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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the "Directors”, each a “Director”) of FY Financial
[Shenzhen)] Co., Ltd. (the "Company”, together with its subsidiaries, the ‘Group”], collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the "GEM Listing
Rules’] for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material aspects and
not misleading or deceptive; and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
B A 2 E Rk

For the three months ended 31 March 2023 Bt2 —F - =4 = A =+—HI1F =1EA

Three months ended 31 March
BZE=A=1+—HL=MHEA

2023 2022
—g=-= —E-F
Notes RMB RMB
ip=2 AR¥TT AR
(Unaudited) (Unaudited)
(KREHFZ) (FREFZ)
Revenue Wz 5 9,087,277 6,549,196
Direct costs HERAK (3,967,039) (339,792)
Gross profit EF 5,120,238 6,209,404
Other income and gains and losses ~ EABUA K URES 5 3,672,742 1,920,615
Operating expenses ERT (2,978,623) (1,360,679)
Administrative expenses THEEX (4,714,304) (3,516,700)
Reversal of impairment loss on JEM R FUR BB 185 O
accounts receivable 454,895 1,991,802
Share of post-tax profit of DREEE R BRI A
an associate 689,605 -
Profit before income tax BR AT 18 Bt Al 6 2,244,553 5,244,442
Income tax expense PG TR 7 (741,695) (1,383,707)
Profit for the period HA A 7 1,502,858 3,860,735
Profit and total comprehensive HREANREERALEE
income
for the period 1,502,858 3,860,735
(Loss)/profit for the period BUTALEHR(ER),
attributable to: el
- Equity shareholder of —ARRREE A
the Company 2,068,159 3,994,052
- Non-controlling interest — PR (565,301) (133,317)
1,502,858 3,860,735
Profit and total comprehensive UTATEEHAZEEA
income FEEC]
for the period attributed to:
- Equity shareholder of —RRREAA
the Company 2,068,159 3,994,052
- Non-controlling interest — IR RE R (565,301) (133,317)
1,502,858 3,860,735
RMB cents RMB cents
AR%S AR S
Earnings per share BRER 8
Basic and diluted EARR S 0.42 1.1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

Pir e B b e

For the three months ended 31 March 2023 {2 —ZE —=4#=A=+—HIF =1EH

CORPORATE INFORMATION

The Company was established in the People’s Republic of
China (the"PRC") on 7 December 2012 as a sino-foreign equity
joint venture enterprise and was converted to a joint stock
company with limited liability under the Company Law of the
PRC on 10 September 2015. The address of its registered
office is Room 201, Block A, No. 1 Qianwan First Road,
Qianhai Shenzhen-Hong Kong Cooperation Zone, Shenzhen,
Guangdong, the PRC and the principal place of business
is Room 1603, Cheung Kei Building, No. 128 Xinzhou 11st
Street, Futian District, Shenzhen, Guangdong, the PRC. The
Company’'s overseas-listed foreign shares (the H Shares”)
have been listed on GEM of the Stock Exchange since 23 May
2017.

The Group is principally engaged in the provision of financial
leasing, factoring and advisory services, and customer referral
services and the supply of medical equipment, investments

olding, provision of 5G base stations site space and energy

storage business in the PRC.

BASIS OF PREPARATION

The condensed consolidated financial statements for the
three months ended 31 March 2023 (the "Reporting Period")
have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") which collectively includes all
applicable individual HKFRS, Hong Kong Accounting Standard
("HKASs") and interpretations issued by the Hong Kong
Institute of Certified Public Accountants as well as with the

applicable disclosure requirements of the GEM Listing Rules
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & M e M et

For the three months ended 31 March 2023 Bt2 —F - =4 = A =+—HI1F =1EA

BASIS OF PREPARATION (Continued)

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the audited financial statements for the year ended
31 December 2022 as set out in the annual report of the
Company dated 30 March 2023, except for those that relate
to new standards or interpretations effective for the first
time for periods beginning on or after 1 January 2023. Details
of any changes in accounting policies are set out in note 3.
The adoption of the revised HKFRSs have no material effect
on these condensed consolidated financial statements. The
Group has not early adopted any revised HKFRSs that has
been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are

disclosed in note 4.

This report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2022.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
HKFRSs and should be read in conjunction with the 2022

consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

Pir e B b e

For the three months ended 31 March 2023 {2 —ZE —=4#=A=+—HIF =1EH

BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated results are presented
in Renminbi ("RMB”], which is also the functional currency of

the Company, unless otherwise indicated.

