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As of the date of this announcement, the Board comprises Mr. Wong King Shiu, Daniel (Chairman and
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Directors;, Mr. Li Sai Wing, mH, Jp and Ms. Leung Kar Ming, MH, as non-executive Directors and
Mr. Wong Hoi Kuen, Mr. Chu Wun Chiu and Ms. Dodo Chan as independent non-executive Directors.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM
of The Stock Exchange of Hong Kong Limited for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this announcement is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which

would make any statement herein or this announcement misleading.

This announcement will be available on the Company’s website http.://www.citd.com.hk and will remain
on the “Latest Listed Company Information” page on the website of the Stock Exchange at
http://'www.hkexnews.hk for at least 7 days from the date of its posting.
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Chairman’s Statement

Dear Shareholders,

| am pleased to present the annual results of China Information Technology Development Limited (the
“Company”) and its subsidiaries (collectively the “Group”) for the year ended 31 December 2025 (the
“Year").

FINANCIAL SUMMARY

During the Year, the Group recorded a revenue of approximately HK$34,464,000 representing a decrease of
approximately 16.9% from approximately HK$41,485,000 in the year ended 31 December 2024 (the
“Corresponding Year"”). Loss for the Year attributable to the equity owners of the Company was
approximately HK$99,459,000 (2024: loss of approximately HK$37,634,000). The increase in loss is mainly
due to (i) the increase in fair value loss on the investment properties from approximately HK$20,617,000 in
2024 to approximately HK$54,225,000 in 2025; (ii) the increase in impairment loss under expected credit
losses model from approximately HK$987,000 in 2024 to approximately HK$20,330,000 in 2025 regarding the
dispute between the Group and the tenant for the investment properties; and (iii) the decrease in revenue
generated from the investment properties of approximately HK$5,364,000. The Group's results are discussed
in detail under the section headed “Management Discussion and Analysis” in this annual report.

REVIEW AND OUTLOOK

The global economic landscape in 2025 remained uncertain due to persistent geo-political tensions,
inflationary pressures, and fluctuating monetary policies. Supported by government measures to stimulate
technological innovation and domestic consumption, the economy of Hong Kong and China showed signs of
modest recovery.

Meanwhile, the accelerated pace of digital transformation continued to reshape global industries in 2025,
driving a strong appetite for intelligent and adaptive solutions. The global artificial intelligence (“Al”) market
surpassed USD 220 billion during the Year, marking steady growth amid increasing adoption of generative Al,
automation, and data-driven technologies. The Company maintained a prudent yet forward-looking business
strategy and strived for financial stability with strategic expansion. The Group continued to explore
collaborations and potential acquisitions, establishing alliances with industry experts to create synergies
without pressure on cash flow or resources. The Company was focused on strengthening its technology
portfolio in Al, cloud computing, and Web 3.0, enabling us to deliver advanced and efficient solutions that
meet our clients’ evolving needs.

During the Year, the Group successfully integrated Popsible Limited, which the Company acquired in 2024. It
provides tailored information technology and public relations services aligned with clients’ strategic goals.
This acquisition enhanced operational synergies across our two other subsidiaries, helped diversify revenue
streams, and improved resource utilisation, helped positioning the Group for future growth. Meanwhile, the
Group also strived to reinforce its presence in the Middle East through collaborations in the United Arab
Emirates (“UAE"). With the experience and Al technology applied in train bogie maintenance jointly
developed by DataCube and a public transportation company, the Group has been liaising with various
business partners in different areas like UAE and Egypt, for projects utilizing Al for predictive maintenance
and optimization of air traffic management, airport train safety. The Group is also developing a vessel traffic
management system which is a sophisticated maritime surveillance and management system that helps
monitor and regulate vessel traffic in busy waterways or ports.
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Chairman’s Statement

Entering into 2026, the geo-political landscape has even become more complex and intense. Nevertheless,
Hong Kong and Chinese governments have been continuously supportive to innovation and digital economy
development and the IT industry. We understand that to persistently improve our products and services for
our customers and keep in pace with the technological advancement requires injection of resources and
manpower, the Company shall therefore uphold a prudent financial management strategy and look for
necessary funding to support any potential projects and the Group's business developments in the UAE and
expansion of technical team in Hong Kong as appropriate. The Company shall endeavor to maintain a healthy
liquidity position while pursuing strategic investment and business projects that align with its long-term
growth objectives.

APPRECIATION

| would like to take this opportunity to extend my sincere gratitude to the shareholders of the Company
(“Shareholders”), customers and business partners of the Group for their continuous support and trust and
thank my fellow directors for their concerted effort and insights throughout the past years. We treasure the
efforts from the Group’s management team and the unwavering commitment of our staff. On behalf of the
Board, | would like to express my sincere appreciation to our management team and staff for their dedication
and commitment.

Wong King Shiu, Daniel
Chairman and Chief Executive Officer
China Information Technology Development Limited
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Management Discussion and Analysis

Business Review

The rapid digital transformation across industries has driven an unprecedented demand for innovative
solutions. Seeing a huge potential for growth, during the Year, the Company had continued to focus on
technology advancements in cloud computing, Web 3.0 and Al etc in order to meet the evolving needs of our
clients.

The Group has been vigilant of the uncertainties and challenges while taking opportunities to cement and
expand its Al and other IT businesses with prudent risk management during the Year. The Group has been
actively seeking for potential business opportunities and exploring new markets and maintaining its financial
stability.

Subscription of New Shares Under General Mandate

In November 2024, the Company entered into the subscription agreement with the A M K M INVESTMENTS
L.L.C, a company incorporated in the UAE with limited liability (the “Subscriber”), pursuant to which the
Company has conditionally agreed to allot and issue, and the Subscriber has conditionally agreed to subscribe
for, 12,353,000 subscription Shares (“Subscription Shares”) at the subscription price of HK$6.31 per
subscription share (the “Subscription Agreement”). The Subscription Shares would be issued and allotted
under the general mandate granted to the Directors by the Shareholders at the annual general meeting on 28
June 2024 ("2024 AGM").

The Subscription Shares represent (i) approximately 16.86% of the existing issued share capital of the
Company as at the date of the report; and (ii) approximately 14.43% of the enlarged issued share capital of
the Company immediately following the completion Subscription, assuming that there will be no change in
the issued share capital of the Company (other than the issue of the Subscription Shares) between the date
of the announcement dated 7 November 2024.

The Subscriber undertakes to the Company that it shall, and shall procure its nominee to, remain the sole
beneficial owner of the Subscription Shares which are not subject to any encumbrances, and shall not,
without the prior written consent of the Company, dispose or procure its nominee to dispose any of the
Subscription Shares. The Subscriber further undertakes that, without the prior written consent of the
Company, the Subscriber shall not and shall procure its nominee not to pledge, charge, or create
encumbrance over the Subscription Shares during the lock-up period (collectively referred as the “Lock Up”).
The Lock-Up shall automatically expire if the Proposed Dual Listing does not take place on or before the third
anniversary of the Subscription Agreement or any other date agreed by the parties of the Subscription
Agreement in writing.

Assuming that all the Subscription Shares are fully subscribed, the gross proceeds from the Subscription is
expected to be US$9,993,260 (equivalent to approximately HK$77.95 million) (together with SFC transaction
levy, Stock Exchange trading fee and other levies and fees as may be payable by the Subscriber). The net
proceeds from the Subscription, after deducting all the relevant expenses, will amount to approximately
HK$77.75 million, which represents the net issue price of approximately HK$6.30 per Subscription Share. The
intended use of the net proceeds shall be (i) 70% of the net proceeds (equivalent to approximately HK$54.43
million) will be used for the general working capital in the UAE, including but not limited to, the expenses for
the setup of the office and the business development in the UAE; and (ii) 30% of the net proceeds
(equivalent to approximately HK$23.32 million) will be used for the general working capital in Hong Kong,
including but not limited to, the office rents, salaries and administrative expenses in Hong Kong.
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Management Discussion and Analysis

As the Subscriber has yet to comply with its obligations of the Subscription Agreement as at 11 August
2025, the Company would not proceed with the Subscription, and the Completion Date would not be further
extended.

Details of the above Subscription and the Subscription Agreement are set out in the announcements dated 7
November 2024, 5 December 2024, 2 January 2025, 3 February 2025, 3 March 2025, 3 April 2025, 6 May
2025, 6 June 2025, 7 July 2025 and 11 August 2025.

Proposed Disposal of Property

In June 2025, Guangzhou Xinfeng Investment Consultancy Company Limited* (BEM{ELREZANEGR A A)
as the Vendor (the “Vendor”), an indirect wholly-owned subsidiary of the Company, and Guangdong
Xinjingsheng Industrial Investment Co., Ltd.* (EE#H SR EE£ R EFR QA RF)) as the Purchaser (the
“Purchaser”), an independent third party (as defined by GEM Listing Rules), entered into the Sale and
Purchase Agreement (the “Agreement”), pursuant to which, the Vendor has conditionally agreed to sell and
the Purchaser has conditionally agreed to acquire the Property at the consideration of RMB150,000,000
(equivalent to approximately HK$163,800,000) (the “Disposal”).

Given the challenging market condition and increasing competition of office lease market in Guangzhou, the
Directors believe that the Disposal represents a good opportunity for the Company to realise the value of the
Property and reallocate its financial resources to other business needs, as well as, to increase the general
working capital of the Group.

As one or more of the relevant applicable percentage ratios in respect of the Agreement and the transactions
contemplated thereunder is more than 25% but less than 75%, the Agreement and the transactions
contemplated thereunder constitutes a major transaction for the Company under Chapter 19 of the GEM
Listing Rules and is accordingly subject to the notification, announcement and Shareholders’ approval
requirements set out under Chapter 19 of the GEM Listing Rules.

After due and careful consideration, the Purchaser decided not to proceed with the Disposal and, on 30 July
2025, the Company received the termination agreement (the “Termination Agreement”) dated 28 July 2025
entered into by the Vendor and the Purchaser to cease and terminate the Sale and Purchase Agreement and
the transactions contemplated thereunder effective from 16 July 2025 after arm’s length negotiations.

It is of the view that the termination of the Disposal shall have no material adverse impact on the financial
position and operation of the Group.

* The English translation of the Chinese name is for information only and should not be regarded as the official
English translation of such name.
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Management Discussion and Analysis

The Group will continue to look for potential purchaser(s) for the Property and will publish further
announcement(s) in compliance with the GEM Listing Rules as and when appropriate if the terms for the
disposal of the Property to such potential purchaser(s) have been finalised.

Details of the Agreement, the Disposal and the termination are set out in the announcements dated 19 June
2025, 14 July 2025 and 30 July 2025.

Rights Issue on the Basis of Three Rights Shares for Every Eight Existing
Shares Held on the Record Date On a Fully Underwritten Basis

On 13 August 2025, the Company proposed to raise, before expenses, not less than approximately HK$35.44
million (assuming no change in the number of Shares in issue on or before the Record Date), by way of the
rights issue of issuing up to 27,474,463 rights Shares and not more than approximately HK$38.04 million
(assuming no change in the number of Shares in issue, other than as a result of the issue of Shares upon full
exercise of the outstanding share options, on or before the Record Date), by way of the Rights Issue of
issuing up to 29,489,418 Rights Shares, at the Subscription Price of HK$1.29 per Rights Share, on the basis
of three (3) Rights Shares for every eight (8) existing Shares held by the Qualifying Shareholders on the
Record Date (“Rights Issue”).

Meanwhile, on 13 August 2025, the Company and RaffAello Securities (HK) Limited as the Underwriter (the
“Underwriter”) entered into the underwriting agreement (“Underwriting Agreement”), whereby, subject to
the terms and conditions thereof, in particular the fulfilment of the conditions contained therein, the
Underwriter has conditionally agreed to underwrite the underwritten Shares of not less than 27,474,463
Rights Shares (assuming no change in the number of Shares in issue on or before the Record Date) and not
more than 29,489,418 Rights Shares (assuming no change in the number of Shares in issue, other than as a
result of the issue of Shares upon full exercise of the Outstanding Share Options, on or before the Record
Date). The Rights Issue was fully underwritten by the Underwriter.

Subsequently, on completion of the Rights Issue which took place on 8 October 2025, 27,474,463 Rights
Shares were allotted and issued under valid acceptances of Provisional allotment letters and pursuant to the
Underwriting Agreement.

Details of the Rights Issues are set out in the announcements dated 13 August 2025, 6 October 2025 and 8
October 2025 as well as the prospectus dated 11 September 2025.

The gross proceeds from the Rights Issue are approximately HK$35.44 million and the net proceeds from the
Rights Issue after deducting the underwriting commission and all other relevant expenses from the Rights
Issue are estimated to be approximately HK$32.05 million.

As at 31 December 2025, the Group used (i) approximately HK$713,000 for rental and building management
fee and (ii) approximately HK$5,365,000 for salaries; and (iii) HK$1,450,000 for repayment of professional
fees and other administrative expenses as intended. The remaining net proceeds were kept in the bank of
the Group. The Group expects that the remaining net proceeds to be fully utilized on or before April 2027 as
disclosed in the prospectus of Rights Issue.
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Placing of New Shares Under General Mandate

On 19 November 2025, the Company and Glory Sun Securities Limited (the “Placing Agent”), entered into
the placing agreement (“Placing Agreement”), pursuant to which the Company has conditionally agreed to
place through the Placing Agent, on a best effort basis, of up to 14,000,000 placing shares (“Placing
Share(s)”), to not less than six placees who and whose ultimate beneficial owners shall be independent third
parties at the Placing Price of HK$0.28 per Placing Share (“Placing”). The closing price of the Company's
shares on 19 November 2025 was HK$0.33. The Directors consider that the Placing Agreement is entered
into upon normal commercial terms following arm’s length negotiations between the Company and the
Placing Agent and the terms of the Placing Agreement (including the Placing Price and the placing
commission) are fair and reasonable and are in the interests of the Company and the Shareholders as a
whole.

On 5 December 2025, all the conditions set out in the Placing Agreement had been fulfilled. The Placing was
completed on 5 December 2025 in accordance with the terms of the Placing Agreement. An aggregate of
14,000,000 Placing Shares, representing approximately 12.20% of the issued share capital of the Company
immediately after completion of the Placing, have been successfully placed to not less than six Placees at
the Placing Price of HK$0.28 per Placing Share.

The net proceeds from the Placing (after deduction of commission and other expenses of the Placing) were
approximately HK$3,881,000. As at the date of this report, the Company has fully utilized the net proceeds
from the Placing for (i) the repayment of maturing indebtedness; and (ii) general working capital of the Group
as intended.

Details of the Placing and Placing Agreement are set out in the announcements dated 19 November 2025
and 5 December 2025.

Disposal of 100% Interests in a Subsidiary

On 29 December 2025, Ms. Sin Ka Ka, an independent third party, as the purchaser (“Ms. Sin”) and the
Company as vendor entered into the disposal agreement (the “Disposal Agreement”). Pursuant to the
Disposal Agreement, Ms. Sin has agreed to acquire, and the Vendor has agreed to sell the Sale Share of 1
share with a par value of US$1.00 of Rosy Depot Limited, a wholly-owned subsidiary of the Company (the
“Target Company”) and the Sale Loans for the consideration of HK$4,000,000 (the “Disposal of Subsidiary”).
The Target Company is an investment holding company and its principal asset is approximately 8.74% equity
interests of Global Engine Group Holding Limited, a company incorporated in BVI with limited liability and
listed on the Nasdaq (Stock Code: GLE).

The net cash proceeds from the Disposal of Subsidiary, after deducting the estimated expenses in relation to
the Disposal of Subsidiary, will amount to approximately HK$3,990,000. The Company intends to apply the
net proceeds of the Disposal of Subsidiary as general working capital of the Group.

The Disposal of Subsidiary was completed on 31 December 2025. Details of the above Disposal of Subsidiary
are set out in the announcements dated 29 December 2025 and 2 February 2026.
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Management Discussion and Analysis

Macro Systems

During the Year, Macro Systems Limited allied with various top-class industry elites to continuously promote
enterprise market’s digital transformation in Hong Kong. Macro Systems has continued to be the “Nutanix
Certified Sales Expert” and gained “Master Partner”, the highest tier of partnership in the Nutanix Partner
Program. Besides, Macro Systems has been the “Gold Partner” in Sangfor Technology Channel Partner, IBM
PartnerWorld Program “Silver Partner” as well as “VMware Partner Connect Program — Advanced Partner”.
These awards and partnerships issued by various world-class partners are solid affirmation of our high quality
services. Awarded by ISO 27001 & ISO 20000, our technical talents in Asia and North America are committed
to serving all clients with high quality, professional, and reliable solution continuously and always.

Meanwhile, we continued to utilise our scenario driven business agility zone at our experience centre in
Tsimshatsui to allow our customers to experience the business transformation we bring with secured
intelligence and technology. It allows clients to have a first-hand experience of smart office with high speed
connection at any location. Not only does it help business to be performed in a seamless and agile way from
office to anywhere by virtual workspace, it helps business to save energy and improve environment. We
believe the experience zone can successfully strengthen our clients’ confidence in deploying virtual
workspace solution and facilitate the related business project progress.

During the Year, Macro Systems recorded a revenue of approximately HK$19,799,000, representing a
decrease of 11.2% as compared to the revenue of approximately HK$22,306,000 during the corresponding
year of 2024. The business of Macro Systems was stable compared to the last corresponding year.

DataCube

During the Year, DataCube Research Centre Limited (“DataCube”), continued to use advanced artificial
intelligence technology to develop a sophisticated algorithm capable of collecting real-time vibration
frequency data from train bogies and cooperated with a public transportation company. It effectively predicts
abnormal conditions, thereby improving monitoring and maintenance efficiency. Meanwhile, it has also
continued to promote data modelling and big data analysis, as well as developing related technologies to
expedite the adoption and drive the evolution of Al and business intelligence across different industries and
regions with its unique advanced core technologies of the Al Book, Al Manager and Bl Canvas. As such,
DataCube provides the technological platforms and all related resources to drive the development of smart
cities in Asia. Currently, the Al Book and Bl Canvas developed by DataCube serve clients in the PRC.

The smart logistics and customer relationships management system (the “CRM system”), one of the
branches of the Al Booster solution services, is a simplified Al solution targeting small to medium-sized
enterprises without Al specialists. It is an end-to-end ecosystem that provides leading-edge solutions for
model development, deployment, monitoring and evolution.
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Management Discussion and Analysis

According to the data collected by DataCube, the smart logistics and CRM system of the Al Booster solution
services help customers of the Group to select the optimal transportation by providing real-time information
sharing so that on-time delivery can be achieved. It can also monitor exceptional changes of the business
while providing more personalised recommendation to the customers. The algorithms and data management
technologies used in the Al Book and Bl Canvas can create synergy for the development of Al Booster and
the smart logistics and CRM system, allowing the Group to seamlessly streamline its entire data process and
leverage cutting-edge Al technologies. Therefore, the Company has been injecting resources in research and
development on its Al technology in the smart logistics and CRM system to transform enormously complex
data with automated machine learning platforms and augmented analytics into useful insights which enables
the Group to provide timely services to its customers. The system shall also provide automated sales and
customer service interactions and other logistics management services.

During the Year, DataCube contributed a revenue of approximately HK$4,963,000 representing an increase of
17.6% as compared to the revenue of approximately HK$4,222,000 during the corresponding year of 2024.
During the Year, DataCube focused on the cooperation with the mass rapid transit company and obtained
higher amount of revenue from it.

Popsible

Popsible Limited (“Popsible”) is a service provider that specializes in the areas of cloud technology and digital
marketing. It provides information technology services in relation to a cloud-based solution for customer
loyalty management and data analysis. Popsible also prioritizes charitable fundraising and NFT care initiatives
related to environmental, social, and corporate governance, benefiting various charity organizations.

During the Year, Popsible contributed a revenue of approximately HK$3,601,000.
FUTURE PROSPECT

Shadowed by the increasing geopolitical complexity and the rapid technological advancement, the business
environment remains challenging. Against this backdrop, the governments of Hong Kong and Mainland China
continue to demonstrate strong commitment to fostering innovation, accelerating digital transformation, and
supporting sustainable growth across the information technology sector.

Building on this momentum, the Group will continue to strengthen its technological capabilities and product
offerings, ensuring that our services and products remain competitive and relevant to market needs. We will
actively explore the integration of Al to enhance operational efficiency, optimize customer experiences, and
deliver innovative applications that connect technology with everyday life.

To support these initiatives, the Group is constantly seeking ways to enhance its operational efficiency and
the profitability of its business. The Group will also proactively explore new opportunities in Hong Kong and
the PRC as well as new markets like UAE to expand its customer base and market share which will boost
value to its shareholders. Meanwhile, the Group shall strive to resolve the dispute in relation to the Property
in PRC as disclosed in the section “Material Litigation and Arbitration” under the Director’ Report. The Group
remains dedicated to preserving a healthy liquidity position while pursuing high-potential investments that
reinforce its long-term goal for sustainable business growth.
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FINANCIAL REVIEW

Revenue

The Group's revenue for 2025 amounted to approximately HK$34,464,000, decreased by 16.9% from
approximately HK$41,485,000 in 2024. The decrease in revenue is mainly due to the dispute between the
Group and the tenant regarding the investment properties in the PRC and revenue from the investment
properties decreased of approximately HK$5,364,000.

Cost of sales and services
The Group had a total cost of sales and services of approximately HK$15,998,000 in 2025, which decreased

by 16.2%, compared with approximately HK$19,087,000 in 2024. The decrease is mainly due to less trading
of computer hardware and software during the Year.

Gross profit
The gross profit of the Group in 2025 amounted to approximately HK$18,466,000 which decreased by

approximately HK$3,932,000, compared with approximately HK$22,398,000 in 2024. The decrease is due to
decrease of the revenue from investment properties in PRC.

Other income and gains

During the financial year ended 31 December 2025, the Group generated other income and gains of
approximately HK$40,000 (2024: approximately HK$1,031,000).

Selling and distribution expenses

The Group's selling and distribution expenses in 2025 amounted to approximately HK$749,000, which
decreased by HK$831,000, compared with approximately HK$1,580,000 in 2024.

Administrative expenses

Administrative expenses of the Group in 2025 were approximately HK$39,591,000, increased by 16.2%,
compared to approximately HK$34,076,000 in 2024. The increase is due to increase in legal and professional
fees for publication of circulars and announcements in relation to the corporate actions and provision of long
services payment expense of the Company during the year.

