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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

The revenue of the Group increased
from approximately HK$51.7 million
for the six months ended 30 September
2021 to approximately HK$92.9 million
or by approximately 79.7% for the six
months ended 30 September 2022.

The Group’s gross profit increased
by approximately 80.0% from
approximately HK$17.9 million for the
six months ended 30 September 2021 to
approximately HK$32.2 million for the
six months ended 30 September 2022.
The gross profit margin of the Group
for the six months ended 30 September
2021 and 2022 were approximately
34.6% respectively.

The profit of the Group increased
by approximately 279.7% from
approximately HK$4.0 million for the six
months ended 30 September 2021 to
approximately HK$15.2 million for the
same period ended 30 September 2022.

The Board does not recommend the
payment of interim dividend for the
six months ended 30 September 2022
(2021: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the

Group for the six months ended 30 September

MBRE

2022, together with the comparative unaudited T :

figures for the corresponding period in 2021 as

follows:

CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Revenue
Cost of sales

Gross profit

Other income and other
gains, net

Reversal of impairment loss/
(impairment loss) on trade
and retention receivables
and contract assets

General and administrative
expenses

Operating profit

Finance costs, net

Share of loss of an associate
accounted for using the
equity method

Profit before income tax
Income tax (expense)/
credit

Profit for the period
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Six months ended

30 September 30 September
BEAA=tHLE=MA BEAR=THLA{ER
2022 2021 2022 2021
—E_-f —Z--% CZBZZf —Z--&
Note HKS HKS HKS HKS
His# V-3 BT V- BT
(Unaudlted; (Unaudltedg (Unauditedg (Unaudited)
(REEH REER)  (REER)  (REER)
6 49,075,788 20,725,469 92,943972 51,713,112
78 (31,880,613) (14,623,058) (60,752,713) (33,830,100)
17,195,175 6,102,411 32,191,259 17,883,012
7 1,559,039 113,336 1,858,340 195,776
1374 347,537 354,602 (558,195)  (1,679,404)
18 (7,710,646)  (6,269,086) (14,740,230) (11,545,782)
11,391,105 301,263 18,751,174 4,853,602
19 (62,468) (85,676)  (172,229) (151,594)
(356,592) - (566,226) -
10,972,045 215,587 18,012,719 4,702,008
8 (1,426,630) 1,454 (2,807,844) (697,712)
9,545,415 217,041 15,204,875 4,004,296
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CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

BRRE 2 E K ER (H)

(CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Profit/(loss) for the
period attributable to:
- Owners of the Company
- Non-controlling interests

Other comprehensive
income for the period:
Items that may be reclassified

to profit or loss

- Exchange differences on
translation of foreign
operations

Total comprehensive
income for the period

Total comprehensive
income/(loss) for the
period attributable to
- Owners of the Company
- Non-controlling interests

Earnings per share
attributable to owners
of the Company
- Basic and diluted

(HK cents per share)

Btz —

FE-—FANA=ZFHINEA

Three months ended
30 September
BEAR=THL={A

Six months ended
30 September
HEAA=THLEAMEA

2022 2021 2022 2021
“B--fF C-F--F% CZB--E -—Z--%
Note HKS HKS HKS HKS
his# BT BT BT BT
(Unauditedg (Unaudited) (Unauditedg (Unaudited)
(RBEH) (REFR) (REER)  (REER)
ELEBEERN/
(B8):
~ARAEEA 9,500,063 296,634 15,109,038 4,019,932
—IEimRiE 45,352 (79,593) 95,837 (15,636)
9,545,415 217,041 15,204,875 4,004,296
HEAMZENE
gEENsEEER
ZER
—BRENEER
EHEE
23,851 10,421 34,564 4,817
HE2EREAR
9,569,266 227,462 15,239,439 4,009,113
EEHEL2E
Wi/ (FR) 8E:
~ARAEEA 9,511,500 301,903 15,128,388 4,025,175
-FERER 57,766 (74,441) 111,051 (16,062)
9,569,266 227,462 15,239,439 4,009,113
KARAEEAEL
SREF
~EAREE
(G RRAL) 9 1.58 0.05 2.52 0.67
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CONDENSED CONSOLIDATED HREE M BERR R
STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2022 R-IE-Z—FAHA=+H
As at 30 As at
September 31 March
2022 2022
—EC-CfF —EZCF
AB=+H =A=+—H
Notes HKS HKS$
k=3 B BT
(Unaudited) (Audited)
(REBER) (B&EZ)
ASSETS BE
Non-current assets ¥RBEE
Property, plant and Wk BERZE
equipment 11 12,521,180 12,744,163
Right-of-use assets FREEE 11 25,646,163 25,933,099
Investment accounted for FEREZEARZ
using the equity method BE 4,245,780 4,812,006
Investment in an insurance RRBEWZEE
contract 1,321,621 1,302,811
Financial assets at fair value ~ URAFEABREZ
through profit or loss tREE 12 6,289,600 -
Deferred tax assets EEMBEE 744 875
50,025,088 44,792,954
Current assets REBEE
Inventories FE 21,188,926 25,739,309
Trade and retention B 5 ENGRIE R eI
receivables RE® 13 69,300,620 45,319,466
Prepayments and other TR FRIE R H A FE AR
receivables 1B 2,138,891 2,724,075
Contract assets ENEE 14 5,065,032 6,524,118
Current income tax BEqEEIE e
recoverable - 831,651
Cash and cash equivalents BeRkBELEED 30,337,236 23,869,941
_._.128,030,705 . 105,008,560 _
Total assets EELE 178,055,793 149,801,514
EQUITY i
Share capital P& A 15 6,000,000 6,000,000
Reserves 4] 61,288,579 61,269,229
Retained earnings RERBH 49,944,121 34,835,083
117,232,700 102,104,312
Non-controlling interests  JFiZR#E % (176,825) (287,876)

Total equity EEAE 117,055,875 101,816,436
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(CONTINUED)

AS AT 30 SEPTEMBER 2022

LIABILITIES af

Non-current liabilities FRBEE
Deferred tax liabilities EETRIBAE
Lease liabilities HEARE

Current liabilities REBEE
Trade payables 8 5 R
Accruals and other payables F’%i‘%ﬂﬁ KE AR

