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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Prime Intelligence Solutions Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARERHRAGEREERAMEEKER

The Board (the “Board”) of Directors (the “Director(s)”) of Prime
Intelligence Solutions Group Limited (the “Company”) is pleased to
present the unaudited condensed consolidated results of the Company
and its subsidiaries (collectively referred to as the “Group”) for the three
and nine months ended 31 December 2022 together with the unaudited

BEMSREEERABA(XARADHNER(ESD S
(EZE])MARZUATARRREMB LR (5 [
£H ) EZE2022F 12 A31 AL =18A &K@ A KR
ERAGARE R 2021 FRHIALEZ ML EX

LEHF -
and audited comparative figures for the corresponding period in 2021 as
follows:
Three months ended Nine months ended
31 December 31 December
BZ12A31AL=EA HZ12A31ALNER
2022 2021 2022 2021
2022 F 2021 F 2022 F 20214
HK$’000 HK$’000 HK$’000 HK$'000
TET FET FTExT FHET
Notes (unaudited) (unaudited) (unaudited) (unaudited)
Hiat (REER) (REEZ) (RESER) (RIEEZ)
Revenue W25 3 9,221 11,399 30,575 37,253
Cost of sales and services rendered $HE RIZ RS A (6,514) (6,382) (20,470) (21,550)
Gross profit EA 2,707 5,017 10,105 15,703
Other income HlgA 4 53 13 843 51
Selling and distribution costs SHE R K (2,111) (2,316) (5,487) (5,398)
Administrative and other B R E &R
operating expenses (9,018) (7,464) (21,707) (19,985)
Loss from operation REZEZEHR (8,369) (4,750) (16,246) (9,629)
Finance costs IR AR (43) (24) (75) (84)
Loss before tax G ] (8,412) (4,774) (16,321) 9,713
Income tax credit/(expense) FrisRige,/ (FX) 5 17 22 9 (362)
Loss for the period HREE 6 (8,395) (4,796) (16,330) (10,075)
Other comprehensive income  HiRH 2 E Uk
for the period net of tax: HRRFIIE :
Item that may be reclassified to At EM R Bm s HE
profit or loss:
Exchange differences on MEBIINEBRZERZH
translating foreign operations - - - -
Total comprehensive income AAREBEAELHR
for the period attributable 2HEKEEE
to the owners of the Company (8,395) (4,796) (16,330) (10,075)
Loss per share (cents) EREE (L)
— Basic and diluted — BARES 8 (1.05) (0.60) (2.04) (1.26)
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Unaudited Condensed Cﬁonsolidated Statement of Changes in Equity
AEERERGREERB IR

Foreign

currency
Share Share Merger Legal  translation Retained Total Total
capital premium reserve reserve reserve profits reserve equity

B KB EE Xt AERE MRERRE RE R Ak Y35
HK$'000 HK$' 000 HK$' 000 HK$' 000 HK$ 000 HK$' 000 HK$' 000 HK$' 000
TR TET TAL TR TET TET THET TET

Balance at 1 April 2021 (audited) 74202144 A1 AHEE

(BER) 8,000 51,682 17,079 12 (151) 5,582 74,204 82,204
Total comprehensive income for B2 A AE
the period (unaudited) (REER) - - - - - (10,075) (10,075) (10,075)

Balance at 31 December 2021 742021 512 f 31 A M4
(unaudited) (REBER) 8,000 51,682 17,079 12 (151) (4,493) 64,129 72,129

Balance at 1 April 2022 (audited) 202224 A1 AHEE

(BER) 8,000 51,682 17,079 12 (10) (17,605) 51,158 59,158
Total comprehensive income for B2 E i EE
the period (unaudited) (RIEEYR) - - - - - (16,330) (16,330) (16,330)

Balance at 31 December 2022 742022 12 A 31 B f9& 58
(unaudited) (REEH) 8,000 51,682 17,079 12 (10) (33,935) 34,828 42,828

MR EBGR AT / 55 L ERE 2022 5



GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempt company with limited liability under the Companies Law (as
revised) of the Cayman Islands on 16 October 2015. The address
of its registered office is Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman, KY1-1108, Cayman Islands. Subsequent to
the end of reporting period, the address of its principal place of
business is located at Unit A, 6/F TLP132, Nos. 132-134 Tai Lin
Pai Road, Kwai Chung, New Territories, Hong Kong. The
Company’s shares are listed on the GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since 14 February
2018 (the “Listing”).

