Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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(Stock Code: 8049)

2024 ANNUAL RESULTS ANNOUNCEMENT

The board of the directors (the “Board”) of Jilin Province Huinan Changlong Bio-pharmacy
Company Limited (the “Company”) is pleased to announce the audited results of the
Company and its subsidiaries for the year ended 31 December 2024. This announcement,
containing the full text of the 2024 annual report of the Company, complies with the relevant
requirements of the Rules Governing the Listing of Securities on GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “GEM Listing Rules”) in relation to
information to accompany preliminary announcement of annual results.

By order of the Board
Jilin Province Huinan Changlong Bio-pharmacy Company Limited
Zhang Hong
Chairman

Jilin Province, the PRC
31 March 2025

As at the date of this announcement, the Board comprises six executive directors, being Zhang
Hong, Zhang Xiao Guang, Zhao Bao Gang, Wu Guo Wen, Zhang Yi and Xu Xiang Fu, and
three independent non-executive directors, being Bai Jun Gui, Gao Qi Pin and Tian Jie.

This announcement, for which the directors of Jilin Province Huinan Changlong Bio-
pharmacy Company Limited collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM
of The Stock Exchange of Hong Kong Limited for the purpose of giving information with
regard to Jilin Province Huinan Changlong Bio-pharmacy Company Limited. The directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this announcement is accurate and complete in all material
respects and not misleading; (2) there are no other matters the omission of which would
make any statement in this announcement misleading; and (3) all opinions expressed in this
announcement have been arrived at after due and careful consideration and are founded on
bases and assumptions that are fair and reasonable.

This announcement will remain on the “Latest Listed Company Information” page on the
Website of the Stock Exchange at www.hkexnews.hk for at least 7 days from the date of its
posting.



CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the main board of the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on the GEM are generally small and mid-sized companies, there is a risk that
securities traded on the GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the securities traded on
the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This annual report, for which the directors of Jilin Province Huinan Changlong Bio-pharmacy Company Limited and its
subsidiaries (the “Group” and the “Directors”, respectively) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on the GEM of the Stock Exchange for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the information contained in this annual report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this annual report misleading.
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CHAIRMAN’S STATEMENT
ERBE

As the Chairman and on behalf of the Board of Directors (the “Board”),
| am pleased to present the audited consolidated result of Jilin Province
Huinan Changlong Bio-pharmacy Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) for the year ended
31 December 2024.

During the year under review, the total revenue of the Group for the year
ended 31 December 2024 was approximately RMB881,157,000, an
increase from RMB841,545,000 in the previous year. Profit for the year
attributable to owners of the Company increased to RMB184,250,000
from RMB148,207,000 of last year. For the year ended 31 December
2024, basic earnings per share increased to RMB32.89 cents from
RMB26.45 cents last year.

In 2024, the Company actively overcame complex situations such as
market downturns, adjustments in pharmaceutical policies, and changes
in the marketing environment. All employees moved forward with steady
steps and successfully completed the goals set at the beginning of the
year by uniting as one, tackled difficulties, focusing on drug quality,
orienting towards market sales, using academic promotion as a means,
and with the help of the leadership of technological innovation. The
performance during the year is attributed to the chairman’s strong
leadership, the Company management’s timely decisions, and the joint
efforts of all employees. Therefore, the Board is pleased to share with
shareholders the following competitive advantages of the Company,
which will lead to new achievements for the Company in the coming
years.

I. SALES WORK OF THE COMPANY

With a strong emphasis on sales, we persisted in expanding
the market through diverse channels. We strengthened the
management of the marketing team to promote pharmaceutical
market order regulation and continued to enhance promotions
through academic collaborations with hospitals and participation
in national nephrology conferences. These efforts ensured that the
clinical sales foundation remained stable and steadily advanced
sales performance during the year. Firmly focusing on the sales
target of the Hai Kun Shen Xi Jiao Nang (/8 & & Z B £ ), our
dominant product, we strived to ensure no loss of existing market,
and explore uncharted markets. The increase in the receivables
collection for minor drugs such as Chymotrypsin for Injection (57
FEEZE B ) and Zhui Feng Shu Jing Huo Xue Tablet (& JE &7 4% 5E M
F) laid a solid foundation for the stronger and better development
of single drugs in the future.
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CHAIRMAN’S STATEMENT
ERBE

NEW DRUG RESEARCH AND DEVELOPMENT

The Company strengthens new drug research and development,
expands economic growth points, collaborates with multiple
domestic pharmaceutical universities, research institutions, and
many experts and scholars in the drug field, increases investment in
new drug research and development, and develops new drugs with
high technological content and independent intellectual property
rights. At present, the Company has reported 22 drugs passing
the consistency evaluation, 10 drugs granted drug registration
approvals, and 3 drugs newly signed. The Company will strive to
launch these products as soon as possible, providing a new growth
point.

QUALITY MANAGEMENT

The Company has strictly followed the management regulations of
the “Drug Administration Law” and “Good Manufacturing Practice”,
strengthened management of production sites, established
a rigorous quality control system, applied quality concepts to
production management, and enhanced our efforts in quality
control throughout the production process. In connection with
Company’s strategic development plan, we strictly implemented
production management, enhanced quality, reduced costs,
increased efficiency, so as to guarantee the supply of goods
against rapid growth in sales.

QUALITY TRAINING

The Company joined hands with Mirable Pharmaceutical
Technology ( # 7~ & 22 £} % A &) to invite industry experts as
teachers to deliver lectures and organize training activities for quality
supervision, assurance staff and all employees of the workshops.
We optimized the quality management system documents of the
Company, improved the business and management capabilities of
managers across all departments, and strengthened the hands-
on skills and capabilities of employees of every position, so as to
ensure the manufacture of high-quality products, meeting the needs
of market and sales, and achieving the high-quality development
goal of the Company.

HEALTHCARE INDUSTRY

Focusing on the government’s strategic plan on the development
of healthcare industry and leveraging on the unique geographical
resources, our subsidiaries have carried out healthcare industrial
projects to facilitate diversified development of the Company.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited

ANNUAL REPORT 2024
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CHAIRMAN’S STATEMENT
ERBE

VI. BUSINESS STRATEGY INNOVATION

The Company will continue to explore and adjust business
strategies, innovate development models, and follow the path of
sustainable development. We give full play to our technological
advantages, increase investment in technology, and intensify
product research and development, so as to capture the market
with our leading technology and high-end products.

Vil. CORPORATE CULTURE

The Company adhered to the people-oriented philosophy and
emphasized the building of corporate culture, raised the income
and welfare benefits for the employees to facilitate them to realize
their own values, boost their morale and enhance the teamwork
coherence, with an aim to propel the development of the Company
and better fulfill the corporate social responsibilities.

The Group acknowledges the importance of environmental, social and
corporate governance as key elements in enhancing shareholders’
value. Thus, it is dedicated to improving its policies in compliance
with the respective regulatory requirements and in accordance with
internationally recommended practices. To achieve this aim, the Group
has continuously reviewed its resources, strengthened internal training
and sought professional advice from experts so as to safeguard interests
of the Group and the Company’s shareholders as a whole.

Looking forward, all employees of the Company will seize the
opportunities in solidarity, and continue to uphold the business
philosophy of “focusing on technological innovation and serving the
public and endeavoring in the pursuit of health for people around the
world”. With pharmaceutical quality as the focus, market sales as the
direction, scientific and technological innovation as the basis, and
academic promotion as the strategy, we will continue to expand our
innovation-driven initiatives, pursue the goal of high-quality development,
thus creating greater glories and making new progress in building a
centennial enterprise and for the economic takeoff of Changlong.

On behalf of the Board, | would like to express my heartfelt thanks to all
levels of staff and the management for their efforts and contributions in
2024 and my deep gratitude to our clients, business partners and owners
for their utmost support.

By order of the Board
Zhang Hong
Chairman

Jilin Province, PRC
31 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

BUSINESS REVIEW

2024 was still an arduous and challenging year for the Company. In
recent years, due to the strengthening of environmental and resource
constraints, the national quality standards and environmental protection
standards for pharmaceuticals have been continuously raised. The
pharmaceutical market is undergoing a complicated environment under
the influence of pharmaceutical policy adjustments, resulting in higher
sales difficulties and exceptionally fierce competition in the market.
The Company overcame many difficulties and moved forward in a
steady pace, finally satisfactorily completed the project targets set at
the beginning of the year. The results for the year were the result of the
management’s assessment of the situation and the joint efforts of all
employees.

For the year ended 31 December 2024, the manufacturing and sales of
Hai Kun Shen Xi Jiao Nang (/8 B = 2%E) continued to be the Group’s
core source of revenue.

For the year ended 31 December 2024, the Group’s revenue increased
from RMB841,545,000 to RMB881,157,000. The profit attributable to
owners of the Company for the year increased from RMB148,207,000
to RMB184,250,000. For the year ended 31 December 2024, the
basic earnings per share increased from RMB26.45 cents last year to
RMB32.89 cents.

Investments in wealth management products

During the reporting year, the Group subscribed for and held various
short-term investments, from time to time, in the wealth management
products (the “Wealth Management Products”) issued by Industrial and
Commercial Bank of China, Agricultural Bank of China and Bank of
China. The Wealth Management Products were mainly relatively lower
risk of default. The expected annualised rate of return of the Wealth
Management Products subscribed during the year was around 2%—-2.5%
(2023: 2.5%-3.25%), which was relatively higher than the comparable
market bank deposit interest rates.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
ANNUAL REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENW®R

As at 31 December 2024, the Company held Wealth Management
Products totalling approximately RMB93,265,000. Information of the
Wealth Management Products held by the Company as at 31 December

Pl

NR-BE-_ME+-A=+—0 A2 TEHEE
Bf = A H A AR 593,265,000 © AR AR
TEoFE+ A=+ BEEEMERZ

2024 is stated as follows: BRI -
Unrealised gains Percentage to
on fair value the Group’s
change for the Fair value total assets
Name of the issuer Expected Initial year ended asat asat
of the wealth management Name of the wealth annualised investments 31 December 31 December 31 December
products (the “Issuers”) management products return rate cost 2024 2024 2024
Bz
It a2 HARE
tZA=1-H R-B-PE
tH¥E  RZB-RE  +ZA=1-H
BRERRTAZ BBEL e 2PRERE T=A=T-H ZBEE
ZRBIRITAL BERERZER KaE RENA  ZAERKE ZRRE 2B
(RMB'000) (RMB'000) (RMB'000)
(ARETT)  (ARBTR)  (AR%TR)
Industrial and Commercial “Gong yin chao duangi” wealth 2.5% 20,000 - 20,000 0.79%
Bank of China management product
R TR TR NR
Industrial and Commercial “Ruyi Rensheng Tiantian xin hexin 2.25% 30,000 1,200 31,209 1.23%
Bank of China youxuan tongye cundan” wealth
R TR management product
MEAERREROEERE
Industrial and Commercial “Tiantian xin hexin” wealth 2.00% 40,000 2,056 42,056 1.66%
Bank of China management product
HE AR AREGHEBERERE
Total 90,000 3,265 93,265
4t
As at 31 December 2024, the unrealised gains on fair value change E_E_NFE+_A=+—HIt  ~EEH

by the Group from the wealth management products as set out above

amounted to approximately RMB3,265,000.

%495 AR H3,265,0007T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

The Issuers are licensed banks in the PRC, which are principally engaged
in the provision of corporate and personal banking and other financial
services in the PRC.

The subscriptions of Wealth Management Products were carried out
by the Group for treasury management purpose in order to maximize
the utilization of its surplus cash received from its business operations,
with a view to achieving balanced yields whilst maintaining high liquidity
and a low level of risks. Taking into account of, among others, the low
level of risks and the expected rates of return, the Group considers that
the subscriptions will provide the Group with better returns than the
returns on deposits generally offered by commercial banks and increase
the Group’s overall earnings in the long run. The Group will monitor
and manage the subscriptions more closely and effectively. As at 31
December 2024, the Group did not experience any losses on the wealth
management products. Further, the subscriptions were funded by the
surplus cash of the Company and are redeemable on demand or highly
liquid, therefore they would not affect the working capital or the operation
of the Group. As such, the Directors are of the view that the subscriptions
are fair and reasonable and in the interests of the Group and the
Shareholders as a whole. The Group will continue to seek opportunities
in utilising its idle cash by investing in appropriate Wealth Management
Products.

During the reporting year, the number of principal guaranteed Wealth
Management Products in the market has been decreasing and the
expected return on Wealth Management Products has been gradually
decreasing, while the annual return rate on long term time deposits is
increasing and making it closer the return between time deposits and
Wealth Management Products. Based on a prudent investment strategy,
the management has changed the direction of investment and used most
of idle funds to invest in time deposits, making even safer for the Group.

The Group has established a Risk Management Committee to strengthen
the assessment and management of investments in Wealth Management
Products and time deposits, and conducts regular reviews of the Group’s
investment projects to control potential investment risks.

Save as disclosed, there were no other significant investments held
during the period under review.

As at 31 December 2024, the Group’s investments in the Wealth
Management Products were classified as financial assets at fair value
through profit or loss in its consolidated balance sheet, and amounted
to approximately RMB93,265,000 (2023: RMB90,608,000). For
the year ended 31 December 2024, the gain realised by the Group
from the Wealth Management Products amounted to approximately
RMBS3,265,000 (2023: RMB608,000). As at 31 December 2024, the
Group’s investment in time deposits, classified as financial assets
measured at amortised cost in its consolidated balance sheet amounted
to approximately RMB1,258,656,000 (2023: RMB937,003,000).

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
ANNUAL REPORT 2024

BT ARTENFERT  TR2AEPERER
HERREARITARE M S BART o

AEBEREHERZRNMABENER - UE
ENMBEXBKEEMSNRT AR  WERK
W FE W g RFRSENRBDIERBIERR o
ZRI (A ERE)BERR LB R ¢ R
SER R%ERE SR RAEE P& KA B 3R
BB ERT—RIBENFREBFEE - sik
EME ENARENRERTN - AEEKE
TR EAERERNEEZERBEE - N
TOFF_A=+—H AEELRLBRE
IEE Em T EREX © I - ZERBER
DA EERBHRR S BN - AHRERKEE SR
BiE A TEUAKENEEESRNEE
EREE - Bt EERR - ZFRBEEE
RNEFEE - WHANEERBRROEEME o
AEEBEES IR SEBRESEEMEM
MAERERS

EAREFERN - M5 RABL A E R
—HERD RIERE mIE e A T EE -
BREROIFNRSEXRBERS M/ VFRE
BYEMEEEE - Bt - BEBERREN
RERE  @REKENR  RAABNREER
SREFTHER  NEIELZHRE o

AEBDERITRBREERZES @ LRy
BMERMERERREFGEREE  EHY
SEREZERETES - WIERIBENRER

7aN
i

0 o
PR

BRETREEE SN
BE -

NR-ZEBE-_ME+-_A=+—0  KEEARE
BEMRNREEEGAEERBERPEARE
BEZEALEINENEREE 8L
BARKI326500 T (ZE-_=F: AR
#90,608,0007T) c BHE T _WNF+ = A
ZT—HILFE  AEEEEFERTRAHK
HABAREES265,000C(ZE-=F: AR
#608,000T) e R-ZE _FE+_-_A=+—
B AEESETHER  REAEERER
DEAENHERAGENEREESEN A
AR #1,258,656,000T( —E—=F : AR
937,003,0007T) °

- REEBRABESAEMER



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DN

OPERATION REVIEW

GMP compliance inspection
During the year ended 31 December 2024, the Company has already
obtained GMP certificates for the following:

1. On 29 December 2020, small volume solution, lyophilized
powder for injection, powder for injection (Cephalosporins),
sterile API (Cefpiramide, Cefmenoxime Hydrochloride, Cefeprime
dihydrochloride, Cefazedone sodium salt) passed Drug GMP-
compliance inspection, organized by the Provincial Center for Food
and Drug Inspection. The evaluation result is in compliance with
the requirements of Good Manufacturing Practice for Drugs (2010
Revision).

2. On 22 June 2022, API (Edaravone) produced from the API
(Edaravone) production line of the APl Workshop Il passed Drug
GMP compliance inspection, organized by Provincial Center for
Food and Drug Inspection. The evaluation result is in compliance
with the requirements of Good Manufacturing Practice for Drugs
(2010 Revision) and its Appendix.

3. On 15 November 2022, biochemical pretreatment and extraction
from the biochemical pretreatment and extraction production
line of the Biochemical Pretreatment and Extraction Workshop,
and lyophilized powder for injection (Chymotrypsin for Injection)
from the lyophilized powder for injection production line of the
Lyophilized Powder for Injection Workshop passed Drug GMP
compliance inspection, organized by Provincial Center for Food
and Drug Inspection. The evaluation result is in compliance with
the requirements of Good Manufacturing Practice for Drugs (2010
Revision) and its Appendix.

4. On 28 April 2023, tablets from the solid pharmacy production
line of Solid Pharmacy Biochemical Workshop, tablet (Irbesartan
tablet) from the solid pharmacy production line of Solid Pharmacy
Biochemical Workshop, small volume injection solution (non-
terminally sterilized) from small volume injection solution production
line (sharing with small volume solution (hormone) production
line) of Small Volume Injection Workshop Ill passed Drug GMP
compliance inspection, organized by the Provincial Center for Food
and Drug Inspection. The evaluation result is in compliance with
the requirements of Good Manufacturing Practice for Drugs (2010
Revision) and its Appendix.
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5. On 19 August 2024, small volume injections from the small volume
injection production line of the Small Volume Injection Workshop I
passed Drug GMP compliance inspection, organized by Provincial
Center for Food and Drug Inspection. The evaluation result is in
compliance with the requirements of Good Manufacturing Practice
for Drugs (2010 Revision) and its Appendix.

6.  On 19 August 2024, small volume injections (Thioctic Acid Injection)
from the small volume injection production line of the Small Volume
Injection Workshop Il and tablets (Febuxostat Tablets) from the solid
dosage form production line of the Solid Dosage Form Chemical
Drug Workshop passed Drug GMP compliance inspection,
organized by Provincial Center for Food and Drug Inspection. The
evaluation result is in compliance with the requirements of Good
Manufacturing Practice for Drugs (2010 Revision) and its Appendix.

RESEARCH AND DEVELOPMENT

The Research and Development (R&D) department is essential for the
future success of a pharmaceutical company. In the past, our R&D
department had successfully developed the medicine, Compound
Huonaoshu capsule, which had generated huge profit to the Group and
finally led to the listing of the Company in Hong Kong. In the year of
2003, our R&D department completed the development of Hai Kun Shen
Xi Jiao Nang, which has now become the largest contributor of revenue
and its revenue reached our target level.

The Group invested approximately RMB37,324,000 in research and
development projects during the year.

PRODUCTION FACILITIES

Small Volume Injection Workshop Il of the Company passed the GMP
compliance inspection and put into operation to increase production
capacity of the Company during the year.

An automatic packaging line system and blister pack visual inspection
machine were added in the Solid Pharmacy Workshop |, improving
product quality and production efficiency.

New extraction equipment was added in the Traditional Chinese Medicine
Extraction Workshop I, expanding production capacity and range.

Thioctic Acid Injection, Furosemide Injection, Urapidil Hydrochloride
Injection, and Levocarnitine API obtained registration approvals and have
been put into commercial production, enriching the Company’s product
portfolio and specifications.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
ANNUAL REPORT 2024
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The Company’s R&D and testing center newly deployed a microscopic
inspection system, laying the foundation for the development of traditional
Chinese medicine varieties.

The Company's product catalog continues to expand, and the
development of new varieties will continuously enhance our R&D
capabilities and market competitiveness.

FINANCIAL REVIEW

For the year ended December 31, 2024, the Group recorded a revenue
of approximately RMB881,157,000, an increase from RMB841,545,000
in the previous year. The audited profit for the year attributable to
owners of the Company this year increased to RMB184,250,000 from
RMB148,207,000 in the last year. Basic earnings per share increased
from RMB26.45 cents in the last year to RMB32.89 cents.

The Board of Directors is pleased with the financial performance in 2024.
It is believed that the maintenance of profitability is attributed to the
following reasons:

Sales growth: We placed emphasis on sales and distribution so as to
ensure the steady growth of sales of our dominant products and worked
harder on the production and sales of injectable varieties and invitational
varieties, thereby reaching our sales target.

Quality management: We regarded drug quality as the lifeline, strictly
implemented the Drug Administration Law and the Good Manufacturing
Practice, enhanced job training, and strictly managed production, laying
a solid foundation for the Group’s steady development.

Academic promotion: We continued to strengthen academic promotion,
enhance our research on clinical performance of various medicines and
explore the unique value of our products while proactively organizing and
participating in academic conferences in relation to nephrology at national
level.

Market resource integration: We further strengthened our efforts on
integrating market resources, regulated sales practices, strengthened
the buildup of sales teams, adjusted sales strategies, and increased the
market share of products.

Production optimization: We investigated the market demand in multiple
fields, reconstructed the modern production workshops, purchased
advanced production equipment, and resumed production of key
varieties to promote economic revenue.
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R&D investment: We intensified efforts in developing new varieties,
established new R&D and testing center, and enhanced the Company’s
R&D strength.

Diversified development: Our subsidiaries diversified and expanded
business, stimulated new economic growth points, and facilitated the
sustainable development of the Group.

Management optimization: We strengthened system construction to fully
improve corporate management, to ensure the production of high-quality
products, adapt to sales requirement in the market and realize the goal of
high-quality development.

The gross profit margin for the year ended 31 December 2024 was
approximately 77.8%, representing a 8.4% increase as compared with
that of 69.4% for the year ended 31 December 2023.

For the year ended 31 December 2024, the Group recorded other
income and gains of approximately RMB46,123,000, contrasting to a
figure of RMB63,737,000 for the year ended 31 December 2023.

