is domicile in PRC. 1) NE B A i A B o
Year ended 30 June 2021 BHE_ZT - A=THLEE
Asia
North South (Note 1
America  America Africa Europe and2)  Oceania Consolidated
T
(=1
M ZEJ! el Bl &2) AFM &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$'000 HK$'000
TAT FET FAT FET TET TAT FAT
Segment revenue: AHBA
E-commerce and trading business ETEBRESED 2,598 1,135 520 7,249 217 925 12,644
Money-lending business BEXB - - - - 8,773 - 8,773
IP rights licensing and international [P 138 = RE R I BUBR A4
development, media integrated ERRAE BEGEEH
marketing, distribution agencyand P ERBLEEBHR
trading of sports and related HERRES
products business - - - - 22,565 - 22,565
2,598 1135 520 7,249 31,555 925 43,982
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

4. OPERATING SEGMENT INFORMATION 4. BEDHER =
(Continued)
Geographical information (Continued) HEE R ()
(b) Segment non-current assets (b) ZESIEEE
Year ended 30 June 2022 BE-Z_—_FXA=1tHLEE
North South
America America Africa Europe Asia Oceania ~ Consolidated
LEM RS M BA i KEM L
HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
TER ThT TEn TEn TER T TEn
Segment non-current assets PRERBEE 19,625 - 19,625
Capital expenditure EABx 1,430 - 1,430
Note:  Non-current assets exclude financial instruments. MizE: IERBEETEESMIA
Year ended 30 June 2021 BHE-_T-_—F~A=1THLEFE
North South
America  America Africa Europe Asia®  Oceania  Consolidated
=M aEM FEM B M KM Gl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FHET FHEL TAT TET FHET TEL
Segment non-current assets AHERBERE - - - - 13,792 - 13,792
Capital expenditure -vNFd - - - - 1,626 - 1,626
i The domicile in Asia is PRC. # PRI e M A EE o

Information about major customers

Revenue from customers that contributing over 10% of the total

revenue of the Group is as follows:

EREEEFZEHR
EREBBYAI0BA LZEFRAMT :

2022 2021

—E2_— —E-—F

HK$'000 HK$'000

F#& T FHT

Customer A# 11,917 10,083
Customer B* 4,566 N/A*
AN iE A
Customer C* 3,425 N/A*
E A

Customer arising from [P rights licensing and international IP

development, media integrated marketing, distribution agency

and trading of sports, and related products business.

Group for the corresponding reporting period.

Revenue did not contribute over 10% of the total revenue of the

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022

# EAEERRENBERAREERE K8
RAEgHE SHREREEES RAEAR
EBEEZEF -

* TA AR FE S o 0 P M A I 48 1 R 52 B A
10%A £ ©



Notes to Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS 5.

An analysis of the Group's revenue, other income and gains is

as follows:

e M wR M EE

Year ended 30 June 2022 HE =T -——F A A=+HIFE

WA~ AR AR K5

AREE WA B AR KRS -

2022 2021
—E_— —EF -
HK$’'000 HK$'000
FHET T
Revenue from contracts with customers: REEFEKZWA
E-commerce and provision of EFABREHERBLLHEETS
on-line sales platform 4,560 12,644
Franchise income arising from IP FER R EE NSRS
rights licensing, service income Z U - BIBR S0 A R A
arising from international IP RIERBIRE BHEBEEDN
development and media AR 75 UL A
integrated marketing business* 24,887 22,565
Revenue from other source: PNEEL P Ydl ON
Interest income arising from B8 EBFTE £ FEWA
money-lending business 4,587 8,773
34,034 43,982
Other income and gains: EoAth e A R s 5
Bank interest income RITABUHA 4 5
Commission income (EE PN 1,215 =
Government grants received 2 U B 4 B 59 244
Reversal of provision of B ERE RISREAE
maintenance service - 3,600
Foreign exchange gain’ SNFE Uy 25 7 B Y - 1,308
Gain on disposal of property, plant HEWE BB KRB 2 W
and equipment 68 548
Other service income H A RFUA 833 =
Others EH At 52 518
2,231 6,223
Total revenue, other income and gains FE N = o PN & 36,265 50,205

* Included in the amount of approximately HK$24,887,000 (2021: *
HK$22,565,000) was approximately HK$6,155,000 (2021:
HK$4,151,000) represented the franchise income arising from

its IP rights licensing and remaining balance of approximately
HK$18,732,000 (2021: HK$18,414,000) represented service
income arising from international IP development and media

integrated marketing business.

# Foreign Exchange loss of approximately HK$530,000 (2021: Nil) #
was included in the administrative expenses and other expenses.

W #)24,887,000 (=8 = —4:
22,565,000/ 7T ) B FKIA A - 496,155,000
BT (ZZ Z—%:4,151,000% 7T ) 1§ H 40
BERBEEELENFHEEZRA K&
T #5882 4918,732,0008 T (=T = —4:
18,414,000/ 7T ) 5 B 5% 0 a8 22 # 9 3% T %
RRA S HEBELNRBEA -

SMNEE 548 49530,0008 T (=2 =
Bt ATTHAX REMRE

—F &)
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

5. REVENUE, OTHER INCOME AND GAINS 5. WA -HiWARWE #)

(Continued)
Disaggregated revenue information DIHFBAER
2022 2021
—E-F —E-—F
HK$'000 HK$'000
FHET FAET
Timing of revenue recognition: LON
Revenue from contracts with customers KEEFEKZBA
Sales of goods at a point in time RE-—FRRERHEES M 4,560 12,644
Franchise income arising from [P E— BRI AR 2 ME
rights licensing, services income EREREEA 2R E
arising from international IP WA ~ BB R 8k 2 4 P 3 I
development and media BEGREEHEBEELZ
integrated marketing business AR5 UTA
transferred over time 24,887 22,565
29,447 35,209
Revenue from other source R B E A SR 2 A
Interest income F B2 U A 4,587 8,773
34,034 43,982
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Notes to Consolidated Financial Statements
e MR M EE

Year ended 30 June 2022 HE =T -——F A A=+HIFE

LOSS BEFORE TAX 6. BRBiAIEE

The Group's loss before tax from continuing operations is

arrived at after charging/(crediting):

AEBREFELEEB BB EET

Rk, (GE ) THIEEGE

2022 2021
—E_— —E-—F
HK$'000 HK$'000
FTHERT FHT
Cost of sales and services & R ARFEA AR

Cost of sales SHE KA 4,504 6,149
Cost of services BR 75 A AN 12,827 10,000
17,331 16,149

Technical expenses included in “Cost of BREEGFEERRZ [HEKAK]

sales” in the consolidated statement R E A

of profit or loss 1,062 1,373
Depreciation of property, plant and M BEREEBZITE

equipment (note 13) (KFEE13) 423 753
Depreciation of right-of-use assets EREEENE (Mizt14(a))

(note 14(a)) 823 1,121
Auditor’s remuneration 2SR & 900 830
Short-term lease payment (note 14(c)) REAEN R (MiFE14(c)) 30 101
Fair value change on financial BATEGFAERZ EREE

assets at fair value through profit or loss NEEZS 2,452 6,328
Loss on disposal of financial assets at HERAFEFABREZ

fair value through profit or loss TREEZEE 830 87
Gain on disposal of property, HEME BB KR E 2 W

plant and equipment (68) (548)
Staff costs (including directors' BT (BIEM 8T 2

remuneration in note 8) EEWE)

Wages and salaries ITERF® 6,558 11,335
Housing allowances (Ed=p=:11 164 25
Equity-settled share option expenses HEAEEESENEERHEL

relating to directors or employees of P 7S 4 L R AR B =2

the Group 1,217 2,872
Net pension scheme contribution* BRIREFTEIHFOF T 361 491

w At 30 June 2022, the Group did not have forfeited contributions

available to reduce its contribution to the pension scheme in

future years (2021: Nil).

REZZBZ=ZFANA=1THB AEELEHR
Wz B AT EHARIRAREZE Z RN
PRI (== —F &) -
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

7.

FINANCE COSTS 7. MEHRE
2022 2021
—=E2_— —E-—F
HK$'000 HK$'000
FET FAT
Imputed interest expenses on AR ES 2 HEE R B F 2
convertible bonds (note 27) (Bts¥27) 1,277 5,046
Imputed interest expenses on JERH RS 2 #HEE F B 2
bond payables (note 28) (F15E28) 3,258 2,162
Interest on lease liabilities (note 14(b)) HEAEZHE (KiE14(b)) 53 42
Interest on other borrowings H A& 52 8 895 874
5,483 8,124

DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION

Directors’ and chief executive's remuneration for the year,
disclosed pursuant to the Listing Rules, Sections 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part 2
of the Companies (Disclosure of Information about Benefits of
Directors) Regulation, is as follows:

8.

EERFETHRAEHE

MAFE - RELTRA - FERAGEHE
383(1)(a) (b)* ()RR KA A (FTEE
ENRER RO F2ARBENEFRER
TTHRABREHMANT :

2022 2021

—ZE—— —E-—F

HK$'000 HK$'000

FET T

Fees e 370 430

Other emoluments: HEMME :

Salaries, allowances and benefits e EMREYF=®

in kind 1,400 2,611

Equity-settled share option expenses PR S 45 5 B AR A A =2 500 193

Pension scheme contributions RIRSFT B K 45 46

1,945 2,850

2,315 3,280

Certain directors held share options granted in respect of their
services to the Group under the share option scheme of the
Company, further details of which are set out in note 32 to the
consolidated financial statements. The fair value of such options
recognised in the consolidated statement of profit or loss over
the vesting period was determined as at the date of grant and
the amount included in the consolidated financial statements
for the years have been included in the above directors’
remuneration disclosures.
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Notes to Consolidated Financial Statements
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Year ended 30 June 2022 HE=-ZT=-_—F A A=+HIFE

8. DIRECTORS’ AND CHIEF EXECUTIVE’'S 8. EERFEMTHAEME »
REMUNERATION (Continued)

(a) Executive directors (a) BITES
Salaries,
allowances  Equity-settled Pension
and benefits  share option scheme Total
Fees in kind expenses  contributions  remuneration
e
BER REGEE Rike
ik kil BRERX HEIfER Ame
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i TEL FET FAET TAT THEL
2022 —E-CF
Mr. BAI Long (Chairman) RERE(LE) (i) - - 250 - 250
Mr. HUANG Qing HERA - 360 - 18 378
Mr. LO PAK Ho ERERE (iii) - 630 250 18 898
Ms. HAN Limei BEELL (iv) - - - - -
Ms. HAN Xiumei BEBLL (v) - - - -
Mr. LAl Kin Kong Nelson ~ BET AL (vi) - 410 - 9 419
Mr. Yuan Beisheng RILBEE (vii) - - - - -
- 1,400 500 45 1,945
2021 =ri==E
Mr. WANG He Tk (i) - 939 - 21 960
Mr. BAI Long HERE (ii) - 480 - - 480
Mr. HUANG Qing HELAE - 432 193 7 632
Mr. LO Pak Ho ERETE (i) - 760 - 18 778
- 2,611 193 46 2,850
Notes: B 5 -
(i) Appointed on 28 February 2020 and resigned on (i) RZTE-_TF_A-+/\BEZHE
8 December 2020 RRZZE_TF+_A/N\BEHE
(i)  Appointed on 14 July 2020 and redesignated to chairman (ii) R-ZZE_TF+ATHBERER
on 20 April 2022 RZZE-_—_FHA-THRAERE
&
(i) Resigned on 28 January 2022 (i) RZZTZ—F—A=+/N\H#IE
(iv)  Appointed on 20 April 2022 (v R-ZE-_—FNA-+HEZRE
(v) Appointed on 29 March 2022 (v) RZT-_—_F=A=-F+NBEZME
(vi)  Appointed on 28 January 2022 (i) RZBE__F-—A-+/\BEZ#E
(vii)  Appointed on 15 March 2022 and resigned on 29 March (i) RZBE-__F=ATHBEEZER
2022 RZB——F=A-+NBHE
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

8. DIRECTORS’ AND CHIEF EXECUTIVE’'S 8. EERFEMTHAEME »
REMUNERATION (Continued)

(b) Independent non-executive directors (b) BIAFEHTESE
The fees paid to independent non-executive directors REEFEEMNBUIERNTEET LA
during the corresponding years were as follows: ST
2022 2021
—ZE2_— —E-—F
Notes HK$'000 HK$'000
Bt 3 THET THET
Mr. CHIAM Tat Yiu BEELE (i) 144 70
Ms. XU Yilei F—EZT (ii) 144 93
Mr. WEI Wei BEit (iif) - 68
Ms. LIU Pui Shan B2z - (iv) 82 144
Mr. LOU Sai Tong E R & (v) - 50
Mr. YEUNG Wing Nam 15K ST (vi) = 5
Mr. LU Qi BESLE (vii) - -
Ms. DONG Qiuhong EX/S NG (viii) - =
370 430
Notes: B 5
(i) Appointed on 4 January 2021 (i) RZTE-_—F—AMNBEEE
(ii) Appointed on 6 November 2020 (ii) REZZE-TF+—AHEZ#E
(i)  Appointed on 14 July 2020 and resigned on 4 January (i) RZZBE_ZTFLATHBERER
2021 R-ZE-—F—AMBEE
(iv)  Resigned on 26 January 2022 (iv) R-EBE—_—_F—A=—t+HEIE
(v) Resigned on 6 November 2020 (v) R-Z_TFE+— ABBT
(vi)  Appointed on 20 January 2020 and resigned on 14 July (i) RZZEZZF-—A-+HEZEK
2020 RZZ_TF+ A+ HAFE
(vii)  Appointed on 20 April 2022 (vii) RZZEZ—FNA-+HEZE
(viii)  Appointed on 29 March 2022 (ii) R-ZZEZ_—F=A=-tHhBHEZF
There was no other emolument payable to the FRAEAE R E BN B IEBITE
independent non-executive directors during the year EoMe (ZT=—F:fE)-
(2021: Nil).
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Year ended 30 June 2022 HE=-ZT=-_—F A A=+HIFE

8. DIRECTORS’' AND CHIEF EXECUTIVE'S
REMUNERATION (Continued)

(b)

Independent non-executive directors

(Continued)

No further emolument was paid by the Group to the
executive directors and independent non-executive
directors either as an inducement upon joining or to join
the Group, or as compensation for loss of office.

There was no arrangement under which a director waived
or agreed to waive any remuneration during the year
(2021: Nil).

The executive directors’ emoluments shown above were
for their services in connection with the management of
the affairs of the Company and the Group.

The independent non-executive directors’ emoluments
shown above were for their services as directors of the
Company.

The number of directors, whose remuneration fell within

the following bands is as follows:

8. EERFETHAEME »

(b)

BYFHITES (&)

AEEBERAL SN TEERELIFE
HITESINEMEMBIE  UER
HANA SR I & B i 2 AN E
AR B AE

FREB|EHEMTHRESRE

ZRAEREEAMES (ZF = —F:
)

LT RITESEME DERAR KRS
EEARBRAEEEH MRS

LRARBIIFATEEME VAR
REER/ARREEMIZER

MeNFTIBENZEEARNT

Number of Directors

EEAH
2022 2021
—_ZE—— —E-—F
Nil to HK$ 1,000,000 = %1,000,0007% 7T 12 10
HK$1,000,001 to HK$2,000,000 1,000,001/ 7T £2,000,000/8 7T - -
12 10
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9. FIVE HIGHEST PAID EMPLOYEES 9. hEmEHES
The five highest paid employees during the year included one FANhERaFTEERE —RESF(ZZ
director (2021: two directors), detail of whose remuneration are —_—FREBEER) BEZEHEMNFBIR
set out in note 8 above. Detail of the remuneration for the year EXME8 - HpmME (Z R —F:=%)
of the remaining four (2021: three) highest paid employees who BEeaES (BIERRRESIREEENT
are neither a director nor chief executive of the Company are as WAB)WERNFMFBROAT :
follows:
2022 2021
—=E=-= —E=—F
HK$'000 HK$'000
FHET FHT
Salaries, allowances and e RAREDH =
benefits in kind 1,576 1,580
Equity-settled share option expenses AR N 4% R AR R A =2 = 1,255
Pension scheme contributions RINE B 89 34
1,665 2,869
The number of non-directors, highest paid employees whose Ble N FToEERNZIEES R HIE
remuneration fell within the following bands is as follows: BZEBHENTX:

Number of employees

EBEAE
2022 2021
=== — B —F
Nil to HK$1,000,000 £ %1,000,000% 7T 4 2
HK$1,000,001 to HK$1,500,000 1,000,001/ 7c 2 1,500,0007% 7T =
4 3
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10. INCOME TAX EXPENSE

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. Accordingly, the Hong Kong
Profits Tax of the qualifying group entity is calculated at 8.25%
on the first HK$2 million of the estimated assessable profits
and at 16.5% on the estimated assessable profits above HK$2
million.

Under the Law of PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of
PRC subsidiaries is 25% (2021: 25%).

The Japan Income Tax is calculated at 15% (2021: 15%) on the
estimated assessable profits of the Japan subsidiary during the

10. FRIEHER
BIERBFEH 2 WA FEHEGE -
ZEEREEAERE2EE A T2 R BIR
8.25%%i KB - M2 E & 7S I Z m Al 15
1216.5%% REF o T FF A W ARG F 55X
HEZESEEREFGEEIR165% 25—
MEAB - AW GEREEERBZHER
SR E2E BB TR 5 R T % F1128.25%
REMBH  BR2ES B THHIERE S
FH216.5%F E-H -

BIEFBCEMRERE (TREMBFIE])
REEMBRIAERIZN  + BB AR
REI5% (ZBEZ—F:25%) °

BAMSHIIRE AN B AN B E & E
AR MIE15% (ZF = —F : 15% ) #fi -

year.
2022 2021
—E-= T —F
HK$'000 HK$'000
FERT T
Current tax - Hong Kong BNERTL S — &%
Charge for the year REFHRZ 212 133
Current tax - Elsewhere BVERRL 75 — E fth 30 [@
Charge for the year REFHRZ - 95
Deferred tax RIETIE
Charge for the year (note 30) AEFEE S H (MIEE30) - 3,721
Total tax charge for the year REEHIEL HEFE 212 3,949
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

10. INCOME TAX EXPENSE (continued)

A reconciliation of the tax expense applicable to loss before
tax from continuing operations using the statutory rate for
the countries in which the Company and its subsidiaries are

10. FRISHER =)
S R O B A A S T B B S 98 X
AARRENBAAREMERY EEH
BBy HAMT AUEER RS E YR

domiciled to the tax expenses at the effective tax rate is as BRI ZHERAT
follows:
2022 2021
—=E=-= —E
HK$’'000 HK$'000
FHET FET
Loss before tax 7 AT 5 18 (29,742) (44,538)
Tax calculated at Hong Kong tax rates BREBHMERAENFIEA (4,908) (7,348)
Effect of different taxation rate in TREINGE R 2 2
overseas 113 (308)
Income not subject to tax RHUA (580) (1,009)
Expenses not deductible for tax IRtk 52 1,544 3,305
Tax effect of temporary differences AERERKEZENT BT E
not recognised - 53
Unrecognised deferred tax assets RERELHIBEEE 4,043 9,256
Tax charge at effective tax rate BREEMEAE ZHBLH 212 3,949
11. DIVIDENDS 11. RE

No dividend was paid or proposed for ordinary shareholders
of the Company during 2022, nor has any dividend been
proposed since the end of the reporting period (2021: HK$Nil).
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12. LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of basic loss per share amounts is based on the
loss for the year attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares
in issue during the year.