The Company is an investment holding company. The principal
activities of its subsidiaries are sales of biometrics identification
devices, security products and other accessories and provision of
auxiliary and other services.

BASIS OF PRESENTATION AND PREPARATION OF
FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements of the
Group for the three and nine months ended 31 December 2022
have been prepared in accordance with accounting principles
generally accepted in Hong Kong and comply with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”).

These unaudited condensed consolidated results are presented in
Hong Kong dollars (“HK$"), which is the functional currency of the
Company.

These condensed consolidated results have not been audited but
have been reviewed by the audit committee of the Company.

The unaudited condensed consolidated results of the Group for the
three and nine months ended 31 December 2022 do not include all
the information and disclosures required in the annual financial
statements of the Group and should be read in conjunction with the
consolidated financial statements of the Group for the year ended
31 March 2022 (the “2022 Consolidated Financial Statements”).
The accounting policies and methods of computation used in the
preparation of the unaudited condensed consolidated results are
consistent with those used in the 2022 Consolidated Financial
Statements.

Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZERES W RRME
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZEPRES P RRME

3. REVENUE

Revenue represents the invoiced values of goods sold and services

rendered, after allowances for re
reporting periods.

3. W=
Y 25 48 P

12 O

turns and discounts during the

Three months ended
31 December
HBZ12A31BLEL=@EA

als}

EEMMERRBOERE  ENHRE
HREHBRERE RITHRNERE -

Nine months ended
31 December
HZ12A31BLEAER

2022 2021 2022 2021
2022 2021 4 2022 % 2021 4
HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FET FET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) CREER) RRER) CREER)
Sales of biometrics identification  $4& 4 WS EEBIE S -
devices, security products RE B R H AL B
and other accessories 5,737 6,915 19,738 24,667
Provision of auxiliary and RHALE R E MR
other services 3,484 4,484 10,837 12,586
9,221 11,399 30,575 37,253

Three months ended
31 December
BZ12A31BLL=@EA

Nine months ended
31 December
BZ12A31B1LA@EA

2022 2021 2022 2021
2022 2021 4 2022 20214
HK$’000 HK$’000 HK$’000 HK$’000
Revenue from contracts with EBMEREERE 155 FH&ET FET FET FET
customers within the scope HEANTLA LW (unaudited) (unaudited)  (unaudited) (unaudited)
of HKFRS15 (REFERZR) CREEZ)  CREER) (CREER)
Recognised at a point in time I — R BB FERR 6,813 8,026 22,872 27,858
Recognised over time BEREERER 2,408 3,373 7,703 9,395
9,221 11,399 30,575 37,253

BRI EMAR AT / B EEARE 2022 7



OTHER INCOME

4. HalA

Three months ended
31 December
BZ12A831BLL=@EA

Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZERES W RRME

Nine months ended
31 December
HZ12A31BLEAEAR

2022 2021 2022 2021
2022 F 2021 4 2022 F 2021 4
HK$°000 HK$’000 HK$’000 HK$’000
THERT FHET FE T FHET
(unaudited) (unaudited)  (unaudited) (unaudited)
(RBER) (REER)  (REER)  CREER)
Interest income FEMA 12 - 15 1
Government subsidies BT B 34 - 816 -
Others Hith 7 13 12 50
53 13 843 51
INCOME TAX EXPENSES 5. MEHAX
Three months ended Nine months ended
31 December 31 December
BZE12A31HL=@EA BZ12A31HLAEAR
2022 2021 2022 2021
2022 F 2021 % 2022 F 2021 4
HK$’000 HK$’'000 HK$’000 HK$'000
FTHERT FET FHET FHET
(unaudited) (unaudited)  (unaudited) (unaudited)
(RRBRER) (REER)  (REER)  CREER)
Provision for the period: TAEE L
Hong Kong Special Administrative F1ZE A R A FE ([FRE )
Region (“Hong Kong’) of BARFRITHE
the People’s Republic of ([&H])RER
China (“PRC”) Profits Tax
— provision for the period — BB - 22 9 362
— over-provision for prior period  — @7 HAfE AR %A B (17) - - -
(17) 22 9 362

The Group is not subject to taxation in the Cayman Islands and the

British Virgin Islands.