Fair value loss on investments at fair value through profit or loss

As at 31 December 2025, the Group held an investment portfolio comprising of marketable securities that are
outside Hong Kong. The fair value loss from the portfolio amounted to approximately HK$102,000 (2024: loss
of approximately HK$202,000).
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Change in fair value of investment properties

As at 31 December 2025, the fair value of investment properties decreased by approximately HK$54,225,000
(2024 approximately HK$20,617,000).

Finance costs

Finance costs of the Group for 2025 were approximately HK$2,246,000, a decrease of approximately
HK$332,000, comparing to approximately HK$2,578,000 in 2024.

Loss attributable to owners

The Group's loss attributable to owners of the Company was approximately HK$99,459,000 for 2025 as
compared to approximately HK$37,634,000 in 2024. The increase in loss is mainly due to (i) increase in fair
value loss on the investment properties from approximately HK$20,617,000 in 2024 to approximately
HK$54,225,000 in 2025. (ii) the increase in impairment loss under expected credit losses model from
approximately HK$987,000 in 2024 to approximately HK$20,330,000 in 2025 regarding the dispute between
the Group and the tenant for the investment properties; and (iii) the decrease in revenue generated from the
investment properties of approximately HK$5,364,000.

FINANCIAL POSITION

Liquidity and financial resources

As at 31 December 2025, cash and bank balances held by the Group increased from approximately
HK$5,371,000 as of 31 December 2024 to approximately HK$14,933,000.

As at 31 December 2025, the Group's total borrowings amounted approximately HK$60,906,000 (2024:
approximately HK$60,740,000). The gearing ratio (calculated as total borrowings over total equity) of the
Group was 0.36 (2024: 0.25).

For the year ended 31 December 2025, the Group had capital expenditure of approximately HK$43,000 (2024
approximately HK$39,000) for addition of property, plant and equipment.

Significant Investments, Material Acquisitions and Disposals of Subsidiaries

On 29 December 2025, Ms. Sin, an independent third party, as the purchaser and the Company as vendor
entered into the Disposal Agreement. Ms. Sin has agreed to acquire, and the Company has agreed to sell
100% equity interest of Rosy Depot Limited, a wholly-owned subsidiary of the Company and the Sale Loans
for the consideration of HK$4,000,000. Rosy Depot Limited is an investment holding company and its
principal asset is approximately 8.74% equity interests of Global Engine Group Holding Limited, a company
incorporated in BVI with limited liability and listed on the Nasdaq (Stock Code: GLE).

There is no plans for material investments or capital assets as at the date of this report.
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Capital structure

During the year ended 31 December 2025, the share capital of the Company increased from 73,265,237
shares as at 1 January 2025 to 114,739,700 shares as at 31 December 2025, details of the changes are as
below:

(1) On 8 October 2025, 27,474,463 Rights Shares were allotted and issued, on the basis of three (3)
Rights Shares for every eight (8) Existing Shares, details of which are set out in the prospectus of the
Company dated 11 September 2025.

(2) On 5 December 2025, 14,000,000 Shares were issued and allotted pursuant to the placing agreement
dated 19 November 2025, details of which are disclosed in the announcement of the Company dated
19 November 2025.

As at 31 December 2025 and as at the date of this report, there are a total of 114,739,700 (2024:
73,265,237) issued shares of the Company of par value of HK$0.1 each.

The details of the changes in capital structure of the Company during the year are set out in Note 33 to the
consolidated financial statements.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, and business prospects may be affected by a number
of risks and uncertainties directly or indirectly pertaining to the Group’s businesses. To their best of
knowledge and belief, the Directors consider that the followings are the key risks and uncertainties identified
by the Group as at the date of this report.

Risks relevant to the Group’s business

Market competition and innovation risk

The internet and technology industries are highly competitive with rapid product updates and replacements,
and the development of Al-related technologies is progressing rapidly. The development of technologies
brings evolutional changes to the existing business models and brings in more new players into the market.
The existing market competition landscape may face major changes. Therefore, how to promote innovative
and sustainable social values through innovation in technology, product and business model is one of the key
challenges of the Company. If the Group is unable to continue to achieve innovation in technology, product
and business model, the Group’s existing business and future growth potential may be adversely affected.
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Regulatory and compliance risk

As the Group continuously expands its businesses, the Group must abide by and comply with the relevant
applicable laws and regulations in different jurisdictions, including but not limited to laws and regulations
relating to privacy and data protection and labour protection and continue to pay attention to changes in
industry laws and regulations. In addition, changes in international circumstances may affect the
development of global policies and regulations and impact the development of various industries across
different regions. If the Group fails to comply with the evolving legal regime, particularly those relating to
privacy and data protection and labour protection, the Group may be subject to penalties, rectification orders,
substantial fines, potentially significant monetary damages or suspensions in the Group’s business
operations.

Risks relevant to the macro environment which may affect the Group’s business

Foreign Exchange Rates Risk

The Group has minimal exposure to foreign currency risk as most of its business transactions, assets and
liabilities are principally denominated in the functional currencies of the Group entities. The Group currently
does not have a foreign currency hedging policy in respect of foreign currency transactions, assets and
liabilities. The Group will monitor its foreign currency exposure closely and will consider hedging significant
foreign currency exposure should the need arise.

Price Risk

The Group's financial assets at fair value through profit or loss are measured at fair value at the end of each
reporting period. Therefore, the Group is exposed to equity security price risk. The Directors manage this
exposure by maintaining a portfolio of investments with different risk profiles.

Risk relevant to the Group itself
Liquidity Risk

Liguidity risk is the potential risk that the Group will be unable to meet its obligations when they fall due
because of an inability to obtain adequate funding or liquidate assets. In managing liquidity risk, the Group's
policy is to regularly monitor current and expected liquidity requirements to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short and longer term.
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EMPLOYEES AND REMUNERATION POLICIES

There were a total of 59 employees in the Group as of 31 December 2025 (2024: 70 employees). Total
expenses on employee benefits amounted to approximately HK$24,291,000 for the year ended 31 December
2025 (2024: approximately HK$24,216,000 of which HK$1,764,000 is related to equity-settled share-based
payment). The management believes the remuneration packages offered by the Group to its employees are
competitive.

The Remuneration Committee of the Company recommends the level of remuneration for Directors, subject
to approval by the Board. The primary goal of the remuneration policy with regard to the remuneration
packages of the Group's executive Directors is to enable the Group to retain and motivate executive
Directors by linking their compensation with performance as measured against corporate objectives achieved.
In order to determine the level of remuneration paid to the members of the Board, market rates and factors
such as time commitment, responsibilities of directors and the Group's performance are taken into account.
As part of the remuneration package, Board members may be granted a certain number of share options
under share incentive schemes adopted by the Company from time to time. Such securities may be granted
upon the recommendation of the Remuneration Committee and will be subject to approval by the Board or
the Shareholders (if necessary).

The Group has formulated its emolument policy which sets out the basis for the remuneration of the
employees and the remuneration structure of employees that comprises of basic wage, allowances, benefits
and others, and grants employees share options as appropriate based on the assessment of individual
performance. The Company has made contributions to, among others, social insurance on behalf of its
employees in PRC in accordance with the relevant laws and regulations requirements of the PRC. The
emoluments payable to employees of the Group are determined based on their responsibilities, qualifications,
experiences and the role taken as well as the industry practices. Other benefits to the employees of the
Group include, among other things, share options. Details of the shares options granted are set out in the
section headed “Share Option Scheme” in this annual report.

REDEMPTION, PURCHASE OR CANCELLATION OF THE COMPANY'’S
REDEEMABLE SECURITIES

Neither the Company nor any of its subsidiaries has redeemed, purchased or cancelled any of the Company’s
redeemable securities during the Year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES OR TREASURY SHARES

During the year ended 31 December 2025, neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities (including sale of treasury shares (as defined in the GEM
Listing Rules)).

EVENTS AFTER REPORTING PERIOD

Save as disclosed in this annual report, there are no other important events affecting the Group that has
taken place subsequent to the Year and up to the date of this report.
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EXECUTIVE DIRECTORS

Mr. WONG King Shiu, Daniel (“Mr. Daniel Wong”), aged 66, has been appointed as the chairman of the
Board and chief executive officer of the Company with effect from 25 November 2019. He was the
authorised representative and the process agent of the Company from 12 November 2020 to 31 March 2021.
He has been appointed as the authorized representative of the Company again on 28 June 2024.

He has over 13 years of experience in natural resources industry and served as an executive director in a
various natural resources company which is listed in Hong Kong. He also has extensive experience in the
management and development of natural resources projects in China. Mr. Daniel Wong joined the Group on
16 August 2017.

Mr. CHU Joshua Allen Kiu Wah (“Mr. Joshua Chu”), aged 39, has been appointed as executive Director
with effective from 28 June 2024, He is a qualified lawyer and law lecturer in Hong Kong. In addition to his
legal role, Mr. Joshua Chu is currently serving as Senior Consultant with Prosynergy. He is also serving as
Senior Consultant, Legal Affairs and Strategic Growth of NewGenlIVF Group (Nasdaqg: NIVF) from 26
December 2025.

Aside from his professional roles, Mr. Joshua Chu also serves as the current Co-Chair of the Hong Kong
Web3 Association, legal advisor for Women in Web3 Hong Kong and director at Corporate Counsel Hong
Kong Association.

Mr. Joshua Chu graduated from the University of Texas at Dallas, USA, with a Bachelor of Science degree in
Business Administration and Management in May 2009 and a Master of Science degree in Healthcare
Management, Business Administration and Management in May 2010. Subsequently, Mr. Joshua Chu
obtained his Juris Doctor degree (Distinction) and Postgraduate Certificate in Laws from the City University
of Hong Kong in October 2014 and July 2015, respectively. Mr. Joshua Chu was officially admitted as a
qualified solicitor in Hong Kong since March 2018 and is a member of the Law Society of Hong Kong.

Mr. SO Han Meng Julian, aged 54, has been appointed as executive Director with effective from 1
November 2024. Mr. So obtained his degree of Bachelor of Laws from The National University of Singapore.
Mr. So is qualified as a solicitor in Singapore, England and Wales and Hong Kong.

He possesses ample experiences in the financial industry, specialising in banking, structured finance,
securitisation and derivatives. He is currently Regulatory Consultant of Prosynergy Consulting Limited, a
Hong Kong boutique consulting firm that acts as the trusted advisor of financial institutions, fintechs and
other companies. He is also Group Chief Executive Officer of Invess Inc., a decentralized financial institution
with a vision to build an investment bank, an asset management company and an exchange using
decentralisation technologies. He is an executive director of China e-Wallet Payment Group Limited, (a
company delisted on the Stock Exchange (Stock Code: 0802) on 16 March 2026) since 28 October 2025.

Mr. So was the Chief Advisor to the Board of the Company from October 2023 to October 2024. He was also
the Non Executive Vice Chairman of Marvion Inc, the issued shares of which are traded over the counter
(OTC) (Ticker: MVNC) from August 2021 to September 2024. He was the Group Chief Executive Officer of
XBE from July 2021 to September 2024. He had also worked in various prestigious international law firms in
Singapore and Hong Kong.
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NON-EXECUTIVE DIRECTORS

Mr. LI Sai Wing, MH, JP, aged 42, has been appointed as non-executive Director with effect from 26
October 2022. Mr. Li has obtained his bachelor degree of administrative management from Jinan University
and master degree of public administration from Sun Yat-Sen University.

Currently, he is the Vice Chairman of Qingyuan Overseas Association and Federation of New Territories
Youth respectively, an executive committee member of Democratic Alliance for the Betterment and Progress
of Hong Kong and Hong Kong Volunteers Federation. Mr. Li is a Hong Kong Committee Member of
Guangzhou Panyu District CPPCC Committee. He is also the Vice Chairman of New Territories Association of
Societies. He was a district council member of Shatin District from 2012 to 2019. He was a member of the
Legislative Council (New Territories South East) of Hong Kong from 2021 to 2025. He was the PR Project
Supervisor of A-World Consulting Limited.

Ms. LEUNG Kar Ming, MH, aged 47, has been appointed as non-executive Director with effect from 1
August 2024. She had studied for Bachelor of Business Administration (service operation management) in
City University of Hong Kong.

Currently, Ms. Leung is a District Council member (Kwai Tsing District) and member of the Sixth Election
Committee of the Hong Kong Special Administrative Region. She is also a Hong Kong and Macau member of
the 13th Zhongshan Municipal Committee of the Chinese People’s Political Consultative Conference. She is
also a deputy officer of Administration and Human Resources Department of Hong Kong Ming Wah Shipping
Co., Ltd..

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. WONG Hoi Kuen (“Mr. Edmund Wong”), aged 65, is the chairman of the audit committee (“Audit
Committee”), the remuneration committee (“Remuneration Committee”) and nomination committee
("Nomination Committee”) of the Company. He is a practising certified public accountant in Hong Kong and a
chartered accountant in the United Kingdom He is a fellow member of The Hong Kong Institute of Certified
Public Accountants, The Association of Certified Public Accountants and The Institute of Chartered
Accountants in England and Wales. Mr. Edmund Wong joined the Group on 16 August 2017. Mr. Edmund
Wong was an independent non-executive director, members of audit committee and nomination committee
of Elife Holdings Limited (Stock Code: 223) from 9 May 2011 to 30 September 2024. Mr. Edmund Wong was
also the company secretary of China Infrastructure Investment Limited since 1 August 2023, the listing of
securities of which were cancelled on the Main Board of the Stock Exchange on 15 November 2024.

Mr. CHU Wun Chiu, aged 31, has been appointed as independent non-executive Director with effect from 1
August 2024. He is a member of the Audit Committee, Nomination Committee and Remuneration
Committee. Mr. Chu has obtained his Bachelor degree in International Politics from Jinan University. He has
been a District Council member (Sha Tin East) of Hong Kong and a Hong Kong and Macau member of
Shantou City, Haojiang District of CPPCC since January 2024.

He has also been a project approval group member of Environment and Conservation Fund in Hong Kong
since January 2023 and a member of Young Democratic Alliance for the Betterment and Progress of Hong
Kong since July 2021.
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Ms. Do Do CHAN, aged 48, has been appointed as independent non-executive Director with effect from 17
November 2025. She is a member of the Audit Committee, Nomination Committee and Remuneration
Committee. She is a solicitor in Hong Kong and Barrister and Solicitor in Australia. She is also a Chartered
Engineer in United Kingdom and Hong Kong. Ms. Chan graduated from the University of Hong Kong with a
Bachelor of Bachelor of Engineering. She obtained the Postgraduate Certificate in Laws from University of
Hong Kong and Graduate Diploma in Legal Practice in The Australian National University. She also obtained
Juris Doctor in The Australian National University.

She is currently the Associate Legal Director, Head of the Legal & Compliance Department at Emperor
International Holdings Limited, a company listed on the Main Board of the Stock Exchange (Stock Code: 163)
and also serves in Environment, Social and Governance Committee for Legal & Compliance Department in
Emperor Group, where she leverages her expertise as an experienced lawyer and director level professional.

SENIOR MANAGEMENT

Ms. LAM Mei Wai Michelle, is the company secretary and one of the authorised representatives of the
Company with effect from 31 March 2021. She holds a Bachelor of Arts from The University of Hong Kong
and a Master of Science in Professional Accounting and Corporate Governance from City University of Hong
Kong. She is a Chartered Secretary, a Chartered Governance Professional and an associate of both The Hong
Kong Chartered Governance Institute and The Chartered Governance Institute in the United Kingdom.
Ms. Lam is currently the President of Oakwood Services Limited and has more than 10 years of experience
in company secretarial field. She also serves as the company secretary of Success Dragon International
Holdings Limited (stock code: 1182), a company listed on the Main Board of the Stock Exchange.
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The Directors are pleased to present their report and the audited consolidated financial statements of China
Information Technology Development Limited and its subsidiaries for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding. Details of the principal activities of the principal
subsidiaries are set out in note 39 to the consolidated financial statements. There were no significant
changes in the nature of the Group’s principal activities during the year.

Further discussion and analysis of these activities as required by Schedule 5 to the Hong Kong Companies
Ordinance, including the results of the Group, the financial position of the Group and a discussion of the
principal risks and uncertainties facing the Group as well as indication of likely future developments in the
Group's businesses and other relevant information, can be found in the “Management Discussion and
Analysis” set out on pages 6 to 16 and the Chairman’s Statement as set out on pages 4 to 5 of this report.
Such discussion forms part of this Directors’ Report.

RESULTS AND DIVIDENDS

The Group's loss for the year ended 31 December 2025 and the state of affairs of the Group at that date are
set out in the consolidated financial statements on pages 63 to 162.

The audit committee of the Company (the “Audit Committee”) has reviewed the draft audited consolidated
financial statements and annual report before presenting them to the Board for consideration and approval.

The Directors do not recommend the payment of a final dividend for the year ended 31 December 2025.

SUMMARY OF FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-controlling interests of the Group for the
last five financial years, as extracted from the audited consolidated financial statements, is set out on page
163. This summary does not form part of the audited consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group during the year are set out in note
16 to the consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of movement in the share capital and share options of the Company during the year are set out in
note 33 and note 34 to the consolidated financial statements respectively.

EQUITY-LINKED AGREEMENTS

Save for the old share option scheme adopted by the Company on 2 August 2012 (“2012 Share Option
Scheme”) and the existing share option scheme adopted by the Company on 15 May 2023 (the “2023 Share
Option Scheme”) as disclosed in the section headed “Share Options Scheme” of this Directors’ Report, the
Company has not entered into any equity-linked agreement for the year ended 31 December 2025.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of association (the “Articles of
Association”) or the laws of the Cayman Islands which would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the Company's listed
securities during the year (including sale of treasury shares). As at 31 December 2025, there were no
treasury shares (as defined under GEM Listing Rules) held by the Company.

RESERVES

Details of movements in the reserves of the Company and the Group during the year are set out in note 37
to the consolidated financial statements and in the consolidated statement of changes in equity respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company had no reserve available for distribution to shareholders (including
share premium account, foreign currency translation reserve and retained earnings). Under the Companies
Law, Cap 22 (Law 38 of 1961, as consolidated and revised) of the Cayman Islands, the share premium of the
Company is available for paying distributions or dividends to shareholders subject to the provisions of its
articles of association and provided that immediately following the distribution or dividend the Company is
able to pay its debts as they fall due in the ordinary course of business, in accordance with the Company's
Articles of Association, dividends shall be distributed out of the retained profits or other reserves, including
the share premium account, of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers accounted for 39.1% of the total sales
for the year and sales to the largest customer included therein amounted to 16.9%. Purchases from the
Group's five largest suppliers accounted for 61.6% of the total purchases for the year ended 31 December
2025 and purchase from the largest supplier included therein amounted to 23.3%.

None of the Directors or any of their associates or any shareholders of the Company (which, to the best
knowledge of the Directors, own more than 5% of the Company’s issued share capital) had any beneficial
interest in the Group's five largest customers and suppliers.
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DIRECTORS

The Directors of the Company during the year ended 31 December 2025 (the “Year”) and up to the date of
this report were:

Executive Directors:
Mr. Wong King Shiu, Daniel (Chairman and Chief Executive Officer)

Mr. Chu Joshua Allen Kiu Wah
Mr. So Han Meng Julian

Non-Executive Directors:

Mr. Li Sai Wing, MH, JP
Ms. Leung Kar Ming, MH

Independent non-executive Directors:

Mr. Wong Hoi Kuen

Mr. Chu Wun Chiu

Ms. Do Do Chan (Appointed on 17 November 2025)
Dr. Chen Shengrong (Resigned on 17 November 2025)

In accordance to Articles 86(3) of the Articles of Association, the Directors appointed during the Year will
hold office until the forthcoming annual general meeting of the Company and shall be eligible for re-election.

In accordance with Articles 87(1) and 87(2) of the Articles of Association, one-third of the Directors will retire
and, being eligible, will offer themselves for re-election at the forthcoming annual general meeting.

CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmations of independence from Mr. Wong Hoi Kuen, Mr. Chu Wun
Chiu and Ms. Do Do Chan and as at the date of this report still considers them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors and the senior management of the Group are set out on pages 17 to 19
of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within one year without payment of compensation,
other than statutory compensation.
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DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at general meetings. Other emoluments are
determined by the Board of Directors with reference to Directors’ duties, responsibilities and performance
and the results of the Group as well as the recommendation of the remuneration committee of the Company
(the “Remuneration Committee”). Further details of the Directors’ remuneration and the five highest paid
individuals are set out in the note 11 to the consolidated financial statements on pages 125 to 127 of the
annual report.

PERMITTED INDEMNITY OF DIRECTORS

Pursuant to the Articles of Association, every Director or other senior officer of the Company shall be entitled
to be indemnified out of the assets of the Company against all losses or liabilities which he may sustain or
incur in or about the execution of the duties of his office or otherwise in relation thereto, and no director or
other officer shall be liable for any loss, damages or misfortune which may happen to or be incurred by the
Company in the execution of the duties of his office or in relation thereto. The Company has arranged
appropriate directors’ and officers’ liability insurance coverage for the directors and officers of the Company
during the year.

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTION, ARRANGEMENT AND
CONTRACTS

None of the Directors had a material interest, either directly or indirectly, in any contract of significance to
the business of the Group to which the Company, or any of its subsidiaries or fellow subsidiaries was a party
during the Year.

MANAGEMENT CONTRACTS

No contracts, other than the employment contracts of the Directors and senior management of the Company,
concerning the management and administration of the whole or any substantial part of the business of the
Company were entered into or existed during the Year.