The calculations of basic and diluted loss per share are based

12. X ARERAREBRER

BREABESEDEAAREBRE R
FEARGAFEER UARFRNEETE
Rz IR G -

BREARNEEBBRZATEEFE

on:
2022 2021
—==-= —E-—F
HK$'000 HK$'000
FERT FHIT

Loss attributable to ordinary equity RIEFTEERERBERN AR AR

holders of the Company, used in TRRERTTA ABIGEE

the basic loss per share calculations (26,774) (44,227)

Numbers of shares

RHHE
2022 2021
—E=-C T —F
(Restated)
(&=75)
Shares iqn)
Weighted average number of BUGESRERBE 2 FA
ordinary shares in issue during BEEITERRIMNETIHE
the year used in the basic loss
per share calculation 55,227,625 53,858,705

Note: The weighted average number of ordinary shares in issue during
the year ended 30 June 2022 has been adjusted for share
consolidation on 17 November 2021. Detail of share consolidation
are set out in note 30.

No adjustment has been made to the basic and diluted loss per
share amounts presented for the years ended 30 June 2022 and
2021 in respect of a dilution as the impact of the share options
and convertible bonds outstanding had an anti-dilutive effect on
the basic loss per share amounts presented.

fizt: RBE-Z-_—F A=1tHLFENDH
TEBERMETFHHRER T =——F+—A
TEARROEHELAR -RNEHFE
BRI EE30 ©

BE-_E_-_—_#K-_FT-—FA=+H
IEEE - 0 R ph HE5E 5 51 3R B AR E R R
EERSEELAR RRAMRTEZE
BRERATRKRES 2 EHI RN ERE
NEESHELET RESHE-
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13. PROPERTY, PLANT AND EQUIPMENT

13. % -BEKZRE

Furniture, Computer Motor
Leasehold fixtures and equipment vehicles
improvements equipment  and software and yacht Total
B ERRfE
HEXE  RERRB RE&#  REREE &5t
HK$'000 HK$'000 HK$'000 HK$000 HKS'000
TR TEL TEL TR TR
30 June 2022 ZB-ZHEXAZTH
At 1 July 2021: RZZE-—4%tA—H:
Cost A 1,167 1,215 2,762 1,162 6,306
Accumulated depreciation 2:E (1,135) (1,017) (2,652) (225) (5,029)
Net carrying amount REFE 32 198 110 937 1,277
At 1 July 2021, net of RZZ-—%tA-R"
accumulated depreciation Bk EHTE 32 198 110 937 1,277
Depreciation provided during FRNERE
the year (note 6) (Kiste) (11) (131) (78) (203) (423)
Disposal during the year RAEEHE - (2) (16) (145) (163)
Exchanges realignment R (1) (2) 2 3) (4)
At 30 June 2022, net of R-E- & A=1H"
accumulated depreciation B 25 E 20 63 18 586 687
At 30 June 2022: RZB-Z—_FxA=1H:
Cost A 605 621 1,414 1,004 3,644
Accumulated depreciation Z:E (585) (558) (1,396) (418) (2,957)
Net carrying amount RHFE 20 63 18 586 687
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Year ended 30 June 2022 HE =T -——F A A=+HIFE

13. PROPERTY, PLANT AND EQUIPMENT

13. % -BEKERE =)

(Continued)
Furniture, Computer Motor
Leasehold fixtures and equipment vehicles
improvements equipment  and software and yacht Total
ELIN BHEE
HEXE  RERRME REf RERER @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TBT THT TR
30 June 2021 ZEZ-%5AZtH
At 1 July 2020: RZZ-ZFtA-A:
Cost KA 1,082 1,334 3,100 290 5806
Accumulated depreciation 2EME (1,050) (1,023) (2,664) (58) (4,795)
Net carrying amount FREFE 32 31 436 232 1,011
At 1 July 2020, net of RIZ-ZELA-R"
accumulated depreciation Bk 2iiE 32 311 436 232 1,011
Additions NE 32 - - 1,594 1,626
Depreciation provided during FRHERE
the year (note 6) GED) (32) (155) (343) (223) (753)
Disposal during the year RAEEHE - - - (687) (687)
Exchanges realignment [ R % - 42 17 21 80
At 30 June 2021, net of RZE-_—%x A=+R"
accumulated depreciation EMRETE 32 198 110 937 1,277
At 30 June 2021: WIZZ—$XA=TH:
Cost A 1,167 1,215 2,762 1,162 6,306
Accumulated depreciation ZitinE (1,135) (1,017) (2,652) (225) (5,029)
Net carrying amount REFE 32 198 110 937 1,277

The Group estimates the recoverable amounts of the property,
plant and equipment based on higher of fair value less costs of
disposal and value in use. The carrying amount of the relevant
assets does not exceed the recoverable amount based on value
in use and no impairment has been recognised.

No impairment loss has been recognised during the years
ended 30 June 2022 and 2021.

AEBRBEAFEBOEKRAEEREE
ME R 2R EREMTNE BERKE
BRI E 5 5 o AR B E 2 R E (A T B IR
EREEFEZAIKE S B EERRE -

BE_E_—_€RKR_-_FE-_—FxXA=+H
IEFEHAM - WRRRREEE -
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14. LEASES

The Group as a lessee

14. HE

The Group has lease contracts for office premises used in its

operations. The terms of the leases generally require the Group

to pay security deposits and have lease terms of two to three

years (2021: two to three years) with fixed monthly rentals.

Generally, the Group is restricted from assigning and subleasing

the leased assets outside the Group.

(a) Right-of-use assets

The carrying amounts of the Group's right-of-use assets

and the movements for the leasing of office premises

during the years are as follows:

AEBEREEA
AEBEAREBEEZHAEZMEZRE
BH - HEKR—BRERAEELFRES
HHAME=F(ZE=—F WE=F)
BEEAYNEAERE - —8ms 2A5£ET
BRASEUIINEERSHAHEELE-

(a) EAEZE
FEERFARAERATNEZ @
RREAEZ REEREHMT

2022 2021

—=—= —E-—F

HK$'000 HK$'000

FHET FAT

As at 1 July RtA—H 896 1,180
Addition for the year KEERNE 1,430 820
Depreciation charge (note 6) WEER (Hits) (823) (1,121)
Exchanges realignment M 56 5 2 (8) 17
As at 30 June RANA=1H 1,495 896

(b) Lease liabilities

The carrying amounts of lease liabilities and the
movements during the year are as follows:

(b) HERIE

2022 2021
—E=-= —E-—F
HK$'000 HK$'000
FHET FET
Carrying amount at 1 July Rt A—BZKREE 913 1,200
Addition for the year REFRNE 1,430 820
Accretion of interest recognised FRRERFEIE M (FEE7)
during the year (note 7) 53 42
Payment INES (1,008) (1,167)
Exchanges realignment ME 54 58 & (9) 18
Carrying amount at 30 June RANA=+TBZEEE 1,379 913
Analysed into: DR
Current portion BRERZER 573 661 462
Non-current portion FERNERED & 718 451
1,379 913
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14. LEASES (continued) 14. *ﬂ% (%)

The Group as a lessee (Continued) AEEEBEBEA (&)

(b) Lease liabilities (Continued) (b) HEEE (&)
The maturity analysis of lease liabilities is disclosed in HEBBZIHASMREE B ®E
note 43 to the consolidated financial statements. B EE 431 55
The weighted average incremental borrowing rate THE 8 EEAINE T EEERT
applied to lease liabilities is 3.79% (2021: 3.95%). EH379% (ZE=—F:3.95%) °
The total cash outflow for lease is HK$1,038,000 (2021: FAEELE KM A1,038,000%8
HK$1,268,000) during the year. JTL(ZZTE=—%:1,268,00087T) °

(c) The amounts recognised in profit or loss in relation to (c) RBZEAERBEMEEZRBELT:

leases are as follows:

2022 2021
—E-F —E—F
HK$'000 HK$'000
FTHET TETT
Interest on lease liabilities HERBEZHE 53 42
Depreciation charge of right-of- EREEEZNEER
use assets 823 1,121
Expense relating to short-term HEHHAEE R M
leases (included in (GTATTHRER)
administrative expenses) 30 101
Total amount recognised in B NHER 2 5
profit or loss 906 1,264
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Cost at 1 July 2020, net of accumulated

R-ZB_ZEFLHA B 2K

15. GOODWILL 15. B8
HK$'000
T
At 1 July 2020 K-Z-ZF+A—A
Cost DN 131,917
Accumulated impairment 2EHRE (124,048)
Net carrying amount AREDFE 7,869

impairment Bk REHRE 7,869
Impairment during the year RAF ERIE (1,000)
Cost at 30 June 2021, net of accumulated RZE—_—FRA=THZKA

impairment Bk RERE 6,869

At 30 June 2021

R_ZE-——FA=+H

Cost B 131,917
Accumulated impairment REPRE (125,048)
Net carrying amount AREDHE 6,869
HK$'000
FTHET
Cost at 1 July 2021, net of accumulated RZEBZ—FEA—BZKAE

impairment BBk REHRE 6,869
Impairment during the year RANF ERE =

Cost at 30 June 2021, net of accumulated RZE-_—FRA=ZTHZKA
impairment R 2R E 6,869

At 30 June 2022 R-E-—FXA=1+H
Cost [2%N 131,917
Accumulated impairment 2HRE (125,048)
Net carrying amount BRMEFE 6,869
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15. GOODW"_L (Continued)

Impairment tests for cash-generating units
containing goodwiill

Goodwill is allocated to the Group's cash generating units
("CGUs") that are expected to benefit from that business. A
summary of goodwill by each reporting operating CGU is

15. 58 »)
BeELEBEN (BEFE)RENR

HMEDEEAEERRAIRZEEERD
ReELEU([ReEELEEM]) - BREH
ERERSELEBNI DB EHR ZH T

presented below: W
As at 30 June
RAA=+H
2022 2021
—E=-— —T=—F
HK$'000 HK$'000
FHET FHETT
IP rights licensing and international B E R B M E R
IP development, media integrated FE - i E g DiERE
marketing, distribution agency and LREERES REERRES
trading of sports and related
products business
- arising from the Sense Media —HSense Media Group
Group Holdings Limited Holdings Limitedfi & 4
(the “Sense Media CGU") ([=REEBReESE
7)) 6,869 6,869
- arising from the Strong Network — H1Strong Network
International Limited International Limitedfi 2 4
(the “Strong Network CGU") ([Strong NetworkIE &
EEEM]) - =
Money-lending business BEER - =
6,869 6,869

Goodwill acquired through business combination is allocated
to the Group's CGUs that are expected to benefit from that
business. The net carrying amount of goodwill as at 30 June
2022 represented HK$6,869,000, arose from the acquisition of
subsidiaries in (i) the Sense Media CGU; (ii) the Strong Network
CGU; and (iii) the money-lending business CGU, regarding
IP rights licensing and international IP development, media
integrated marketing, distribution agency and trading of sports
and related products business and money-lending business.

XBEHMES EEIEEHEHRKEZ A
RZEBZAEBNREELEEM -R_F
ZZFERNA=TH BEZEEFEREKE
BEMGSERRERBIRMSERERE &
BaGaElE »HREKEEENREBA
mEBUAREEEB 2\ =B EEReES
B : (ii) Strong Network3H & EE A B+ &
(iINEEXBREELEBEN 2B RARIEE
2.6,869,0007 7 °
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15. GOODW"_L (Continued)

Impairment tests for cash-generating units

containing goodwill (Continued)

(a)

Sense Media CGU and Strong Network CGU

The Sense Media CGU is a comprehensive operation
platform for IP rights and is also specialising in media
integrated marketing business, including provision of
integrated marketing, planning and design service for
brands. The Sense Media CGU is also a pioneer of the
“Intellectual Property + Augmented Reality + Food &
Beverage” business concept in the PRC. Its concession
rights on intellectual properties, namely “Le Petit Chef”,

"

"Dinner Time Story” and “Marco Polo”, has generated

revenue to the Group.

The Strong Network CGU provides key distribution
channels to the Sense Media CGU and the Group for
their downstream businesses and provision of steady
expansion of commercialised IPs within the PRC, through
engagement with various cooperation partners which
covers different provinces in the PRC. In addition, the
Strong Network CGU also involved in the distribution
agency and trading of sports and related products.

The recoverable amounts of the Sense Media CGU have
been determined on the basis of their value in use using
discounted cash flow method.

The Directors also engaged an independent valuer to
determine the recoverable amounts of the Sense Media

CGU.

The cash flow forecast is prepared based on the most
recent financial budgets approved by the senior
management of the Group for the next five years from
2023 to 2027 (2021: 2022 to 2026) (the “Sense Budget
Period"”) with the residual period.
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15. 58 »)
BeELEBEN (BEFE)RENR

(%)

(a)

—REREELENLK
Strong Networki & 4 & i/
EREEReELBURANBERMS
HEBETA BEFREERBES & H
(X% BERmBRRHESEH A
EIRFBEARB - ZREEREELS
iz JF 2 P B [ a2 A + 3 0 IR B Al
+ B RGBSR SRR o O E
ZREET A& #E - BD [Le Petit Chef] -
[ & =] X% [Marco Polo] B A
REBTRBA -

Strong NetworkIR & E A BN A= R
BERCELEEMRAEEN THiFE
BRREFZHHERE UHEBRERE
HETEE NS REERFZBRE
R A B S AR ERE o kAN
Strong NetworkR & E & B AL I3 K&
DHRBERESEHLEFERA® -

RERReELAEN 2 KOS E
ERAURRESRBERBEERE
BEE -

EENZEBYGEMNEE=8F
BRSEAEM 2 WO -

BeneBANERECAREERRAE
BEEMfE-_S-_=—F2_FT_+FXK
RAF(ZZEZ—F:ZFT=_FF
—EoRF) ([ZBBEH]) k&
Hf 2 S R E VB o
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15. GOODW"_L (Continued)

Impairment tests for cash-generating units

containing goodwill (Continued)

(a)

Sense Media CGU and Strong Network CGU
(Continued)

The key assumptions for the discounted cash flow
method are those regarding the discount rate, growth
rate, terminal growth rate, gross margin and turnover
during the Sense Budget Period. The Group estimates
discount rates using pre-tax rates that reflect current
market assessments of the time value of money and
the risks specific to the CGUs. The terminal growth rate
is based on historical growth rate of the geographical
area in which the businesses of the CGUs operate. These
rates do not exceed the average long-term growth rates
for the relevant markets. Budgeted revenue based on
past performance and expectations regarding market
development and expenses are based on historical
performance of the CGUs projected with growth rate.

Pursuant to the valuation report of the Sense Media CGU
(the “Sense Media Business Valuation”), the recoverable
amount of the Sense Media CGU as at 30 June 2022 was
assessed to be HK$22,326,000 (2021: HK$11,169,000)).
As the recoverable amount of the Sense Media CGU was
higher (2021: higher) than its carrying amount, no (2021:
nil) impairment loss on goodwill arising from the Sense
Media CGU was considered necessary during the year.

The goodwill of Strong Network CGU was fully impaired
in prior year.

15. 58 »)
BeELEBEN (BEFE)RENR

(%)

(a)

= BERETELENK
Strong Network# & 2 4 & i/
(%)
MRRERBENETERREA=]
Strong NetworkT8 & B3 A AL 37 & « 3%
RE RmBRE - EMNERKAR
- AEBEHEBAIRME AT SEE
K EENTERE S EE B
TE BB A B AT EE SR DA AT BRI R o 48
mEREDUREEFEMKEEER
FrEmROEEERELSEELE -ZF
bt 3= 37 A 8 38 A8 B T 35 /) °F 15 & BRI
RER-BERZE AT SERNBE
RERTEHAREERAI HERES
EEBMNZBERABE WUER
FEITTEA -

BIE= B EERSEL BN ZHER
HS(=ZBEEEBHE]) =B EE
ReELBMR-BE-__F,A=+
A 2z AT YR [E] & 58 4 7T 1 422,326,000
BT (ZTEZ—F:11,169,000%
) AR=ZBEERESELBENZ
ARESES (2 -—F:5)RE
EEE ALEFRARAETLE=8F
HRCEABMNEEANEEELRE
EE(ZE=—F:8&)-

R FZ - Strong NetworkiR & E
EBUNEEEBEORNE-
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15. GOODW"_L (Continued)

Impairment tests for cash-generating units

containing goodwill (Continued)

(b)

Money-lending business CGU

The Directors prepared the cash flow forecast to
determine the recoverable amount of the money-lending
business CGU.

The Directors also engaged an independent valuer to
determine the recoverable amount of the money-lending
business CGU.

The cash flow forecasts are prepared based on the
most recent financial budgets approved by the senior
management of the Group for the next five years from
2022 to 2026 (2020: 2021 to 2025) (the “Budget Period")
with the residual period.

The key assumptions for the discounted cash flow
method are those regarding the discount rate, growth
rate, terminal growth rate, gross margin and revenue
during the Budget Period. The Group estimates discount
rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks
specific to the CGU. The terminal growth rate is based on
historical growth rate of the geographical area in which
the businesses of the CGU operates. These rates do
not exceed the average long-term growth rates for the
relevant markets. Budgeted revenue (i.e. the loan interest
income for the range from 8% to 12% on loan portfolio)
and expenses are based on historical performance of the
CGU projected with growth rate.