FEBBRUNHERES R ABRLEESHTIA -
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INCOME TAX EXPENSES (continued)

Under the two-tiered Profits Tax Regime, one of the Company’s
Hong Kong subsidiaries is subject to Hong Kong Profits Tax at the
rate of 8.25% for the three and nine months ended 31 December
2022 (three and nine months ended 31 December 2021: 8.25%)
for the first HK$2 million of its estimated assessable profits and at
16.5% for the three and nine months ended 31 December 2022
(three and nine months ended 31 December 2021: 16.5%) on its
estimated assessable profits above HK$2 million. Other Hong Kong
subsidiaries not qualifying for the two-tiered Profit Tax Regime are
subject to Hong Kong Profits Tax at the rate of 16.5% for the three
and nine months ended 31 December 2022 (three and nine months
ended 31 December 2021: 16.5%).

The Group’s subsidiary established and operated in the PRC is
subject to PRC Enterprise Income Tax at the rate of 25% for the
three and nine months ended 31 December 2022 (three and nine
months ended 31 December 2021: 25%). No PRC Enterprise
Income Tax has been provided for the three and nine months
ended 31 December 2022 (three and nine months ended 31
December 2021: Nil) as the Group’s PRC subsidiary did not
generate any assessable profits during the reporting periods.

The Group’s subsidiary established and operated in Macau Special
Administrative Region (“Macau”) of the PRC is subject to Macau
Complementary Tax, under which taxable income of up to Macau
Pataca (“MOP”) 600,000 for the three and nine months ended 31
December 2022 (three and nine months ended 31 December 2021:
MOPB600,000) is exempted from taxation with taxable income
beyond this amount to be taxed at the rate of 12% for the three
and nine months ended 31 December 2022 (three and nine months
ended 31 December 2021: 12%).

MERNREEARAT / E=FEXERE 2022

Notes to the Unaudited Condensed Consolidated Financial Statements

AREZEPRES P RRME

FriSBiBA % (48)

REMBFESREE  AARESR—MEEH B
ANEEE2022F 12 A3 A=A RNEARA
A ERFREFN NG A8 A TIE8.25% (BE
2021 F12 A1 HIE=REA RNMEA : 8.25%) Ft
REMBBFER - WHZE20229F12 A31 H 1k
ZEAMNERHBBE2EE S TG EER
S 16.5% (B = 2021 12 A31 B IE =8 A &
NEAR :165%) KRR HMMEAFEH - #H=E
2022F 12 A31BLE=EARNEAR - T
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZERES W RRME

6. LOSS FOR THE PERIOD

6. HIRER
Three months ended Nine months ended
31 December 31 December

BZ12A31BL=@A BZ12A31BLENEA

2022 2021 2022 2021
2022 £ 20214 2022 £ 2021 4F
HK$°000 HK$'000 HK$’000 HK$'000
FET FET THERT FHET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REBER) CREEZ) (RKEER) CREER)
Depreciation e
— Owned assets —BEXE - 123 - 318
— Right-of-use assets — EREEE - 207 - 764
Staff costs (including Directors’ B TR (BEERBHE)
emoluments)
— Salaries, bonus and — ¥ - JEAT - AL
allowances and other REAEYF =S
benefits in kind 6,802 7,827 20,227 20,170
— Commission —Ae 157 229 342 546
— Retirement benefits scheme  — RKIEFEH 215K
contributions 421 347 1,094 1,012
7,380 8,403 21,663 21,728
Cost of inventories sold BEEFEKAK 1,546 3,403 8,618 12,395
Foreign exchange (gain)/losses, T} (z),/H5i8)% 8
net (58) 69 (185) 160
Auditor’s remuneration =N & 174 125 428 428
Impairment loss on FREAERERERE
right-of-use assets 1,329 - 1,831 -
Impairment loss on property, M - BEREREREERE
plant and equipment 504 - 517 -
7. DIVIDEND 7. RE

No dividend was declared or paid during the three and nine months
ended 31 December 2022 (three and nine months ended 31
December 2021: Nil).

AABWERHE2022F12 AT HIE=EA &
NEAEIRSRNRE (BZE2021F12 31 HIE
=EARNEA &) -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREZEPRES P RRME

8. LOSS PER SHARE 8. HBRER
(@) Basic loss per share (a) BwBREXEE
The calculation of the basic loss per share is based on the BREFEBIERUTEETE -
following:
Three months ended Nine months ended
31 December 31 December
BZE12A31AL=MEA BZE12A31ALAEA
2022 2021 2022 2021
2022 2021 4F 2022 2021 4
HK$’000 HK$’000 HK$’000 HK$’000
FHET FH&T F#&T FHET

(unaudited) (unaudited)  (unaudited) (unaudited)
(CRRBER) (REER)  (REER)  CREEZ)