CONTRACTS OF SIGNIFICANCE WITH CONTROLLING SHAREHOLDER

There is no transactions, arrangements and contract of significance to the business of the Group between
the Company, or any of its subsidiaries, and a controlling shareholder or any of its subsidiaries during the
Year. During the Year, no transactions, arrangements and contract of significance for the provision of
services to the Group by a controlling shareholder or any of its subsidiaries was made.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as otherwise disclosed under the sections “Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures” and “Share Option Scheme” below, at no time
during the year ended 31 December 2025 was the Company or any of its subsidiaries, or any of its fellow
subsidiaries, a party to any arrangement to enable the Directors or chief executives of the Company or their
respective associates (as defined in the GEM Listing Rules) to have any right to subscribe for securities of
the Company or any of its associated corporations as defined in the SFO or to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other body corporate.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES AND DEBENTURES

As at

31 December 2025, the interests and short positions of the Directors in the share capital and

underlying shares of the Company or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ")), as recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the
GEM Listing Rules to be notified to the Company and the Stock Exchange were as follows:

Long positions in ordinary shares of the Company:

Nature of Interest Percentage of
the Company’s
Registered Underlying issued share
Name of Directors Capacity Shareholder Interest capital
(approximately)
(Note a)
Executive Director
WONG King Shiu, Daniel Beneficial owner 669,550 - 0.58%
- 708,113 0.62%
(Note b)
Non-Executive Director
LI Sai Wing, MH, Jp Beneficial owner - 230,303 0.20%
(Note c)
Independent Non-Executive Director
WONG Hoi Kuen Beneficial owner - 39,145 0.03%
(Note d)
Notes:
(a) The percentage is calculated based on the total number of ordinary shares of the Company in issue as at the date
of this report, which was 114,739,700 Shares.
(b) Mr. Wong King Shiu, Daniel was granted a total of 3,430,000 share options (prior to consolidation of the shares of
the Company on the basis of 10 existing shares into 1 consolidated share and completion of rights issue on the
basis of three rights shares for every eight existing shares on 8 October 2025).
(c) Mr. Li Sai Wing, mH, Jp was granted 200,000 share options (prior to completion of rights issue on the basis of three
rights shares for every eight existing shares on 8 October 2025).
(d) Mr. Wong Hoi Kuen was granted 340,000 share options (prior to consolidation of the shares of the Company on the

basis of 10 existing shares into 1 consolidated share and completion of rights issue on the basis of three rights
shares for every eight existing shares on 8 October 2025).
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Save as disclosed above and in the paragraph headed “Share Options Scheme”, as at 31 December 2025,
none of the Directors or chief executive had registered an interest or a short position in the shares,
underlying shares or debentures of the Company or any of its associated corporations that was required to
be recorded pursuant to Divisions 7 and 8 of Part XV of the SFO, or as otherwise required pursuant to Rules
5.46 to 5.68 of the GEM Listing Rules to be notified to the Company and the Stock Exchange.

EMOLUMENT POLICY

The employees’ remuneration depends on their particular duties and their performance. The Company
conducts employee performance review annually to evaluate and adjust the employees’ remuneration. The
Company enters into individual employment agreements with the employees, with terms covering, among
other things, positions, salaries, working hours, annual leave and other benefits. The Group has the 2023
Share Option Scheme in place to enable the Board to grant share options to selected Eligible Persons as
incentives or rewards for their contribution or potential contribution to the growth and development of the
Group. For details in relation to the 2023 Share Option Scheme and the 2012 Share Option Scheme, please
refer to the paragraph headed “Share Option Scheme” from pages 25 to 32 of this annual report.

The emoluments of Directors are determined based on the skill, knowledge, duties and responsibilities. Each
Director and senior management are determined by reference to the Company’'s performance and
profitability, as well as remuneration benchmark in the industry and the prevailing market conditions.

No emoluments were paid by the Group to the directors of the Company or the five highest paid individuals
(including directors and employees), as an inducement to join or upon joining the Group or as compensation
for loss of office.

Save as disclosed in note 11 to the consolidated financial statements, none of the other Directors had waived
any emoluments for the year ended 31 December 2025.

SHARE OPTION SCHEME

2012 Share Option Scheme

The Company has adopted a share option scheme with effect from 2 August 2012 pursuant to an ordinary
resolution passed by the Shareholders (the “2012 Share Option Scheme”). On 13 May 2021, the Company
granted a total of 23,900,000 share options with rights to subscribe for 23,900,000 shares of the Company
and further granted a total of 16,360,000 share options on 16 June 2022 with rights to subscribe for
16,360,000 shares of the Company.

Purpose of the 2012 Share option scheme

The purpose of the 2012 Share Option Scheme is to enable the Company to grant share options to selected
eligible participants as incentives or rewards for their contribution or potential contribution to the Group. The
2012 Share Option Scheme provides the participants with the opportunity to acquire proprietary interests in
the Company and will encourage such participants to work towards enhancing the value of the Company and
the Shares for the benefit of the Company and the Shareholders as a whole.
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Participants of the 2012 Share Option Scheme

The 2012 Share Option Scheme also attracts and retains the best available personnel and to provide
additional incentive to an employee, director (including executive director, non-executive director or
independent non-executive director), consultant, professional adviser, customer, business partner, joint
venture partner, strategic partner or any supplier or provider of goods or services to, the Group, and any
trustee(s) of a discretionary trust of which one or more beneficiaries belong to any of the abovementioned
category(ies) of persons.

There is no performance target attached to the options granted.

The basis of eligibility of any participant to the grant of any share option shall be determined by the Board
from time to time on the basis of their contribution or potential contribution to the development and growth
of the Group. The Board may, at its absolute discretion and on such terms as it may think fit and in
accordance with the rules of the 2012 Share Option Scheme, grant share options under the 2012 Share
Option Scheme to the eligible participants.

Total number of shares available for issue

The 2012 Share Option Scheme has expired on 1 August 2022 and no more share options may be granted
under the 2012 Share Option Scheme during the Year. The outstanding share options under the 2012 Share
Option Scheme would continue to be exercisable. 4,376,649 share options (as adjusted) are outstanding and
so a total of 4,376,649 shares (as adjusted) are available for issue, which represents 3.81% of the issued
Shares (excluding treasury shares) as at the date of this report.

The scheme mandate limit of the 2012 Share Option Scheme was refreshed by way of ordinary resolution in
the EGM held on 5 November 2021. Prior to the expiry of the 2012 Share Option Scheme, the Company was
able to grant 34,314,132 share options (as adjusted) under the 2012 Share Option Scheme under the
refreshed mandate limit, being 10% of the total number of shares in issue (excluding treasury shares) on 5
November 2021.

Maximum entitlement of each participant under the 2012 Share Option
Scheme

The total number of Shares issued and which may fall to be issued upon exercise of the share options
granted under the 2012 Share Option Scheme and any other share option schemes of the Company
(including both exercised and outstanding share options) to each participant in any 12-month period up to the
date of grant shall not exceed 1% of the Shares in issue as at the date of grant. Any further grant of share
options in excess of this 1% limit shall be subject to the issuance of circular by the Company to seek the
approval of the Shareholders in general meeting and/or subject to other requirements prescribed under the
GEM Listing Rules.
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Period within which the option may be exercised by the grantee

The Company granted share options under the 2012 Share Option Scheme in 13 May 2021 and 16 June
2022. The exercise period for the respective share options granted was 10 years from the date of grant, from
13 May 2021 to 12 May 2031 and 16 June 2022 to 15 June 2032.

Vesting period of options granted
There is no vesting period with the share options granted on 13 May 2021 and 16 June 2022.
The amount payable on acceptance of options

Upon acceptance of the Option, the grantee shall pay HK$1.00 to the Company by way of consideration for
the grant.

Basis of determining the exercise price of options

The subscription price of a Share in respect of any particular share option granted under the 2012 Share
Option Scheme shall be such price as the Board in its absolute discretion shall determine, save that such
price will not be less than the highest of: (i) the closing price of the Shares as stated in the Stock Exchange’s
daily quotation sheets on the date of grant, which must be a day on which the Stock Exchange is open for
the business of dealing in securities; (ii) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business days immediately preceding the date of
grant; and (iii) the nominal value of a Share.

Remaining life of the 2012 Share Option Scheme

The 2012 Share Option Scheme was valid and effective for a period of ten years from 2 August 2012 until its
expiry on 1 August 2022. The outstanding share options granted under the 2012 Share Option Scheme
remain valid until its expiry, being 10 years from the date of grant and being 12 May 2031 in respect of the
share options granted in May 2021 and on 15 June 2032 in respect of the share options granted in June
2022.
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During the Year, movements of the options which have been granted under the 2012 Share Option Scheme
are set out below:

Number of share options

Balance Outstanding
Exercise as at as at
price Date of Vesting Exercise 1 January 31 December
Name Title (HKS) Grant  period Period 2025 Granted Lapsed  Cancelled  Exercised 2025
SUBSTANTIAL SHAREHOLDER
ZHANG Rong Substantial Shareholder 1.902 13/5/2021 N/A~ 13 May 2021 to 29,626 - - - — 29,626
12 May 2031
Sub-total: 29,626 - - - - 29,626
DIRECTORS
WONG King Shiu, Executive Director 1216 16/6/2022 N/A 16 June 2022 to 394,901 — - - - 394,901
Daniel ("ED"), Chairman and 15 June 2032
Chief Executive
Officer
WONG Hoi Kuen Independent 1216 16/6/2022 N/A 16 June 2022 to 39,145 — - - - 39,145
non-executive 15 June 2032
Director (“INED")
FORMER DIRECTORS
CHANG Ki Sum Clark  ED 1.902 13/5/2021 N/A 13 May 2021 to 307,860 - - — — 307,860
(Retired on 12 May 2031
28 June 2024)
1216 16/6/2022 N/A~ 16 June 2022 to 84,046 - - - - 84,046
15 June 2032
CHEN Shengrong INED 1216 16/6/2022 N/A~ 16 June 2022 to 39,145 — (39,145) - - -
(Resigned on 15 June 2032
17 November 2025)
Sub-total: 865,097 - (39,145) - - 825,952
EMPLOYEES
Batch A’ 1.902 13/5/2021 N/A 13 May 2021 to 270,497 — — - - 270,497
12 May 2031
Batch B' 1.902 13/5/2021 N/A 13 May 2021 to 212,541 — — - - 212,541
12 May 2031
Batch C' 1.902 13/5/2021 N/A~ 13May 2021t0 1,434,963 - - - — 1,434,963
12 May 2031
Batch D' 1216 16/6/2022 N/A 16 June 2022 to 132,401 — — - - 132,401
15 June 2032
Batch E' 1216 16/6/2022 N/A 16 June 2022 to 414,474 — — - — 44,474
15 June 2032
Batch F! 1216 16/6/2022 N/A~ 16 June 2022 to 394,901 - - - - 394,901
15 June 2032
Sub-total: 2,859,777 - - - - 2,859,777
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Number of share options

Balance Outstanding
Exercise as at as at
price Date of Vesting Exercise 1 January 31 December
Name Title (HKS) Grant  period Period 2025 Granted Lapsed  Cancelled  Exercised 2025
CONSULTANTS
WEI Qi Al consultant 1.902 13/5/2021 N/A~ 13 May 2021 to 273,081 — - - - 273,081
12 May 2031
WEI Guokang Data center construction 1.902 13/5/2021 N/A 13 May 2021 to 273,081 — — — — 273,081
Consultant 12 May 2031
HUANG Jiehuan Consultant (Algorithm) 1.216 16/6/2022 N/A~ 16 June 2022 to 115,132 — — — — 115,132
15 June 2032
Sub-total: 661,294 - - - - 661,294
TOTAL: 4,415,719 - (39,145) - — 4,376,649
Note 1:
Number of Options
Granted to each
Batch employee Number of Employees
A 0 to 50,000 18 (7 of the 18 employees resigned and the options granted have been lapsed)
B 50,001 to 100,000 4 (1 of the 4 employees resigned and the options granted have been lapsed)
C 200,001 to 350,000 5
D 0 to 50,000 9 (4 of the 9 employees resigned and the options granted have been lapsed)
E 50,001 to 150,000 7 (1 of the employees was a grantee of Batch A and 2 of the 7 employees
resigned and the options granted have been lapsed)
F 150,001 to 400,000 1
Note 2:

The number of outstanding share options and the exercise price were adjusted accordingly upon completion of rights issue
on the basis of one rights share for every two existing shares on 11 April 2022 and completion of share consolidation of
every ten issued and unissued existing shares be consolidated into one consolidated share on 5 December 2022. They
were also adjusted accordingly upon completion of rights issue on the basis of three Rights Shares for every eight existing
shares on 8 October 2025.

Note 3:

The options have an exercise period of ten years from date of grant. They do not have any vesting period nor performance
target.

Note 4:

The closing price of the shares immediately before the date on which the share options were granted (i.e. 16 June 2022)
was HK$0.140 (prior to completion of the share consolidation mentioned in Note 2 above).
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2023 Share Option Scheme

The Company has adopted the 2023 Share Option Scheme with effect from 15 May 2023 (the "“Adoption
Date”) pursuant to an ordinary resolution passed by the Shareholders. The Company is entitled to offer
6,176,523 share options under the scheme mandate and 617,652 share options under the service provider
sublimit upon the adoption of the share option scheme. As at the date of this report, 1,771,030 share options
(as adjusted) have been granted under the 2023 Share Option Scheme.

Purpose and Participants of the 2023 Share Option Scheme

The purpose of the 2023 Share Option Scheme is to enable the Board to grant share options to (i) director(s)
and employee(s) of the Company or any of its subsidiaries; (ii) directors and employees of holding companies,
fellow subsidiaries or associate companies of the Company; and (iii) person(s) who provide services to the
Group on a continuing and recurring basis in its ordinary and usual course of business which are in the
interests of the long-term growth of the Group such as advisers, consultants, distributors, contractors,
suppliers, agents and service providers of any subsidiary of the Group (“Service Providers” and collectively
referred as the "Eligible Participants”) as incentives or rewards for their contribution or potential contribution
to the Group.

There is no performance target attached to the options granted. The options granted will be subject to
clawback mechanism as determined by the Board. In particular, the lapse of the options upon cessation of
employment of the grantee and the cancellation of the options at the discretion of the Board.

The Directors are of the view that the adoption of the 2023 Share Option Scheme aligns with the market
practice of providing incentives to employee participants to work towards achieving the long-term objectives
for the benefit of the Group as a whole.

The Board may determine the Employee Participants’ eligibility in its sole discretion by considering all
relevant factors as appropriate and take into account criteria based on the nature of the contributions made
by the Eligible Participants before granting Share Option(s) to them.

Total number of share available for issue

Pursuant to an ordinary resolution passed by the Shareholders on 15 May 2023, the Company is entitled to
issue a maximum of 6,176,523 Shares upon exercise of the share option to be granted under the scheme,
representing 10% of the issued Shares on 15 May 2023.

During the Year, the remaining Scheme mandate available for future grant pursuant to the 2023 Share Option
Scheme was 4,608,523 shares (representing approximately 4.02%) of issued Shares (excluding treasury
shares), and 617,652 shares under the service provider sublimit representing 0.54% of the issued Shares
(excluding treasury shares).

The Company had granted 1,771,030 share options (as adjusted) under the 2023 Share Option Scheme to
certain directors and employees of the Company. During the Year, no options had been granted to service

providers and the service provider sublimit has not been utilized.

As at the date of this report, 1,771,030 share options (as adjusted) are outstanding and so 1,771,030 shares
are available for issue, representing approximately 1.54% of the issued Shares (excluding treasury shares).

Subsequent to the Year, 46,061 share options (as adjusted) granted has been lapsed.
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Maximum entitlement of each participant under the 2023 Share Option
Scheme

The total number of Shares issued and which may fall to be issued upon exercise of the share option granted
under the 2023 Share Option Scheme and any other share option schemes of the Company (including both
exercised and outstanding share option) to each participant in any 12-month period up to the date of grant
shall not exceed 1% of the Shares in issue as at the date of grant. Any further grant of share option in
excess of this 1% limit shall be subject to the issuance of circular by the Company to seek the approval of
the Shareholders in general meeting and/or subject to other requirements prescribed under the GEM Listing
Rules.

The Board has also set the service provider sublimit in respect of the total number of Shares which may be
allotted and issued in respect of all share option to be granted to Service Providers under the 2023 Share

Option Scheme to 1% of the total number of Shares in issue on the Adoption Date, being no more than
617,652 Shares.

Period within which the option may be exercised by grantee

The option granted under the 2023 Share Option Scheme shall be exercised in 10 years from the date of
grant.

Vesting Period of the options granted

The vesting period of share options granted under the 2023 Share Option Scheme shall be determined by the
Board subject to a minimum period of no less than 12 months.

The amount payable on acceptance of options

Upon acceptance of the Option, the grantee shall pay HK$1.00 to the Company by way of consideration for
the grant no later than 30 days from the date of grant.

Basis of determining the exercise price of options granted

The exercise price of a Share in respect of any particular share option granted under the 2023 Share Option
Scheme shall be such price as the Board in its absolute discretion shall determine at the time of grant, save

that such price will be at least the highest of: (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must be a day on which the Stock Exchange is
open for the business of dealing in securities; (ii) the average of the official closing prices of the Shares as

stated in the Stock Exchange's daily quotation sheets for the five business days immediately preceding the
date of grant; and (iii) the nominal value of a Share.

The remaining life of the 2023 Share Option Scheme

The 2023 Share Option Scheme shall be valid and effective for a period of 10 years from the Adoption Date.
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During the Year, movements of the options which have been granted under the 2023 Share Option Scheme
are set out below:

Number of share options
Balance Qutstanding
Exercise as at as at
price Date of Vesting Exercise 1 January 31 December
Name Title (HKS) Grant period Period 2005 Granted Lapsed  Cancelled  Exercised 2025
DIRECTORS
WONG King Shiu, ED, Chairman and Chief 2970 10/8/2023 10 August 2024 10 August 2024 313212 - - - - 313212
Daniel Executive Officer 9 August 2033
Mr. LI Sai Wing, MH, P Non-executive Director 2,970 10/8/2023 10 August 2024 10 August 2024- 230,303 - - - - 230,303
9 August 2033
FORMER DIRECTOR
CHANG Ki Sum Clark 0 2910 10/8/2023 10 August 2024 10 August 204 315,515 - - - - 315,515
(Retired on 9 August 2033
28 June 2024)
Sub-total: 859,030 - - - - 859,030
EMPLOYEES
Batch A" 2910 10/8/2023 10 August 2024 10 August 204 207273 - - - - 207213
9 August 2033
Batch B' 2970 108/2023 10 August2024 10 Auqust2024- 704727 - - - - 04727
9 August 2033
Sub-total: 912,000 - - - - 912,000
TOTAL: 1,171,030 - - - - 1030
Note 1:
Number of Options
Granted to each
Batch employee Number of Employees
A 0 to 50,000 6 (1 of the 6 employees resigned and the options granted have been lapsed)
B 50,001 to 400,000 2
Note 2:

The options have an exercise period of ten years from date of grant. They have an exercise period from 10 August 2024 to
9 August 2033, both day inclusive. There is no performance target attached to the options.

Note 3:

The closing price of the shares immediately before the date on which the share options were granted (i.e. 9 August 2023)
was HK$3.42.

Note 4:

The number of outstanding share options and the exercise price were adjusted accordingly upon completion of rights issue
on the basis of three Rights Shares for every eight existing shares on 8 October 2025.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

At 31

December 2025, the following interests of 5% or more of the issued share capital of the Company

were recorded in the register of interests required to be kept by the Company pursuant to Section 336 of the

SFO:

Long positions in ordinary shares of the Company:

Percentage of the

Capacity and nature of Number of Company'’s issued

Name interest ordinary shares held share capital

(approximately)
(Note a)
Mr. ZHANG Rong Beneficial owner 16,981,499 14.80%
("Mr. Zhang") (Registered shareholder)
29,629 0.03%
(underlying interest)
(Note b)
Through controlled 3,218,800 2.81%
corporation (Registered shareholder)
(Note c)
JStage Technology Limited Beneficial owner 11,500,000 10.02%
("JStage Technology") (Registered shareholder)
(Note d)

Notes:

(a) The percentage is calculated based on the total number of ordinary shares of the Company in issue as at the date
of this report, which was 114,739,700.

(b) Mr. Zhang was granted 230,000 share options (prior to consolidation of the shares of the Company on the basis of
10 existing shares into 1 consolidated share and completion of rights issue on the basis of three rights shares for
every eight existing shares on 8 October 2025).

(c) The 3,218,800 Shares are held by Corporate Advisory Limited (“Corporate Advisory”), which is wholly-owned by
Mr. Zhang. Pursuant to the Division 7 and 8 of Part XV of the SFO, Mr. Zhang is deemed to have an interest in all
shares in which Corporate Advisory has, or deemed to have an interest.

(d) The 11,500,000 Shares are held by JStage Technology, which is owned by Mr. Ngan Chiu Fai and Ms. Shih Mei

Ling as to 30% and 70% (as at the date of this report) respectively. Pursuant to Part XV of the SFO, Mr. Ngan Chiu
Fai and Ms. Shih Mei Ling are deemed to be interested in all Shares in which JStage Technology has, or is deemed
to have, an interest under the SFO.

Save as disclosed above, as at 31 December 2025, no person, other than the Directors of the Company,
whose interests are set out in the section “Directors’ and Chief Executive's Interests and Short Positions in
Shares and Underlying Shares and Debentures” above, had registered an interest or short position in the
shares or underlying shares of the Company that was required to be recorded pursuant to Section 336 of the

SFO.
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PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the Group are set out in the section headed “Management
Discussion and Analysis” of this annual report.

COMPLIANCE WITH THE RELEVANT LAWS AND REGULATIONS

As far as the Board and management of the Company are aware, the Group has complied in material
respects with the relevant laws and regulations that have a significant impact on the business and operation
of the Group. During the Year, there was no material breach of or non-compliance with the applicable laws
and regulations by the Group.

MATERIAL LITIGATION AND ARBITRATION

Guangzhou Xinfeng Investment Consultancy Company Limited* (E/M{E LR & ZABER A F) ("Xinfeng”), a
company incorporated in the PRC with limited liability and an indirect wholly-owned subsidiary of the
Company holds the property situated at Zhuangshi Building, No. 123, Lu Jing Road, Tianhe District,
Guangzhou City, Guangdong Province, the PRC (the “Property”).

The Property is currently leased by the Vendor to Guangzhou City Jiayi Seniors Care Co. Ltd.* (BN & [4F8
ER AR A A (“Guangzhou Jiayi”), a company established under PRC laws with limited liability and an
Independent Third Party, for a lease term from 5 March 2021 to 4 March 2041. Guangzhou Jiayi started to
default on the lease payment since August 2024. Xinfeng has filed a lawsuit against Guangzhou Jiayi with the
Guangzhou Yuexiu District People's Court* (E/MNM#FE A RER)on 22 January 2025 to terminate the
tenancy agreement and reclaim the outstanding rent of approximately RMB8.34 million and the leased
premises. The date for the hearing of the lawsuit is to be confirmed and the leased premises is still occupied
by Guangzhou Jiayi as at the date of this report.