Distribution and selling costs increased to approximately
RMB348,410,000 for the year ended 31 December 2024 from
approximately RMB341,938,000 in last year. These expenses accounted
for 39.5% of revenue in 2024, which represented a 1.1% decrease from
40.6% as compared with the corresponding period of last year.

For the year ended 31 December 2024, administrative expenses
increased to approximately RMB173,775,000 from approximately
RMB107,016,000 last year.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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LIQUIDITY AND FINANCIAL RESOURCES

The Group has maintained a sound financial position during this year. As
at 31 December 2024, cash and bank balances of the Group amounted
to RMB235,846,000 (2023: RMB352,137,000) with total borrowings of
RMB72,400,000 (2023: RMB80,400,000) which were interest bearing at
commercial rates and unsecured. As at 31 December 2024, the Group
had total assets of RMB2,531,106,000 (2023: RMB2,318,824,000)
which were financed by current liabilities of RMB860,669,000
(2023: RMB725,289,000), other payable of RMB3,934,000 (2023:
RMB2,870,000), deferred tax liabilities of RMB1,935,000 (2023:
RMB2,742,000) and shareholders’ equity of RMB1,629,614,000 (2023:
RMB1,480,380,000).

GEARING RATIO

As at 31 December 2024, the Group had a net cash and cash
equivalents of RMB235,846,000. As at 31 December 2024, the ratio
of the total liabilities to the total assets of the Group was 35.6% (2023:
36%) which was calculated by dividing the Group’s total liabilities of
RMB901,492,000 (2023: RMB838,444,000) by the Group’s total assets
of RMB2,531,106,000 (2023: RMB2,318,824,000). The Group’s gearing
ratio which derived from the total borrowings to total net assets was
4.44% (2023: 5.43%).

EMPLOYEES

The Company has a total of 745 employees.

Remuneration is determined by reference to market conditions and
the performance, qualifications and experience of individual employee.
Discretionary bonuses based on individual performance will be paid to
employees as recognition of and reward for their contribution. Other
benefits include contributions to retirement scheme and medical scheme.
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ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

As a responsible corporation, the Group is committed to maintaining
the highest environmental and social standards to ensure sustainable
development of its business. The Group has complied with all relevant
laws and regulations in relation to its business including health and safety,
workplace conditions, employment and the environment. The Group
understands a better future depends on everyone’s participation and
contribution. It has encouraged employees, customers, suppliers and
other stakeholders to participate in environmental and social activities
which benefit the community as a whole.

The Group maintains strong relationships with its employees, has
enhanced cooperation with its suppliers and has provided high quality
products and services to its customers so as to ensure sustainable
development.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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EXECUTIVE DIRECTORS

Zhang Hong

Aged 70, male, is the Chairman and secretary of the Party committee.
He holds a bachelor degree and is a senior economist. His previous
positions are as follows: He was a teacher and the secretary of Youth
League Committee of Huinan No. 4 Middle School from September
1978 to October 1983; he worked in county and town governments from
November 1983 to September 1989, during which he held the position of
deputy town head; he has been the Chairman, and secretary of the Party
committee of Jilin Province Huinan Changlong Bio-pharmacy Company
Limited since October 1989.

Mr. Zhang Hong is the father of Mr. Zhang Yi, our executive director.

Zhang Xiao Guang

Aged 61, male, is an executive director and general manager. He holds
a bachelor degree and is a senior economist. He held the positions of
the secretary of Youth League Committee of Chaoyang Town Engineer
Affairs Equipment Factory of Shenyang Railway Bureau from July 1983
to September 1989; deputy director of Foreign Trade Bureau of Huinan
County from October 1989 to November 1990; executive director
and deputy general manager of the Company since December 1990;
appointed as general manager since January 2015.

Zhao Bao Gang

Aged 58, male, is an executive director and chief finance officer. He
holds a bachelor degree and is a senior accountant. From August 1990
to May 1995, he acted as director of Finance Bureau of Huinan County;
from June 1995 to February 2007, he held the position of director and
equipment executive director and finance officer of Jilin Province Huinan
Changlong Bio-pharmacy Company Limited and was appointed as
executive director and chief finance officer of the Company since March
2007.

Wu Guo Wen

Aged 60, male, is an executive director and deputy sale director. He
holds a master degree and is a senior engineer. From September 1988
to August 1991, he studied in Shanghai Medicine University; from
February 1993 to May 1996, he pursued master degree in Jilin University;
from June 1996 to August 2007, he acted as chief engineer of Huinan
Changlong Bio-pharmacy Company and was appointed as executive
director and chief engineer on 9 August 2007; appointed as deputy sale
director of part of east China since 2010.
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Zhang Yi

Aged 44, male, is an executive director and executive general manager,
held a Master’s degree. He attended combined Bachelor’'s and Master’s
degree programs in the clinical department of Jilin University for seven
years from September 2000 to July 2007. He studied in the First Hospital
of Jilin University from 2007 to 2008 and took up IMBA courses in Beijing
Jiaotong University from 2009 to 2011. From 2011 to 2014, he worked as
the General Manager in Changchun Changyuan Pharmaceutical Industry.
He has been working in Jilin Province Huinan Changlong Bio-pharmacy
Company Limited as executive general manager since 2015.

Mr. Zhang Yi is son of Mr. Zhang Hong, the chairman and executive
director of the Company.

Xu Xiang Fu

Aged 55, male, is an executive director and the Deputy Technical General
Manager held a tertiary qualification. He graduated from the School of
Medicine in Jilin, specializing in medicine, and is a senior engineer. He
has been working for Changlong Pharmacy since 1992 and is currently
the Deputy Technical General Manager of the Company. In 2015, he
was awarded two patents for inventing the “Methodology for Retrieving
Fucoidan” and “A Methodology for Retrieving Fucoidan”. In 2016,
he participated in the project of development and application in Hai
Kun Shen Xi Jiao Nang and was awarded the second-tier prize in Jilin
Province Science and Technology Award.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Gao Qi Pin

Aged 73, male, is currently the Professor and Lecturer for Doctoral
students in the research and development centre of Changchun University
of Chinese Medicine. He graduated from Shenyang Pharmaceutical
University with a Master’s degree in 1982. He was the Deputy Dean and
researcher of the provincial Academy of Sciences for Chinese Traditional
Medicine from 1982 to 1998, during which he had been working in
Kitasato Institute Hospital in Japan for two years and obtained the Doctoral
degree after working in the University of Tromsg in Norway for more than
four years. He was the Head of Jilin Provincial Institute for Drug Control
and Secretary of party committee from 1998 to 2006. He is now the
Professor and Lecturer for Doctoral students of Changchun College of
Traditional Chinese Medicine, the Officer of Key Laboratory of Chinese
Medicine Macromolecules in Jilin Province and the Officer of Key Research
Centre for Active Components of Chinese Medicines in the Ministry of
Education. He was the committee member of the eighth, ninth and tenth
Chinese Pharmacopoeia Commission; the National New Drug Appraisal
Expert; Science Advancement Award Appraisal Expert from the Ministry
of Science, the Honoured President of provincial medicine society, senior
associate expert from Jilin Province and the winner of special allowance
from the State Council. He was once the person in charge for more
than 20 national, provincial and divisional projects. He was involved in
the research and development for three new medicines (Infantile spleen-
strengthening oral solution (/)\ 52 fi& f# O B /& ), Colon Recovery Capsule
(4575 B %), Ginseng Glycopeptide Injection (A £ # Bi T 57 /&), and
initiated around 100 enhancements of standard revision for medicines,
which have been implemented by our provincial enterprises. He possessed
five invention patents. As the first awardee, he won one top-tier provincial
and divisional prize, three second-tier prizes and a number of participant
prizes. He has reached a leading international level with certification
on the research studies of the structural effect and relationship among
ginseng polysaccharide, tremella polysaccharide, polysaccharide and
microsphere connectors. He was ranked the Outstanding Communist
Party model of the Work Committee for Organs Under Direct Supervision
for twice. His study background and working experience are as follows:
educated youth in remote villages (November 1968 to August 1973); the
student of the medicine department of Shenyang Medical College (August
1973 to October 1976); the pharmacist of the Jilin Provincial Institute
(Baicheng District) for Drug Control (October 1976 to October 1980); the
Master’s degree postgraduate of Shenyang Medical College (October
1980 to December 1982); the Research Assistant, Research Associate,
Researcher, Deputy Head, Head, Deputy Dean of School of Research of
Chinese Medicines of the Jilin Province (December 1982 to March 1998),
and among which: the Research Assistant of Kitasato Institute Hospital in
Japan (August 1986 to August 1988); the Doctoral Postgraduate, Senior
Visiting Scholar and Guest Researcher in the University of Tromsg in
Norway (October 1993 to March 1998); the Senior Pharmacist and Head of
Jilin Provincial Institute for Drug Control and Secretary of party committee
(March 1998 to March 2006); the Professor and Officer of the research and
development centre of Changchun University of Chinese Medicine (March
2006 until now).
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Bai Jun Gui

Aged 61, male. In 1999, he took a part-time postgraduate program of
master of business administration (MBA) at Jilin University and graduated
in June 2002 with a master of business administration (MBA).

In 2003, he took a part-time postgraduate program of doctoral degree in
technical economics and management at Jilin University and graduated
with a doctoral degree in management in June 2007.

From 2015 to present, he has been selected into the expert pool of
senior accountant specialised technique post evaluation of Jilin Provincial
Department of Finance. From July 2017 to present, he has been
appointed by the Jilin Provincial Agricultural Comprehensive Development
Office as Jilin Provincial Agricultural Comprehensive Development Expert
and Performance Evaluation Expert. From September 2017 to present,
he has been appointed by the Jilin Provincial Department of Finance as
an Expert Advisor of Training of Academic Accounting Leaders in Jilin
Province. From 2018 to present, he has been employed by Jilin Mingxing
Accounting Service Co., Ltd. (FME #BE RIS AR A R)]) as a senior
financial management expert. From June 2020 to present, he has been
appointed by Jilin Provincial Department of Culture and Tourism as a
financial management expert advisor. Since 2010, he has been appointed
by several enterprises as an expert on the Engineering Project Evaluation
— Feasibility Study and an expert advisor on Enterprise Internal Control.

Tian Jie

Aged 53, female, holds a bachelor’s degree. Ms. Tian has been working
at Jilin Huifa Law Firm (5 #& 18 3 2 R0 S 75 F7) since March 1993 and
has over 20 years of experience in legal matters. She is currently serving
as the director of Jilin Huifa Law Firm.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEREREEERE

SUPERVISORS

Yan Li Yu

Aged 54, male, held a tertiary qualification. He has been working in Jilin
Province Huinan Changlong Bio-pharmacy Company Limited since 1989
and is now the Superintendent of sales division of Changlong Pharmacy.
He worked in the material division of Changlong Pharmacy from 1989
to 1994. He worked in the marketing and sales division of Changlong
Pharmacy from 1994 to 1996. He worked in the material division of
Changlong Pharmacy from 1996 to 2007. From 2007 until now, he has
been working in the sales division of Changlong Pharmacy.

Qiao Xiao Chun

Aged 49, female, held a tertiary qualification. She has been working in
Jilin Province Huinan Changlong Bio-pharmacy Company Limited since
1994 and is now the Workshop Officer of the solid pharmacy workshop
of Changlong Pharmacy. She worked as a supporting staff for Changlong
Pharmacy from July 1994 to January 1997. She was the Sales Manager
stationed in Tianjin for Changlong Pharmacy from 1997 to 2003. She
assumed the position of Superintendent of quality control division of
Changlong Pharmacy from 2003 to 2012. Between 2012 and 2014,
she was the Merchandiser of production supplies division of Changlong
Pharmacy. She was the Deputy Head of production management division
of Changlong Pharmacy from 2014 to 2016. From 2017 to 2024, she
was the Workshop Officer of the solid pharmacy workshop of Changlong
Pharmacy. From 2024 until now, she is deputy director of the quality
assurance department of Changlong Pharmacy.

Wang Ying Xu

Aged 41, male, holds an associate degree. He worked in Jilin Huatai
Certified Public Accountants (& #4& R 2 5TRI EHFT) from September
2006 to December 2006. Since 2007, he has been working in Jilin
Province Huinan Changlong Bio-pharmacy Company Limited and now
serves as officer in finance department of the Company.

OTHER SENIOR MANAGEMENT

Mok Sai Cheong Mark

Aged 44, male, is the qualified accountant and company secretary.
He holds a Bachelor’s degree in accounting. He is a member of the
Hong Kong Institute of Certified Public Accountants and a fellow of the
Association of Chartered Certified Accountants. He has over 20 years of
experience in auditing and accounting.
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REPORT OF THE DIRECTORS
EEEHREE

The Directors present their report and the audited financial statements of
the Company and of the Group for the year ended 31 December 2024.

BASIS OF PREPARATION

The Company was established as a state-owned enterprise in the
People’s Republic of China (the “PRC”) in 1989. On 29 December 1995,
under the relevant provisions of the PRC Company Law, the Company
was re-organised from a state-owned enterprise to a limited liability
company. On 16 August 1996, with the approval of the Economic
Restructuring Commission of Jilin Province, the Company was further
converted into a joint stock limited company. On 20 April 1999, the
Company made a bonus issue from capitalisation of retained profits at
the proportion of one bonus share for every two existing shares.

The Company’s H shares are listed on GEM of the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 24 May 2001.

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

The Group is principally engaged in the manufacture and distribution of
Chinese medicines and pharmaceutical products in the PRC under the
brand names of Changlong and Qing Tong. There were no changes in
the nature of the Group’s principal activities during the year.

Business review of the Group is set out in the paragraph headed
“Management Discussion and Analysis” of this annual report.

SEGMENTAL INFORMATION

The Group has only one business segment which is the manufacture and
distribution of Chinese medicines and pharmaceutical products in the
PRC. In 2024, revenue of the Group was generated entirely from sales in
the PRC and all identifiable assets of the Group are located in the PRC.
Accordingly, no business or geographical segmental analysis is prepared
for the year.

RESULTS AND DIVIDENDS

The profit of the Group for the year ended 31 December 2024 and the
state of affairs of the Company and of the Group at that date are set out
in the financial statements on pages 46 to 123.

The Directors do not recommend the payment of a final dividend.
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SUMMARY FINANCIAL INFORMATION

The following is a summary of the published results and the assets and
liabilities of the Group prepared on the basis set out in the notes below.
This summary is not part of the audited financial statements.

PBENBE
UTAFREEEAMPEENRAERBEZH
2 DR TERBEERY - AEETE
BEZIBRERZ 85 -

Results E4
2024 2023
—EOEF —E=F
RMB’000 RMB’000
ARMT T AREF T
Revenue WA 881,157 841,545
Profit before income tax R iS50 A A A 207,160 198,314
Income tax expense iz (22,910) (50,107)
Profit for the year from ordinary activities REERDEINRERSEB AFEL
attributable to owners of the Company ABEBE R 184,250 148,207
Assets and liabilities EEREE
2024 2023
. —T=F
RMB’000 RMB’000

AR®TR ARET T

Total assets WEE 2,531,106 2,318,824
Total liabilities BeE (901,492) (838,444)
Net assets BEFE 1,629,614 1,480,380

BEARER BIOLOGICAL ASSETS, PROPERTY,
PLANT AND EQUIPMENT AND INTANGIBLE
ASSETS

Details of movements in bearer biological assets, property, plant and
equipment, and intangible assets of the Group during the year are set out
in Notes 16, 17 and 22 to the financial statements respectively.
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MATERIAL INVESTMENTS, ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND AFFILIATED
COMPANIES

The Group has made acquisitions of subsidiaries and affiliated companies
during the year ended 31 December 2024. As at 31 December 2024, the
Group had no other future plans for material investments or significant
changes in capital assets of subsidiaries and affiliated companies.

SUBSIDIARIES

Particulars of the subsidiaries of the Company are set out in Note 21 to
the financial statements.

BORROWINGS

Particulars of borrowings of the Group are set out in Note 33 to the
financial statements.

CAPITAL STRUCTURE

The operations of the Group were financed mainly by shareholders’
equity. The Group will continue to adopt its treasury policy of placing the
Group’s cash and cash equivalents in interest bearing deposits, and to
fund operations with internal resources.

SHARE CAPITAL

Details of movements in share capital of the Company during the year are
set out in Note 37 to the financial statements.

RESERVES

Details of movements in reserves of the Group and of the Company
during the year are set out in the consolidated statement of changes in
equity and in Note 38 to the financial statements respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the reserves of the Company available for
cash distribution or distribution in specie was amounted to approximately
RMB1,404,720,000 (2023: RMB1,244,158,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group sold about 9.92% of its goods to its five
largest customers (2023: 5.5%) and sales to the largest customer
included therein accounted for 2.99% (2023: 1.7%) of the Group’s total
sales.

In the year under review, the Group’s purchases from the five largest
suppliers accounted for about 31.6% (2023: 28%) of the Group’s total
purchases and purchases from the largest suppliers therein accounted
for 9.54% (2023: 8%) of the Group’s total purchases.
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None of the directors of the Company or any shareholders who, to the
best knowledge of the directors, own more than 5% of the Company’s
issued share capital had any beneficial interest in the Group’s five largest
customers and five largest suppliers noted above.

FOREIGN EXCHANGE RISK

For the years ended 31 December 2024 and 2023, the Group mainly
generated revenue and incurred costs in Renminbi. The directors
consider the impact on foreign exchange exposure of the Group is
minimal. Accordingly the Group did not employ any financial instruments
for hedging purposes.

CAPITAL COMMITMENTS
As at 31 December 2024 and 2023, the Group had no capital
commitments.

CONTINGENT LIABILITIES
As at 31 December 2024 and 2023, the Group had no material
contingent liabilities.

DIRECTORS AND SUPERVISORS

The Directors and Supervisors of the Company during the year and up to
the date of this report were as follows:

Executive Directors

Mr. Zhang Hong (Chairman)
Mr. Zhang Xiao Guang

Mr. Zhao Bao Gang

Mr. Wu Guo Wen

Mr. Zhang Vi

Mr. Xu Xiang Fu

Independent Non-Executive Directors
Ms. Tian Jie

Mr. Gao Qi Pin

Mr. Bai Jun Gui

Supervisors

Mr. Wang Ying Xu
Mr. Yan Li Yu

Ms. Qiao Xiao Chun

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out in the section “Biographical Details
of Directors and Senior Management” of the annual report.
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DIRECTORS OF SUBSIDIARIES

Listed below are the names of all the Directors who have served on the
boards of the Group’s subsidiaries during the year and up to the date of
this Report:

Zhang Hong
Zhang Xiao Guang
Zhao Bao Gang
Wu Guo Wen
Zhang Vi

EMOLUMENTS OF DIRECTORS AND
SUPERVISORS AND THE FIVE HIGHEST PAID
INDIVIDUALS

Details of the Directors’ and Supervisors’ emoluments and those of the
five highest paid individuals in the Group are set out in Note 14 to the
financial statements.

DIRECTORS’ AND SUPERVISORS’ SERVICE
CONTRACTS OR LETTERS OF APPOINTMENT

Each of the Directors and Supervisors (including the Independent Non-
Executive Directors and the Supervisors) has entered into a service
contract or letter of appointment with the Company for a term of three
years. None of the Directors or the Supervisors had entered into any
service contract or letter of appointment with the Company which is
not terminable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ AND SUPERVISORS’ INTERESTS

IN CONTRACTS

No directors had a significant beneficial interest, either directly or
indirectly, in any contract of significance to the business of the Group to
which the Company or its subsidiaries was a party during the year.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

PERMITTED INDEMNITY PROVISION

At no time during the financial year and up to the date of this directors’
report, there was or is, any permitted indemnity provisions being in
force for the benefit of any of the directors of the Company or any of its
subsidiaries.
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DIRECTORS’ AND SUPERVISORS’ INTERESTS
IN SHARES

At 31 December 2024, the interests and short positions of the Directors,
supervisors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the minimum standards of dealing
by directors as referred to in Rule 5.46 to 5.67 of the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) were as follows:

EEREERRONER

RZE-_ME+—A=+—H ARAESE -
EERNETETBRABRARRR REERE A
(m%ﬁﬁ;’f%&ﬁﬁfwﬂ(r B MRS RGI])
EXVER) RS - HBERG RESFHERRE
FBHENMEE 1%1%@3521'*  JBH N RZ AR i
uaﬂ%}ﬁﬂém KA - IREB R TGEME S
‘W%EEIJ(FGEML‘W%EHIJD%5 46155 .67 IEFT
?5?%%3;5—{&@ MmZBMEARNA 7 M RET
MR MORE T ¢

Long positions in shares RBROHERE
Percentage of
Type of Number of Percentage of total registered
Director interests Capacity Domestic Shares  Domestic Shares Share Capital
R BT R A
55 RS ER 14 RERHE ERERBL WEDL
Zhang Hong Personal Beneficial owner 101,937,000 26.29 18.19
BEIN & A BEHEAA
Zhang Xiao Guang  Personal Beneficial owner 42,315,000 10.91 7.55
SRS fEA BEHBEAA
Xu Xiang Fu Personal Beneficial owner 5,227,000 1.348 0.933
IRIAIR EA BEHEAA
Wu Guo Wen Personal Beneficial owner 900,000 0.232 0.161
REIX EA BB A
Save as disclosed above, as at 31 December 2024, none of the M EXFEZEEN R-_ZE-_WE+ - A

Directors, supervisors and chief executives of the Company has any
interests and short positions in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required to
be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the minimum standards
of dealing by directors as referred to in Rules 5.46 to 5.67 of the GEM
Listing Rules.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Saved as disclosed under the headings “Directors’ and supervisors’
interests in shares” above, at no time during the year were there any
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any director, supervisor and chief
executive or their respective spouses or children under 18 years of age,
or were any such rights exercised by them; or was the Company, its
holding company, or any of its subsidiaries a party to any arrangement
to enable the directors, supervisors and chief executives to acquire such
rights in any other body corporate.