Loss for the purpose of SEtE SRERERE

calculating basic loss iR

per share (8,395) (4,796) (16,330) (10,075)
Number of shares RHEE

Weighted average number of St B & REARE B

ordinary shares for BB TR

the purpose of calculating

basic loss per share 800,000,000 800,000,000 800,000,000 800,000,000

(b) Diluted loss per share (b) BwBREHESS

No diluted loss per share to be presented as the Company WEA 25 EREEEE - DEAAAT
did not have any dilutive potential ordinary shares outstanding RE £ 2022F 2021 F12 431 B [E =&
during the three and nine months ended 31 December 2022 R B S R I A a] i 3@ R SN 7B 72 Rl
and 2021. BT o

BRRREESE AT/ B 5E EEHE 2022 11



Notes to the Unaudited Condensed Consolidated Financial Statements

AEEZERES W RRME

12

SHARE OPTION SCHEMES

The share option scheme of the Company (the “Share Option
Scheme”) was adopted pursuant to a resolution passed by the
then shareholders of the Company (the “Shareholders”) on 18
January 2018 for the primary purpose to attract, retain and motivate
talented participants, to strive for future developments and
expansion of the Group. Eligible participants of the Share Option
Scheme include any employees, executive Directors, non-executive
Directors (including independent non-executive Directors), advisers,
consultants of the Company or any of its subsidiaries.

The Share Option Scheme will remain valid and effective for a
period of 10 years commencing on the date on which the Share
Option Scheme is adopted, after which no further share options will
be granted but the provisions of the Share Option Scheme shall in
all other respects remain in full force and effect and share options
which are granted during the life of the Share Option Scheme may
continue to be exercisable in accordance with their terms of issue.
The principal terms of the Share Option Scheme were summarised
in the paragraph headed “Share Option Scheme” in Appendix IV to
the prospectus (the “Prospectus”) published by the Company in
relation to the Listing. No share option has been granted, exercised,
expired, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

BRESTE

AR AR B ([ BR8] HRIEE R
AAEIRER ([IRER]) R 201841 A 18 BIBIBHIR
EERRM XZEEMARS| - RE RMEE A8
MSmREAAEENRRERRIBEES N - %B
PRIERT B & B IR 2 HE B IEA R A g H A
BARMAEMMES - ITEF  FPRTEF (R
B IEMITESR) - BREIREAA o

ZIBRAERT B S N E RN 2 HAEET 10 F HIfE 4
FER  HETSHERLBRE  B2BREs
SR EMAEM T BB DEEAR - MRZ
BREFSARBADRENBIRERELET
AR P A AR AT 2 - 2B ARERT BIH) X B G
RFRARFB LD HENERER(BRE
B M s (BR8] — B - BRMARRE
EAREAY  MEEREREZBRESIE
o176 B FESEERAR -
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Management Discussion and Analysis

BEREN WD

OVERVIEW

The Group is a provider of biometrics identification solutions in Hong
Kong, Macau and the PRC. The Group derives revenue from the following
business activities: (i) sales of biometrics identification devices, security
products, and other accessories; and (i) provision of auxiliary and other
services. The Group’s biometrics identification devices have one or more
of the following functions: (i) face identification; (i) fingerprint identification;
(iiiy finger vein identification; (iv) hand geometry identification; and (v) iris
identification. The revenue of the Group for the nine months ended 31
December 2022 was approximately HK$30.6 million, representing a
decrease by approximately 18.0% from approximately HK$37.3 million for
the nine months ended 31 December 2021. The decrease in revenue was
mainly attributable to (i) decrease in sales of biometrics identification
devices, security products and other accessories by approximately
HK$4.9 million (or 20.0%) as compared with the corresponding period in
2021; and (i) decrease in revenue derived from provision of auxiliary and
other services by approximately HK$1.7 million (or 13.9%) as compared
with the corresponding period in 2021.

Revenue represents the invoiced values of goods sold and services
rendered, after allowances for returns and discounts during the reporting
periods.