I

Contract liabilities BHEE
Bank borrowings RITEE
Lease liabilities HEBE

Current income tax liabilities ~ B1HIFT{EHi & &

Total liabilities BEAE

Total equity and liabilities E&Z Kk &EAHE

AR S M BRI & ()

RZFEZZFAHA=+1H
As at 30 As at
September 31 March
2022 2022
—E-C-F —E-F
AB=+H =A=+-H
Notes HKS HK$
Jiogz3 B BT
(Unaudited) (Audited)
(RBER) (&%)
167,981 101,298
459,130 375,982
627,111 477,280
16 24,343,504 22,244,765
5,444,538 3,126,168
14 10,125,622 5,415,056
17 18,080,257 15,090,311
397,506 469,453
1,981,380 1,162,045
_____ 60,372,807 47,507,798
_____ 60,999,918 47,985,078
178,055,793 149,801,514
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STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022

Balance at 1 April 2022
Proft for the period

Other comprehensive income
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income
for the period

Balance at 30 September 2022

Balance at 1 April 2021
Profit/(oss) forthe period

Other comprehensive income/
(loss) for the period

Exchange differences on translation
of foreign operations

Total comprehensive income/
(loss) for the period

Balance at 30 September 2021

H-3=§mA-BekR
byl
BEEf2ENE

aENEzH ERZE

RERENHER

RZBZZEAR=TEL
i

H=3=-5mA-BekR
HRER /(B8
BEEK2ENE/(58)

aENAZH ERZE
BERENE/ (ERI4E

RoB2-FRAZTEZ
&t

BE—F-—FNA=1+HINEA

Unaudited
#EEH
Attributable to owners of the Company
ELFREARE
Non-
Share Share Capital ~ Shareholder  Translation ~ Retained controlling
capital  premium reserve  contribution reserves  earnings Total  interests Total
Rt ROEE  EAGE RRiE  AEBE  RERd gt AERER i
s HKS ) S s 4 HS ) S
23 # # )71 73 )23 )24 # 23
6,000,000 52,482,955 108 8800000  (13,834) 34835083 102104312  (287,876) 101,816,436
- - - - - 15109038 15,109,038 95,837 15,204,875
- - - - 19,350 - 19,350 15214 34,564
- - - - 19350 15,109,038 15128388 111,051 15,239,439
6,000,000 52,482,955 108 8,800,000 5516 4994121 117232700 (176,825) 117,055,875
6000000 52,482,955 108 6,800,000 (11720 B3NA5 100643371 (41029 100402.242
- - - - - 409932 4019932 (15,636) 400429
- - - - 543 - 5,43 (426) 4817
- - - - M3 409932 4025175 (16062) 4,009,113
6000000 52,482,955 108 8,800,000 (5,884) 37391367 104668546 (257,191) 104411355
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

FRGFERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 #HZ-ZF - —F A A=+ HI~1EA

Cash flows from operating
activities

Net cash generated from operating
activities
Income taxes paid

Net cash generated from operating
activities

Cash flows from investing
activities

Purchases of property,
plant and equipment
Payment for financial assets at
fair value through profit or loss
Interest income

Net cash used in investing activities

Cash flows from financing
activities

Proceed from bank borrowings
Repayments of bank borrowings
Repayments of lease liabilities
Interest paid

Net cash generated from/(used in)
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes

Cash and cash equivalents
at end of period

Six months ended
30 September
BEAA=1+HILLAMEA

2022 2021
—E-C —_—%F
HKS HK$
B BT
(Unaudited) (Unaudited)
(RBER) (RigE%)
RETHHERERE
REFEPMBERE
9,299,280 8,790,630
BERATEH (1,090,044) -
RERESMEFRS
8,209,236 8,790,630
REZBFBHERE
BEME BELEE
(288,265) (4,044,773)
BAR EEU\TE
@mﬁﬁé AR (3,934,600) -
FMEKA 13,193 60
RETHMAERS (4,209,672)  (4,044,713)
METBRERERE
BRITIE MG HE 8,500,000 =
BBRITEE (5,510,054) (365,656)
EEREEE (330,846) (196,947)
BRFIE (246,949) (151,654)
BmEEEMB(FTA)
FH S 2,412,151 (714,257)
BEeRALEEYFEM
6,411,715 4,031,660
HONHRERREEEYD
N 23,869,941 34,551,775
SMIEBE R BB 2 &
55,580 8,635
HENRERREEEYD
30,337,236 38,592,070
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

RS P M B R R M T

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company’s subsidiaries are principally
engaged in the provision of engineering services
in flooring, screeding, anti-skid surfacing,
specialized texture painting and waterproofing
works. The controlling shareholder of the
Company is Mr. Kwong Chi Man (“Mr. Kwong”)
and the parent company of the Company is Sage
City Investments Limited (the “Sage City").

This condensed consolidated interim financial
statements is presented in Hong Kong dollars
(“HK$"), unless otherwise stated.

The Company listed its shares on GEM of the
Stock Exchange on 13 October 2016.

The condensed consolidated interim financial
statements has been reviewed by the audit
committee of the Company.
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Limited ([ Sage City|) °
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BASIS OF PREPARATION

This condensed consolidated interim financial
statements for the six months ended 30
September 2022 has been prepared in accordance
with HKAS 34, ‘Interim financial reporting’ issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable
disclosure provisions of the GEM Listing Rules.
The condensed consolidated interim financial
statements should be read in conjunction with the
Company’s consolidated financial statements for
the year ended 31 March 2022, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the
HKICPA.
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CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

Except as described below, the accounting policies

adopted are consistent with those of the annual

financial statements of the Group for the year

ended 31 March 2022.

New and amended standards and

interpretations adopted by the Group

New and amended standards and interpretations,

which are mandatory for the first time for the

financial period beginning 1 April 2022, are as

follows:
Amendments to Annual

Improvements project

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRS 3

Revised Accounting
Guideline 5

Annual Improvements
to HKFRSs 2018-
2020

Property, Plant
and Equipment:
Proceeds Before
Intended Use
Onerous Contract —
Cost of Fulfilling a
Contract
Reference to the
Conceptual
Framework
Merger Accounting
for Common
Control

Combination

The adoption of the above new and amended

standards and interpretations did not have any

significant impact on the preparation of these

condensed consolidated financial statements.
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4 FINANCIAL RISK MANAGEMENT

4.1

4.2

Financial risk factors

The Group’s activities expose it to a variety
of financial risks: foreign exchange risk,

interest rate risk, credit risk and liquidity risk.