The condensed consolidated financial statements are
unaudited and have been prepared under historical cost
convention, except for certain financial instruments which are
stated at fair values. The condensed consolidated financial
statements are unaudited but have been reviewed by the audit

committee of the Company.

ADOPTION OF REVISED HKFRSs

The HKICPA has issued a number of revised HKFRSs that are
first effective for the current accounting period of the Group as

follows:

. Amendments to HKAS 1 and HKFRS Practice Statement

2: Disclosure of Accounting Policies

o Amendments to HKAS 8: Definition of Accounting

Estimates

. Amendments to HKAS 12: Deferred Tax related to Assets

and Liabilities arising from a Single Transaction

The revised HKFRSs that are effective from 1 January 2023
did not have any significant impact on the Group’s accounting

policies.

Amendments to HKAS 1 and HKFRS Practice Statement
2: Disclosure of Accounting Policies

The amendments to Disclosure of Accounting Policies
were issued following feedback that more guidance was
needed to help companies decide what accounting policy
information should be disclosed. The amendments to HKAS
1 require companies to disclose their material accounting
policy information rather than their significant accounting
policies. The amendments to HKFRS Practice Statement 2
provide guidance on how to apply the concept of materiality to

accounting policy disclosures.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

Pir e B b e

For the three months ended 31 March 2023 {2 —ZE —=4#=A=+—HIF =1EH

ADOPTION OF REVISED HKFRSs (Continued)

Amendments to HKAS 8: Definition of Accounting
Estimates

The amendments clarify how companies should distinguish
changes in accounting policies from changes in accounting
estimates. That distinction is important because changes
in accounting estimates are applied prospectively only to
future transactions and other future events, but changes in
accounting policies are generally also applied retrospectively

to past transactions and other past events.

Amendments to HKAS 12: Deferred Tax related to
Assets and Liabilities arising from a Single Transaction

The amendments clarify that the initial recognition exemption
of deferred tax in HKAS 12 does not apply to transactions that
give rise to equal taxable and deductible temporary differences,
such as lease contracts that give rise to the recognition of a
lease liability and the corresponding right-of-use assets and
contracts that give rise to the recognition of decommissioning

bligations and corresponding amounts recognised as assets.
Instead, entities are required to recognise the related deferred
tax asset and liability on initial recognition, with the recognition
of any deferred tax asset being subject to the recoverability
criteria in HKAS 12.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to

2022 annual consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the three months ended 31 March 2023 &

==

5.

= —F—

— =

REVENUE AND OTHER INCOME AND GAINS

An analysis of the revenue from the Group’s principal activities

and other income and gains is as follows:

5.

ZF=HA=+—HIt=1A

W as R EAb WA K K35

NEEFBEHEURE R EMmURA KU
BT

Three months ended 31 March

BZ=B=1+—HI=EA

2023 2022
—EC-=E —E-F
RMB RMB
AR¥T N
(Unaudited) (Unaudited)
[REEERZ] (FAEFEYR)
Revenue from contracts with customers BB F &AMk
Energy storage solution and general AR R — s
construction 4,435,260 -
Sale of goods - energy storage system HER M — R RS 138,246 -
Sale of goods - medical equipment HEMm — BERE = =
Advisory service fee income EARBERA = 52,382
4,573,506 52,382
Revenue from other sources H At RR A 28
Finance lease income MEREWA 148,768 577,088
Income from receivables from REERHRRZHUWA
sale-leaseback transactions 972,846 3,342,916
Factoring income REWA 2,640,239 2,576,810
Energy storage service income LIRS A 250,537 _
Provision of 5G base stations site space AR 5 GE U 2= B35 501,381 =
4,513,771 6,496,814
9,087,277 6,549,196
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the three months ended 31 March 2023 Bt2 —F - =4 = A =+—HI1F =1EA