BZ12A31BLLE=@A

Three months ended

BE

REBARES R RP B EFEGRAIAERT M)
JER - AEBIBBATERERELRE : (VHEED
FEEAEE  RYEMREMENF  RREREER
HMRS - AEEMOEMBHHEAEES B ZEMN
TInEE - () ARRERRY : (i) IEAER (i) IEFF AR (v)
ZRHR  RVIRHR - BE2022F12 A81H LN
MA  AEBHKFLHNHEI06EHEBIT  RE = 2021
F12A31 AL NERLNI7IHEEB TR 418.0% °
WL EEHR()VEMFBHINESE  REERRE
fib B2 4 8 5 82021 F A B R 2 494.98 & B (%
20.0%) + R (ii) 2 B £2 A0 & Ko E At AR 75 £ Ui 7 82 2021
FREFEDH1.7BEBT(H13.9%) °

WatsrEE R MIRERBNERE  ERREHAL
HREE RITHIRMERE -

Nine months ended
31 December

BZ12A31HLAEA

31 December

2022 2021 2022 2021
2022 20214 2022 £ 20214
HK$’000 HK$’000 HK$’000 HK$’000
FET FH&T F#& T FHET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REBER) CREFEZ) (KREER) CREFER)
Sales of biometrics identification HELEEEEIERSE -
devices, security products and REEE i R H AL A1
other accessories 5,737 6,915 19,738 24,667
Provision of auxiliary and RIEEE RH MR
other services 3,484 4,484 10,837 12,586
9,221 11,399 30,575 37,253
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COST OF SALES AND GROSS PROFIT

The maijority of the Group’s cost of sales and services rendered was
costs of inventories sold. The Group’s costs of inventories sold decreased
by approximately 30.5% to approximately HK$8.6 million for the nine
months ended 31 December 2022 (nine months ended 31 December
2021: approximately 12.4 million). The gross profit margin dropped from
approximately 42.2% for the nine months ended 31 December 2021 to
approximately 33.0% for the nine months ended 31 December 2022. The
gross profit also dropped from approximately HK$15.7 million for the nine
months ended 31 December 2021 to approximately HK$10.1 million for
the nine months ended 31 December 2022. The decrease in gross profit
was mainly due to (i) the increase in direct cost incurred by the operation
of the software development centre in the PRC; and (ii) the decrease in
sales of biometrics identification devices, security products and other
accessories.

EXPENSES

Staff costs for the nine months ended 31 December 2022 were
approximately HK$21.7 million (nine months ended 31 December 2021:
approximately HK$21.7 million).

Administrative expenses for the nine months ended 31 December 2022
was approximately HK$21.8 million (nine months ended 31 December
2021: approximately HK$20.0 million), representing an increase by
approximately HK$1.8 million as compared with the last corresponding
period, which was mainly due to the impairment loss on right-of-use
assets.

LOSS FOR THE PERIOD

The Group incurred a net loss of approximately HK$16.3 million for the
nine months ended 31 December 2022, as compared with a net loss of
approximately HK$10.1 million for the nine months ended 31 December
2021. The increase in net loss was mainly due to (i) a decrease in gross
profit margin and gross profit; and (i) an increase in selling and distribution
cost and administrative expenses mainly from the increase in promotional
expenses and impairment loss on right-of-use assets.

The Board does not recommend the payment of dividends for the nine
months ended 31 December 2022.

SHEMAREF
REBARHDHERERERBERAABEEFTEMA -
HZE2022F12 A31HIENER  XEBNEEFEK
AR A #)380.5% £ 498.6 A& BT (H 220214412 A 31
ALEAEA #9124 58ATT) - EFIERHEZE 2021 F
12A31H E AE A 942.2% T EE E2022412 A
31 HIEME A %33.0% © EFITF &L 2 2021 12 A 31
HIEAEAN157 8B L TREEE2022F 12 A 31
AIEAEAX101EEET - TFARD EBHR()E
PR A E R B R D TE A EEAANIE N ¢ K (i) &
MBEHEREE REEDREMEIFHS TR -

53

HE2022F12A31HIENEA  BEIRANAE21.78
BB (HE2021F12A31BIENER : 21788
EIT) e

#HE2022F 12 A1 BIENEAA - THEXA A218H
EBT(HZE2021 12431 AL AEA - 492008 &
B BEFRBEINNISEESL  T2HMNMEA
A EREEBTE -

BHAEE

HZE2022F 12 A1 BLENEA  AEBELFBEY
16.3 B BB MEZE2021F12 831 BIEAEABIE
EFBEY101AEET  FEBREMEZHML()EF
EREFTE R ()8 E K& 5 88 A BA K& 775 7 18
m- EBENEEMAX RERREERBEBRBSMATE -

o

EESTEEMREZ 202212 A31 B IEAE A RS
g,
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OUTLOOK

The ordinary shares of HK$0.01 each (the “Shares”) of the Company
have been successfully listed on GEM on 14 February 2018. The Board
considers that such public listing status allows the Company to gain
access to the capital market for corporate finance exercise, assists the
Company in the future business development, enhances the Group’s
corporate profile and recognition and strengthens the Group’s
competitiveness.