The condensed consolidated interim
financial statements does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the annual financial
statements of the Group for the year ended
31 March 2022.

There was no changes in the risk
management policies during the six months
ended 30 September 2022.

Fair value estimation

The table below analyses the Group’s
financial instruments carried at fair values,
by valuation method. The different levels

have been defined as follows:

o Quoted prices (unadjusted) in
active markets for identical assets or
liabilities (level 1);

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices)

or indirectly (that is, derived from

prices) (level 2); and

3 Inputs for the asset or liability that are
not based on observable market data

(that is, unobservable inputs) (level 3).

4 BBHEBRER

4.1

4.2
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HEZZT-Z-_FNAA=F+HILER
BAARNEKREBRRLEZE -

DAFE G
TREBEED T AEEIEZR
THEIEZERMIA - TRER
EATEWET :

s  MHRAEFZRER
ZHR(E CREEH

VERTS
B)(EIR)

o BREVRMEREREN A
% (ANER) M (B EEf,a
BEHE)BRZBEXA
BERARNEE(F20) « &

o WHERUBERMIBHE
ZEEREEE AN HE
(BT A B R ARE) (8
3#R) -



The following table presents the Group’s financial
assets that are measured at fair values as at 30
September 2022.

B X i ®

2 7

L
TR 2022/23

TREIN-_ZE-_—_FAA=+BXE
EENFEASZEREE -

Level 1 Level 2 Level 3 Total
F18R F28 F38R et
HK$ HK$ HK$ HK$
T T T BT
As at 30 R=-B==F
September 2022 A A=+H
Financial assets at ~ JAAF{EFT AR
fair value through  #H 2 ¢ BEE
profit or loss (Bf=E12)
(Note 12) - - 6,289,600 6,289,600
- - 6,289,600 6,289,600
As at 31 March R=-ZT-—fF
2022 =A=+—8
Financial assets at AR (A AR
fair value through  #Z G REE
profit or loss (BF&E12)

(Note 12) _

There were no transfers of financial assets between
level 1, level 2 and level 3 during the six months
ended 30 September 2022.

The fair value of financial instruments traded in
active markets is determined based on quoted
market prices at each of the reporting dates. A
market is regarded as active if quoted prices are
readily and regularly available from an exchange,
dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent
actual and regularly occurring market transactions
on an arm’s length basis. The quoted market price
used for financial assets held by the Group is the
current bid price. These instruments are included

in level 1.

HE-Z-__FAA=+HLEAEAR
VTESBMEEZ PR F2RRE3R
ZEeES -

REBTSERZSRIAZATET
REAREDPERBEIHGHEE
E-MABRZH RXHW KL -7
XEE TERGREEMBEEIRTE
HEGHRE BZSERIVRAFEE
ERRTEHRBATTSERS  BEH
TISHRERERTS - AEERFEND
MEEMANTSRERIMEAEB -
HETEFAEIR -
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The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data where
it is available and rely as little as possible on entity
specific estimates. If all significant inputs required
to fair value an instrument are observable, the

instrument is included in level 2.

If one or more of the significant inputs are not
based on observable market data, the instrument
is included in level 3.

Specific valuation techniques used to value

financial instruments include:
. Dealer quotes for similar instruments; and
. Other techniques, such as discounted cash

flow analysis, are used to determine fair

value for financial instruments.

YHRERMSBEECEMTAZRF
EBENERBERMETE - ZFHERMN

AR A B ETISEE (E)
REMRTHRERSEME - WA
RHERBFEZREERBGAREY
AEE AR T AT A2 -
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates

The preparation of interim financial statements
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these

estimates.

In preparing this interim condensed consolidated
financial statements, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended 31 March 2022.

REVENUE AND SEGMENT INFORMATION

BXESEFRLA
TS 2022/23

B bt R A E
fhat

RETHRBRRFREEERETE
G HRERAUAREERAE  KAR
B ST 2 M A HIB - A RRR -
BERERAREA BRI EEET -

RELPHERGRATBREE B8
[E 5t E AR R B & 5 BUR FTE S A HI BT
REFTHREEAZNEERR  BHE
ZECF=R=t+—HIEFEZKEA
B EMEFTEAMMER o

WERDBER
Unaudited
RBER

Three months ended
30 September
BEAA=+THIL=MEA

Six months ended
30 September
BEAA=+tHLEAEA

2022 2021 2022 2021
—E-C B —E-C —E=—
HKS HK$ HKS HK$
V-2 BT BT BT
Flooring 5 4 3% 42,422,326 17,689,489 81,269,720 45,071,895
Ancillary services  BRERG 6,509,116 2,389,954 11,483,006 5,602,996
Sales of materials  $4 %5 1} 144,346 646,026 191,246 1,038,221
49,075,788 20,725,469 92,943,972 51,713,112
Timing of revenue Wi TR K
recognition: BRI -
Ata point of time 7 5B 2 144,346 646,026 191,246 1,038,221
Over time i e 48,931,442 20,079,443 92,752,726 50,674,891
49,075,788 20,725,469 92,943,972 51,713,112
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The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review financial

statements accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located
and capital expenditure incurred in Hong Kong.

During the six months ended 30 September
2022, a revenue of HK$92,943,972 (2021:
HK$46,241,653) was earned from customers
located in Hong Kong. No revenue was earned
from customers located in Macau (2021:
HK$5,471,459).