Pursuant to the valuation report of the money lending
business CGU (the "Money Lending Business Valuation”),
the recoverable amount of the money-lending business
CGU as at 30 June 2021 was assessed to be Nil. The
decrease in the recoverable amount of the money-
lending business CGU was mainly due to the decline in
budget revenue. Accordingly, the goodwill of money-
lending business CGU was fully impaired in 2021.
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15. GOODW"_L (Continued)
Impairment tests for cash-generating units

containing goodwill (Continued)

Apart from the above, the key assumptions used in the
calculation of the Sense Media Business Valuation, Strong
Network Business Valuation and Money-Lending Business

15. & ®
ReELEN (BEBE)RENR
(#%&)
BrEmEN ARAE=BEEXBMEE
Strong Network 75 i B & f& & 2 7% 78 Al
MEZRRKR (MFETFHERE KRR

Forecast, (i.e. average growth rates, terminal growth rates and

pre-tax discount rates calculations) are as follows:

B RBABERE) M TR

Average Terminal
growth rate growth rate
in the beyond the Pre-tax
CGUs budget period budget period discount rate
REHAN RAEMREN Bt Al
ReEEEN PR RE RIHIE R E RAER R
IP rights licensing and international IP development,
media integrated marketing, distribution agency
and trading of sports and related products
business:
HBERRENBEBEANBERRE KEESEH
DHRERESESREEAMER
- Sense Media CGU -7% 2.25% 19.20%
-=RERRSELEMN (2021: 5.44%) (2021:2.51%)  (2021: 18.46%)
—FE—F: T —F: —E 4
5.44% ) 2.51%) 18.46% )
- Strong Network CGU N/A N/A N/A
- Strong NetworkI? & 2= 4 & {7 iE R N3 i A
(2021: N/A) (2021: N/A) (2021: N/A)
—FE—F: T —F: —E 4
NER) @A) @A)
Money-lending business CGU N/A N/A N/A
EEXBREEEEN iE A i i A
(2021: N/A) (2021:2.4%)  (2021: 10.90%)
—FE——F: T —F: —E 4
M) 2.4%) 10.90% )
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16. OTHER INTANGIBLE ASSETS

16. HthBILEE

Concession
rights on
On-line sales intellectual
platforms properties Total
HMHEEZ
WMEHETA AT E R =
HK$'000 HK$'000 HK$'000
FHBIT THT TET
Cost B A
At 1 July 2020 R_E_TF+H—H 24,875 4,235 29,110
Exchange realignment BEE i, o B (325) 388 63
At 30 June 2021, 1 July 2021 RZEZ—F-A=+8"
and 30 June 2022 T —HFtA-HK
ZZZZHRA=1H 24,550 4,623 29,173
Accumulated amortisation Rt B REE
and impairment
At 1 July 2020 RZZE-TF+HA—H 20,975 4,235 25,210
Exchange realignment [ 5 A (325) 388 63
At 30 June 2021 and 1 July 2021 RZZEZ—F~A=+HBkK
“T-—%tA—H 20,650 4,623 25,273
Impairment recognised during the year & REERRE 3,044 - 3,044
At 30 June 2022 R-—ZE-_—FA=+H 23,694 4,623 28,317
Carrying amounts BREE
At 30 June 2022 R-ZE-ZFXA=1H 856 - 856
At 30 June 2021 RZZE=—%F,A=+H 3,900 - 3,900
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16. OTHER INTANGIBLE ASSETS (continued)

The cost of other intangible assets mainly represents (i) three
on-line sales platforms for trading of merchandises through
internet acquired by the Group during the years ended 30 June
2016 and 2012 respectively; and (ii) several concession rights
on intellectual properties leased during the year ended 30 June
2018.

On-line sales platforms

The Directors are of the opinion that the on-line sales platforms
have indefinite useful life as there is no expiring date for each of
the on-line sales platforms.

Platform 1

The Group made a full impairment of HK$19,260,000 in
prior years on the carrying amount of one of its on-line sales
platforms relevant to a subsidiary to facilitate the trading of
merchandises between sellers and buyers through the internet
platform, which had been closed down in prior year.

Platform 2

The Group closed down its another on-line sales platforms
relevant to a subsidiary to facilitate the trading of luxury
goods through internet platform in prior years due to (i) the
unsatisfactory performance of the luxury goods platform; and
(i) keen competition in the e-commerce business. As a result
of the closure of the luxury goods platform, a full impairment
of HK$1,715,000 on the carrying amount of the luxury goods
platform had been provided in prior years.

16. HtbETLEE =)

EMEREERKANEZR)ASE D AR E
E-T-—RNERZT—-—FA=1+HL
FENSHEAERRIN=EB LHEE
FERNREBEEZZ—N\FANA=ZT+HL
FEHENE THBER 2 FTKE®-

WMEHETSE
EEZRR HNBEMELHEEF L EREW
BH - MEAAERAERESR-

F51
AEERBEFEERENMBLRMNE
ToERFREESETEBEE T oM
TARMXZNELHEEYE (ENBEFE
BRI 2 BRI fE(F H 2 #0/319,260,000/8 7T
ERIERE S

FE2
AEERBEFEBANBARS — @A
ElREEZRESNHA LEFamBE LEES
Ta REARNZEBESEMTANERERNE
18 R(iE FRIBEBH R EEZ - AR
ZZMTFAEHE RBEFEERZES
mE A ZBRMEERR1,715,0008 T2 28
BB A o
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16. OTHER INTANGIBLE ASSETS (continued)

On-line sales platforms (Continued)
Platform 3

The Directors engaged independent valuer to determine the
recoverable amount of this on-line sales platform relevant to
business of e-commerce and provision of on-line sales platform
segment.

The fair value measurement is using Level 3 inputs which are
using significant unobservable inputs and there is no change in
the fair value hierarchy as compared to previous years.

The key assumptions for the relief-from-royalty method are
those regarding the discount rate, growth rate, royalty rate
and budgeted turnover during the budget period. The Group
estimates discount rate using pre-tax rate that reflect current
market assessments of the time value of money and the risks
specific to the business of e-commerce and provision of on-line
sales platform segment. The growth rate used in the budget
is referenced to the growth rate of the geographical area in
which the business of e-commerce and provision of on-line
sales platform segment operate. The royalty rate is based on
market information specific to the business of e-commerce
and provision of on-line sales platform segment. Budgeted
gross margin and turnover are based on past practices and
expectations on market development.

The discount rate applied to the cash flow projection is
15.2% (2021: 15.89%), the royalty rate applied to the royalty
savings from owing the platform was 5% (2021: 5.38%) based
on turnover, and cash flow beyond the five years period is
extrapolated using a 2% growth rate (2021: zero growth rate).

Pursuant to the valuation report (the “IA Valuation”), the
recoverable amount of this on-line sales platform as at
30 June 2022 was lower than (2021: nearly same as) its
carrying amount of HK$3,900,000. Accordingly, an impairment
loss of approximately HK$3,044,000 was recognised in the
consolidated statement of profit or loss during the year on this
on-line sales platform was considered necessary.
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16. OTHER INTANGIBLE ASSETS (continued)

Concession rights on intellectual properties

As at 30 June 2022, the concession rights (the “IP Concession
Rights”) on intellectual properties (“IPs”) represented (i) Le Petit
Chef Series and Marco Polo; (ii) Cocktail Factory; and (iii) Picxel
with net carrying amount of Nil (2021: Nil), Nil (2021: Nil) and
Nil (2021: Nil), respectively.

The Directors were of the opinion that the IP Concession Rights
are considered to have a useful life, which are referenced to
their corresponding concession period in according with the
Copyright Agreements or with reference to similar IPs. The
I[P Concession Rights are carried at cost less accumulated
amortisation and impairment, if any.

Le Petit Chef Series and Dinner Time Story: Marco
Polo

The IP Concession Rights, namely Le Petit Chef Series (“Le Petit
Chef") and Dinner Time Story: Marco Polo (“Marco Polo”) were
granted by the original IPs’ owner to E/8®EHZXULEBEES
R A 7], a subsidiary of the Group, for a period ranging from 3 to
5 years. Pursuant to copyright agreements dated 28 April 2017
and 23 June 2017 (collectively, the “"Copyright Agreements”),
respectively, the Group were granted concession rights to use
Le Petit Chef and Marco Polo in the Greater China Region,
including but not limited to the drawings, written works, story
boards and layouts, videos characters, videos games, video
games printed books, on-line publications and videos.

The Directors considered that Le Petit Chef and Marco Polo
were not able to generate income to the Sense Media CGU and
the Strong Network CGU. Accordingly, a full impairment loss of
HK$1,185,000 on Le Petit Chef and Marco Polo was in prior year
recognised.

Cocktail Factory and Picxel

In previous year, the Group was further granted rights to
use another 2 IPs namely Cocktail Factory and Picxel from
the original IPs" owner at a consideration of HK$55,000 and
HK$2,500,000, respectively. Pursuant to license agreements
dated 1 May 2018 and 10 April 2018, the Group was granted
concession rights to use Cocktail Factory and Picxel in the
People’s Republic of China.

16. HtbBELEE =)

HAERZRTRER

MR- ——F X A=+8 -AHE#EH
BER]) ZEHEEE ([NEERETKL
% | )#E(i)Le Petit Chef Series&Marco
Polo : (ii)Cocktail Factory : K(iii)Picxel + £
FEEFEINATET(ZE=_—F:TF
) ERERT(ZE=_—F:ZFT)REHB
(=B —F :THET) °

RIEREHZ2ZEBREFEEARER
BUNBER ESRA ABEERERFFR
EENASEERFH - ANBERTFLS
REIZ RN R R AT B 8H MR E (20 ) P Bk »

Le Petit Chef Seriesk i &4 % -
Marco Polo
HMBERETFTLEE (AlLe Petit Chef
Series ([Le Petit Chef]) R EH F :
Marco Polo ([Marco Polo |) F & 403 & #
BEARTAEE 2B AR LBRZES
LB EBR AR HR A3ESF - RIK
HESRA=ZZE—tFWA=Z+tNARZ
T—tFRNAZT=H2hERZE (578 (R
EHE]) AEBERFFL&EE IR
R 33 [ F Le Petit Chef}Marco Polo
BREETRREE XFER WARGE -
RAET & A7 SA R Rk - AR SEE B ED Rl 45
TE 458 [ AR YD Je 45 88 o

B =R Ale Petit Chef&Marco Polok 8 A
= B{EEIR € E & B &Strong Network
ReEESBEMEERA B Le Petit
Chef&Marco Poloi? i f & € 3R 78 BUR
{E/&5181,185,000% 7T

Cocktail Factory % Picxel

BEFE ASEE-—FTARABERE
B AER R B 5 9N T8 A 58 #E Cocktail
Factory & Picxel  fX.f& 9 Il /55,0007 7T &
2,500,000 L RIEBBH AT —/\FhH
A—BRZZ-N\FHEA+BZEERZR "
AEBERSFEEHE ATRHEARLMN
B { F Cocktail Factory % Picxel °
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16. OTHER INTANGIBLE ASSETS (continued)

Concession rights on intellectual properties
(Continued)

Cocktail Factory and Picxel (Continued)

The Directors considered that Cocktail Factory and Picxel were
not able to generate income to the Group upon the expiry
of the existing contract with its customers. Accordingly, a full
impairment loss on Cocktail Factory and Picxel of HK$55,000 and
HK$2,500,000 respectively was provided in prior year.

17. INTERESTS IN ASSOCIATES

16. HtbETLEE =)
A E R 255

17. REME R R 2=

(#)

Cocktail Factory X Picxel (#)

B ER A Cocktail FactoryMPicxel A EHE
BEEZEBEAEMERERNEEESE
WA o B I - 738 1 F [ 5 Bl & #2 Cocktail
Factory & Picxel 2 & U (B [E5 18 B 555,000
778 12,500,000/ 7T ©

2022 2021

—=E2_— —E-—F

HK$'000 HK$'000

F#&T FH&IT

Cost of investment in associates BB E N J) 2 A 7,802 844
Share of post-acquisition profits and FE A W B 18 06 ) R EL At 2D

other comprehensive income W zs (68) 6

Exchange realignment e H 88 (16) -

7,718 850

Details of each of the Group's associates at the end of the
reporting period are as follows:

AEBSBEATARBERRZF BT

mT

Proportion of

Country of Proportion of voting rights
incorporation/ Principal ownership interest held by the held by the
Name of entity registration place of business Group Group  Principal activity
HRRL/ FEERRL AEERREL
REdH ERER TRERBY ik 3 304 REBLA TEXH
2022 2021
ZB-CE T -F
Kata Seaview Investment The British Virgin Kingdom of 49% N/A 49%  Investment holding
Holding Limited ("Kata Seaview") Islands ("BVI") Thailand TEm REER
EBRLEE &
([RBR&ER])
Kata Beach Investment BVI Kingdom of 49% N/A 49%  Investment holding
Holding Limited ("Kata Beach”) EBRNEE Thailand TR REER
Ingrun Film & Television Culture Media  PRC PRC 40.12% 40.12% 40.12%  Production of advertising,
(Shanghai) Co., Ltd (“Ingrun Film") i marketing planning,
network technology
BERME e
BRI

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022



Notes to Consolidated Financial Statements

e M wR M EE

Year ended 30 June 2022 HE=-ZT=-_—F A A=+HIFE

17. INTERESTS IN AN ASSOCIATES (continued)
Summarised financial information of material

associates

Summarised financial information in respect of each of the
Group's material associates is set out below. The summarised
financial information below represents amounts shown in the
associate’s financial statements prepared in accordance with
HKFRSs.

All of these associates are accounted for using the equity
method in these consolidated financial statements.

17. REEE NFl 2= 2

FEBREQATNMBERNLE

AEERTIZEMERRNPBENMES
SRR o TP BF 75 B R B 2 Th 3 & A AR B
ERMBHRELENGHOMBHERRAMR
SR

A RERE DT KA ESER KSR
AR BREAE -

Kata Seaview Kate Beach Ingrun Film
Kata Seaview Kate Beach Ingrun Film
2022 2022 2022 2021
—EC-CF —EC-CF —E-CF — B2
HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET THET
Current assets MEEE 7,042 7,042 4,886 4,655
Current liabilities REEE - - (2,851) (2,536)
Kata Seaview Kate Beach Ingrun Film
Kata Seaview Kate Beach Ingrun Film
2022 2022 2022 2021
—E-CH —E-CHE —E-CF —E-—F
HK$'000 HK$'000 HK$'000 HK$'000
FHET TET TET FET
Revenue A - - 357 191
(Loss)/profit for the year REE (EB) wi (58) (58) (29) 14
Total comprehensive income RNERE 2 H W
(expense) for the year (Fk) 4% (58) (58) (29) 14
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17. INTERESTS IN AN ASSOCIATES (continued)

Summarised financial information of material
associates (Continued)

Reconciliation of the above summarised financial information to
the carrying amount of the interest in the associate recognised in
the consolidated financial statements:

17. REEE NFl 2= 2

FEBREQNTNMBENEE (20)

Ltz AR B R BN RS M B HRR A
RZME AR AR E (A2 B8R

Kata Seaview Kate Beach Ingrun Film Total
Kata Seaview Kate Beach Ingrun Film st
2022 2022 2022 2022 2021
—EC-CE —E-CF —E- % —E--F% —E--F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TAT TEx TEx T
Net assets BERE 7,042 7,042 2,035 16,119 2,119
Proportion of the Group's RSB AR LD
ownership interest 49% 49% 40.12% N/A T 40.12%
The Group's share of net assets AEEEEEETE 3,451 3,451 816 7,718 850
Carrying amount of TEEER  REE
the Group's interest 3,451 3,451 816 7,118 850
18. LOAN AND INTEREST RECEIVABLES 18. ERER KT EHRM
2022 2021
—E-_—F —T-—F
HK$'000 HK$'000
FH T FHIT
Loan receivables U E FBR X 69,269 123,862
Interest receivables JEU I B BRFX 6,877 7,731
Less: Loss allowance B IR (36,299) (38,607)
Net carrying amounts BRENFE 39,847 92,986
Less: Current portion of loan and R RE R A SRR Z
interest receivables mENE S (39,847) (92,986)
Non-current portion of loan and JEWE TR R BERARZ
interest receivables SEMENH D = =

Loan and interest receivables represented outstanding principal
and interest arising from the money-lending business of the
Group. All of the loan receivables were entered with contractual
maturity within 3 months to 12 months (2021: 3 months to 12
months). The Group seeks to maintain strict control over its
loan and interest receivables in order to minimise credit risk by
reviewing the borrowers’ financial positions.
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18. LOAN AND INTEREST RECEIVABLES

(Continued)

The loan receivables are interest-bearing at rates mutually

agreed between the contracting parties, ranging from 8% to

12% (2021: 8% to 12%) per annum.

The loan and interest receivables at the end of the reporting

period are analysed by the remaining period to contractual

maturity date as follows:

e M wR M EE

Year ended 30 June 2022 HE =T -——F A A=+HIFE

18. EWERENMERI »

& W B R BR IR BT #4975 2 [ 4B B 1 SE 2
RN FEFB%E12% (T = —F :8%%

12% )&t 8 e

RHEMR RIESRIHAEK THEFE
ZERBEFRRF SRR 2O

2022 2021
—==-= —E-—F
HK$'000 HK$'000
FERT FHIT
Loan and interest receivables with FEWEREF SRR A :
maturity date:
Past due 2 A HR = 1,091
Within 3 months =@EARN 1,062 21,844
3 months to 1 year =EAE—% 38,785 70,051
39,847 92,986
Less: Current portion of loan and B RIE R R F SRR 2
interest receivables mENEE (39,847) (92,986)

Non-current portion of loan and
interest receivables

The movement for loss allowance of loan and interest

receivables is as follows:

U E R A SRR Z
FEREED

ERERENEERZBEBEESMT

2022 2021

—E=-= —T_—F

HK$'000 HK$'000

FHET FAT

At beginning of year R EH) 38,607 33,016
Impairment loss (reversed)/recognised (B#M) BERREERE (2,308) 5,591
At end of year RER 36,299 38,607

As at 30 June 2022, the carrying amount of loan receivables
amounting to HK$6,065,000 (2021: HK$ Nil) are pledged to

the other borrowing by the Group from an independent third Y

party, the other borrowing amount as at 30 June 2022 was

HK$5,021,000.