Considering the decrease in market demand and the uncertainties
brought by the development of the novel coronavirus disease (COVID-19)
in the PRC, the Group has decided to suspend the plan to launch
affordable locally manufactured fingerprint identification devices as part of
the expansion plan of the business in the Southern China, and has
planned to reallocate part of the u___tilised net proceeds from the Listing
to other business plans as stated in the Prospectus, namely (i)
enhancement of the quality of after-sales services and strengthening of
the operation support; (i) improving the information technology system;
and (iii) working capital.

The Group has also observed that there has been a change of market
trend from touch biometrics identification devices to touchless biometrics
identification devices due to increased public health awareness under the
COVID-19 pandemic. As such, the Group plans to apply part of the
utilised net proceeds from the Listing for research and development on
touchless biometrics identification devices and Artificial Intelligence &
Internet of Things (“AloT”). The Group plans to diversify the functions of
its touchless biometrics identification devices and their applications by
utilizing AloT in order to capture the market of touchless biometrics
identification devices with healthcare-related functions. Looking forward,
the Board takes the view that AloT and its functions can be applied in
many different scenarios that the Group’s biometrics identification devices
can be involved. The Group plans to capture and develop new markets in
light of the growing popularity and application of AloT in daily life.

MERNREEARAT / E=FEXERE 2022

B2
RAFEROOVEBTHE B ([RA ) 2 R20184F2
B14BECGEMA M LT - EFERA - LHHAIEA
ARIFAEATISETRERE - BEAQRIRARLE
BER BARNEENCER S RRZ MR INEASE
EHRREN -

= R BT 5% K T B R 2L 8 4R m 5 i 4 (COVID-19) Y
BERAPESRIBET  AEECRTEIFH LA
BE R BIEIR AR R EE AR ER MR ST 80
—En WEFEENDEREBLEBALTAERIETF
BYTHERERERMINEMERTE B RESSERK
KB & R IsR EIE S IE ¢ () BOE BB RS« K (i) &
BES -

REBEBRE - ARCOVID-19ZBETAZNERS
Hitm MEBRENEEXNEMFEHAIRER A
EENEMBEHEANES - At AEEFBBHSE
B A LTS RUEFE AR e B R A R
HBURATEERDER ([AIOT]) - NEETEIFIA
AoTZ T b HIEEB N EMBFEHARENI 6 L E
A MEEABEAENEAIEEBR YRR
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RAREAEYFEHIEENN S RNTZTRIES - &
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATION

As at 31 December 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Future
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFQO”), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO) or which were required pursuant to Section
352 of the SFO to be entered in the register referred to therein, or which
were required to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules were as follows:

Long positions
Ordinary share of the Company

EERBRETRAEBREAQAIEMEEEE
MR - HEROREERNESRAR

M2022F 12 A31H » EFERAQNAEESTTHABRAK
ARREAEEAE (FERLFESF KPR GEN (F8E
PlEEs718E) ([BHFREEMRM ) EXVED) KRG - 8E
Bin REEET  BAEBBES KAEKOIEXVIET
RESHIPAMG AN R R IHERE AR (BIER
ZIRBEEFE S L EBAEEDE BIESCHERABIRERA B
MO E) - IRIEFEH M E KA 5 352 /B RE SR IT 7%
ISR B R MR R KA R - SRR GEM LR AN
5462567 FBMNE AN R MBRZTMER AR
T

Number of Percentage of the

shares Company’s issued

Name Capacity and nature of interest (note 1) share capital

ROBE HEAQATDBITRE

e SR RERMEE (BfsE1) ZEDL

Mr. Yuen Kwok Wai, Tony (“Mr. Tony Yuen”) Interest of controlled corporation 206,000,000 (L) 25.75%

(note 2)

FrBlfE e ([ D (Mat2) R EE RS

Ms. Yuen Mei Ling, Pauline Interest of controlled corporation 206,000,000 (L) 25.75%

(“Ms. Pauline Yuen”) (note 2)

ik Lt ([t ) (ffat2) R EEE S

Note:

1. The letter “L” denotes a long position in the shareholder’s interest in the
share capital of the Company.

2. Delighting View Global Limited (“Delighting View”) directly holds
206,000,000 Shares. As Delighting View is beneficially owned as to 85%
and 15% by Mr. Tony Yuen and Ms. Pauline Yuen respectively and Mr. Tony
Yuen and Ms. Pauline Yuen are parties acting in concert, each of Mr. Tony
Yuen and Ms. Pauline Yuen is deemed to be interested in all the Share held
by Delighting View under the SFO.