OTHER INCOME AND OTHER GAINS, NET

BITEFERTALIEENTIELER
RE - REEARERON R RATE
FERDEER BEZBAKBENRYE
BA—ERED L AARENT HRE -

AEBTENBRLERE  HETH
BARBDEEMRBEERAEARIRE
BEE -

HEZZ-_Z_FARA=+HIE~HE
A REZNRBEBOEP A RRN K
# /92,943,9728 L (Z T = —F -
46,241,653/ 7T) o W A AE L AR FT
BFEHBWGE (ZT=—F : 5,471,459
BIT) °

Hitt A R H At i 28

Unaudited
RBER

Three months ended
30 September
BEAA=+THIL=MEA

Six months ended
30 September
BENA=ZTHLEXREA

2022 2021 2022 2021
—Eg=-= Z2_ —E=-= —E-—fF
HKS HK$ HKS HK$
B BT B BT
Change in cash RREEHZ
surrender value RENRS
of investment RREE
in an insurance k=41 d
contract 8,175 - 15,076 -
Gain on disposal HEME -
of property, plant B K a%
and equipment B4z WE 186,461 - 186,461 =
Government grants BT # 84 1,337,283 104,336 1,602,683 186,776
Others Hith 27,120 9,000 54,120 9,000
1,559,039 113,336 1,858,340 195,776




INCOME TAX EXPENSE

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 15.6% for the
six months ended 30 September 2022 (2021:
approximately 14.8%).

In accordance with the two-tiered profits tax
regime, for the subsidiary entitled to this benefit,
Hong Kong profits tax was calculated at 8.25% on
the first HK$2 million and 16.5% on the remaining
balance of the estimated assessable profits for the
six months ended 30 September 2022 and 2021.
For other Hong Kong incorporated subsidiaries,
Hong Kong profits tax was calculated at 16.5%.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2022 (2021: Nil).

BXESEFRLA
TR 2022/23

FREBAX

FIBBAI HREERE YR EM KT
EEHMETIFENGH RN ET R
R-RBEZT-__FNAA=+HIER
A s FHFERELNR15.6% (=
T —F:414.8%) °

BEBEFSBMAES  R=HZEEOH
BRAME BE-_Z-_—_FK_-F
Z—FAAZ+HILAER  BBFE
i 1z 44 5t FE 2R i 1 52,000,000 7T
LA8.25% K5 E - M H sk 5 ER B
B BIZ16.5% B K5t H o KR
T AR L2 BB A R B FIE R Al
16.5%F £5tH ©

RIS RIRAEBERMER 2 F
%@#ﬁ%ﬂ$ﬁ@wommﬁ%ﬂm
583,0007% 7T) &) #0 5 LA B A B R 12%
ETHRHEE

3=

EESTEBREHBE-_T-__FN1A
=tBEAERAZFEEE (ZE=—
FoE) -
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10 EARNINGS PER SHARE 10 SRER
Basic earnings per share is calculated by dividing BREABANZEBBEZARREE
the profit attributable to owners of the Company N JEAE T B DA B 3617 38 IR B hn i
by the weighted average number of ordinary HEHEE -
shares in issue during the period.
Six months ended
30 September
BENA=ZTHLEAEAR
2022 2021
—E-= T —F
HKS HK$
BT BT
(Unaudited) (Unaudited)
(REERZ) (REER)
Profit attributable to owners of the RRARHEE ARG R
Company 15,109,038 4,019,932
Weighted average number of ordinary %17 & 8 % 0 14 F 19 &
shares in issue 600,000,000 600,000,000

Basic earnings per share (HK cents)

No adjustment has been made to the basic
earnings per share presented for the six months
ended 30 September 2022 and 2021 as the Group
has no potentially diluted ordinary shares in issue

during those periods.

FREAKRRM GEL)

2.52 0.67

TEHEBEE-_Z-__FR-ZF_—FAN
A=Z+RHIERNEAMEIZBEREXRER
MELRAE REAEKERZSHME
TEABEEN 2 EBTERR -



1

PROPERTY, PLANT AND EQUIPMENT AND

RIGHT-OF-USE ASSETS

Six months ended 30
September 2022

Net book value

Opening amount as at
1 April 2022

Additions

Depreciation

Disposal

Exchange differences

Closing amount as at
30 September 2022

Six months ended
30 September 2021

Net book value

Opening amount as at
1 April 2021

Additions

Depreciation

Exchange differences

Closing amount as at
30 September 2021

11

B X i ®

2 7

H 7R
TR 2022/23

ME BERREUREREEE

Property, plant and equipment

% BERRE
Furniture
Land and and Leasehold Motor Right-of-use
buildings  equipment improvements vehicles Total assets
1#RET GARRE  RENERE bt Bt RRREE
HKS HKS HKS HK§ HKS HKS
BT BT Az V73 A A1
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(74%%)  (RE3%7) (%% (RE2H)  (RE8R) (REER)
HE-S--FNA
11,799,178 745,132 199,853 - 12,744,763 25,933,099
- 175,765 - 112,500 288,265 532,047
(226,052)  (230,733) (44,412) (6,250)  (507,447)  (818,983)
- (3,539) - - (3,539) -
- (262) - - (262) -
e bty 3
StHRZEREE 11,573,126 686,363 155,441 106,250 12,521,180 25,646,163
HE-Z--FRR
ZtALERER
GHEE
RZBZ-5MA-AZ
BeE 8,573,290 935,398 45,022 2,083 9,555,793 26,662,002
AE 3,646,700 131,603 266,470 - 4044773 429,858
e (194,759) (314,029) (67,228) (2,083) (578,099) (734,095)
EizE - (19) s - (19 -
RZEZ-FnA=+8
LHREE 12,025,231 752,953 244,264 - 13,022,448 26,357,765
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12

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

The Group classifies the following financial assets
at fair value through profit or loss (“FVPL"):

3 debt investments that do not qualify for
measurement at either amortised cost or fair
value through other comprehensive income;

. equity investments that are held for trading,
and
3 equity investments for which the entity has

not elected to recognise fair value gains and
losses through other comprehensive income.

The Group’s financial assets measured at FVPL
include the following:

Unlisted preference shares FETEBER
Other unlisted investment Hih 3k FHiRE

The above investment was classified as financial
assets at FVPL as their contractual cash flows do not
qualify for solely payments of principal and interest.

Information about the Group’s exposure to
financial risk and information about the methods
used in determining fair value of these financial
assets at FVPL are set out in Note 4.2.