5. REVENUE AND OTHER INCOME AND GAINS (Continved) 5. UWtza R E AU A K Yk (&)

Three months ended 31 March
BEZ=A=1+—-HI=@A

2023 2022
—EBC=F —ECF
RMB RMB
ARET ARETT
(Unaudited) (Unaudited)
[REEK] (FRAEER)
Leases HE
For operating leases: HEEHEME
Leases payments that are fixed EEBEMNK 501,381 =
For finance leases: HREHEMS
Finance income on the net investment in BEEEFRENBERA
the lease 148,768 577,088
Total revenue arising from leases REHEN B 650,149 577,088
Three months ended 31 March
HE=A=+—-RHL={EA
2023 2022
—E=F —E__F
RMB RMB
AR¥TRT AR¥TT
(Unaudited) (Unaudited)
(FAEER] (RAEER)
Other income and gains Hiplg A K Wz
Bank interest income PRITHEMA 1,347,182 672,408
Maintenance service income RERBUWA 1,384,434 956,453
Imputed interest income on trade receivables & 5 fEUGREVHEE | SUA 142,153 133,958
Penalty charged to customers WEE FBET K 168,144 82,712
Grants from the government IEgiSEE 573,975 25,798
Others Hith 56,854 49,286
3,672,742 1,920,615
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the three months ended 31 March 2023 Bt2 —F - =4 = A =+—HI1F =1EA

6. PROFIT BEFORE INCOME TAX 6. PBREFEBHANEF

Three months ended 31 March
BE=B=1+—HIL=EA

2023 2022
ZE=F —E-CF
RMB RMB
AR®RT AR¥T
(Unaudited) (Unaudited)
(FRAZER) (KRAEEY)
Profit before income tax is arrived at after  BRFT/SH BRI Jo 2408k
charging: UTRBEEN
Cost of sales: HERA 3,967,039 339,792
- Interest expenses on lease liabilities —HERENFNERAX 92,660 79,348
- Bank charges and other expenses —RITFEBERAMFAX = 260,444
- Depreciation of plant and equipment* — B R E 1,054,354 -
- Depreciation of right-of-use assets* —(FREEENE" 127,447 -
- Cost of inventories sold —-BEGFERAN 2,692,578 =
Depreciation of plant and equipment BE MR EiITE 61,167 38,539
Depreciation of right-of-use assets EREBENE 377,637 255,008
Amortisation of intangible assets A ER 84,899 63,459
Reversal of impairment loss on FEN AR TR (B S 1R B e+
accounts receivable** (454,895) (1,991,802)
Exchange losses/gains MR Wz 3,226 1,375
Gain on disposal of plant and equipment HEHFE &R B (32,542) -
Staff costs (including directors’ emoluments) 8 THA(BIEE FilE) 815
comprise: 3,162,284 2,171,379
Salaries, allowances and benefits in kind e/ EUREYAR 2,808,198 1,922,044
Contribution to defined contribution A R E HERCR ARG Bt aR
retirement plan 354,086 249,335
* Depreciation charges are recognised in the condensed & WEBES IR E —E—=F R —F—

consolidated statement of comprehensive income as

administrative expenses for the three months ended 31

March 2023 and 2022, respectively.

* Kk

assets.

This item represents to expected credit loss on financial
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & B 5 R M et

For the three months ended 31 March 2023 &

7. INCOME TAX EXPENSE

EoFE - —aF=H=+—HiIF=EA

7. FiSBiREAX

Three months ended 31 March

BE=A=1+—HL=#EA

2023 2022
—B-=F —=E=-=
RMB RMB
AR¥T AR%T
(Unaudited) (Unaudited)
(KRASE) (KRAZE)
Income tax Frg %t
- Current period —ZNEARH 741,696 885,757
Deferred tax ELERIE
- Charged for the period — BANHIBR = 497,950
Income tax expense FriSiF >z 741,696 1,383,707

The Company and its subsidiaries were established in the PRC

which are subject to the enterprise income tax in the PRC.

Provision for the enterprise income tax in the PRC is calculated

based on a statutory tax rate of 25% of the estimated

assessable profits as determined in accordance with the

relevant income tax law in the PRC during the Reporting

Period.

AATREKBARRFERYT - AT
(AR

=

RIRE BN B (b 2 ATS B & IR R
FERE B FTS B A EE TE MY M BT B AR A s
25%H A TR RETE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the three months ended 31 March 2023 Bt2 —F - =4 = A =+—HI1F =1EA

8. [EARNINGS PER SHARE 8. BREF
Basic earnings per share BREKREF
The basic earnings per share for the period are calculated HIRNSRREARZF TIARIE T HISUETE -

based on the following data:

Three months ended 31 March

HBE=A=1t—HIL=@HA

2023 2022
—E-=F —E-=
RMB RMB
AR¥ T AR¥ T
(Unaudited) (Unaudited)
(FEER] (FAEEH)
Profit attributable to equity owners AYNGIL S 2Nyl
of the Company 2,068,159 3,994,052
Numbers of shares
R #E
Three months ended 31 March
BE=A=t—-HIL=MA
2023 2022
—EC=E —EC-CF
(Unaudited) (Unaudited)
[FAEER] (FAEFR]
Weighted average number of ordinary B EERERBN A ZBR
shares for the purpose of calculating MEFEHEE
basic earnings per share 359,340,000 359,340,000
Diluted earnings per share SREEER
There were no potential dilutive ordinary shares outstanding HE =R T —F=H=+—H
during the three months ended 31 March 2023 and 2022, IF=FEA r i\ TEINELR ST F
respectively, and hence the diluted earnings per share are the B& - Hit - SRS EEFESIREARETE
same as the basic earnings per share. A e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRAAR & I 5 ik It

For the three months ended 31 March 2023 Bt2 —F - =4 = A =+—HI1F =1EA

10.

DIVIDENDS

The Directors do not recommend the payment of a dividend in
respect of the Reporting Period (three months ended 31 March
2022: nill.

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the three months ended 31 March 2023

8=

EETEEABRENRNRE(BE_T =
F=A=+t—HIL=EA : #\) -

10. AL ERREER

BE-Z_=F=A=+—HIL=@EA

Equity attributable to owners of the Company

RARERARLRE

Share Merger Capital
capital reserve reserve

Statutory
reserve

Financial

assetsat

FvTocl

reserve

RATHE

FARM Non-
2EBAN  Retained  Sub-total  controlling Total
SHEE profits equity  interest equity

Bx  GORE  ERBE  iERE e REEN BRI FERER  BRAE
RMB RMB RMB RMB RMB RMB RMB RMB RMB
AREL  AREn  ARBz  AREn  AREn ARz AREz  AREn  ARER
At1 January 2022 i ket
(audited) -B-R(8&k) 9340000 158203 3109839 1T94To6 2469078 63304260 475588973 - 75586973
Profit and total comprehensive  HREFIR
income for the period 2EHAGE - - - - - AR 3MA0R (13837 38073
Capital contributed by SRR T E
non-controlling interest - - - - - - - 490,000 490,000
At 31 March 2022 R-B-oE
(unaudited) SRET-BREER) 35930000 1582035 3109839 1779476 2469078 67298317 479,581,025 306,683 479937708
At 1 January 2023 ikt
(unaudited) -A-A(REEH) 359,340,000 1,562,035 31,096,839 18,279,920 - 28767098 439,005,892 11,619,413 450,685,305
Profitand total comprehensive  AEFIR
income for the period 2ERAEE - - - - - 2008159 2068159  (565301) 1,502,858
Capital contributed bynon- ~ FEAMERFE
controlling interest = = = = = = = = -
At 31 March 2023 u e
(unaudited) ZE=T-B(REER) 399340000 1582035 31,096,839 18,279,920 - 30,835,257 441,134,051 11,054,112 452,188,163
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

BUSINESS REVIEW

During the Reporting Period, the Group is principally engaged in the
provision of financial and advisory business and trading operation
business in the PRC. Additionally, the Group diversified its business
by initiating the 5G base stations business [the "56 Business”] and
energy storage business (the “Energy Storage Business”) in 2022.
These initiatives reduce and disperse the potential risks in respect
of developing and focusing only on the finance leasing and factoring
business, and expand the income sources of the Group's business as

well.

During the Reporting Period, in terms of the financial advisory
business, the Group has continued to adopt prudent financial
controls to manage the risk of default in such business segment.
In this regard, the Group has strengthened its customer screening
process and provided finance leasing or factoring services to
customers with a sound financial background, good repayment
history with adequate collaterals to protect interests of the
Group and with clear purpose of fund usage. The Group has also
implemented strict management of asset quality in its trading
operation business and strengthened its customer screening
process. The Group actively expanded its presence in the 56
Business by targeting the base station market for telecom operators
in Guangdong to further establish a solid cooperation relationship, as
well as timely reminders being sent to customers to ensure timely

settlement.

*  Foridentification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

In terms of the Energy Storage Business, this business is
mainly conducted through a subsidiary of the Company, Jiangsu
Anshi Commercial Energy Storage System Co., Ltd.* ("Jiangsu
Anshi"). Jiangsu Anshi is engaging in research and development,
design, and production of commercial energy storage system
and provision of application solution. Its business mainly focuses
on the commercialisation, production and application of energy
systems and products. Jiangsu Anshi aims to become a prominent
provider of commercial energy storage systems and solutions by
providing industrial and commercial customers with "Enterprise
Smart Power Bank” which is a commercial energy storage system
designed with a modular approach, high-quality batteries and
components, combined with intelligent management systems,
and smart manufacturing processes. It provides commercial and
industrial customers with a high capacity, long life cycle, safe and
reliable and flexible commercial energy storage system. During the
Reporting Period, the Group made strides in expanding its market
by actively engaging in the industrial and commercial parks, new
energy, power, and telecommunications sectors. Currently, Jiangsu
Anshi has developed six products itself, and it will continue to develop

more products for sales in the market.