INTERESTS DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

As at 31 December 2024, the following persons (other than the Directors,
supervisors and chief executives of the Company) had interests and
short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

EEBEARDVER

B EXEEREENBMDAOER | — R E
EI BEFE BEERTETHARBREES
BHEBE T \RA T FARERRNITEE
3% B R AR 2 AN Sk B 55 M XA 2 2 #E
Ao mARE - BERARSEEMKE QR
BRI ERZH  REF EEREBITH
AB AR R ZEBAZFER
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mREERRE
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Az NN
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Long positions in Domestic shares RRERNER
Percentage of
Capacity/ Number of Percentage of total registered
Name of shareholder Nature of interest Domestic Shares Domestic Shares Share Capital
R AR A
REREH B, Rt RERHE ERERBL WEDL
Huinan County SAB (Note) Beneficial owner 81,975,000 21.14 14.63
IR SRR ERREER AT BEEEA
Note: Apart from the equity interest in the Company, Huinan County SAB does not have any  ffs : B alh AR BIHIRANERS SN - B EIRIRE AR &

direct or indirect interest in the Company, including representatives in the Board of
Directors.

Save as disclosed above, as at 31 December 2024, the Directors were
not aware of any other person (other than the Directors, Supervisors and
Chief Executives of the Company) who had interests and short positions
in the shares and underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group and the
Company were entered into or were in existence during the year.

COMPETING INTEREST

None of the Directors, the management shareholders, the significant
shareholders or the substantial shareholders (as defined in the GEM
Listing Rules) of the Company had any interest in a business, which
competes or may compete with the business of the Group.

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the article of
association of the Company or the laws of the PRC, being the jurisdiction
in which the Company was established, which would oblige the Company
to offer new shares on a pro rata basis to existing shareholders.

CONNECTED TRANSACTIONS

During the year, the Group had no material related party transactions,
which constituted connected transactions under the GEM Listing Rules.

STAFF RETIREMENT SCHEME

Details of the staff retirement scheme of the Group and the employer’s
staff retirement costs charged to the profit and loss account for the year
are set out in note 16 to the financial statements.

AUDIT COMMITTEE

The Company set up an Audit Committee on 24 May 2001 with written
terms of reference in compliance with the requirements as set out in
Rules 5.28 and 5.29 of the GEM Listing Rules. The primary duties of the
Audit Committee are to review and provide supervision over the financial
reporting procedures and internal control system of the Group.

The committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters, including a review of the audited
results of the Group for the year ended 31 December 2024.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years, as extracted from the published audited
financial statements and reclassified as appropriate, is set out on page
124 of the annual report. This summary does not form part of the audited
financial statements.
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PUBLIC FLOAT

Based on the information that is publicly available to the Company and to
the best of the directors’ knowledge, as at the date of this annual report,
there was a sufficient prescribed public float of the issued shares of the
Company under the GEM Listing Rules.

CORPORATE GOVERNANCE

A report on the principle corporate governance practices adopted by the
Company is set out on vs 31 to 38 of the annual report.

AUDITORS

A resolution will be submitted to Annual General Meeting of the company
to re-appoint the auditors of the Company, Prism Hong Kong Limited.

By order of the Board

Zhang Hong
Chairman

Jilin Province, PRC
31 March 2025
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieve high standards of corporate
governance to safeguard the interest of its shareholders and enhance
its corporate value. Throughout the year ended 31 December 2024 and
up to the date of this annual report, the Company has complied with
the Corporate Governance Code as set out in Appendix 15 of the GEM
Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
The Company has also made specific enquiry of all Directors and the
Company was not aware of any non-compliance with the required
standard of dealings and its code of conduct regarding securities
transactions by Directors throughout the year ended 31 December 2024.

BOARD OF DIRECTORS AND BOARD MEETINGS

The Directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. Zhang Hong (Chairman)
Mr. Zhang Xiao Guang

Mr. Zhao Bao Gang

Mr. Wu Guo Wen

Mr. Zhang Vi

Mr. Xu Xiang Fu

Independent Non-Executive Directors
Mr. Bai Jun Gui

Ms. Tian Jie

Mr. Gao Qi Pin

As at the date of this report, the Board comprised nine Directors, six
of whom are Executive Directors, three of whom are INEDs of the
Company. Details of backgrounds and qualifications of each Director
are set out on the section headed “Biographical Details of Directors and
Senior Management” of this annual report.
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The Board is responsible for corporate strategy, annual and interim
results, succession planning, risk management, major acquisitions,
disposals and capital transactions, and other significant operational and
financial matters. Major corporate matters that are specifically delegated
by the Board of Directors to the management include the preparation of
annual and interim accounts for Board approval before public reporting,
execution of business strategies, implementation of adequate systems
of internal controls and risk management procedures, and compliance
with relevant statutory requirements and rules and regulations. Executive
Directors are responsible for running the Group and executing the
strategies adopted by the Board. The INEDs serve the relevant function
of bringing independent judgement on the development, performance
and risk management of the Group through their contributions in board
meeting.

All Directors have been given sufficient time and attention to the affairs of
the Group. Each executive Director has sufficient experience to hold the
position so as to carry out his duties effectively and efficiently.

The Board considers that each INED of the Company is independent in
character and judgement. The Company has received from each INED
a written confirmation of his independence pursuant to Rule 5.09 of the
GEM Listing Rules.

The Board meets at least four times each year at approximately quarterly
intervals to discuss the Group’s business development, operation and
financial performance. Board papers are circulated not less than 7 days
before the Board meetings to enable the Directors to make informed
decisions on matters to be raised at the board meetings. Minutes of
board meetings are kept be the Company Secretary and are open for
inspection at any reasonable time on reasonable notice by any Director.

To the best knowledge of the Directors, other than the family relationship
disclosed in the biographical details of directors and senior management
set out on pages 17 to 21 of this annual report, there is no financial,
business and family relationship among the members of the Board.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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Board meetings
During the year, four regular board meetings were held. Details of the
attendance of the Directors are as follows:

Exgg3
R BRIMARAEFERE  EEEL
REEWT

Meetings attended/held
Directors BEE CHE CEITEE
Executive Directors HITEE
Mr. Zhang Hong (Chairman) SROLFEHE(FE) 4/4
Mr. Zhang Xiao Guang KRBT 4/4
Mr. Zhao Bao Gang FEE M 5 A 4/4
Mr. Wu Guo Wen REIX A 4/4
Mr. Zhang Yi RE LA 4/4
Mr. Xu Xiang Fu RAIKRTTAE 4/4
Independent Non-Executive Directors B INTESE
Ms. Tian Jie ALt 4/4
Mr. Gao Qi Pin SEMEE 4/4
Mr. Bai Jun Gui HEESAE 4/4

Apart from the above regular board meetings of the years, the Board of
Directors will meet on other occasions when a board-level decision on a
particular matter is required. The Directors will receive details of agenda
items for decision and minutes of committee meetings in advance of
each board meeting.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under the code provision A.2.1, the roles of chairman and chief executive
officer should be separated and should not be performed by the same
individual. Mr. Zhang Hong assumes the role of both the chairman and
the chief executive officer of the Company. The Board is of the view
that this has not compromised accountability and independent decision
making for the following reasons:

- the Audit Committee composes exclusively of Independent Non-
executive Directors;

- the Independent Directors have free and direct access to the
Company’s external auditors and independent professional advice
when considered necessary.
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Mr. Zhang Hong, the chairman, is a substantial shareholder of the
Company and has considerable industry experience. He is motivated to
contribute to the growth and profitability of the Group. The Board is of
the view that it is in the best interests of the Group to have an executive
chairman so that the Board can have the benefit of a chairman who is
knowledgeable about the business of the Group and is most capable to
guide discussions and brief the Board in a timely manner on pertinent
issues and developments to facilitate open dialogue between the Board
and the management.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company appointed INEDs who have appropriate and sufficient
experience and qualification to carry out their duties so as to protect the
interests of shareholders. Mr. Bai Jun Gui, Mr. Gao Qi Pin and Ms. Tian
Jie are the INEDs.

All INEDs are subject to retirement by rotation in accordance with
the articles of association of the Company. All the existing INEDs are
appointed for an initial term of three years and the term of office shall
continue after the expiration of the initial term until at least 1 month’s prior
written notice is given by either party or the Company to terminate the
same.

DIRECTORS’ CONTINUING PROFESSIONAL
DEVELOPMENT PROGRAMME

Every Director receives comprehensive, formal and tailored induction on
appointment and they are continually updated on developments in the
statutory and regulatory regime, and the business and market changes to
facilitate the discharge of their responsibilities and obligations under the
GEM Listing Rules and relevant statutory requirements.

To ensure that all Directors’ contribution into the Board remain
informed and relevant, they have participated in continuous professional
development for the year ended 31 December 2024 to develop and
refresh their knowledge and skill. During the year under review, the
Company has provided updates and coordinated training on the GEM
Listing Rules and relevant regulatory requirements to the Directors.

REMUNERATION COMMITTEE

According to the Code, the Company has set up a Remuneration
Committee on 29 September 2005. As at the date of this report, the
chairman of the committee is Mr. Gao Qi Pin, an INED, and other
members include Ms. Tian Jie, Mr. Bai Jun Gui and Mr. Zhang Hong. The
remuneration committee schedules meet at least once a year and the
quorum necessary for the transaction of business is two.
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The role and function of the Remuneration Committee included the
determination of the specific remuneration packages of all executive
Directors, including benefits in kind, pension rights and compensation
payments, including any compensation payable for loss or termination
of their office or appointment, and make recommendations to the board
of the remuneration of non-executive Directors. The remuneration

FNEE S AR BREEMANITE
%Z%TE%&F@H&HA BREEYNG - BRER
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committee should consider factors such as salaries paid by comparable B R & ~ ANE B E ity 2 B8 AT iR
companies, time commitment and responsibilities of the Directors,  FRIZETH M 2 Al EU4E -
employment conditions elsewhere in the Group and desirability of
performance-based remuneration.
For the financial year ended 31 December 2024, the Remuneration REZE T _F+—-A=+—H LB EF
Committee held two meetings. The individual attendance records of each [ * HFENZE€RITTRASE - SKE Z(E
member are as follows: BIHERERNT

Meetings attended/held
Members jo4=] EHE BETEE
Mr. Bai Jun Gui BRERE 2/2
Ms. Tian Jie AL+ 2/2
Mr. Gao Qi Pin =EmEE 2/2
Mr. Zhang Hong sRaAGE A 2/2
For the year ended 31 December 2024, the Remuneration Committee MREHEZE-ZE-_MNF+-_A=+—HILFE -
reviewed matters relating to remuneration for the Directors and members @H§ EgERTHEERS ?&EI@)\%#@WE

of senior management, and discussed the remuneration policy of the
Group.

The remuneration committee of the Company has considered and
reviewed the existing terms of employment contracts of the Executive
Directors and appointment letters of the INEDs. The Remuneration
Committee of the Company considers that the existing terms of
employment contracts of the Executive Directors and appointment letters
of the INEDs are fair and reasonable.

NOMINATION COMMITTEE

The Company has established the Nomination Committee according to
the relevant provisions of the GEM Listing Rules with written terms of
reference. Its primary responsibilities include reviewing and supervising
the framework, number of members and composition of the Board and
making proposals to the Board in respect of any changes and identifying
and nominating suitable persons for appointment of Director.

As at the date of this report, the Nomination Committee comprises of
one Executive Director, Mr. Zhang Xiao Guang and three INEDs, Mr. Bai
Jun Gui, Mr. Gao Qi Pin and Ms. Tian Jie, Mr. Gao Qi Pin is the chairman
of the Nomination Committee.
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Nomination procedures include identification and acknowledgement
of qualified individuals by the Nomination Committee, and review and
approval of such nominations by the Board. The Nomination Committee
will evaluate potential candidates considering factors such as professional
expertise, relevant experience, personal ethics and integrity.

For the financial year ended 31 December 2024, the Nomination
Committee held two meetings. During the meeting, the Nomination
Committee has reviewed and discussed the framework, number of
members and composition of the Board. Also, the Nomination Committee
has identified and made proposals in respect of the outstanding
appointment of Executive Directors and INEDs. The individual attendance
records of each member are as follows:

REEFEEHELRZEEHHI LA AER
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HE-Z-_WNF+-_A=+—HBILUHRFE
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R BRI MR - KRB Z @R E
FCERINT

Meetings attended/held
Members 54=1 CHE TEITSSE
Mr. Bai Jun Gui AEELE 2/2
Ms. Tian Jie Eafci g egn 2/2
Mr. Gao Qi Pin SERLE 2/2
Mr. Zhang Xiao Guang RN 2/2

AUDIT COMMITTEE

The Audit Committee was established in 2001 and currently comprises
three members, Mr. Bai Jun Gui, Mr. Gao Qi Pin and Ms. Tian Jie. All of
them are INEDs. The chairman of the Audit Committee is Mr. Gao Qi Pin.
The Board considers that each Audit Committee has broad commercial
experience and there is a suitable mix of expertise in business, legal,
accounting and financial management in the Audit Committee.

None of the members of the Audit Committee has any personal financial
interests, conflicts of interests arising from cross-directorships or day-
to-day involvement in the running of the business. During the year, the
Audit Committee carried out their own independent review of the interim
and annual financial statements and financial reports and statements
included in circulars of the Company published during the year. The Audit
Committee completed its review of the adequacy and effectiveness of
the Company’s systems of internal control and reported its findings and
recommendations to the Board.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
ANNUAL REPORT 2024

BEREES
ERRBERRUN_FT—F  AAHOEER
Kk BEMEERARLEI=2KEHEK -
BEARBIUIFAITES - ERREBEIRS
BHEMEL EEFERREERZEENEY
BERZHNEELR  BERZESNEE LR
ATEE AR S RMBEESZITENE
EJSIEE

BEZZBeMEXBHATAEARTZ BB
EXFNELANGERKBZEBELARBER
g FR BERZEQRRRUENFATH
HNARBBERZ I SR KBTS
Eiﬁaﬁlﬁ% BERZBE T TRERLARFN
HREEIT R Y Zﬁilifﬂ*ﬁxﬁlli WRAEEEH
SHRETER 2R



CORPORATE GOVERNANCE REPORT
EEERRE

The Audit Committee held two meetings during the year under review.
Details of the attendance of the audit committee meetings are as follows:

ERZBEREBEFEARBITMREGH - &
BREEERILEFEET

Meetings attended/held
Members 541 SHE BETES
Mr. Bai Jun Gui AEELE 2/2
Ms. Tian Jie Eafci g egn 2/2
Mr. Gao Qi Pin SERLE 2/2

The Group’s unaudited interim results and annual audited results during
the year ended 31 December 2024 have been reviewed by the Audit
Committee, which was of the opinion that the preparation of such
results were complied with the applicable accounting standards and
requirements and that adequate disclosure have been made.

AUDITOR’S REMUNERATION

Prism Hong Kong Limited was the auditor of the Company for the
year ended 31 December 2024. Other than annual auditing services,
Prism Hong Kong Limited did not provide non-auditing services to the
Company or any of the Group’s companies during the year.

Auditor’s remuneration for the year ended 31 December 2024 is set out
in Note 10 to the financial statements.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Directors have the responsibilities for the preparation of the financial
statements of the Group and shall ensure that the financial statements
are in accordance with statutory requirements and applicable accounting
standards. The Directors also ensure the timely publication of the financial
statements of the Group.

The statements of the external auditors of the Company, Prism Hong
Kong Limited, about its reporting responsibilities on the financial
statements of the Group is set out in the Independent Auditor’s Report
on pages 40 to 45 of this annual report.

COMPANY SECRETARY

In 2024, the Company Secretary took the relevant professional training of
15 hours relating to general corporate governance issues.
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INTERNAL CONTROL AND RISK MANAGEMENT

The Board is responsible for ensuring that the Group has a sound
and effective internal control system. The Group is committed to the
identification, monitoring and management of risks associated with its
business activities and has implemented a practical and effective control
system which includes a defined management structure with limits of
authority, a sound cash management system and periodic review of
the Group’s operation and performance by the Audit Committee and
the Board. The internal control system is reviewed on an ongoing basis
by the Board to ensure it is effective. The Board is satisfied that, based
on information furnished to it and on its own observations, the present
internal controls of the Group are satisfactory. The Board has conducted
review of the effectiveness of the system of internal control and is of the
view that the system of internal control adopted for the year is sound and
effective. The Group does not maintain its own internal audit team for
cost-saving reason but the work is shared between related parties in the
Company to assist the Audit Committee to review the effectiveness of the
Group’s risk management and internal control system.

INVESTOR RELATIONS

The Company disclosed all necessary information to the shareholders
in compliance with GEM Listing Rules. Extensive information about the
Company’s activities is provided in the Annual Report and the Interim
Report which are sent to shareholders. There is regular dialogue with
institutional investors. Enquiries from individuals on matters relating to
their shareholdings and the business of the Company are welcomed and
are dealt with in an informative and timely manner.

All shareholders have 45 days’ notice of the Annual General Meeting at
which all directors and Committee chairs are available for questions. All
shareholders are encouraged to attend the Annual General Meeting.

LOOKING FORWARD

The Group will keep on reviewing its corporate governance standards
on a timely basis and the Board endeavors to take necessary actions
to ensure compliance with the required practices and standards
including the provisions of the Code on Corporate Governance Practices
introduced by the Stock Exchange.
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REPORT OF THE SUPERVISORY COMMITTEE

ExeHss

TO THE SHAREHOLDERS OF JILIN PROVINCE HUINAN
CHANGLONG BIO-PHARMACY COMPANY LIMITED

(a joint stock limited company incorporated in the People’s Republic of
China with limited liability)

During the year ended 31 December 2024, in accordance with the
Company Law of the PRC, the requirements of the relevant laws and
regulations of Hong Kong and the articles of association of the Company
(the “relevant rules and regulations”), the Supervisory Committee of
the Company exercised conscientiously its authority, safeguarded the
interests of the shareholders of the Company and the Company, and
followed the principle of honesty and integrity and worked cautiously and
diligently.

During the year, we provided reasonable suggestions and advice on
the operations and development plans to the Directors and strictly
and effectively monitored whether the policies of the Company had
conformed with the relevant rules and regulations or safeguarded the
interests of the shareholders of the Company.

After investigation, we consider that the audited financial statements of
the Company give a true and fair picture of the operating results and
asset position of the Company. We also consider that the Report of the
Directors and the profit distribution proposal meet the relevant rules and
regulations. We have attended the meeting of the Board. We are of the
opinion that the meeting was convened in accordance with the relevant
rules and regulations. We consider that the members of the Board,
the general manager and other senior management of the Company
have strictly complied with the principle of honesty and trustworthiness,
worked diligently and sincerely exercised their authority to the best
interests of the Company. None of the Directors, general manager nor
other senior management of the Company have abused their powers,
caused damage to the interests of the Company and infringed upon
the interests of the Company shareholders and its staff, nor have they
violated the relevant rules and regulations.

We are satisfied with the various accomplishments and the cost-
effectiveness of the Company. We are confident that the Company will
have a good prospect of future development.

By order of the Supervisory Committee

Jilin Province Huinan Changlong Bio-pharmacy Company Limited

Qiao Xiao Chun

Jilin Province, PRC
31 March 2025
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INDEPENDENT AUDITOR’S REPORT
B RES

@g@ Prism

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF JILIN PROVINCE HUINAN
CHANGLONG BIO-PHARMACY COMPANY
LIMITED

(a joint stock limited company incorporated in the People’s Republic of
China with limited liability)

OPINION

We have audited the consolidated financial statements of Jilin Province
Huinan Changlong Bio-pharmacy Company Limited (the “Company”)
and its subsidiaries (hereinafter collectively referred to as the “Group”)
set out on pages 46 to 123, which comprise the consolidated statement
of financial position as at 31 December 2024, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with HKFRS Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSASs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA’s Code
of Ethics for Professional Accountants (the “Code”) and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT
B RES

KEY AUDIT MATTER

Key audit matter is those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

BAEEFTEE
RRESFASRERMANERAE - Rl
AERGEVBHRRNETRAEENSTH
FELEREERMIFETBEEEVHRR KL
AERRETREN - RAITSLHELFRERE
HEBOER -

opinion on this matter.

Loss allowance of trade receivables, contract assets,

advances to staff and other receivables

Refer to notes 26 and 27 to the consolidated financial statements and

the accounting policies in note 3.

The key audit matter
BRETEE

BREZENR SHNEE BEIBXK
Hit B RIA 2 iR &R

AR UL IR AR B B 75 R R MY 726 B 27 A K M 5ES
VR

How the matter was addressed in our audit

BRWETNAEERRETSE

As at 31 December 2024, the carrying amount of the Group’s
trade receivables, contract assets, advances to staff and
other receivables are approximately RMB279,121,000,
RMB6,713,000, RMB37,252,000 and RMB5,326,000,
net of accumulated loss allowance on trade receivables,
contract assets, advances to staff and other receivables
of approximately RMB111,038,000, RMB36,815,000,
RMB27,697,000 and RMB67,249,000.
RZEBE-_NF+-_A=+—H ' EBEEENEKZFEX -
BREE  RMEIRREHMEBRFIEREEI MNO/AR
#279,121,0007T + AR¥6,713,0007T * A R#37,252,000
TR AR #5,326,0007T © HIBREWE SRR - aHEE -
mE TR RHEAMERFIENRFTEEBEED OARE
111,038,0007C * A R #36,815,0007T * A R ¥ 27,697,000
TT R AR#E67,249,0007T ©

In assessing the loss allowance made under the expected
credit loss (“ECL”) model, the management of the Group used
judgements and estimates to determine the historical credit
loss experience and forward-looking information specific to
the debtors and their economic environments.