12

UATEFABSZEMEE

AEEHATEMBEESBERAATE

stABE ((RAFERAER] :

. THAREBHERATIARTFER
ARMEERESFELFEZES
BE:

. BIFERZRERE R

. BERAEMPERTEEEER
FAEMEERE AT ERS

K& -

AEBUATEFABZZEREER
EIT

As at As at
30 September 31 March
2022 2022
—EBC-CF Tz
AAB=+H =R=+—8H
HK3S HK$
B BT
(Unaudited) (Audited)
(RBER) (B&ER)
2,355,000 -
3,934,600 -
6,289,600 -

FRBREREAGNRLRETHA MR
A RMENRZENE  BOBRUAR
FEAABRRZEBMEE -

FRASEERY 2 MBRRZEMIAR
WEAATFEFABRBZERBEEZR
FEEE AN E BN HTE4.2 -
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TRADE AND RETENTION RECEIVABLES

U B 5 85 5K
fEWRE &
B RE R

Trade receivables
Retention receivables

Less: provision for impairment

fEW B 5 B %
JEMRE ©)F 8

Trade and retention

receivables, net

The credit period granted to trade customers
other than for retention receivables is within
30 days. The terms and conditions in relation
to the release of retentions varies from contract
to contract, which may be subject to practical
completion, the expiry of the defect liability
period or a pre-agreed time period. The Group
does not hold any collateral as security.

BXE&KEBFTRLL2A
R E 2022/2
13 BURESRIREURES

As at As at

30 September 31 March
2022 2022

—E-C —E-F
hWB=+H =A=+—~H
HKS HK$

BT BT
(Unaudited) (Audited)
(RBER) (EER)
58,434,568 36,966,621
18,401,991 15,302,335
(7,535,939) (6,949,490)
69,300,620 45,319,466

RTBESEP (BRREESHIN 0E
HHR30E M - BRRKRRE & 0 R
RGEHEASEHOME  JRARTER
SEL - REHIE WA E AR W
o AEBYESEEMEMRRIERRE

R
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The ageing analysis of trade receivables based on

invoice date is as follows:

1-30 days
31-60 days
61-90 days
Over 90 days

In the condensed consolidated statement of
financial position, retention receivables were
classified as current assets based on operating
cycle. The ageing of the retention receivables

based on invoice date is as follows:

Within 1 year
Between 1 to 5 years

1£30H

31£60H
61E90H
H#iA90H

154
125

FE WD 5 BRSO B M AR B 5 A
mT

As at As at

30 September 31 March
2022 2022
—ZE-= T —F
AA=+H =ZA=+—8H
HKS HK$

BT BT
(Unaudited) (Audited)
(RBER) (BER)
17,953,652 8,511,547
10,279,475 7,709,595
4,901,014 4,025,856
25,300,427 16,719,623
58,434,568 36,966,621

EERREMBHRREKRTD  BIRIRE:
ENRERBREIBRARDEE - BK
RESERERAPNKRERNOT

As at As at

30 September 31 March
2022 2022
—ZE-= —T-—F
AA=+H EfET—E
HKS HK$

BT BT
(Unaudited) (Audited)
(RBER) (B&E%)
7,292,549 5,742,864
11,109,442 9,559,471
18,401,991 15,302,335
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Movements on the provision for impairment of JE U E 5 B8R 51 K FE U R B

trade and retention receivables are as follows: HEWT

&2 BERERE

Six months ended
30 September
BEAAZ+RHLEXRER

2022 2021

—E=-= —E-—fF

HKS HK$

BT BT

(Unaudited) (Unaudited)

(RBER) (REER)

Opening amount HyewE 6,949,490 4,583,989

Impairment loss on trade and JEWE 5 B8R 31 e pE

retention receivables REEZRBERE 586,449 1,653,691

At the end of the period REAR 7,535,939 6,237,680
CONTRACT ASSETS AND CONTRACT LIABILITIES 14 EBHREERENERE

As at As at

30 September 31 March

2022 2022

—E-C T F

AA=+H =ZA=+—H

HKS HK$

BT BT

(Unaudited) (Audited)

(RBERZ) (EE%)

Contract assets AHEE 5,093,615 6,580,955

Less: provision for impairment  J& : B fE B (28,583) (56,837)

Contract assets, net EHEEFE 5,065,032 6,524,118

Contract liabilities AHEaE (10,125,622) (5,415,056)

The contract assets relate to unbilled work AHMBERAGEEEETIRAR YA

in progress and have substantially the same 6 e U B8 5 BE 2 % E IR EE 6 ) R BR A

risk characteristics as the trade and retention MEAHR - AN EERKLEE A%

receivables. The contract assets are related to

HARZENAERTRZARH -

contracts which are still in progress and the
payment is not due.

23
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Movements on the provision for impairment of BHEERERBLEHWT

contract assets are as follows:

Six months ended
30 September
BEAAZ+RHLERER

2022 2021
—E-—fF —ET-—F
HKS HK$

BT BT

(Unaudited) (Unaudited)
(RRBER) (REE%R)

Opening amount By e 56,837 17,845
(Reversal of impairment loss)/ AHMEEZ (REBEED),/
impairment loss on contract assets HEE R (28,254) 25,713
At the end of the period REAR 28,583 43,558
15 SHARE CAPITAL 15 KA
As at As at
30 September 31 March
2022 2022
g~ S —E-=
AA=+H =R=+—H
HKS HKS$
BT BT
(Unaudited) (Audited)
(REER) (g&=%)
Authorised: SETE
2,000,000,000 shares 2,000,000,000% & %
at HK$0.01 each 0.01/8 T8 A% 13 20,000,000 20,000,000
Issued and fully paid: BRTRER :
600,000,000 shares at 600,000,0004% & i%
HK$0.01 each 0.0178 T &9 X £ 6,000,000 6,000,000




16 TRADE PAYABLES

The ageing analysis of trade payables based on
invoice date is as follows:

1-30 days
31-60 days
61-90 days
Over 90 days

12304

31£60H
61E90H
H#iB90H

B X i ®

16 ERESZEX

H 7R
FHEE 2022/2

2 7

EREZRAENERAANRRDT

wmE

As at As at
30 September 31 March
2022 2022

—EC-—F —F=-=
hA=+H =R=+—8H
HKS HK$
BT BT
(Unaudited) (Audited)
(REER) (&)
6,737,105 11,232,316
7,999,278 3,290,333
2,265,447 3,718,641
7,341,674 4,003,475
24,343,504 22,244,765
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17

BANK BORROWINGS

Secured BHEA
- Bank borrowings which —BERABERE
contain a repayable on GHRRIRITIEE

demand clause

The fair values of bank borrowings approximate
their carrying amounts as the impact of
discounting is not significant. As at 30 September
2022, the Group’s effective interest rate for bank
borrowings was at a floating rate of 3.3% per
annum (31 March 2022: 2.4% per annum).

