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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation
as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the

whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or the “Board”) of
North Asia Strategic Holdings Limited collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information with regard
to North Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic Holdings
Limited (the “Company”) presents the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively, the “Group”) for
the nine months and three months ended 31st December 2022, together

with the comparative unaudited figures of the corresponding periods in

2021.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

ES

IERBERERAR(ARRIDEFTS((EE
EDIREARAREMBAR (AT [AEE])EE
—E_F+-A=t+—HIEAEAR=M@AZRX
REZEPEAES  BR-_T-—FREZAL
HZLLBHT -

AEELBRFSBERR

For the three months
ended 31st December

For the nine months
ended 31st December

BZ+=-A=1+—-HL BZ+=-A=1+-—-A8L
@A =f@A
2022 2021 2022 2021
—EC-CE —T-—fF —E-CE —T-—fF
Notes HK$’000 HK$'000 HK$’000 HK$'000
FsE FExT FET FET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REERZ) | CREBEZ) | GREBER) | (REER)
Revenue WA 8 1,083,676 1,647,507 292,560 639,085
Cost of sales SHERA (891,952) (1,375,167) (232,828) (556,529)
Gross profit EF 191,724 272,340 59,732 82,556
Other income and gains, net HAWA Rias - %58 9,479 21,900 1,339 3,431
Selling and distribution expenses HERDIHER (105,007) (97,352) (38,296) (26,909)
General and administrative expenses —REITRER (160,436) (121,854) (46,974) (34,475)
Other expenses Hin &M - (73) - (17)
Operating (loss)/profit g (E18) /wfl (64,240) 74,961 (24,199) 24,586
Finance income BRI 4,053 3,068 2,000 774
Finance costs BER (3,386) (1,574) (852) (433)
(Loss)/profit before income tax BrETISHLAT (B518) i (63,573) 76,455 (23,051) 24,927
Income tax credit/(expense) Friskiike, /(i) 5 7,148 (19,976) 5,868 (8,561)
(LOSS)/PROFIT FOR THE PERIOD BN (E18) /R F (56,425) 56,479 (17,183) 16,366
(Loss)/earnings per share attributable ARAIEBRRREG TR
to ordinary shareholders (B518) /&BHF|
of the Company 6
Basic (HK cents) BERGEM) (13.3) 16.4 (4.0) 4.8
Diluted (HK cents) A1) (13.9) 16.4 (4.0) 4.7
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

For the nine months

For the three months

ended 31st December ended 31st December
BE+-A=t+—-HL HEt-A=+—-AHL
AEA =@A
2022 2021 2022 2021
—E-CF —E-—F —E-CF —E-—F
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FHET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (REBER) | (REER)
(Loss)/profit for the period BN (B18) /5 F (56,425) 56,479 (17,183) 16,366
OTHER COMPREHENSIVE (LOSS)/INCOME Eft2mE (E5i8) /e
Other comprehensive (loss)/income that ARERERBEEN P EEER
may be reclassified to profit or loss Hib2E (E8) /I
in subsequent periods:
Currency translation differences of BINETE BB ETE
foreign operations (27,730) 15,566 7,019 9,541
OTHER COMPREHENSIVE BN E M2 E (F18) /e -
(LOSS)/INCOME FOR THE PERIOD, MEFIARFE
NET OF TAX OF NIL (27,730) 15,566 7,019 9,541
TOTAL COMPREHENSIVE HMAZE (E8) Wa s
(LOSS)/INCOME FOR THE PERIOD (84,155) 72,045 (10,164) 25,907
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Notes:

GENERAL INFORMATION

North Asia Strategic Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) are principally engaged in the following businesses
during the period:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare parts
and provision of related installation, training, repair and maintenance
services for SMT assembly equipment;

o leasing: provision of finance to its customers via a wide array of assets
under finance lease arrangements and operating lease arrangements,

and trading of lease assets; and

o property and investment holding.

The Company is a limited liability company incorporated in Bermuda as an
exempted company under the Bermuda Companies Act 1981 (the “Companies
Act”). The address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and that of its principal place of business is Suite
1618, 16th Floor, Jardine House, 1 Connaught Place, Central, Hong Kong.

The Company’s ordinary shares are listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand except when otherwise indicated.

This report has been approved and authorised for issue by the Company’s
Board of directors on 9th February 2023.
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BASIS OF PREPARATION

This report has been prepared to comply with the disclosure requirements of
the Rules Governing the Listing of Securities on GEM of The Stock Exchange
(the “GEM Listing Rules”).

This report does not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year ended 31st
March 2022.

The accounting policies adopted in the preparation of this unaudited

condensed consolidated financial information are consistent with those

followed in the preparation of the Group’s annual consolidated financial

statements for the year ended 31st March 2022, except for the adoption

of the following new and revised Hong Kong Financial Reporting Standards

(“‘HKFRSSs”) effective as of 1st April 2022.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Covid-19-Related Rent Concessions
beyond 30th June 2021

Amendments to HKFRS 16

Amendments to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling
a Contract
Amendments to HKFRS 1, HKFRS 9,
llustrative Examples accompanying
HKFRS 16 and HKAS 41

Annual Improvements to HKFRSs
2018-2020

The adoption of the above new and revised HKFRSs has had no significant
impact on the Group’s result and financial position.