KRR ERBEEER(TRPEEEE DEXGRNER
BER - ESEEERBREEBHEREFTAETAEEES
BRI HERARELERBOAEEER -

Qur audit procedures were designed to review the
management estimation on ECL model adopted for the
loss allowance on trade receivables, contract assets and
advances to staff and other receivables.
BMNBARFECEFNEEEHRKESERER 60E&
E - mMEIRFRREMEBKRTIAEEREMRANTEREE
EEE A BRTE -

We have obtained an understanding of the methodology
for the ECL model, development processes and its relevant
controls through review of documentation, discussion with
management of the Group.

BHMEeBAEMXHRE ESXEERENRESHENES
B2 7% © BIEIRF R E ARSI o

EMEEEREECEERHBERAT
ZEZFFR
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BAZBMBRESE

KEY AUDIT MATTER (continued)

Loss allowance of trade receivables, contract assets,

advances to staff and other receivables (continued)

The key audit matter
BRETEE

BAEEFTEH (&)
BHREZRNR  EHNEE BEIBIRK
HBEWGRIR 2 B R 54 (&)

How the matter was addressed in our audit

BRNETNAEERRETSE

We have identified the loss allowance on trade receivables,
contract assets, advances to staff and other receivables
as a key audit matter because the carrying amounts of
trade receivables, contract assets, advances to staff
and other receivables are significant to the consolidated
financial statements as a whole and there is involvement of
a significant degree of judgements and estimates made by
management of the Group.

BIEEKRE RN - 6B E - M8 TR KA M BN
HNEREREEERR - HRREAEE  RAZEKE SR
T BREE - REIRRREMERFKIENRIEL TS
MEHmEAEREMsEEAN Bk BEXEEEREEELEXR
2R R e R k5T

OTHER INFORMATION

The directors of the Company are responsible for the other information.

We have challenged the reasonableness of the significant
judgements and estimates, including use of significant
unobservable inputs adopted in the ECL estimation by the
management.

BB ERRERHE RMEFT BN - BEERENER
EEEBRAEEPERAZERNTAEBRE AR -

We have also assessed the appropriateness of the
methodology and examined the inputs data used with
reference to the latest available general economic data and
the repayment record against the Group’s historical trends
and credit loss experience.
HPMEHME BRI EZER N - WELERHMAIGZE
rEgEkALY EXEATBEREEEBRERENR
SR E R BARUE -

Hit &
BARESRBHAMEREE - AbEREE
HBERFRANES - BTEREFEMHERE

A

[iz2}
B2

The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and
our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.
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INDEPENDENT AUDITOR’S REPORT
B RES

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRS Accounting Standards issued by the
HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion, solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

BRARAESREEBRGES VR
REAERENERE
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors of the Company.

° Conclude on the appropriateness of the Company’s directors’ use
of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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INDEPENDENT AUDITOR’S REPORT
B RES

AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion on
the group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Yip Chi Chiu.

Prism Hong Kong Limited

Certified Public Accountants

Yip Chi Chiu

Practising Certificate Number: P06934

Hong Kong
31 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
REREREMEEKER

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE

46

(Expressed in Renminbi)

(AARKZTR)
2024 2023
—BEF —EC=F
Notes RMB’000 RMB’000
Biat ARMT T AREF T
Revenue L ON B 881,157 841,545
Cost of sales HEKA (195,908) (257,499)
Gross profit EF 685,249 584,046
Other income H A 7 42,402 63,484
Other gains or loss, net HAb e sk B8 F R 8 3,721 253
Distribution and selling costs D NHE X (348,410) (341,938)
Administrative expenses TR 2 (173,775) (107,016)
Profit from operations B i A 209,187 198,829
Finance costs BB A 9 (2,027) (515)
Profit before tax BRI A& A 10 207,160 198,314
Income tax expense i3z 11 (22,910) (50,107)
Profit and total comprehensive income for REE A R 2 E W 4258
the year 184,250 148,207
Profit and total comprehensive income PR G SR & 2 i as
attributable to: HEE
Owners of the Company VIN/NEIEZEN 12 184,250 148,207
Earnings per share BRAET
— Basic and diluted (RMB cents) —EARAREE(ARED) 12 32.89 26.45

Jilin Province Huinan Changlong Bio-pharmacy Company Limited

ANNUAL REPORT 2024



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

= A N
e MBARR R
As at 31 December 2024
R-ZFEZpyF+=—A=+—H
(Expressed in Renminbi)

(UAARBZETR)
2024 2023
—EMNEF —E =4
Notes RMB’000 RMB’000
ks ARET T ARBT T
Non-current assets FREEE
Bearer biological assets TRBEMEE 16 15,080 15,080
Property, plant and equipment Y% - BB KRR 17 251,110 261,559
Investment properties "B 18 29,656 29,200
Right-of-use assets EREEE 19 46,881 48,002
Construction in progress wREIRE 20 - 4,904
Intangible assets B EE 22 17 21
Goodwill [EES 23 6,254 6,254
Financial assets measured at LA SERR ARRTE R
amortised cost TREE 29 1,048,737 724,157
Deferred tax assets RIETIREE 85 34,323 28,506
1,432,058 1,117,683
Current assets REEE
Inventories eSS 24 59,971 102,972
Trade receivables EUE H R 26(a) 279,121 268,327
Contract assets EHEE 26(b) 6,713 5,793
Other receivables, deposits HEMpEWEIE  fTe Kk
and prepayments TEf IR 27 214,213 168,458
Financial assets at fair value through BARER AEE
profit or loss (“FVTPL”) ([tBAREFTAEE])
S A E 255 93,265 90,608
Financial assets measured at VAR SEAK AT E R
amortised cost BRIEE 29 209,919 212,846
Cash and cash equivalents R KReFEY 28 235,846 352,137
1,099,048 1,201,141
Current liabilities REBAE
Bank borrowings RITEK 33 72,000 8,000
Trade payables FER B S8R5 30 63,541 70,582
Contract liabilities BHERE 21,240 15,335
Other payables and accruals Hib N RIERETER 31 638,871 549,963
Deferred income IR A 34 1,389 989
Income tax payable FEPTIS TR 3,613 16,684
Other tax payables H A fET IR 24,157 27,947
Loan from government authority AT HRBIE R 32 400 400
Dividend payable FERTRR S 35,458 35,389
860,669 725,289
Net current assets REEEFE 238,379 475,852
Total assets less current liabilities HEERRBES 1,670,437 1,593,535

EMEEEREECEERHBRIF
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mE BRI R

As at 31 December 2024
R-ZFEZpyF+=—A=+—H
(Expressed in Renminbi)

(UAREZT)
2024 2023
—ECNEF TR =F
Notes RMB’000 RMB’000
BiaE ARBET T AREFIT
Non-current liabilities ERBARE
Bank borrowings RITENK 33 - 72,000
Other payables HAbFERFRIA 31 3,934 2,870
Deferred income RIEWA 34 34,954 35,543
Deferred tax liabilities FEEMRIEAE 35 1,935 2,742
40,823 113,155
Net assets EEFE 1,629,614 1,480,380
EQUITY ATTRIBUTABLE TO OWNERS AABEE AEMS
OF THE COMPANY =
Share capital [N 36 56,025 56,025
Reserves E 1,573,589 1,424,355
Total equity AT 1,629,614 1,480,380
These consolidated financial statements were approved and authorised ~ #ZE4ra W BEHEN T AF=HA=+—8
for issue by the board of directors on 31 March 2025. BEEHE RIREEMS -
ZHANG HONG ZHAO BAO GANG
5REA HE
Director Director
2 EZE

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERBEHR

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE

(Expressed in Renminbi)

(UAREZT)
Statutory
Share Share surplus Retained
capital premium reserve profits Total
R RIVEE ZERHREE RERA @it
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTT  ARETT ARETT ARETT ARETT
(Note 36)  (Note 37¢(i))  (Note 37¢(ii))
(Hii236)  (Wizts7ch)  (HaE37ch)
At 1 January 2023 n_E-=F—A—H 56,025 51,098 33,242 1,471,933 1,612,298
Comprehensive income ZHKER
Profit for the year AEEHF - - - 148,207 148,207
Total comprehensive income FENELE - - = 148,207 148,207
Transactions with owners BERRZR S
Dividends declared (Note 13) REERMZ13) - - - (280,125) (280,125)
At 31 December 2023 and N—E-=F+-A=+—Hk
1 January 2024 “T-HF—-HA—H 56,025 51,098 33,242 1,340,015 1,480,380
Comprehensive income ZHEKER
Profit for the year AEEHF - - - 184,250 184,250
Total comprehensive income 2EWRER - - - 184,250 184,250
Transactions with owners BERRZR S
Dividends declared (Note 13) REER(HE13) - - - (35,016) (35,016)
At 31 December 2024 RZE-_ME+-A=+—H 56,025 51,098 33,242 1,489,249 1,629,614

EMEEmREA L EERGBBRAR
ZEZFFR
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CONSOLIDATED STATEMENT OF CASH FLOWS
REBRERER

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
2024 2023
—E-NE —EC-=F
Notes RMB’000 RMB’000
s+ ARBT T AREFT
Cash from operating activities RETHEEZRSE
Profit before income tax B P45 550 B A 207,160 198,314
Adjustments for: FHEEIEE -
Interest income FLEHA 7 (4,175) (5,972)
Yield gains on financial assets at fair value BRANET ABR
through profit or loss & A B B s 7 (2,071) (4,817)
Interest income from financial assets LB SHAANET 2 S B
measured at amortised cost BERFLEWA 7 (14,587) (27,148)
Provision for loss allowance of trade ERESEFRENE
receivables and contract assets B E1aRE 10 29,717 724
Provision for obsolete and slow-moving REE R EE B E
inventories 10 871 9,606
Interest expenses MEEH 9 2,027 515
Depreciation of property, plant and W% - WEMERETE
equipment 10 26,016 26,442
Depreciation of right-of-use assets FREEENE 10 1,121 1,114
Amortisation of intangible assets B E R 4 4
Net gain on financial assets at fair value BARER AB=mA
through profit or loss SRVEERF NG 8 (3,265) (608)
Loss allowance on other receivables H At EUGRIA 2 [E18
10 (11,635) 43,232
Government subsidies IEgEE 7 (17,138) (17,216)
Recognition of deferred income TERRIRIE A 7 (989) (5,423)
Loss on disposal of property, plant and HEWZE - BB &%
equipment Z BB 10 59 60
Loss on revaluation on property, plant and M - BENRREL
equipment HhEsE 10 - 5,389
Changes in fair value of investment BEME L RAEZ
properties 10 (456) 853
Operating cash flows before working capital ~ &E& & ZB) i 2 L&
changes BEmE 212,659 224,571
Decrease in inventories FERD 42,130 20,408
(Increase)/decrease in trade receivables FEUE SRR (3 N), R (41,924) 5,464
Decrease in contract assets BREERD 493 17,186
(Increase)/decrease in other receivables, HAEWEIA - ]2 &
deposits and prepayments FEMFIEGE ), R (34,120) 93,180
(Decrease)/increase in trade payables FEHE BERFKCRA ), 10 (7,041) 4,897
Increase in other payables and accruals H bt sa R ERT & R
%40 89,972 24,460
Increase/(decrease) in contract liabilities BHEELMORD) 5,905 (8,612)
Decrease in other tax payables H AR IER (3,790) (4,620)
Cash generated from operations KEEBEEZRS 264,284 376,934
Income tax paid ERATEH (42,605) (60,472)
Interest paid ERFE (2,027) (5195)
Net cash generated from operating KETHEECRESFHE
activities 219,652 315,947

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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CONSOLIDATED STATEMENT OF CASH FLOWS

AN Ao~ —1
mEREMER
For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
2024 2023
—E-NE —EC=F
RMB’000 RMB’000
ARET T ARETTT
Cash flows from investing activities REEBREEZEERE
Purchase of financial assets at fair value BEERAAETABRN
through profit or loss TREE (70,000) (170,000)
Increase in financial assets measured at ARG EN S BB E
amortised cost 0 (307,066) (43,000)
Purchase of property, plant and equipment ~ BEEWE - FEMRENMEETRE
and construction-in-progress (11,021) (31,841)
Proceeds from disposal of property, plant HEYE - BERREBRIE
and equipment 299 20
Proceeds from settlement of financial assets &M1& A B EFT A B
at fair value through profit or loss T RVEEFTS IR 72,679 347,892
Interest received BFIE 4,175 5,972
Net cash (used in)/generated from RE£K(FR) EE2RLFH
investing activities (310,934) 109,043
Cash flows from financing activities MEEBEECHESRE
Proceeds from government subsidies TR 8 B AT 15 50 IE 17,938 17,216
Dividend paid BERRE (34,947) (283,670)
Proceeds from bank borrowings RITE TS RIA - 80,000
Repayment of bank borrowings EEBITER (8,000) =
Net cash used in financing activities MEXEFTAESFEE (25,009) (186,454)
Net (decrease)/increase in cash and cash BRERBRESZEYORD), EIEEE
equivalents (116,291) 238,536
Cash and cash equivalents at beginning of FHMHRERBRESEY
year 352,137 113,601
Cash and cash equivalents at end of year FREERREZEY 235,846 352,137
Analysis of the balance of cash and RERRESEEMERDN
cash equivalents
Cash and bank balances e RIRITHER 235,846 352,137
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GENERAL INFORMATION

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
(the “Company”) was established as a state-owned enterprise
in the People’s Republic of China (the “PRC”) in 1989. On 29
December 1995, under the relevant provisions of the Company
Law of the PRC, the Company was re-organised from a state-
owned enterprise to a limited liability company. On 16 August 1996,
with the approval of the Economic Restructuring Commission of
Jilin Province, the Company was further converted into a joint stock
limited company. On 20 April 1999, the Company made a bonus
issue from capitalisation of retained profits in the proportion of one
bonus share for every two existing shares.

The Company’s H shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 24 May
2001.

The Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the manufacture and distribution
of Chinese medicines and pharmaceutical products in the PRC
under the brand names of Changlong and Qing Tong. The principal
activities of the subsidiaries are set out in Note 21.

The legal address and the principal place of business of the
Company are disclosed in the corporate information section to the
annual report.

The consolidated financial statements are presented in Renminbi
(“RMB”), which is the functional currency of the Company.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

2.

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS

Amendments to HKFRS Accounting Standards that are
mandatorily effective for the current year
In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) for the
first time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2024 for the preparation of the
consolidated financial statements:
Amendments to Lease Liability in a Sale and Leaseback
HKFRS 16
Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)
Amendments to HKAS 1 Non-current Liabilities with Covenants
Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

The Directors anticipate that the application of the amendments
to HKFRS Accounting Standards in the current year has had no
material impact on the Group’s financial positions and performance
for the current and prior years and/or on the disclosures set out in
these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

2.

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS
(continued)

New and amendments to HKFRS Accounting Standards
in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have been
issued but not yet effective:

Amendments to HKFRS 9
and HKFRS 7

Amendments to the Classification and
Measurement of Financial Instruments?®

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 an Investor and its Associate or Joint
Venture'
Amendments to HKFRS Annual Improvements to HKFRS

Accounting Standards Accounting Standards — Volume 112

Amendments to HKAS 21 Lack of Exchangeability?

HKFRS 18 Presentation and Disclosure in Financial

Statements*

i Effective for annual periods beginning on or after a date to be determined.

a Effective for annual periods beginning on or after 1 January 2025.
¢ Effective for annual periods beginning on or after 1 January 2026.
4 Effective for annual periods beginning on or after 1 January 2027.

Except for the new HKFRS Accounting Standards mentioned
below, the Directors anticipate that the application of all other new
and amendments to HKFRS Accounting Standards will have no
material impact on the consolidated financial statements in the
foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

2.

APPLICATION OF NEW AND AMENDMENTS
TO HKFRS ACCOUNTING STANDARDS

(continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements

HKFRS 18 Presentation and Disclosure in Financial Statements,
which sets out requirements on presentation and disclosures in
financial statements, will replace HKAS 1 Presentation of Financial
Statements. This new HKFRS Accounting Standard, while
carrying forward many of the requirements in HKAS 1, introduces
new requirements to present specified categories and defined
subtotals in the statement of profit or loss; provide disclosures on
management-defined performance measures in the notes to the
financial statements and improve aggregation and disaggregation
of information to be disclosed in the financial statements. In
addition, some HKAS 1 paragraphs have been moved to HKAS 8
and HKFRS 7. Minor amendments to HKAS 7 Statement of Cash
Flows and HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. The application of the new standard is
expected to affect the presentation of the statement of profit or loss
and disclosures in the future financial statements. The Group is in
the process of assessing the detailed impact of HKFRS 18 on the
Group’s consolidated financial statements.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of consolidated financial
statements
The consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards issued by the
HKICPA. For the purpose of preparation of the consolidated
financial statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited (“Listing Rules”) and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for financial instruments and
investment properties that are measured at fair values at the
end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)
3.2 Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or group of
cash-generating units) that is expected to benefit from the
synergies of the combination, which represent the lowest level
at which the goodwill is monitored for internal management
purposes and not larger than an operating segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount,
the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a
pro-rata basis based on the carrying amount of each asset in
the unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any of
the cash-generating unit within the group of cash generating
units, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit (or a cash generating unit within a group of
cash-generating units), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation
(or the cash-generating unit) disposed of and the portion of
the cash-generating unit (or the group of cash-generating
units) retained, unless the Group can demonstrate that some
other method better reflects the goodwill associated with the
operation disposed of.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
statement of financial position at cost less any identified
impairment loss. The results of subsidiaries are accounted
for by the Company on the basis of dividend received and

receivable.

Biological assets

Biological assets are living animals and plants managed by
the Group which is involved in the agricultural activities of the
transformation of biological assets for sale or into agricultural

product.

Biological assets are measured at fair value less estimated
point-of-sale costs at initial recognition and at the end of each
reporting period. The fair value of these biological assets is
determined based on active market prices in the local market
with reference to comparable age, breed and genetic merit.
The gain or loss arising on initial recognition and subsequent
changes in fair values less estimated point-of-sale costs of
biological assets is recognised in statement of profit or loss
and other comprehensive income in the period in which it
arise. Biological assets that are in the stage of cultivation or
do not have a quoted market price in an active market and
whose fair value cannot be reliably measured are recognised
in the consolidated statement of financial position at cost less

any impairment losses.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes. Property, plant and equipment
are stated in the consolidated statement of financial position
at cost less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Property, plant and equipment (continued)

Depreciation is calculated using the straight-line method to
allocate their costs to their residual value over their estimated
useful lives. The assets’ residual values, depreciation method
and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period. The principal annual rates
are as follows:

Buildings 10 to 30 years
Plant and machinery 6 years
Transportation equipment 8 years
Furniture, fixtures and equipment 5 years

Gains or losses on the disposal are determined by comparing
the proceeds with the carrying amount and are recognised
in the consolidated statement of profit or loss and other
comprehensive income.

If a property becomes an investment property because its
use has changed as evidenced by end of owner-occupation,
any difference between the carrying amount and the fair value
of that item (including the relevant leasehold land classified
as right-of-use assets) at the date of transfer is recognised
in the consolidated statement of profit or loss and other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Investment property

Investment properties are properties held to earn rentals
and/or for capital appreciation (including properties under
construction for such purposes). Investment properties
also include leased properties which are being recognised
as right-of-use assets and subleased by the Group under
operating leases. Investment properties are initially measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at fair value, adjusted to exclude any prepaid or
accrued operating lease income. Gains or losses arising from
changes in the fair value of investment properties are included
in the consolidated statement of profit or loss and other
comprehensive income for the period in which they arise.

Leases

The Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception
of the contract. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRME

For the year ended 31 December 2024
BE-FE-—EF - A=+—HIFFZ
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(continued)

3.2 Material accounting policy information (continued)

Leases (continued)

Group as a lessee

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset is
available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses. The cost of right-of-use assets includes the initial
direct costs incurred, and lease payments made at or before
the commencement date. Right-of-use assets in which
the Group is reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease term are
depreciated from commencement date to the end of the
useful life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated useful life
and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
operating leases. Rental income from operating leases is
recognised in consolidated statement of profit or loss and
other comprehensive income on a straight-line basis over the
term of the relevant lease.

Construction in progress

Construction in progress represents buildings, plant and
equipment under construction and pending installation, and
is stated at historical cost less any impairment losses. No
depreciation is made on construction in progress until such
time as the relevant property, plants and equipment are
available for use. Cost comprises all construction expenditure
and other direct costs of construction. Construction in
progress is transferred to the appropriate category of
property, plant and equipment when the asset being
constructed becomes available to use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(continued)

3.2 Material accounting policy information (continued)

Intangible assets

()  Purchased know-how and prescription
Purchased know-how and prescription are stated
at historical cost less accumulated amortisation and
impairment losses. Amortisation is charged on a
straight-line basis over their estimated useful lives,
which range from 5 to 12 years from the date of
commercial production. The estimated useful life and
amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

(i)  Research and development expenditure
Expenditure on research activities is recognised as an
expense in the financial period in which it is incurred.
Expenditure on development activities is capitalised if
the product or process is technically and commercially
feasible and the Group has sufficient resources and the
intention to complete development. The expenditure
capitalised includes the costs of materials, direct labour,
and appropriate proportion of overheads and borrowing
costs, where applicable. Capitalised development
costs are stated at historical cost less accumulated
amortisation and impairment losses. Amortisation
begins when development is completed and the assets
is available for use. Other development expenditure
is recognised as an expense in the financial period in
which it is incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Intangible assets (continued)

(i) Purchased in-process research and development
assets acquired through separate purchase
In-process research and development assets acquired
through separate purchase are recognised as intangible
assets at historical cost less accumulated amortisation
and impairment losses.