As at 30 September 2022, total term and
revolving banking facilities of HK$27,080,257
(31 March 2022: HK$27,590,311) over which
HK$9,000,000 approximately were unutilised (31
March 2022: HK$12,500,000). These facilities
were secured by:

(i) certain assets included in property, plant
and equipment and right-of-use assets
with carrying amounts of HK$9,902,960
and HK$24,623,653 (31 March 2022:
HK$10,095,608 and HK$25,119,422),
respectively;

(i)  investment in an insurance contract with
a carrying amount of HK$1,321,621 (31
March 2022: HK$1,302,811); and

(iii) corporate guarantee provided by the
Company.

As at 30 September 2022, the Group has not
breached any of the covenants of the banking
facilities.

RITEE

As at As at
30 September 31 March
2022 2022

—E-C —F=-=
AA=+H =HA=+—8H
HKS HK$
BT BT
(Unaudited) (Audited)
(REEZ) (BE%)
18,080,257 15,090,311

HRBBRYEYRER HBITEEZ
AFEEREFEAERAE R_T==
FAA=Z+TH AEBHRITEEER
MEAEZEEBFIZIN(ZE__F=A
=+—H:8%F2.4%) °

R-E-—EAA=1+R THRER
RITEE# %5 527,080,257 8 L (=%
——H#=A=+—H:27,590,311%
7T) » H 9,000,000 T (ZF = — 4
= A=+—8 12,500,000 7T) X &
Bz SEETmNA T ERR

(i) FADE BERIBURE
AEEENETEE HE
H{ED B £9,902,9607% T &
24,623,653 T (ZEZF =
HA=+1+—8 :10,095,608/ 7T }
25,119,422 7T)

(iiy RRBEDZEE HEEEA
1,321,6218 t (ZFE==§=A
=+—H8:1,302,81187T) : &

(i) AARRHE D AER o

R-BE-_—FHA=18 A£EIX
B REMSRITRERZL -
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18 EXPENSES BY NATURE 18 RMHIAINHEX
Unaudited
ARER
Three months ended Six months ended
30 September 30 September
BEANA=+HL=M@A BENA=THLAEA
2022 2021 2022 2021
—g--f -—T--F B _—T-—F
HKS HKS HKS HKS$
BT BT BT BT
Cost of materials used BRI AR 17,351,180 7,336,019 32,930,883 16,997,030
Subcontractor cost SEBAKA 12,964,907 5,744,761 24,407,529 13,781,700
Employee benefit expenses EBERFAX 5,663,835 5,049,175 11,474,411 9,209,061
Auditor’s remuneration 2 kRS 325,000 240,000 650,000 480,000
19 FINANCE COSTS, NET 19 BIBRATE
Three months ended Six months ended
30 September 30 September
BEAA=+HL=M@A BENA=THLAMEA
2022 2021 2022 2021
—E--f _—T--F - _—T-—F
HKS HKS HKS HKS$
BT BT BT BT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR)  (REER)  (REER)

Finance income B
- Interest income on bank -BOAEZZHE
deposits A 13,171 38 13,193 60
~ Interest income on other —HipIELHEE
unlisted investment ZHBMA 61,527 _ 61,527 L
74,698 38 74,720 60
Finance costs BB A
- Interest on bank borrowings  —F/TEEZFE  (130,391) (81,921)  (233,735)  (144,715)
- Interest on lease liabilities -HEAREZFIE (6,775) (3,793) (13,214) (6,939)

(137,166) (85,714)  (246,949)  (151,654)

Finance costs, net HBRAEE (62,468) (85,676)  (172,229)  (151,594)




28

KWONG MAN KEE GROUP LIMITED
INTERIM REPORT 2022/23

20 RELATED PARTY TRANSACTIONS

The Directors are of the view that the following

individuals were related parties that had

transactions or balances with the Group.

Relationship

Related parties

Mr. Kwong

with the Group

Controlling shareholder

and executive Director

of the Group

Ms. Li Chuen Chun
(“Mrs. Kwong”)
Ms. Kwong Wing Yan
(“Ms. Kwong")

Spouse of Mr. Kwong

Daughter of Mr. Kwong

During the six months ended 30 September 2021

and 2022, the Group had the following significant

transactions with its related parties:

Rental paid in relation to rental
contract entered into with:

Mr. Kwong

Mrs. Kwong

Mrs. Kwong and Ms. Kwong

20 HBAERS

EERRUTATREAREER S
KRBT o

ko) RBAKENBRE

B E AEBZRBERE
HITEZE

TRt R A MBS

(I@x))

B+ REENLZRE

(IBxzt])

BHE-_T-_—FR-TZZFhA=+
BIEAER AEEERAEHIAUT

BERS
Six months ended
30 September
BEAA=Z+RHLEXER
2022 2021
—E-—fF —E-—F
HKS HK$
B BT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
BTNEFITLzEE
BRZEMNES :
B 5 A& 120,000 120,000
BA 20,400 13,600
BARBRZL 22,200 22,200

As at 30 September 2022, the Group recognised

lease liabilities to related parties of approximately
HK$98,000 (2021: HK$413,000) over the relevant

properties leases.

R-_TE-_—_FhA=1+H AEEG
HEMEREmMBERENBE T HE
BB EH98,0008 L (ZFE=—%F:
413,000/ 7T) °



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistant,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of car park
flooring material. Our target segment ranges
from mid to high end projects in the relevant
markets.

For the six months ended 30 September
2022, the Group recorded a total revenue of
approximately HK$92.9 million, or an increase
by approximately 79.7% as compared with
approximately HK$51.7 million for the same
period of last year, and the Group’s profit
increased from approximately HK$4.0 million
for the six months ended 30 September 2021
to approximately HK$15.2 million for the same
period ended 30 September 2022.