The Group leased office and production site with an area of
approximately 3,000 square meters for its Energy Storage Business.
As disclosed in the Company's 2022 Annual Report, during the
year 2022, Jiangsu Anshi has completed the construction of a
professional and efficient platform for operation and management,
technology research and development, supply chain and production
and manufacturing, and established a standardized and modular
commercial energy storage system. In addition, Jiangsu Anshi
is building a production base for energy storage products, and
completed the first-phase construction and production and will
proceed to the second phase in the fourth quarter of 2023 and
expected to complete the construction in the first quarter of 2024.
Its self-owned energy storage integration and test production line
is expected to complete in 2023. The current production capacity of
the production lines has reached 50MWh per annum for commercial
storage. Upon completion of the second phase construction, the

production capacity will be increased to 100MWh per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

PROSPECTS

Looking forward, the Company will continue to engage in financing
leasing and advisory services by adopting prudent financial
management with an enhanced customer screening process so to
manage the default risk. At the same time, it will further develop the
5G Business and the Energy Storage Business in order to broaden its

revenue base.

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group recorded a revenue of
approximately RMB9.09 million, representing an increase of
approximately 38.78% from approximately RMB6.55 million for the
same period of last year. The increase in revenue was mainly due
to the addition of the Energy Storage Business during the Reporting
Period. During the Reporting Period, the Group recorded a profit
of approximately RMB1.50 million, representing a decrease of
approximately 61.14% from approximately RMB3.86 million for the
same period of last year. The decrease in profit was mainly due to (i)
the increase in cost of sales for the Energy Storage Business and the
5G Business; and [ii) the increase in staff remuneration expenses for

the Energy Storage Business.
Cost of Sales

The Group’s main cost items were cost of sales, cost of inventories
sold, depreciation of plant and equipment, depreciation of right-
of-use assets and interest expense on lease liabilities. During
the Reporting Period, the Group's direct costs amounted to
approximately RMB3.97 million, representing a substantial increase
of approximately RMB3.63 million from approximately RMB0.34
million for the same period of last year, which was mainly due to
(i) the additional cost of approximately RMB2.69 million for the
Energy Storage Business; and (i) the depreciation of equipment and
depreciation of right-of-use assets of approximately RMB1.18 million

for the 5G Business and leasing business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Other income and gains

During the Reporting Period, the Group's other income and gains
amounted to approximately RMB3.67 million, representing an
increase of approximately 91.15% from approximately RMB1.92
million for the same period of last year. The increase is due to (i)
an increase in tax refunds from local authorities: (ii) an increase in
operating lease income; (iii) an increase in bank interest income; and
(iv] an increase in maintenance service income during the Reporting
Period.

Operating expenses

During the Reporting Period, the Group's operating expenses
amounted to approximately RMB2.98 million, representing an
increase of approximately 119.12% from approximately RMB1.36
million for the same period of last year, which was mainly due to the

increase in remuneration of staff for the Energy Storage Business.
Administrative expenses

During the Reporting Period, the Group’s administrative expenses
amounted to approximately RMB4.71 million, representing an
increase of approximately 33.81% from approximately RMB3.52
million for the same period of last year, which was mainly due to the

increase in remuneration of staff for the Energy Storage Business.
Reversal of impairment loss

During the Reporting Period, the Group's reversal of impairment
loss on accounts receivable was approximately RMBO0.45
million, representing a decrease of approximately 77.39% from
approximately RMB1.99 million for the same period of last year,

which was mainly due to the decrease in total accounts receivable.
Income tax expense

During the Reporting Period, the Group's income tax expense
was approximately RMBO0.74 million, representing a decrease of
approximately 46.38% from approximately RMB1.38 million for the
same period of last year, which was mainly due to the decrease in

profit before income tax.

