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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS

The revenue of the Group increased
from approximately HK$76.8 million for
the nine months ended 31 December
2021 to approximately HK$129.2 million
or by approximately 68.3% for the nine
months ended 31 December 2022.

The Group’s gross profit increased
by approximately 55.8% from
approximately HK$26.6 million for the
nine months ended 31 December 2021
to approximately HK$41.4 million for the
nine months ended 31 December 2022.
The gross profit margin of the Group
decreased from approximately 34.6% for
the nine months ended 31 December
2021 to approximately 32.0% for the
same period ended 31 December 2022.

The profit of the Group increased
by approximately 264.1% from
approximately HK$4.3 million for the
nine months ended 31 December 2021
to approximately HK$15.8 million for the
same period ended 31 December 2022.

The Board does not recommend the
payment of interim dividend for the
nine months ended 31 December 2022
(2021: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the
Group for the nine months ended 31 December
2022 together with the unaudited comparative
figures for the corresponding period in 2021 as

follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE NINE MONTHS ENDED 31 DECEMBER 2022

Three months ended

M EE

ARAEFE ((EBE)MAEMAE
BR#E_T-__F+A=+—HL
NERZ RSB ZERGATEEE
BR-ZZEZ-FRMZRAEEZLRE
FHOT

LR ES RS

Br_—F-—Ff+_H=+—HINEA

Nine months ended

31 December 31 December

B2t-A=t-AL=fEA

BETZA=T-HLENERA

2022 2021 2022 2021
ZBC-CE ZE--% —E-CE —EZ-F
Notes HKS HKS HKS HKS
Wit AT A AT BT
(Unaudited; (Unaudited; (Unaudited; (Unauditedg
(REEY (REER (REEY (REEH
Revenue W& 3 36,268,532 25,083,200 129,212,504 76,796,312
Cost of sales BERK 8§ (27,062,736) (16397,235) (87,815,449) (50,227,33)
Gross profit E 9,205,796 8,685,965 41,397,055 26,568,977
Other income and EMAREM
other gains/(losses), net Wi/ (BB e 4 237,456 (28,872) 2,095,796 166,904
Impairment loss on trade and R E 787 RIER
retention receivables and REASURAH
contract assets EEHEFE (608,656)  (1,742058)  (1,166,851)  (3,421,462)
General and administrative —RROBEY
expenses 8 (7,676933)  (5,981,787) (22,417,163) (17,527,569)
Operating profit FE- gl 1,157,663 933,248 19,908,837 5,786,850
Finance costs, net BEAASE (34,302)  (68216)  (206,531)  (219,810)
Share of loss of an associate ~ FAEZ A AR
accounted for using the ERBERRBE
equity method (162,286) - (728,512) -
Profit before income tax BETEH AR 961,075 865,032 18,973,794 5,567,040
Income tax expense FERAX 5 (348,638) (524,944) ~ (3,156,482)  (1,222,656)
Profit for the period BERA 612,437 340,088 15,817,312 4,344,384




KWONG MAN KEE GROUP LIMITED
THIRD QUARTERLY REPORT 2022/23

CONDENSED CONSOLIDATED STATEMENT 8844 2 H W3 % (&)
OF COMPREHENSIVE INCOME
(CONTINUED)

FOR THE NINE MONTHS ENDED 31 DECEMBER 2022  #HZ=-F - —F+=-H=+—HI A

Three months ended Nine months ended
31 December 31 December
BE+-B=t-AL=ER HEEt-A=t+-RALAEA
2022 2021 2022 2021
“§--E -I--F  ZBIZE  —E--F
Notes HKS HKS HKS HKS
i3 BT V- Er BT
(Unaugited; (Unaudited) (Unauc_llted; (Unaudite\d?
(REEH (REER)  (REBK (REER
Profit/(loss) for the EEBH
period attributable to: wil/ (B8 :
- Owners of the Company ~ADEEEA 311,465 391,612 15,420,503 4,411,544
- Non-controlling interests -FiERER 300,972 (51,524) 396,809 (67,160)
612,437 340,088 15,817,312 4,344,384
Other comprehensive HEE2E
income/(loss) for the Wi/ (H8)
period:
Item that may be reclassified to 8 EH HEE
profit or loss Ba.ER:
- Exchange difference on -BENEEH 2
translation of foreign EXEE
operations (2,012) (1,516) 32,552 3,301
Other comprehensive income/ £ 2ENE/(BE)
(o) et ol s wer @ 00 wsm m
Total comprehensive income ~ HH2EUNZEEE
for the period 610,425 338,572 15,849,864 4,347,685
Total comprehensive EiEE2E

income/(loss) for the Wi/ (g 8E:

period attributable to: )

