Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.
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Sino Vision Worldwide Holdings Limited
MEBEBEREZERER QT

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(Stock Code: 8086)

FIRST QUARTERLY RESULTS ANNOUNCEMENT FOR
THE THREE MONTHS ENDED 30 SEPTEMBER 2022

The board (“Board”) of directors (“Directors”) of Sino Vision Worldwide Holdings Limited
(“Company”, together with its subsidiaries, the “Group”) is pleased to announce the unaudited
condensed consolidated results of the Group for the three months ended 30 September 2022. This
announcement, containing the full text of the 2022/2023 first quarterly report of the Company,
complies with the relevant requirements of the Rules (“GEM Listing Rules”) Governing the
Listing of Securities on the GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) in relation to information to accompany preliminary announcements of quarterly
results. Printed version of the Company’s 2022/2023 first quarterly report will be delivered to the
shareholders of the Company and available for viewing on the websites of the Stock Exchange at
www.hkexnews.hk and of the Company at www.sinovisionworldwide.com on 15 November 2022.

For and on behalf of the Board
Sino Vision Worldwide Holdings Limited
Bai Long
Chairman

Hong Kong, 8 November 2022

As at the date of this announcement, the executive Directors are Mr. Bai Long, Mr. Huang Qing,
Mr. Lai Kin Kong Nelson, Ms. Han Limei, Ms. Han Xiumei and Mr. Wang Shuhang, and the
independent non-executive Directors are Mr. Chiam Tat Yiu, Ms. Xu Yilei, Ms. Dong Qiuhong and
Mr. Lu Qi.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this
announcement is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this
announcement misleading.

This announcement will remain on the “Latest Listed Company Information” page of the Stock
Exchange website at www.hkexnews.hk for at least 7 days from the date of its publication and on
the website of the Company at http://www.sinovisionworldwide.com.
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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be affached than other companies listed on the Main Board. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
affer due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volafility than securities fraded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that fo the
best of their knowledge and belief the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other matters the omission of which would make any
statement herein or this report misleading.
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UNAUDITED RESULTS

The board (the "Board”) of directors (the "Directors”) of Sino
Vision Worldwide Holdings Limited (the "Company”) announces
the first quarterly unaudited condensed consolidated results of
the Company and its subsidiaries (the "Group”) for the three
months ended 30 September 2022 (the "Period”) together with
the comparative unaudited figures for the corresponding period

in 2021 as follows:

Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income
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CONTINUING OPERATIONS
REVENUE
Cost of sales and services

Gross profit

Otfher income and gains

Selling and distribution costs

Administrative expenses and
other expenses

Reversal of impairment on loan and
inferest receivables

Reversal of impairment on frade
receivables

Reversal of impairment on other
receivables '
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Finance costs
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Condensed Consolidated Statement of Profit or SR EEEREMEERER N\
Loss and Other Comprehensive Income /
For the three months ended \
30 September

BEAA=+BIL=MEA

Notes
B =

Loss attributable fo:
Owners of the Company
Non-controlling inferests

LOSS PER SHARE FOR THE PERIOD
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

Basic and dilufed (Hong Kong cents)
- Loss for the period

Loss for the period
Other comprehensive income to
be reclassified to profit or loss in
subsequent period:
- Exchange differences arising on
translation of foreign operations

TOTAL COMPREHENSIVE EXPENSES
FOR THE PERIOD

Total comprehensive expenses
attributable fo:
Owners of the Company
Non-controlling inferests
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Condensed Consolidated Statement of Changes

BR84S

In Equity
Attributable fo owners of the Company
ANAREARS
Converfible
bonds Treasury Share  Exchange Non-
Issued Share equity  Contributed share option fluctuation Other Accumulated controlling
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Notes to the Condensed Consolidated Financial
Statements

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of
the Cayman Islands and changed its domicile fo Bermuda with
limited liability on 21 August 2015. The shares of the Company were
listed on GEM of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at
Room A9098, 9/F, Longlife Industrial Building, No. 15 Ko Fai Road, Yau
Tong, Kowloon.