H W AR Wz

RREEA - REBHEMRARKEHOAARE
3HTEE BREFRBHARKEI 9288 TEM
#191.15% ° TR AR TREHIR (1) R B 5 4%
RAERTIE N (D &EHEEWARIEM : (i) iR
TR BURAEE N R (V) IRERBUAFIE N -

RMEHR  FEEEERIHOABARE298H
BT BLIFREOARKI136BETENGY
119.12% » EBHRFEEES A B FHIAIE AT
ﬁo

THRI

REBEHA  AEEBTBERAXORARKLN A
Bt BEFRBOARYEINBETEMD
33.81% * EEMMNFHEEFRM A BF MRV INPTER o

B R TE R

R EER - AEBRUWERFUREEIBRRIL A A
REE04LBET  REFRPHAREI19H5ET
A HITT 39% » EB R IEUERFABEE TBEATEL °

PRSI X

RIBEHA  REEMGSHAXORARK0T4
BET BLFRBOAREIBAFSTRIDLD
46.38% * EEHNERATISHADG FIFEEATER -

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI) D BR AT



CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERMEMER

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Group is committed to achieving high standards of corporate
governance and a high level of transparency to safeguard the
interests of the shareholders of the Company (the"Shareholders”)
and enhance its corporate value by observing the principles and
code provisions of the corporate governance code (the"CG Code”)
contained in part 2 of Appendix 15 to the GEM Listing Rules in force
from time to time. During the Reporting Period, the Group had

complied with all the code provisions as set out in the CG Code.
Audit Committee

The audit committee of the Company consists of three independent
non-executive Directors, namely Mr. Fung Che Wai Anthony (the
chairman of the audit committee), Mr. Hon Leung and Mr. Liu
Shengwen. The audit committee, together with the management of
the Company, has reviewed the accounting principles and policies
adopted by the Group and the unaudited condensed consolidated
quarterly financial statements for the Reporting Period, together

with this report.
Required Standard of Dealings

The Company has adopted a code of conduct (the "Code of Conduct”)
for securities transactions by Directors and supervisors of the
Company [the"Supervisors”] on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. Specific enquiries have been made to all
the Directors and the Supervisors, and all the Directors and the
Supervisors have confirmed that they had complied with the Code of

Conduct throughout the Reporting Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER
DISCLOSURE OF INTEREST

Interests and short positions held by substantial Shareholders
and other persons in the shares and underlying shares of the

Company

the following persons or corporations (other than the Directors,
Supervisors or chief executives of the Company) had or were deemed
to have interests or short position in the shares and underlying

shares of the Company which were recorded in the register required

As at 31 March 2023, to the best knowledge of the Directors,

BERE

HREERNAR

i ——

to be kept by the Company pursuant to Section 336 of the Securities
and Futures Ordinance (the"SFO"):

Number of
shares

interested in

F=ZRA=+—H BESMRA -
ATFEE(EE ARFREZERERITBRAER
SMRAR R KRR A R BARREE

ERENARARERESRPE G ([RERNE
&) 336 fRMBHFNERMA 2 EEIRE

Number of
shares

interested in

FERRRHEMALTRARRF KRG REER

AR

the relevant the total
class of share capital
shares of Percentage of the Percentage
Name of Shareholder Class of shares Nature of interest the Company""  (approximate) Company"  (approximate)
RAED T
HhRGH RED TR
BERRN BETREER
RE2®/ /4 RER EHtE ROEEY  BALER) HRGEED 2 (HH)
Beijing Municipality Dayuan Tiandi - Domestic shares Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd.
("Dayuan Tiandi")
ERMABKMEHERERR  NER ERREA
AR RFERH )2
Mr. Zhao Dehua ['Mr.Zhao"]?  Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
corporation
HEELE(HEE]) NER XEEENER
Mr. Gong Liang ("Mr. Gong'] ?  Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%

ARfA(AKE])