Amortisation and impairment assessment are
accounted for in a similar manner as internal
development expenditure set out in (i) above.

Impairment on property, plant and equipment, right-of-
use assets and intangible assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right
of-use assets, intangible assets with finite useful lives to
determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the impairment
loss (if any).

The recoverable amount of property, plant and equipment,
right-of-use assets and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable
and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating
unit or group of cash-generating units to which the corporate
asset belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-generating
units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Impairment on property, plant and equipment, right-of-
use assets and intangible assets other than goodwill
(continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts of
the corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to the
other assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or a
group of cash-generating units) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit or a group
of cash-generating units) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE—E_pFE+ - A=1—HIFEZF

(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating
capacity). Net realisable value is the estimated selling price
in the ordinary course of business, less applicable variable

selling expenses.

Financial assets

(i)

Classification

The Group classifies its financial assets in the following

measurement categories:

- those to be measured subsequently at fair value,

and

- those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will

either be recorded in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(continued)

3.2 Material accounting policy information (continued)

Financial assets (continued)

(i)  Recognition and derecognition
Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets
are derecognised when the rights to receive cash flows
from the financial assets have expired or have been
transferred and the Group has transferred substantially
all the risks and rewards of ownership.

(i)  Measurement
At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at FVTPL, transaction costs that are directly
attributable to the acquisition of the financial asset.

(iv) Impairment
The Group assesses on a forward looking basis the
expected credit losses associated with its financial
assets carried at amortised cost. The impairment
methodology applied depends on whether there has
been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables.

Trade receivables

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, in which case they
are recognised at fair value. The Group holds the trade
receivables with the objective of collecting the contractual
cash flows and therefore measures them subsequently at
amortised cost using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@  cash, which comprises of cash on hand; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months or less),
highly liquid investments that are readily convertible to
a known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash
commitments rather than for investment or other
purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents as defined above.

Taxation
The income tax expense for the period comprises current and
deferred tax.

The current income tax charge is calculated on the basis of
the tax laws enacted or substantively enacted at the end of
the reporting period in the countries where the Company
and its subsidiaries operate and generate taxable income.
The management periodically evaluates positions taken in
tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be
paid to the tax authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Taxation (continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are
generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will
be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and
liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit
and at the time of the transaction does not give rise to equal
taxable and deductible temporary differences. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Taxation (continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale, except for freehold land, which
is always presumed to be recovered entirely through sale.

Government grants

Grants from the PRC government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with the attached
conditions.

Government grants relating to costs are deferred and
recognised in the consolidated statement of profit or loss
over the period necessary to match them with the costs that
they are intended to compensate.

Government grants relating to prepaid land lease payment
and intangible assets are included in non-current liabilities
as deferred income and are credited to the consolidated
statement of profit or loss and other comprehensive income
on a straight-line basis over the expected useful lives of the
related assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Employee benefits

()  Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result of
services rendered by employees up to the end of the
reporting period.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

(i)  Pension obligations
The employees in Mainland China participate in the
defined contribution retirement plans managed by the
local government authorities whereby they are required
to contribute to the schemes at fixed rates of the
employees’ salary costs. The Group’s contributions to
these plans are charged to profit or loss when incurred.

The Group has no obligations for the payment of the
retirement and other post-retirement benefits of staff
other than the contributions described above.

Trade and other payables

These amounts represent liabilities for goods and services
provided to the Group prior to the end of financial year which
are unpaid. Trade and other payables are presented as
current liabilities, unless payment is not due within 12 months
after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using
the effective interest method.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value
is recognised in the consolidated statement of profit or loss
and other comprehensive income over the period of the
borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent that
it is probable that some or all of the facilities will be drawn
down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable
that some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting
period.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When
a provision is measured using the cash flows estimated
to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time
value of money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

° the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service. A
contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due)
from the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Revenue from contracts with customers (continued)
Sales of goods

Revenue from the sale of good directly to the customers is
recognised at the point that the control of the inventory have
passed to the customers, i.e. when the goods have been
delivered to customers’ specific location. The customers have
full discretion over the products, and there is no unfulfilled
obligation that could affect the customers’ acceptance of the
products.

Interest income

Interest income is recognised as it accrues using the effective
interest method. For financial assets measured at amortised
cost that are not credit-impaired, the effective interest rate is
applied to the gross carrying amount of the asset.

A contract asset represents the Group’s right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It is
assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration
is due) from the customer. If a customer pays consideration
before the Group transfers goods or services to the customer,
a contract liability is recognised when the payment is made or
the payment is due (whichever is earlier). Contractual liabilities
are recognised as revenue when the Group performs under
the contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the critical judgements that the Directors have
made the process of applying the Group’s accounting policies,
the key assumptions concerning the future, and other key sources
of estimation uncertainty at the end of the reporting period that
may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year.

(@ Impairment of goodwill
Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the cash generating
unit (or group of cash-generating units) to which goodwill
has been allocated, which is the higher of the value in use or
fair value less costs of disposal. The value in use calculation
requires the Group to estimate the future cash flows
expected to arise from the cash-generating unit (or a group
of cash-generating units) and a suitable discount rate in order
to calculate the present value. Key estimates involved in the
preparation of cash flow projections for the period covered
by the approved financial budgets include the growth rates
in revenue, estimated gross profit, estimated profit before
tax and pre-tax discount rates. Where the actual future
cash flows are less than expected, or change in facts and
circumstances which results in downward revision of future
cash flows or upward revision of pre-tax discount rates, a
material impairment loss or further impairment loss may arise.

As at 31 December 2024, the carrying amount of goodwill
is RMB6,254,000 (2023: RMB6,254,000). Details of the
recoverable amount calculation are disclosed in Note 23.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(b)

()

Provision of ECL for trade receivables, contract
assets, advances to staff and other receivables

The Group uses provision matrix to calculate ECL for the
trade receivables and contract assets. The provision rates are
based on management judgement as groupings of various
debtors that have similar loss patterns. The provision matrix
is based on the Group’s historical default rates taking into
consideration forward-looking information that is reasonable
and supportable available without undue costs or effort. At
the end of each reporting period, the historical observed
default rates are reassessed and changes in the forward-
looking information are considered. In addition, the Group
uses internal credit ratings individually to calculate ECL
for advances to staff and other receivables. The provision
rates are based on the historical settlement records, past
experience and the forward-looking information that is
reasonable and supportable available without undue costs
or effort. The provision of ECL is sensitive to changes in
estimates. The information about the ECL and the Group’s
trade receivables, contract assets, advances to staff and
other receivables are disclosed in note 40.

Estimation of useful lives of property, plant and
equipment and intangible assets

The Group’s management determines the estimated useful
lives and related depreciation or amortisation charges for its
property, plant and equipment and intangible assets. This
estimate is based on the historical experience of the actual
useful lives of property, plant and equipment and purchase
know-how and prescription of similar nature and functions. It
could change significantly as a result of technical innovations
and competitor actions in response to severe industry cycles.
Management will increase the depreciation or amortisation
charge where useful lives are less than previously estimated
lives, or it will write-off or write-down technically obsolete or
non-strategic assets that have been abandoned or sold.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

(d) Income taxes

The Group is subject to income tax in the PRC. Significant
judgement is required in determining the provision for
income tax. There are many transactions and calculations
for which the ultimate tax determination is uncertain. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences
will impact the current and deferred income tax assets and
liabilities in the period in which such determination is made.

(e) Valuation of investment properties

As at 31 December 2024, the amount of investment
properties of RMB29,656,000 (2023: RMB29,200,000) are
stated at fair value based on the valuation assessments,
performed by management of the Company. In determining
the fair values, the Group has based on a method of valuation
which involves certain unobservable inputs used in the
valuations as set out in Note 18. In relying on the valuation
assessments, the directors of the Company have exercised
their judgements and are satisfied that the assumptions used
in the valuation are reflective of the current market conditions.
Changes to these assumptions would result in changes in
the fair values of the Group’s investment properties and the
corresponding adjustments to the amount of gain or loss
reported in the consolidated statement of profit or loss and
other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

5.

REVENUE

The principal activities of the Group are manufacture and
distribution of Chinese medicines and pharmaceutical products.
Revenue represents the invoiced value of merchandise sold less
allowances for returns, discounts, value-added tax and other sales
related taxes.

A
AEETBEBRUENDHPER
BEEM- WARHEADNERE
YEREBRESE i - BEHRLE
fil 35 B HRRATURR S 7 -

2024 2023
—E-NE —EC=F
RMB’000 RMB’000
AR®F T AREFT
Sales of Chinese medicines and Ry B AR L GHE
pharmaceutical products 881,157 841,545

Disaggregation of the Group’s revenue by geographical
market

AEERAREETIZZIFD

2024 2023
—ECImF —EBC=F

RMB’000 RMB’000

AR®TR ARETT

PRC i 881,157 841,545

The timing of revenue recognition of all revenue from contracts with
customers is at a point in time.

For the year ended 31 December 2024, the Group recognised the
amounts of revenue of RMB15,335,000 (2023: RMB23,947,000)
that were included in the contract liabilities at the beginning of the
reporting period.

Transaction price allocated to the remaining
performance obligations for contracts

The contracts are with an original expected duration of one year or
less or contracts for which revenue is recognised at the amount to
which that Group has the right to invoice for the sales performed.
Accordingly, the Group has elected the practical expedient and
has not disclosed the amount of transaction price allocated to the
performance obligations that are unsatisfied (or partially unsatisfied)
as of the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

6.

SEGMENT INFORMATION

Segment information

Information reported to the Directors, being the chief operating
decision-makers (“CODM”), for the purpose of resource allocation
and assessment of segment performance focuses on types of
goods delivered.

The Directors have identified that, the Group has only one
reportable operating segment, which is the manufacture and
distribution of Chinese medicines and pharmaceutical products in
the PRC. Since this is the only reportable operating segment of the
Group, no further operating segment analysis thereof is presented.

Geographical information

In addition, the Group’s revenue, expenses, results, assets and
liabilities and capital expenditures are predominantly attributable
to a single geographical region, which is the PRC. Therefore, no
analysis by geographical regions is presented.

Information about major customers

There is no revenue from customers for the years ended 31
December 2024 and 2023 contributed over 10% of the total
operating revenue of the Group.

OTHER INCOME
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HAKA

2024 2023
—E-NE —E =4
Note RMB’000 RMB’000
Kt ARET T AREFIT
Bank interest income ERITH B HA 2,929 3,102
Other interest income A F B U A 1,246 2,870
Government subsidies (Note) BT RL (H1aE) 17,138 17,216
Recognition of deferred income TERIRIE WA 34 989 5,423
Yield gains on financial assets at FVTPL &z A S EaT ARz <@

N ERT G 2,071 4,817

Interest income from financial assets LA SER NG TEM S ME E
measured at amortised cost KA B UL A 14,587 27,148
Penalty income SFIA 745 1,005
Others HAb 2,697 1,903
Total @5t 42,402 63,484

Note: During the years ended 31 December 2024 and 2023, the Group received
subsidies from various local municipal government bodies in the PRC, which
aimed at the general financing of the business and technology development of
the Group which were immediately recognised as other income for the year.
There are no unfulfilled conditions and other contingencies attached to the
receipts of those subsidies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R BHRRME

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

8. OTHER GAINS OR LOSS, NET

8. HftlmsEiEFHE

2024 2023
—E-MmEF —E=F
RMB’000 RMB’000
ARMT T ARET T

Net gain on financial assets at FVTPL BAnBEABRNEREE
b G 3,265 608
Fair value change on investment properties WEMEIAEE 456 (355)
3,721 253

9. FINANCE COSTS 9. BEA
2024 2023
—E-MmEF —EC=fF
RMB’000 RMB’000
ARBT T ARET T
Interest expenses on bank borrowings RITERZFEER 1,982 450
Interest expenses on a loan from government  BATH#EE & 7k 2 I 8. &

authority 7 7
Other interest expenses HuF 28 H 38 58
2,027 51

EMEEEREECEEZRNHERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
10. PROFIT BEFORE TAX 10. BREBE AR R
2024 2023
—EF —ET-=4F
Notes RMB’000 RMB’000
BiaE ARBT T ARETIT
Profit before tax for the year REZ IR AR A
is arrived at after charging/(crediting): ~ 231& (5t A) T3I&1E :
Cost of inventories sold (excluding EHETERN (T8
additional provision for, and I INRE s S M SR RE B K
write off of obsolete and TEHETE
slow-moving inventories) 195,037 247,893
Provision for obsolete and slow-moving  FEEE K 4417 S #4f
inventories (included in cost of sales) (FFASHEKA) 24 871 9,606
Provision for loss allowance on trade JEWE SR R ALY
receivables and contract assets, BE BHEEE
net of reversal* HOBR A [ 26 29,717 724
(Reversal of)/provision for loss L {th fEUNGRIA 2 s 1R S
allowance on other receivables* (B[R, FHz* 27 (11,635) 43,232
Auditor’s remuneration % EREM B <& 463 451
Research and development cost* B A 44,408 13,102
Depreciation of property, plant and Y - REMEREITE
equipment 17 26,016 26,442
Amortisation of right-of-use assets FREEERE 19 1,121 1,114
Amortisation of intangible assets BT A S 22 4 4
Loss on revaluation on property, plant %1% - ENZEZ
and equipment EhEE - 5,389
Fair value change on investment WEYHEZ AAERE
properties* 18 (456) 855
Employee benefits expenses and BTRMNERRANEIR
human resources cost (excluding BA(TERESR
directors’ and supervisors’ EEME)
remuneration):
Salaries and allowances e KER 101,619 95,742
Pension scheme contributions BRIREET B 6,915 6,150
Loss on disposal of property, plant HEME - BE R&E
and equipment E518 59 60
These items are included in “Administrative expenses” in the consolidated * ZEBEHGTAGEBEREMEEKERA
statement of profit or loss and the other comprehensive income. M7 | °
# This item is included in “Other gains or loss, net” in the consolidated statements # ZHEBFAGZEAEakEMEEKERAN
of profit and loss and other comprehensive income. [ B fth e SRS RIS R | ©
80 Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R BHRRME

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

11. INCOME TAX EXPENSE

(@ Income tax represents:

11. FIE8ikH

(@) FPIEHRER :

2024 2023
—B-EF —EC=fF
RMB’000 RMB’000
ARMT T ARETTT

PRC corporate income tax H Bl ZEPIS AR
— Current year —REE 28,786 26,853
— Under-provision of prior year —BAFEBREBETR 748 24,644
Deferred taxation (Note 35) RIERIE (H75235) (6,624) (1,390)
22,910 50,107

The PRC corporate income tax is provided according to the
relevant laws and regulations in the PRC.

On 16 March 2007, the National People’s Congress approved
the PRC Enterprise Income Tax Law, which became effective
from 1 January 2008. In accordance with the new tax law,
an unified enterprise income tax rate of 25% is applied to
both domestic-invested enterprises and foreign-invested
enterprises.

On 17 September 2015, the Company was accredited
as a “National New and High-tech Enterprise” by the Jilin
Provincial Science and Technology Bureau (&5 #f & &l £ &
fiiE2). The Company is entitled to a reduced PRC corporate
Income tax rate of 15% since the year 2018. On 1 November
2024, the Company obtained the extension of the tax
concession period to the year 2027.

FRESERMABRIIRIETBEARA
BRRAR R

R-ZZFZLF=A+RE ' 2BA

SRIEPBRERMERE A
“EENF-A—BELER - RE
A - FTBRNERINE R ERS
— R R25% BN EFTISH

AR -_ZE—RAFNAT+LHE
EMEARBRITEREAIBRS
FRMOE] - B2 — /\Fi -
ARABA] ZZR A B EMSH
K15% « R—_ZE-_ME+—H—
B ARRIEAEBHKERRAER
BT Ao
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R BHRRME

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

1. INCOME TAX EXPENSE (continued)

(b)  Reconciliation between tax expense and accounting profit at

1. FriSBis< i ()
(b) BEIA B EH FIRE

Bi ¥

applicable tax rate: BN -
2024 2023
—EC-OEF TR =F
RMB’000 RMB’000
AREET T ARBT T
Profit before tax PR RT3 207,160 198,314
National tax calculated at PRC enterprise  1ZFp B> 2 F 155 £15%
income tax rate of 15% (2023: 15%) ZEZ=F  15%)FTEMBER 31,074 29,747
Different tax rate enacted by local A E R T RF R
authority 1,117 3,188
Tax effect of non-taxable income BERBBR AR TRIE 5 2 3,047 3,973
Tax effect of non-deductible expenses TAHIF A RS & (13,076) (11,390)
Under-provision of prior year BEFERETR 748 24,644
Income tax expense P8z 22,910 50,107
12. EARNINGS PER SHARE 12. SREF

The calculation of basic earnings per share for the year ended
31 December 2024 is based on the profit attributable to owners
of the Company for the year of RMB184,250,000 (2023:
RMB148,207,000) and 560,250,000 shares in issue during the year
(2023: 560,250,000 shares).

Diluted earnings per share is not presented as there were no
dilutive potential ordinary shares in existence during the years
ended 31 December 2024 and 2023.

HE—_ZT_WMF+_A=+—HLIHF
[E - EREAREFTIIREFAARD G HE
A AFE(L R A R #184,250,0007T ( —
T — =4 : AR#148,207,0007T) K F
maﬁﬁhﬁ%O%omwﬂ_?_z
£ : 560,250,0000% ) 5T &

HREBE-—ZT_NER-_T_=F+_
ﬂ T-HLEFEYEEZEHBER
B E 25 B IEE AR -

13. DIVIDENDS 13. K&
2024 2023
—ENF —EC=F
RMB’000 RMB’000
ARBT T ARET T
2024 Special dividend — RMB0.0625 (2023: ZECHERERIRE 8K

Special dividend — RMBO.5) per share AR#0.0625TT( ===
FRIRE — AR®0.57T) 35,016 280,125
No final dividend has been proposed or paid by the Company in RARW A AEZNRNEE_S-_UF

respect of the years ended 31 December 2024 and 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

14. DIRECTORS’ AND SENIOR EXECUTIVES’ 14. EERSRTHRAEME
REMUNERATION

(a) Directors’ remuneration (@ EE=M=2
Directors’ remuneration for the year, disclosed pursuant FAR - RIBEGEM MR AU RES
to the GEM Listing Rules and section 383 of the Hong CRBEDI Y (FE622F ) 538315 &
Kong Companies Ordinance (Cap. 622) and Part 2 of the (RRN(BEBEESFER)BROINE
Companies (Disclosure of Information about Benefits of QESZHRTEFBRBEMESMES AT ¢

Directors) Regulation is as follows:

2024 —E-EF
Salaries,
allowances Pension
Directors’ and other Discretionary fund 2024
fees benefits bonus contributions Total
E2 =4 b S 13

Eshe REMNE BERA  BAEHER Lk
RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
ARBTR ARETRT AR®TR ARRTR ARETR

(Note (i)
(Hriz()
Executive Directors: HITEE -
Zhang Hong (Chairman) RoA(F/E) - 282 494 - 776
Zhang Xiao Guang REEN - 211 273 33 517
Zhao Bao Gang b=t - 133 144 133 410
Wu Guo Wen REIX - 45 110 31 186
Zhang Yi RE - 195 223 24 442
Xu Xiang Fu fRRIK - 100 144 26 270
Independlent Non-Executive BUHHTEE
Directors:
Gao Qi Pin BHm 66 - - - 66
Tian Jie g 10 - - - 10
Bai Jun Gui HE& 10 - - - 10
86 966 1,388 247 2,687
Note: Kt
i) A discretionary bonus is recommended by the Remuneration (i) BIEEARTMEE SRR - 1L
Committee and is approved by the board of directors, having HEFEL2EARKEKLEEE  AA
determined with reference to the Group’s operating results, individual RARAELRTIZEBEETE -

performance and comparable market statistics.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE

(Expressed in Renminbi)
(UAREZT)

14. DIRECTORS’ AND SENIOR EXECUTIVES’

REMUNERATION (continued)

14. EERSHITHRAEME(E)

(i) A discretionary bonus is recommended by the Remuneration
Committee and is approved by the board of directors, having
determined with reference to the Group’s operating results, individual

performance and comparable market statistics.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
ANNUAL REPORT 2024

(M

(a) Directors’ remuneration (continued) (@) E=M<(E)
2023 —E_=F
Salaries,
allowances Pension
Directors’ and other  Discretionary fund 2023
fees benefits bonus  contributions Total
e 28 —To=E
EEHe  REMFR MIETEA  RARSEHR “Ee
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000
ARETT ARETRT ARETE ARETRT ARETR
(Note ()
(Hizt()
Executive Directors: HITEE :
Zhang Hong (Chairman) RoA(F/E) - 273 350 = 623
Zhang Xiao Guang REEK - 226 220 32 478
Zhao Bao Gang HEE - 173 130 136 439
Wu Guo Wen REIX - 82 70 30 182
Zhang Yi RE - 196 180 24 400
Xu Xiang Fu fRmx - 109 130 22 261
Independient Non-Executive BUFHTEE -
Directors:
Gao Qi Pin =Hm 72 - - - 72
Tian Jie H 10 - - - 10
Bai Jun Gui BEE 10 - - - 10
92 1,059 1,080 244 2,475
Note: Kt

BEEARFNE S SitEmERE @ I
HESE2EAKEKEEE - BAA
RERAALRTISEIREERE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

14. DIRECTORS’ AND SENIOR EXECUTIVES’
REMUNERATION (continued)
(b) Senior executives’ remuneration
Details of remuneration paid to the Supervisors of the
Company which were all below HK$1,000,000 (equivalent
to RMB913,000 for the year ended 31 December 2024 and
RMB901,000 for the year ended 31 December 2023) are as

14, EERSRITHRAEME (&)

(b) SHRITHAEME
REBMARRZEEI N Z2HE
HEFN1,000,0008 L (REBE=F
—FE+ A=+ —HILFERE
RAREIIZ,000L KREEZE=-F

follows: T EE+ A=+ BILFERE
B AR#901,0007T) « HEFEWN
T~
2024 —EME
Salaries,
allowances
and other  Discretionary Pension fund 2024
benefits bonus contributions Total
F2ac =1 —E-ME
R H AR [Eh=g{3AN BRESMHER e
RMB’000 RMB’000 RMB’000 RMB’000
AR%T R AR®T R ARET R AR%T R
(Note (i)
(Hret()
Supervisors: =
Qiao Xiao Chun BELS 53 78 19 150
Wang Ying Xu T&EMB 48 6 19 73
Yan Li Yu EEEx 31 6 27 64
132 90 65 287
Note: HiaE -

0] A discretionary bonus is recommended by the Remuneration
Committee and is approved by the board of directors, having
determined with reference to the Group’s operating results,
individual performance and comparable market statistics.