Save as disclosed, the Company was not involved in any litigation, arbitration or claims of material
importance and there was no litigation or claim of material importance which was known to the Directors to
be pending or threatened by or against the Company for the year.

ENVIRONMENTAL, SOCIAL AND CORPORATE RESPONSIBILITY

As a responsible corporation, the Group is committed to maintaining the highest environmental and social
standards to ensure sustainable development of its business. The Group has complied with all relevant laws
and regulations in relation to its business including health and safety, workplace conditions, employment and
the environment. The Group understands a better future depends on everyone's participation and
contribution. It has encouraged employees, customers, suppliers and other stakeholders to participate in
environmental and social activities which benefit the community as a whole.

The details of environmental, social and governance policies and performance of the Group will be disclosed
in the standalone Environmental, Social and Governance Report.

* The English transliteration of the Chinese names, where indicated, is included for information only, and should not
be regarded as the official English names of such Chinese names.
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COMPETING BUSINESS

During the year ended 31 December 2025 and up to the date of this report, the Director had an interest in
any business apart from the Group's business, which competes or is likely to compete, either directly or
indirectly, with the Group’s business that need to be disclosed pursuant to the GEM Listing Rules were as
follows:

Name of Director Name of Company Nature of Business Nature of interest

So Han Meng Julian ~ China e-Wallet Payment Group Limited IT Business Executive director
(delisted on 16 March 2026)

As the Board is independent to the board of the above mentioned company, the Group is capable of carrying
on its business independently of and at arm’s length, from the business of this company.

During the year and up to the date of this report, save as disclosed above, none of the Directors or the
controlling shareholders (as defined in the GEM Listing Rules) of the Company were considered to have
interests in a business which competes or is likely to compete, either directly or indirectly, with the business
of the Group.

RELATIONSHIP WITH STAKEHOLDERS

The Group is committed to operate in a sustainable manner while balancing the interests of its various
stakeholders including customers, suppliers and employees. Through regular stakeholder engagement via
different channels, the stakeholders are encouraged to give their opinions regarding the environmental, social
and governance policies of the Group.

The Group maintains strong relationships with its employees and offers them with safe working
environments, training and career development opportunities. The Group has enhanced cooperation with its
suppliers and has provided high quality products and services to its customers so as to ensure sustainable
development.

DONATIONS

The Group did not make any charitable donations during the year ended 31 December 2025.

TAX RELIEF

The Company is not aware of any relief on taxation available to the Shareholders by reason of their holdings
of the Shares. If the Shareholders are unsure about the taxation implications of purchasing, holding,
disposing of, dealing in, or exercising of any rights in relation to the Shares, they are advised to consult their
professional advisers.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the knowledge of the Directors, at
least 256% of the Company's total issued share capital was held by the public as at the date of this report.
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CORPORATE GOVERNANCE

The Company’s corporate governance report is set out on pages 60 to 61.

AUDITORS

ZHONGHUI ANDA CPA Limited ("ZHONGHUI ANDA"), retired as the auditor of the Company at the annual
general meeting on 28 June 2024 and Prism Hong Kong Limited was appointed as the auditor of the
Company on 28 June 2024 to fill the casual vacancy following the retirement of ZHONGHUI ANDA. Prism
Hong Kong Limited shall retire and a resolution for their reappointment as auditors of the Company will be
proposed at the forthcoming annual general meeting.

Save as disclosed above, there are no other changes in auditor in the preceding three years.

SUBSEQUENT EVENTS

Save as disclosed in this annual report, there are no other subsequent event.

ON BEHALF OF THE BOARD

Mr. Wong King Shiu, Daniel
Chairman and Chief Executive Officer

Hong Kong
26 March 2026

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
ANNUAL REPORT 2025



Corporate Governance Report

INTRODUCTION

The Board of the Company believes that corporate governance is essential to enhance the Group’s value and
accountability and has adopted various measures to adhere to a high standard of corporate governance to
safeguard the interests of shareholders, clients, service vendors, employees and other stakeholders.

The Company has complied with the code provisions (the “Code Provision(s)”) of the Corporate Governance
Code as set out in Appendix C1 of the GEM Listing Rules (the “Code”) for the year ended 31 December
2025, except for the following:

Code Provision C.1.5

Code Provision C.1.5 stipulates that non-executive directors and independent non-executive directors should
attend general meetings to gain and develop a balanced understanding of the views of shareholders of the
Company. Ms. Leung Kar Ming, MH, the non-executive Director and Mr. Chu Wun Chiu, the independent
non-executive Director were unable to attend the annual general meeting on 24 June 2025 due to their other
business engagements.

Code Provision C.2.1

Chairman and Chief Executive Officer

Code Provision C.2.1 stipulates the roles of chairman and chief executive should be separate and should not
be performed by the same individual.

Mr. Wong King Shiu, Daniel served as both the Chairman and the Chief Executive Officer during the year.
Such practice deviates from code provision C.2.1 of the Code. The Board is of the opinion that it is
appropriate and in the best interests of the Company for the same person to hold both positions as it helps
maintain the continuity of the policies and the stability of the operations of the Company.

CULTURE AND VALUES

With the aim to provide advanced and high quality IT services to our clients, the Board strives to foster
corporate culture with the following core principles and to ensure that the Company’s vision, values and
business strategies are aligned to it.

Integrity and code of conduct

The Group endeavors to maintain high standards of business ethics and corporate governance across all our
activities and operations. The Directors, management and staff are all required to act lawfully, ethically and
responsibly, and the required standards and norms are explicitly set out in the training materials for all new
staff and embedded in various policies such as the Group’'s employee manual, the anti-corruption policy and
the whistleblowing policy of the Group. The said policies had been available and sent to all staff for their
reference. Regular updates and training are provided to reinforce the standard.

Commitment

The Group believes that the culture of commitment to workforce development, workplace safety and health,
diversity, and sustainability is important to nurture commitment with the Group’s mission. This sets the tone
for a strong, productive workforce that attracts, develops, and retains the best talent and produces the
highest quality work. Moreover, the Company's strategy in the business development and management are
to achieve long-term, steady and sustainable growth, while having due considerations from environment,
social and governance aspects.
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BOARD OF DIRECTORS

Board Composition and the responsibilities, accountabilities and
contributions of the Board and Management

The Board, which currently comprises eight Directors, including three executive Directors, and two
non-executive Directors and three independent non-executive Directors. The Board is responsible for
overseeing the corporate strategy and performance, annual and interim results, succession planning, internal
control and risk management, major acquisitions, disposals and capital transactions, and other significant
operational and financial matters of the Company. The independent non-executive Directors are responsible for
ensuring a high standard of internal control of the Company and financial and other mandatory reporting of the
Board as well as to provide a balance in the Board in order to protect shareholders’ interest and overall interest
of the Group.

Major corporate matters that are specifically delegated by the Board to the management include the
preparation of annual, and interim accounts for board approval before public reporting, execution of business
strategies and initiatives adopted by the Board, implementation of adequate systems of risk management and
internal controls procedures, and compliance with relevant statutory requirements and rules and regulations.

All Directors have given sufficient time and attention to the affairs of the Group. Each executive Director and
non-executive Director (including the independent non-executive Director) has sufficient experience,
knowledge and execution ability to hold the position so as to carry out his duties effectively and efficiently.

The composition of the Board, details of backgrounds and qualifications of all Directors are set out in the
“Corporate Information” and “Biographical Information of Directors and Senior Management” sections of this
annual report. The latest list of Directors setting out their roles and responsibilities is available and accessible
at the websites of the Company (http://www.citd.com.hk) and the Stock Exchange (www.hkexnews.hk).

There was no financial, business, family or other material/relevant relationship among Directors.

Board Independence

The Company recognises that Board independence is crucial in good corporate governance and effectiveness
of the Board. The Board has established mechanisms to ensure independent views and input from any
Director of the Company are delivered to the Board for building an objective and effective decision.

The governance framework and the following mechanisms are reviewed annually by the Board, through its
nomination committee (“Nomination Committee”) and the remuneration committee (“Remuneration
Committee”) of the Company, in order to ensure the effectiveness:

1. Three out of the eight Directors are independent non-executive Directors, which meets the
requirements of the GEM Listing Rules that the Board must have at least three independent
non-executive Directors and must appoint independent non-executive Directors representing at least
one-third of the Board.

2. The Nomination and Remuneration Committees will assess the independence, qualification and time
commitment of a candidate who is nominated to be a new independent non-executive director before
appointment and also the continued independence of existing independent non-executive Directors
and their time commitments annually. On an annual basis, all independent non-executive Directors are
required to confirm in writing their compliance of independence requirements pursuant to Rule 5.09 of
the GEM Listing Rules, and to disclose the number and nature of offices held by them in public
companies or organisations and other significant commitments.
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3. The Nomination and Remuneration Committees will conduct the performance evaluation of the
independent non-executive Directors annually to assess their contributions.

4. External independent professional advice is available as and when required by individual Directors.

5. No equity-based remuneration with performance-related elements will be granted to independent
non-executive Directors.

6. A Director (including independent non-executive Director) who has a material interest in a contract,
arrangement or other proposal shall not vote or be counted in the quorum on any Board resolution
approving the same.

7. The Chairman of the Board meets with independent non-executive Director annually without the
presence of the executive Directors and non-executive Directors.

8. The independent non-executive Directors of the Company who served the Company for more than
nine years, his/her further appointment should be subject to a separate resolution to be approved by
shareholders pursuant to the Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the director’s securities transactions (the “Code of
Conduct”) on terms no less exacting than the required standard of dealings as set out in Rules 5.48 to 5.67
of the GEM Listing Rules. The Company has made specific enquiry of all Directors regarding any
non-compliance with the Code of Conduct during the year, and they all confirmed that they have fully
complied with the required standard of dealings set out in the Code of Conduct throughout the year ended
31 December 2025.

TRAINING, INDUCTION AND CONTINUING DEVELOPMENT OF DIRECTORS

Each Director receives comprehensive, formal and tailored induction on the first occasion of his appointment
so as to ensure the he has appropriate understanding of the business and operations of the Company and
that he is fully aware of his responsibilities and obligations under the GEM Listing Rules and relevant
regulatory requirements. The Company is committed to arranging and funding suitable training to all Directors
for their continuous professional development.

During the year of 2024, the Company appointed Mr. Chu Joshua Allen Kiu Wah, Ms. Leung Kar Ming, MH,
Mr. Chu Wun Chiu and Mr. So Han Meng Julian as the Company's directors.

Each of Mr. Chu Joshua Allen Kiu Wah, Ms. Leung Kar Ming, MH, Mr. Chu Wun Chiu and Mr. So Han Meng
Julian had (i) obtained legal advice from the Company’s legal advisor in Hong Kong as regards the
requirements under the GEM Listing Rules that are applicable to him/her as a director of a listed issuer and
the possible consequences of making a false declaration or giving false information to the Stock Exchange on
28 June 2024, 1 August 2024, 1 August 2024 and 1 November 2024 respectively before they were appointed
as a Director; and (ii) confirmed that he/she understood his/her obligations a director of a listed issuer.

During the year of 2025, Ms. Do Do Chan has been appointed as the Company’s director on 17 November
2025 and had (i) obtained legal advice from the Company's legal advisor in Hong Kong as regards the
requirements under the GEM Listing Rules that are applicable to her as a director of a listed issuer and the
possible consequences of making a false declaration or giving false information to the Stock Exchange on 17
November 2025 respectively before she was appointed as a Director; and (ii) confirmed that she understood
her obligations a director of a listed issuer.
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During the year, each Director is briefed and updated from time to time to ensure that he/she is fully aware
of his/her responsibilities under the GEM Listing Rules and applicable legal and regulatory requirements and
the governance policies of the Group. During the year ended 31 December 2025, all Directors participated in
continuing professional development regarding their duties and responsibilities as a director of a listed
company which included reading newspapers, journals and updates and/or attending training courses and/or
seminars relevant to the Group’s businesses to their duties and responsibilities as directors of a listed
company. The Directors were provided with monthly updates on the Group’s business and financial matters.
All Directors also understand the importance of continuous professional development and are committed to
participating any suitable training to develop and refresh their knowledge and skills.

Directors’ participation in continuous professional development for the year ended 31 December 2025 are set
out in the table below:

Participation in continuous
professional development

Executive Directors

Mr. Wong King Shiu, Daniel
Mr. Chu Joshua Allen Kiu Wah
Mr. So Han Meng Julian

< < <

Non-Executive Director
Mr. Li Sai Wing, MH, JP
Ms. Leung Kar Ming, MH

< <

Independent Non-executive Directors

Mr. Wong Hoi Kuen

Mr. Chu Wun Chiu

Ms. Do Do Chan (appointed on 17 November 2025)
Dr. Chen Shengrong (resigned on 17 November 2025)

< << << <

APPOINTMENT, RE-ELECTION AND REMOVAL OF DIRECTORS

Except for Mr. Wong King Shiu, Daniel, the executive Director and Mr. Wong Hoi Kuen, the independent
non-executive Director, all other Directors have entered into service contracts with the Company with a fixed
term, yet all the Directors of the Company are subject to retirement and re-election at the forthcoming
general meeting of the Company after his appointment and will also be subject to retirement by rotation and
re-election in accordance with the Articles of Association and the Code.
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BOARD MEETING

During the year of 2025, the board held totally 9 board meetings and 1 general meeting. The attendance of
each Director are set out below:

Attendance/ Attendance/
Number of Number of
board general
Name of Director meetings held meetings held
Executive Directors:
Mr. Wong King Shiu, Daniel (Chairman and Chief Executive Officer) 9/9 171
Mr. Chu Joshua Allen Kiu Wah 9/9 11
Mr. So Han Meng Julian 9/9 0/1
Non-Executive Director:
Mr. Li Sai Wing, MH, JpP 9/9 11
Ms. Leung Kar Ming, MH 9/9 0/1
Attendance/ Attendance/
Number of Number of
board general
Name of Director meetings held meetings held
Independent non-executive Directors:
Mr. Wong Hoi Kuen 9/9 11
Mr. Chu Wun Chiu 9/9 0/1
Ms. Do Do Chan (appointed on 17 November 2025) 2/2 N/A
Dr. Chen Shengrong (resigned on 17 November 2025) 7/7 11

During the Year, pursuant to Code Provision C.2.7 of the Code, the chairman held one meeting with the
independent non-executive Directors without the presence of other Directors.

At least 14 days’ notice of a Board meeting is normally given to all Directors who are given an opportunity to
include matters for discussion in the agenda. The Board’'s procedures comply with the Articles of
Association, as well as relevant rules and regulations. An agenda and accompanying board papers shall be
sent, in full, to all Directors in a timely manner at least 3 days before the intended date of a board or board
committee meeting unless otherwise agreed. The management shall supply the Board and board committees
with complete and reliable adequate information, in a timely manner, to enable them to make informed
decisions and fulfil their duties properly. The Board and each Director has separate and independent access
to the issuer’s senior management. Queries raised by Directors will be responded promptly and in a full way.

If a Director has a conflict of interest in relation to a transaction or proposal to be considered by the Board,
the individual is required to declare such interest and to abstain from voting. The matter is considered at a
Board meeting attended by Directors who have no material interest in the transaction.

Board minutes of each Board meeting are kept by the Company Secretary and are open for inspection at any
reasonable time on reasonable notice by any Director.
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NON-EXECUTIVE DIRECTORS

The Board fulfilled the requirement of appointing at least three independent non-executive directors and they
represented at least one-third of the Board as stipulated by the GEM Listing Rules. It met the requirement of
having at least one of the independent non-executive directors with appropriate professional qualifications or
accounting or related financial management expertise. The independent non-executive Directors have
appropriate and sufficient experience and qualification to carry out their duties so as to fully represent the
interests of the shareholders.

The Company has received from each independent non-executive Director an annual confirmation for
independence pursuant to Rule 5.09 of the GEM Listing Rules. The independent non-executive Directors
have confirmed that they are independent.

Mr. Wong Hoi Kuen (“Mr. Edmund Wong"”) will be serving the Company for more than 9 years in 2026.
Pursuant to Code Provision B.2.3 of the Code, if an independent non-executive director has served for more
than 9 years, his further appointment should be subject to a separate resolution to be approved by
shareholders of the Company.

The Board and the Nomination Committee have assessed Mr. Edmund Wong's independence and believes
that he has consistently demonstrated independent and impartial judgment, providing constructive challenges
to management. The Company has received the annual confirmation of independence from Mr. Edmund
Wong and he has no financial, family, or business relationships with the Group or its connected persons that
would impair his independence. The Board is of the opinion that Mr. Edmund Wong maintains his
independence even he will be serving the Board for more than 9 years, and believes that his valuable
knowledge and experience continue to generate significant contribution to the Board, the Company and the
Shareholders as a whole. The Company and the Nomination Committee are in the process of identifying a
new independent non-executive Director based on the candidates’ experience and factors as required under
the GEM Listing Rules. Further announcement(s) will be made by the Company in this regard as and when
appropriate.

TERM OF APPOINTMENT OF NON-EXECUTIVE DIRECTORS

Mr. Wong Hoi Kuen is not appointed for a specific term while Mr. Li Sai Wing, MH, Jp, Ms. Leung Kar Ming,
MH, Mr. Chu Wun Chiu and Ms. Do Do Chan are appointed with a term of three years. In accordance with the
Articles of Association, all non-executive Directors (including the independent non-executive Directors) are
subject to retirement by rotation and re-election by shareholders the annual general meetings of the
Company.

INSURANCE ON DIRECTORS’ AND OFFICERS’ LIABILITIES

The Company has arranged for appropriate liabilities insurance for the Directors to cover their liabilities
arising out of corporate activities. The insurance coverage is reviewed annually.
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CORPORATE GOVERNANCE FUNCTION

The Board is responsible for the corporate governance functions, which include but not limited to the
following duties:

(a) To develop and review the Company’s policies and practices on corporate governance and make
recommendation to the Board;

(b) To review and monitor the training and continuous professional development of Directors and senior
management (with the recommendation of the Nomination Committee);

(c) To review and monitor the Company’s policies and practices on compliance with legal and regulatory
requirements;

(d) To develop, review and monitor the code of conduct applicable to employees and Directors; and
(e) To review the Company's compliance with the Code and disclosure in the Corporate Governance
Report.

During the year, the Board has reviewed and discharged the above corporate governance functions.

REMUNERATION COMMITTEE

The Company established a remuneration committee (the “Remuneration Committee”) with written terms of
reference in compliance with Rules 5.34 to 5.36 of the GEM Listing Rules.

During the Year, Dr. Chen Shengrong had resigned as member of the Remuneration Committee and Ms. Do
Do Chan has been appointed as a member of the Remuneration Committee with effect from 17 November
2025. As at the date of this report, members of the Remuneration Committee are Mr. Wong Hoi Kuen
(Committee Chairman), Mr. Chu Wun Chiu and Ms. Do Do Chan. All of the Remuneration Committee
members are independent non-executive Directors.

I[ts main role and functions include but not limited to making recommendations of specific remuneration
packages of all executive directors, including benefits in kind, pension rights and compensation payments,
any compensation payable for loss or termination of their office or appointment, and making
recommendations to the Board on the remuneration of non-executive directors and senior management of
the Company. The Remuneration Committee will consider factors such as salaries paid by comparable
companies, time commitment and responsibilities of the directors, employment conditions elsewhere in the
Group and desirability of performance-based remuneration.

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
ANNUAL REPORT 2025



Corporate Governance Report

During the year of 2025, 3 Remuneration Committee meetings were held. The attendance of each member is
set out below:

Attendance
Number of
Name of Director meetings held
Mr. Wong Hoi Kuen (Committee Chairman) 3/3
Mr. Chu Wun Chiu 3/3
Ms. Do Do Chan (appointed on 17 November 2025) N/A
Dr. Chen Shengrong (resigned on 17 November 2025) 2/2
The works performed by the Remuneration Committee during the year include the following:
o reviewed matters relating to the 2023 share option scheme to directors and employees of the
Company;
° reviewed and recommended the remuneration package of Ms. Do Do Chan regarding her appointment
as independent non-executive Director with effect from 17 November 2025;
° reviewed the updated terms of reference of Remuneration Committee;
° reviewed and determined the policy for the remuneration of Directors and senior management;
° reviewed and recommended the remuneration package of the Directors and senior management; and
° reviewed and approved the terms of executive Directors’ service contracts.

No Director nor any of his/her associates was involved in deciding his/her own remuneration.

For the year, the remuneration payable (including equity-settled share option expense) to 4 senior
management (excluding Directors) fell within the band of HK$nil to HK$1,000,000.

During the year ended 31 December 2025, since there was no share option granted under the 2023 Share
Option Scheme, no material matter relating to the share option scheme has been reviewed by the
Remuneration Committee.

Further details of the remuneration of the Directors and the five highest paid individuals are set out in note
11 to the financial statements.
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NOMINATION OF DIRECTORS

The Board is empowered under the Articles of Association to appoint any person as a director either to fill a
casual vacancy or, subject to authorisation by the shareholders of the Company in general meeting, as an
additional member of the Board. The Company has adopted the nomination policy (the “Nomination Policy”)
which sets out the procedures, process and criteria for identifying and recommending candidates for election
to the Board of Directors. The criteria for recommending the suitable candidates for directorship include (i)
reputation for integrity, (ii) qualifications including professional qualifications, skills, knowledge and
experience that are relevant to the Company’s business and corporate strategy, (iii) willingness to devote
adequate time to discharge duties as Board members and other directorships and significant commitments;
(iv) diversity in all its aspects, including but not limited to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and length of service, and (v) such other perspectives
appropriate to the Company's business. These factors are for reference only, and not meant to be exhaustive
and decisive. The nomination committee of the Company (“Nomination Committee”) has the discretion to
nominate and recommend any person, as it considers appropriate to the Board for further approval.

Upon receipt of a proposal on appointment of new Directors, the Nomination Committee should evaluate
such candidates based on the criteria as set out above and in accordance with the Board Diversity Policy, to
determine whether such candidates are qualified for directorship. The candidates shall be invited to the
meeting for consideration by the Nomination Committee. The Nomination Committee may also put forward
candidates who are not nominated by Board members.