AR

corporation

REEENER
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CORPORATE GOVERNANCE AND OTHER INFORMATION

rERERMEMER
Number of Number of
shares shares
interested in interested in
the relevant the total
class of share capital
shares of Percentage of the Percentage
Name of Shareholder Class of shares Nature of interest the Company""  (approximate) Company"  (approximate)
RER AR
HRRGH RERRRE
BREEN BETERER
RREH/#E BRI BRENE REHAN  BALMER)  HROBAEY 7 (840)
Shenzhen Zhonglian Financial Unlisted foreign Beneficial owner 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Holding Investment shares
Development Co., Ltd. FLmNER EREAA
("Shenzhen Zhonglian) ©
AR EEREERABAAT  Domestic shares Beneficial owner 5,000,000 (L) 4.17% 5,000,000 (L) 1.39%
(TR B )" NERK EREAA
Hainan Mujing Chengyuan Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
Technology Partnership shares corporation
(Limited Partnership) ¥ EmNER REEENER
("Mujing Chengyuan”) *
BEARHENRABLEE Domestic shares  Interest of a controlled 5,000,000 (L) 4.17% 5,000,000 (L) 1.39%
(BRE®)([REHHA])" corporation
AER REFENER
Mr. Gong Changjiu Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
("Mr. Gong Changjiu’) ¥ shares corporation
BRAKE FEINER REFENER
(MFRA%E]
Domestic shares Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PEERRAMEN
Number of Number of
shares shares
interested in interested in
the relevant the total
class of share capital
shares of Percentage of the Percentage
Name of Shareholder Class of shares Nature of interest the Company""  (approximate) Company"  (approximate)
REARHE
HhIR REDFRAE
BERRN BETREER
RE£%/ /8 BRep &Rl BRENE REHAN  BALMER)  HROHAEY A (8R)
Mr. Xu Dongsheng (‘Mr.Xu") ¥ Unlisted foreign Interest of a controlled 70,445,200 (L) 47.12% 70,445,200 (L) 19.60%
shares corporation
SRAKE(FEEDY FLETINER XEERNER
Domestic shares Interest of a controlled 5,000,000 (L) £17% 5,000,000 (L) 1.39%
corporation
NER REEENER
Beijing Youke Yu Technology Unlisted foreign Beneficial owner 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Development Co., Ltd. shares
("Youke Yu") ¥
FTRERERBRRERAA ¥ LmNER ERBBA
([ENE)) Y
Beijing Xinmao Licheng Trading  Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
Co., Ltd. ("Xinmao Licheng") shares corporation
FRBKUKEEBRAA ¥ FmINER REEENER
(BRI
Mr. Guo Lidong ("Mr. Guo’] “ Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
BULEE(BEE] W ¥ EmNER REEENER
Mr. Yan Wenge ("Mr. Yan"] Unlisted foreign Interest of a controlled 46,714,200 (L) 31.25% 46,714,200 (L) 13.00%
shares corporation
SNERE(REE)Y ¥ ETNER REEENER

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@ & E CEI) D BR AT



CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERREMER

Number of
shares

interested in

Number of
shares

interested in

the relevant the total
class of share capital
shares of Percentage of the Percentage
Name of Shareholder Class of shares Nature of interest the Company""  (approximate) Company"  (approximate)
RALNTHEE
HRRGH RERRRE
BREEN AEhEEED
RREH/#E R E5 BRENE RG#EY B WROHEY BB
Beijing Hengsheng Rongcheng ~ Unlisted foreign Beneficial owner 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
Trading Co., Ltd. shares
FRERRAEEARAR Y FEINERR ERBEAA
Ms. Wu Yue Unlisted foreign Interest of a controlled 32,340,600 (L) 21.63% 32,340,600 (L) 9.00%
shares corporation
Azt o FEONERR REEENER
KKC Capital Limited H shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
HR RERE
KKC Capital SPC - KKC Capital ~ H shares Beneficial owner 9,408,000 (L 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated  HX ESfAA
Portfolio
A Plus Capital Management H shares Investment manager 9,318,000 (L 10.37% 9,318,000 (L) 2.59%
Limited Hi& REEE
Tiger Capital Fund SPC - H shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Tiger Global SP HR ERAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ALl A \

PEER

H B

Notes:

(1

(2]

(3]

(4]

(5

The letter"L " denotes the person’s long position in the shares of
the Company. As at 31 March 2023, the Company issued a total
of 359,340,000 shares, including 120,000,000 domestic shares,
89,840,000 H shares and 149,500,000 unlisted foreign shares.

Dayuan Tiandi is owned as to 55% by Mr. Zhao and 45% by Mr.
Gong. By virtue of the SFO, Mr. Zhao and Mr. Gong are deemed to
be interested in the shares held by Dayuan Tiandi.

Shenzhen Zhonglian is owned as to 0% by Mujing Chengyuan and
10% by Mr. Gong Changjiu. Mujing Chengyuan is in turn owned as
to 51% by Mr. Gong Changjiu and 49% by Mr. Xu. By virtue of the
SFO, Mr. Gong Changjiu and Mr. Xu are deemed to be interested in
the shares held by Shenzhen Zhonglian.