RZEZZFNA=Z1+H EKEEAR
6,065,000 L (ZE=_—F TBL)ZE
EXREREERTAEERN — BB ILE
=SHTBRGERNEMER RZT__F A

=+HRZHEMERERER5,021,0008 7T
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B 8% 3R AR BT R

18. LOAN AND INTEREST RECEIVABLES

(Continued)
Impairment under HKFRS 9

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next
12-months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly since
initial recognition. When making the assessment, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost or effort,
including historical and forward-looking information.
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19. TRADE RECEIVABLES 19. B E 5 R
2022 2021
—E=-= —E—F
HK$’'000 HK$'000
FHET TET
Trade receivables FEWE 5 &R 1,923 1,440
Less: loss allowance W EE R (60) (1,440)
1,863 =
The Group's terms on credit sales primarily range from 30 to REEZREHAR — R A OKRE180KR T &
180 days (2021: 30 to 180 days). ZZ = —%F:30KE180K) °
Overdue balances are reviewed regularly by senior SREEETHRIBRAEHR - EN FIE
management. In view of the aforementioned and the fact that BEREBZEEBESERDESBERA
the Group's trade receivables relate to diversified customers, B MU EBEREERRBRER 2B - EKRE
there is no significant concentration of credit risk. Trade DERRB TR
receivables are non-interest bearing.
An ageing analysis of the trade receivables (net of loss RB|ERAR - REZAH (RBEERE)
allowance) as at the end of the reporting period, based on the B2 RWE SRR (HREBEEE) 2RkRD
invoice date net of loss allowance, is as follows: MR :
2022 2021
—E=-C —E—F
HK$'000 HK$'000
FHET FETT
0—30 days 0—30XK 1,863 =
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19. TRADE RECEIVABLES (continued) 19.

The movement in the loss allowance for the impairment of trade
receivables during the reporting period are as follows:

FEWE SRR 2
o 1A P E L 55 B R 1L 1R R 1
m

2022 2021

=== — B —F

HK$'000 HK$'000

FHET FTAT

At beginning of year REH) 1,440 2,500
Impairment loss recognised/(reversed) BER (BEE)REEE 60 (1,060)
Written off it 85 (1,440) -
At end of year RER 60 1,440

Impairment under HKFRS 9

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable
information that is available at the reporting date about past
events, current conditions and forecasts of future economic
conditions.
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19. TRADE RECEIVABLES (continued)

Set out below is the information about the credit risk exposure

on the Group's trade receivables using a provision matrix:

As at 30 June 2022

19. ERE F R &)

TXEFIE BB BREESHABARERR

BEHRRERERRZER:

R-ZBZZFXA=1H

Neither past Past due
duenor Pastdue1  Pastdue3 Over
impaired to 3 months to 6 months 6 months Total
KRR g g g i)kl
KR {E 12318 A 3Z6f8 A 68 A st
Expected credit loss rate BHEEREX 0.38% 1.55% 3.47% 100%
Gross carrying amount REEE(FET)
(HK$'000) 1,866 - - 57 1,923
Expected credit losses HHEERE (FET)
(HK$'000) (3) - - (57) (60)
1,863 - - - 1,863
As at 30 June 2021 RZZE-Z—FXHA=+H
Neither Past due Past due Past due
past due nor 1t03 3to b Over
impaired months months 6 months Total
ARE 123 A 3Z6fEA 618 A st
Expected credit loss rate RHEEEEX 0.37% 1.49% 3.34% 100%
Gross carrying amount FRE#EE (FET)
(HK$'000) - - - 1,440 1,440
Expected credit losses REEEER (TET)
(HK$'000) = = = (1,440) (1,440)
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20. PREPAYMENTS, OTHER RECEIVABLES 20. AN RIE HitEWRERH
AND OTHER ASSETS thEE
2022 2021
—=-= —ET-—F
HK$'000 HK$'000
FET FHT
Prepayments SEENE /@ 14,750 14,280
Trade deposits B 5% 21,314 21,428
Deposits and other receivables & N H Ath fE YRR 8,383 19,387
Tax recoverable A] U Bl F IE 249 99
Less: loss allowance R SRR (4,116) (3,885)
40,580 51,309
Less: non-current portion of prepayment 5 : T8 I8 2 JERNEAE 5
(note) (MF3E) (1,142) -
39,438 51,309

Note: The amount was prepayment for the equity interests in private
equity funds.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and
past due. As at 30 June 2021 and 2022, the loss allowance was
assessed to be minimal.

The movement in the loss allowance for the impairment of
deposits and other receivables during the reporting period are

BfeE: ZREALBEREED 2 RENFENFR

bPiEHRBEE s 2R E E T E &I E i
RS Rz RWKIEBR - N T = —
FERZBZ_FRA=ZTH BEBEHRT
fERRIE -

8945 B E © B RSO AL S 1B
MEBIT

as follows:
2022 2021
—E_— —E-—F
HK$'000 HK$'000
FET T
At 1 July RntA—H 3,885 2,482
Impairment loss recognised BRI EEE 235 1,513
Exchange realignment PE 5 F % (4) (110)
At 30 June BANA=+H 4,116 3,885
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21. FINANCIAL ASSETS AT FAIR VALUE 21. RAFEFTAEZ2E@ME

THROUGH PROFIT OR LOSS

E

2022 2021
—EB_-— —E-—F
HK$'000 HK$'000
THET FAT
Debt instrument held for trading: BEEEZEHIA:
Debt instrument of a listed company BB LEMRARICERLE
in Hong Kong 232 =
Unlisted securities, at fair value FEHESF BAFE
Equity interests in private equity funds RIS IR & 2 AR (BT EE)
(note) 858 -
1,090 -
Analysed for reporting purpose as: HBEBNDIT R
Current assets mEBEE 232 -
Non-current assets FEMBEE 858 -
1,090 -
Note: The fair value of the unlisted investment fund is based on the net Mizk: EEMREEZSHATFTEDNERLTBEEA
asset value of the investment fund reported to the limited partners RBEMRAEREEABRENREESE
by the general partners at the end of the reporting period. The fair EFE - AFEZHF AGREERR-
value change is recorded in the consolidated statement of profit
or loss.
The debt instrument are classified as current as the HREBERARKERE T _EAARNE
management expects to realise the financial assets with twelve BRemEE AEBTADRRNE-
months after the reporting period.
The details of fair value measurement are set out in note 40. RNFEF 2 ZFIFHRHEE40 ©
The fair values of the debt instrument were determined based EHTEZATFEDRBREE RS ERE
on the quoted market prices. The above equity investments as E-RZBEZ—FR-ZZF-__FA=1H"
at 30 June 2021 and 2022 were classified as held for trading FRBEARRER S ERFIEE S  ERE
and were, upon initial recognition, designated by the Group as R W ABRAKEEER/RATEN AR

financial assets at fair value through profit or loss. M EREE-
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

22.

23.

CASH AND CASH EQUIVALENTS 22. ReRFALEZEEH
2022 2021
=== ===
HK$'000 HK$'000
FHET FAT
Cash and bank balances & MIRTT4E R 7,772 3,451

At the end of the reporting period, cash and bank balances
of the Group denominated in Renminbi (“RMB”) amounted to
approximately HK$654,000 (2021: approximately HK$912,000)
in the PRC. RMB is not freely convertible into other currencies.
However, under the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks authorised to
conduct foreign exchange business.

TRADE PAYABLES

An ageing analysis of trade payables as at the end of the
reporting period, based on payment due date, is as follows:

23.

RBERR NEBRPREUARE (TA
R |)sHE2H € RIRITHARL 2654,000
BIL(ZTZ—F:4912,0008 ) - AR
BEAAINBE R LB AEMING AW BIR
R B SN DE B IR R ) I A5 B~ S 0B R AN IE B R
RE TEBRBERARBRELETINER S
X2 RITHARE LI BEMINE o

P+ E 5 BR K
8 1 B 55 B S50 4R 5 A R 9 3B B9 B
B2 R HTMT

2022 2021

—ZE-— —E-—F

HK$'000 HK$'000

FTHERT THET

0 - 30 days 0-30K 33 828
31 - 60 days 31-60K - 514
61 -90 days 61-90 X 87 1,602
91 -180 days 91-180 KX 508 2,412
181 - 365 days 181 - 365K - 26,654
Over 365 days HBB365K 31,923 -
32,551 32,010
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24. OTHER PAYABLES, DEPOSITS RECEIVED
AND ACCRUALS

24,

HibENRE BEREERE
STEA

2022 2021
—Eg-= ZEZ—F
HK$'000 HK$'000
FERT FAT
Other payables (note) A A ERIE (BT EE) 10,359 5,818
Deposits received BIEE 28 29
Accruals fEETE A 12,453 17,649
22,840 23,496

Note: B o

On 12 May 2022, Mr. Bai Long, executive director of the Company
entered an unsecured and interest free revolving loan facility with the
Company, the limit of the revolving loan facility line was up to a limit of
HK$25,000,000. The balance was repayable in 12 months from the date
of the draw down. As at 30 June 2022, approximately HK$2,560,000 of
the facility was utilised (2021: Nil).

Other payables and accruals are non-interest-bearing and
normally settled within one year.

RIE-—FRA+-H ARAARTEETHESL
EERADNBGVERARESEREERRE  BR
B 7 @& 5/ LR A25,000,0007% 7T 4 #R AR 12
RAPEH T —EAANEE-R=_TE==FA
=+H EBFAREL2,560,0008T (ZF=—4%F:
) o

HENXBAREFERARE BAER—
FRZN -
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25. CONTRACT LIABILITIES

25. BB E

2022 2021
—E-—F — T -—F
HK$'000 HK$'000
FHET TETT
Received in advance from customers BEBEFUER (MiiE(a))
(note (a)):
E-commerce and provision of on-line BEFRABREHERBLHEETS
sales platform 881 818
Media integrated marketing business HEBGRA S HERT - 17,562
Loyalty programs (note (b)) BEE TS (MizEb)) 9,401 9,303
10,282 27,683

Notes:

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022

Normally, a full payment in advance is required from (i)
e-commerce customers (the “e-Customers”) upon placing orders
and (ii) customers relate to the media integrated marketing
business upon confirming orders. As at 30 June 2022, the contract
liabilities of (i) approximately HK$881,000 (2021: HK$818,000)
primarily relate to the amount received in advance from its
e-Customers for merchandises delivered by the Group; and (ii)
approximately HK$nil (2021: HK$17,562,000) primarily relate to
the amount received in advance from its customers relate to the
media integrated marketing business for the services provided by
the Group. Contract liabilities are expected to be settled within 1
year.

Amount represented value attributable to the reward points of
the loyalty programs arising from its e-commerce business as part
of initial sales transaction which is deferred to unearned revenue
until such time as the customers redeem their reward points.

B e :

—RmE OEFEBES ([EFEFPIA
ETERRIVEHEBFEAEHEBZRR
AEERFEREHRENR- KT
FRA=1TH AHAME1)%881,000/ T

ZZ = —4:818,0008 L) EEHG AL
BiEZXzEmREEEFEFRRNKIAS
B R(NAWZB T (ZE=—4:17,562,000
B TBERAEEREHRZ REELS SR
BRI E L HEBABNER KN TIRE
M- AN RER MM FERGEE-

FZRBEERERHER S O 2 HETF
P EBEL 2 SRR 8| WA D 2 (B(E -

TEEERESKRA BEERF LA RER
DLk e
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25. CONTRACT LIABILITIES (cContinued) 25. EHNEE»)

Movements in contract liabilities EHEERE
2022 2021
—E-= = = —E
HK$'000 HK$'000
FHET FAT
At 1 July RntA—H 27,683 13,907
Increase in contract liabilities BB EEM 41 17,799
Decrease in contract liabilities AEHEBERD (17,629) (4,010)
Exchange difference PE H =R 187 (13)
At 30 June RANA=1H 10,282 27,683

The following table shows the revenue during the year related

to contract liabilities carried forward:

TRETEEABSNBEERNFALA:

2022 2021
=B —E-—F
HK$’'000 HK$'000
FHET T
Revenue recognised in contract Rt HA—BRELNE GEERN
liabilities at 1 July A

- E-commerce and provision of -EFABRRES FHEETA
on-line sales platform 67 1,183
- Media integrated marketing business - BRRE EHED 17,562 2,828

The following table shows unsatisfied performance obligations

TRBTERE W ERE P 2 E 4 # R

as at the end of the year resulting from advanced received from BITEXEE-
customer.
2022 2021
—Z2-= ZEC
HK$'000 HK$'000
FHET T
Expected to be recognised within TREAHS P — F N TER
one year
- E-commerce and provision of -BEFABRREES LHETS
on-line sales platform 651 67
- Media integrated marketing business - RS EHED = 17,562
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26. OTHER BORROWINGS 26. Hiti g

142

2022 2021
—=-= —=E——
HK$'000 HK$'000
FHET T
Unsecured (note 1) IR (FI=E1) - 15,000
Secured by loan and interest FH FE L B 3R e ) B AR R
receivables (note 2) (FHF5E2) 5,021 -
Secured by equity interest of A N AR E AR (MHRE3)
associates (note 3) 1,236 -
Secured by financial assets at fair value HRATEFAEBREZ
through profit or loss (note 4) SRIEEER (M5T4) 2,876 -
9,133 15,000

Note:

The other borrowings were loan from an independent third party
of principal amount of HK$15,000,000, which was unsecured, with
fixed interest rate 7% per annum and repayable on 30 August
2021. Such loan has fully settled during the year ended 30 June
2022.

The other borrowings were loan from an independent third party
of principal amount of HK$5,000,000, which was secured by
certain loan and interest receivables, with fixed interest rate 15%
per annum and repayable on 20 June 2023. The net carrying
amounts of the secured loan and interest receivables as at 30
June 2022 was approximately HK$6,065,000

The other borrowings were loan from an independent third party
of principal amount of HK$1,200,000 which was secured by
equity interests of two associates held by the group, with fixed
interest rate 12% per annum and repayable on 28 March 2023.
The carrying amounts of the relevant interest in associates as at 30
June 2022 was approximately HK$6,902,000.

The other borrowings were loan from an independent third
party of principal amount of HK$2,800,000, which was secured
by financial assets at fair value through profit or loss held by the
group, with fixed interest rate 15% per annum and repayable on
25 May 2023. The fair value of the relevant financial assets at fair
value through profit or loss as at 30 June 2022 was approximately
HK$1,090,000.
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27. CONVERTIBLE BONDS

During the year ended 30 June 2022, the Group issued a
convertible bond in September 2021 (the” September 2021 CB)
with details as follows:

The September 2021 CB

On 10 September 2021, the Company issued a convertible
bond with nominal value of HK$ 8,000,000 carrying a coupon
rate of 1% due in 9 September 2022. The September 2021 CB is
convertible into the ordinary shares of the Company at an initial
conversion price of HK$ 0.20 per conversion share (subject to
adjustments in accordance with the terms of the September
2021 CB).

Upon the share consolidation effective on 17 November 2021,
the conversion price was adjusted to HK$ 1.0 per conversion
share (subject to adjustments in accordance with the terms of
the September 2021 CB).

On 22 December 2021, the Company issued 2,616,000 of
ordinary shares at HK$0.34 per share and this transaction
has trigger the adjustments in accordance with the terms of
the September 2021 CB. The conversion price is adjusted
to HK$0.974 per conversion share. A maximum number of
8,155,740 new shares will be allotted upon full conversion
and the remaining 81,492 non-issuable conversion shares
will be settled by cash settlement option. Please refer to the
announcement of the Company dated 22 December 2021 for
further details.

At initial recognition, the equity component of the convertible
loan notes was separated from the liability component. The
equity element is presented in equity heading “Convertible
bonds equity reserve”.

The present value of the liability component of the September
2021 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component of the
September 2021 CB is subsequently stated at amortised cost until
extinguished on conversion or maturity of the bonds. The residual
amount represented the conversion option and was included in
shareholders’ equity.

Imputed interest expense on the September 2021 CB is
calculated using the effective interest method by applying the
effective interest rate of 24.83% per annum.

In prior year, the Group issued 2 convertible bonds in August
2017 (the "August 2017 CB"”) and December 2017 (the
"December 2017 CB"), respectively, with details as follows:

27. TR ESF

HE_ZE-_—_FA=THIEFE X5E
REZB-—FhABTABRES([ZF
——FAATBRBES])  FHBOT

B -FNAATERRES

R=ZFBEZ—FAATH AQRBITHES
8,000,000 T AJ Ak (EH EEXR1%:
RZZE-_—FNLANBEH-—FT=—F 1
BAl R E % Al L) H R B & KRB R AR
70208 L (AR =—F N A Al k&
FMERTUAR) B AR QR EBERK-

SQ

KRB _—F+—A+EtARODEHER
& MREFEESRRERKRD1.0ET (7

=T = — D AR E S R TR
CEOR
W_F-—E+=A=+=0 ARARS

p%o. 34,%75%72 616,0000% &3/ B - 5% R
SERBE-ZTE-_—FNLATBEBRESFNIKE
REBEAE-BMREARETSTRBABRKD

0.97478 7T ° & %:8,155,7400% 5 i% (5 #5 A &
i % 14 BC 3% T &% N 81,4928% S Al 3 17
BB DEARCEEREBELE - 5RI#
— B BRHARABYA_ZS-_—F
+—A-t+=-—HZRA&-

WBHMEH AR E RIS
BRI 5 9 11
%Hxﬁ%ﬂé SHEE] 251

—E-FAANBBEFZARHOR
ﬁﬁﬁﬁ [Fl R \] 42 B A& 75 2 T 35 A1) R &

—E-FhANBRKRESZABHD
Eé&%%ﬁﬁﬂ%ﬁimﬁﬁﬁﬁiJ
HEBRRL Rt BERRERE TH7
AR 2 o

R —FhATBMKRESZHEENER
S‘Z)ﬁ%}fﬁaﬁfi’ﬁﬂ 0% REFRENE24.83%
BEFE A&SEINR _ZE—EFN\A
(TZZ—tFNAATBBES]) R _Z

—+FE+ A (2T —t&+ - Bk
&5 ) BAT2H AR E S - S B0 T
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27. CONVERTIBLE BONDS (continued)

The August 2017 CB

On 7 August 2017, the Company issued a zero coupon
redeemable convertible bond with nominal value of
HK$70,000,000 due in August 2020, as part of the consideration
for the Sense Acquisition. The August 2017 CB is conditionally
convertible into the ordinary shares of the Company at an initial
conversion price of HK$0.138 per conversion share (subject to

adjustments in accordance with the terms of the August 2017
CB).

Based on the conversion price of HK$0.138 per conversion
share (subject to adjustments), a maximum number of
507,246,376 conversion shares shall be allotted and issued.

During the year ended 30 June 2019, part of the August 2017
CB with nominal value of HK$40,000,000 had been converted
into 289,855,072 new ordinary shares of the Company on
14 September 2018.

Pursuant to the convertible bond instrument, the Company has
been granted a redemption right (the “Redemption Right”) to
redeem the August 2017 CB. The Directors were of the opinion
that the fair value of the Redemption Right was not material to
the consolidated financial statements as at the date of inception
and at the end of the reporting period and no recognition
of the fair value of the Redemption Right was made in the
consolidated financial statements.