() BBEARFME S S hERE
# THEFE2EALEL
EEE  EARBRAELR
MIZBUREERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

14. DIRECTORS’ AND SENIOR EXECUTIVES’ 14. EERaHRTHAEME (&)
REMUNERATION (continued)

(b) Senior executives’ remuneration (continued) (b) SRITHAEME (E)
2023 —ECo=HF
Salaries,
allowances
and other Discretionary Pension fund 2023
benefits bonus contributions Total
b=t —Eo=F
T B F 2= BB TEAT BIR HR Bl
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETIT ARETIT ARETTT
(Note ()
(He)

Supervisors: 2%

Qiao Xiao Chun BEE 69 70 19 158

Wang Ying Xu T&EMB 54 6 18 78

Yan Li Yu e E 46 6 25 77

169 82 62 313

Note: Kiet -

(i) A discretionary bonus is recommended by the Remuneration (i) RIS EABRTHNEE SHER
Committee and is approved by the board of directors, having # UHEEELELAEELR
determined with reference to the Group’s operating results, EEE  AARBRRAIELR
individual performance and comparable market statistics. THIZBIREETE ©

86 Jilin Province Huinan Changlong Bio-pharmacy Company Limited

ANNUAL REPORT 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

14. DIRECTORS’ AND SENIOR EXECUTIVES’ 14.
REMUNERATION (continued)
(c) Five highest paid individuals (c)
The five highest paid individuals during the year included two
Directors (2023: zero Directors) whose remuneration were set
out in (a) above. Details of the remuneration of the remaining
three (2023: five) non-directors, highest paid employees for

EERSRITHRAEME (F)

TEESHFMAL

FRNREEERTFMALREREE
H(ZE-_=ZF:TEEF) 0 HEN
SEER X (a)BH o FRFIER
ZR(ZE=F : AR)IFEER

the year are as follows:

BEHMALHMFEDT

2024 2023
—E-NE =E==4F
RMB’000 RMB’000
ARBET T AREFTT
Salaries, allowances and other benefits & ~ 2L R H A FIES 1,794 5,124
Pension scheme contributions RREFTEIHR - 92
1,794 5,216

The number of the highest paid non-directors fell within the LT HMBR AN &= MIEES

following emolument band: AR

2024 2023
—ECNE —EC=F
Number of Number of
individual individual
AE AEL
Nil to HK$ 1,000,000 £ 21,000,000/ 7T 3 2
HK$1,000,001 to HK$1,500,000 1,000,001 721,500,000/ 7T - 2
HK$1,500,001 to HK$2,000,000 1,500,001 7 22,000,000/ 7T - 1
3 B

During the years ended 31 December 2024 and 2023, no
emoluments were paid by the Group to these highest paid
employees as an inducement to join, or upon joining the
Group, or as compensation for loss of office.

BE_Z_NFR-ZFT_=F+=
A=+—RHIEFE  AEELER
ZE RS NES T ERBSE
ABEMATRINALE B 258
B - SIERER 2 fIfE -

EMEEEREECEERHBERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(AARKZTR)
15. EMPLOYEE RETIREMENT BENEFITS 15. EBIRERFHE
Defined contribution retirement plans EREHFRIRETE
Pursuant to the relevant labour rules and regulations in the BRI EAEEA AR RER - AEE
PRC, the Group participates in a defined contribution retirement 2281 i R B MR T U B AR A
benefit scheme (the “Scheme”) organised by the PRC municipal B FRKREANET 8 (%5 81) - &
government authority in the Jilin Province whereby the Group is It ARBAEKAEREENHEBELE
required to make contributions to the Scheme at certain percentage B —E B DR IR o M5 BUF
of the eligible employees’ relevant salaries. The local government A EMNRKNEBNZERAEFTE
authority is responsible for the entire pension obligation payable to BEffAE -
retired employees.
The Group’s contribution to retirement benefits schemes for the REBEZE_ZE-_NF+=-_A=+—HIEF
year ended 31 December 2024 amounted to RMB7,162,000 (2023: [§  ANEBAFTIRRIREFIF B
RMB6,394,000). The Group has no other material obligation for the BARET 162,000 t(ZFE==F : AR
payment of pension benefits associated with the Scheme. #6,394,0007T) © ANE FENF & H 05 B %
STEIMERNRAREANNREE °
16. BEARER BIOLOGICAL ASSETS 16. TEBEVEE
Bearer biological assets comprise: TRRBEMEERLE
2024 2023
—E_NE —E =
RMB’000 RMB’000
ARBT T ARET T
Ginseng, at cost A2 RNE 15,080 15,080
Carrying amount at 31 December R+ A=+—HZKRAEE 15,080 15,080
Reconciliation of carrying amounts of bearer biological assets: TRBEYEERAEBEYE
2024 2023
ZEWEF —F_=fF
RMB’000 RMB’000
ARBT T ARET T
Ginseng A2
Carrying amount at 1 January and R—A—BE+t=ZA=+—H
31 December ZBREE 15,080 15,080

The carrying amounts of ginseng were valued at their original costs.
These assets are in their early stage of cultivation and preparation
and active market prices are not available. In addition, the Directors
are of the view that the original costs would approximate their fair
values at this stage of their development.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(UAREZT)

17. PROPERTY, PLANT AND EQUIPMENT 17. Y12 - BMERRE

Furniture,
Plantand Transportation fixtures and
Buildings machinery equipment equipment Total
BE - £B
BT BER#E EniE SEL] @5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT ARETT
Cost: PR :
At 1 January 2023 W-Z-=%—f—H 259,987 225,410 21,856 4,736 511,989
Additions NE 15,501 5,118 5,906 412 26,937
Disposals HE - (533) - - (533)
Transfer EEd s (37,307) - - = (37,307)
At 31 December 2023 RZZEZ=%#+=A=+—-H 238,181 229,995 27,762 5,148 501,086
Additions NE 78 5,844 4,614 461 10,997
Disposals HE - (3,851) (929) (202) (4,982)
Transfer B - 4,928 - - 4,928
At 31 December 2024 RZE-ME+-A=+-H 238,259 236,916 31,447 5,407 512,029
Accumulated depreciation: ZEHE
At 1 January 2023 R-ZE-_=F—F—H 64,678 134,066 12,818 4,339 215,901
Charge for the year (Note 10)  FRZ3H(A7£10) 10,141 12,786 3,103 412 26,442
Written back on disposals HEHD - (453) = = (453)
Transfer e (2,369) - = - (2,363)
At 31 December 2023 RZBZ=F+_-A=1+-H 72,456 146,399 15,921 4,751 239,527
Charge for the year (Note 10)  FRXE(AT£10) 10,767 11,214 3472 563 26,016
Written back on disposals HERD = (8,602) (830) (192) (4,624)
At 31 December 2024 RZE-WF+=-A=1+—H 83,223 154,011 18,563 5122 260,919
Carrying amount: FREME :
At 31 December 2024 RZE-WF+=-A=1—H 155,036 82,905 12,884 285 251,110
At 31 December 2023 RZEZ=%+=-A=+-H 165,725 83,596 11,841 397 261,559

EMEEmREA L EERGBBRAR
ZEZFFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

18. INVESTMENT PROPERTIES 18. REW=

The Group leases out various properties with fixed rentals payable
monthly.

The leases typically run for an initial period of one to five years. The
lease contracts do not contain residual value guarantee and/or
lessee’s option to purchase the property at the end of lease term.

AEEKHEZEYE  VEHSEE
B A -

HE-RNFPRA—ZRHF - HOTE
SRBEEERRE AR ANERELE
REBEMRAEERE

2024 2023
—E-mF —To=F
RMB’000 RMB’000

AR¥TR ARETTT

Fair value NAE
At 1 January Rn—H—H 29,200 =
Transfer from property, plant and equipment & B %% - BE K&E

(Note 17) (Ktat17) - 29,555
Fair value change during the year FRRAIEEE 456 (355)
At 31 December R+=—A=+—8 29,656 29,200

The fair value of the Group’s investment properties as at 31
December 2024 and 2023, have been arrived at on the basis of
valuation carried out on the respective dates by management of the
Group.

At 31 December 2024 and 2023, the undiscounted lease payments
receivables by the Group in future periods under non-cancellable
operating leases with its tenants are as follows:

AEEREVENR _ZT_MOFR_-F
—=Ft+tZR=+—H&OARETIERAE
SEEIRENER B PETHEERERE -

RZEZ_MERZZT_=F+=H
=+—H AEERBEEEAF 2T
TRGH A2 8 70 B 0 R SR HAE A SR A 3R E UK
HEIERT :

2024 2023
—ENEF —E_=4F
RMB’000 RMB’000

AR¥TR AREET T

Within one year —FA 760 700
After one year but within two years —FBBERMER 840 780
After two years but within three years MERBREBER=FNK 440 860
2,040 2,340
90 Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)

(AARKZTR)
18. INVESTMENT PROPERTIES (continued) 18. BWEWE(E)
Fair value hierarchy AREER
Below is a summary of the valuation technique used and the key T AREMEMBGHERN RGEESN
inputs to the valuation of investment properties: FEHABBEOBE -
Range or weighted average
31 December
EE NI
Significant t=A=+—H
Valuation technique  unobservable inputs 2024 2023
fHEREM EAFIHEHAHIE —ECME B
RMB’000 RMB’000
AR%T R ARETTT
Completed commercial  Direct comparison Market unit sale rate 25 24
properties approach (RMB/sg.m.)
BRTrEAmE BEELEE TIZEMSHE B R
(ARH/FFHXK)
The valuations of investment properties were based on the KREMENHEDRIBELXRAE &N
direct comparison method by reference to comparable market BRI EZLBE(BEMIZEMIEE R
transactions, which is positively correlated to the market unit sale K2 FAERE)FTE -
rate.
The fair values of all investment properties are measured on Level 3 FIEREMENRABIRE=ZERAA
fair value measurement. There were no transfers into or out of Level B2 EsTE - TN F=ERTE
3 during the year. EfaEg Ak o

TG B REL(CEERNERAR] 91
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

19. RIGHT-OF-USE ASSETS 19. EAEEE
(@)  The carrying amounts of the Group’s right-of-use assets and @ FAAEEZEAEEEREER
the movements during the year are as follows: FET -
Land use rights
+ i FARE
2024 2023
—EC-WEF bt
RMB’000 RMB’000
ARBT T AREF T
As at 1 January Rn—AH—H 48,002 49,116
Depreciation charge TEMX (1,121) (1,114)
As at 31 December Rt+-—A=+—H 46,881 48,002
For both years, the Group owns several industrial buildings NZMEFE  NEEHESZEE
where its manufacturing facilities are primarily located and ERAREERENITERERNA
office buildings. The Group is the registered owner of these g o AEBEAZEYE RS (B
property interests, including the underlying leasehold lands. HEEE L) NERZREBA © &
Lump sum payments were made upfront to acquire these BEZEYHEER  AEEDEL
property interests. SRR o
(b)  The amounts recognised in profit or loss in relation to leases b) RE=RA RN HESEEREN
are as follows: S &
2024 2023
—ECNE —E-=F
RMB’000 RMB’000
ARMT T ARETTT
Depreciation charge of right-of-use FTREEENERX
assets (Note 10) (H1a£10) (1,121) (1,114)
20. CONSTRUCTION IN PROGRESS 20. EEIRE
2024 2023
—E-ME —EBo=F
RMB’000 RMB’000

AR®TR ARET T

At 1 January n—A—H 4,904 =
Additions NE 24 4,904
Transfer =R (4,928) =
At 31 December R+=—A=+—8 - 4,904
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

21. PARTICULARS OF SUBSIDIARIES OF THE 21. KA RMBA RAFE

COMPANY
Particulars of the subsidiaries as at 31 December 2024 and 2023 RZTE_WHEFER —F== F+ = A
were as follows: =+—8  WBARFBNT :
Country of incorporation Issued and fully Percentage of
and operation and paid share capital/ ordinary shares Principal
Name of subsidiary legal entity status registered capital held directly activity
HEMRILK BRTRBRE EERE
HEARARE REMERRECERLN BA/FHER EERGHADL TEER
2024 2023
ZBINE —To=F
EMEMRTEBENEERRAR  PE BRERERA AR 5,000,000 100% 100% EEEE
PRC, limited liability company RMB5,000,000 Dormant
e RERENEHRAERAR hE - AREEAA AR 20,000,000 100% 100% SERDHEREEM
([RRER# PRC, limited liability company RMB20,000,000 Manufacture and
distribution of
health products
EMRERMAEEREEAF hE - AREEAA AR 20,000,000 100% 100% HERDHAHREBE
R
PRC, limited liability company RMB20,000,000 Manufacture and
distribution of
beverages and pre-
packaged food
EMEREEHEREBR A hE - BREEAR A& #20,000,0007T 100% 100% MARFELE
PRC, limited liability company RMB20,000,000 Not yet commenced
business
B b s HE - BREFEAR ARH500,0007T 100% 100%  PDEREER
BREMEAH PRGC, limited liability company RMB500,000 Distribution of health
products
BERERERR A hE - AREEAA AR #980,0007C 100% 100% AHREER
PRC, limited liability company RMB980,000 Distribution of health
products
# As at 31 December 2024 and 2023, K#EJR had no paid-up capital. Its capital is # R-E-—MER-_FE-_=F+=-fA=+—
to be fully paid-up before 10 September 2026. B RERTESREA - ERAHR -
ZANFNATBAESHMR
The amounts due from/(to) subsidiaries classified as current assets/ U (FER)MRBATIRIESD R E
(liabilities) respectively in the Company’s statement of financial ARRABHERARZRBEE (A
position are unsecured, interest-free and repayable on demand. &) AEEH - 2B RIZERER -
None of the subsidiaries had issued any debt securities at the end B B =) 45E 4 70 3 25 HA OK ok i (E 2 B 59
of the reporting period or at any time during both years. {EAAT RS R B A TR B TSR 5 o

EMEEEREECEERHBERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A =
e MR MEE
For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
22. INTANGIBLE ASSETS 22 BILEE
RMB’000
AREFT
Cost AR
At 1 January 2023, 31 December 2023 and RZTEZ=F—H—R Z—T=-=F
31 December 2024 +ZA=+—HBR=ZE-WF+=A=+—H 68,167
Accumulated amortisation and Rt RREEE
impairment loss
At 1 January 2023 R-ZE-_=%—HF—H 68,142
Amortisation By 4
At 31 December 2023 R-E_=F+_A=+—H 68,146
Amortisation b 4
At 31 December 2024 RZEZNE+=—A=+—H 68,150
Net carrying amount BREHE
At 31 December 2024 RZZEZWE+_HA=+—H 17
At 31 December 2023 RZEZ=F+=A=+—H 21

Purchased know-how and prescription were acquired through
research and development cooperation with independent third
parties and were all acquired in cash.

During the year ended 31 December 2024, the Directors reviewed
the carrying amount of the purchased know-how and prescription
based on the future economic benefits generated from these assets.
No impairment loss was recognised for the current year (2023: Nil).

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A =
e MR MEE
For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
23. GOODWILL 23. BE
2024 2023
—E_ME —E-=F
RMB’000 RMB’000
ARBT T ARBTFT
Carrying amount BREE
At 1 January and 31 December —A—BRk+=ZA=+—H 6,254 6,254
The carrying amount of goodwill is allocated to the cash-generating BEZEMBEN Y REEDHETEE LIRS

units of distribution of Chinese medicine. The recoverable amounts
of the cash-generating units are determined based on value-in-use
calculations. These calculations use cash flow projections based
on financial budgets approved by management. The cash flows
are discounted using a discount rate which is pre-tax and reflects
specific risks relating to the relevant segments. The values assigned
to the key assumptions on market development and discount
rates are consistent with external information sources. During the
year ended 31 December 2024, Directors conducted a review of
goodwill and no impairment loss in respect of goodwill has been
recognised (2023: Nil).

EEBN - ﬁ@?i%ﬂZT@H&i%&i
BREBEEREBECETEAEE - 255
;%':E/f{iﬁﬁZfﬁi\ﬁﬁfﬁi//mugfiﬁﬁt/ﬁ
LU BEERIEE - RERERTA R
A] [ B A B o 3B 4 7B L B 2 Bl ER AL
WeomGER T EREMAEBEKLE
REHEINFERRKR - - BHEZZT
“HOEF—A=+—RHILFE EFE
f?ﬁf‘g%ﬁﬁ iﬂ]‘f??ﬁ?ﬁﬁ%ﬁﬁwm{ﬁ%
=l == ==

24. INVENTORIES 24, 78

2024 2023

—E-MEF —EC=F

RMB’000 RMB’000

AR%T ARET T

Raw materials Eyps 32,006 53,599
Work in progress R m 21,911 32,350
Finished goods BURK i 22,424 32,522
76,341 118,471

Less: Provision for obsolete and B BERE RS RS

slow-moving inventories (16,370) (15,499)

59,971 102,972

During the year ended 31 December 2024, a provision on obsolete
and slow-moving inventories of approximately RMB871,000 was
made (2023: RMB9,606,000) has been recognised in consolidated
statement of profit or loss and other comprehensive income within
“cost of sales”.

During the years ended 31 December 2024 and 2023, no obsolete
and slow-moving inventories which the provision were already
made in prior years, were written off.

HE_Z_WFE+_A=+—HI&
€ - ERERIELLAREST1,0007T 2 FE
BENEHEFEREB(ZE_=F : ARK
9,606,0007T) * WEFFALLEEEMEMWD
EHEREER AR HERAE]

HEz_Z_NFR_ZFT-_=F+_A
= +—HIFE  IEHERURFE
EH BB EE 2 OB S TF SR s -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)

(UARHBZT)
25. FINANCIAL ASSETS AT FVTPL 25. BARBEFFAERNEREE
2024 2023
—BopmE —E-=F
RMB’000 RMB’000
ARET T AREFIT
Current assets MBEE
Unlisted financial assets ELEmEmERE 93,265 90,608
The fair value of financial assets at FVTPL are within level 3 of fair BARBEFAEBRNEREEANER
value hierarchy (note 40(f). NAEERFE=ER(FIRE400) °

26. TRADE RECEIVABLES AND CONTRACT 26. ERESRARRENEE

ASSETS

(@) Trade receivables (a) EWREZERX
2024 2023
—E-NE —E-=%F
RMB’000 RMB’000
ARET T ARET T
Trade receivables eI B 5 8RR 390,159 352,080
Less: Loss allowance W SRR (111,038) (83,7593)
Trade receivables, net R E B ERFFRE 279,121 268,327

()  The Group’s policy is to allow an average credit period ) AEBEHRERGETEIRFP
of 180 days to its trade customers. 51808 2= EH -

—
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BRRME

For the year ended 31 December 2024
BE-FE-—EF - A=+—HIFFZ
(Expressed in Renminbi)
(UAREZT)

26. TRADE RECEIVABLES AND CONTRACT
ASSETS (continued)
(@) Trade receivables (continued)
(i)  The ageing analysis of trade receivables, based on
the invoice date and net of loss allowance of trade
receivables, is as follows:

26. BWEZRAKRENEE(F)
(a) FEWE SRR (M)

(i)

REZHZA ARG EKE
SRR ERBRER  BRE
SERFEOREDTIAT

2024 2023
—EMmEFE —E-=F
RMB’000 RMB’000

AR®ETR ARET T

0-30 days 0-30H 69,395 88,625
31-90 days 31-90H 84,763 118,894
91-180 days 91-180H 80,511 71,659
More than 180 days HBi#®180H 44,452 44,249

279,121 268,327

@iy~ The Group applies the simplified approach to provide for
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision
for trade receivables. To measure the expected credit
losses, these receivables have been grouped based
on shared credit risk characteristics and the aging from
billing. See Note 40(a) for further information about
expected credit loss provision. Impairment losses are
recognised in consolidated statement of profit or loss
and other comprehensive income within “administrative
expenses”.

(i)

AEERBEEMBREE
A 95k AT A 1L 3R &t
REHREEEBRE  HEAFH
W E 5 Rt IR = MITa AR
BEERE - RERMESR
BR - ZFRUGRIARE R
15 & B 5 B iR BB R ik
ETOHE BREBHEERES
BRENE—FER AW
#£40(@) ° MEBEREEE
m A E SR TR
ST AHER

EMEEEREECEEZRNHERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

26. TRADE RECEIVABLES AND CONTRACT 26. EWREZERRRENEE (&)

ASSETS (continued)
(@) Trade receivables (continued) (@)
(i) (continued)
The movements in the loss allowance during the year,
are as follows:

EWE SR (E)
iy (4&)
FABERENZSHNT
2024 2023
—E-E —EC-=F
RMB’000 RMB’000

AR®ETR ARET T

Opening balance FEEH 83,753 97,370
Provision for loss allowance EiEE AT 31,130 9,015
Amount written off as uncollectible == R N R E ot (8,845) (22,632)
Closing balance FREERR 111,038 83,753

Loss allowance had been made for the estimated
irrecoverable amounts arising from the sale of goods.
The loss allowance was determined by the directors
with reference to past default experience, current
economic conditions and forward-looking information.