MEEE -

1. BXFH L] RRERRARFBRANITE -

2. Delighting View Global Limited ([ Delighting View |) &
575 206,000,000 A& {5 - Fa 74 Delighting View 9 51l €5 Bt
TERM LT EHREE85% I 15% » BB 4 kbt +
ABBITHAL  BUREBE S REEED - BuiE R
12+ & B 1R A7 Delighting View Fr A & F7 & R (D &
G o
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Save as disclosed above, as at 31 December 2022, none of the Directors
and chief executive of the Company or their associates (as defined in the
GEM Listing Rules) had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 ad 8 of Part XV of the SFO (including interests or short
positions which each of them has taken or deemed to be taken under the
provisions of the SFO); or which were required, pursuant to section 352
of the SFO, to be entered into the register referred to therein; or which
were required, pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules to
be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2022, so far as is known to the Directors, the
following persons, not being Directors or chief executive of the Company
had, or were deemed to have, interests or short position in the shares or
underlying shares which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO; or which were
recorded in the register required to be kept by the Company under
section 336 of the SFO; or who is directly or indirectly, to be interested in
5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the Company:

Long positions
Ordinary shares of the Company

B EXCRTIREEE SN 0 20226 12 A31H  MMEEEN
ARAFHEEITBAESEECHEA(EERGEM LT
BADAARARKEAMEEEZE (EERFHFLARE
BIEXVED) B EMRG, - BB REEFTR  BET
AIRIEE AR BEIEHEXVEHE7 R8HMBAMEARA
AIRBRMESRAR (BEREESLBEENE
BB ESSEWEFEREARENERIAS) &
RIEEH K HR & (6 15) 55 352 1§ B sC B A s& I I BB & &
MAREzRs AR - SKIREGEM LR BIE5.46 £ 5.67
IEEME AR R R TEEESRAR -

FERRREMATREQXRDRG REBRSD
A9 1 5 BOK

MR2022F 12 A31H  BEEMAE - THAL(ILIE
EFHARAERTHRABR)RRMHLMABEBRMDES K
WRARBIREESLEEGIEXVIE2 35D EME
SBRARAREEMNERSAR  HEHRAARIRIE
B REIERDI R 336 IRBFENE LM ERIOXE
N EESKHEEEAMFEANRERER THREARRA
BRE A S EIREREMEERIRANEE 5% sIA L

3 5
IS mp

Number Percentage of the
of shares Company’s issued
Name Capacity and nature of interest (note 1) share capital
RHBE HEAQXRSBHITRE
wE/EB SO REREE (Btet1) ZBADL
Delighting View (note 2) Beneficial owner 206,000,000 (L) 25.75%
Delighting View (#f#%2) EnEEA
Mr. Yao Han (“Mr. Yao”) (note 3) Beneficial owner 190,000,000 (L) 23.75%
whEg s ([ k%) (K177 3) EREAA
Ms. Jian Yanmei (“Ms. Jian”) (note 3) Interest of spouse 190,000,000 (L) 23.75%
Ehgrt (Bt ])(Mit3) BB m
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Notes:

1. The letter “L” denotes a long position in the shareholder’s interest in the
share capital of the Company.

2. As Delighting View is beneficially owned as to 85% and 15% by Mr. Tony
Yuen and Ms. Pauline Yuen respectively and Mr. Tony Yuen and Ms. Pauline
Yuen are parties acting in concert, each of Mr. Tony Yuen and Ms. Pauline
Yuen is deemed to be interested in all the Shares held by Delighting View
under the SFO.

3. Ms. Jian is Mr. Yao’s spouse and is therefore deemed to be interested in all
Shares held by Mr. Yao under the SFO.

Save as disclosed above, as at 31 December 2022, the Directors are not
aware of any other person, other than the Directors and the chief
executive of the Company who had, or was deemed to have, interests or
short positions in the Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or, which were recorded in the register required to be
kept by the Company under section 336 of the SFO; or who is directly or
indirectly, to be interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of the Company or options in respect of such share capital.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the nine months
ended 31 December 2022.

COMPETING INTERESTS

The Directors confirm that as at 31 December 2022, none of the
Directors, the controlling shareholders of the Company and their
respective associates (as defined in the GEM Listing Rules) had any
interest in any business which competes or is likely to compete, directly
or indirectly, with the business of the Group or any other conflicts of
interest with the Group.