The Nomination Committee should make recommendation to the Board. The nomination committee and/or
the Board should also make recommendation to Shareholders in respect of the proposed election of Directors
at a general meeting where appropriate.

For re-election of Directors, the Nomination Committee and/or the Board should in accordance with the board
evaluation policy, board skill matrix and assessments, review the overall contribution and service to the
Company of the retiring Directors, the level of participation and performance by such Directors on the Board.
The Nomination Committee and/or the Board should also review and determine whether the retiring Directors
continue to meet the criteria as set out above. The Nomination Committee and/or the Board should then
make recommendation to Shareholders in respect of the proposed re-election of Directors at a general
meeting.

The Nomination Committee shall review and recommend to the Board on any revisions to the Nomination
Policy to ensure its transparent and fair for the election or re-election process of directors, remains relevant
to the Company needs and reflects the good corporate governance practice. The Nomination Committee will
discuss any revisions that may be required, and recommend any such revision to the Board for consideration
and approval.
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BOARD DIVERSITY

The Company recognises that increasing diversity at the Board level will support the attainment of the
Company’s strategic objectives and sustainable development. The Board has adopted a board diversity policy
(the “Board Diversity Policy”) which sets out the approach to achieve and maintain diversity on the Board.

Pursuant to the Board Diversity Policy, the Company seeks to achieve board diversity through the
consideration of a number of factors, including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge and other qualities.

The Company also takes into consideration its own business model and specific needs from time to time in
determining the optimal composition of the Board. Nomination Committee has considered measurable
objectives based on four focus areas: gender, age, professional experience and ethnicity to implement the
Board Diversity Policy. Such objectives will be reviewed from time to time to ensure their appropriateness
and the progress made towards achieving those objectives will be ascertained.

Nomination Committee will review the Board Diversity Policy, as appropriate, to ensure its continued

effectiveness at least once annually. The Board Diversity Policy is available on the website of the Company
for public information.

Measurable Objectives

For the purpose of implementation of the Board Diversity Policy, the following measurable objectives:

1. at least one third of the Directors shall be independent non-executive Directors;
2. at least one Director is female; and
3. at least one Director shall have obtained accounting or other professional qualifications.

During the year ended 31 December 2025, all the measurable objectives have been fulfilled.
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Progress:

The Board and the Nomination Committee believe that the diversity of the Board is sufficient given that there
are Directors from different industries and with different experience, skills and knowledge. As at 31
December 2025, the analysis of the Board diversity is set out as follows:

Board Diversity

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Female
(25%)

31-50
(62.5%)

Category Gender Age

During the year, in the IT industry which is traditionally short of female talents, the Group had managed to
attract female talents and maintained a relatively balanced gender ratio as shown in the below chart:-

Gender Diversity in Workforce

50%

. Male

The Company shall continue to maintain gender diversity in workforce.

Female
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NOMINATION COMMITTEE

The Company established a Nomination Committee with written terms of reference in compliance with Rule
5.36A and Code Provisions B.3.1 to B.3.4 of Appendix C1 of the GEM Listing Rules.

During the Year, Dr. Chen Shengrong has resigned as member of the Nomination Committee and Ms. Do Do
Chan has been appointed as a member of the Nomination Committee with effect from 17 November 2025.
As at the date of this report, members of the Nomination Committee are Mr. Wong Hoi Kuen (Committee
Chairman), Mr. Chu Wun Chiu and Ms. Do Do Chan. All of the Nomination Committee members are
independent non-executive Directors.

The Nomination Committee’s role and functions include but not limited to reviewing the structure, size and
composition of the Board at least annually, making recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy, identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board on the selection of individuals nominated
for directorships, assessing the independence of independent non-executive directors and making
recommendations to the Board on the appointment, re-appointment and succession of directors.

During the year of 2025, 3 Nomination Committee meetings were held. The attendance of each member is
set out below:

Attendance/
Number of
Name of Director meetings held
Mr. Wong Hoi Kuen 3/3
Mr. Chu Wun Chiu 3/3
Ms. Do Do Chan (appointed on 17 November 2025) 2/2
Dr. Chen Shengrong (resigned on 17 November 2025) 11
The works performed by the Nomination Committee during the year include the following:
o made recommendation for the appointment of Ms. Do Do Chan as independent non-executive Director
of the Company with effect on 17 November 2025;
° reviewed the updated Terms of Reference;
° reviewed the Board Diversity Policy;
° reviewed and recommended the Board Evaluation Policy to the Board for approval,
° reviewed the structure, size and composition of the Board according to the board diversity objectives
and the development of the Company and the market conditions;
° accessed the independence of independent non-executive Directors; and
° made recommendations to the Board on the appointment or re-appointment of Directors and
succession planning for Directors, in particular the chairman and the chief executive officer of the
Company.
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AUDIT COMMITTEE

The Company established an Audit Committee with written terms of reference in compliance with Rules 5.28
and 5.29 of the GEM Listing Rules.

During the Year, Dr. Chen Shengrong had resigned as member of the Audit Committee and Ms. Do Do Chan
has been appointed as a member of the Audit Committee with effect from 17 November 2025. As at the
date of this report, members of the Audit Committee are Mr. Wong Hoi Kuen (Committee Chairman),
Mr. Chu Wun Chiu and Ms. Do Do Chan. None of them is a member of the former or existing auditors of the
Company. All of the Audit Committee members are independent non-executive Directors.

The role and functions of the Audit Committee include but not limited to supervising the financial reporting
procedure and reviewing the consolidated financial statements of the Group, overseeing the Company's
financial reporting system risk management and internal control systems adopted by the Group and reviewing
the relevant work of the Group’s external auditor. The Audit Committee had reviewed this annual report and
confirmed that it complies with the applicable standard, the GEM Listing Rules and other applicable legal
requirements and the adequate disclosures have been made. There is no disagreement between the
members of the Audit Committee regarding the selection and appointment of external auditors.

During the year of 2025, 2 Audit Committee meetings were held. The attendance of each member is set out
below:

Attendance/
Number of
Name of Director meetings held
Mr. Wong Hoi Kuen (Committee Chairman) 2/2
Mr. Chu Wun Chiu 2/2
Ms. Do Do Chan (appointed on 17 November 2025) N/A
Dr. Chen Shengrong (resigned on 17 November 2025) 2/2
The works performed by the Audit Committee during the year include the following:
° reviewed the annual report and the annual results announcement of the Company for the year ended
31 December 2024;
° reviewed the interim report and the interim results announcement of the Company for the six months
ended 30 June 2025;
° reviewed and discussed with the management the risk management and internal control systems of
the Group based on the reports provided by the independent internal control adviser;
° reviewed and discussed with the management the effectiveness of the internal audit of the Company;
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° reviewed and discussed with the management the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Group's accounting and financial reporting
functions;

° reviewed the updated terms of reference of Audit Committee;

° reviewed the code of conduct and the manuals applicable to employees and Directors;

° recommended to the Board, for approval by shareholders of the Company, the appointment of auditors

of the Company; and

° discussed with the auditors about the audit plan and other audit issues of the Group.

FINANCIAL REPORTING

With the assistance of the accounting department and the sufficient explanation and information provided by
the management of the Company, the Directors acknowledge their responsibility for preparing the financial
statements of the Group for the year ended 31 December 2025 and confirm that the financial statements
contained herein give a true and fair view of the results and state of affairs of the Group for the year under
review. The Directors consider that the financial statements have been prepared in conformity with the
statutory requirements including the Hong Kong Companies Ordinance and the Listing Rules and the
applicable accounting standards including the International Financial Reporting Standards, Hong Kong
Financial Reporting Standards. These statutory requirements and applicable accounting standards have been
consistently used and applied and reasonable judgements and estimates are properly made. The Board aims
to present a clear and balanced assessments of the Group’s performance in the annual, interim and quarterly
reports to the shareholders, and make appropriate disclosure and announcements in a timely manner.

The Directors’ responsibilities for the consolidated financial statements and the responsibilities of the
external auditors to the shareholders are set out on pages 60 and 61 to 62.

During the year of 2025, the Board was not aware of any material uncertainties relating to events or
conditions that may cast significant doubt upon the Company’s ability to continue as a going concern.

AUDITORS’ REMUNERATION

The Audit Committee is responsible for considering the appointment of the external auditor and reviewing
any non-audit functions performed by the external auditor, including whether such non-audit functions could
lead to any potential material adverse effect on the Company.
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During the year ended 31 December 2025, the remuneration paid or payable to Prism Hong Kong Limited
("Prism"”) in respect of the audit and non-audit services were as follows:

Fees paid/

Services rendered payable
(HK$'000)

Audit services 800
Non-audit services 210

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the knowledge of the Directors
of the Company as at the date of this Annual Report, the Company has maintained the prescribed public float
under the GEM Listing Rules of at least 25% of the Company’s total number of issued shares was held by
the public.

RISK MANAGEMENT AND INTERNAL CONTROL

The main features of the risk management and internal control systems of the Group are to provide a clear
governance structure, policies and procedures, as well as reporting mechanism to facilitate the Group to
manage its risks across business operations, to safeguard the shareholders’ investment and the Group's
assets and to ensure strict compliance with relevant laws, rules and regulations. The Group has established a
risk management framework, which consists of the Board, the Audit Committee and the senior management
of the Group. The Board determines the nature and extent of risks that shall be taken in achieving the
Group's strategic objectives. The Audit Committee is responsible for reviewing the effectiveness of the risk
management and internal control systems and reporting to the Board. The Board, through the Audit
Committee, conducts reviews of the effectiveness of such systems at least annually, covering all material
controls including financial, operational and compliance controls. The Board acknowledges that it is
responsible for the risk management and internal control systems and reviewing their effectiveness. The
Board has the overall responsibility for evaluating and determining the nature and extent of the risks it is
willing to take in achieving the Company’'s strategic objectives, and establishing and maintaining appropriate
and effective risk management and internal control systems.

Our risk management and internal control systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide reasonable and not absolute assurance against
material misstatement or loss.

The Group has formulated and adopted risk management policy in providing directions in identifying,
evaluating and managing significant risks. At least on an annual basis, the senior management identifies risks
that would adversely affect the achievement of the Group’s objectives, and assesses and prioritizes the
identified risks according to a set of standard criteria. Risk mitigation plans and risk owners are then
established for those risks considered to be significant.
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In addition, the Group has engaged an independent professional advisor to assist the Board and the Audit
Committee in ongoing monitoring of the risk management and internal control systems of the Group and in
performing the internal audit functions for the Group. Deficiencies in the design and implementation of
internal controls are identified and recommendations are proposed for improvement. Significant internal
control deficiencies are reported to the Audit Committee and the Board on a timely basis to ensure prompt
remediation actions are taken.

Risk management report and internal control report are submitted to the Audit Committee and the Board at
least once a year. The Board, through the Audit Committee, had performed annual review on the
effectiveness of the Group’s risk management and internal control systems, including but not limited to the
Group's ability to cope with its business transformation and changing external environment; the scope and
quality of management’s review on risk management and internal control systems; result of internal audit
work; the extent and frequency of communication with the Board in relation to result of risk and internal
control review; significant failures or weaknesses identified and their related implications; and status of
compliance with the GEM Listing Rules.

Risk Management Process

In addition to the Board's oversight responsibilities, the Company has developed a risk management process
to identify, evaluate and manage significant risks and to resolve material internal control defects. Senior
management of the Group is responsible for the annual risk reporting process. Independent professional
advisor meets with members of the senior management to review and assess risks and discuss solutions to
address material internal control defects, including any changes relevant to a given year. Risks are compiled,
ratings are assigned and mitigation plans are documented. The risk assessment is reviewed by certain
members of the senior management and presented to the Audit Committee and the Board for their review.

Risks are evaluated by the Board and the Group’s senior management based on (i) the severity of the impact
of the risk on the Company’s business operation and financial results; and (ii) the probability that the risk will
occur.

Based on the risk evaluation, the Company will manage the risks as follows:

- Risk elimination — the Group’s senior management may identify and implement certain changes or
controls that in effect eliminate the risk entirely.

- Risk mitigation — the Group’s senior management may implement a risk mitigation plan designed to
reduce the likelihood, velocity or severity of the risk to an acceptable level.

- Risk retention — the Group's senior management may decide that the risk rating is low enough that the
risk is acceptable for the Company and that no action is required. The risk would continue to be
monitored as part of the risk management program to ensure the level of risk does not increase to an
unacceptable level.
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Significant Risks of the Company

Certain significant risks identified during the reporting period and the relevant risk mitigation plans are shown
as below:

1. Market competition and innovation risk

The Internet and technology industries are highly competitive with rapid product updates and
replacements, and the development of Al-related technologies is progressing rapidly. The development
of technologies brings evolutional changes to the existing business models and brings in more new
players into the market. The existing market competition landscape may face major changes.
Therefore, how to promote innovative and sustainable social values through innovation in technology,
product and business model is one of the key challenges of the Company.

The Company attaches great importance to innovation and stays on top of the developments of the
industry and user needs, keeps up with the technological development through innovation in frontier
technology, and constantly improves the Company’s products and services. By attracting and
cultivating key talents and increasing investment in scientific research, the Company continuously
improves its technology and innovation abilities and brings more cutting-edge technological benefits to
the Company’'s business and products. The Company also continuously optimizes its resource
allocation, enhances its core products and business, strengthens its product development and
technical capabilities, explores innovative business models, develops products that meet the
expectations of both domestic and international markets, continuously improves user experience,
promotes sustainable and high-quality development of its businesses and increases its market
competitiveness. The Company collaborates with its partners to jointly innovate, enhance service
capabilities, and support the ecosystem in order to achieve product service growth and continuous
iterative innovation, and create value for users and the society.

2. Global macroeconomic risks

The uncertainty of the global economic trend leads to changes in global markets. In the face of global
economic changes, the Company adjusts its business development strategy accordingly, actively seeks
and expands business development opportunities, and creates value for its shareholders. The
Company also continuously improves its operational efficiency to confront uncertainties arising from
the external environment.

3. Regulatory and compliance risk

As the Company continuously expands its businesses, the Company must abide by and comply with
the relevant applicable laws and regulations in different jurisdictions, including but not limited to laws
and regulations relating to privacy and data protection and labour protection and continue to pay
attention to changes in industry laws and regulations. In addition, changes in international
circumstances may affect the development of global policies and regulations and impact the
development of various industries across different regions. The Company has taken practical steps to
devote substantial resources in various areas to ensure the Company’'s compliance with regulatory
requirements. The Company has engaged external professional consultants, kept abreast of the
changes to relevant laws and regulations, adjusted strategies accordingly, taken appropriate actions or
measures, improved internal training and the understanding of the laws and regulations, and enhanced
the corresponding management system and policies to ensure that the Company is in compliance with
such applicable laws and regulations.
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Whistleblowing Policy

The Board adopted a whistleblowing policy (the “Whistleblowing Policy”) in June 2022. The purpose of the
Whistleblowing Policy is to (i) foster a culture of compliance, ethical behaviour and good corporate
governance across the Group; and (ii) promote the importance of ethical behaviour and encourages the
reporting of misconduct, unlawful and unethical behavior. The nature, status and the results of the
complaints received under the Whistleblowing Policy are reported to the chairman of the Audit Committee of
the Group. No incident of fraud or misconduct that have material effect on the Group's financial statements
or overall operations for the year ended 31 December 2024 has been discovered. The Whistleblowing Policy
is reviewed annually by the Audit Committee to ensure its effectiveness.

Anti-corruption Policy

The Board adopted an anti-corruption policy (the “Anti-corruption Policy”) in June 2022. The Group is
committed to achieving the high standards of integrity and ethical behaviour in conducting business. The
Anti-corruption Policy forms an integral part of the Group’'s corporate governance framework. The
Anti-corruption Policy sets out the specific behavioural guidelines that the Group's personnel and business
partners must follow to combat corruption. It demonstrates the Group's commitment to the practice of
ethical business conduct and the compliance of the anti-corruption laws and regulations that apply to its local
and foreign operations. In line with this commitment and to ensure transparency in the Group’s practices, the
Anti-corruption Policy has been prepared as a guide to all Group employees and third parties dealing with the
Group. The Anti-corruption Policy is reviewed and updated periodically to align with the applicable laws and
regulations as well as the industry best practice.

COMPANY SECRETARY

As at 31 December 2025, the Company Secretary of the Company, Ms. Lam Mei Wai Michelle, fulfilled the
requirement under Rules 5.14 and 5.15 of the GEM Listing Rules. As an employee of the Company, the
Company Secretary supports and reports directly to the Chairman of Board, ensures good information flow
within the Board and the board committees while board policies and procedures are followed; advises the
Board on governance matters, facilitates induction and monitors the training and continuous professional
development of directors. She has attained not less than fifteen hours of relevant professional training during
the year. Her biography is set out in the “Biographical Information of Directors and Senior Management”
section of this annual report.

The Board approves the selection, appointment or dismissal of the secretary in board meetings. All Directors
have access to the advice and services of the Company Secretary to ensure that board procedures, and all
applicable law, rules and regulations, are followed.
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INSIDE INFORMATION

Guidelines are provided to the Directors, management and relevant staff (likely possessing the unpublished
inside information) of the Group to ensure that the inside information of the Group is to be disseminated to
the public in equal and timely manner in accordance with the applicable laws and regulations. The procedures
include, among others, regularly remind the Directors, management and relevant staff about the compliance
with the securities dealing restrictions as set out in Rules 5.48 to 5.67 of the GEM Listing Rules and the
notification of the blackout period applicable to the publication of the annual, interim and quarterly (if any)
results of the Company respectively.

All Directors and those employees who could have access to, and monitor, the information of the Group are
responsible for making appropriate precautions to prevent abuse or misuse of such information. Employees
of the Group are prohibited from using inside information for their own benefit.

DIVIDEND POLICY

The dividend policy of the Company has been adopted on 31 December 2018 which sets out the factors in
determination of dividend payment of the Company (the “Dividend Policy”).

Under the Dividend Policy, the declaration and payment of dividends shall be in accordance with the
applicable laws and the relevant provisions of articles of association of the Company effective from time to
time.

In deciding whether to propose a dividend and in determining an appropriate basis for dividend distribution,
the Board will take into account, inter alia, the Group’'s earnings, reasonable return in investment of the
investors and the shareholders in order to provide incentive to them to continue to support the Company in
their long-term development, the financial conditions, business plan, future operations and earnings, capital
requirement and expenditure plans of the Company, any restrictions on payment of dividends that may be
imposed by the Group's lenders, the general market sentiment and circumstances and any other factors the
Board deems appropriate.

The Company will continually review the Dividend Policy as appropriate from time to time. There is no
guarantee that any particular amount of dividends will be distributed for any specific periods.

SHAREHOLDERS'’ RIGHTS

In accordance with the Company’s Article 58, any shareholder or shareholders of the Company holding at the
date of deposit of the requisition not less than one-tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times have the right, by written requisition to
the Board or the Company Secretary, to require an extraordinary general meeting to be called by the Board
for the transaction of any business specified in such requisition; and such meeting shall be held within two
months after the deposit of such requisition. If within twenty-one days of such deposit the Board fails to
proceed to convene such meeting, the requisitionists themselves may do so in the same manner, and all
reasonable expenses incurred by the requisitionists as a result of the failure of the Board shall be reimbursed
to the requisitionists by the Company.

Shareholders may put forward their enquiries about the Company to the Board or the Company Secretary at
the Company’s head office in Hong Kong.
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COMMUNICATION WITH SHAREHOLDERS AND INVESTOR RELATIONS

The Board is committed to maintaining a high degree of corporate transparency, as well as maintaining a
communication with shareholders having the aim to ensure shareholders be provided with information about
the Company and enable them to engage actively with the Company and to exercise their rights
(*Communication Policy”).

The Company communicates with shareholders and investors through various channels including Hong Kong
Branch Share Registrar of the Company, Computershare Hong Kong Investor Services Limited, for enquiries
of shareholding, the Company Secretary of the Company for direct enquiries and publication of quarterly,
interim and annual reports, announcements, circulars and other corporate information available on the
websites of the Stock Exchange and/or the Company.

The Company's general meeting provides valuable opportunities for the Board to have face-to-face
communication with the shareholders. The Company encourages the participation of the shareholders
through annual general meeting and other general meetings where the shareholders exchange views with
the Board, and to exercise their rights to vote at meetings.

The Board has reviewed the implementation and effectiveness of the Communication Policy with
Shareholders including steps taken at the general meetings, the handling of queries received (if any) and the
multiple channels of communication and engagement in place, and considered that the Communication Policy

with Shareholders has been properly implemented during the year under review and is effective.

During the Year, there was no significant change in the Company’s constitutional documents which is
available on the websites of the Company and the Stock Exchange.

We welcome shareholders and potential investors to visit the Company’s website at www.citd.com.hk to
obtain up-to-date information regarding the Company.

ENQUIRIES TO THE BOARD

Shareholders may at any time send their enquiries and concerns to the Board in writing through the company
secretary of the Company whose contact details are as follows:

Unit 3308, 33/F., Millennium City 6, 392 Kwun Tong Road, Kwun Tong, Hong Kong

Shareholders may also make enquiries with the Board at the general meetings of the Company.
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Independent Auditor’s Report

%@ Prism

To the shareholders of
China Information Technology Development Limited
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of China Information Technology Development
Limited (the "Company”) and its subsidiaries (hereinafter collectively referred to as the “"Group”) set out on
pages 63 to 162, which comprise the consolidated statement of financial position as at 31 December 2025,
and the consolidated statement of profit or loss, consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the HKICPA's Code of Ethics for Professional Accountants (“the Code"”), as applicable to
audits of financial statements of public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addressed in the context
of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. In addition to the matter described in the Basis for
Qualified Opinion section, we have determined the matter described below to be the key audit matters to be

communicated in our report.

Investment properties

Refer to Note 15 to the consolidated financial statements and the accounting policies on pages 87 to 88.

The key audit matter

The Group measured its investment properties at fair
value with the changes in fair value recognised in the
consolidated statement of profit or loss. This fair
value measurement is significant to our audit
because the carrying amount of investment
properties of approximately HK$169,661,000 as at 31
December 2025 and change in fair value of
investment properties of approximately
HK$54,225,000 for the year ended 31 December
2025 are material to the consolidated financial
statements. In addition, the Group's fair value
measurement involves application of judgement and
is based on assumptions and estimates.