The present value of the liability component of the August
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component of
the August 2017 CB is subsequently stated at amortised cost
until extinguished on conversion or maturity of the bonds. The
residual amount represented the conversion option and was
included in shareholders’ equity.

Imputed interest expense on the August 2017 CB is calculated
using the effective interest method by applying the effective
interest rate of 9.90% per annum.

During the year ended 30 June 2021, all the August 2017 CB
was settled.
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27. AR ESF

—E-tFNATBRKRES
R-FE—+tFN\ALB AQARBETEHES
70,000,000 IR =T =T F )\ A 5 5
MEEB R ERATBRES (EA=EKE
EENPOREB —E—tFEN\AABRE
F 0] A GRS R (E T RIR AR AR5 0.138
BT (ARE-T—tE )\ A BB ESIE
AT UARAE)BRABARARLER-

BRI (E & IR A 70.1388 7T (7] T 3
) E - & %507,246,376 R R IR0 1% T
PABC 3% K 31T

RBE_Z-—AFAA=ZTRHIEFE HE
/340,000,000 T Z #fp — T —+F/\ A
AMRESFER_ZE-—N\FALATEAE
B 57K A 7)289,855,07 2% & AR o

RIBATMBES R ARRER TEDE
([BEE]) TER -—Z—tF Ak
BEHF - BEZRR RBSHEMGASBE
BN BOEZ AT EHESBBHREM
SAEADERN - ML ERER S MK R
BOE A FE

Rt FNATRRESFZEBEH MR
EBENERERAA R ESZ WS KRG
H- Tt F\AUBMRESF 2B EHND
HERBHEKXAINREENBEFEERK
FEHRER B - RSB R BB T
S A B R 2 o

STt E\ATRBREE T EEF AR
ZTYRFAER R B FIE9.90%
HE

HE_Z-_—FRA=THILFE FEZ
T+ FN\AABRESE AR
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27. CONVERTIBLE BONDS (continued)

The December 2017 CB

On 1 December 2017, the Company further issued a convertible
bond with nominal value of HK$100,000,000 carrying a coupon
rate of 2.5% due in November 2020. The December 2017 CB is
convertible into the ordinary shares of the Company at an initial
conversion price of HK$0.181 per conversion share (subject
to adjustments in accordance with the terms of the December
2017 CB).

Based on the conversion price of HK$0.181 per conversion
share (subject to adjustments), a maximum number of
552,486,187 conversion shares shall be allotted and issued.

The present value of the liability component of the December
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component of the
December 2017 CB is subsequently stated at amortised cost
until extinguished on conversion or maturity of the bonds. The
residual amount represented the conversion option and was
included in shareholders’ equity.

Imputed interest expense on the December 2017 CB is
calculated using the effective interest method by applying the
effective interest rate of 11.90% per annum.

During the year ended 30 June 2021, all the December 2017
CB was settled.

The liability components of the September 2021 CB, August
2017 CB and the December 2017 CB were as follows:

27. AR ESF )

—E-tF+-ATBRRES
RZFE—tF+=_A—RB - A2a#E—F
7T 1E A100,000,0007% JT /Y ] #2 % {&
F ZEERB25% R-_ZE_ZTF+—AEF
He—T—+F+_-AnBRELEN RS
BREFRBKBD0I18IE T (JR-F
—tF T AUBRRESFMERT AAE)
i A KN R LB

BRBREFRBEKH0.181E T (7] T 3
)&t & - & %552,486,187 MR I 17 #§ T
IARCEE 2 AT e

—E-tFT_AUREKERZARSD
BEDERERADAHRRES Z M5 H &
HE Tttt -_ANBRRESFZ AR
MOERZEHKAIREERESFEE
Bk B B H R R AL - RIS S R IR ik
TyBI A PR R e 25 -

—E Lt ATRBESZEER
BRI TYRBERFE R R E R SR %
11.90%31 -

BE-Z-_—FXA=THILEFE AE=
T+ F+ - AABRESE AN

—ZE-—FAANBERESF ZT—1tFN
AaMBRESRE—_E—+tE+=- AR
EHEZBBEIOWT

September 2021 CB August 2017 CB December 2017 CB Total
SE-ERATRRES Z2-tENATRRES ZE-tET-ATRRES &t
2022 2021 2022 2021 2022 2021 2022 2021

—8-CE —F--% —B-CE 5% —B-CE —E--% —g-CE —B--%
HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000

TR Thn TR Thi Thn ThI Thxn ThL

Liability component at 1 July RtA-BZREHS - - - 29,726 - 97,521 - 127,053
Nominal value of convertible bonds ~ FRETTRRERA(E

issued during the year 8,000 - - - - - 8,000
Equity component ; (299) - - - - - (299)
Direct transaction costs attributable

tothe liability component (1,200) - - - - - (1,200) -
Imputed interest expense (note 7) 1277 - - 274 - 4772 1,277 5,046
Interest paid - - - (2.299) - (2.299)
Repayment (30,000) - (100,000) - (130,000)
Liability component at 30 June RAAZTRHEESS 1,778 - - - - - 1718
Less: Classified as current portion B BEARETS (7,778) - - - - - (7,778)

Classified as non-current portion SEAERBHS
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28. BOND PAYABLES

28. B &S

2022 2021

—E-_— — T -—F

HK$'000 HK$'000

FHET FAT

At 1 July RntA—H 60,205 4,000
Proceeds from issuance of bond BT EHFERIE - 54,043
Repayment of bonds BEES (13,200) -
Imputed interests HEE R B 3,258 2,162
At 30 June WANA=+H 50,263 60,205
Less: Classified as current portion B BREAREE D (44,920) (58,860)
Classified as non-current portion BHEAERDT D 5,343 1,345

During the year ended 30 June 2022, the Group has not
issued any bonds. During the year ended 30 June 2021,
the Group issued bonds with principal amount in a total of
HK$54,400,000 carried fixed interest rate at 3%-12% per
annum. Total transaction cost attributable to the issuance of the
bond amounted to HK$357,000. The bonds are unsecured with
maturity date falling from 6 months to 3 years of the issue date.

On 25 March 2022, a bond with principal amount of
HK$2,000,000 and interest amount of approximately
HK$254,000 was matured and the bondholder, an independent
third party, agreed to change the terms of bond to interest
free since 25 March 2022 and the total outstanding amount of
HK$2,254,000 are repayable on demand.

On 11 February 2022, two statutory demands were served
on the Company by two bondholders of principal amount of
approximately HK$9,000,000 and HK$30,000,000 respectively.
On 21 July 2022, the Company entered two deeds of settlement
with respective bondholder to re-schedule the term of payment
for the principal and interest by 31 December 2022. Both of the
statutory demands were withdrawn subsequently on 26 July
2022.

The Directors have assessed that the fair value of the Bond
approximate to its carrying amount largely due to the short term

maturity.
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29. DEFERRED TAX

Deferred tax liabilities

At 30 June 2022, there were no significant unrecognised
deferred tax liabilities (2021: Nil) for taxes that would be
payable on the unremitted earnings of certain of the Group's
subsidiaries.

Deferred tax assets
The movements in deferred tax assets during the year are as
follows:

29.

e M wR M EE

B —FRA=HNALFE

IEIEB R

FEERERE
R-B-—fXA=+A AEBELERE
F B2 2 R M BRI 2 BRI A 1
M EARRREER AR S (ZF=—
) -

EEBEEE
FREEPAEEZEHMT

Tax losses
REBE
HK$'000
TETT
At 1 July 2020 RZZE_ZTF+H—H 3,721
Deferred tax charged to the consolidated FARNGEEERRAR ZRERIE
statement of profit or loss during the year (3,721)
At 30 June 2021, 1 July 2021 and 30 June 2022 RZB_—FRA=1tH ZT_—%F
TtA—BR-ZZE__FXA=T1H -

The principal components of the Group's deferred tax assets not
recognised calculated at deferred tax rates in Hong Kong, Japan
and the PRC at 16.5% (2021: 16.5%), 15% (2021: 15%), and 25%
(2021: 25%), respectively, on cumulative temporary differences

at the end of the reporting period, are as follows:

BRBESHRZRARRER REFE -
BARPEZELEHREDHB16.5% (=F
Z—F:165%)  15% (ZFE=_—%F:15%)
K25% (ZZEZ—F:25%) st EAKER
ERZEENABEEZEREMT :

2022 2021

—E-— —E-—F

HK$'000 HK$'000

FTHET FET

Tax losses HIAER 61,283 57,277
Accelerated depreciation allowances AR 8 R TR 125 88
61,408 57,365
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29. DEFERRED TAX (Continued)

At the end of the reporting period, the Group had tax losses
arising in Hong Kong of approximately HK$361,970,000 (2021:
approximately HK$339,425,000), which are available indefinitely
for offsetting against future taxable profits of the companies in
which the losses arose. The Group also has tax losses arising in
the PRC of approximately HK$5,386,000 (2021: approximately
HK$4,270,000) that will expire in one to five years for offsetting
against future taxable profits and the Group had tax losses
arising in Japan of approximately HK$1,411,000 (2021:
approximately HK$1,365,000), which can be carried forward
for 10 years. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in subsidiaries that
have been loss-making for some time and it is not considered
probable that taxable profits will be available against which the
tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. For the Group, the applicable rate is 5% or 10%. The
Group is therefore liable for withholding taxes on dividends
distributed by those subsidiaries established in Mainland China
in respect of earnings generated from 1 January 2008.

At 30 June 2022, no deferred tax has been recognised for
withholding taxes that would be payable on the unremitted
earnings that are subject to withholding taxes of the
subsidiaries in the PRC (the “PRC subsidiaries”). In the opinion
of the Directors, it is not probable that the PRC Subsidiaries
will distribute such earnings in the foreseeable future. The
aggregate amount of unremitted earnings from the PRC
Subsidiaries was amounting to approximately HK$21,673,000
(2021: HK$20,378,000).
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30. SHARE CAPITAL 30. lg&
2022
—EB-C-F
Number of Nominal
shares value
B8 E HE
HK$'000
THET
Authorised: EE:
Ordinary shares of HK$0.2 each RZZZ—F+A-Bz8RK
as at 1 July 2021 HE02B T2 L @R 500,000,000 100,000
Share consolidation (note (d)) & 0F (BiaE(d) (400,000,000) =
Effects of capital reorganisation (note (d)) HX$§@F$E’];; (BTzE(d)) 9,900,000,000 -
Ordinary shares of HK$0.01 each RZFZZFAA=tHZ
as at 30 June 2022 FREE0.01E T EBAR 10,000,000,000 100,000
Issued and fully paid: BITRERE:
Ordinary shares of HK$0.2 each RZZZ_—F+A—BZ
as at 1 July 2021 BREBE2B T LB 269,293,524 53,859
Share consolidation (note (d)) B&n & 5t (KizE(d)) (215,434,820) _
Effects of capital reorganisation (note (d)) H&$§ﬂﬁ?$éﬁ%; (BTzE(d)) - (53,320)
Issue of shares upon share placing net of KRR EEE (MBRROEEER)
share placing expenses (note (e)) BETRAD (FiFE(e)) 2,616,000 26
Ordinary shares of HK$0.01 each RZZE-_—F A=tHZ
as at 30 June 2022 BREE0IE T LB 56,474,704 565
2021
— T4
Number of Nominal
shares value
g g EfE
HK$'000
FHBT
Authorised: EE
At 1 July 2020, ordinary shares of RZZZZF+A—H"

HK$0.01 each BREENIBTZER 10,000,000,000 100,000
Share consolidation (note (b)) B&& B (FizE(b)) (9,500,000,000) -
At 30 June 2021, ordinary shares of RZZE-—F A=1+H"

HK$0.2 each BREE2B T L@ 500,000,000 100,000

Issued and fully paid: BIORER:
At beginning of year, ordinary shares of REH) BIREE0.01ETL

HK$0.01 each T3 A 3,679,278,496 36,793
Exercise of share options (note (a)) I{ERE R (MizE(a)) 206,592,000 2,066
Share consolidation (note (b)) Bta &0 (KizE(b)) (3,691,576,972) -
Placing of shares (c) FR & R1A (c) 75,000,000 15,000
At end of year, ordinary shares of RER BIREE0.2ET

HK$0.2 each (2020: HK$0.01 each) (ZZ2 =24 : §RE{E0.01

Bz EEk 269,293,524 53,859
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30. SHARE CAP'TAL (Continued)

(a)

On 16 November 2020, the options holders subscribed for an
aggregate of 206,592,000 shares of the Company at an exercise
price of HK$0.011 per share with gross proceeds of HK$2,272,512
of which HK$2,065,920 was credited to share capital and
HK$206,592 was credited to the share premium account.

At the special general meeting of the Company held on
20 November 2020, the relevant resolution was passed in respect
of the share consolidation of 20 issued and unissued ordinary
shares of HK$0.01 each in the share capital of the Company into
one consolidated shares of HK$0.20 each in the share capital of
the Company. Immediately after the share consolidation effective
on 24 November 2020, the issued and fully paid ordinary share
capital of the Company was 194,293,524 shares of HK$0.20 each.

On 9 October 2020, the Company entered into a placing
agreement (the “Placing Agreement”) with DL Securities (HK)
Limited (the “Placing Agent”), pursuant to which, the Placing
Agent conditionally agreed to place (the “Placing”) on a best effort
basis up to 1,500,000,000 ordinary shares (the “Placing Shares”)
of HK$0.01 each to not less than six placees at a placing price of
HK$0.016 per Placing Share.

At the special general meeting of the Company held on
20 November 2020, a resolution was passed in respect of
confirming and ratifying the entering into of the Placing
Agreement dated 9 October 2020 entered into between
the Company and DL Securities (HK) Limited (as amended
and supplemented by the Supplemental Agreement dated
23 October 2020), and all transactions contemplated thereunder,
including the Specific Mandate to allot and issue up to 75,000,000
Consolidated Shares (instead of 1,500,000,000 new Existing
Shares) to be placed to not less than six Placees at the Placing
Price of HK$0.32 per Consolidated Share (instead of HK$0.016
per Existing Share) on a best effort basis.

The Placing was completed on 2 December 2020. A total
of 75,000,000 Placing Shares were placed to not less than
six independent placees at a placing price of HK$0.32 per
Placing Share. The net proceeds from the Placing amounted to
approximately HK$23,160,000, of which HK$15,000,000 and
HK$8,160,000 were credited to the share capital and the share
premium account respectively. The net proceeds are intended to
be used for the settlement of the December 2017 CB matured on
30 November 2020 or the Group's other debts and liabilities as
they fall due. As at 31 December 2020, all outstanding principal
and interest of December 2017 CB were settled.
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30. SHARE CAP'TAL (Continued)

(d)

On 27 October 2021, the Company made a proposal of share
consolidation and capital reorganisation to the shareholders that:
(1) every five issued shares of HK$0.20 each to be consolidated
into one consolidated share of HK$1.00 each; (2) the nominal
value of all the existing issued shares to be reduced from HK$1.00
each to HK$0.01 each by cancelling HK$0.99 paid up on each
existing issued share by way of reduction of capital; (3) the
share sub-division whereby each of the authorised but unissued
consolidated shares will be divided into one hundred adjusted
shares of HK$0.01 each; (4) the share premium reduction
whereby the entire amount standing to the credit of the share
premium account will be reduced to nil; (5) the transfer of all
the credits arising from the capital reduction and the share
premium reduction to the contributed surplus account of the
company within the meaning of the Companies Act; and (6) the
credit arising from the capital reduction and the share premium
reduction be applied to set off the accumulated losses of the
Company permitted under the bye-laws of the Company and all
applicable laws of Bermuda.

At the special general meeting of the Company held on
15 November 2021, the relevant resolution was passed and the
share consolidation and capital reorganisation was completed
and was effected on 17 November 2021. 53,858,704 adjusted
shares will be in issue and the aggregate nominal value of the
issued share capital of the Company will become approximately
HK$539,000. A credit of approximately HK$53,320,000 will
arise as a result of the capital reduction becoming effective after
the Share Consolidation. Such credit will be transferred to the
contributed surplus account of the Company within the meaning
of the Companies Act and be applied towards setting off the
accumulated losses of the Company as at the effective date of the
capital reduction and share premium reduction.

On 2 December 2021 and 3 December 2021, the Company
entered into a subscription agreement and the supplementary
agreement respectively with Ms. Chow Tsz Kwan (the
“"Subscriber”), pursuant to which, the Company has conditionally
agreed to issue and allot, and the Subscriber have agreed to
subscribe for 2,616,000 subscription share at the subscription
price of HK$0.34001 per subscription share. The subscription was
completed on 22 December 2021. The net proceeds from the
subscription amounted to approximately HK$889,000, of which
HK$26,000 and HK$863,000 were credited to the share capital
and the share premium account respectively.

e M wR M EE
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31. RESERVES

Share premium

The share premium account of the Company includes premium
arising from the new issue of shares in the current and prior
years netted of share issue expenses.

Under Section 34 of the Companies Law (Revised) of the
Cayman Islands, the special reserve and share premium
account is available for distribution to shareholders subject to
the provisions of the Articles of Association of the Company
which was in effect before the Change of Domicile (defined as
below) becoming effective on 20 August 2015 (Bermuda time)
and no distribution may be paid to shareholders out of the
special reserve and share premium account unless, immediately
following the date on which the distribution or dividend is
proposed to be paid, the Company shall be able to pay its
debts as they fall due in the ordinary course of business.

Pursuant to a special resolution passed on 6 August 2015, the
change of domicile of the Company from the Cayman Islands
to Bermuda was approved by the shareholders. The change
of domicile of the Company was subsequently completed
on 21 August 2015 (the “Change of Domicile”). Under the
Companies Act 1981 of Bermuda, the funds in the share
premium account of the Company may be distributed in the
form of fully paid bonus shares.

Convertible bonds equity reserve

The convertible bond equity reserve comprises the value of the
unexercised equity component of convertible bonds issued by
the Group recognised in accordance with the accounting policy
adopted for convertible bonds in note 2.4 to the consolidated
financial statements.

Contributed surplus/Capital reserve

The capital reserve account of the Company includes the
difference between the consolidated net assets of the
subsidiaries acquired pursuant to the group reorganisation
upon listing in July 2000 and the nominal value of the share
capital of the Company issued in exchange therefore.
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31. RESERVES (Continued)

Contributed surplus/Capital reserve (Continued)
Pursuant to a special resolution passed on 6 August 2015, the
amount of approximately HK$44,756,000 standing to the credit
of the share premium account of the Group was cancelled and
transferred to an account designated as capital reserve account.
Upon the Change of Domicile of the Company, such account
was to be renamed as “Contributed surplus accounts”.