BXESEFRLA
TR 2022/23

EEEFNWREDN

¥BE RS ERE
AEEFZREFBEEHMITHRT
2o R MREME: VHITFHRRE PR

BREAFMIFHIZEESR  NREE
HEE BHBARAERKETSE A
CtTERBEEZHEENNERA  ()EE
R BIERELSERE R KIRE:
R (i) E S EIH T M o MM
BEEBsBAEEMEZFamER -

HE_Z-_—_F#hB=+8BI1EA~ME
B AREE 58K 492,900,000
B BEFE R B 451,700,000 T
EIN79.7%  MASEENEHBER
—E_—FAAZ+HLEAEANY
4,000,000 TEMEHE-_T ==

NA=+BIEAEH#%15,200,000/% 7T °
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Revenue

The revenue, which is principally generated from
the provision of car park flooring services for
construction projects, increased to approximately
HK$92.9 million or by approximately 79.7%,
for the six months ended 30 September 2022
from approximately HK$51.7 million for the six
months ended 30 September 2021. The increase
in revenue was mainly due to the increase in
number of projects with higher contract sum
undertaken by the Group during the six months
ended 30 September 2022.

Gross profit and gross profit margin

The Group’s gross profit increased by approximately
80.0% from approximately HK$17.9 million for
the six months ended 30 September 2021 to
approximately HK$32.2 million for the six months
ended 30 September 2022. The gross profit margin
of the Group were approximately 34.6% for the
six months ended 30 September 2021 and 2022
respectively. The increase in gross profit was mainly
attributable to the increase in revenue.

W25

WEFBRERBREEERBEEERH
FHEARE  HBEBEE-_T=-—F LA
=+ 817518 A 451,700,000 7T 1 A0
79.7%EHE T -_—_FhLA=1H
1E 75 {8 A #792,900,0005 7T » U 2532 4N
TERARAEERBEE T -_—_FAN
A=+BHIENARAENANEERS
BB HEARIEN -

EHREFE

AEBHNENHBEE-_T-_—F N A
=+ 817518 A 4917,900,0005 7T i
#180.0%EHE T _—_FHLA=+H
1E 7518 A 4932,200,0005 7T o 7% & & 7
HEZZT-_—FRZZTE-ZFnA=1
HIEAEABEREDRIL A34.6% -
EFEMEE AN -



Other income and other gains, net

Other income and other gains, net of the Group
increased from approximately HK$196,000 for
the six months ended 30 September 2021 to
approximately HK$1.9 million for the six months
ended 30 September 2022. The other income
and other gains, net for the six months ended
30 September 2022 primarily consisted of the
subsidies provided by (i) the Government of
Hong Kong Special Administrative Region under
the 2022 Employment Support Scheme; and (ii)
the Government of Macau Special Administrative
Region under the financial support measures to
business operators. There were no such subsidies
received for the six months ended 30 September
2021.

Impairment loss on trade and retention
receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets decreased
by approximately HK$1.1 million from
approximately HK$1.7 million for the six months
ended 30 September 2021 to approximately
HK$558,000 for the same period ended 30
September 2022.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit
loss data, the days past due and the probability
of default of customers, and also taking into
account the forward-looking information.
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General and administrative expenses

General and administrative expenses of the
Group increased by approximately HK$3.2
million from approximately HK$11.5 million
for the six months ended 30 September 2021
to approximately HK$14.7 million for the six
months ended 30 September 2022. The increase
was mainly attributable to the increase in staff
salary and number of senior and experienced
staff. General and administrative expenses consist
primarily of staff cost, depreciation, professional
fees and other general administrative expenses.

Finance costs, net

Finance costs, net increased by approximately
13.6% from approximately HK$152,000 for
the six months ended 30 September 2021 to
approximately HK$172,000 for the six months
ended 30 September 2022. The increase in
finance cost was mainly attributable to the
increase in usage of bank loans to settle the trade
payables which was partly offset by the increase
in interest income on other unlisted investment
during the six months ended 30 September
2022.
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Share of loss of an associate

Share of loss of an associate relates to the Group's
40% equity interest in an associate, Carful Group
Limited, which provides a car-sharing platform
in Hong Kong. The Group’s share of loss of the
associate for the six ended 30 September 2022
was approximately HK$566,000 (2021: Nil).

Income tax expense

Income tax expense for the Group was
approximately HK$2.8 million for the six months
ended 30 September 2022 as compared with
approximately HK$698,000 for the same period
ended 30 September 2021. The increase of
income tax expense was mainly due to the
increase in profit before income tax from
approximately HK$4.7 million for the six month
ended 30 September 2021 to approximately
HK$18.0 million for the same period ended 30
September 2022.

Profit for the period

As a result of foregoing, the profit of the Group
increased by approximately 279.7% from
approximately HK$4.0 million for the six months
ended 30 September 2021 to approximately
HK$15.2 million for the same period ended 30
September 2022.

OUTLOOK

The Group has been facing (i) increasing
operating cost, (ii) keen competition in the car
park flooring market, and (iii) a weak economy
caused by, amongst other factors, the tumultuous
Sino-US relationship and strict border control
measures between Mainland China and Hong
Kong as well as Macau, which will all affect our
future financial performance, the Directors expect
the business environment to remain challenging
in the coming quarters or years.
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In order to continue to generate promising
returns to the shareholders of the Company and
further diversify business risks, the Directors are
taking an active approach in seeking alternative
business opportunities to broaden its source of
income. Meanwhile, the Group will also continue
to focus on expanding its existing business in the
car park flooring and waterproofing sectors to
strengthen its income stream.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2022, the Group’s current
ratio was approximately 2.1 times (31 March
2022: approximately 2.2 times) and the Group
had cash and bank balances of approximately
HK$30.3 million (31 March 2022: approximately
HK$23.9 million). The total interest-bearing
borrowings (include bank borrowings and leases
liabilities) of the Group as at 30 September 2022
were approximately HK$18.9 million (31 March
2022: approximately HK$15.9 million). The
borrowings were secured by the Group'’s certain
assets with carrying amount of approximately
HK$35.8 million as at 30 September 2022 (31
March 2022: approximately HK$36.5 million).