RREE

AR TR F(GEM 7 & _E T B ([GEM £
AR 2 BEBEREREMA ©

ARESTNEREFRMBREZMAERRINESR
R HERREEHE-_T-_—F=A=+—HI
FEZFEGANERR—HHE -

BERMATE T FMA—HERZHTRE
BRI BBM I RELER ([FEMBREER ) S
REARBEZERARASVBEENRNZ SR
RERUAKREBE_T_—_F=A=1+—HILF
B2 FREEBMIEHRRKEERS -

BRI RS ELE 35 BERAEFRZ 1t
BRI
BB RS EAE 1655 —E——FNA
BRI =+HZ#EH
201978 m &R
Vileriskyn
BB ENFARIETTN F - BER
R1E - BEEE
BIATIE A
BRGEETRIETTR  ERMEL — BT
EX0pd7E:S
BB HREER —F—/\F BEWBHRELED
BEoE_FFTFEHE E15% - BF
B R 2E R
B - BH
B R 2E R
EA6RATH 2
MR f R ES
S ERIE 4158
BRI

BRim Lt s] RSB RI B AN RE LN HAKE
ZEBERFBEARY BERZE -

THIRD QUARTERLY REPORT 2022/23 5 =Z=EF#£&HK %




3. REVENUE 3. WA

An analysis of revenue is as follows: WA :
For the nine months For the three months
ended 31st December ended 31st December
HEt-A=t+—HL HE+t-A=t+—HL
K8B =fEA
2022 2021 2022 2021
—E-C —E-—F —E-C —E-—F
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBERZ) (REEEZ) (REERZ) (REEER)
Revenue from contracts with REBEFEHZWA (H:E)
customers (note)
Recognised at a point in time: RE—BERER
Sales of goods HEEM 989,110 1,481,204 262,834 605,889
Sales support service SHEIRRH 25,237 99,204 8,071 8,148
Recognised over time: RE R :
Commission and other service income e REMRFEA 30,416 29,228 7,324 10,682
1,044,763 1,609,636 278,229 624,719
Revenue from other sources REEAMRRZEA
Income from finance lease REMEHRELH WA
arrangements 5,367 7,655 1,896 1,719
Income from operating lease REFLEHERH WA
arrangements 33,546 30,216 12,435 12,647
1,083,676 1,647,507 292,560 639,085
Note: Hiat
Disaggregated revenue information 2R AZH
Geographic markets HhE
The PRC including Hong Kong hE - AEES 1,020,781 1,521,904 268,964 587,459
Asia — others M — EAth 23,982 87,732 9,265 37,260
Total revenue from contracts RERELENZHBBA
with customers 1,044,763 1,609,636 278,229 624,719
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4.

FINANCE INCOME AND COSTS

An analysis of finance income and costs is as follows:

4 HBUARER

MIBEWARBROAOT

For the nine months

ended 31st December
BE+-A=t+-HL

For the three months
ended 31st December
BE+=-A=t+—-HL

N{ER ={8AR
2022 2021 2022 2021
—EB-CF Shde43 —EB-—F —TE-—F
HK$’000 HK$'000 HK$'000 HK$'000
FAET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RiE&ER) (REERZ) (REEER)
Finance income: BIBWA
Interest income from bank deposits SBITERZFBUA 4,053 3,068 2,000 774
Finance costs: BBEA:
Interest on bank and other borrowings ~ $R1TREAMEE ZFIE 706 310 61 68
Interest on lease liabilities HEAEZFIS 2,680 1,264 791 365
3,386 1,574 852 433

INCOME TAX (CREDIT)/EXPENSE

The Company is exempted from taxation in Bermuda until 2035. Hong Kong
profits tax has been calculated at the rate of 16.5% (2021: 16.5%) on the
estimated assessable profits for the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits tax rates regime.
The first HK$2,000,000 (2021: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% (2021: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2021: 16.5%).

Subsidiaries established in Mainland China are subject to the Mainland China
corporate income tax at the standard rate of 25% (2021: 25%).

5. FiEBi(ER) XH
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5. INCOME TAX (CREDIT)/EXPENSE (Continued) 5. FEH(ER) XH#E)

RARERERESBRRARZHAEH(ER)
XHEHE

The amounts of income tax (credit)/expense recorded in the unaudited
condensed consolidated statement of profit or loss represent:

For the nine months For the three months
ended 31st December
HEt-A=t+—HL

ended 31st December
BZ+-A=+t-HL

A{EA =f8A
2022 2021 2022 2021
—E-C —E-—F —E-C —E-—F
HK$'000 HK$'000 HK$'000 HK$'000
FAET FET FAET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIBER) (RiEEZ) (REBER) (CRiEER)
Current taxation EHTE
Hong Kong profits tax BBMEH
— current period — ANHif - 20,688 - 7,341
— over-provision in prior year — BAFERERE - (5,063) - =
Mainland China corporate income tax B A RS E
— current period — ARHAR 3,025 1,359 538 302
— (over)//under-provision in prior year — BEFE (BERE) BETR (2,329) 2,474 (1,832) =
Deferred EE (7,844) 518 (4,574) 918
(7,148) 10,976 (5,868) 8,561
(LOSS)/EARNINGS PER SHARE 6. S“/R(ER) BA

Basic (loss)/earnings per share is calculated by dividing the Group’s (loss)/
profit attributable to shareholders of the Company by the weighted average
number of ordinary shares in issue during the period.

The weighted average number of ordinary shares adopted in the calculation
of the basic and diluted earnings per share for the nine months ended 31st
December 2021 has been adjusted to reflect the impact of the Open Offer
(as defined in note 8(a) of this unaudited condensed consolidated financial
information) completed on 13th May 2021.

The calculation of the diluted earnings per share amounts for the nine months
ended 31st December 2021 is based on the profit for the period attributable
to ordinary shareholders of the Company. The weighted average number of
ordinary shares used in the calculation was the total of the number of ordinary
shares in issue during the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed exercise of all share
options.
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(LOSS)/EARNINGS PER SHARE (Continued)

No adjustment has been made to the basic loss per share amount presented
for the nine months ended 31st December 2022 in respect of a dilution as the
impact of the share options had an anti-dilutive effect on the basic loss per
share amount presented.