Independent valuer was engaged by the
management of the Group for the fair value
determination of investment properties as at 31
December 2025.

How the matter was addressed in our audit

Our audit procedures in relation to management’s fair
value assessment on investment properties included
the following:

- Examining the external valuation report and
meeting with the external valuer to discuss and
challenge the valuation process, methodologies
used and market evidence to support significant
judgments and assumptions applied in the
valuation model;

- Assessing the competence, independence and
integrity of the external valuer engaged by the
Group;

- Evaluating key assumptions and input data in the
valuation model to market data;

- Checking arithmetical accuracy of the valuation
model; and

- Assessing the disclosure of the fair value
measurement in the consolidated financial
statements.
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Key audit matters (Continued)

Impairment assessment of trade receivables, deposits and other receivables

Refer to Notes 21 and 24 to the consolidated financial statements and the accounting policies on pages 89

to 96.
The key audit matter

The Group has trade receivables of approximately
HK$3,180,000, and deposits and other receivables
amounting to approximately HK$33,5633,000, net of
loss allowance for trade receivables, deposits and
other receivables of approximately HK$21,764,000 as
at 31 December 2025.

The loss allowance is estimated by taking into
account the credit loss experience, ageing analysis of
these assets, evaluation of collectability and financial
position and an assessment of both the current and
forecast general economic conditions, all of which
involve a significant degree of management
judgement.

How the matter was addressed in our audit

Our audit procedures in relation to management’s
impairment assessment on trade receivables,
deposits and other receivables included the
following:

Reviewing the Group's credit policy and
provision policy for determining loss allowance
in respect of trade receivables, deposits and
other receivables;

- Examining the valuation report from
management expert for the assessment of the
fair value of the provision for impairment of
trade receivables, deposits and other
receivables;

- Assessing the competence, capabilities,
qualifications, and objectives of the
management and management expert; and

- Reviewing the assessment of ECL model and
challenging the reasonableness of the
methods and assumptions used to estimate
ECL.
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Information Other than the Consolidated Financial Statements and Auditor’s
Report Thereon

The directors of the Company are responsible for the other information. The other information comprises all
of the information included in the annual report, but does not include the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Directors of the Company and Audit Committee for the
Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRS Accounting Standards issued by the HKICPA and the
disclosure requirement of the Hong Kong Companies Ordinance, and for such internal control as the directors
of the Company determine is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for
assessing the Group's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors of the Company either
intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Audit committee are responsible for overseeing the Group's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, solely to you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

° |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors of the Company.

° Conclude on the appropriateness of the Company’'s directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

° Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
Group financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purpose of the group audit. We remain solely responsible for our audit opinion.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements (Continued)

We communicate with audit committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide audit committee with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats
or safeguards applied.

From the matters communicated with audit committee, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Dai Tin Yau.

Prism Hong Kong Limited

Certified Public Accountants

Dai Tin Yau

Practising Certificate Number: P06318

Hong Kong
26 March 2026
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Consolidated Statement of Profit or Loss

For the year ended 31 December 2025

2025 2024
Notes HK$'000 HK$'000
Revenue 7 34,464 41,485
Cost of sales and services (15,998) (19,087)
Gross profit 18,466 22,398
Other income and gains 8 40 1,031
Selling and distribution expenses (749) (1,580)
Administrative expenses (39,591) (34,076)
Loss on disposal of a subsidiary 35(b) (1,994) -
Impairment loss under expected credit losses model (20,330) (987)
Equity-settled share-based payment expenses 34 - (1,764)
Fair value loss on investments at fair value through profit
or loss (102) (202)
Change in fair value of investment properties (54,225) (20,617)
Finance costs 9 (2,246) (2,578)
LOSS BEFORE TAX 10 (100,731) (38,375)
Income tax credit/(expense) 12 493 (8)
LOSS FOR THE YEAR (100,238) (38,383)
Attributable to:
Owners of the Company (99,459) (37,634)
Non-controlling interests (779) (749)
(100,238) (38,383)
(Restated)
LOSS PER SHARE 14

— basic
— diluted

HK (110.77) cents
HK (110.77) cents

HK (48.64) cents
HK (48.64) cents
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 December 2025

2025 2024
HK$'000 HK$'000
LOSS FOR THE YEAR (100,238) (38,383)
OTHER COMPREHENSIVE (EXPENSE)/INCOME
[tems that may be reclassified to profit or loss:
Exchange differences arising on translation of financial statements
of foreign operations 4,722 (5,410)
[tems that will not be reclassified to profit or loss:
Change in fair value of equity investments at fair value through
other comprehensive income (15,840) 10,694
OTHER COMPREHENSIVE (EXPENSE)/INCOME FOR THE YEAR,

NET OF INCOME TAX (11,118) 5,284
TOTAL COMPREHENSIVE EXPENSE FOR THE YEAR (111,356) (33,099)
Attributable to:

Owners of the Company (110,522) (32,387)

Non-controlling interests (834) (712)

(111,356) (33,099)
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Consolidated Statement of Financial Position

At 31 December 2025

2025 2024
Notes HK$'000 HK$'000
NON-CURRENT ASSETS
Investment properties 15 169,661 216,035
Investment in joint ventures 38 - -
Property, plant and equipment 16 413 565
Goodwill 17 19,556 19,556
Right-of-use assets 18 3,005 1,500
Other intangible assets 19 824 1,689
Equity investments at fair value through other
comprehensive income 20 - 21,590
Deposits 21 561 587
Deferred tax assets 22 6,038 5,620
Total non-current assets 200,058 267,142
CURRENT ASSETS
Inventories 23 182 251
Trade receivables 24 3,180 18,938
Prepayments, deposits and other receivables 21 33,641 35,882
Investments at fair value through profit or loss 25 218 320
Bank and cash balances 26 14,933 5,371
Total current assets 52,154 60,762
CURRENT LIABILITIES
Trade payables 27 2,993 2,987
Contract liabilities 28 555 2,179
Other payables and accruals 29 13,082 14,990
Bank and other loans 30 30,495 35,651
Lease liabilities 31 1,938 1,365
Tax payable 142 141
Total current liabilities 49,205 57,313
NET CURRENT ASSETS 2,949 3,449
TOTAL ASSETS LESS CURRENT LIABILITIES 203,007 270,591
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Consolidated Statement of Financial Position (continued)

At 31 December 2025

2025 2024
Notes HK$'000 HK$'000
NON-CURRENT LIABILITIES
Employee benefits obligations 41 906 -
Bonds 32 5,101 4,816
Lease liabilities 31 1,102 185
Bank and other loans 30 25,310 20,273
Deferred tax liabilities 22 55 133
Contract liabilities 28 73 184
Total non-current liabilities 32,547 25,591
NET ASSETS 170,460 245,000
CAPITAL AND RESERVES
Share capital 33 11,474 7,327
Reserves 37 170,351 248,204
Equity attributable to owners of the Company 181,825 255,531
Non-controlling interests (11,365) (10,531)
TOTAL EQUITY 170,460 245,000

The consolidated financial statements on pages 63 to 162 were approved and authorised for issue by the
board of directors on 26 March 2026 and are signed on its behalf by:

Wong King Shiu, Daniel Chu Joshua Allen Kiu Wah
Chairman Director
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2025

Attributable to owners of the Company

Foreign
Share-based currency  Investment Non-
Share Share payment translation  revaluation Retained controlling Total
Capital premium reserve reserve reserve earnings Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note 37(a)(i))  (Note 37(alfiii)) ~ (Note 37(a)(ii))  (Note 37(a)(iv))
At 1 January 2024 6,177 178,462 4,814 (13,398) (3,102) 97,806 270,759 (9,819) 260,940
Loss for the year - - - - - (37,634) (37,634) (749) (38,383)
Other comprehensive (lossl/income for the
year:
- Exchange differences on translation of
foreign operations - - - (5,447) - - (5,447) 37 (5,410)
- Change in fair value of equity investments
at fair value through other comprehensive
income - - - - 10,694 - 10,694 - 10,694
Total comprehensive loss for the year - - - (5,447) 10,694 (37,634) (32,387) (712) (33,099)
Issue of shares under placing (note 33) 1,150 14,375 - - - - 15,525 - 15,525
Transaction costs attributable to issue of share
under placing - (130) - - - - (130) - (130)
Forfeitures of share options - - (205) - - 205 - - -
Disposal of equity investments at fair value
through other comprehensive income - - - - 6,997 (6,997) - - -
Equity-settled share-based payment (note 34) - - 1,764 - - - 1,764 - 1,764
At 31 December 2024 and 1 January 2025 1,321 192,707* 6,373* (18,845)* 14,589* 53,380% 255,531 (10,531) 245,000
Loss for the year - - - - - (99,459) (99,459) (779) (100,238)
Other comprehensive (lossl/income for the
year:
- Exchange differences on translation of
foreign operations - - - 4,777 - - 4,771 (55) 4,722
- Change in fair value of equity investments
at fair value through other comprehensive
income - - - - (15,840) - (15,840) - (15,840)
Total comprehensive loss for the year - - - 4,111 (15,840) (99,459) (110,522) (834) (111,356)
Issue of shares under placing (note 33) 1,400 2,520 - - - - 3,920 - 3,920
Expenses in issuance of shares under placing - (39) - - - - (39) - (39)
Lapsed of share options - - (24) - - 24 - - -
Issue of shares under rights issue (note 33) 2,747 32,695 - - - - 35,442 - 35,442
Expenses in issuance of shares under rights
issue - (2,507) - - - - (2,507) - (2,507)
At 31 December 2025 11,474 225,376* 6,349* (14,068)* (1,251)* (46,055)* 181,825 (11,365) 170,460
* These reserve accounts comprise the consolidated reserve of approximately HK$170,351,000 (2024: approximately

HK$248,204,000) in the consolidated statement of financial position.
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Consolidated Statement of Cash Flows

For the year ended 31 December 2025

2025 2024
HK$'000 HK$'000
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax (100,731) (38,375)
Adjustments for:
Impairment losses under expected credit loss model 20,330 987
Equity-settled share-base payment expenses - 1,764
Finance costs 2,246 2,578
Bank interest income (3) (16)
Change in fair value of investment properties 54,225 20,617
Fair value loss on investments at fair value through
profit or loss 102 202
Depreciation of property, plant and equipment 168 443
Depreciation of right-of-use assets 2,517 2,384
Amortisation of intangible assets 865 866
Loss on disposal of property, plant and equipment 29 70
Loss on disposal of a subsidiary 1,994 -
Operating loss before working capital change (18,258) (8,480)
Decrease/(increase) in inventories 69 (130)
Increase in trade receivables (4,570) (1,587)
Decrease in prepayments, deposits and other receivables 5,001 11,601
Increase/(decrease) in trade payables 6 (468)
Decrease in other payables and accruals (2,630) (1,594)
(Decrease)/increase in contract liabilities (1,735) 797
Cash (used in)/generated from operations (21,211) 139
Tax paid (3) (9)
Net cash (used in)/generated from operating activities (21,214) 130
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Consolidated Statement of Cash Flows (continueq)

For the year ended 31 December 2025

2025 2024
Note HK$'000 HK$'000
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment (43) (39)
Proceeds from disposal of property, plant and equipment - 9
Bank interest received 3 16
Proceeds from disposal of a subsidiary 35(b) 1,000 -
Proceeds from disposal of equity investments at fair value
through other comprehensive income - 4
Proceeds from disposal of equity investments at fair value
through profit or loss - 36
Net cash inflow arising on acquisition of a subsidiary 35(a) - 103
Net cash generated from investing activities 960 129
CASH FLOWS FROM FINANCING ACTIVITIES
Advance from independent third parties 10,059 3,917
Repayment of principal of lease liabilities (2,531) (2,424)
Lease interest paid (124) (112)
Proceeds from issue of shares under placing 3,920 -
Expenses in issuance of shares under placing (39) (130)
Proceeds from issue of shares under rights issue 35,442 -
Expenses in issuance of shares under rights issue (2,507) -
Loan interest paid (1,095) (1,454)
Repayment of bank and other loans (12,472) (8,003)
Net cash generated from/(used in) financing activities 30,653 (8,206)
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS 10,399 (7,947)
Cash and cash equivalents at beginning of year 5,371 11,595
Effect of foreign exchange rate changes (837) 1,723
CASH AND CASH EQUIVALENTS AT END OF YEAR 14,933 5,371
ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Bank and cash balances other than time deposits 14,933 5,371
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands with limited liability. The address of its
registered office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The address of its principal place of business is Unit 3308, 33/F, Millennium City 6, 392 Kwun
Tong Road, Kwun Tong, Hong Kong. The Company’s shares are listed on the GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

During the year, the Company and its subsidiaries (collectively the “Group”) were principally engaged
in provision of system integration and related support services, provision of IT infrastructure solutions
and maintenance services, rental of properties and securities trading.

The Company is an investment holding company. The principal activities of its principal subsidiaries are
set out in note 39 to the consolidated financial statements.

The consolidated financial statements are presented in Hong Kong dollars (“HK$"), which is also the
functional currency of the Company.

APPLICATION OF NEW AND AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS

Application of amendments to HKFRS Accounting Standards

In the current year, the Group has applied, for the first time, the following amendments to HKFRS
Accounting Standards issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") which are effective for the Group’s financial year beginning on 1 January 2025:

Amendments to HKAS 21 Lack of Exchangeability
The application of the amendments to HKFRS Accounting Standards in the current year has had no

material effect on the Group's financial performance and positions for the current and prior periods
and/or on the disclosures set out in these consolidated financial statements.
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For the year ended 31 December 2025

2. APPLICATION OF NEW AND AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS (Continued)

New and amendments to HKFRS Accounting Standards issued but not
yet effective

The Group has not early applied the following new and amendments to HKFRS Accounting Standards
that have been issued but are not yet effective.

HKFRS 18 Presentation and Disclosure in Financial Statements?

HKFRS 19 Subsidiaries without Public Accountability: Disclosures?

Amendments to HKFRS 9 Amendments to the Classification and Measurement of Financial
and HKFRS 7 Instruments’

Amendments to HKFRS 9 Contracts Referencing Nature-dependent Electricity’

and HKFRS 7

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and its Associate
and HKAS 28 or Joint Venture®

Amendments to HKAS 21 Translation to a Hyperinflationary Presentation Currency?

Amendments to HKFRS Annual Improvement to HKFRS Accounting Standards — Volume 11’

Accounting Standards

! Effective for annual periods beginning on or after 1 January 2026
2 Effective for annual/reporting periods beginning on or after 1 January 2027
3 No mandatory effective date yet determined but available for adoption

The directors of the Company anticipate that, except as described below, the application of the new
and amendments to HKFRS Accounting Standards will have no material impact on the results and the
financial position of the Group.

HKFRS 18 - Presentation and Disclosure in Financial Statements

HKFRS 18 sets out requirements on presentation and disclosures in financial statements and will
replace HKAS 1 Presentation of Financial Statements. HKFRS 18 introduces new requirements to
present specified categories and defined subtotals in the statement of profit or loss; provide
disclosures on management-defined performance measures in the notes to the financial statements
and improve aggregation and disaggregation of information to be disclosed in the financial statements.
Minor amendments to HKAS 7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share” are
also made.

HKFRS 18, and the consequential amendments to other HKFRS Accounting Standards, will be
effective for annual periods beginning on or after 1 January 2027, with early application permitted.

The application of HKFRS 18 is not expected to have material impact on the financial position of the
Group but is expected to affect the presentation of the statement of profit or loss and statement of
cash flows and disclosures in the future financial statements. The Group will continue to assess the
impact of HKFRS 18 on the consolidated financial statements of the Group.
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MATERIAL ACCOUNTING POLICIES INFORMATION

Basis of preparation

The consolidated financial statements have been prepared in accordance with HKFRS Accounting
Standards issued by the HKICPA. In addition, the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on GEM of The Stock Exchange
of Hong Kong Limited and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the historical cost basis except for
certain financial instruments and investment properties that are measured at fair values, at the end of
each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. Details of fair value measurement
are explained in the accounting policies set out below.

The material accounting policies are set out below.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and
entities (including structured entities) controlled by the Company and its subsidiaries. If a subsidiary
prepares its financial statements using accounting policies other than those adopted in the
consolidated financial statements for like transactions and events in similar circumstances (please
specify), appropriate adjustments are made to that subsidiary’'s financial statements in preparing the
consolidated financial statements to ensure conformity with the Group's accounting policies.

Control is achieved where the Group has: (i) the power over the investee; (ii) exposure, or rights, to
variable returns from its involvement with the investee; and (iii) the ability to use its power over the
investee to affect the amount of the Group's returns.

The Group reassess whether it controls an investee if facts and circumstances indicate that there are
changes to one or more of these elements of control stated above.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and cease
when the Group loses control of the subsidiary.

Income and expenses of subsidiaries are included in the consolidated statement of profit or loss from
the date the Group gains control until the date when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income of subsidiaries are attributed to the
owners of the Company and to the non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit balance.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between entities of the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group’s ownership interests in existing subsidiaries that do not result in the Group
losing control over the subsidiaries are accounted for as equity transactions. The carrying amounts of
the Group's interests and the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognised directly in
equity and attributed to owners of the Company.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Changes in the Group’s ownership interests in existing subsidiaries
(Continued)

When the Group loses control of a subsidiary, the assets and liabilities of that subsidiary and
non-controlling interests (if any) are derecognised. A gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the carrying amount of the assets (including
goodwill), and liabilities of the subsidiary attributable to the owners of the Company. The amounts
previously recognised in other comprehensive income and accumulated in equity are accounted for as
if the Group had directly disposed of the related assets and liabilities (i.e. reclassified to profit or loss
or transferred directly to retained earnings as specified by applicable HKFRS Accounting Standards).
The fair value of any investment retained in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent accounting under HKFRS 9 Financial
Instruments or, when applicable, the cost on initial recognition of an investment in an associate or a
joint venture.

Business combinations or asset acquisitions

The Group can elect to apply an optional concentration test, on a transaction-by-transaction basis, that
permits a simplified assessment of whether an acquired set of activities and assets is not a business.
The concentration test is met if substantially all of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group of similar identifiable assets. The gross assets
under assessment exclude bank and cash balances, deferred tax assets, and goodwill resulting from
the effects of deferred tax liabilities. If the concentration test is met, the set of activities and assets is
determined not to be a business and no further assessment is needed.

Assets acquisitions

When the Group acquires a group of assets and liabilities that do not constitute a business, the Group
identifies and recognises the individual identifiable assets acquired and liabilities assumed by allocating
the purchase price first to investment properties which are subsequently measured under fair value
model and financial assets and financial liabilities at the respective fair values, the remaining balance
of the purchase price is then allocated to the other identifiable assets and liabilities on the basis of
their relative fair values at the date of purchase. Such a transaction does not give rise to goodwill or
bargain purchase gain.

Business combinations

Acquisition of businesses are accounted for using the acquisition method, except for business
combination under common control. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs
incurred to effect a business combination are recognised in profit or loss as incurred.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Business combinations or asset acquisitions (Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at
their fair value, except that:

° deferred tax assets or liabilities, and assets or liabilities related to the acquiree’s employee
benefit arrangements are recognised and measured in accordance with HKAS 12 Income Taxes
and HKAS 19 Employee Benefits, respectively;

° liabilities or equity instruments related to share-based payment arrangement of the acquiree or
the replacement of the acquiree’s share-based payment transactions with the share-based
payment transactions of the Group are measured in accordance with HKFRS 2 Share-based
Payment at the acquisition date (see the accounting policy below);

o assets (or disposal groups) that are classified as held for sale in accordance with HKFRS 5
Non-current Assets Held for Sale and Discontinued Operations are measured in accordance with
that standard, and

o lease liabilities are recognised and measured at the present value of the remaining lease
payments as if the acquired lease was a new lease at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the acquisition date; or (b) the underlying
asset is of low value. Right-of-use assets are recognised and measured at an amount equal to
the lease liabilities, adjusted to reflect favourable or unfavourable terms of the lease when
compared with market terms.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the Group’s previously held equity
interest in the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment, the net of the acquisition-date amounts of
the identifiable assets acquired and liabilities assumed exceeds the aggregate of the consideration
transferred, the amount of any non-controlling interests in the acquiree and the fair value of the
acquirer’'s previously held interest in the acquiree (if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

Non-controlling interests are measured at acquisition-date fair value except for non-controlling interests
that are present ownership interests and entitle their holders to a proportionate share of the entity’s
net assets in the event of liquidation are initially measured either at fair value or at the present
ownership instruments’ proportionate share in the recognised amounts of the acquiree’s identifiable
net assets on a transaction-by-transaction basis.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Business combinations or asset acquisitions (Continued)
Business combinations (Continued)

When the consideration transferred by the Group in a business combination includes a contingent
consideration arrangement, the contingent consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in a business combination. Changes in the fair
value of the contingent consideration that qualify as measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are adjustments that arise from additional
information obtained during the “measurement period” (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for the contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured at subsequent reporting dates and its
subsequent settlement is accounted for within equity. Contingent consideration that is classified as an
asset or a liability is remeasured to fair value at each reporting date, and changes in fair value are
recognised in profit or loss.

When a business combination is achieved in stages, the Group’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains
control), and the resulting gain or loss, if any, is recognised in profit or loss or other comprehensive
income, as appropriate. Amounts arising from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive income and measured under HKFRS 9
would be accounted for on the same basis as would be required if the Group had disposed directly of
the previously held equity interest.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for which the
accounting is incomplete. The provisional amounts recognised at the acquisition date are adjusted
retrospectively during the measurement period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognised at that date.

Goodwill

Goodwill arising from a business combination is carried at cost less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill is allocated to each of the Group's cash-generating
units (or groups of cash-generating units) that is expected to benefit from the synergies of the
combination.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Goodwill (Continued)

A cash-generating unit (or groups of cash-generating units) to which goodwill has been allocated is
tested for impairment annually or more frequently when there is indication that the unit may be
impaired. For goodwill arising on an acquisition in a reporting period, the cash-generating unit (or
groups of cash-generating units) to which goodwill has been allocated is tested for impairment before
the end of that reporting period. If the recoverable amount of the cash-generating unit is less than its
carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of the unit on a pro rata basis based on the carrying
amount of each asset in the unit (or groups of cash-generating units). Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.