The Group is principally engaged in (i) e-commerce and provision
of online sales platform; (ii) intellectual property (*IP”) rights
licensing and international IP development, media infegrated
marketing, distribution agency and frading of sports and related
products business; and (i) money-lending business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all Hong Kong
Financial Reporting Standard, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong Institute
of Cerfified Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”). They have been prepared under the historical cost
convention, except for financial assets at fair value through profit or
loss, which have been measured at fair value.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements for the
Period are consistent with those adopted by the Group in its annual
financial statements for the year ended 30 June 2022.
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In preparing the consolidated financial statements, the Directors
have considered the future liquidity of the Group in view of
its recurring losses incurred and net liabilities position as at
30 September 2022. The Group incurred a consolidated net loss
from operations of approximately HK$583,000 for the three months
ended 30 September 2022, and had consolidated current liabilities
exceeded current assets by approximately HK$43,994,000 and
capital deficits of approximately HK$29,810,000 as at 30 September
2022. These conditions indicate the existence of a material
uncertainty which may cast significant doubt of the Group’s ability
fo continue as a going concern and therefore, the Group may not
be able fo realise its assets and discharge its liabilities in the normal
course of business.

The Directors are of the opinion that the Group is able fo continue
as a going concern and to meet in full their financial obligations,
having considered that:

1. The Group is expected to generate positive cash flows from
its future operations;

2. The Group confinues to improve the operating efficiency by
implementing measures to tighten cost controls over various
operating expenses in order to enhance its profitability and
to improve the cash flows from its operations in future;

3. On 31 August 2022, the Company received the conversion
notice from the holder of convertible bonds to convert the
principal amount of HK$8,000,000 for the relevant number
of shares in the capital of the Company. Up to the date of
approval of these consolidated financial statements, the
conversion was still in the process and not yet completed;

4. The Group is actively negotiating with bondholders to extend
or capitalise the principal with interest. Up fo the date of
approval of these consolidated financial statements, three
bondholders with fotal outstanding amount of approximately
HK$42,379,000 has agreed to negotiate the details of the
capitalisation; and

5. The Group is actively considering fo raise new capital by
carrying out fund raising activities including but not limited to
rights issue, placing of new shares and enter into new bank
loan facility.

Having taken into account of the abovementioned, the Directors
adopted the going concern basis in the preparatfion of the
consolidated financial 'statements. In the opinion of the Directors,
in light of the aforesaid arrangements implemented to date, the
Group will have sufficient working capital for its current requirements
and it is reasonable to expect that the Group will remain as
a commercially viable concern. Accordingly, the Directors are
satisfied that it is appropriate to prepare the consolidated financial
statements for the three months ended 30 September 2022 on a
going concern basis.

Sino Vision Worldwide Holdings Limited | First Quarterly Report 2022/23
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Accounting Policies

In the Period, the Group has applied, for the first time, certain revised
HKFRSs issued by the HKICPA, which are effective for the financial
year beginning on or after 1 January 2022. The application of these
revised HKFRSs in the Period had no material impact on the Group.

REVENUE

An analysis of the Group’s revenue is as follows:
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For the three months ended
30 September
BERA=Z+HL=M@EA

2021
—E-—F
(Unaudited)
(REEZ)
HK$'000
FAT

Revenue: N

E-commerce and provision of
online sales platform

IP rights licensing and international IP
development, media infegrated marketing and
distribution agency and trading of sports and
related products business

Interest income arising from the money-lending
business

L E

Information reported to the executive Directors, being the chief
operating decision makers, for the purposes of resource allocation
and assessment of segment performance focuses on types of
goods or services delivered or provided are:

0) E-commerce and provision of online sales platform;
(i) IP rights licensing and international IP development, media
integrated marketing, distribution agency and trading of

sports and related products business; and

Money-lending business.
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4.  FINANCE COSTS

4. BERS

For the three months ended
30 September
BERA=+HL=M@EA

2021
—T=—F
(Unaudited)
CRiEER)
HK$'000
THET

Imputed interest expenses on convertible bonds
Imputed interest expenses on bond payable
Interest on other borrowing

Interest on lease liabilities

5.  LOSS BEFORE TAX

The Group’s loss before tax from continuing operations is arrived at

affer charging/(crediting):

AR EFZHEENERAX
FEN a7 2 HEE A B
HABE 2 F.8
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240
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5. BRBAEE

(REA) TS RRATE

For the three months ended
30 September
BEAA=1+HLE=M@EA

2021

T —F
(Unaudited)
(CREER)
HK$’000
THET

Cost of sales and services
Cost of sales
Cost of services

d in "Cost of sales”
ent of profit or loss

Technical expenses i
in the consolidated s

Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Staff costs (including directors’ remuneration)
Wages and salaries
Housing allowance
Net pension scheme contribution
Equity-settled share option expenses
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6.