— Owners of the Company ~ARAEAA 310,556 387,991 15,438,944 4,413,166
- Non-controlling interests - RRER 299,869 (49,419) 410,920 (65,481)

610,425 338,572 15,849,864 4,347,685

Earnings per share ARAERAELS
attributable to owners of SRER|
the Company
- Basic and diluted —EARER

(HK cents per share) (BRE) 7 0.05 0.07 2.57 0.74




CONDENSED CONSOLIDATED HHsAEZEH X
STATEMENT OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED 31 DECEMBER 2022 BEr—F-——F+-A=+—HIEA

Attributable to owners of the Company

KAARAARE
Non-
Share Share Capital ~ Shareholders ~ Translation  Retained controlling
capital  premium reserves  contribution  Reserves  earnings Total  interests Total
BE  BEEE  ERGE BERE  RERA gt AEREE &
HKS HKS HKS HKS HKS HK HKS HKS

A Y74 2
(unaudited) ~ (unaudited)  (unaudited)
(%) (REER)  (7EER)

-2 A A 24 A
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)
(#E%6)  (REEE)  (REE®)  (REER)  (REER)

Balance at 1 April 2022 HZBZZERA-BZER 6000000  52482,955

08 8,800,000 (13,834) 34835083 102104312 (287,876) 101,816,436

Proft for the period - - - - - 15420503 15,420,503 396,809 15,817,312

Other comprehensive income  FEEH2ENE
for the period

Buchange differences on translation  #ENE2H 7 EREE
of foreign operations - - - - 18441 - 18441 um 32,552

Total comprehensive income ~ EE2ENREE
for the period - - - - 18441 15420503 15,438,944 410920 15,849,864

Divdend (Note 6 - - - - - (3,000000)  (3,000,000) - (3,000,000)

Balance at 31 December 2022 R=3=-F+ZAZt-8
248 6,000,000 52,482,955

08 8,800,000 4,607 47,255,586 114,543,256 123,044 114,666,300

Balance at 1 April 2021 H-B=-FBA-B2EH 6000000 52482955

08 8,800,000 (1,12 33371435 10068371 (41,129) 100,402,242
Proft(loss) or the period HRaT/ (58 - - - - S LA S (67160) 4344384

Other comprehensive income/ ~ BEEH2ENE/(F8)
(loss) for the period

Bxchange differences on translation £ ENNE 27 EREE
of foreign operations - - - - 1622 - 1,622 1619 3301

Total comprehensive income/ ~ $H2TUE,/(E#) 48
(loss) for the period - - - - 1600 441154 4413766 (65,481) 4,347,685

Dividend (Note 6 - - . - < (6000000 (6000,000) - (00000)

Balance at 31 December 2021  H=%=-%+-f=t-A
248 6000000 52482955

08 8,800,000 (9,505) 31,782,979 99,056,537 (306,610) ~ 98,749927
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS M B ER M

General information

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company’s subsidiaries are principally
engaged in the provision of engineering services
in flooring, screeding, anti-skid surfacing,
specialised texture painting, waterproofing
works and sales of car park flooring materials.
The controlling shareholder of the Company is
Mr. Kwong Chi Man (“Mr. Kwong”) and the
parent company of the Company is Sage City
Investments Limited (the “Sage City”).

The condensed consolidated financial information
is presented in Hong Kong dollars (“HK$"), unless
otherwise stated.

The Company listed its share on GEM of the Stock
Exchange on 13 October 2016.

The condensed consolidated financial information
has not been audited but has been reviewed by
the audit committee of the Company.
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Basis of preparation

This condensed consolidated financial information
for the nine months ended 31 December
2022 (the "Third Quarterly Financial
Information”) has been prepared in accordance
with Hong Kong Financial Reporting Standard
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure provisions of the GEM Listing
Rules. The Third Quarterly Financial Information
has been prepared under the historical cost

convention.