The calculation of basic and diluted earnings per share amount are based on:

6. SRSE) BT

BE-Z-—_F+-A=+—RLNEA  BEH®
BEEH25 2 BREANERSEELREE - AR
BREH2Y  BREAABRAAREBER 2
@,

BRERREERN ZFTEREENT

For the nine months For the three months
ended 31st December ended 31st December
BEt-A=t-HL BE+t-A=t-HL
N8 A =fEA
2022 2021 2022 2021
—EBC-F T —F —EB-F B —F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RB&ER) (REER) (REB&ER) (RigER)

(Loss)/earnings (&) /&7
(Loss)/profit attributable to the PR ESREAREE (58) /

shareholders of the Company, BHEER 2 AN R REE

used in the basic and diluted (E518) /%7 (F#7T)

(loss)/earnings per share calculation

(HK$'000) (56,425) 56,479 (17,183) 16,366
Shares gy

Weighted average number of ordinary FIRFEERER (F18) / BFlE
shares in issue, used in the basic ERAZBETE BRINETS
(loss)/earnings per share calculation

Effect of dilution — weighted average #HEME — L RBRIETHE :
number of ordinary shares:
Assumed to have been issued at RRBN 2B RITHERE
no consideration on deemed IR ARAR RE AR ER BT
exercise of all share options
outstanding during the period

425,125,311 | 343,942,374 | 425,125,311 | 343,942,374

- 500,130 - 1,494,954

Weighted average number of ordinary Bt EEMEE (FE) /B2
shares in issue, used in the diluted BEATEBRINET S
(loss)/earnings per share calculation

425,125,311 | 344,442,504 | 425,125,311 | 345,437,328

DIVIDENDS

The Directors do not recommend the payment of an interim dividend for the
nine months ended 31st December 2022 (2021: Nil).

7. RE
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8.

EQUITY

Movements in unaudited consolidated equity are as follows:

S

RBERZ

GARBZHNT

(Unaudited)
(REER)
Share Other Retained
capital reserves earnings Total
R Hitbf# A REBF £y
HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET
Balances as at 1st April 2022 RITEZZFWA—Bz&# 42,512 1,212,801 192,129 1,447,442
Loss for the period BN ESIE - - (56,425) (56,425)
Currency translation differences BINERS s BRI E =R
of foreign operations - (27,730) - (27,730)
Total comprehensive loss AR EEISERE
for the period - (27,730) (56,425) (84,155)
Equity-settled share-based AR A E RARND IR S
transactions (note (c)) (Kiat(c) - 961 - 961
Balances as at 31st December 2022 HR_T__—F+_A=+—Hz#&#%H 42,512 1,186,032 135,704 1,364,248
(Unaudited)
(REEEZ)
Share Other Retained
capital reserves earnings Total
[N H A& RERA #aEt
HK$'000 HK$'000 HK$'000 HK$'000
FET T FET FET
Balances as at 1st April 2021 RoTB-——FmA—BH2&ES 27,258 1,105,473 112,336 1,245,067
Profit for the period iyl — — 56,479 56,479
Currency translation differences BINETS 2 B E =5
of foreign operations — 15,566 - 15,566
Total comprehensive income A2 ER BT
for the period — 15,566 56,479 72,045
Open offer (note (a)) NAEE (H77 (@) 5,452 33,255 — 38,707
Open offer expenses (note (a)) NHABEER (Mt @) - (2,411) - (2,411)
Placing of new shares (note (b)) BREFARD (K75% (b)) 7,085 32,776 = 39,861
Share option exercised (note (c)) BEATERERE (Mt () 2,717 17,434 = 20,151
Equity-settled share-based LAtz S E R ARMD IR S
transactions (note (c)) (K13 (c) — 9,097 — 9,097
Balances as at 31st December 2021 WR-ZT_-_—&+_A=+—HZ&#% 42512 1,211,190 168,815 1,422,517
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8.

EQUITY (Continued)

Note:

(@)

On 13th May 2021, the Company completed an open offer of one offer
share for every five existing shares of the Company held by qualifying
shareholders at a subscription price of HK$0.71 per offer share (the
“Open Offer”) and a total of 54,516,161 offer shares were issued
at a total cash consideration, before expenses, of approximately
HK$38,707,000.

Upon the completion of the Open Offer, the share capital and share
premium were increased by approximately HK$5,452,000 and
HK$33,255,000, respectively. The related expenses charged to share
premium account amounted to approximately HK$2,411,000.

Details of the Open Offer were disclosed in the Company’s circular
dated 21st April 2021 and the results of the Open Offer were set out in
the Company’s announcement dated 12th May 2021.

On 1st December 2021, the Company placed 70,852,000 shares to
certain independent placees at a price of HK$0.6 per share, pursuant
to a placing agreement dated 22nd November 2021. The premium on
the issue of shares, amounting to approximately HK$32,776,000 after
deducting the related issuance cost and expenses, was credited to the

Company’s share premium account.

Details of the placing agreement were disclosed in the Company’s
announcement dated 22nd November 2021 and the results of the
placing were set out in the Company’s announcement dated 1st
December 2021.

Share options of the Company

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to encourage
the Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders as
a whole. The 2014 Scheme shall be valid and effective for a period of
ten years commencing on the adoption date.
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8. EQUITY (Continued) 8. Em#E)

Note: (Continued) Kt : (&)

© Share options of the Company (Continued) () RN EIEIRAE (&)
The movement in the number of share options outstanding and their BARITEZERESE 28 R E AR MNET
related weighted average exercise price are as follows: HITEBIT

Weight
average
exercise price Number of
per share share options
SR E iR
FI9THEE A
HK$
BT
At 1st April 2020, 31st March 2021 R-E—EEmA—F —E——fF=A=+—AK
and 1st April 2021 —ET-_—FmMA—A 0.98 14,931,200
Adjusted upon open offer NHABERAE — 165,533
Exercised during the period BANTTE 0.74 (27,176,345)
Granted during the period BN 0.73 31,008,000
At 31st December 2021 R-ZE—_—F+-_A=+—H 0.87 18,928,388
At 31st March 2022 and 1st April 2022 R-_ZE-_—F=A=+—HER-_ZT_—FMA—H 0.87 18,928,388
Granted during the period BN 0.33 32,652,000
At 31st December 2022 R-B-—F+=-A=+—H 0.53 51,580,388
During the nine months ended 31st December 2022, no share option BHE_ZT-_—_F+-A=+—HILAN@EA -
granted were exercised. The weighted average closing price at the BEEELBREETE BHE_S=—F
date of exercise for share options exercised during the nine months +ZA=+—HIENEARITEZERER
ended 31st December 2021 was HK$0.84 per share. 11155 B HAR0 hnag 39 (B A S AR0.8475 7T
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8.