INCOME TAX EXPENSE

FEHER

For the three months ended
30 September
BEAAZ=+HL=MEA

2021
T
(Unaudited)
(REEEZ)
HK$'000
FAET

Current tax - Elsewhere

Charge for the period NEARTRA

Total tax charged for the period

Hong Kong profits tax has been provided at the rate of 16.5% (2021:
16.5%) on the estimated assessable profits arising in Hong Kong
during the Period, except for one subsidiary of the Group which
is a qualifying entity under the two-tiered profits fax rates regime.
The first HK$2,000,000 (2021: HK$2,000,000) of assessable profits of
this subsidiary is taxed at 8.25% (2021: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2021: 16.5%). Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the countries or jurisdictions in which the Group
operates.

DIVIDENDS

The Directors do not recommend the payment of first quarterly
dividend (2021: Nil).
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LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 8. AAREBREZISEAEBGLZERER
HOLDERS OF THE COMPANY

The calculation of basic and diluted loss per share attributable to

ARREBRESRE ARGREHE 2 SRERR
ordinary equity holders of the Company for the period are based BEEBDERN T SEFE
on the following:

For the three months ended
30 September
BEAAR=+HLE=M@EA

2021
—E-—F
(Unaudited)
(REgE=z)
HK$'000
FAET
Loss: i
Loss attributable to ordinary equity holders for the i &R EA B 5 % B
purpose of basic loss per share R ARERNER (4,997)
Numbers of shares as at
30 September
RAA=+BZROEHE
2021
—E-—F
(Unaudited)
(RigEwZ)
Number of shares: RIHEE -
Weighted average number of ordinary shares for ~ F{EaT B SR EAEIE 2 L iBIR
the purpose of basic loss per share calculation INiE g 269,293,524
No adjustment has been made to the basic loss per share amounts BE-_ZT_—_FR-_FT-_—FHhhA=1+HI=MEA
presented for the three months ended 30 September 2022 and R WERESUIRNERERNBBSEED
2021 in respect of a dilution as the impact of the share options and FAE RRABMARITEZERERATBERES ZF
convertible bonds outstanding had an anti-dilutive effect on the BHIGNTRERNERESHELE T RETUE-
basic loss per share o‘unts presented.
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FINANCIAL REVIEW

Revenue

During the Period, the consolidated revenue of the Group
was approximately HK$6,400,000, representing a decrease of
approximately 48.9% compared to the consolidated revenue
of approximately HK$12,517,000 for the three months ended
30 September 2021. The consolidated revenue for the Period
was mainly contributed by the revenue of (i) the e-commerce
business (the "E-commerce Business”) of approximately
HK$231,000; (i) the franchise income arising from IP rights
licensing, international IP development, media integrated
marketing, and distribution agency and trading of sports and
related products business (the “IP Rights Licensing Business”) of
approximately HK$5,309,000; and (iii) the money-lending business
(the "Money-lending Business”) of approximately HK$860,000.

The COVID-19 pandemic, the infensified market competition and
the escalatfing Sino-US frade friction impacting on the business
environment which the Group operates in have led to a decline
of revenue of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$6,375,000 in the
corresponding period of 2021 to approximately HK$5,322,000
in the Period, representing a drop of approximately 16.5%,
while the gross profit margin increased from approximately
50.9% to approximately 83.2%, representing an increase of
approximately 32.3 percentage points. The decrease in the gross
profit was mainly contributed by the decrease in revenue in
the E-commerce Business, IP Rights Licensing Business and the
Money-lending Business. The increase in the gross profit margin is
mainly attributable to the decrease in cost of sales and services
for the Period.

Selling and Distribution Expenses

The drop in the selling and distribution expenses was resulted
from (i) a drop in selling and distribution expenses relating to the
E-Commerce Business as the result of the decrease in revenue
of the E-Commerce Business; and (i) adoption of fiscal austerity
policies by the Group during the Period.

Administrative Expenses and Other Expenses

The decrease in the administrative and other expenses during
the Period was mainly due fo the-adoption of fiscal austerity
policies by the Group during the Period.
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Finance Costs

The finance costs for the Period amounted fo approximately
HK$1,820,000 (2021: approximately HK$920,000), which consists
mainly of the imputed interest expense of the borrowing and
bonds.