(iv) Directors consider the carrying amount of trade
receivables approximates their fair value.

(iv)

EREBEEIRHEE 2 G
At TAIREEBEEL c BEF
E2EZREMRER - EA
REBARAELEENETE
EBREETE -

EEZRB BRESRFRZ
FREEEEQAERS

(b) Contract assets (b) BHEE

2024 2023

—ENF —E-=F

RMB’000 RMB’000

ARET T ARETIT

Contract assets BREE 43,528 44,021
Less: Loss allowance W BRI (36,815) (38,228)
Contract assets — net EHEE—F58 6,713 5,793

As at 1 January 2023, contract assets (net of loss allowance)
amounted to RMB14,688,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

26. TRADE RECEIVABLES AND CONTRACT
ASSETS (continued)

(b)

Contract assets (continued)

Contract assets represents unbilled revenue of sales of
Chinese medicine and pharmaceutical products arisen
from the Group’s right to receive consideration for sales
of products but not yet billed. The contract assets are
transferred to trade receivables when the rights become
unconditional, which is typically at the time the Group obtains
the confirmation of receipt of goods from the customers.

An increase in the current year is due to improvement of the
recoverability of the contract assets.

The Group applies the simplified approach to provide for
expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision for
contract assets. To measure the expected credit losses,
these receivables have been grouped based on shared credit
risk characteristics and the aging from billing. See Note 40(a)
for further information about expected credit loss provision.
Impairment losses are recognised in consolidated statement
of profit or loss and other comprehensive income within
“administrative expenses”.

26. EREZRARENEE(H)

(b)

BHEEE)
BREEREASEBEEEE®D
HERBERARFEEMELNHE
KREHEERFEERAZERA - B
BRIR SRR - SHNEESE
ERKESEN  BEEEAEE
EREPHMKEERE -

ARERIRIMTIBHRAENEER AT
Bl -

RIEFBVEREEFSHR - K
SERAMCI AT RAEREES
B WEAHRENEERAS
HIEREBERE - RAERBEE
B8 ZEFRIGRERER RN
EERRFHBLRERERKETS
e ARBNEERRRENE—
FER - F2HME400E) © BE
BENMIAREMEMEEKRER
[1TERF ST |AHERR

The movements in the loss allowance during the year, are as FABEBENEFHNT
follows:

2024 2023
—EIOEF —ECo=F
RMB’000 RMB’000
ARET T ARETTT
Opening balance FHEER 38,228 46,519
Reversal of loss allowance ity (1,413) (8,291)
Closing balance FRERR 36,815 38,228

EMEEEREECEERHBERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

27. OTHER RECEIVABLES, DEPOSITS AND 27. HtEWRIE - G RFAFR

PREPAYMENTS IE
2024 2023
—EIOEF —Eo=F
RMB’000 RMB’000
AR%T T ARBTT
Deposits and prepayments A& RIERFIE 44,561 2,469
Advances to staff, net MBI - 558 37,252 36,046
Other receivables, net (Note) HAbFEMGRIAE - SRR L) 5,326 8,706
Bills receivables JEZE & 127,074 121,237
214,213 168,458
Note: As at 31 December 2024, included in the other receivables are approximately Wi - RZZTZWE+=—A=+—8 ' st AHME
RMB71,930,000 (2023: RMB71,930,000) of loans granted by the Group to WRENAEBER TELE=FTNERLD
independent third parties. The amounts are unsecured, interest bearing at 2% AR®71,930,000c(ZE==4F : AR
per annum. The Group does not hold any agreed collateral over the balances. 71,930,0007T) © 2 FERIAREIER - RFF

% ETE o ANEREN L it S 8 (A
W ROE A o

At 31 December 2024 and 2023, certain of the Group’s advances RZE_NEFER T _=F+_=A
to staff and other receivables were considered to be impaired. For =  REEEE TRMNEE TR
advances to staff and other receivables, impairment is measured as H& ﬁ ‘rHEFE WHRIBIE R AERE © FtA
12-month ECL since there has been no significant increase in credit BTRFRRAEMBEUGRIAT S - BEET
risk since initial recognition. The impaired receivables related to staff ER12EABHEEEE  RELE
and debtors that were in financial difficulties and the following loss REREEERRIYENRER - 25
allowance has been made. ELRUE B FE U 5k I8 7 B2 B A B I A 2 Y

BTAMERAER  BEEECSHELNAT

EER A o

Advances to staff Other receivables
CIEREEN Heb e RIE
2024 2023 2024 2023

—ECNE o= ZEBDPE —T_=F
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETT ARETT AREBTT

Gross amounts 4EEE 64,949 59,974 72,575 91,359
Less: Loss allowance B iR (27,697) (23,928) (67,249) (82,6593)
Net amounts R 37,252 36,046 5,326 8,706
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

27. OTHER RECEIVABLES, DEPOSITS AND 27. HhEWRIE - G RFAMFR

28.

PREPAYMENTS (continued)

The movements in the loss allowance of advances to staff and
other receivables during the year, are as follows:

H (&)
£ (9 B T 83K % L1t i M SR S 1R

2024 2023

—ECIEF —E-=F

RMB’000 RMB’000

AREET T AREF T

At 1 January n—AH—H 106,581 80,467
(Reversal of)/provision for loss allowance EiERE () G (11,635) 43,232
Amount written off as uncollectible WEE AT AR E RS RE - (17,118)
At 31 December R+=-—A=+—8H 94,946 106,581

CASH AND CASH EQUIVALENTS 28. BERBEEEEY

Cash and bank balances comprise cash held by the Group and
short-term bank deposits with an original maturity of three months
or less. The Directors consider the carrying amount of these assets
approximates their fair value.

The RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for other currencies through banks authorised to conduct foreign
exchange business.

Short-term bank deposits and bank balances and cash are
denominated in RMB.

Cash at banks carry interest at market rates ranging from 0.1% to
0.2% (2023: 0.3% to 0.35%) per annum. Short-term bank deposits
with original maturity of less than three months carry interest
at market rates ranging from 1.75% to 3.35% (2023: 3.40% to
4.125%) per annum.

ReMRTEHRERAKEREREN
REBBERS=EA KA T ZERARITEF
R BEEZRR WEEEZREEEA
NAENREE °

ARBETEERIBSEMBLEYR R
o RBFEREZINEEERE &
B EERMEERERE AKEEE
BEREREETINEXR 2RITHAR
BRABREMER -

RERITERARRITEREESUAAR
#IIME

RITEFIETISFEETF0.1%2E0.2%5T
B(ZZEZ=%: B5F03%%0.35%) °
REBB PR =MA 2 EHBITFRIE
NFFFA1.75% E3.35% N IS Z 5T &
ZEZ=F : 3.40%%4.125%) °

EMEEEREECEERHBERAT
ZEZFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

29. FINANCIAL ASSETS MEASURED AT 29. UK AsIENEREE

AMORTISED COST
2024 2023
—EME —T=%F
RMB’000 RMB’000
ARET T ARBTT
Term deposits with initial term of over JREIEIE KRR =& H
three months and less than one year NR—F B E BIFER 209,919 212,846
Term deposits with initial term of JREIBIE KRR —F
over one year B 5E BRTE X 1,048,737 724,157
1,258,656 937,003
(@) Bank deposits with original maturity of more than three @ REFEBBE=@AZRITHFERIL

months carry interest at a market rates of ranging from 1.75%
t0 4% (2023: ranging from 1.75% to 4.125%) per annum.

No provision for impairment loss for these financial assets
was made as at 31 December 2024 and 2023 as the financial
assets were considered to be of low credit risk and the
expected credit loss of these financial assets was minimal.
Deposits were placed with the licensed banks in the PRC with
good credit rating. All these financial assets had no history of
default and there was no unfavourable current conditions and
forecast of future economic conditions at the reporting dates.

The fair values of financial assets maturing after twelve
months are disclosed in note 40(f)(iii).

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE—E_pFE+ - A=1—HIFEZF
(Expressed in Renminbi)
(UAREZT)

30. TRADE PAYABLES

The ageing analysis of trade payables, based on the invoice date, is

30. BN EZKRM

MTﬁﬁF% HE RN E SRR

as follows: ERER DT
2024 2023
—EmF —E-=F
RMB’000 RMB’000
ARET T AREFT
0-30 days 0-30H 6,223 11,948
31-90 days 31-90H 2,762 5,623
91-180 days 91-180H 2,864 3,524
Over 180 days HBiE180H 51,692 49,487
63,541 70,582

The average credit period from the Group’s trade creditors is 90 to
180 days.

Trade payables principally comprise amounts outstanding for trade
purchases. The Directors consider the carrying amount of trade
payables approximates their fair value.

AEEESEEAZFHIEERROR

£180H -

FEHE%BE AT EBRREFRBHOKRE
B EBER F%JEHE%BE X Z AREE

& F
HERAERE

EMEEEREECEEZRNHERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(AARKZTR)
31. OTHER PAYABLES AND ACCRUALS 3. HtEARRERETER
2024 2023
—B-EF —EC=fF
RMB’000 RMB’000
ARMT T ARET T
Other payables E e FRIE 300,342 280,930
Accrued salaries fBEtTE 38,596 17,118
Accrued welfare FEET R & 6,838 7,389
Accruals e g=di 297,029 247,396
642,805 552,833
Analysed for reporting purpose: RS B W FTER AT
— Current portion —meEn 638,871 549,963
— Non-current portion —JEmEEB D 3,934 2,870
642,805 552,833
32. LOAN FROM GOVERNMENT AUTHORITY 32. BFH#BEER
Loan was obtained from Huinan County Finance Bureau for the YRR SR I B B SR AN & B RO A B
purpose of research and development activities of the Group. The EB A c REERAERR - kF
loan is unsecured and bear interest at one year term saving interest ARBRITEMGH —FHHEEMNEN0.3
rate promulgated by The People’s Bank of China plus 0.3% per EMEMEGTE - ZZEEBEHRBEFARE
annum. The loan is expected to be repayable in 2025: “HEEE
2024 2023
—B-EF —EC=fF
RMB'000 RMB'000
ARMT T ARET T
Within one year —FK 400 400
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R BHRRME

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

33. BANK BORROWINGS

33. MITER

2024 2023
BN 3
Effective Effective
interest rate Maturity interest rate Maturity
BRAIZ i) ERFI% gl
% RMB’000 % RMB'000
% ARBTR % ARETTT
Current BIE
Bank borrowings - unsecured RITIEH— WEH 25 2025 72,000 2.5 2024 8,000
Non-current FEH
Bank borrowings - unsecured RITEN—EEA - - - 25 2025 72,000
72,000 80,000
2024 2023
—E_NE —E =
RMB’000 RMB’000
AR%T T ARBTT
Analysed into: DA
Bank borrowings repayable FETERTTE R
Within one year —FR 72,000 8,000
In the second year RE= - 72,000
72,000 80,000

The Group’s borrowings are denominated in RMB as at 31
December 2024 and 2023.

NRZEBE_NER-_ZTE_=F+=A
=E—

B AEEEFAAREE

EMEEEREECEERHBERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
34. DEFERRED INCOME 34. IEZLEWA
2024 2023
—E-MmEF —EC=fF
RMB’000 RMB’000
ARMT T ARET T
At 1 January n—A—H 36,532 41,955
Avrising from government grants PEREaEE L)) 800 =
Credited to profit or loss (Note 7) PIERAEA A7) (989) (5,423)
At 31 December R+ZA=+—H 36,343 36,5632
Carrying amount at 31 December RTZH=1— E EEE@ 36,343 36,632
Portion classified as current liabilities DEEAREAES (1,389) (989)
Portion classified as non-current liabilities NI RIERBAEE D 34,954 35,543
During the years ended 31 December 2024, the Group received HE_ZT-_MF+_A=+—HILHF
government grants of RMB800,000 (2023: Nil) from Jilin Province E - RE B UYEUE A BB AN I
Finance Bureau and Huinan County Finance Bureau in relation PHBHIRHASENKE R&BERE
to support investments on plant and equipment, and for further MEFEEFE—THEZBFREEIA
research and development of the Group’s intangible assets. The R#800,000c( =T =4 : ﬂ) o fH B
grants were recognised in profit or loss over the useful life of the RIERAEER R B BINTE B iER o
relevant assets.
35. DEFERRED INCOME TAX 35. Eﬁﬁ)ﬁgfﬁ
The analysis of deferred income tax assets and liabilities is as BIEFISHEERBEZATWT -
follows:
2024 2023
—E-MmEF —EC=F
RMB’000 RMB’000

AR¥TR ARETTT

Deferred tax assets recognised in the RGBSR R R R

consolidated statement of financial position ~ IEIEFLIE & 34,323 28,506
Deferred tax liabilities recognised in the RGBTk R R IR Y

consolidated statement of financial position ~ EEFIE & & (1,939) (2,742)
Deferred tax assets/(liabilities), net EEHBEE,(AR)FE 32,388 25,764
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZT)
35. DEFERRED INCOME TAX (continued) 35. IEFLEFTSHL (&)
The gross movement on the deferred income tax account is as BIEFTISTIBR B VR EFHIMT -
follows:
2024 2023
—E-E T4
RMB’000 RMB’000
AR¥ET T AREFTT
As at 1 January Kn—H—H 25,764 24,374
Credited to profit or loss (Note 117(a)) KRBT A M EE11(0) 6,624 1,390
As at 31 December W+=—RA=+—8H 32,388 25,764
The movements during the year in the deferred tax assets and FRNREERIBEERBENEENT :
liabilities are as follows:
Deferred tax assets BEEHEEE
Avising from
provision Arising
Avising from  Arising from for the fromthe  Revaluation
impairment  impairment  obsoleteand  revaluation  of properties,  Revaluation
offrade  ofcontract  slow-moving  of investment plantand  of intangible
receivables asset  inventories properties  equipment assets Total
REEYES REcHNEE  FEEER RERENR 9% KER
BRAE AE FHEEEER Bff B EBVEEER st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARETR  ARBTR  ARETR  ARBTRT  ARMTR
As at 31 December 2023 RZT-ZF
TZA=1-A 14,789 5,734 2,32 862 3,19 1,600 28506
Oredted/(charge) toprofitorloss ~ INERZEIRZRETA/
during the year (11k) 5967 (212 130 (68) - - 5817
As at 31 December 2024 RIF-ME
tZA=1-A 20,756 5,522 2,455 79 3,196 1,600 34,323
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

35. DEFERRED INCOME TAX (continued)

Deferred tax liabilities

35. IEFEFRSH ()

ELEBIRAE

Depreciation
allowance in

excess of
related
depreciation
HiEEETE
ZITERE
RMB’000
ARETIT
As at 31 December 2023 RIE_=F+-HA=+—H 2,742
Credited to profit or loss during the year REATEEZFTA (807)
As at 31 December 2024 RZEZNE+=A=+—H 1,935
36. SHARE CAPITAL 36. R
2024 2023
—EMEF —T-=F
Number of Number of
shares Amount shares Amount
B G-l IR 2K S
RMB’000 RMB’000
AR®T R ARBTT
Domestic shares of RMB0.10 each ~ FFRXE{EAR0.107TH
RER 387,750,000 38,775 387,750,000 38,775
H shares of RMB0.10 each FREEBEARE0.107TH
HA% 172,500,000 17,250 172,500,000 17,250
560,250,000 56,025 560,250,000 56,025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(UAREZT)

37. STATEMENT OF FINANCIAL POSITION OF 37. RARMBMRE
COMPANY

As at 31 December

W+=B=+—-H
2024 2023
—E-NE —EC-=fF
Notes RMB’000 RMB’000
i ARETR AREFT
Non-current assets EREBEE
Bearer biological assets N BEMEE 15,080 15,080
Property, plant and equipment ER B 229,603 243,914
Investment properties BEYWE 29,656 29,200
Right-of-use assets CRELE 46,881 48,002
Investment in subsidiaries RHBARRIRE 6) 48,386 48,386
Financial assets measured at amortised cost ~ LABE SR ANETE S RIEE 1,048,737 724,157
Deferred tax assets EETIEEE 24,071 22,940
1,442,414 1,131,679
Current assets REBEE
Inventories =& 54,657 91,401
Trade receivables EWE Z R 162,493 129,302
Contract assets AHBE 6,713 5,793
Other receivables, deposits and prepayments ~ E A EW A « 514 & (b)
B FIB 154,772 106,276
Financial assets at FVTPL RAREFAEEN SR
BE 93,265 90,608
Financial assets measured at amortised cost ~ SABE A B S REE 209,919 212,846
Cash and cash equivalents ReMReEEY 165,694 291,770
847,513 927,996
Current liabilities REEE
Bank borrowings RITE 72,000 8,000
Trade payables eS8 SRR 54,943 57,551
Contract liabilities BHEE 18,904 12,932
Other payables and accruals H A5/ B R IERT B H 447,580 370,739
Amounts due to subsidiaries N NG (b) 47,977 40,525
Deferred income LA 1,389 989
Income tax payable eI FTSH 1,455 11,425
Other tax payables H fth fE SR8 23,913 24,047
Loan from government authority BITHEIE K 400 400
Dividend payable eSS 35,458 35,389
704,019 561,997
Net current assets mEEEFE 143,494 365,999
Total assets less current liabilities BEERRDARE 1,585,908 1,497,678
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R BHRRME

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

37. STATEMENT OF FINANCIAL POSITION OF

37. AT BARR R (&)

COMPANY (continued)
As at 31 December
R+=A=+—H
2024 2023
“TECWMEF —T-=F
Notes RMB’000 RMB’000
Hiat ARETFR ARETT
Non-current liabilities kREBEE
Bank borrowings RITER - 72,000
Other payable H A e 508 3,934 2,870
Deferred income EIEWA 34,954 35,543
Deferred tax liabilities ELERBEE 1,935 2,742
40,823 113,155
Net assets EEZE 1,545,085 1,384,523
EQUITY R
Share capital % 36 56,025 56,025
Reserves i @) 1,489,060 1,328,498
Total equity A% 1,545,085 1,384,523
These financial statements were approved and authorised for issue ZEBBRENR _E_AF=A=+—

by the board of directors on 31 March 2025.

ZHANG HONG
E=EN

Director

EF

110  Jilin Province Huinan Changlong Bio-pharmacy Company Limited
ANNUAL REPORT 2024

REEESHEMRERM -

ZHAO BAO GANG
ik
Director

EF



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(UAREZT)

37. STATEMENT OF FINANCIAL POSITION OF

COMPANY (continued)

Notes:

(@)

As at 31 December 2024, investments in subsidiaries are carried at cost of
approximately RMB66,480,000 (2023: RMB66,480,000), the Company had
recognised accumulated impairment loss of investments in subsidiaries of

RMB18,094,000 (2023: RMB18,094,000).

37. AT BARR R (&)

R-ZZE-WE+-_A=+—0  RHBAF
7% & IR A AR §9 A R 866,480,000 (=&
— =% : AR#66,480,0007T) % - AR
RIERRMBARNKE 2 RBRERBES
AR¥18,094,000TC (ZF==F : AR¥
18,094,0007T) °

The amounts are trade nature, unsecured, interest-free and repayable on (b) ZEFBERESMUE EEF  REREAR
demand. BRIEE -
Movement of reserves of the Company: © AR A)HEEE
Statutory
Share surplus Retained
premium reserve profits Total
RAPEE EERBRE REEF st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBTFT ARETT ARETT
(Note () (Note (i)
(Hat) (Hizt)
At 1 January 2023 51,098 33,242 1,479,296 1,563,636
Profit for the year ARE A - — 44,987 44,987
Dividends declared BEEIK - - (280,125) (280,125)
At 31 December 2023 51,098 33,242 1,244,158 1,328,498
Profit for the year REERA - - 195,578 195,578
Dividends declared REEIK - - (35,016) (35,016)
At 31 December 2024 R=—Z-mF
—A=t+—H 51,098 33,242 1,404,720 1,489,060
Notes: Kt
(i) Share premium (i) BRAHE

(i)

The Company’s share premium account represents the premium arising
from shares issued at a price in excess of their par value per share.

Statutory surplus reserve

In accordance with the Company Law of the PRC and the Company’s
articles of association, the Company and its PRC subsidiaries will
appropriate 10 percent of their annual statutory net profit (after offsetting
any prior years’ losses) to the statutory surplus reserve account. When
the balance of such reserve reaches 50 percent of these entities” share
capital, any further appropriation is optional. The statutory surplus
reserve can be utilised to offset prior years’ losses or to issue bonus
shares. However, such statutory surplus reserve must be maintained at
a minimum of 25 percent of share capital after such issuance.

ARBED B EREABBEREE
ZERBETZRMEEZEE

(ii) EERBRREE
BEPBERARERAARAEERMA
Al AR R REFEHER RN A
FEEEAEERER - BARE10%HE
EEEHFNEEERBRHEEFD - B
ZERBEOEREZSARARAZ
50% ' ANARIABITRERGHE—F
BHFIE - AEBSEET BIERM
BEFEREBREITAR - A -
AR TRETRBHERASROER
FRRANH)25% ©

EMEEmREA L EERGBBRAR
ZEZFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

38.

39.

RELATED PARTY TRANSACTIONS

Related party transactions concerned with numbers of key
management during the year comprised only remuneration
paid to the Executive Directors, and is set out in Note 14 to the
consolidated financial statements.