EQUITY (Continued)

Note: (Continued)

(©

Share options of the Company (Continued)

The exercise price and exercise period of the share options

outstanding as at the end of the reporting period are as follows:

As at 31st December 2022

Number of options

Exercise price*

8.

s (&)
Kt : (&)
€  ARFIERE ()

RIEHAR - mRITE 2 BRENTEER
TTEEAT -

R-B--F+=-A=t+—H

Exercise period

BREHE TEME" 1T
HK$ per share
GRGET
7,404,388 1.14 16th August 2017 — 15th August 2027
—E—+tFNA+AAEZZE=tFN\A+HA
11,524,000 0.70 24th December 2021 — 23rd December 2031
R+ A-tWAE-T=—F+=-A=+=H
32,652,000 0.33 7th November 2022 — 6th November 2032
- —F+—RtBE=T=—F+—AKH
51,580,388
As at 31st March 2022 R-sE—-—f#=A=+—H

Number of options

Exercise price*

Exercise period

BREHE TEE" 1T
HK$ per share
FGET
7,404,388 1.14 16th August 2017 — 15th August 2027
—Z—tHFNATABE=Z=tF/\A+HAB
11,524,000 0.70 24th December 2021 — 23rd December 2031
—®- 4 {-f={MAZE=B=—Ft-A=T=A
18,928,388

The exercise price of the share options is subject to adjustment

in the case of rights or bonus issues, or other similar changes

in the Company’s share capital.

The fair value of the share options granted during the nine months
ended 31st December 2022, determined using a binomial model,
was approximately HK$961,000. The Group had recognised a share
option expense of HK$961,000 during the nine months ended 31st
December 2022.

During the nine months ended 31st December 2021, the fair value
of the share options granted on 18th June 2021 and 24th December
2021, determined using a binomial model, were approximately
HK$8,367,000 and HK$730,000, respectively. The Group had
recognised a share option expense of HK$9,097,000 during the nine
months ended 31st December 2021.

The fair value of equity-settled share options granted during the nine
months ended 31st December 2022 and 2021 was determined as at
the date of grant using a binomial model, taking into account the terms
and conditions upon which the share options were granted.

- PBRRE Z TR E R B AR RA AR 31T
HARBIRA 2 E A FEE S T 52 o

N—EARAEERBE_S_=_F+=A4
=+—BUHEAEAAREZEREAREBELN
/961,000 - AEBERBEE=_T =
F+ZA=1+—BIENEARRERERX
961,000787T °

RBE_Z=_—F+=-A=+—HIEAE
A UZEARKNBEER =T =—F~A
TNAER=ZZE=—F+-_A=-tMARD
Z BN B D RI4) £ 8,367,000 T K&
730,000 7T - REBERBE_ZT=_—F
+-A=t+—HIENBARREREMRL
9,097,000 87T °

REBEE_TE_—_Fr-_F=-_—F+=A
=+—HIEAEARE Z N EREE 2 R
BZAREANRL BER B ERXE
B E R R AR 2 IR R AR o
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BUSINESS REVIEW

Financial and Business Performance

For the nine months ended 31st December 2022 (the “9-month Period”),
the Group recorded an unaudited consolidated revenue of approximately
HK$1,083,676,000, representing a decrease of 34.2% from approximately
HK$1,647,507,000 in the corresponding period last year, mainly affected
by the downward pressure on the economy and the curtailment of capital
investments by the Group’s customers in their manufacturing facilities,

which have led to a significant drop in orders placing to the Group.

During the 9-month Period, the Group’s hi-tech distribution and services
division and the leasing division recorded a decrease in revenue of 35.2%
and 19.8% respectively, as compared to corresponding period last
year. During the 9-month Period, the Group faced semiconductor chips
shortage, sluggish demand in global mobile phone market and COVID-19
related lockdowns in major cities in China that caused component

production and logistics disruptions to the Group’s customers.

During the 9-month Period, the Group’s total operating expenses
amounted to approximately HK$265,443,000, representing an increase of
21.1% from approximately HK$219,206,000 in the corresponding period
last year. The increase in operating expenses was due to the depreciation
of both the Japanese Yen and Renminbi against the Hong Kong dollar. That
contributed to net exchange loss of approximately HK$29,404,000 by the
Group, compared to a net exchange gain of approximately HK$33,296,000

recorded during the corresponding period of last year.

As the Group is committed to provide reliable cutting-edge services to its
customers, the Group has spent more on staff training for the retention of
talent and upgrading its ERP system to enhance its operation capacity,
supply chain efficiency and inventory management to ensure sustainable
development of its business. The Group’s total operating expenses
(excluding the exchange loss) to the revenue ratio increased to 21.8% from

13.3% in corresponding period last year.

0 North Asia Strategic Holdings Limited 25 8B 2B A R A &)

iR
MR EBRE

HE-_Z_—_F+-_A=+t—8BLABEBATA
BAME]  AEESFEREERZEEBAY
1,083,676,000/8 7T * ¥ & F [7] B§ 49 1,647,507,000
BT TB342% « EBZEE TR - MEASE
ERFEAERERENERNRE SBAREEET
BRIEB TR E -

RAERBRE - AEBEZSREE RS HRRE
DEREED BB ZWA D BIREFREHE D
35.2% % 19.8% c MNE A EIME - REEEGFE
ENAER  2RFUMSRREXARPEEE
PRTI B 2019 T AR SR AR SHIRAE - BERAKE
BEZEBHEERYTRED R -

ol

RAEABRE "EELEEBRBLBOAR
265,443,000/ 7T + £ 2 F [F B £9219,206,000 7%
T MN211% - KERET LR MEARBERA
RESBLRE  AAEBEKENEIBFELD
29,404,000 7LATEL - #BEEZ T REBREER
HABIERATIE H W & FH 4 33,296,000 8 7T ©

HRAEEH N ATPRETENSIBERY
AEBEREEIEIIRGEBAT T ERBESHASL
WHBEERP R AL KB ) - AR R
RIFEEERREEBHAIBELER - AEELE
B G (T eEEREE) RANEIIRAFR
HiR913.3% EFZE21.8% ©



During the 9-month Period, the Group recorded unaudited consolidated
net loss of approximately HK$56,425,000, compared to the unaudited
consolidated net profit of approximately HK$56,479,000 in the
corresponding period last year. The unaudited basic loss per share in
the 9-month Period was approximately HK13.3 cents, compared to the
unaudited basic earnings per share of approximately HK16.4 cents in the

corresponding period last year.