BUSINESS REVIEW

E-commerce business and provision of online sales
platform

The Group engaged in the business of e-commerce mainly
through its business-tfo-customer (B2C) foreign trade e-commerce
on-line sales platform, namely DX.com.The E-commerce Business
of the Group has been adversely affected by the increasingly
intensifying competition within the e-commerce industry in recent
years. The Group's platform recorded a continuous decrease in
revenue from approximately HK$1,214,000 for the same period
last year to approximately HK$231,000 for the current period,
while the gross profit margin decreased from approximately
45.6% to approximately -103.0%.

To cope with the adverse business environment, the Group
has adopted fiscal austferity policies to control its cost. Further,
the Group will confinue to improve its back-end system and
shopping process optimization.

IP rights licensing and international IP
development, media integrated marketing and
distribution agency and trading of sports and
related products business

The Group commenced the IP rights licensing and international
IP development and the media infegratfed marketing business
upon the completion of the acquisition (the "Sense Media
Acquisition”) of Sense Media Group Limited (fogether with its
subsidiaries, the “Sense Media Group”). The Sense Media Group
positioned itself as a comprehensive operation platform for
IP rights, specialising in ‘media infegrated marketing business,
including provision of infegrated marketing, planning and design
service for brands. It capitalises on the abundant resources
available within the Greater China region and the strong
operational flexibility of the Company, and conducts product
design and commercial operation in respect of licensed IP
rights and brands. Sense Media Group is also a pioneer of the
“Intellectual Property + Augmented Redlity + Food & Beverage”
business concept in China. Its licensed IP rights “Le Petit Chef”
and "'Dinner Time Story’: Marco Polo”, were licensed out to
various users and 'had generated new business opportunities
and revenue to the Group.
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Further, in January 2018, the Group acquired Strong Network
Intfernational Limited (fogether with its subsidiaries, the "Strong
Network Group”), a service provider for distribution agency,
sales and marketing channel of licensed IP products (the
"Strong Network Acquisition”). Strong Network Group has been
endeavouring to expand its distribution channel within the PRC
through engagement with various cooperation partners which
cover different provinces of the PRC. In addition, the Strong
Network Group commenced its business of distribution agency
of sports goods in February 2018.

The Group’s IP Rights Licensing Business recorded a decrease in
revenue from approximately HK$9,757,000 for the same period
last year to approximately HK$5,304,000 for the Period. During
the Period, the business has been continuously affected by
the COVID-19 pandemic, in particular, the food and beverage
catering market in the PRC and the business of IP-themed
restaurants operated by the cooperative partners were severely
impacted by the implementation of strict quarantine measures,
causing the collapse of our IP distribution network.

In response fo the current business environment, the Board
adopts various cost control management measures such as
restructuring Shanghai and Shenzhen office so as to streamline
the Group’s corporate structure and reduce the labour cost.
At the same fime, the Group aims fo effectively allocate and
increase the Group's financial and other resources to resfore the
IP distribution channels.

Money-lending business

During the Period, the revenue of the Group’s Money-lending
Business amounted fo approximately HK$860,000 (2021:
approximately HK$1,546,000). The Group offered loans fo clients
at an inferest rate ranging from 8% to 12% per annum.The Group
will continue tfo review its loan portfolio so as to control the risks of
debt default while continue fo explore opportunities fo maintain
a balance.
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PROSPECT

As affected by the intensifying China-United States trade
frictions and the ravage of COVID-19 pandemic, the Period was
particularly challenging for the Group. Nevertheless, the Group
still strived to seek for new opportunities to generate fruitful returns
for its shareholders (the “Shareholders”).

In respect of each business segment of the Group, as
continuously affected by the domestic and overseas economic
downturn and the intensifying competition within the industry,
our e-commerce business recorded a decrease in revenue for
the Period. However, the Group will continue to implement various
measures, improve profit margin, control cost and broaden
its income source. The Board still believes that the outflook of
licensed IP rights licensing business is still promising with huge
potential for development. However, as the distribution and
agency channel of the Group’s IP Rights Licensing Business is
relatfively relied on the food and beverage industry as well as
the retail industry, the agency network of the Group’s IP Rights
Licensing Business continued to be adversely affected by the
pandemic.