Under the Companies Law (Revised) of the Cayman Islands, the
capital reserve account of the Company is distributable to the
equity shareholders of the Company provided that immediately
following the distribution or payment of dividend, the Company
is able to pay its debts as they fall due in the ordinary course of
business.

After the Change of Domicile of the Company, under the
Companies Act 1981 of Bermuda, contributed surplus
account is available for distribution to shareholders. However,
the Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

- the Company is, or would after the payment be, unable to
pay its liabilities as they become due; or

- the realisable value of the Company’'s assets would
thereby be less than the aggregate of its liabilities and its
issued share capital and share premium account.

Treasury share reserve/Capital redemption reserve
Balance represented an amount equivalent to the par value of
the shares cancelled of HK$3,526,000 which was transferred
from the retained profits to the capital redemption reserve
during the years ended 30 June 2012 and 2013, pursuant to
Section 37 of the Companies Law of the Cayman Islands. Upon
the Change of Domicile, such account was to be renamed as
“Treasury share reserve” account.

Share options reserve

Share options reserve comprises the portion of grant date fair
value of unexercised share options granted to employees of the
Company recognised in accordance with the accounting policy
adopted for share-based payments.
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31.

32.

RESERVES (Continued)

Exchange fluctuation reserve
The exchange fluctuation reserve comprises all foreign
exchange differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in
accordance with the accounting policies set out in Note 2.4 to
the consolidated financial statements.

Other reserve

The other reserve account of the Company includes the
difference between the proceeds from the subscription for
245 new shares of EPRO E-commerce Group Limited (“EPRO")
by a subscriber and the 49% carrying value of EPRO and its
subsidiaries (collectively the "EPRO Group”) of approximately
HK$8,344,000 recognised upon the completion of the
subscription in August 2017. The Group's equity interest in
EPRO was diluted from 100% to 51% and it is considered as a
deemed partial disposal of EPRO by the Group which did not
result in any loss of control and was accounted for as an equity
transaction.

SHARE OPTION SCHEME

The Company, pursuant to a resolution passed on 1 November
2016, adopted a share option scheme (the “Share Option
Scheme”) to issue up to 10% of the shares in issue on the grant
of options under the Share Option Scheme. The Share Option
Scheme should, unless otherwise terminated or amended,
remain in force for ten years from 1 November 2016.

In order to give the Company the flexibility to grant share
options to eligible participants under the Share Option Scheme
as incentives and/or rewards for their contribution to the Group,
the Company refresh the scheme mandate limit (the “Refreshed
Mandate”) pursuant to a resolution passed on 1 December 2021
which allowed the Company to grant up to 5,385,870 share
options pursuant to the Share Option Scheme, representing
10% of the issued shares as at 1 December 2021.
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32. SHARE OPTION SCHEME (continued)

Share options granted to Directors, chief executives, substantial
shareholders or any of their respective associates are subject
to approval by the independent non-executive directors
(excluding the independent non-executive directors who are
the grantees of the options). In addition, any grant of share
options to substantial shareholders or independent non-
executive directors or to any of their respective associates, in
excess of 0.1% of the shares of the Company in issue on the
date of offer with an aggregate value (based on the closing
price of the Company's shares quoted on the Hong Kong Stock
Exchange (the "HKSE") at the date of grant) in excess of HK$5
million made within any 12-month period from the date of
grant (inclusive) would be subject to shareholders’ approval in a
general meeting.

The offer of a grant of share options under the Share Option
Scheme may be accepted within 28 days from the date of offer,
upon payment of a nominal consideration of HK$1 in total by
the grantee.

The exercise price of share options is determinable by the
board of Directors, but may not be less than the highest of (i)
the nominal value of shares of the Company; (ii) the average
closing price of the Company's shares for the five trading days
immediately preceding the date of grant of the share options;
and (iii) the HKSE closing price of the Company’s shares on the
date of grant of the share options.

32. BRETTE (2

MESR T2TBAE TERRAKRERE
ZIEABEARTBRE ARESEIZIEH
TEE (TR REREARAN 2B
MITES) LN R E L A (B4
2 H)REMI2(8 A BEE T X 2RRIE
VHRRTEERREFRTE ZEMBEREANE
MERERAARRRELY BHEETRNG
M0.1% AR EHEBELENAE (REAR
AR B EE BB R ([FBHR
PRl mEE)BasaEET 8
AERRAE EBUS BRI

RIBERAET SR HBRENZOTNELD
HHIRRET28H A T SA R 4 - AR AR AN BB AR
R A MIBETHEERE:-

BRENTEERHESSESE EZER
TRERTISBENRSE (VAR R KD
EE ¢ (i) A8 2 B R 40 1 R 4% L BB A A B
A AER 5 B8 F i E : KA 2 R R
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32. SHARE OPTION SCHEME (continued)
During the year, 14,040,000 share options (2021: 206,592,000
share options) were granted under the Share Option Scheme,

the movements of number of share options under the Share
Option Scheme during the years ended 30 June 2022 and 2021

32. BRETTE (2

MRAFE 14,040,000 B HE (—F = —
F:206,592,00010 & B4 ) 12 B8 U HE 5T 81 #%

HUTABEE_ZT—_—

FR=T =

=%E7R

A=TRILFEREBRESS 2 BRER

are as follows: B z&E):
Number of share option
BRReYA
Exercised
Outstanding Granted ~ lapsed  Exercised Ouistanding ~~ Granted Lapsed Expired  Outstanding price of
Name or category asat  duingthe duingthe  duringthe asat  duingthe  Adjustment  during the during asat  Date of grant of share Exercisable period share
of participant 30June 2020 year year year Adjustment(a) 30 June 2021 year (d) year  theyear  30June 2022 option of share option ~~ options*
R-22%% Hogz-% it it
ABZTH ARETH *AZTE it R
SRERLAFAED WAGE AFERE AFERN  AEEMR BB  MAGE AEERY BE) AEEZM AEEER BATE BRERS BREZGRA  ORE
Directors
g2
Mr. HUANG Qing (c) 34,432,000 (34,432,000) 13 November 2020 13 November 2020 to 0.11
12 November 2021
EEfE() RCRET-AT=R t-ATZEZ
E+-R1=A
Mr.LO Pak Ho 2688000  (2150400)  (537,600) 8 July 2021 8July 2021 to 1
(e)and (f) 7July 2031
EffiaRE(eR() ZP-ELANR ZB-FEAAE
TES-EEALR
Mr. BAI Long (€) and (f) 2,688,000 (2,150.400) 537,600 8 July 2021 8July 2021 to 1
7 dly 2031
RERE(ER() CECREANE CEC-RLANRE
“R=-EHALR
Director of subsidiary
KRARES
Mr. TAM Alfred On Yu 2,688,000 (2,150.400) 537,600 8 July 2021 8July 2021 to 1
(e)and (f) 7 July 2031
HEFREER() CECREANE CEC-RLANRE
“R=-EFHALR
Employees (b) and (d) 100,000,000 (1,500,000 (950000000 3,500,000 (2,800,000) 262500) 437,500 4 December 2019 4 December 2019 to 15
3 September 2023 (d)
EI(b)R(d) ZE-NEtZARE ZE-AETCAREE
ZE-=FAAZR()
Employees (c) 172,160,000 - (172,160,000) 13 November 2020 13 November 2020 to oM
12 November 2021
BI( RCRET-AI=R t-AtZEZ
E+-R1=A
Employees (¢) and () 2688000  (2150400)  (537,600) 8 July 2021 8July 2021 to 1
7 iy 2031
BI(eR(f) ZPo-ELANR ZB-FEAAE
TES-EEALR
Employees (e) and (f) 600000 (480000)  (120,000) 8 July 2021 8July 2022t 1
7dly 2031
BI(eR() CECREANE CECCELANRE
“R=-EHALR
Other participants 2688000 (2150400) (537,600 8July 2021 8uly 2021 to 1
(e) and (f) 7July 2031
AftgRE(CR() ZE-EEAN
100000000 208592000  (1,500,000) (206,592000) (95000000) 3500000 14040000 (14032000) ~(1,732800)  (262500) 1512700
*

The exercise price of the share options is subject to adjustment

in the case of rights or bonus issues, share consolidation or other
similar changes in the Company'’s share capital.
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32. SHARE OPTION SCHEME (continued)

(a)

As a result of the share consolidation which was effective on
24 November 2020, the exercise price per share and number
of outstanding share option granted on 4 December 2019 were
adjusted from HK$0.15 to HK$3.00 and 100,000,000 to 5,000,000
respectively.

The closing price of the shares of the Company immediately
before the date on which these share options were granted was
HK$0.133 per share.

The closing price of the shares of the Company immediately
before the date on which these share options were granted was
HK$0.11 per share.

The first 12.5% of these share options shall become exercisable
from 4 December 2019 to 3 December 2021; and the remaining
87.5% of these share options shall be divided into 7 equal batches
of 12.5% share options and each batch shall vest on the 1st day
of every three months starting from 4 March 2020; each batch of
12.5% share options shall become exercisable within 2 years from
the date when the share options become vested.

The closing price of the shares of the Company immediately
before the date on which these share options were granted was
HK$0.153 per share.

As a result of the share consolidation which was effective on
17 November 2021, the exercise price per share and number of
outstanding share option granted on 8 July 2021 were adjusted
from HK$0.2 to HK$1 and 14,040,000 to 2,808,000 respectively.

e M wR M EE

B —FRA=HNALFE

32. E%HQE“I'_I(

EETJLAHX1\/\19:FE§A7777£E+ A=+m
BER #EBERTEERR-_Z-—NF+=
AOBEREMARITEZBRESE 58
0. 15?577:% £=3. 007573& £100,000,000
1 58 % £5,000,00017

AABBRMREE R N ZEEBRAE R a2
Wi B A EA0.1338 T °

AARBRMREE R HZEERAER Sz
Wi B AR

ZEBREZERIZESWER T —NF
T ANBEE-E-_—F+-A=BAF
B RZEEREZHRT8I5% K HED R
it SR R12. 5% A - HtTLtHﬂAEf
T RE-_AUAEE=AAZEHAE
FH12.5% 8 IR R B 3B BE %’%ZEIt
AR FATEE -

RARRMEER L ZSHERE RS2
W (B 28 AR0.153/8 7T °

RBROEHERZZTE=Z—F+—A+t
EI SR MEBRITEERR=S=—FtA
NBEBEKRTEZERESE 5 R 850.2
BT HEZR1B T & B14,040,00010 AEE
2,808,00017 °
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32. SHARE OPTION SCHEME (continued)

The following assumptions were used to calculate the fair value
of share options granted on 4 December 2019 under the Share
Option Scheme:

32. BRETTE (2

AERBERETIN T -AF+ - AWA
Rz BERE XA FERSERATRE:

Employees

EE

Exercise price
1I1EE

Expected volatility
T8 HA K 1

Vesting date

BEAH

Expected life

TRHAFH]

Risk-free rate

EE =R

Expected dividend yield
T8 5 B 7 &

Exercise multiple

1T 152

The fair value of the 100,000,000 share options granted to
the employees on 4 December 2019 under the Share Option
Scheme were estimated at HK$0.05 to HK$0.064 per share
respectively using the Binomial Model. The expected volatility
used the historical volatility of the stock price of the Company.
Risk-free rate represents the yields to maturity of respective
Hong Kong Exchange Fund Note as at the valuation date.
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HK$0.15/% 7T

70.19% to 75.67%
70.19%%275.67%
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25

1.53% to 1.64%
1.53%%1.64%
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32. SHARE OPTION SCHEME (continued)

The following assumptions were used to calculate the fair value
of share options granted on 13 November 2020 under the
Share Option Scheme:

32. BRETTE (2

HERBEREFINR_Z_TF+—A+=
Bz BERiE 2 A FEREEANTRR

Director and employees

EERESR
Exercise price HK$0.11% 7T
1I1EE
Expected volatility 180.68%
KR 180.68%
Vesting date 13 November 2021
58 B —E-—F+—H+=H
Expected life 1 years
TRHAFH] 15
Risk-free rate 0.10%
EE =R 0.10%
Expected dividend yield Nil &
T8 5 B 7 &
Exercise multiple Director 3.34
TTEfE &K EH3.34
Employee 2.86
E& 2.86

The fair value of the 206,592,000 share options granted to the
director and employees on 13 November 2020 under the Share
Option Scheme were estimated at HK$0.0056 and HK$0.0054
per share respectively using the Binomial Model. The expected
volatility used the historical volatility of the stock price of the
Company. Risk-free rate represents the yields to maturity of
respective Hong Kong Exchange Fund Note as at the valuation
date.

REREDENR - _FF+—A+=AK
TEEREE 2206,592,0001 5k iE 2 AF
B =B ER 5 5T A& R0.0056
7t %0.005478 T T8 # % 18 T A F AR 2 B AR
(B B0 [ SEOR 1 - S LB R AR AT Al B B AR
BERXSMESREIH 2 IR -
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32. SHARE OPTION SCHEME (continued)

The following assumptions were used to calculate the fair value
of share options granted on 8 July 2021 under the Share Option

Notes to Consolidated Financial Statements
e R

Year ended 30 June 2022 HE T - —_F A=+ HILFE

32. BRETTE (2

SHERBEREFINR-_Z_—FLANER
Hz B 2 X FER D ERA TR :

Scheme:

Directors and employees Others

EEZKES Hith
Exercise price HK$0.278 7T HK$0.2% 7T
TTEE
Expected volatility 99.844% 99.844%
T8 HA o 0
Vesting date 8 July 2021 to 8 July 2022 8 July 2021
BEAH —Z—FLANEE —E-——F+ANA
—ZE__F+HAN\HB

Expected life 10 years 10 years
AR H 104F 104
Risk-free rate 1.075% 1.075%
e X
Expected dividend yield Nil £ Nil £
& HA 0] 7 &
Exercise multiple Directors: 2.75 2.20
TR 8K BHE:275 2.20

The fair value of the 14,040,000 share options granted to the
directors and employees, and other participants on 8 July 2021
under the Share Option Scheme were estimated at HK$0.08
and HK$0.093 per share respectively using the Binomial Model.
The expected volatility used the historical volatility of the stock
price of the Company. Risk-free rate represents the yields to
maturity of respective Hong Kong Exchange Fund Note as at the
valuation date.

The Group recognised total expenses of approximately
HK$1,217,000 (2021: HK$2,872,000) during the year ended
30 June 2021 in relation to share options granted by the
Company in which, as to (i) HK$500,000 (2021: HK$193,000)
was included in the directors’ remuneration; and (ii)
approximately HK$717,000 (2021: HK$2,679,000) was included
in staff costs.

At 30 June 2022, the number of shares in respect of which
options had been granted and remained outstanding under
the Scheme was 1,512,700 (2021: 100,000,000), representing
2.67% (2021: 2.70%) of the shares of the Company in issue at
that date.
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33. PARTLY-OWNED SUBSIDIARIES WITH 33. EEE AFIERER 2D

MATERIAL NON-CONTROLLING BEZHEB AT
INTERESTS
The Group has material non-controlling interests as follows: AEBPEB AT EARFEER R :
2022 2021
—E-—F —E—F
Percentage of equity interest held HIFERERIT A Z
by non-controlling interests: IHEE D
EPRO E-Commerce Group Limited EPRO E-Commerce Group
and its subsidiaries Limited & E i & 2 &) 49% 49%
2022 2021
—E-CF —E-—F
HK$'000 HK$'000
FHERT T
Year ended 30 June HENA=THILFE
Allocated loss for the year and ARAFEEERAFEELE
total comprehensive income for W e s 2 JE I iR i =
the year to non-controlling interests
The EPRO Group EPRO £& (2,886) (4,315)
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33. PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING
INTERESTS (Continued)

The following tables illustrate summarised financial information
of the EPRO Group. The amounts disclosed are before any inter-
company eliminations:

B.FEEEREERESZ 2D
BEZHBATR (@)

T RIIREPROK B 2 8175 & B & - 7%
BB AT EEM A AFEEH:

2022 2021
—E-_—F B —F
HK$'000 HK$'000
FHET T
Year ended 30 June HENA=1THIEFE
Revenue WA 2,415 12,644
Other income H AUz A 975 5,092
Total expenses Fel g (9,786) (26,376)
Loss for the year KEEEE (6,396) (8,640)
Total comprehensive income REEE2HN A
for the year 506 (165)
(5,890) (8,805)
At 30 June WANA=+H
Current assets mENEE 25,809 29,411
Non-current assets ERBEE 4,876 4,488
Current liabilities mBEaE (55,295) (61,942)
Non-current liabilities SEREEE (490) -
Total net liabilities BEFERE (25,100) (28,043)

34. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(@) During the year ended 30 June 2022, the Group had non-
cash additions to right-of-use assets and lease liabilities
of HK$1,430,000 (2021: HK$820,000) and HK$1,430,000
(2021: HK$820,000), respectively, in respect of lease
arrangements for office properties and staff quarters.
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34. NOTES TO THE CONSOLIDATED 3. ZERERERMETE )
STATEMENT OF CASH FLOWS (Continued|)
(b) Reconciliation of liabilities arising from (b) MEITBHELZEBYHER
financing activities
Convertible Lease Bond Other
bonds liabilities payables  borrowings Total
RRES HESE EfES Hit g% st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TAT

At 30 June 2020 RZZ-TFA=1H 127,253 1,200 4,000 - 132,453
Proceed from issue of BOIMERMEHE

new bonds - - 54,043 - 54,043
Proceed of new borrowings HEERTERE - - - 15,000 15,000
Addition for the year REERE - 820 - - 820
Interest expense FERX 5,046 42 2,162 874 8,124
Interest paid EAFIE (2:299) : : (521) (2,820)
Repayment BR (130,000) - - - (130,000)
Transferred to the payable EREEMNHR - - - (353) (353)
Capital element of ﬁﬁ%ﬁﬁiﬁ B5H

lease rentals paid - (1,125) - - (1,125)
Interest element of lease ERHERS TS HS

rentals paid - (42) - - (42)
Exchanges realignment R - 18 - - 18
At 30 June 2021 RZZZ—F A=1H - 913 60,205 15,000 76,118
Nominal value of convertible FRETIRRESHEE

bonds issued during the year 8,000 B - - 8,000
Transfer to equity component ~ BEZEREZH 7 (299) - - - (299)
Direct transaction costs BEBIREZEERS

attributable to the liability AR

component (1,200) - - - (1,200)
Proceed of new borrowings B ERTE A - - - 11,200 11,200
Addition for the year AEERE - 1,430 - = 1,430
Interest expense FIEBX 1,277 53 3,258 895 5,483
Interest paid BRFIE - - - (762) (762)
Repayment BT - - (13,200) (17,200) (30,400)
Transferred to the payable ERFENFE S - - - -
Capital element of ENEEREASHS

lease rentals paid - (955) - - (955)
Interest element of lease BNRERENEEHD

rentals paid - (53) - - (53)
Exchanges realignment fE K AR - 9) - - 9)
At 30 June 2022 R-E-—F,A=+H 7,778 1,379 50,263 9,133 68,553

2022 £ / FuBEREREEAR 163



Notes to Consolidated Financial Statements
e R

Year ended 30 June 2022 HE T - —_F A=+ HILFE

35. CAPITAL COMMITMENT 35. EXREIE
The Group did not have any significant capital commitment as RZBZ_Z_FR-_ZF_—FA=1tH K
at 30 June 2022 and 2021. 5 B A A B8 K & ANARHE ©
36. CONTINGENT LIABILITIES 36. AREE
The Group did not have any significant contingent liabilities as RZBEZ_FRZZFZ—FXA=THE &
at 30 June 2022 and 2021. SEVEEMBEARAEE-
37. RELATED PARTY TRANSACTIONS AND 37. BEA TR G Rt
BALANCES
Compensation of key management personnel of the Group: AEEFEFBABEZME:
2022 2021
—Z2-= T —F
HK$'000 HK$'000
FTHET FET
Total employee benefits paid to MEEEBAEXMNZ
key management personnel RIESEN 2,685 3,520
Further details of directors’ emoluments are included in note 8 FHRESFHe 2 E—THBERNGESTH
to the consolidated financial statements. RIS o
The number of key management personnel whose benefit fell BAINFTIEE s FETBRASHENT

within the following bands is as follows:

Number of employees

EE A"
2022 2021
—E-= ==
Nil to HK$1,000,000 £ %1,000,00075 7T 13 11
jis 11
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38. EVENTS AFTER THE REPORTING PERIOD 38. i Hik =18

39.