As at 30 September 2022, the Group had total
assets of approximately HK$178.1 million (31
March 2022: approximately HK$149.8 million)
which are financed by total liabilities and total
equity of approximately HK$61.0 million (31
March 2022: approximately HK$48.0 million) and
approximately HK$117.1 million (31 March 2022:
approximately HK$101.8 million), respectively.
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GEARING RATIO

The gearing ratio of the Group as at 30
September 2022 was approximately 13.9% (31
March 2022: approximately 13.5%).

The gearing ratio is calculated based on the
total interest-bearing borrowings divided by the
total capital of approximately HK$136.0 million
as at 30 September 2022 (31 March 2022:
approximately HK$117.8 million). The total
capital of the Group is calculated as total equity
plus total borrowings.

CAPITAL STRUCTURE

There has been no change in the capital structure
of the Group since its shares were listed on GEM
on 13 October 2016. The share capital of the
Company only comprises of ordinary shares.

As at 30 September 2022, the Company’s issued
share capital was HK$6,000,000 and the number
of its issued ordinary shares was 600,000,000 of
HK$0.01 each.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed in this report, there was no
significant investment held by the Group nor
any material acquisition or disposal of subsidiary,
associate and joint venture for the six months
ended 30 September 2022.
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FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at the date of this report, the Board does
not have any plan for material investments or
additions of capital assets.

RISK OF FOREIGN EXCHANGE
FLUCTUATIONS

The Group operates in Hong Kong and Macau
and majority of its business transactions are
denominated in Hong Kong dollars and Macau
Pataca, and hence, the Group does not have
any material exposure to foreign exchange
rate fluctuations for the six months ended 30
September 2022. The Group has not entered any
financial instrument for hedging purpose.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding
requirements from time to time.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2022, the Group had
49 employees in total (31 March 2022:
45 employees). The employee costs of the
Group (including directors’ emoluments and
management, administrative and operational staff
costs) for the six months ended 30 September
2022 were approximately HK$11.5 million (2021:
approximately HK$9.2 million).

The Group remunerates its employees based on
their performance, working experience and with
reference to the prevailing market conditions.
On top of basic remuneration, discretionary
bonus may be granted to senior management
and staff members by reference to the Group’s
performance as well as individual’s performance.
Other staff benefits include medical benefits,
mandatory provident fund and sponsorship of
training courses. Share Options may also be
granted to eligible employees as incentives or
rewards for their contribution to the Group.

CONTINGENT LIABILITY

As at 30 September 2022 and 2021, the Group
did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the
reporting period that requires disclosures.
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DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any
associated corporation

As at 30 September 2022, the interests or
short positions of the Directors or chief
executive officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,
were as follows:
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Long position in the shares of associated
corporation

Number of shares
held or interested
in associated

RIEBLEERGHFE

Percentage of

Name of Director Nature of interest corporation shareholding
BRESBEARESN

Esgs EHEtE BB ZEROEE REBDL

Mr. Yip Kong Lok Beneficial owner 3,000 shares 30% in

(“Mr. Yip") (Note 2) in Sage City Sage City

AL g BEnlEAA 7 Sage CityH #Sage City®

(E 323D (Hi7z2) 3,0008% & {3 30%7# 2

Note 2:  Mr. Yip is an executive Director and
chief executive officer of the Company.

Save as disclosed above, as at 30 September
2022, none of the Directors or chief
executive officer of the Company had
any interests and short positions in the
shares, underlying shares or debentures
of the Company or any of the associated
corporations (within the meaning of Part XV
of the SFO) which would have to be notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including any interests or short
positions which they were taken or deemed
to have under such provisions of the SFO)
or which were required, pursuant to section
352 of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange.

itz ERERADTANHTES
RATRABE, °

BREXEEEN RZZE-__FAh
AZ+H BEAAREEdss
THA B R AR &) 5 T ] AR B
(EERBHRHEIEHIEXVER)
Mk - RGOS EEETER
BIREESF KRB EEO EXVIBET
K8mE AN e AN D R R B AT AT
MESEAR (BEREESLH
B S€ET R
BEEENEAERIKR) X
BREFEH R BERIEIS2EEBE
R ZIEFTENE LA - KiRE
GEM E MR A5 5.4625.67156F8
EEHTBSRIIMENEEARD
B REE R TR KA R o



Substantial Shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and
debenture of the Company

So far as the Directors were aware, as at
30 September 2022, the following persons
(other than the Directors or chief executive
officer of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were recorded
in the register of interests required to be
kept under section 336 of the SFO:

Long Position in the shares of the Company

Name Nature of interest
BB HE ERMtE
Sage City Beneficial interest

(Note 1)
gatka (i)

Mrs. Kwong Interest of spouse
(Note 2)

PN feEws (M)

Notes:

1. Sage City is a company incorporated in the

British Virgin Islands and is owned by Mr.
Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.

2. Mrs. Kwong, the spouse of Mr. Kwong, is
deemed to be interested in all the shares
in which Mr. Kwong is interested for the
purposes of the SFO.
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Save as disclosed above, as at 30 September
2022, the Directors were not aware that
any persons (other than the Directors or
chief executive officer of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were
required to be recorded in the register of
interests required to be kept under section
336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the six months ended 30 September 2022.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code and Corporate Governance
Report (the”CG Code”) as set out in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2022.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the”Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the six months ended 30 September
2022.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the six months ended
30 September 2022.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2022 (2021: Nil).

A final dividend in respect of the year ended
31 March 2022 of HKO.5 cents per share, in an
aggregate amount of HK$3,000,000, had been
declared and approved by the shareholders of
the Company in August 2022 and was paid in
October 2022.
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SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted since the
adoption of the Scheme and there was no share
option outstanding as at 30 September 2022.

AUDIT COMMITTEE

The Company established an audit committee
(the "Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee internal control and
risk management systems of the Group, and
provide advice and comments on the Group’s
financial reporting matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial statements for the six
months ended 30 September 2022.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man
Chairman and Executive Director

Hong Kong, 7 November 2022

As at the date of this report, the executive Directors
are Mr. Kwong Chi Man and Mr. Yip Kong Lok
and the independent non-executive Directors are
Ms. Yu Wan Wah, Amparo, Mr. Law Pui Cheung and
Mr. Wat Danny Hiu Yan.
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