Despite the continuous financial assistance and other support
from the Group, the E-commerce segment failed to turn around
the decline in ifs revenue. Adversely affected by the increasingly
intensifying competition within the e-commerce industry in
recent years, the segment recorded losses for a few consecutive
years. In order to optimise the Group’s existing resources, we will
streamline and restructure the existing business segments of the
Group and relieve the financial burden and negative impact
imposed on the Group.

In view of above, the Group will confinue to devote efforts
in seeking for new potential business opportunities, so as fo
generate new profit growth points for the Group. In particular,
the Group still believes that the outlook of e-commence is
still promising. Leveraging on its industrial knowledge, the
Group is keen fo explore suitable business opportunities in the
e-commence area locally or overseas. The Group may make
suitable investment should such opportunities arise.

LB

XPXESEENBNZE URHEERES
ZENEE AYHEAEENSEFRA-BE

it AREDEZ S RKANEHE  AHRER

(TR ) F A IBARE B 5 -

EEASENSEEB O EFRBEBRHE
ZEAIMEETBEMEARFNBENFE KN
AL D « 98T - AN SR B A 48 B it 5 1 4
Mo RS AMEE EREAA BREARR-EF
EREMCEREANMERREERNA SIKEL
B - BAEREREN -AM BRASENHRE
BERBEBN D HEIRERELBRBE SRR
ZEEX RREBYHASENNBERRERER
BRI EFEER TRETTOTE-

BERBESASENYBENREMZFF &
%Fﬁf’l’\*Bfﬁﬁﬁ ERERAT RS RE - EEPK
RHEFEABTERFRTNBENINZE
DEEBERFHEER R fE{KKEIfﬁﬁéﬁ'
HMSEEREAREENRA XKD A I H K

AEBMAZNYBAERAEYE -

ER X AREBEBES NS RKANEE
NEEH - A BARE SO BMIER L
ER AEEEKEREEFHBNASKELSE -
BREETEANGS AREBRERAMSBINET
BHRESRRAERR A EER g e HE
REHEERE -

Sino Vision Worldwide Holdings Limited | First Quarterly Report 2022/23



LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and funds from debt and equity financing.

As at 30 September 2022, the Group's consolidated
shareholders’ deficits, current assets and net current liabilities
were approximately HK$27,514,000 (as at 30 June 2022:
shareholders’ equity of approximately HK$26,270,000),
approximately HK$90,102,000 (as at 30 June 2022: approximately
HK$89,152,000) and approximately HK$41,698,000 (as at
30 June 2022: approximately HK$39,834,000) respectively.

In respect of the Group’s total current assets, loan and interest
receivables accounted for approximately 42.0% (as at 30 June
2022: approximately 44.7%) whilst cash and cash equivalents
accounted for approximately 3.9% (as at 30 June 2022:
approximately 8.7%). As at 30 September 2022, the Group's cash
and cash equivalents amounted to approximately HK$3,531,000
(as at 30 June 2022: approximately HKS$7,772,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Japanese Yen, Mexican
Peso, United States dollars, Singapore dollars and Russian Rubles.

CAPITAL STRUCTURE

The Group mainly finances its operation with intfernally resources
and debt financing. The Group confinued fo exert stringent
conftrol over treasury policies.

As af 30 September 2022, the number of total issued shares of
the Company was 56,474,704 (as at 30 June 2022: 56,474,704).

Pursuant to a resolufion passed on 1 November 2016, The
Company adopted a share option scheme (the "Share Option
Scheme”) to issue up fo 10% of the shares in issue on the grant
of options under the Share Option Scheme. The Share Option
Scheme should, unless otherwise terminated or amended, remain
in force for ten years from 1 November 2016.

During the Period, there is no material change to the capital
structure of the Group. /
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

() The Group did not make any material acquisition or
disposal of subsidiaries during the three months ended
30 September 2022.

(iiy ~ Significant Investments

The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group's total assets as at the end of the reporting period
as significant investments. No individual investment with
a market value that accounted for more than 5% of the
Group's total assets were held as at 30 September 2022.
However, the Group will continue to monitor closely the
performance of its investments and the market frend.

Gearing Ratio

As at 30 September 2022, the gearing ratio of the Group (ratio of
the net debt divided by the fotal capital, plus the net debt), was
approximately 126.8% (as of 30 June 2022: approximately 107%).
The net debt includes trade payables, other payables, deposits
received and accruals, contract liabilities, convertible bonds and
other borrowing less cash and cash equivalents.