MEE -

1. RXFE[L RTBRRRADRRAERAOITFR ©

2. A 7 Delighting View 2 Bl Bt e E Rt 2 T Bz B
85% N 15% + Btk Rtz + A BT AL - MR
BELFRPEGKA REERRZTEERE AR
Delighting View FiT#56 B F A R 19 R A 1 2 ©

3. ERLRHIFEEZERB  #REEFRBEERIIRES
RIS LIS B RO A D h A AR

B B EEIN R2022F 12 A31H - BEW AR
FMEMA L (BERARRAESTERABRIN) REHD
SARERD P IEB SR ARAREES RAEKGIE
XVEBEE2 3D EIE N BRA AR TR EEIAR
PR AR AIREE S K BAEEDIFE 336 (KEFER
EMaESSOAR  EEKEERG S ERRT
BN THAIEARRBIMRE RS EIREATRERIR
NTH{E 5% 3k A 4R es ok 5 B sz IR AN O B AR o

BE HEFREAQF EHRESE

RAF R EARME A TEHZ20229 12 A31 A 1ELE
AR MERE HELELRTRARE LEHES -

BR LR

EEHR R2022F12A31H MEES - AR
BRERR RSSO EEAGERRGEM LM 7
ERNER B TS I ok R A A E T S T B I B R AT
IEBP R MRS EAREEEEMFmER -
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COMPLIANCE WITH THE REQUIRED STANDARD OF
DEALINGS IN SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting
than the required standard of dealings (the “Required Standard of
Dealings”) as set out in Rules 5.48 to 5.67 of the GEM Listing Rules.

Upon specific enquiry made to all Directors, the Company was not aware
of any non-compliance with the Model Code and the Required Standard
of Dealings from the date of Listing up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Group has committed to upholding high standards of corporate
governance. The Board considers that enhanced public accountability
and corporate governance are beneficial to the healthy growth of the
Group, improving customer and supplier confidence and safeguarding the
interests of Shareholders.

The Company has adopted and complied with the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 to the GEM Listing
Rules as its own code and has complied with the CG Code from the date
of Listing up to the date of this report, except for the following deviation.

Chairman and Chief Executive Officer

CG Code provision C.2.1 stipulates that the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. Mr. Tony Yuen is the chairman and the chief executive
officer of the Company. In view that Mr. Tony Yuen is one of the founders
of the Group and has been operating and managing the Group since
June 1999, the Board believes that it is in the best interest of the Group
to have Mr. Tony Yuen taking up both roles for effective management and
business development. Therefore the Board considers that the deviation
from the CG Code provision C.2.1 is appropriate in such circumstance.

The Board has continued to monitor and review the corporate governance
principles and practices to ensure compliance.

BHEREEER AR/ E=FTEEERE 2022

BTESETESXEGNLTRE

ARBREFLETESFR HEMETTER GEM LT
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BER2RESETARSHR  AQRLAMEHRLD
HHMEARRE A HAERAEREETIERSBFED
B o
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AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with rules
5.28 and 5.29 of the GEM Listing Rules and code provisions D.3.3 and
D.3.7 of the CG Code. The primary duties of the Audit Committee are to
review and supervise the financial reporting process and internal control
systems of the Group. The Audit Committee comprises three independent
non-executive Directors, namely Mr. Chung Billy (chairman of the Audit
Committee), Mr. Poon Wai Hung Richard and Mr. Wong Ching Wan.

The unaudited condensed consolidated financial statements of the
Company for the nine months ended 31 December 2022 has been
reviewed by the Audit Committee. The Audit Committee is of the opinion
that such financial information complies with the applicable accounting
standards, the GEM Listing Rules and legal requirements, and that
adequate disclosure have been made.

By order of the Board
Prime Intelligence Solutions Group Limited
BENBREEERAR
Mr. Yuen Kwok Wai, Tony
Chairman

Hong Kong, 9 February 2023

As at the date of this report, the executive Directors are Mr. Yuen Kwok
Wai, Tony, Ms. Yuen Mei Ling, Pauline, Mr. Mui Pak Kuen and Mr. Hui
Cho Lung; the non-executive Director is Mr. Yam Chiu Fan, Joseph, and
the independent non-executive Directors are Mr. Chung Billy, Mr. Poon
Wai Hung Richard and Mr. Wong Ching Wan.
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