The preparation of the Third Quarterly Financial
Information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the
reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these
estimates.

Other than changes in accounting policies
resulting from application of new and
amendments to HKFRSs, the accounting policies
and methods of computation used in the Third
Quarterly Financial Information are the same as
those applied in the preparation of the Group’s
annual financial statements for the year ended 31
March 2022.

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial performance and
positions for the current and prior periods and
on the disclosures set out in the Third Quarterly

Financial Information.

The Group has not early adopted the new and
revised HKFRSs that have been issued but are not

yet effective for the current accounting period.
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3

Revenue and segment information

3

W&o BE R

Three months ended
31 December

Z+-A=+—-AL=@EA

Nine months ended
31 December

BE+t-A=t+-HILNEA

2022 2021 2022 2021
—E-C —E-—F —E-C T -—F
HKS HKS HKS HKS
BT BT BT BT
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER) (REER) (REFER)
Flooring 4T 3% 27,831,711 22,019,845 109,101,431 67,091,740
Ancillary services R E R 8,366,341 3,038,715 19,849,347 8,641,711
Sales of materials ~ $5 & #1 70,480 24,640 261,726 1,062,861
36,268,532 25,083,200 129,212,504 76,796,312
Timing of revenue &R

recognition: 5 \’_{ :
At apointin time ~ AEFE 70,480 24,640 261,726 1,062,861
Over time BE B 36,198,052 25,058,560 128,950,778 75,733,451
36,268,532 25,083,200 129,212,504 76,796,312

The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review consolidated

financial information accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located

and capital expenditure incurred in Hong Kong.

During the nine months ended 31 December
2022, revenue was earned from customers located
in Hong Kong and Macau of HK$128,445,409
(2021: HK$71,324,853) and HK$767,095 (2021:
HK$5,471,459), respectively.

HITEFCRERFIEBENIRELER

®E-

W f A AR S B A0 ) B B SR DA AT 4

FARARER - BEHEHALENER

"R~

el

ED I ABEFHI B RE

AREIBREBLEEY  HETH
BHERDEEMNREERELAHAINE
BEE -

HE-_T-_—&F#+-_A=+—HIth@
A REUREBRRPINEFFHRERG
U255 Bl £5128,445,4098 T (Z T = —
& 171,324,853 70) [767,095% T
—ZT=—4F:5471,45987T) °



4

BXEEEHAR LT
E=ZFEEERSE 2022/23
Other income and other gains/(losses), net 4 Hth W ARE bk (F58) F8E
Three months ended Nine months ended
31 December 31 December
BE+-A=t—-HL=MEA BE+T-A=t—-RLAEA
2022 2021 2022 2021
—E2-= —E-—F —Eg2-= —EF -
HKS HK$ HKS HKS
B BT B BT

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEZ)

Government grants BT 4 B4 204,513 80,834 1,807,196 267,610

Change in cash RREEHZ
surrender value of R EHNBE S
investment in an RREBE
insurance contract 8,943 (128,706) 24,019 (128,706)

Gain on disposal of HH&#%
property, plant B N R

and equipment Ed 2 W - - 186,461 -

Others HAth 24,000 19,000 78,120 28,000

237,456 (28,872) 2,095,796 166,904
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Income tax expense

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 16.6% for the
nine months ended 31 December 2022 (2021:
approximately 22.0%).

In accordance with the two-tiered profits tax rates
regime, for the subsidiary entitled to this benefit,
Hong Kong profits tax was calculated at 8.25% on
the first HK$2 million and 16.5% on the remaining
balance of the estimated assessable profits for the
nine months ended 31 December 2022 and 2021.
For other Hong Kong incorporated subsidiaries,
Hong Kong profits tax was calculated at 16.5%.

Macau corporate income tax was calculated at the
applicable rate of 12% on the estimated assessable
profit in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

Dividend

The Board does not recommend the payment of
dividend for the nine months ended 31 December
2022 (2021: Nil).

A final dividend in respect of the year ended
31 March 2022 of HK0.5 cent per share, in an
aggregate amount of HK$3,000,000 (31 March
2021: HK1 cent per share, in an aggregate
amount of HK$6,000,000), had been declared and
approved by the shareholders of the Company in
August 2022 and was paid in October 2022.
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Earnings per share

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the periods.