Below is a summary of the financial and business highlights of the
Group’s business divisions. The profit/loss figures disclosed below do not
include any intra-group sales and charges, as they are eliminated upon

consolidation.

Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business through
its wholly-owned subsidiary, American Tec Company Limited (“AMT").
AMT is a leader in Asia in the business of distribution, sales and service of
SMT equipment, semiconductor manufacturing equipment and software
on manufacturing control, with a history of more than 30 years serving
its customers in the hi-technology sector. AMT’s team of more than 260
engineers and customer care staff are located in more than 25 cities in
China, South-East Asia, Vietnam and India. Customers include most of
the major telecom and electronic equipment manufacturers in the world.
AMT is especially well positioned with the growing base of Chinese
manufacturers. Its suppliers include leading equipment and solutions

manufacturers from Asia, the United States and Europe.

During the 9-month Period, the unaudited revenue of the division was
approximately HK$999,578,000, representing a decrease of 35.2% from
approximately HK$1,542,657,000 in the corresponding period last year.
The decline was mainly due to the continued shortage in China and
worldwide of semiconductor chips, the sluggish demand in the global
mobile phone market, and component production and logistics disruptions
experienced by the Group’s customers (being mainly Chinese mobile
phone manufacturers) due to strict pandemic control policies that had
caused lockdowns in major cities in China in 2022. The Group has noted
that its customers have been delaying or scaling down their procurement
plans for manufacturing equipment, which has led to a significant decline in
orders to the Group during 2022 and thereafter. This has led to a reduction
in completion of orders during the 9-month Period, and consequently a

decrease in revenue of the division.

HRAEABEANE @ AREZREREEXZEAEBR
JHERA) 56,425,000 7T - i F R HARESRERE
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The division’s direct machine sales during the 9-month Period were
approximately HK$882,156,000, representing a decrease of 34.9% from
approximately HK$1,355,214,000 in the corresponding period last year.
It also recorded sales support service, commission and other services
income of approximately HK$55,124,000, representing a decrease of
57.1% from approximately HK$128,432,000 in the corresponding period
last year. Sales of spare parts and software sales were approximately
HK$62,298,000, representing an increase of 5.6% from approximately
HK$59,011,000 in the corresponding period last year. The disappointing
results were mainly due to withholding of capital investment by AMT’s
customers, who hold unfavorable outlook of demand of smartphones and

delays in completion of orders due to issues described above.

During the 9-month Period, the division recorded unaudited net loss
of approximately HK$8,580,000, representing a decrease of 108.2%
from unaudited net profit of approximately HK$104,860,000 in the
corresponding period last year. Such decrease was mainly due to
the significant drop in the division’s revenue without a corresponding
reduction in operating costs at the same rate and the net exchange loss
of approximately HK$30,098,000 recorded by the division due to the
depreciation of both the Japanese Yen and Renminbi against the Hong

Kong Dollar.

During the third quarter, the division’s unaudited revenue and unaudited net
loss were approximately HK$262,703,000 and HK$2,147,000 respectively,
representing a decrease of 57.4% and 108.2% from unaudited revenue of
approximately HK$616,666,000 and unaudited net profit of approximately
HK$26,231,000 in the corresponding period last year.
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Leasing Division

The Group conducts its leasing business through its wholly-owned
subsidiaries, North Asia Financial Leasing (Shanghai) Co., Ltd. (“NAFL”) in
China Shanghai Pilot Free Trade Zone and Fuji North Asia Financial Leasing
(Shenzhen) Co., Ltd. (“FNAFL”) in Qianhai Shenzhen-Hongkong Modern
Service Industry Cooperation Zone. The leasing division provides finance
and operating leases to customers of the Group’s hi-tech distribution and

services division and other projects.

During the 9-month Period, the division generated revenue of approximately
HK$84,098,000, representing a decrease of 19.8% from approximately
HK$104,850,000 in the corresponding period last year. The decrease in
revenue was mainly due to a 32.5% decrease in sales proceeds from the
disposal of operating lease machines at approximately HK$45,185,000
for the 9-month Period compared to approximately HK$66,979,000 in
the corresponding period last year. The operating environment for leasing
business during the 9-month Period remained very challenging due to
those factors that have adversely affected the performance of the Group’s

hi-tech distribution and services business.

The leasing division has continued to manage its working capital through
appropriate disposals of operating lease assets to generate sales proceeds
described above. Its seasoned leasing team has sought to improve the
division’s by offering flexible lease arrangements while continuing to be
conservative in managing the Group’s exposure to finance leases. Revenue
from operating lease arrangements in the 9-month Period increased by
11.0% from approximately HK$30,216,000 in the corresponding period last
year to approximately HK$33,546,000. Finance lease income during the
9-month Period decreased by 29.9% from approximately HK$7,655,000
in the corresponding period last year to HK$5,367,000 as a result of
reduction of finance lease receivables for most of the 9-month Period.
The principal amount of finance lease receivables increased by 11.2% to
HK$71,784,000 at 31st December 2022 from HK$64,557,000 at 31st
December 2021.
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The division recorded an unaudited net profit of approximately HK$481,000
during the 9-month Period, representing a decrease of 93.3% as compared
to approximately HK$7,191,000 in the corresponding period last year. The
main reason for the decrease in net profit were the reduction of market sale
and rental price of operating lease machines during the 9-month Period as

compared with the corresponding period last year.