The Group has the following material events subsequent to the
end of the reporting period:

(@) On 8 July 2021, the Company grant total 14,040,000
share options to three directors, two employees and a
legal adviser of the Group exercise price of HK$0.20 of
each option and exercise period of ten years. For detail,
please refer to the Company’s announcement dated
8 July 2021.

(b) On 10 September 2021, the Company issued a
convertible bond with nominal value of HK$8,000,000
carrying a coupon rate of 1% due in 9 September 2022
with an independent third party. The convertible bond is
convertible into the ordinary shares of the Company at an
initial conversion price of HK$0.2 per conversion share.
For detail, please refer to the Company’s announcement
dated 10 September 2021.

AEERBERARRBEUTEREER:

(a) R=ZT=_—FLtANB ' AARAAELE
BE=%=F MERERER—BEEEM
7% A £14,040,00017 8 A 4 - 17{EE
AENERE)20E T RITESHA T
F-HHFE BLHEARRABHA=
T_—FtANBZRA%-

(b) MZTBZ—FNAA+H RREEFL
E=NBETR_ZT-_—FAANBE
HA 2 T {8 438,000,000/ 7T 1Y A 32 A% f&
F RENERI% AR ESFRE
PR 3 AR S 47 0. 278 TT 9 1] 4R S8 A (B 4 A
RARREBR - FRAFE F2H
ARBBMRB-_T-_—FAA+AEZ

Ao

FINANCIAL INSTRUMENTS BY CATEGORY 39. €@iT A28

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

Financial assets
Year ended 30 June 2022

RIEHRR SEemT AZERENT
SREE
BE-E-_—_HEXA=1THLEE

Financial assets at
amortised cost

RE R AT IR

ZEMEE

HK$'000

TEx

Loan and interest receivables FE U & 3k K F) BBR 3R 39,847
Trade receivables FEUE 5 BR K 1,863
Deposits and other receivables e & HAth & UG OR 38,513
Cash and cash equivalent BeNBESEEER 7,772
87,995
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39. FINANCIAL INSTRUMENTS BY CATEGORY 39. @@ T Az 2 #)

(Continued)

Financial assets (Continued)
Year ended 30 June 2021

SRMEE &)
HE-_ZT_-_—FXA=1+HILFE

Financial assets at
amortised cost

TR SR ARSI BR

ZEBMEE

HK$'000

T

Loan and interest receivables JEUE Z K FI B BR X 92,986
Deposits and other receivables & N H Ath fE YRR 36,930
Cash and cash equivalent He MR EEIER 3,451
133,367

Financial liabilities
Year ended 30 June 2022

ETHAE
BE-S--FAA=tHLFE

Financial liabilities at
amortised cost

REHERATIRZ

cRas

HK$'000

THET

Trade payables e E 5 BRR 32,551
Other payables, deposits received and accruals HAh A R0E - EWIRE MBS E R 22,840
Other borrowings H A g 9,133
Bond payables &S 50,263
Convertible bonds Al E 5 7,778
122,565

Year ended 30 June 2021

HE_ZT_—FA=+tHILEFE

Financial liabilities at
amortised cost

REHR AR Z

TREE

HK$'000

FET

Trade payables JERT & 5 R 32,010
Other payables, deposits received and accruals Hib ERRIE - EUBR S RIESTE R 23,496
Other borrowings H e 15,000
Bond payables JERTE S 60,205
130,711
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40. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

The fair values of the Group's financial instruments, other than
those with carrying amounts that reasonably approximate to fair
values, are as follows:

40. TR TAQXFERATFEER

AEEeRTA(RAEREAFESERS
EERIN R FEMT

Fair values
A¥E
2022 2021
—Eg=-= —FT-—F
HK$'000 HK$'000
FHET FAT
Financial assets EREE
Financial assets at fair value BERATVEFAERZZ
through profit or loss TRIEE 1,090 -

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, loan and interest receivables,
other receivables and other assets, trade payables, other
payables, deposit received and accruals, bond payables, other
borrowings and convertible bonds are approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

Fair value hierarchy
The following table illustrates the fair value measurement
hierarchy of the Group's financial instruments:

EEECHGRERREEERE BER
SRR B E R R A SRR - H AL KR
NEMEE BNESERR EMEMNRE
BREZeREFER BNES EMERK
MR ESO AT EEELREERS T2
mMR%ETAERRNEIS-

DFEER
TERITAEESBIANATEHEER

Fair value measurement using

ATLEHEER
Quoted prices Significant
in active markets observable inputs
(level 1) (level 2) Total
RERTSZHRE EATBRGAYE
(B-%&) (E=®) @zt
2022 2021 2022 2021 2022 2021
—E--f _T_—4F ZB--E C-T-_-—% ZB-ZfF _—ZT-_—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT AT TERT AT TERT AT
Assets measured RATLETTEN
at fair value BE
Financial assets at BRATEFABRZ
fair value through CREE
profit or loss 232 - 858 - 1,090 -
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Year ended 30 June 2022 HE T - —_F A=+ HILFE

40.

41.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (Continued)

There were no transfers of financial instruments between levels
in the hierarchy for the both years ended 30 June 2022 and
2021.

40. TRMTARNFERQIFEE

Wow)

NEEEH &)
HE-_T-_—_FR-F-_—FA=+HL
MEEE SEAzETESH T AE%-

Fair value at Fair value at  Fairvalue  Valuation techniques and
Financial assets tREE 30 June 2022 30 June 2021 hierarchy  key input
—E-—F —E-—fF
AA=tH ANA=TH
ZAFE ZATE DAVPEER HRERTRIZGAHE
HK$'000 HK$'000
TER FAT
Debt instrument of a listed BB LMARZ 232 - Level 1 Quoted bid prices in
company in Hong Kong BEBIA £—& an active market
RiERT 52 EAEB#RE
Equity interests in private RLEREES 2 858 - Level2 Net assets value
equity fund Pt F=& BERE
There was no change in valuation technique in respect of the HE_Z-__FX A=1THLFE LEK
private equity fund for the year ended 30 June 2022. There BESHBERMMEZES -KNFE R
were no transfer between level 1 and level 2 during the year. EAZE — A% 2[R R 25 A frf 88 5 o
FINANCIAL RISK MANAGEMENT 41. cRIEKREEBERBER

OBJECTIVES AND POLICIES

The Group's principal financial instruments, other than
derivatives, comprise convertible bonds, bond payable, other
payables and accruals. The main purpose of these financial
instruments is to raise funds for the Group's operations. The
Group has various other financial assets and liabilities (e.g. trade
receivables and trade payables), which arise directly from its
operations.

The main risks arising from the Group's financial instruments
are cash flow interest rate risk, foreign currency risk, credit risk
and liquidity risk. The Directors review and agree policies for
managing each of these risks and they are summarised below.

Interest rate risk

The Group has no significant interest-bearing financial assets
and liabilities with a floating interest rate as at 30 June 2022
and 2021. The Group's results and operating cash flows are
substantially independent of changes in market interest rates.

Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022
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41. FINANCIAL RISK MANAGEMENT

OBJ ECT'VES AND POLlClES (Continued)

Foreign currency risk

The Group has transactional currency exposures as the sales and
purchases of the Group were mainly transacted in United States
dollars (“USD"), Renminbi (“RMB"), Australian dollars ("AUD"),
Canadian dollars (“CAD"), EURO (“EUR") and Hong Kong dollars
("HKD"). Approximately 5% (2021: 29%) of the Group's sales are
denominated in currencies other than the functional currency of
the operating units making the sale, and almost 4% (2021: 38%)
of costs are denominated in the units’ other functional currency.

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the exchange
rates of AUD, CAD, RMB and EUR to HKD, with all other variables
held constant, of the Group's loss before tax.

1. ¢REMEEEEREBE »)

ShEE R
HRAEEZHERRBEIENTT ([X
1) ARB((TARK]) B ([R
sel) s (Thnsel) BT (BT ) BB
T(BTDETRS BASEAAZER
SFEKER RNREBEDNS% (T —F:
29% ) 2 HENETHE 2 S BEM 28
RN EEEE MEL4% (ZF = —
F:38%) ZRARNAERZHMBINEEHY
EfE

TRRRERBRBSRRBTEIHRT
AR E 2 BB BB RR B SRR
TARERBTEBTEXRHRSIEA 4
B 2 BURSE -

Increase/

Increase/ (decrease) Increase/

(decrease) in in loss (decrease)

exchange rate before tax in equity

ExtH/ BB AR mREm/

(T &) #m,/ ) (R 2)

% HK$'000 HK$'000

% FHET FET

30 June 2022 —E-"HXH=tH
If HKD weakens against AUD T 7T R T 55 5 (1) 1
If HKD strengthens against AUD e 78 7T S R T 5 (5) 1 (1)
If HKD weakens against CAD TR 7T 5 T8 55 5 (1) 1
If HKD strengthens against CAD 7 7T 5 T 5 (5) 1 (1)
If HKD weakens against RMB AT AR K855 5 33 (33)
If HKD strengthens against RMB T AR KR (5) (33) 33
If HKD weakens against EUR T e 5 BT 88 55 5 54 (54)
If HKD strengthens against EUR e 7 7T S BT # R (5) (54) 54
30 June 2021 “EZ-§XA=tH

If HKD weakens against AUD fis 7 70 5 R T 55 5 (1) 1
If HKD strengthens against AUD e 7 7T S R T R (5) 1 (1)

If HKD weakens against CAD i B 70 5 pn o 55 5 (1) 1
If HKD strengthens against CAD i 7T 5 T R (5) 1 (1)
If HKD weakens against RMB BB T AR K 5 33 (33)
If HKD strengthens against RMB w78 T 5 A R 208 (5) (33) 33
If HKD weakens against EUR w78 70 5 BT B 55 5 (128) 128
If HKD strengthens against EUR fis 8 70 7 B T o (5) 128 (128)
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41. FINANCIAL RISK MANAGEMENT

OBJ ECT'VES AND POLlClES (Continued)

Foreign currency risk (Continued)
The Group has no forward foreign exchange contracts
outstanding as at 30 June 2022 and 30 June 2021.

Credit risk

The Group's credit risk is primarily attributable to trade
receivable, deposits and other receivables, loan and interest
receivables and bank balances. As at 30 June 2022, the Group's
maximum exposure to credit risk, which will cause a financial
loss to the Group due to failure to discharge an obligation
by the counterparties arising from the carrying amounts of
the respective recognised financial assets as stated in the
consolidated statement of financial position. The Group does
not hold any collateral or other credit enhancements to cover its
credit risks associated with its financial assets.

The Group deposited bank balances with approved and
reputable banks. Bankruptcy or insolvency of the banks may
cause the Group's right with respect to bank balances held to
be delayed or limited. The Directors monitor the credit rating of
these banks on an ongoing basis, and consider that the Group's
exposure to credit risk as at 30 June 2022 and 2021 were
minimal.

For deposits and other receivables, the Directors make
periodic individual assessment on the recoverability of deposits
and other receivables and based on historical settlement
records, past experience, and also quantitative and qualitative
information that is reasonable and supportive forward-looking
information. The directors believe that there is no significant
increase in credit risk of the Group's outstanding balances of
deposits and other receivables since initial recognition and
the Group provide impairment based on 12m ECL. Based on
the assessment, impairment of deposits and other receivables
with the amounts of approximately HK$235,000 (2021:
HK$1,513,000) was recognised in profit or loss during the year
ended 30 June 2022.

For loan and interest receivables, the Directors make periodic
individual assessment on the recoverability of loan and interest
receivables based on historical settlement records, past
experience, and also quantitative and qualitative information
that is reasonable and supportive forward-looking information.
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tREREEAEREE ®)

SRR (2)
RZEZZFANA=TAR=ZZT=—FA
=+ H ANEEBWEEFKRER ZEHINE
BHY e

EE Rk
AEENEERREZFENERE SRR
125 N H fih FE UK IE - FE U E 3R % T BOBR 3K
ARBRITEBR - RZ_T__FA=1TH K
SERHEARSGEFELRTEAMSIXZH
BEBEN &= EEBRRREGE M EHREER
FIrtE R eMEENREBE A5 EH
I R A 3R ok H s BG4 - UK
ZHSHEERENEERR -

REEBRITEBTEARIREERITAE
T RTBENENEETEHAEEFE
FTis A K IRITA SR RET TR KX B BR
EEREERZERTNEETR URA
AEERZZZZ_FR-ZT-_—F A=
H AT 115 B R B B B o

REEREMERRENS EFRBAET
HEERE BELBRURTEERTEEER (B
AEREEEIFOAEEER) BiEE R
H b PR MR IE A A U B0 14 2 1 T B R B RTAS o
EERE BERERAR AREFEZRS RE
fth FEE W SRR I 18 R (B R A BRI 2 B R N B B
EiEm BAEE2E B BEHEEHIEA
ERHERERE - BRETH B2 ==
FRA=ZTHIEFE  £5E%H235000%8 T
(ZZ=—4%:1,513,0008 0) (iE e R E A
FEWFIEREE N BE AR -

HREBEREMNERERN S EFREEE
BERE BELBARTEEREEER (B
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41. FINANCIAL RISK MANAGEMENT

OBJ ECT'VES AND POLlClES (Continued)

Credit risk (Continued)

The Group considers loan and interest receivables as doubtful
if the repayment of principal and/or interest has been overdue
for more than 3 months and principal. The Group considers
the loan and interest receivables as loss if the repayments of
principal and/or interest have been overdue for more than
6 months for loan and interest receivables; and in cases the
collection of principal and/or interest in full is improbable.

Based on the above assessment, reversal of impairment of
loan and interest receivables with the amount of approximately
HK$2,308,000 (2021: impairment of HK$5,591,000) was
recognised in profit or loss during the year ended 30 June
2022.

The Group has concentration of credit risk as 6% (2021: 15%)
and 24% (2021: 39%) of the loan and interest receivables
was due from the Group's largest borrower and five largest
borrowers respectively.

The Group’s policy to manage credit risk is to deal only with
credit worthy counterparties. In order to minimise the credit risk,
the management of the Group has formulated a credit policy
and, delegated a team responsible for determination of credit
limit, credit approvals and other monitoring procedures to
ensure that follow-up action is take.

Trade receivables are assessed based on provision matrix,
except for trade receivables with gross carrying amounts of
approximately HK$60,000 (2021: HK$1,440,000), which are
credit-impaired, that are assessed individually. The Group
performed impairment assessment for the trade receivables
equal to lifetime ECLs, which is calculated using a provision
matrix. As the Group's historical credit loss experience does
not indicate significantly different loss patterns for different
customer segments, the loss allowance based on past due
status is not further distinguished between the Group's different
customer bases.