CONTINGENT LIABILITIES
As at 30 September 2022 and 30 June 2022, the Group had no
significant contingent liability.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro, and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered into any forward contract for hedging
purpose during the Period. The Group will keep monitoring
its foreign currency risk ‘and consider any tool for hedging if
necessary.

As at 30 September 2022 and 30 June 2022, the Group has no
outstanding forward exchange contracts.
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DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE "SFO™)

A.

Directors and Chief Executives

As at 30 September 2022, none of the Directors nor the
chief executives of the Company had any interests or short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company pursuant
fo Section 352 of the SFO, or as otherwise nofified fo
the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of the Company
as referred fo in Rule 5.46 of the GEM Listing Rules.

Substantial Shareholders

As at 30 September 2022, the following parties, other than
the directors or chief executive of the Company, had
inferests of 5% or more in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant fo Section 336 of the SFO:
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Ordinary shares of the Company Ko m) AR
Number of Percentage of
Long position/ ordinary shares issued share
Name of substantial shareholder Capacity Short position interested capital*
BEREREZ HERST
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Mr. Lok Wai Ming Beneficial owner Long 15,511,670 27.91%
BREARLE EREAA "
Mr. Lok Wai Ming Inferest of controlled Long 242,080 0.44%
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0} These 242,080 shares of the Company were held by Sunny
Faith Consultants Limited, a corporation wholly owned by
Mr. Lok Wai Ming. Accordingly, Mr. Lok Wai Ming is deemed to
be interested in the shares of the Company held by Sunny
Faith Consultants Limited. 4

The pe(@enfoge represents the number of ordinary shares
_inferested divided by the number of issued shares of the
Company as at 30 September 2022.
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As at 30 September 2022, so far as is known to any
Director or chief executive of the Company, no person had
registered an interest or a short position in the shares or
underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

SHARE OPTION SCHEME

No options were exercised, expired or lapsed under the Group's
existing share option scheme during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed above, at no time during the Period were rights
tfo acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their
respective spouse or children under 18 years of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party o any arrangement to enable the Directors
to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and
within the knowledge of the Directors, at least 25% of the
Company'’s total issued share capital was held by the public as
at the date of this report.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and conftrolling shareholders of the
Company has an inferest in a business which competes or may
compete with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the three months ended 30 September 2022, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
Director’s securities transaction in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely to be in possession of unpublished inside information of the
Group are also subject fo compliance with guidelines with no
less exacting terms than those set out in the rules. No incidence
of non-compliaonce was noted for the three months ended
30 September 2022.
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the three
months ended 30 September 2022, except for the following
deviation:

Code provision C.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between fthe
management of Board and the day-fo-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 Sepfember 2016, the previous Chairmen
(Mr. POON Man Sum, Mr. Al Kuiyu, Mr. WANG He and Mr. LO Pak
Ho prior fo their respective resignations) had, and the Chairman
(Mr. BAl Long) of the Board has, temporarily taken up the function
as Chief Executive Officer of the Company since 18 May 2017
and this represented a deviation from the code provision C.2.1
since then.The Group has been looking for suitable candidate to
fill for the post of Chief Executive Officer.

AUDIT COMMITTEE

The Company set up an Audit Committee (the "Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee
are to review and provide supervision over the financial reporting
process and risk management and infernal control systems of
the Group. The Committee comprises four independent non-
executive Directors, Mr. CHIAM Tat Yiu (Chairman), Ms. XU Yilei,
Ms. Dong Qiuhong and Mr. LU Qi. The information contained in
the Group’s first quarterly report for the three months ended 30
September 2022 has not been audited but has been reviewed
by the Committee, who was of opinion that such report compiled
with the applicable accounting standards, the GEM Listing Rules
and the applicable legal requirements and that adequate
disclosures had been made. i
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DIRECTORS

As at the date of this report, the executive Directors are Mr. BAI
Long, Mr. HUANG Qing, Mr. LAl Kin Kong Nelson, Ms. HAN Limei,
Ms. HAN Xiumei and Mr. WANG Shuhang; and the independent
non-executfive Directors are Mr. CHIAM Tat Yiu, Ms. XU Yilei,
Ms. DONG Qiuhong and Mr. LU Qi.

On behalf of the Board
BAI LONG

Chairman

Hong Kong, 8 November 2022
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