During the third quarter, the division’s unaudited revenue was approximately
HK$29,857,000, representing an increase of 33.2% from approximately
HK$22,419,000 in the corresponding period last year and its unaudited
net profit was approximately HK$310,000, decreased by 92.7% from
approximately HK$4,237,000 in the corresponding period last year.

Corporate Development

On 21st December 2022, the Group entered into a sale and purchase
agreement (“SPA”) with Aigniter Holdings Limited (“AHL”), Algniter
Technologies Limited (“ATL”) and their affiliated companies, to acquire upon
the fulfilment of certain conditions precedent (i) AHL entire interest in Jarvix
(Hong Kong) Limited (“Jarvix”), (i) the Tech and IP Rights which ATL is
required under the SPA to assign to Jarvix at completion of the acquisition
and (jii) the ATL receivables, for a initial consideration of USD2,400,000
in cash subject to adjustments according to the terms of SPA. Jarvix is
principally engaged in operating the payment business (using the Tech and
IP Rights) which provides merchants with a payment solution that bridges
online payment acquirers (that operate payment platforms with a wide
range of credit card issuers) and such merchants. The Group’s proposed
acquisition of Jarvix was driven by the growth prospects of its business
which, post-acquisition, can contribute towards the diversification of the
Group’s revenue streams. Further details of the proposed acquisition were

disclosed in the Company’s announcement dated 21st December 2022.
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OUTLOOK

Overall Summary

Moving forward in 2023, most countries around the world have fully lifted
their social distancing and quarantine policies to welcome post-pandemic
recovery. Although the semi-conductor shortage has started easing
recently, the Group, its suppliers and customers are still affected by supply
chain disruptions and weak consumer sentiment. The global economy has
been adversely impacted by the combined effect of high inflation that led
to interest rate climb, worsening financial conditions and continued geo-
political tensions and conflicts and associated sanction programs. The
World Bank axed its 2023 global economy growth outlook to 1.7% from
its previous prediction of 3% in its latest “Global Economic Prospects”
published in January 2023, making it the third weakest global economic
growth projection in nearly three decades (only the growth projections
following 2008 global financial crisis and 2020 pandemic are worse than
the current projection). The World Bank also downgraded the projected
growth rate of the U.S. economy from 2.4% to 0.5%, China from 5.2% to
4.3%, Japan from 1.3% to 1%, and Europe and Central Asia from 1.5% to
0.1%.

We note that most countries have set a net-zero emission target by
2030. Some of these countries have codified this target in their laws. To
achieve this net-zero emissions target, we expect to see the large-scale
replacement of electric vehicles for petroleum vehicles. The fast growing
electric vehicle manufacturing industry can create new opportunities for
the Group since some of the Group’s major customers are leading electric
vehicle manufacturers, or their OEM manufacturers in China. They play a
vital role in electric vehicle transformation and AMT will strive to provide
them cutting edge equipment and top-class service. The Group is also
motivated and optimistic about the future of Hong Kong and its role in the
Greater Bay Area initiative, which was blue printed by President Xi, who
outlined the future for growth and development for Hong Kong.
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Going forward, the Group will continue to strive to grow its businesses
through appropriate additional investments in its core operations as well
as opportunistic investments that may help diversify the Group’s revenue
streams in this challenging operating environment. To enhance the
operational efficiency of the Group’s various business divisions, the Group
continues to roll-out its ERP system upgrade programme and has adopted
the strategy of recruiting appropriately qualified service engineers and
sales team members. The Group is also implementing company-wide staff
training to upgrade staff capabilities and support infrastructure, to enhance
its services of ferings to its customers. The Group seeks to be well
prepared for the post-pandemic recovery and the gradual improvement of

the semiconductor chip supply constraints.

Hi-tech Distribution and Services Division

The deteriorating economic situation and high inflation is expected
to continue to suppress the demand for consumer goods, including
smartphones and electronic devices markets in which AMT customers are
the key players. According to Worldwide Mobile Phone Forecast Update,
2022-2026: December 2022, the worldwide mobile phone shipments
dropped 10.9% from the 1,655.5 million units in 2021 to 1,474.6 million
units in 2022. From there, total mobile phone shipments is projected grow
to 1,5650.7 million units worldwide by 2026, resulting in a CAGR of -1.3%
from 2021 to 2026. The 10.9% drop for 2022 also represented the largest
yearly drop in every region of the mobile phone market and is worse than
the drop recorded in 2020 out the beginning of the COVID-19 pandemic.
The China Academy of Information and Communications Technology
(CAICT) revealed in its report issued in early January 2023 that domestic
shipments of mobile phones in China in November 2022 declined by
34.1% compared to shipments in November 2021, and by 23.2% from
January to November 2022 compared to shipments for the corresponding
period in 2021.
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The negative market outlook forces AMT customers to continue to be
extremely conservative in their capital investment. AMT expects that the
weakness in new orders seen in the 9-month Period will continue at least
for the rest of the financial year. In addition, many of AMT’s customers who
are electronic products manufacturers are considering the relocation of
their manufacturing facilities from China to other locations in South East
Asia, to manage risks associated with US-China trade sanctions. Despite
the prospects of a volatile and deteriorating operating environment, AMT
will continue to work closely with the AMT’s partners to come up with
competitive and innovative solutions and allocate its resources on areas
that customers value the most and actively explore market opportunities in

South East Asia countries.

Furthermore, AMT will continue to closely monitor its working capital,
gross margin, operating cost and industry developments with a view
to maintaining adequate cash flow, improving the Group’s results and

achieving long-term sustainability and growth of our business.