Youke Yu is owned as to 20% by Mr. Guo and 80% by Xinmao
Licheng. Xinmao Licheng is in turn owned as to 50% by Mr. Guo and
50% by Mr. Yan. By virtue ofthe SFO, Xinmao Licheng, Mr. Guo and
Mr. Yan are deemed to be interested in the shares held by Youke
Yu.

Beijing Hengsheng Rongcheng Trading Co., Ltd. is wholly owned
by Ms. Wu Yue. By virtue of the SFO, Ms. Wu Yue is deemed to be
interested in the shares held by Beijing Hengsheng Rongcheng
Trading Co., Ltd..

If there is any inconsistency between the Chinese names of the
entities, companies or legal entities incorporated in the PRC
and their English translations, the Chinese names shall prevail.
The English translations of the Chinese names of such entities,
companies or legal entities are provided for illustration purposes
only.

Save as disclosed above, as at 31 March 2023, the Directors were not

aware of any other person or corporation which had any interest or

short

position in the shares or underlying shares of the Company as

recorded in the register required to be kept by the Company under
Section 336 of the SFO.

22

FY FINANCIAL ([SHENZHEN) CO., LTD. Z#RFERE R

Wit -

(1] FEILIEZFATRBHGHE - RZF
TZFEZAZ+—H ARABEHLETT
359,340,000 8% A% 17+ €2 #% 120,000,000 f% A &
A& ~ 89,840,0000%HAR X 149,500,0004% FE_L 77 5

B -

(2)  KRIEX b i it 55 £ R B 55 4 750 B B 55% K
45% ° IRIFEH RENFD) - #ELHRE L

WA IEX M FFE BV P B s ©

B8 FINBBHHAREHBESRAAEDFHE
90% K 10% * MAKRBIEHSRAEEHHF
SFEEDFEEE1%R49% o IRIFZEH K BIE (5
B+ BERASEERFEEWEABRFYEH 7

BRI G s o

BRI E /A S BB T 7 B HEE 20% K&
80% - [f] 8 % L FK Fh 2P 5% A B2 5 2 9 B HE
HE0%K50% o IRIRFFHRAEIEN - BX T
B BB EWEARERERFELR
R R o

(4]

(5] WAREBBABEERA AR L L 2 EWH
B o REBEZFZRBENED R L L HERR
WREEBHHEFRAAIFFHRR D P HEE

it -

B EXFTEBEEIN R =F=A=+—H "

BV B TWEMA L TEER AR NRMD
AR P A T ABLHER AR RIRERES KB
BI&HIEI361GE T AT B 805 0 e iz sl

[

m\m

DB AR AR



CORPORATE GOVERNANCE AND OTHER INFORMATION

PERERMEMER

Interests and short positions held by Directors, Supervisors
and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations

As at 31 March 2023, none of the Directors, Supervisors or chief
executive of the Company had an interest or short position in the
shares, underlying shares or debentures of the Company or its
associated corporation as recorded in the register required to be
kept by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
required standard of dealings by directors of listed issuers as
referred to in Rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to

the Directors).

DIVIDEND

The Board did not recommend the payment of any dividend for the
Reporting Period (three months ended 31 March 2022: nil).

COMPETING INTERESTS

The Directors have confirmed that, as at 31 March 2023, none of
the Directors, controlling Shareholders and their respective close
associates (as defined in the GEM Listing Rules) had any interests
in any business (other than that of the Group] which competes or
may compete with the business of the Group or any other conflicts
of interest which such person has or may have with the Group which

must be disclosed in this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERMEMER

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S [E - HEREEA QA F LHFES

LISTED SECURITIES

Neither the Company, nor any of its subsidiaries has purchased, REREEANR » KATIKE TR BATIRERS -
sold or redeemed any of the Company’s listed securities during the — H&E KO ARRQ G FHES -

Reporting Period.

On behalf of the Board REESTE
FY Financial (Shenzhen) Co., Ltd. EREEEERY)RHDERAR]
Mr. Li Peng FE
Chairman By e

Hong Kong, 9 May 2023
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As at the date of this report, the Board comprises: RARERE  EFSHRENT

Executive Directors:

Mr. Li Peng (Z=f8)
Mr. Weng Jianxing (5522 5H)
Ms. Gong Xiaoting (B =)

Non-executive Directors:

Mr. Peng Qilei (Z8%)
Ms. Liu Jing (Z14R)

Independent non-executive Directors:

Mr. Fung Che Wai Anthony (5 &(Z)
Mr. Hon Leung (3252
Mr. Liu Shengwen (217 32)
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