Three months ended
31 December

BEt-A=t-HL=fEA

BRAER

SREARFNEERHN 2 AL AES
B3 B LA B 34 2 AR 40 0 F
BB -

Nine months ended
31 December
BE+T-A=t+-HLAEA

2022 2021 2022 21
—E-CF —E-— —E-CF —E-—%F
HKS HKS HKS HKS$
BT BT BT BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REgER)
Profit attributable KRAEHEBA
to owners of the FEAE & 7
Company 311,465 391,612 15,420,503 4,411,544
Weighted average BETLRRAOM
number of ordinary BTHY
shares in issue 600,000,000 600,000,000 600,000,000 600,000,000
Basic earnings per BREREF
share (HK cents) (L) 0.05 0.07 2.57 0.74

No adjustment has been made to the basic
earnings per share presented for the nine months
ended 31 December 2022 and 2021 as the Group
had no potentially diluted ordinary shares in issue
during those periods.

Expenses by nature

Expenses included in cost of sales and general and

administrative expenses are analysed as follows:

Three months ended

31 December

BET-A=t-HL=fA

TEHSEHE TS - _FR-T-—F
+ZA=+—RALNBEAMEZNZEK
EARBFIEHAE  REASRNEBNZ
EHEMTEAETE N 2 DBITERR -

BUEEEDNAX

FEABHE KA AR — R R AT X #F
XOWWT

Nine months ended
31 December

BEt-A=t-RLA{EA

2022 2021 2022 2021

—E-CF —E-_—F —B-C-F —E-—%F

HKS HKS HKS HKS

BT BT BT BT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REEER) (REER) (REE&E%)

Cost of materials used 2 FB#T AL A 14,935,419 5,920,281 47,866,302 22,917,311

Subcontractor cost DEBEHRA 10,179,271 8,713,024 34,586,800 22,494,724
Employee benefit EESRHAX

expenses 5,781,947 4,721,437 17,256,358 13,930,498

Auditor’s remuneration Z &R # & 325,000 240,000 975,000 720,000

11
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9 Related party transactions

The Directors are of the view that the following
individuals were related parties that had
transactions or balances with the Group.

Relationship
Related parties with the Group
Mr. Kwong Controlling shareholder

and executive Director
of the Group
Ms. Li Chuen Chun Spouse of Mr. Kwong
(“Mrs. Kwong”)
Ms. Kwong Wing Yan  Daughter of Mr. Kwong
(“Ms. Kwong”)

(a)  During the nine months ended 31 December
2022 and 2021, the Group had the following

transactions with its related parties:

Rental paid in relation to rental £ T &H &I 2

HBER5

EERRUTALTREAREER S
BT -

kbl BAEENBE
b s AEEERER R
HITEER

FHEERL AR E
(T@x))

Rk iR+ REEERNLZT
(I@B&t))

@ HBEZZ-_—FRZTZZFAN
A=+HALNAER FEEBH
BMBIEUTRS

Nine months ended
31 December

BZ+=-A=+—-HLIEA

2022 2021
—E-C —E -

HKS HK$

Er BT

(Unaudited) (Unaudited)
(RBER) (RIEEERZ)

contract entered into with: HEEHZEMNES :

Mr. Kwong Bk 180,000 180,000
Mrs. Kwong BB K 30,600 23,800
Mrs. Kwong and Ms. Kwong FPA e b 22 £ 33,300 33,300

(b) As at 31 December 2022, the Group
recognised lease liabilities to related parties
of approximately HK$17,000 (2021:
approximately HK$338,000) over the relevant

property leases.

by RZE_—F+=-A=+—8H"
N5 | ot AR A ) 3 T T e R R
fTREBE M E 8 E 417,000
BT (ZZT = —4 : £)338,0007%
jT) °



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistant,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of car park
flooring material. Our target segment ranges
from mid to high end projects in the relevant
markets.

For the nine months ended 31 December
2022, the Group recorded a total revenue of
approximately HK$129.2 million, or an increase
by approximately 68.3% as compared with
approximately HK$76.8 million for the same
period of last year, and the Group’s profit
increased from approximately HK$4.3 million
for the nine months ended 31 December 2021
to approximately HK$15.8 million for the same
period ended 31 December 2022.