Leasing Division

The Group expects the significant excess supply of equipment in the rental
market to continue, due to adverse factors such as a significant decline
in demand of consumable electronic products and accelerating inflation
caused by the US dollar interest rate hike. The Group does not foresee a
fundamental change in this trend in the coming quarters. Nevertheless,
the division, supported by its experienced leasing team, will continue to
work towards providing creative value-added solutions that can address
the needs of customers and leverage the Group’s overall capabilities to

stabilise its leasing business and prepare for future growth.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31st December 2022, the Directors and chief executive of the
Company and their respective associates had the following interests or
short positions in the shares and/or underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of the

GEM Listing Rules relating to the securities transactions by Directors:
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Long positions in the shares and/or underlying shares of the

RERRRD R, SEBERD ZHFR

Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Director Capacity shares held Options) shares held
PR A7 R
. FriFEE R4 R 2
EEng g1 FrEERREAE (B "E BHAED
(Note a)
(Ki5ta)
Zhang Yifan Beneficial owner 3,268,000 7,008,817 10.78%
FR—IN Ema A
Interest of controlled 35,588,000 —
corporation (Notg b)
R EE R (H5tb)
Pierre Tsui Kwong Ming Beneficial owner — 4,450,217 1.04%
REA Bama A
Kenneth Kon Hiu King Beneficial owner — 4,450,217 1.04%
FEES Ema A
Joseph Liang Hsien Tse Beneficial owner — 626,217 0.14%
RER Bama A
Joseph Chan Nap Kee Beneﬂcial owner — 626,217 0.14%
Bz E Ema A
Cai Qing Beneficial owner - 424,000 0.09%
z=E Bama A
Notes: Kt
(@) The above approximate percentages of the shareholdings are based on @ - EAERCBABSLTIRER-_ZE_=F+_A

425,125,311 ordinary shares in issue as at 31st December 2022.

(b) Sky Virtue Holdings Limited is wholly-owned by Ms. Zhang Yifan. By virtue of
Part XV of the SFO, Ms. Zhang Yifan is deemed to be interested in the shares
held by Sky Virtue Holdings Limited.

Save as disclosed above, as at 31st December 2022, none of the Directors
and chief executive of the Company or their respective associates had
any interests or short positions in the securities of the Company or its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange pursuant
to rules 5.46 to 5.67 of the GEM Listing Rules relating to securities

transactions by Directors.
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OTHER PERSONS’ INTERESTS AND SHOR
POSITIONS IN SHARES AND UNDERLYING SHARES

R-B-—#+-A=+—0 REERAATES
BIRABRA  TOAL(EREXHE#R &
ERADARSTHABBRIN REAATRG R/
ARG A B FI AR R AIRIEE 5 B E 1 501
336 ATHE 2 BEMAZ ERETAAR -

As at 31st December 2022, so far as is known to the Directors and chief
executive of the Company, the following persons (other than the Directors
and chief executive of the Company whose interests were disclosed above)
had interests or short positions in the shares and/or underlying shares
of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the shares and/or underlying shares of the REQTRMER REERGZETE -
Company:
Number of Approximate
underlying percentage
Number shares held of shares and
of ordinary (Share underlying
Name of Shareholder Capacity shares held Options) shares held
FrE R0 &
Fris R RD MR 2
BERES BB 514 g ERHE (BRE) BE BHREDE
(Note a)
(Bista)
Lu Ying Beneficial owner — 699,016 42.27%
bExE BEmBAA
Interest of controlled 179,014,812 -
corporation (Note b)
FEHEE R (15t b)
Sincere Ardent Limited Beneficial owner (Note b) 179,014,812 — 42.10%
BEmlEB A HiZb)
Sun Ciying Beneficial owner 39,861,357 — 9.38%
RER BEnlAA
Sky Virtue Holdings Limited Beneficial owner (Note ¢) 35,588,000 — 8.37%

BmEBA(Bete)
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Notes:

(@) The above approximate percentages of the shareholdings are based on
425,125,311 ordinary shares in issue as at 31st December 2022.

(b) Sincere Ardent Limited is wholly owned by Ms. Lu Ying. By virtue of Part XV of
the SFO, Ms. Lu Ying is deemed to be interested in the shares held by Sincere
Ardent Limited.

(c) Sky Virtue Holdings Limited is wholly owned by Ms. Zhang Yifan, the Chairlady
and an executive Director of the Company. By virtue of Part XV of the SFO,
Ms. Zhang Yifan is deemed to be interested in the shares held by Sky Virtue
Holdings Limited.

Save as disclosed above, the Directors and the chief executive of the
Company were not aware of any person (other than the Directors or chief
executive of the Company the interests of which were disclosed above)
who has any interests or short positions in the securities of the Company
that were required to be entered in the register of the Company pursuant to
Section 336 of the SFO as at 31st December 2022.

SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved the
adoption of a share option scheme (the “2014 Scheme”). Under the terms
of the 2014 Scheme, the Board may at its discretion offer share options
to any employee, agent, consultant or representative of the Company
or any subsidiary, including any executive or non-executive director of
the Company or any subsidiary or any other person whom the Board
considers in its sole discretion, have contributed or will contribute to the
Group (the “Participants”). The principal purpose of the 2014 Scheme is
to reward the Participants who have contributed or will contribute to the
Group and to encourage the Participants to work towards enhancing the
value of the Company and its shares for the benefit of the Company and its
shareholders as a whole. The 2014 Scheme shall be valid and effective for

a period of ten years commencing on the adoption date.
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options under the 2014 Scheme during the reporting period:

Numberof shareopions

EREHE
Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed as at 3fst
Date of Exercise Exercise 1t April during the during the during the during the December
Name grant period price® 202 period period period period 2022
it Sl Wogzz
BA-B t=B=t-A
#e RERH i fiEg® HAGE  BACEE  BREAE BRSEE  BRERY AR
Executive Directors
yires
Zhang Yifan 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 2,195,817 - - - - 2,755,817
- ZE-tENATE “E-tE\ATAREE-tE/\ATRA 113T% 7
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 980,000 - - - - 980,000
TRC-FTIACTRE CRC-EoACTMAZECIS-ETCACTER 070ET
Tth November 2022 Tth November 2022 to 6th November 2032 HK$0.325 - 3,268,000 - - - 3,268,000
TRCCET-AHE CRoCHET-AAECEECET-RAR 035%T
Pierre Toui Kiwong Ming 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 02217 = = = = 02217
(i3t ZE-tENATE “E-tE\ATABEE-tEN\ATRA 113T% 7
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 980,000 - - - - 980,000
S5 1= S o 1 e o S 7
Tth November 2022 Tth November 2022 to 6th November 2032 HK$0.325 - 3,268,000 - - - 3,268,000
TRICET-AHR CRoCHET-AAECERECET-RAR 035%T
Kenneth Kon HiuKing 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 02217 = = = = 02217
TEY ZE-tENATE “E-tE\ATAREE-tEN\ATRA 113T% 7
24th December 2021 24th December 2021 to 23rd December 2031 HKS0.700 4248000 - - - - 4,248,000
S5 1= S o 1 e o S 7
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Number of share options