The Group's policy for goodwill relating to an associate or a joint venture is set out in “investments in
associates and joint ventures” below.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee but is not control or
joint control of those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the arrangement. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the relevant activities require the
unanimous consent of the parties sharing control.

The results and assets and liabilities of associates and joint ventures are incorporated in these
consolidated financial statements using the equity method, except for the investments classified as
held for sale in which case it is accounted for in accordance with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations. Under the equity method, investments in associates and joint
ventures are initially recognised at cost and adjusted thereafter to recognise the Group's share of the
profit or loss and other comprehensive income of the associates and joint ventures. If the Group's
share of losses of an associate or a joint venture equals or exceeds its interest in the associate or joint
venture, which includes any long-term interests that, in substance, form part of the Group’'s net
investment in the associate or joint venture, the Group discontinues recognising its share of further
losses. Additional losses are provided for, and a liability is recognised, only to the extent that the
Group has incurred legal or constructive obligations or made payments on behalf of the associate or
joint venture.

If an associate or a joint venture uses accounting policies other than those of the Group for like
transactions and events in similar circumstances, adjustments are made to make the associate’s or
joint venture's accounting policies conform to those of the Group when the associate’s or joint
venture's financial statements are used by the Group in applying the equity method.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Investments in associates and joint ventures (Continued)

An investment in an associate or a joint venture is accounted for using the equity method from the
date on which the investee becomes an associate or a joint venture. On acquisition of the investment,
any excess of the cost of acquisition over the Group's share of the net fair value of the identifiable
assets and liabilities of the associate or joint venture is recognised as goodwill and is included in the
carrying amount of the investment.

Any excess of the Group's share of the net fair value of the identifiable assets and liabilities over the
cost of acquisition, after reassessment, is recognised in profit or loss in the period in which the
investment is acquired.

The requirements of HKAS 36 are applied to determine whether it is necessary to recognise any
impairment loss with respect to the Group's investment in an associate or a joint venture. When
necessary, the entire carrying amount of the investment (including goodwill) is tested for impairment
as a single asset by comparing its recoverable amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment loss recognised is not allocated to any asset,
including goodwill that forms part of the carrying amount of the investment. Any reversal of that
impairment loss is recognised to the extent that the recoverable amount of the net investment
subsequently increases.

The Group discontinues the use of the equity method from the date when the investment ceases to
be an associate or a joint venture. When the Group retains an interest in the former associate or a
joint venture and the retained interest is a financial asset, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair value on initial recognition in accordance
with HKFRS 9. The difference between the carrying amount of the associate or a joint venture at the
date the equity method was discontinued, and the fair value of any retained interest and any proceeds
from disposing of a part interest in the associate or a joint venture is included in the determination of
the gain or loss on disposal of the associate or joint venture. In addition, the Group accounts for all
amounts previously recognised in other comprehensive income in relation to that associate or joint
venture on the same basis as would be required if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies the gain or loss from equity to profit
or loss (as a reclassification adjustment) when the associate or joint venture is disposed of.

When the Group’s ownership interest in an associate or a joint venture is reduced, but the Group
continues to apply the equity method, the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that reduction in ownership interest is
reclassified to profit or loss if that gain or loss would be required to be reclassified to profit or loss on
the disposal of the related assets or liabilities.

Gains and losses resulting from transactions between the Group and its associate or joint venture are
recognised in consolidated financial statements only to the extent of interests in the associate or joint
venture that are unrelated to the Group. The Group's share in the associate’s or joint venture’'s gains
or losses resulting from these transactions is eliminated.
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3.

MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Investments in associates and joint ventures (Continued)

The Group applies HKFRS 9, including the impairment requirements, to long-term interests in an
associate or joint venture to which the equity method is not applied and which form part of the net
investment in the investee. In applying HKFRS 9 to long-term interests, the Group does not take into
account adjustments to their carrying amount required by HKAS 28 (i.e. adjustments to the carrying
amount of long-term interests arising from the allocation of losses of the investee or assessment of
impairment in accordance with HKAS 28).

Revenue from contracts with customers
Revenue is recognised to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods

or services. Specifically, the Group uses a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

° Step 4: Allocate the transaction price to the performance obligations in the contract

Step b: Recognise revenue when (or as) the entity satisfies a performance obligation.

The Group recognised revenue when (or as) a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular performance obligation is transferred to customers.

A performance obligation represents a good or service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that are substantially same.

Control is transferred over time and revenue is recognised over time by reference to the progress
towards complete satisfaction of the relevant performance obligation if one of the following criteria is
met:

o The customer simultaneously receives and consumes the benefits provided by the Group's
performance as the Group performs;

o The Group’s performance creates or enhances an asset that the customer controls as the asset
is created or enhanced; or

° The Group's performance does not create an asset with an alternative use to the Group and the
Group has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct
goods or service.

Revenue is measured based on the consideration to which the Group expects to be entitled in a
contract with a customer, excludes amounts collected on behalf of third parties, discounts and sales
related taxes.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Contract assets and contract liabilities

A contract asset represents the Group's right to consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable represents the Group’'s unconditional right to
consideration, i.e. only the passage of time is required before payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for
which the Group has received consideration from the customer. A contract liability would also be
recognised if the Group has an unconditional right to receive consideration before the Group
recognises the related revenue. In such cases, a corresponding receivable would also be recognised.

For a single contract with the customer, either a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets and contract liabilities of unrelated contracts are not
presented on a net basis.

Other revenue

Interest income is recognised using the effective interest method.
Rental income is recognised on a straight-line basis over the lease term.
Leasing

Definition of a lease

A contract is, or contains, a lease if the contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.

The Group as lessee

The Group assesses whether a contract is or contains a lease, at inception of the contract or
modification date or acquisition date, as appropriate. The Group recognises a right-of-use asset and a
corresponding lease liability with respect to all lease arrangements in which it is the lessee, except for
short-term leases (defined as leases with a lease term of 12 months or less from the commencement
date and do not contain a purchase option) and leases of low value assets. For these leases, the
Group recognises the lease payments as an operating expense on a straight-line basis over the term of
the lease unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased assets are consumed.

Lease liabilities

At the commencement date, the Group measures lease liability at the present value of the lease
payments that are not paid at that date. The lease payments are discounted by using the interest rate
implicit in the lease. If this rate cannot be readily determined, the Group uses its incremental
borrowing rate.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)
Leasing (Continued)

The Group as lessee (Continued)

Lease liabilities (Continued)

Lease payments included in the measurement of the lease liability comprise fixed lease payments
(including in-substance fixed payments), less any lease incentives receivable.

The lease liability is presented as a separate line in the consolidated statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method) and by reducing the carrying amount to reflect
the lease payments made.

Lease liability is remeasured (and with a corresponding adjustment to the related right-of-use asset)
whenever:

° the lease term has changed or there is a significant event or change in circumstances resulting
in a change in the assessment of exercise of a purchase option, in which case the lease liability
is remeasured by discounting the revised lease payments using revised discount rate.

o the lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by
discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating interest rate, in which case a revised discount
rate is used).

o a lease contract is modified and the lease modification is not accounted for as a separate lease,
in which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of
the modification.

Right-of-use assets

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement date and any initial direct costs, less lease incentives
received. Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset,
restore the site on which it is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under HKAS 37 “Provision,
Contingent Liabilities and Contingent Assets”. The costs are included in the related right-of-use asset,
unless those costs are incurred to produce inventories.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)
Leasing (Continued)

The Group as lessee (Continued)

Right-of-use assets (Continued)

Except for the right-of-use assets classified as investment properties and measured under fair value
model, right-of-use assets are subsequently measured at cost less accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. They are depreciated over
the shorter period of lease term and useful life of the underlying asset. If a lease transfers ownership
of the underlying asset or the cost of the right-of-use asset reflects that the Group expects to exercise
a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying
asset. The depreciation starts at the commencement date of the lease.

The Group presents right-of-use assets that do not meet the definition of investment property as a
separate line in the consolidated statement of financial position. The right-of-use assets that meet the
definition of investment property are presented within “investment property”.

The Group applies HKAS 36 to determine whether a right-of-use asset is impaired and accounts for
any identified impairment loss.

When the Group obtains ownership of the underlying leased assets at the end of the lease term upon
exercising purchase options, the cost of the relevant right-of-use assets and the related accumulated
depreciation and impairment loss are transferred to property, plant and equipment.

Lease modification
The Group accounts for a lease modification as a separate lease if:

° the modification increases the scope of the lease by adding the right to use one or more
underlying assets; and

° the consideration for the lease increases by an amount commensurate with the stand-alone
price for the increase in scope and any appropriate adjustments to that stand-alone price to
reflect the circumstances of the particular contract.

For a lease modification that is not accounted for a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease by discounting the revised lease payments using
a revised discount rate at the effective date of the modification.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Leasing (Continued)
The Group as lessor

The Group enters into lease agreements as a lessor with respect to some of its investment properties.
Leases for which the Group is a lessor are classified as finance or operating leases. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

When a contract includes both lease and non-lease components, the Group applies HKFRS 15 to
allocate the consideration under the contract to each component.

Rental income from operating leases is recognised on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to
the carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the
Group's net investment in the leases. Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the Group’s net investment outstanding in respect of the
leases.

Foreign currency translation

In preparing the financial statements of each individual group entity, transactions in currencies other
than the functional currency of that entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in which the entity operates) at the
rates of exchanges prevailing at the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at
the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial statements, the assets and liabilities of the
Group's foreign operations are translated into the presentation currency of the Group (i.e. HK$) using
exchange rates prevailing at the end of each reporting period. Income and expenses items are
translated at the average exchange rates for the year, unless exchange rates fluctuate significantly
during the period, in which case, the exchange rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other comprehensive income and accumulated
in equity under the heading of foreign currency translation reserve (attributed to non-controlling
interests as appropriate).
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Foreign currency translation (Continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control over a subsidiary that includes a foreign operation, a
disposal involving loss of joint control over a joint arrangement that includes a foreign operation, or a
disposal involving loss of significant influence over an associate that includes a foreign operation), all
of the exchange differences accumulated in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss. In addition, in relation to a partial disposal of
a subsidiary that does not result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial disposals (i.e. partial disposals of associates or joint
arrangements that do not result in the Group losing significant influence or joint control), the
proportionate share of the accumulated exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired arising on an acquisition of a
foreign operation are treated as assets and liabilities of that foreign operation and retranslated at the
rate of exchange prevailing at the end of each reporting period. Exchange differences arising are
recognised in other comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the assets are substantially ready for
their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Retirement benefits costs and termination benefits

Payments to state-managed retirement benefit schemes and the Mandatory Provident Fund Scheme
are recognised as an expense when employees have rendered service entitling them to the
contributions.

Long service payments

The Group’s net obligation in respect of Long service payments under the Employment Ordinance is
the amounts of future benefit that employees have earned in return for their services in the current
and prior periods. The obligation is calculated using the projected unit credit method and discounted to
its present value and after deducting the fair value of any related assets, including those retirement
scheme benefits.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Retirement benefits costs and termination benefits (Continued)
Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Group in respect of services
provided by employees up to the reporting date.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from loss before
tax as reported in the consolidated statement of profit or loss because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Group's liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary difference to the
extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit and
at the time of the transaction does not give rise to equal taxable and deductible temporary differences.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset is realised, based on tax rate (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment properties that are measured using the fair
value model, the carrying amounts of such properties are presumed to be recovered entirely through
sale, unless the presumption is rebutted. The presumption is rebutted when the investment property
is depreciable and is held within a business model whose objective is to consume substantially all of
the economic benefits embodied in the investment property over time, rather than through sale.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority.

For leasing transactions in which the tax deductions are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to the lease liabilities and the related assets separately. The Group
recognises a deferred tax asset related to lease liabilities to the extent that it is probable that taxable
profit will be available against which the deductible temporary difference can be utilised and a deferred
tax liability for all taxable temporary differences.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combination.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and subsequent accumulated impairment losses, if any.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Property, plant and equipment (Continued)
Ownership interests in leasehold land and buildings

When the Group makes payments for ownership interests of properties which includes both leasehold
land and building elements, the entire consideration is allocated between the leasehold land and the
building elements in proportion to the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably, interest in leasehold land is presented as
“right-of-use assets” in the consolidated statement of financial position except for those that are
classified and accounted for as investment properties under the fair value model. When the
consideration cannot be allocated reliably between non-lease building element and undivided interest
in the underlying leasehold land, the entire properties are classified as property, plant and equipment.

Depreciation is recognised so as to write off the cost of items of property, plant and equipment less
their residual values over their estimated useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

Leasehold improvements Over the lease terms or 5 years, whichever is shorter
Furniture, fixtures and equipment 18% — 30%
Motor vehicles 10% - 20%

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation. Investment
properties include land held for undetermined future use, which is regarded as held for capital
appreciation purpose.

Investment properties also include leased properties recognised by the Group as right-of-use asset and
sub-leased out under operating lease.

Investment properties are initially measured at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are measured at their fair values. Gains or
losses arising from changes in the fair value of investment properties are included in profit or loss for
the period in which they arise.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the profit or loss in the period in
which the property is derecognised.
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3.

MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Investment properties (Continued)

If an item of property, plant and equipment becomes an investment property when there is a change
in use, as supported by observable evidence, any difference between the carrying amount and the fair
value of that item at the date of transfer is recognised in other comprehensive income and
accumulated in properties revaluation reserve. The properties revaluation reserve in respect of that
item will be transferred directly to retained earnings when it is derecognised.

If an investment property becomes an owner-occupied property when there is a change in use, as
supported by observable evidence, the fair value of that property at the date of transfer is the deemed
cost for subsequent accounting for that property as an item of property, plant and equipment.

If an investment property becomes an property under development for sale in the ordinary course of
business when there is a change in use, as supported by observable evidence, the fair value of that
property at the date of transfer is the deemed cost for subsequent accounting for that property as an
property under development.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at costs less
accumulated amortisation and any accumulated impairment losses. Amortisation for intangible assets
with finite useful lives is recognised on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with
the effect of any changes in estimate being accounted for on a prospective basis.

Intangible assets with indefinite useful lives that are acquired separately are carried at cost less any
subsequent accumulated impairment losses.

Customer relationships
Customer relationships are stated at cost less any accumulated impairment losses and are amortised

on the straight-line basis over their estimated useful life of 10 years. Impairment is reviewed when
there is any indication that the customer relationships have suffered an impairment loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are calculated
using the first-in, first-out method. Net realisable value of inventories represents the estimated selling
price less the estimated costs of completion and costs necessary to make the sale.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Cash and cash equivalents

In the consolidated statement of financial position, bank and cash balances comprise cash (i.e. cash on
hand and demand deposits) and cash equivalents. Cash equivalents are short-term (generally with
original maturity of three months or less), highly liquid investments that are readily convertible to a
known amount of cash and which are subject to an insignificant risk of changes in value. Cash
equivalents are held for the purpose of meeting short-term cash commitments rather for investment or
other purposes.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of
cash and cash equivalents, as defined above, net of outstanding bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash management. Such overdrafts are presented
as short-term borrowings in the consolidated statement of financial position.

Financial instruments

Financial assets and financial liabilities are recognised in the consolidated statement of financial
position when a group entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value, except for trade receivables
arising from contracts with customers which are initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets or financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or
loss.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets. Financial assets are classified, at
initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (“FVTOCI"), and fair value through profit or loss (“FVTPL").

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Group's business model for managing them.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at amortised cost (debt instruments)

The Group measures financial assets subsequently at amortised cost if both of the following
conditions are met:

the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment.

(i)

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e.
assets that are credit-impaired on initial recognition), the effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) excluding expected credit losses, through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument on
initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured
at initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity
amount, adjusted for any loss allowance. The gross carrying amount of a financial asset is the
amortised cost of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments
measured subsequently at amortised cost and at FVTOCI. For financial assets other than
purchased or originated credit-impaired financial assets, interest income is calculated by
applying the effective interest rate to the gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-impaired (see below). For financial assets
that have subsequently become credit-impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial asset. If, in subsequent reporting
periods, the credit risk on the credit-impaired financial instrument improves so that the financial
asset is no longer credit-impaired, interest income is recognised by applying the effective
interest rate to the gross carrying amount of the financial asset.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Financial assets at amortised cost (debt instruments) (Continued)

For purchased or originated credit-impaired financial assets, the Group recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from
initial recognition. The calculation does not revert to the gross basis even if the credit risk of the
financial asset subsequently improves so that the financial asset is no longer credit-impaired.

Interest income is recognised in profit or loss and is included in the “Bank and other interest income”
line item.

Financial assets at FVTOCI (debt instruments)

The Group's debt instruments are classified and measured subsequently at FVTOCI if both of the
following conditions are met:

° the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets; and

° the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments are initially measured at fair value plus transaction costs. Subsequently, changes in
the carrying amount of debt instruments as a result of foreign exchange gains and losses, impairment
gains or losses, and interest income calculated using the effective interest method are recognised in
profit or loss. The amounts that are recognised in profit or loss are the same as the amounts that
would have been recognised in profit or loss if these debt instruments had been measured at
amortised cost. All other changes in the carrying amount of these debts instruments are recognised in
other comprehensive income and accumulated under the heading of investment revaluation reserve.
Impairment allowances are recognised in profit or loss with corresponding adjustment to other
comprehensive income without reducing the carrying amounts of these debt instruments. When these
debt instruments are derecognised, the cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss.

Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not
permitted if the equity investment is held for trading or if it is contingent consideration recognised by
an acquirer in a business combination.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Equity instruments designated as at FVTOCI (Continued)

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investment revaluation reserve.
The cumulative gain or loss will not be reclassified to profit or loss on disposal of the equity
investments, instead, they will continue to be held in investment revaluation reserve.

Dividends from investments in equity instruments are recognised in profit or loss when the Group's
right to receive the dividends is established, unless the dividends clearly represent a recovery of part
of the cost of the investment. Dividends are included in the '‘Other income and gains’ line item in
profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI are
measured at FVTPL. Specifically:

° Investments in equity instruments are classified as at FVTPL, unless the Group designates an
equity investment that is neither held for trading nor a contingent consideration arising from a
business combination as at FVTOCI on initial recognition.

° Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria are
classified as at FVTPL. In addition, debt instruments that meet either the amortised cost criteria
or the FVTOCI criteria may be designated as at FVTPL upon initial recognition if such
designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognising the gains and losses on them on
different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the financial asset and is included in the ‘Fair value (loss)/
gain on investments at fair value through profit or loss’ line item. Fair value is determined in the
manner described in note 26.

A financial asset is held for trading if:
° it has been acquired principally for the purpose of selling it in the near term; or

o on initial recognition, it is part of a portfolio of identified financial instruments that the Group
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

° it is a derivative (except for a derivative that is a financial guarantee contract or a designated
and effective hedging instrument).
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

The Group recognises a loss allowance for expected credit losses on investments in debt instruments
that are measured at amortised cost. The amount of expected credit losses is updated at each
reporting date to reflect changes in credit risk since initial recognition of the respective financial
instrument.

The Group always recognises lifetime ECL for trade receivables and lease receivables. The expected
credit losses on these financial assets are estimated using a provision matrix based on the Group's
historical credit loss experience, adjusted for factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as the forecast direction of conditions at the
reporting date, including time value of money where appropriate.

For all other financial instruments, the Group measures the loss allowance equal to 12-month ECL,
unless there has been a significant increase in credit risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment of whether lifetime ECL should be recognised is
based on significant increase in the likelihood or risk of a default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

° an actual or expected significant deterioration in the financial instrument’s external (if available)
or internal credit rating;

° significant deterioration in external market indicators of credit risk for a particular debtor, e.g. a
significant increase in the credit spread, the credit default swap prices for the debtor;

° existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in the operating results of the debtor;
o significant increases in credit risk on other financial instruments of the same debtor;
° an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results in a significant decrease in the debtor’s ability to meet
its debt obligations.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk on a debt instrument has not increased
significantly since initial recognition if the debt instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have low credit risk if i) the debt instrument has a
low risk of default, ii) the debtor has a strong capacity to meet its contractual cash flow obligations in
the near term, and iii) adverse changes in economic and business conditions in the longer term may,
but will not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.
The Group considers a debt instrument to have low credit risk when the asset has external credit
rating of ‘investment grade’ in accordance with the globally understood definition or if an external
rating is not available, the asset has an internal rating of ‘performing’. Performing means that the
counterparty has a strong financial position and there is no past due amounts.

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing the
financial instrument for impairment. In assessing whether there has been a significant increase in the
credit risk since initial recognition of a financial guarantee contract, the Group considers the changes
in the risk that the specified debtor will default on the contract.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria are

capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The Group considers the following as constituting an event of default for internal credit risk
management purposes as historical experience indicates that receivables that meet either of the
following criteria are generally not recoverable:

° when there is a breach of financial covenants by the debtor; or

o information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above analysis, the Group considers that default has occurred when a financial
asset is more than 60 days past due unless the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

o significant financial difficulty of the issuer or the borrower;
° a breach of contract, such as a default or past due event;
o the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s

financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

o it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
or
o the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been
placed under liquidation or has entered into bankruptcy proceedings. Financial assets written off may
still be subject to enforcement activities under the Group's recovery procedures, taking into account
legal advice where appropriate. Any recoveries made are recognised in profit or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data adjusted by
forward-looking information. As for the exposure at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting date.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Group in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective interest rate. For a lease receivable, the
cash flows used for determining the expected credit losses is consistent with the cash flows used in
measuring the lease receivable in accordance with HKFRS 16 Leases.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

Measurement and recognition of expected credit losses (Continued)

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions
for lifetime ECL are no longer met, the Group measures the loss allowance at an amount equal to
12-month ECL at the current reporting date, except for assets for which simplified approach was used.

The Group recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is
recognised in other comprehensive income and accumulated in the investment revaluation reserve,
and does not reduce the carrying amount of the financial asset in the consolidated statement of
financial position.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Group recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the
Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in profit or
loss. In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to
profit or loss. On derecognition of an investment in equity instrument which the Group has elected on
initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified to profit or loss, but is transferred to retained
earnings.