1. ¢REMEEEEREBE »)

FERR @

A K,/ SRR BB E3(E A - A&
I & 15 1 U & SR e BB AR R R B o il FE LR
ERRFSERRNAE R, RF BTG
HBiB6fE A : R Bk E A S Rk, F S8
NARF]BE - AR B & 17 8 I E SR A8 AR SK
AR

Big LG 22T -_—_F~<A=1+H
IEFE - £%492,308,000/8 T (ZFE=——4%F:
W (E5,591,0007% 7T ) & FE U2 B 3 % Fl B AR K
BB R E KRB AR -

MR6% (ZT=Z—F:15%) %24% (= F
Z—F:39%) M EWERRFBERTH 5
ERAREEZRAERARBAERARFIE
HASEBEREFEERRBES -

AEEERFERRZBRREEGERI
ZRGUFRG - AKBEEEEERERGE
BEREZEEF-—XEREEEEFERE
ERAREMEE TR AEREREUVR &
T8 KIS EERBEERE-

FEW B 5 R R IR BB h EEKE S
FRARBRE A B 460,000 T (—F = —%:
1,440,000 ) (EEHBREFEERE) EE
A AEEZREENBEEAFEHNANES
FEEBRNSRETERE S RANBERT
it WERREBEEREAEERAEEER M
NREASENBEEFEBRER TRA
DEPEHRERABRNBALEREEZR
H b R BB IR A BB IR B AR R E —
FROAEETFIT PR
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41. FINANCIAL RISK MANAGEMENT
OBJ ECT'VES AND POLlClES (Continued)

Credit risk (Continued)
The Group's internal credit risk grading assessment comprises
the following categories:

EEER ()
AEEREEER

1. ¢REMEEEEREBE »)

BT BIEIA TR

Internal credit rating Description Trade receivables Other financial assets

RESEGES i W & 5 BR K HthSRMEE

Low risk The counterparty has a low risk of Lifetime ECL - not credit 12m ECL
default and does not have any impaired
past-due amounts

KRR RHGUFHANENRRRE UEEME 2HBRBEEESR 2EAEHEEER
HIRIT B9 FRR —FEERE

Watch list Debtor frequently repays after due Lifetime ECL - not credit 12m ECL
dates but usually settle in full impaired

ERYE EBALTEEIHRRER BREES 2HRAEEER 2EAEHEEER
2B —FEERE

Doubtful There have been significant increase in Lifetime ECL - not credit Lifetime ECL - not credit
credit risk since initial recognition impaired impaired
through information development
internally or external resources

A&t BRBRAR BBANINHERN 2HRBEEEE- 2HRAEERE-
ERER EERBREHENZM FEEBR FEERE

Loss There is evidence indicating that the Lifetime ECL - credit Lifetime ECL - credit
asset is credit-impaired impaired impaired

1R BRERH ZEEEHREERE EHRBEERR- EHRAEERE R

FERE RE

Write-off There is evidence indicating that the Amount is written off Amount is written off
debtor is in severe financial difficulty
and the Group has no realistic
prospect of recovery, asset is
credit-impaired

g8 BRBRH BEBALRMBRE MR FURMES IR
AEEYERRNEKH R BE

BEHLREERE.
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41. FINANCIAL RISK MANAGEMENT
OBJ ECT'VES AND POLlClES (Continued)
Credit risk (Continued)

Maximum exposure and year-end staging

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and year-
end staging classification as at 30 June 2022 and 2021. The
amounts presented are gross carrying amounts for financial
assets stated in the following tablet:

As at 30 June 2022

1. ¢REMEEEEREBE »)

EERE (&)

wE B R F KGR
TRITRZZE_Z_FR=ZF=_—F<HA
= THARBASEEERE ZFEE R RE
XzEmiEERR (RIFBEEETNBEK
AL NN EFEMER TREZZEER
BMEER) UARFEREBESE -2
RTIERMIGmEE 2 RERE:

R=ZB--%FA=1H

12-month
expected Lifetime expected
credit losses credit losses Simplified
Stage 1 Stage 2 Stage 3 approach Total
T=f8A
RAEE
B 2HESBFERR
F-ER ERER EZRR i % @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TET TET
Trade receivables U E FERZ 1,863 = - 60 1,923
Loan and interest receivables FEURE T FI B BR R 1,108 42,614 32424 - 76,146
Deposits and other receivables Re R A E AR 38,790 58 3,436 - 42,284
Cash and cash equivalent BeEMBEEEEER 7,772 - = - 7,772
49,533 42,672 35,860 60 128,125
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41. FINANCIAL RISK MANAGEMENT 4. cREAREEEERBE @
OBJ ECT'VES AND POLlClES (Continued)
Credit risk (Continued) EER k(&)
Maximum exposure and year-end staging B R 5 N F KB ER (48)
(Continued)
As at 30 June 2021 RZZE=-_—F,A=+H
12-month
expected Lifetime expected
credit losses credit losses Simplified
Stage 1 Stage 2 Stage 3 approach Total
+=f@A
BHEE
BB 2HBHEEER
E—RE ERER E=RRR 5k @aR B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR THT THT THT
Trade receivables EWE SBRZ - - = 1,440 1,440
Loan and interest receivables ERER R FIBERR 21,087 78,082 32,424 = 131,593
Deposits and other receivables Be REMEIGIE 37,321 58 3,436 = 40,815
Cash and cash equivalent Be kB SEEE 3,451 = = = 3,451
61,859 78,140 35,860 1,440 177,299
The following table shows the movement in lifetime ECL that TRBRRE(IEERN 2 HESHEEERE
has been recognised under simplified approach: B
Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
2HEH 2HEH
FEB#R FEFE
(EEERME) (EERE) oy
HK$'000 HK$'000 HK'000
FHET FHET THET
At 1 July 2020 RZZE-_TF+HA—H 1 2,499 2,500
Transfer to credit impaired EBRIERERSE (1) 1 -
Impairment reversed BB E = (1,060) (1,060)

At 30 June 2021 and 1 July 2021 RZZE-_—FHA=1H

2 —%+HA-H - 1,440 1,440
Impairment recognised EHERRE 60 - 60
Written-off i 3H = (1,440) (1,440)
At 30 June 2022 RZB-—F,A=+H 60 - 60
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41. FINANCIAL RISK MANAGEMENT M. TREBREEERERKRR #)
OBJ ECT'VES AND POLlClES (Continued)
Credit risk (Continued) EERk (&)
Maximum exposure and year-end staging REERRFRER (&)
(Continued)
The following table shows the movement in loss allowance of TR BRI — ROERER B B U S TR A B BR
loan and interest receivables under general approach: T E B EES:
12 Lifetime Lifetime ECL
ECL (credit-impaired) Total
2HES
128 A 7a 5 FEEBR
FEEE (EERHE) HEt
HK$'000 HK$'000 HK'000
THAT THT TAT
At 1 July 2020 N—ZE-—ZF+H—H 13,016 20,000 33,016
Impairment loss (reversed),” 2 (Em) /#RAREESE (5,287) 10,878 5,591
recognised
Transfer to credit impaired HREZERERE (1,547) 1,547 -
At 30 June 2021 and 1 July 2021 RZEBE-_—F,A=+H 6,182 32,425 38,607
F—ZE-_—FtA—H
Impairment loss reversed B RO REEE (2,308) o (2,308)
At 30 June 2022 RZE-_—_FA=+H 3,874 32,425 36,299
The following table shows the movement in loss allowance of TRETRE —RERRBIIR S & H b U
deposits and other receivables under general approach: R EIRRES
12 Lifetime Lifetime ECL
ECL (credit-impaired) Total
2HES
1218 A & FEFR
FEEE (EERE) HEt
HK$'000 HK$'000 HK'000
THAT THT TAT
At 1 July 2020 RZZE-TF+tHA—H 1,046 1,436 2,482
Impairment loss (reversed)/recognised B # Bl s {E &8 (146) 1,659 1,513
Transfer to credit impaired BEREERERSE (341) 341 >
Exchange realignment I i % (110) - (110)

At 30 June 2021 and 1 July 2021 RZZE-Z—F A=1H

k=ZZE=—4%+H—H 449 3,436 3,885
Impairment loss recognised BERAREERE 235 - 235
Exchange realignment BE 5t B (4) - (4)
At 30 June 2022 RZZE-=F,A=+H 680 3,436 4,116
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41. FINANCIAL RISK MANAGEMENT 4. TREAREEERREE ®
OBJ ECT'VES AND POLlClES (Continued)
Liquidity risk RBESER
The Group monitors its risk to a shortage of funds using a AEEGCRRBRRERDERTETAEREE
recurring liquidity planning tool. This tool considers the maturity cRRER - LTAEZRASHTARSR
of both its financial instruments and financial assets (e.g. trade BE (NEKE ZERR) 22 H B A RFEE
receivables) and projected cash flows from operations. EZREmME -
The Group's objective is to maintain a balance continuity of AEEZEERRABEBEEFAEEEN
funding and flexibility through various fund raising exercises. BB REEE 2 BRE T
The maturity profile of the Group's financial liabilities as at RBERR AEEzeRABEREETL
the end of the reporting period, based on the contracted REGR I 2 BIEE R AT :

undiscounted payments, was as follows:

3to less
On demand Less than 3 months than 12 months 1105 years Total Carrying Amount
REREX SRR ZEAZSRT=M@A -E1% ast REE
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

Z®--§ -_T--% Z§--f -—T--% ZP--f —T--% B -T--5 ZB--f -T--5 ZB-ZF -T-_-F
HK$'000  HK$'000  HK$'000  HK$000  HKS'000  HK$000  HKS$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TER TAL TEL TAT TARL TATL ThRL FAL T THET TER TAL

Trade payables 32,551 32,010 - = - = - = 32,551 32,010 32,551 32,010

Other payables, deposits

received and accruals 22,840 23,496 - - - 22,840 23,496 22,840 23,496

Contract liabilities RNARE = = 881 18,668 9,401 9,015 - = 10,282 27,683 10,282 27,683

Lease liabilities HEAE = - 146 161 515 3 718 460 1,379 942 1379 84
Convertible bonds ARkESR - - 8,080 - - - - - 8,080 = 7,778 =
Other borrowings HifE R - - - 15,175 10,238 10,238 15,175 9133 15,000

Bond payable EfiES 44,97 - - 49,240 - 17,400 5,802 1,853 50,773 68,493 50,263 60,205

100,362 55,506 9,107 83,244 20,154 26,736 6,520 2313 136,143 167,799 134,226 159,235

176  Sino Vision Worldwide Holdings Limited / ANNUAL REPORT 2022



Notes to Consolidated Financial Statements

e M wR M EE

Year ended 30 June 2022 HE =T -——F A A=+HIFE

41. FINANCIAL RISK MANAGEMENT

OBJ ECT'VES AND POLlClES (Continued)

Capital management

The primary objective of the Group's capital management is to
safeguard the Group's ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximise shareholder value.

The Group manages its capital structure and makes adjustments
to it, in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders of issue
new shares.

The Group monitors capital using a gearing ratio, which is
net debt divided by the total capital plus net debt. Net debt
includes trade payables and other payables, deposits received
and accruals, contract liabilities, bond payables, convertible
bonds, other borrowings less cash and cash equivalents. Capital
includes equity attributable to the Company. The gearing ratios
as at the end of the reporting periods were as follows:

1. ¢REMEEEEREBE »)

BEXREE

AEBEAER FEARARBARE
ZRBEERNREBBRIARLE
SRAEBRRERERREE-

BHEEARE URKEBELES
o ZN£R [ T AR 38 B ) AR SRR B 2 iR
FT RERBREBTHRND 2 E S AER K
?%Eéleimc.%°

AEBFERERBEL R (AEBFERIA
BERNMEERFEAE)EEEL-EH
@@@%FH%%EE &Eﬁﬁfﬁ RIE B
WrekEAER aVNEE ENES
A E S H %?Xﬂﬁ@&ﬁ%%@lﬁ
B -BABREARBEGEZ NBEHK
EXRAFELRMT:

2022 2021

—ZE_-— —E-—F

HK$'000 HK$'000

FHET FAT

Trade payables EREFBER 32,551 32,010

Other payables, deposits received Hah A 5IE  BliEE &

and accruals fEETE M 22,840 23,496
Contract liabilities AHaE 10,282 27,683
Bond payables ERES 50,263 60,205
Other borrowings HihER 9,133 15,000
Convertible bonds Al i E 5 7,778 =
Less: Cash and cash equivalents IR E RIS EEER (7,772) (3,451)
Net debt B FE 125,075 154,943
Equity attributable to the Company KRR B EIEER (7,640) 17,308
Capital and net debt BARRERFE 117,435 172,251
Gearing ratio BRE A X 106.5% 90.0%
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Notes to Consolidated Financial Statements
e R

Year ended 30 June 2022 HE T - —_F A=+ HILFE

42. STATEMENT OF FINANCIAL POSITION 42. AN T B AR 3R

OF THE COMPANY
Information about the statement of financial position of the RRARRBERR 2 M BARRKRER T -
Company at the end of the reporting period is as follows:

2022 2021
—=E_— —E-—F
HK$'000 HK$'000
FET FHT
NON-CURRENT ASSET FRBEE
Right-of-use assets EREEE 465 -
Investments in subsidiaries and NN VNGINSES27 N1 9 AN
a structured entity 2B 20,392 44,282
Total non-current asset EMENEERTE 20,857 44,282
CURRENT ASSETS REBEE
Due from subsidiaries JE U BT BB A B 3 IE 46,701 89,080
Prepayments, other receivables and TR AT FRIE « H b FE W IR
other assets HihEE 4,127 5,821
Cash and cash equivalents RekREFEEH 4 1,201
Total current assets MENEE AR 50,832 96,102
CURRENT LIABILITIES REEE
Current lease BNHAFR & 93 -
Due to subsidiaries R ENGIE O] 76,046 72,395
Other payables and accruals H th FE A FOE N EET B A 8,880 7,049
Bond payables B ES 44,920 58,860
Convertible bonds AR &5 7,778 -
Total current liabilities mEBERRE 137,717 138,304
NET CURRENT LIABILITIES REBEEFEE (86,885) (42,202)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABER (66,028) 2,080
NON-CURRENT LIABILITY ERBEE
Non-current lease FERNEAFR & 227 -
Bond payables FEHEH 5,343 1,345
Total non-current liability ERBEEATE 5,570 1,345
Net assets EEFE (71,598) 735
EQUITY Em
Issued capital B EITRA 565 53,859
Reserves e (72,163) (53,124)
Total equity ESEE (71,598) 735
The Company's statement of financial position was approved RRARZHMBRARRZE__F A=+
and authorised for issue by the board of directors on HESEeftEREENZELHUTESK
30 September 2022 and is signed on its behalf by: REE:
BAI LONG HAN LIMEI
HEE BES
Director Director
EE 2
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Notes to Consolidated Financial Statements
e MR M EE

B —FRA=HNALFE

OF THE COMPANY (Continued)

42. STATEMENT OF FINANCIAL POSITION

Year ended 30 June 2022 #HZE —

42. XP BB BEARRE 2

authorised for issue by the board of directors on 30 September

2022.

ExefERRENE-

Note: B & -
A summary of the Company's reserves is as follows: RARIEBEEENT :
Convertible ~ Contributed  Treasury share
bonds surplus/  reserve/Capital Share
Share equity Capital redemption option  Accumulated
premium reserve reserve reserve reserve losses Total
ERRH
TRKRES BEER/ fhe/ EX
ROEE  EERE N REfE BRERE iR @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL T FhET FHET FhL FHT FhET
At 1 July 2020 RZZ2-%%+tA-A 318,902 28,033 95,192 3,526 3763 (464,205) (14,789)
Loss for the year and total TEEBBERAER
comprehensive income for the year 2ENEEE (49574)  (49,574)
Equity-settled share option RA GG RRER
arrangements (note 33) (GEZR) 2,872 = 2872
Lapse of share options BIRELN - (1,629) 1,629 -
Issue shares under exercise of share options TR EEMREREITRR 1,324 (1,17) 207
Issue of shares (note 31(b)) BB (FiEE31(b)) 8,160 = 8,160
Redemption of equity component of BEAREFERTH
convertible bonds (28,033) - 28,033
At 30 June 2021 and 1 July 2021
328,386 95,192 3526 3,889 (484,117) (53,124)
Loss for the year and total TEEBRRAERE
comprehensive income for the year 2ENGESE - (74,738)  (74,738)
Lapse of share options BB (2,174) 2,174 -
Issue shares under exercise of share options ~ FT{EREIRERE{TR R - - 1,217 1,217
Issue of convertible bonds BBk ES - 299 - - 299
Issue of shares (note 30(b)) B11RAR (H7E30(b)) 863 - - - 863
Capital reorganisation RAER (328,386) (56,902) - 438,608 53,320
At 30 June 2022 RZE-—%/~A=tH 863 299 38,290 3,526 2,932 (118,073)  (72,163)
43. APPROVAL OF THE CONSOLIDATED 43. REMKBRER 2 HE
FINANCIAL STATEMENTS
The consolidated financial statements were approved and FEMBRMRENR B _FALA=THE
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Five Year Financial Summary

IEMBERME

Year ended 30 June 2022 HE T - —_F A=+ HILFE

A summary of the results and of the assets,
noncontrolling interests of the Group for the last five financial years,

liabilities and

as extracted from the published audited consolidated financial #;&

statements and restated/reclassified as appropriate, is set out below.

TXEHINAEE SO A AR RFE 2%
EEREEEREANE DREBEA

REEE

GRS

NG P

PBRE WRBESEHHER-

Year ended 30 June
BERAZTHLEE
2022 2021 2020 2019 2018
B —T--F ZZZTF ZE-NF ZT)\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAT TAT TAT TAT
RESULTS ES
REVENUE WA 34,034 43,982 108,560 228,677 301,471
Cost of sales and services SHE KRB (17,331) (16,149) (80,547) (167,547) (206,225)
Gross profit E7 16,703 27,833 28,013 61,130 95,246
Other income and gains H WA R dizs 2,231 6,223 3,796 37,734 11,550
Selling and distribution costs HERD HHA (748) (4,798) (13,247) (26,824) (54,498)
Administrative expenses and other expenses  {THE A R EfE A (38,894) (52,367) (66,717) (82,993) (104,971)
Impairment loss recognised on goodwill ERAEERESE - (1,000) (74,508) (49,540) -
Impairment loss recognised on ERAHMELEE
other intangible assets REEE (3,044) - (1,006) (1,800) -
Impairment loss recognised on ERRBELEFRAE
loan and interest receivables ERXREESE 2,308 (5,591) (9,421) (990) (20,000)
Impairment loss reversal/(recognised) %lﬁl/ (BEHRR)EKES
on trade receivables RIURESE (60) 1,060 (5,502) (489) (99)
Impairment loss recognised on BRI FE
other receivables REEE (235) (1,513) (2,482) - -
Loss on disposal of a subsidiary HENRBRE 2B (2,452) (6,328) (960) - -
Share of profit/(loss) of an associate [EEBE AR ZRH,/ (BE) (68) 67 (10) (219) 176
Finance costs BEMK (5,483) (8,124) (13,509) (12,937) (10,024)
LOSS BEFORE TAX FROM REFECEELZ
CONTINUING OPERATIONS BRE% A 1R (29,742) (44,538) (155,553) (76,928) (82,620)
Income tax expense FrigH2 R (212) (3,949) 875 (4,131) (553)
LOSS FOR THE YEAR FROM REERAFELE
CONTINUING OPERATIONS K2 ER (29,954) (48,487) (154,678) (81,059) (83,173)
DISCONTINUED OPERATION IR
(Loss)/profit for the year from $¢FI BRIFREER Y
discontinued operation (E#8) /%7 - - - (1,518) 964
Impairment of goodwill HERE - - - (8,158) (8,251)
- - - (9,676) (7,287)
LOSS FOR THE YEAR rEEER (29,954) (48,487)  (154,678) (90,735) (90,460)
Attributable to: PATR & 75 FEfl
Owners of the Company AREHEEA (26,774) (44227)  (139,371) (78,728) (77.975)
Non-controlling interests FERER (3,180) (4,260) (15,307) (12,007) (12,485)
(29,954) (48,487) (154,678) (90,735) (90,460)
ASSETS, LIABILITIES AND EE BERFERER
NON-CONTROLLING INTERESTS
TOTAL ASSETS BEE
TOTAL LIABILITIES BEE 108,777 161,538 213,110 318,515 457,036
NON-CONTROLLING INTERESTS FrRES (135,047) (159,925) (192,528) (166,369) (243,819)
18,630 15,695 11,355 (3,651) (15,842)
(7,640) 17,308 31,937 148,495 197,375
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