B L ERiEHE
| i Outstanding Outstanding
asat Granted Exercised Cancelled Lapsed asat 31st
Date of Exercise Exercise 1st April during the during the during the during the December
Name grant period price® 2022 period period period period 2022
R-g-cE R-g=ck
BA-B t=A=1-A
4 REAS k8 fik@e HATE  BACEH BREfR  BRSHEE  BRERN AR
Independent non-executive Directors
BUFHES
Joseph Liang Hien Tse 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 02217 = = = = 02217
28 EENATRE CE-EENATRBECECLENATER 118TRT
24th December 2021 24ih December 2021 to 23rd December 2031 HKS0.700 424,000 - - - - 424,000

“B-E+ZRotMA CEo-ETCACtMARSRS-E1CACTER 0700ET

Joseph Chan Nep Kes 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 202217 - - - - 02217
K% ZE-t5)\AthA “E-tEN\At/ABEZE-tENATRA 1187871
24 December 2021 24th December 2021 to 23rd December 2031 HK$0.700 424,000 - - - - 424000

CEC-EPCRCMR CEC-ECACTMAESRS-E1-ACTER 0700ET

Cal Qing Tth November 2022 Tth November 2022 to 6th November 2032 HK$0.325 - 424,000 - - - 424,000
2z ZECIET-fvR ZBCIET-RERECECCET-ARE 0325%T
Sub-Total 10,620,685 6,960,000 - - - 17,580,685
it
Substantial Shareholder
IZRR
LuYing 16th August 2017 16th August 2017 to 15th August 2027 HK$1.137 215,016 - - - - 275,016
ER ZE-t5)\AthA “E-+EN\AtARE_EtENATRA 118741

24th Decernber 2021 24th December 2021 to 23rd December 2031 HK$0.700 424,000 - - - - 424000

CEC-EPCRCMR CEC-ECACTMRESRS-E1-ACTER 0700ET

Employees of the Group
A5mES
Other Employees 16th August 2017 16th August 2017 to 15th August 2027 HK$1.187 3,664,687 = = = = 3,564,687
EfoRE Z2-t5N\At7A ZE-tEN\ATAREZECtEN\ATRA 113781
24th December 2021 24th December 2021 to 23rd December 2031 HK$0.700 4,044,000 - - - - 4,044,000
CRC-EtCRCMA CEo-ETCACHMARCRS-EtCACTER 0700ET
Tth November 2022 Tih November 2022 to 6th November 2032 HK$0.325 - 25,692,000 - - - 25,692,000
CROCEP-AYE CRCCHF-REECEECET-RAR 0325%7
Total 18,928,368 32,662,000 - - - 51,580,388
&t
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(1) The closing price per share immediately before 16th August 2017, 24th
December 2021 and 7th November 2022, the dates of grant, were HK$1.15
(after adjustment of share consolidation on 26th March 2019), HK$0.70 and
HK$0.325 respectively.

2) The exercise price of the share options is subject to adjustment in the case
of rights or bonus issues, or other similar changes in the Company’s share
capital.

The number and the exercise price of share options which remained
outstanding on 13th May 2021 have been adjusted due to completion of open
offer on 13th May 2021.

= For the share options granted on 16th August 2017, the total number
of share options outstanding on 13th May 2021 was adjusted from
7,323,200 to 7,404,388 and the exercise price per share was adjusted
from HK$1.15 to HK$1.137.

COMPETING INTERESTS

As at 31st December 2022, none of the Directors or substantial
shareholders of the Company or any of their respective associates has
engaged in any business that competes or may compete with the business

of the Group or has any other conflict of interests with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities for the nine months
ended 31st December 2022.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the principles set
out in the Corporate Governance Code (the “Code”) contained in Appendix
15 of the GEM Listing Rules. Except for the deviations described below, no
Director is aware of any information which would reasonably indicate that
the Company is not, or was not at any time during the nine months ended

31st December 2022, acting in compliance with the Code.
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Code provision C.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual. However, the Board’s decisions are implemented under the
leadership of the Chairlady with the involvement and support of the chief
executive officer(s) and general manager(s) of the Company’s operating
companies. The Board believes that the balance of authority and division of
responsibility are adequately ensured by the operations of the Board and

management which comprise experienced and high calibre individuals.

AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent non-
executive Directors and is chaired by Mr. Joseph Liang Hsien Tse who
has appropriate professional qualifications and experience in financial
matters. The terms of reference of the audit committee are aligned with
the provisions set out in the Code. The committee’s principal duties are
to ensure the adequacy and effectiveness of the accounting and financial
controls of the Group, oversee the performance of internal control systems,
risk management and financial reporting process, monitor the integrity
of the financial statements and compliance with statutory and listing
requirements and to oversee independence and qualifications of the

external auditors.

The unaudited condensed consolidated financial information for the nine
months ended 31st December 2022 of the Company now reported on has

been reviewed by the audit committee.

By Order of the Board
North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 9th February 2023

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director), Mr. Kenneth Kon Hiu King (Executive
Director); Mr. Pierre Tsui Kwong Ming (Non-executive Director); Mr. Joseph
Liang Hsien Tse, Mr. Joseph Chan Nap Kee and Dr. Cai Qing (being

Independent Non-executive Directors).
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Principal Place of Business

Suite 1618, 16th Floor, Jardine House,

1 Connaught Place, Central, Hong Kong
Tel : (852) 2918 3788
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