CAPITAL RISK MANAGEMENT

Capital management

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern, so
that it can continue to provide returns for shareholders, by pricing
products and services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to ensure optimal capital structure and shareholder
returns that might be possible with higher levels of borrowings and
the advantages and security afforded by a sound capital position,
and makes judgements to the capital structure in light of changes
in economic conditions.

Consistent with industry practice, the Group monitors its capital
structure using a gearing ratio, which is total debts divided by
adjusted capital. Total debts represent total borrowings. Adjusted
capital includes all components of shareholders’ equity less
unrealized reserves.

In order to maintain or adjust the gearing ratio, the Group may issue
new shares, return capital to shareholders, raise new debt financing
or sell assets to reduce debt.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

39. CAPITAL RISK MANAGEMENT (continued) 39. EXEERE(F)
Capital management (continued) EAREE(HE)
The gearing ratio at 31 December 2024 and 2023 was 4.44% and RZEZNFR_ZZZ=F+=A
5.43% respectively, calculated as follows: —+—BZEXREELESFEL44% K
5.43% * sTEIAT
2024 2023
—ECNE —E-=F
RMB’000 RMB’000
AR®T R AREFIT
Total debts B BEE
— Bank borrowings — SRITIEFK 72,000 80,000
— Loan from government authority — TR E 3R 400 400
72,400 80,400
Shareholders’ equity ME R = 1,629,614 1,480,380
Gearing ratio BARA G E 4.44% 5.43%
FINANCIAL RISK MANAGEMENT 40. IR ERE

40.

The Group’s activities expose it to a variety of financial risks,
including credit risk, liquidity risk, interest rate risk, currency risk,
price risk and fair values risk. The Group does not hold or issue
derivative financial instruments either for hedging or for trading
purposes. These risks are managed by the Group’s financial
management policies and practices as described below to minimise
potential effects on the Group’s financial performance.

(@

Credit risk

The Group’s principal financial assets are cash and cash
equivalents, trade and other receivables, contract assets,
financial assets measured at amortised cost and financial
assets at FVTPL. The Group’s credit risk is primarily
attributable to its trade and other receivables. The Group
allows an average credit period of 180 days to its trade
customers. The amounts presented in the consolidated
statement of financial position are net of loss allowance.

The Group does not have any significant credit risk exposure
to any single trade counterparty or any group of trade
counterparties having similar characteristics. It has policies
in place to ensure that sales are made to customers with an
appropriate credit history.

AEENEFHEEARELBYBR
% BREREERR  RBESEAR A

XEk  E%ER BRRREARE
Rk - AEBYBERHERBETITES A
TEEHHIKEERE - ZZDT‘XFﬁﬁ;
% F R AN SR B B A R BOR

BANAERE - Mﬁg/m1&£f$’i I,HJW‘
RANBERE

(a EERR
$’§IZIE‘£@§F7%5E§E&EE
SZEEY BHREMEWKFKIE
BHEE Mﬁﬁﬁﬁ$uﬂ'iﬂ’]ir¢ﬁ
BERZAANEGFABRNEHE
EoAEEZEERREERAE
FEUWE 5 BRFN % B A FEUGRIE o AR
SEMEESRFPRELZFHEER
HA2180H ° 4RE M ISAKR R A AT
FIH R E R ETIERHE -

RE B B A BRI E —

QZ—%HE% 2PEFAREEREE
o ANEHEE B EBERRERRA A

1% ’”‘ SERENEFELIEE -

EMEEEREECEERHBERAT
ZEZFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

40. FINANCIAL RISK MANAGEMENT (continued)

(a

Credit risk (continued)

The expected loss rates are based on the historical monthly
outstanding balances of trade receivables and contract
assets of 36 months before 31 December 2024 and the
corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current
and forward-looking information on macroeconomic factors
affecting the ability of the customers to settle the receivables.

As at 31 December 2024, 3.1% (2023: 3.1%) and 11.3%
(2023: 12.5%) of the total trade receivables was due from
the Group’s largest customer and the five largest customers,
respectively.

The carrying amount of the trade and other receivables,
contract assets, financial assets measured at amortised cost,
financial assets at FVTPL, and cash and cash equivalents
included in the consolidated statement of financial position
represents the Group’s maximum exposure to credit risk in
relation to the Group’s financial assets.

The Group’s management performs periodic credit
evaluations/reviews of its customers and ensure that sales
are made to customers with an appropriate credit history.
The Group places deposits with major banks in PRC, to limit
the amount of credit exposure to any financial institution.
Trade and bills receivables, contract assets, financial assets
measured at amortised cost, financial assets at FVTPL and
other receivables are subject to the expected credit loss
model. To lower the Group’s exposure to credit risk, the
Group may request deposits from certain of their customers
before delivery of goods.

Jilin Province Huinan Changlong Bio-pharmacy Company Limited
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RZZE-MF+=—A=+—H ' &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

40. FINANCIAL RISK MANAGEMENT (continued)
Credit risk (continued)

(a

(i)

Trade receivables and contract assets

The Group has trade receivables and contract assets
from sales of products that are subject to HKFRS 9’s
expected credit loss model. The Group applies the
HKFRS 9 simplified approach to measuring expected
credit losses which uses a lifetime expected loss
allowance for all trade receivables and contract assets
from initial recognition. To measure the expected credit
losses, trade receivables and contract assets have been
grouped based on shared credit risk characteristics and
the ageing days. The expected loss rates are based on
the payment profiles of sales and the corresponding
historical credit losses experienced. The historical loss
rates are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the
ability of the customers to settle the receivables and
contract assets. On that basis, the loss allowance as
at 31 December 2024 and 2023 was determined as
follows for trade receivables and contract assets:

40. B EREE (&)
(@) FEmRERE)

) EBHREZERR
REBEFREBTERBMBR
SERFSENEREERER
BANERHERKE SR

REWEE

REEBHEE - XAEERA

BEMBRE L FIRMEL
AR EEHEEERE R

EHERE - SABRKE
SRR RANEEREEME

FEAANERER - /&

EEHEEERR BRES
ERAMEHNEECRERR
EERBRERHMERERDSE -

EHEREERHEENMR

150 & A HA FE A 3R O 4 R
BEFERE - BEBEX
FHABRNRREEETF &
BRKHAAMGNEERTD
MR B ERZROE A KA

B R - UL E%E -

ENFER_E_=FF=

A=+—HoRKE SRR

REHBEERRREBLIEE

A —
N
)\_

N
Over
Within 6 months to Over 12
6 months 12 months months Total
HiE6{E A
6@ A UR 21288 #BB12{EA #st
RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARETRT ARETT ARBTT
At 31 December 2024 R-E_E
+=A=+—*H
Gross carrying amount BRME4AAE 277,912 65,630 90,145 433,687
Average expected loss rate  F¥ITBHEIE R 13.6% 40.4% 92.7%
Loss allowance B 37,834 26,493 83,526 147,853
At 31 December 2023 R-TB—=F
+=—RA=+—8
Gross carrying amount ARMEAA(E 252,653 49,257 94,191 396,101
Average expected loss rate 578 HE 8= 9.4% 24.4% 91.5%
Loss allowance e 23,791 11,996 86,194 121,981

EMEEEREECEEZRNHERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= A =
e MR MEE
For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(UAREZET)

40. FINANCIAL RISK MANAGEMENT (continued)

(a

(b)

Credit risk (continued)
()  Trade receivables and contract assets (continued)

Impairment losses on trade receivables and contract
assets are presented as net impairment losses within
operating profit. Subsequent recoveries of amounts
previously written off are credited against the same line
item.

(i)  Advances to staff and other receivables
For advances to staff and other receivables, the Group
applies internal credit rating to make periodic individual
assessment on the recoverability of these receivables
based on historical settlement records, past experience,
and also quantitative and qualitative information that is
reasonable and supportive forward-looking information.

Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the short term
investment of cash surpluses and the raising of loans to
cover expected cash demands, subject to approval by the
Company’s board of directors when the borrowings exceed
certain predetermined levels of authority. The Group’s
policy is to regularly monitor its liquidity requirements and
its compliance with lending covenants, to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

The following table details the remaining contractual maturities
at the end of the reporting period of the Group’s financial
liabilities, which are based on contractual undiscounted
cash flows (including interest payments computed using
contractual rates, or if floating, based on rates current at
the reporting date) and the earliest date the Group and the
Company can be required to pay.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE_FE_F+_A=1+—HIFFE
(Expressed in Renminbi)
(UAREZT)

40. FINANCIAL RISK MANAGEMENT (continued) 40. KRR ERE (&)

(b) Liquidity risk (continued) (b) REBESE(E)
2024 —E_ME
Total Within More than
contractual 1 year 1 year but
Carrying undiscounted oron less than
amount cash flow demand 2 years
AARTR —FRH —FE&E
REE REREHE RER MERA

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR ARETT AR®TR

Trade payables FERTE SRR 63,541 63,541 63,541 -
Other payables and accruals HARENFIB R IE &R 642,805 642,805 638,871 3,934
Dividend payable FERTAR S 35,458 35,458 35,458 -
Bank borrowings RITIE K 72,000 73,312 73,312 -
Loan from government authority BT H#RE & 7% 400 407 407 -
814,204 815,523 811,589 3,934

2023 —T-=F
Total Within More than
contractual 1 year 1 year but
Carrying undiscounted or on less than
amount cash flow demand 2 years
FTRIRITER —FAK —FEE
RHE Renfs BEX A

RMB’000 RMB'000 RMB'000 RMB'000
ARBTE  ARBRTT ARETT ARETT

Trade payables eS8 SRR 70,582 70,582 70,582 =
Other payables and accruals Hip e FIB K BT B R 552,833 552,833 549,963 2,870
Dividend payable FEfTRR S 35,389 35,389 35,389 =
Bank borrowings RITTEK 80,000 84,482 10,374 74,108
Loan from government authority BRI E R 400 407 407 =

739,204 743,693 666,715 76,978
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)

(AARKZTR)
40. FINANCIAL RISK MANAGEMENT (continued) 40. KRR ERE (&)
(c) Interest rate risk () RN=@Epx
The Group’s interest rate risk arises primarily from its REBRFAEEREBRBIETR
borrowings from the bank and the Huinan County Finance IEE BRI B RIE K o RFEFE
Bureau. Borrowings at variable rates expose the Group to EHMERSASEEHRERE
cash flow interest rate risk. The Group’s interest rate profile as FERR XEEEEENAEE
monitored by the management is set out below: FIZEBREZAT -
2024 2023
—EBNEF T =F
Effective Effective
interest rate interest rate
1 SES ERRF| &
% RMB’000 % RMB’000
% AR®T R % ARETIT
Variable rate borrowings ¥ EhF|REE 25 72,000 2.5 80,000
Loan from government BT HERE B 3R
authority 1.8 400 1.8 400

(d)

The interest rate and terms of repayment of the Group’s
borrowings are disclosed in Note 32 and 33 to the
consolidated financial statements.

At 31 December 2024, it was estimated that a general
increase or decrease of 100 basis points in interest rates,
with all other variables held constant, would decrease or
increase the Group’s post-tax profit by RMB615,000 (2023:
RMB683,000).

The sensitivity analysis above has been determined assuming
that the change in interest rates had occurred at the balance
sheet date and had been applied to the exposure to interest
rate risk for the borrowings in existence at that date.
The 100 basis point increase or decrease represents the
management’s assessment of a reasonably possible change
in interest rates over the period until the next annual balance
sheet date.

Currency risk
The Group mainly operated in the PRC with most of the
transactions settled in Renminbi and did not have significant
exposure to risk resulting from changes in foreign currency
exchange rates.
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e MR MEE

For the year ended 31 December 2024
BE—E_pFE+ - A=1—HIFEZF
(Expressed in Renminbi)
(UAREZT)

(e)

(f)

Price risk

(i)

40. FINANCIAL RISK MANAGEMENT (continued) 40. KRR ERE (&)
(e) ERER
The Group is not exposed to any equity price risk or AEE B ER ST REERER
commodity price risk. Sk E g R o
Fair value estimation H BDAEMLF
Fair value hierarchy iy DREEHK
This section explains the judgements and estimates RETFHAEE R BIREF
made in determining the fair values of the financial RAREBRARGENEH
instruments that are recognised and measured at TE®MRQRER A E &G
fair value in the financial statements. To provide an I ?%?%ﬁ?éﬁﬂﬁ@ﬁﬁﬁﬁ
indication about the reliability of the inputs used in $§‘)\§HJ%E’J—H*EV?ET? '
determining fair value, the Group has classified its rEBBREEFEIBHES
financial instruments into the three levels prescribed BMTEDAB=(EEH -
under the accounting standards.
2024 2023
—EZNE —E o=
Note RMB’000 RMB’000
HaE ARKET T ARETFTT
Level 3 Recurring fair value EERREN
measurements AREGE
Financial assets at FVTPL BAER AEER
TREE 25 93,265 90,608
There were no transfers between levels 1 and 2 for REA - KEERARBERFE

recurring fair value measurements during the year. For
transfers in and out of level 3 measurements see (ii)
below.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end
of the year.

F—RE_EBHEHESE
B BZEAGTEEHARE
B RT3 i) ©

KEBBR BN ERERR
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FE o

EMEEEREECEEZRNHERAH

— T IUFFIR

119



120

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
BE—E_pFE+ - A=1—HIFEZF
(Expressed in Renminbi)
(UAREZT)

40. FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation (continued)

(f)

(i)

Fair value hierarchy (continued)

Level 1: The fair value of financial instruments traded
in active markets is based on quoted market prices at
the end of the year. The quoted market price used for
financial assets held by the Group is the current bid
price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example, over-
the-counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is
included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity
securities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

40. FINANCIAL RISK MANAGEMENT (continued) 40.

() Fair value estimation (continued)
(i) Fair value measurements using significant
unobservable inputs (level 3)
The following table presents the changes in level 3
instruments for the year:

MR ERERE (&)
() DAREM(E)

(if)

NREETTEERAZE
SAEAREEZER)
TR2INFAE=ZBRT

2024 2023
—EMEFE —E=F
RMB’000 RMB’000

ARBETR AR¥ETT

Opening balance FEERH 90,608 263,074
Acquisitions i 70,000 170,000
Disposals k= (70,608) (843,074)
Net gain on financial assets at FVTPL BARER AEEL

TREENFRE 3,265 608
Closing balance FREEER 93,265 90,608

The above instruments included in level 3 represent
wealth management products, both principal and non-
principal guaranteed, issued by financial institution in
the PRC which was classified as financial assets at
FVTPL.

There were no transfers between levels 1, 2 and 3
during the year.

The key unobservable input is the expected annualised
return rate of the financial product, ranging from 2% to
2.5% per annum (2023: 2.5% to 3.25% per annum),
which is determined by the financial institution.

(i)  Fair value of financial assets and liabilities carried
at other than fair value
All financial instruments measured at other than fair
value are carried at cost or amortised cost that were
not materially different from their fair values as at 31
December 2024 and 2023.

(i)

FXE=ZBE&MERANTA
ATEEREERITNIEM
Em - BREERNMIERA
ZETREDBRBEANER
ABSHNEREE -

REN E—BR - B8
BB = AR e -

FETAEBEERBAZREAS
MHBEETNEDERE
HERLREE  §F52%
Eo5%(ZE-—=4%F : §4F
2.5%%3.25%) °

WHRARBIRENERE
EREENAAE
RZEZMERZT=F
+=—B=+—8 " AL
EARBEFENSRTAEY
REEANAETEEREE
B R ZN i SR A AR 1 BR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

41. SUMMARY OF FINANCIAL ASSETS AND 4. eREERSRIBERERE

FINANCIAL LIABILITIES BY CATEGORY THHME
The carrying amounts of the Group’s financial assets and financial AEERRZZ_NER T -_=F+=
liabilities as recognised at 31 December 2024 and 2023 may be A=+—HAFERNeHEEREHEA
categorised as follows: EREREE AR N ATt T LADHA -
2024 2023
—E-MmEF —EC =4
RMB’000 RMB’000

ARBETR AR¥ETT

Financial assets EREE
Financial assets at FVTPL BARBEFTABENSREE 93,265 90,608
Financial assets measured at amortised cost A SER AT ERN S RIEE 1,258,656 937,003
1,351,921 1,027,611
Loan and receivables (including cash and EXRREWHIE(EFERER
cash equivalent) HEEEY)
Trade receivables FEUE 5 BRFR 279,121 268,327
Other receivables E b Wk IE 214,213 168,458
Cash and cash equivalents Be MReEEY 235,846 352,137
Less: Prepayment B TR IR (2,685) (2,469)
Less: Prepayment to suppliers R TR IER IR (41,473) =
685,022 786,453
Financial liabilities SRIEE
Financial liabilities measured at amortised cost  IZ# SR AT EM SR A &
Bank borrowings RITIER 72,000 80,000
Trade payables FERTE SRR 63,541 70,582
Other payables and accruals E At e FRIA K EET B A 642,805 552,833
Dividend payable FERIAR S 35,458 35,389
Loan from government authority B R E K 400 400
814,204 739,204
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR MEE

For the year ended 31 December 2024
HE—ZT—pFEf—A=1+—HILFE
(Expressed in Renminbi)
(AARKZTR)

42. RECONCILIATION OF LIABILITIES ARISING 42. REEBEENABEHER
FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising TR FAEEREETDELENEBESE
from financing activities, including both cash and non-cash BFE ERERERIReEYH  -@E
changes. Liabilities arising from financing activities are those for EHEANABRELARTEEREE
which cash flows were, or future cash flows will be, classified in the ERERFPOEARETHESREN
Group’s consolidated statement of cash flows as cash flows from RemBIFHRIL D ERRKBESRE

financing activities.

Loan from
Bank  government Dividend
borrowings authority payable Total
IRITER BUFHEEER ERRE et
RMB’000 RMB’000 RMB’000 RMB’000
AREFTT ARETTT ARETTT ARETTT
(Note 33) (Note 32) (Note 13)

(K7£33) (Ba£32) (Ka£13)

At 1 January 2023 RZE—=F
—HA—H - 400 38,934 39,334
Financing cash inflows/ ~ BIEREHRA
(outflows) () 80,000 - (283,670) (203,670)
Dividend declared SN - - 280,125 280,125
At 31 December 2023 RIE_=%F
and 1 January 2024 +=—A=+—H
M=ZZHF
—HA—H 80,000 400 35,389 115,789
Financing cash outflows — BIEIH &R H (8,000) - (34,947) (42,947)
Dividend declared & BB - - 35,016 35,016
At 31 December 2024 R F
+=—A=+—H 72,000 400 35,458 107,858

EMBIEEREECEERDARAA 123
ZEZFFR



FIVE-YEAR FINANCIAL SUMMARY
IFUBRE

(Expressed in Renminbi)
(UAREZT)

A summary of the results and of the assets and liabilities of the Group ~ AEEFEEEE T EEXMERER 2 BERME
for the last five financial years, as extracted from the published audited — BIEG[E 2 245 - EEMBERESH 0T -
financial statements is set out below.

OPERATING RESULTS REXE

Year ended 31 December

BZE+-A=t-HLEE

2024 2023 2022 2021 2020
—E-|mE —E-=fF —E-CfF —E-— “Z-TF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR ARETL ARETL AREFTL ARETTL
Revenue WA 881,157 841,545 841,586 705,456 622,250
Cost of sales HEMA (195,908) (257,499) (193,551) (125,451) (91,512)
Gross profit 7 \ 685,249 584,046 648,035 580,005 530,738
Other income and net gains Et AR zm
or losses BiEFHE 46,123 63,737 59,736 51,616 48,370
Distribution and selling costs AERHERY (348,410) (341,938) (404,851) (360,717) (258,808)
Administrative expenses G (173,775) (107,016) (105,098) (93,287) (169,546)
Profit from operations oyl 209,187 198,829 197,822 177,617 160,754
Finance costs RERA (2,027) (515) @77) (344) (713)
Profit before income tax BRPR S AT A 207,160 198,314 197,345 177,273 150,041
Income tax expense FERRAE (22,910) (50,107) (3,780) (33,990) (23,483)
Profit for the year attributable to FRRDAIFEEA
owners of the Company &1t s 184,250 148,207 193,565 143,283 126,558
ASSETS AND LIABILITIES EERERE
As at 31 December
R+=A=+—H
2024 2023 2022 2021 2020
—E-mE —E-=F —E-— —E-—F BT
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT ARETT ARETTT
Bearer biological assets NoBENEE 15,080 15,080 15,080 15,080 14,905
Property, plant and equipment NE - W LR 251,110 261,559 296,088 198,594 169,969
Investment properties REME 29,656 29,200 = = =
Right-of-use assets PRERE 46,881 48,002 49,116 36,619 37,408
Construction in progress ERIRR - 4,904 - 147,857 124,306
Intangible assets EVEE 17 21 25 32 -
Goodwil - 6,254 6,254 6,254 6,254
Financial assets measured at DA P AT EAY
amortised cost éﬁﬂéé 1,048,737 724,157 211,405 776,494 648,519
Deferred tax assets ELRBAE 34,323 28,506 27,39 1,610 1,510
Current assets MEEE 1,099,048 1,201,141 1,767,477 889,873 807,887
Current liabilities MEEE (860,669) (725,289) (714,594) (571,794) (415,435)
Non-current liabilities FRBER (40,823) (113,155) (45,949) (46,770) (43,586)
Net assets BEFE 1,629,614 1,480,380 1,612,298 1,453,749 1,345,482
Share capital N 56,025 56,025 56,025 56,025 56,025
Reserves f 1,573,589 1,424,355 1,556,273 1,397,724 1,289,457
Total equity EmiEE 1,629,614 1,480,380 1,612,298 1,453,749 1,345,482
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