Revenue

The revenue, which is principally generated from
the provision of car park flooring services for
construction projects, increased to approximately
HK$129.2 million or by approximately 68.3%,
for the nine months ended 31 December 2022
from approximately HK$76.8 million for the nine
months ended 31 December 2021. The increase
in revenue was mainly due to the increase in
number of projects with higher contract sum
undertaken by the Group during the nine months
ended 31 December 2022.
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Gross profit and gross profit margin

The Group’s gross profit increased by
approximately 55.8% from approximately HK$26.6
million for the nine months ended 31 December
2021 to approximately HK$41.4 million for the
nine months ended 31 December 2022. The
gross profit margins of the Group decreased from
approximately 34.6% for the nine months ended
31 December 2021 to approximately 32.0% for
the same period ended 31 December 2022. The
increase in gross profit was mainly attributable to
the increase in revenue.

Other income and other gains/(losses), net

Other income and other gains/(losses), net of the
Group increased from approximately HK$167,000
for the nine months ended 31 December 2021
to approximately HK$2.1 million for the nine
months ended 31 December 2022. The other
income and other gains/(losses), net for the nine
months ended 31 December 2022 primarily
consisted of the subsidies provided by (i) the
Government of Hong Kong Special Administrative
Region under the 2022 Employment Support
Scheme; and (ii) the Government of Macau
Special Administrative Region under the financial
support measures to business operators. There
were no such subsidies received for the nine
months ended 31 December 2021.

Impairment loss on trade and retention
receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets decreased
from approximately HK$3.4 million for the
nine months ended 31 December 2021 to
approximately HK$1.2 million for the same
period ended 31 December 2022.
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Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit
loss data, the days past due and the probability
of default of customers, and also taking into

account the forward-looking information.

General and administrative expenses

General and administrative expenses of the
Group increased by approximately HK$4.9
million from approximately HK$17.5 million
for the nine months ended 31 December
2021 to approximately HK$22.4 million for
the nine months ended 31 December 2022.
The increase was mainly attributable to (i) the
increase in staff salary and number of senior and
experienced staff; and (ii) the increase in business
promotion and marketing expenses. General and
administrative expenses consist primarily of staff
cost, depreciation, professional fees and other

general administrative expenses.

Share of loss of an associate

Share of loss of an associate relates to the Group's
40% equity interest in an associate, Carful Group
Limited, which provides a car-sharing platform
in Hong Kong. The Group’s share of loss of
the associate for the nine months ended 31
December 2022 was approximately HK$729,000
(2021: Nil).
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Income tax expense

Income tax expense for the Group was
approximately HK$3.2 million for the nine
months ended 31 December 2022 as compared
with approximately HK$1.2 million for the
same period ended 31 December 2021. The
increase of income tax expense was mainly
due to the increase in profit before income
tax from approximately HK$5.6 million for
the nine months ended 31 December 2021 to
approximately HK$19.0 million for the same
period ended 31 December 2022.

Profit for the period

As a result of foregoing, the profit of the Group
increased by approximately 264.1% from
approximately HK$4.3 million for the six months
ended 31 December 2021 to approximately
HK$15.8 million for the same period ended 31
December 2022.

OUTLOOK

The Group has been facing (i) increasing
operating costs, (ii) keen competition in the
car park flooring market, and (iii) economic
uncertainty caused by, amongst other factors,
the tumultuous Sino-US relationship, geopolitical
tensions and global inflation, which will all affect
our future financial performance, the Directors
expect the business environment to remain

challenging in the coming years.
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In order to continue to generate promising
returns to the shareholders of the Company and
further diversify business risks, the Directors are
taking an active approach in seeking alternative
business opportunities to broaden its source of
income. Meanwhile, the Group will also continue
to focus on expanding its existing business in the
car park flooring and waterproofing sectors to

strengthen its income stream.

TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting period. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding

requirements from time to time.

CONTINGENT LIABILITY

As at 31 December 2022 and 2021, the Group
did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the
reporting period that requires disclosures.
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DISCLOSURE OF INTERESTS

A.

Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any

associated corporation

As at 31 December 2022, the interests or
short positions of the Directors or chief
executive officer of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,
were as follows:
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Long Position in the shares of the Company

BXEEBEAMRLA
E=FEEMBRE 2022/23
RERARGHIIFE

Number of  Approximate

shares held or percentage of

Name of Director Nature of interest interested  shareholding
BEAES
3 EEME BENROYE BOREEI L
Mr. Kwong Interest in controlled corporation 392,886,000 65.48%
(Note 1)
WEE IWREER 2 s (M)

Note 1: Mr. Kwong beneficially owns 70% of
the issued share capital of Sage City,
the beneficial owner holding 65.48%
shareholding in the Company. Therefore,
Mr. Kwong is deemed to be interested in
all the shares of the Company which are
beneficially owned by Sage City for the
purpose of the SFO. Mr. Kwong is the
chairman and an executive Director of
the Company, and also a director of Sage
City.

BiatT : B %4 E % B Sage CityE %
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B ADF6S.48%RENE
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Long position in the shares of associated

corporation

Name of Director Nature of interest

EEns ERME

Mr. Yip Kong Lok Beneficial owner (Note 2)
(“Mr. Yip")

ESiE Sk BB H22)
(- $2:3)

Note 2: Mr. Yip is an executive Director and chief
executive officer of the Company.

Save as disclosed above, as at 31 December
2022, none of the Directors or chief
executive officer of the Company had
any interests and short positions in the
shares, underlying shares or debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the SFO) which would have to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including any interests
or short positions which they were taken or
deemed to have under such provisions of
the SFO) or which were required, pursuant
to section 352 of the SFO, to be entered
in the register referred to therein, or which
were required, pursuant to the Rules 5.46
to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to
be notified to the Company and the Stock
Exchange.

REBLZERGHTE

Number of shares
held or interested in Percentage of

associated corporation  shareholding

RARRAREN
HEZERO A REESL
3,000 shares in Sage City 30% in
Sage City

Sage City#93,0008 (7 7 Sage City#)
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Substantial shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and
debenture of the Company

So far as the Directors were aware, as at
31 December 2022, the following persons
(other than the Directors or chief executive
officer of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were required
to be recorded in the register of interests
required to be kept under section 336 of
the SFO:

Long Position in the shares of the Company

Name Nature of interest

£B/HE EEMEE

Sage City Beneficial interest (Note 1)
BamER (M)

Mrs. Kwong Interest of spouse (Note 2)

WA EBRs (#i22)

Notes:

1. Sage City is a company incorporated in the

British Virgin Islands and is owned by Mr.
Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive
officer of the Company.
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Number of  Approximate
shares held or percentage of
interested  shareholding
BREAER
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392,886,000 65.48%

392,886,000 65.48%
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2. Mrs. Kwong, the spouse of Mr. Kwong, is
deemed to be interested in all the shares
in which Mr. Kwong is interested for the
purposes of the SFO.

Save as disclosed above, as at 31 December
2022, the Directors were not aware that
any persons (other than the Directors or
chief executive officer of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were
required to be recorded in the register of
interests required to be kept under section
336 of the SFO.

COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competes or is likely to compete, directly or
indirectly, with the business of the Group during
the nine months ended 31 December 2022.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out
in Appendix 15 of the GEM Listing Rules for the
nine months ended 31 December 2022.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the “Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the nine months ended 31 December
2022.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the nine months
ended 31 December 2022.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the nine months ended
31 December 2022 (2021: Nil).

SHARE OPTION SCHEME
The Company conditionally adopted a share

option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing
Rules.

No share option has been granted since the
adoption of the Scheme and there was no share
option outstanding as at 31 December 2022.
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AUDIT COMMITTEE

The Company established an audit committee
(the “Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee internal control and
risk management systems of the Group, and
provide advice and comments on the Group’s

financial reporting matters to the Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial results for the nine months
ended 31 December 2022.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man

Chairman and Executive Director

Hong Kong, 8 February 2023

As at the date of this report, the executive Directors
are Mr. Kwong Chi Man and Mr. Yip Kong Lok and
the independent non-executive Directors are Ms. Yu
Wan Wah, Amparo, Mr. Law Pui Cheung and
Mr. Wat Danny Hiu Yan.
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