Financial liabilities and equity instruments
Classification as debt or equity
Debt and equity instruments issued by a group entity are classified as either financial liabilities or as

equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method
or at FVTPL.

Financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or
when the continuing involvement approach applies, and financial guarantee contracts issued by the

Group, are measured in accordance with the specific accounting policies set out below.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not 1) contingent consideration of an acquirer in a business combination, 2)
held-for-trading, or 3) designated as at FVTPL, are subsequently measured at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Financial liabilities (Continued)

Modification of financial liabilities

A substantial modification of the terms of an existing financial liability or a part of it (whether or not
attributable to the financial difficulty of the Group) is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The Group considers that the terms are
substantially different if the discounted present value of the cash flows under the new terms,
including any fees paid net of any fees received and discounted using the original effective interest
rate, is at least 10 per cent different from the discounted present value of the remaining cash flows of
the original financial liability. Accordingly, such exchange of debt instruments or modification of terms
is accounted for as an extinguishment, any costs or fees incurred are recognised as part of the gain or
loss on the extinguishment. The exchange or modification is considered as non-substantial
modification when such difference is less than 10 per cent.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Group will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

Provisions are measured at the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (where the effect of
the time value of money is material).

Share-based payments
Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference to the fair value of share options granted
at the date of grant is expensed on a straight-line basis over the vesting period, with a corresponding
increase in equity (share-based payment reserve).

At the end of the reporting period, the Group revises its estimates of the number of options that are
expected to ultimately vest. The impact of the revision of the original estimates during the vesting
period, if any, is recognised in profit or loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share-based payment reserve.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Share-based payments (Continued)
Equity-settled share-based payment transactions (Continued)
Share options granted to employees (Continued)

When share options are exercised, the amount previously recognised in share options reserve will be
transferred to share premium. When the share options are forfeited after the vesting date or are still
not exercised at the expiry date, the amount previously recognised in share options reserve will
continue to be held in share options reserve/will be transferred to retained earnings.

Share options granted to non-employees

Share options issued in exchange for goods or services are measured at the fair values of the goods
or services received, unless that fair value cannot be reliably measured, in which case the goods or
services received are measured by reference to the fair value of the share options granted. The fair
values of the goods or services received are recognised as expenses, with a corresponding increase in
equity (share options reserve), when the Group obtains the goods or when the counterparties render
services, unless the goods or services qualify for recognition as assets.

Impairment on property, plant and equipment, right-of-use assets, and
intangible assets

At the end of the reporting period, the Group reviews the carrying amounts of its property, plant and
equipment, right-of-use assets, and intangible assets with finite useful lives to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss, if any. Intangible assets with indefinite useful lives and intangible assets not yet
available for use are tested for impairment at least annually, and whenever there is an indication that
they may be impaired.

The recoverable amount of property, plant and equipment, right-of-use assets, and intangible assets
are estimated individually. When it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating unit, or otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and consistent allocation basis can be identified

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the estimates of future cash flows have not
been adjusted.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Impairment on property, plant and equipment, right-of-use assets, and
intangible assets (Continued)

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or the cash-generating unit) is reduced to its
recoverable amount. For corporate assets or portion of corporate assets which cannot be allocated on
a reasonable and consistent basis to a cash-generating unit, the Group compares the carrying amount
of a group of cash-generating units, including the carrying amounts of the corporate assets or portion
of corporate assets allocated to that group of cash-generating units, with the recoverable amount of
the group of cash-generating units. In allocating the impairment loss, the impairment loss is allocated
first to reduce the carrying amount of any goodwill (if applicable) and then to the other assets on a
pro-rata basis based on the carrying amount of each asset in the unit or the group of cash-generating
units. The carrying amount of an asset is not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and zero. The amount of the impairment loss
that would otherwise have been allocated to the asset is allocated pro rata to the other assets of the
unit or the group of cash-generating units. An impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or the
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or the cash-generating unit) in prior years. A
reversal of an impairment loss is recognised as income immediately.

Fair value measurement

When measuring fair value except for the Group’s share-based payment transactions, leasing
transactions, net realisable value of inventories and value in use of property, plant and equipment,
right-of-use assets and intangible assets for the purpose of impairment assessment, the Group takes
into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Specifically, the Group categorised the fair value
measurements into three levels, based on the characteristics of inputs, as follow:

Level T - AQuoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Fair value measurement (Continued)
At the end of the reporting period, the Group determines whether transfer occur between levels of the

fair value hierarchy for assets and liabilities which are measured at fair value on recurring basis by
reviewing their respective fair value measurement.

Related parties

(a) A person or a close member of that person’s family is related to the Group if that person:
(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Company or of a parent of the
Company.

(b) An entity is related to the Group if any of the following conditions applies:

(i) The entity and the Company are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a group of which the other entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the
third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the
Group or an entity related to the Group. If the Group is itself such a plan, the sponsoring
employers are also related to the Group.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

(viii)  The entity, or any member of a group of which it is a part, provides key management
personnel services to the Company or to a parent of the Company.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.
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MATERIAL ACCOUNTING POLICIES INFORMATION (Continued)

Segment reporting

Operating segments, and the amounts of each segment item reported in the consolidated financial
statements, are identified from the financial information provided regularly to the Group’s most senior
executive management for the purpose of allocating resources to, and assessing the performance of
the Group's various lines of business in different geographical locations.

Individually material operating segments are not aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are similar in respect of the nature of products
and services, the nature of productions processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the nature of the regulatory environment.
Operating segments which are not individually material may be aggregated if they share a majority of
these criteria.

KEY ESTIMATES AND CRITICAL JUDGEMENTS

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are discussed below.

(a)  Fair values of investment properties

The directors of the Company engaged an independent professional valuer to assess the fair
values of the investment properties. In determining the fair values, the valuer has utilised a
method of valuation which involves certain estimates. The directors of the Company have
exercised their judgement and are satisfied that the method of valuation is reflective of the
current market conditions. Changes to the estimates used in valuation would result in changes
in the fair values of the Group’s investment properties and the corresponding adjustments to
the amount of gain or loss reported in the consolidated statement of profit or loss.

(b)  Provision for impairment of trade receivables, deposits and other receivables

The impairment assessment of trade receivables, deposits and other receivables of the Group is
based on the evaluation of collectability and ageing analysis of these assets as well as other
quantitative and qualitative information and calculated the lifetime ECLs based on credit loss
experience, and on management’'s judgement and assessment of the forward looking
information. Significant judgement and estimates are required in assessing the ultimate
realisation of these assets, based on the current creditworthiness, the past collection history
and subsequent settlements of each customer. If the financial conditions of customers of the
Group deteriorate, resulting in an impairment of their ability to make payments, additional
impairment may be required.
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4. KEY ESTIMATES AND CRITICAL JUDGEMENTS (Continued)

Key sources of estimation uncertainty (Continued)
(c) Impairment of non-financial assets (other than goodwill)

The directors of the Company assesses whether there are any indicators of impairment for all
non-financial assets at the end of each reporting period. Non-financial assets are tested for
impairment when there are indicators that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or a cash-generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs to sell and its value in use.
The calculation of the fair value less costs of disposal is based on available data from binding
sales transactions in an arm’s length transaction of similar assets or observable market prices
less incremental costs for disposing for the asset. When value in use calculations are
undertaken, management must estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in order to calculate the present value
of those cash flows. Changing the assumptions and estimations, including the discount rate
could materially affect the recoverable amounts.

(d) Income taxes

The directors of the Company is subject to income taxes in Hong Kong and the PRC. Significant
estimates are required in determining the provision for income taxes. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made.

(e) Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the
cash-generating unit to which goodwill has been allocated. The value in use calculation requires
the Group to estimate the future cash flows expected to arise from the cash-generating unit
and a suitable discount rate and growth rate in order to calculate the present value. Where the
actual future cash flows are less than expected, or change in facts and circumstances which
results in downward revision of future cash flows or upward revision of discount rate, a material
impairment loss or further impairment loss may arise.
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4. KEY ESTIMATES AND CRITICAL JUDGEMENTS (Continued)

Key sources of estimation uncertainty (Continued)
(f) Deferred tax assets

As at 31 December 2025, a deferred tax asset of approximately HK$6,122,000 (2024:
approximately HK$5,767,000) in relation to unused tax losses has been recognised in the
consolidated statement of financial position. No deferred tax asset has been recognised on the
tax losses of approximately HK$232,689,000 (2024: approximately HK$206,059,000) due to the
unpredictability of future profit streams. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable temporary differences will be available
in the future, which is a key source of estimation uncertainty. In cases where the actual future
taxable profits generated are less or more than expected, or change in facts and circumstances
which result in revision of future taxable profits estimation, a material reversal or further
recognition of deferred tax assets may arise, which would be recognised in profit or loss for the
period in which such a reversal or further recognition takes place.

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the directors of the Company have made the
following judgements that have the most significant effect on the amounts recognised in the
consolidated financial statements.

Significant increase in credit risk

As explained in note 3, the Group measures the loss allowance equal to 12-month ECL for financial
assets other than trade receivables, unless when there has been a significant increase in credit risk
since initial recognition, in which case the Group recognises lifetime ECL. In assessing whether the
credit risk of an asset has significantly increased, the Group takes into account qualitative and
quantitative reasonable and supportable forward-looking information.

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED

104 ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

5. FINANCIAL INSTRUMENTS

(a) Categories of financial instruments

2025 2024
HK$'000 HK$'000
Financial assets:
Equity investments at fair value through other
comprehensive income - 21,590
Investments at fair value through profit or loss —
mandatorily measured 218 320
Financial assets at amortised cost (including bank and
cash balances) 51,646 60,632
51,864 82,542
Financial liabilities:
Financial liabilities at amortised costs 79,337 79,621

The Group's activities expose it to a variety of financial risks: market risk (currency risk, interest
rate risk and price risk), credit risk and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.

(b) Currency risk

The Group has minimal exposure to foreign currency risk as most of its business transactions,
assets and liabilities are principally denominated in the functional currencies of the Group
entities. The Group currently does not have a foreign currency hedging policy in respect of
foreign currency transactions, assets and liabilities. The Group will monitor its foreign currency
exposure closely and will consider hedging significant foreign currency exposure should the
need arise.
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5.

FINANCIAL INSTRUMENTS (Continued)

(c)

(d)

Price risk

The Group’s investments at fair value through profit or loss and equity investments at fair value
through other comprehensive income are measured at fair value at the end of each reporting
period. Therefore, the Group is exposed to equity security price risk. The directors of the
Company manage this exposure by maintaining a portfolio of investments with difference risk
profiles.

At 31 December 2025, if the share prices of the investments at fair value through profit or loss
increase/decrease by 10%, loss after tax for the year would have been approximately
HK$18,000 (2024: approximately HK$27,000) decrease/increase, arising as a result of the fair
value gain/loss of the investments. If the share process of the equity investments at fair value
through other comprehensive income increase/decrease by 10%, other comprehensive loss for
the year would have no effect (2024: approximately HK$1,803,000 lower/higher), arising as a
result of the fair value gain/loss of the investments.

Credit risk

The credit risk of the Group mainly arises from bank balances, trade receivables, deposits and
other receivables. The Group does not hold any collateral or other credit enhancements to cover
its credit risks associated with its financial assets

Trade receivables

In order to minimise the credit risk, the management of the Group has delegated a team
responsible for determination of credit limits and credit approvals. Before accepting any new
customer, the Group uses an internal credit scoring system to assess the potential customer'’s
credit quality and defines credit limits by large customer. Limits and scoring attributed to large
customers are reviewed once a year. Other monitoring procedures are in place to ensure that
follow-up action is taken to recover overdue debts. In addition, the Group performs impairment
assessment under ECL model on trade receivable balances individually or based on provision
matrix. In this regard, the Directors consider that the Group's credit risk is significantly reduced.

The Group’'s concentration of credit risk by geographical locations is mainly in PRC, which
accounted for 82% (31 December 2024: 73%) of the total trade receivable as at 31 December
2025.

Deposits and other receivables

For deposits and other receivables, the Group has assessed whether there has been a
significant increase in credit risk since initial recognition. The Group considers that there are no
significant increase in credit risk of these amounts since initial recognition and the Group
provided impairment based on 12-month ECL.
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5. FINANCIAL INSTRUMENTS (Continued)

(d) Credit risk (Continued)

The table below is the internal credit policy of the Group:

Internal credit

Other financial

rating Description Trade receivables assets

Low risk The counterparty has a low risk of  Lifetime ECL — not 12-month ECL
default and does not have any credit-impaired
past-due amounts

High risk There have been significant Lifetime ECL — not Lifetime ECL - not
increases in credit risk since credit-impaired credit-impaired

initial recognition through
information developed internally
or external resources

Doubtful There is evidence indicating the Lifetime ECL -
asset is credit-impaired credit-impaired

Write-off There is evidence indicating that Amount is written
the debtor is in severe financial off

difficulty and the Group has no
realistic prospect of recovery

Maximum exposure and year-end staging

Lifetime ECL —
credit-impaired
Amount is written

off

The tables below show the credit quality and the maximum exposure to credit risk based on the
Group's credit policy, which is mainly based on past due information unless other information is
available without undue cost or effort, and year-end staging classification as at 31 December

2025 and 31 December 2024.
The amounts presented are gross carrying amounts for financial assets.

At 31 December 2025

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Trade receivables* - - 20,436 4,284 24,720
Financial assets included in
deposits and other
receivables
- Normal 33,757 - - - 33,757
Bank and cash balance
- Not yet past due 14,933 - - - 14,933
48,690 - 20,436 4,284 73,410
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5. FINANCIAL INSTRUMENTS (Continued)

(d) Credit risk (Continued)

Maximum exposure and year-end staging (Continued)

At 31 December 2024

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Trade receivable* - - - 19,699 19,699
Financial assets included in
deposits and other
receivables
- Normal 36,549 - - - 36,549
Bank and cash balance
- Not yet past due 5,371 - - - 5,371
41,920 - - 19,699 61,619

*

For trade receivables to which the Group applies the simplified approach for impairment, information
based on the provision matrix is disclosed in Note 24 to the consolidated financial statements.

Further quantitative data in respect of the Group’s exposure to credit risk arising from trade
receivables are disclosed in Note 24 to the consolidated financial statements
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5. FINANCIAL INSTRUMENTS (Continued)

(e) Liquidity risk

The Group's policy is to regularly monitor current and expected liquidity requirements to ensure
that it maintains sufficient reserves of cash to meet its liquidity requirements in the short and
longer term. The maturity analysis of the Group’s financial liabilities is as follows:

Weighted Less than Total

average 1 year Between Between undiscounted
interest or on 1and 2 2and5 Over cash Carrying
rate demand years years 5 years flows amount

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

At 31 December 2025

Trade payables N/A 2,993 - - - 2,993 2,993
Other payables and accruals N/A 12,398 - - - 12,398 12,398
Bank and other loans 3.29% 30,495 25,956 3,205 - 59,656 55,805
Bonds 5.91% - - - 24,750 24,750 5,101

45,886 25,956 3,205 24,750 99,797 76,297
Lease liabilities 5.16% 2,048 1,088 37 - 3173 3,040

At 31 December 2024

Trade payables N/A 2,987 - - - 2,987 2,987
Other payables and accruals N/A 14,344 - - - 14,344 14,344
Bank and other loans 3.93% 35,651 15,271 8,697 - 59,619 55,924
Bonds 591% - - - 24,750 24,750 4,816

52,982 15,271 8,697 24,750 101,700 78,071
Lease liabilities 4.84% 1,39 187 - - 1,581 1,550
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5.

FINANCIAL INSTRUMENTS (Continued)

(f)

Interest rate risk

At 31 December 2025, the Group’'s other loan of approximately HK$5,212,000 (2024:
approximately HK$5,002,000) and bonds of approximately HK$5,101,000 (2024: approximately
HK$4,816,000) bear interests at fixed interest rates and therefore are subject to fair value
interest rate risks.

At 31 December 2025, the Group's exposure to interest rate risk arises from its bank balances
of approximately HK$14,933,000 (2024: approximately HK$5,371,000) and bank loan of
approximately HK$30,495,000 (2024: approximately HK$35,651,000). These bank balances and
bank loan bear interests at variable rates varied with the then prevailing market condition.

At 31 December 2025, if interest rates at that date had been 50 basis points lower with all
other variables held constant, the Group's loss after tax for the year would have been
approximately HK$152,000 (2024: approximately HK$177,000) lower (2024: lower), arising
mainly as a result of lower interest expenses on bank loans. If interest rates had been 50 basis
points higher, with all other variables held constant, the Group's loss after tax for the year
would have been approximately HK$77,000 (2024: approximately HK$151,000) higher (2024:
higher), arising mainly as a result of higher interest expenses on bank loans.
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5. FINANCIAL INSTRUMENTS (Continued)

(g) Fair values

The carrying amounts of the Group's financial assets and financial liabilities as reflected in the
consolidated statement of financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The following
disclosures of fair value measurements use a fair value hierarchy that categorises into three
levels the inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Group can access at the measurement date.

Level 2 inputs: valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

Level 3 inputs: valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

(a)  Disclosures of level in fair value hierarchy
Fair value measurements using:

Level 1 Level 2 Level 3 Total
HK$’000 HK$’000 HK$'000 HK$'000

At 31 December 2025
Recurring fair value measurements:
Investments at fair value through
profit or loss
- Listed equity securities outside

Hong Kong 218 - - 218

Investment properties Commercial
(PRC) - - 169,661 169,661
218 - 169,661 169,879

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

5. FINANCIAL INSTRUMENTS (Continued)

(g) Fair values (Continued)
(a) Disclosures of level in fair value hierarchy (Continued)
Fair value measurements using:

Level 1 Level 2 Level 3 Total
HK$’000 HK$’000 HK$'000 HK$'000

At 31 December 2024
Recurring fair value measurements:
Investments at fair value through
profit or loss
— Listed equity securities outside
Hong Kong 320 - - 320
Equity investments at fair value
through other comprehensive

income
- Listed equity securities outside
Hong Kong (Note) 21,590 - - 21,590
Investment properties Commercial
(PRC) - - 216,035 216,035

21,910

216,035 237,945

Note: The equity investment at fair value through other comprehensive income with fair values of
HK$21,590,000 was previously determined to be Level 3 under the fair value hierarchy using
a valuation techniqgue that used significant unobservable inputs. As unadjusted quoted prices
are available in the active market, the fair value measurement of the equity investment was
accordingly transferred from Level 3 to Level 1 of the fair value hierarchy.

12 CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

5. FINANCIAL INSTRUMENTS (Continued)

(g) Fair values (Continued)
(b) Reconciliation of assets measured at fair value based on level 3:

Equity
investments
at fair value

through other

comprehensive Investment
Description income properties Total
HK$'000 HK$'000 HK$'000
At 31 December 2025
At beginning of year - 216,035 216,035
Total unrealised losses recognised in
- profit or loss - (54,225) (54,225)
Exchange realignment - 7,851 7,851
At end of year - 169,661 169,661
At 31 December 2024
At beginning of year 9,877 244,259 254,136
Total unrealised losses recognised in
- profit or loss - (20,617) (20,617)
Transfer out (Note) (9,877) - (9,877)
Exchange realignment - (7,607) (7,607)
At end of year - 216,035 216,035

Note: The equity investment at fair value through other comprehensive income with fair values of
HK$21,590,000 was previously determined to be Level 3 under the fair value hierarchy using
a valuation techniqgue that used significant unobservable inputs. As unadjusted quoted prices
are available in the active market, the fair value measurement of the equity investment was
accordingly transferred from Level 3 to Level 1 of the fair value hierarchy.

During the years ended 31 December 2025 and 2024, there were no transfers of fair
value measurements between Level 1 and Level 2.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

5. FINANCIAL INSTRUMENTS (Continued)

(g) Fair values (Continued)

(c) Disclosure of valuation process used by the Group and valuation techniques and
inputs used in fair value measurements:

The Group's chief financial officer is responsible for the fair value measurements of
assets and liabilities required for financial reporting purposes, including level 3 fair value
measurements. The chief financial officer reports directly to the board of directors for
these fair value measurements. Discussions of valuation processes and results are held
between the chief financial officer and the Board of Directors at least twice a year.

For level 3 fair value measurements, the Group engages external valuation experts with
the recognised professional qualifications and recent experience to perform the

valuations.

As at 31 December 2025

Effect on
fair value for
Valuation increase of Fair value
Description technique Unobservable inputs ~ Range inputs HK$'000
Investment properties Direct income Monthly rental income ~ RMB84-132 per Increase 169,661
approach square meter
Monthly market rent RMB87 per square  Increase
meter
Term yield rate 7.25% Decrease
Reversionary yield rate ~ 7.50% Decrease
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

5. FINANCIAL INSTRUMENTS (Continued)

(g) Fair values (Continued)

(c) Disclosure of valuation process used by the Group and valuation techniques and
inputs used in fair value measurements: (Continued)

As at 31 December 2024

Effect on
fair value for
Valuation increase of Fair value
Description technique Unobservable inputs  Range inputs HK$'000
Investment properties  Direct income Monthly rental income ~ RMB82-132 per Increase 216,035
approach square meter
Monthly market rent RMBB82 per square  Increase
meter
Term yield rate 5.50% Decrease
Reversionary yield rate ~ 5.75% Decrease
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

OPERATING SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised by different business lines.
Information reported to the Group’s executive directors, being the chief operating decision maker
("“CODM"), for the purposes of resource allocation and performance assessment is prepared on this
basis. The Group has identified the following three reportable segments under HKFRS 8 Operating
Segments as follows:

- provision of IT infrastructure solutions and maintenance services (“IT solutions and
maintenance”);

- securities investments; and
- rental of properties.

The Group's reportable segments are strategic business units that offer different products and
services. They are managed separately because each business requires different technology and
marketing strategies.

The accounting policies of the operating segments are the same as the Group’s accounting policies
described in note 3 to the consolidated financial statements. Segment results represent the profit or
loss of each operating segment without allocation of include bank and other interest income, finance
costs as well as head office and corporate expenses. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.

IT solutions and Securities Rental of
maintenance investments properties Total
2025 2024 2025 2024 2025 2024 2025 2024

HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000

Segment revenue:

Revenue from external customers 28,634 30,291 - - 5,830 11,19 34,464 41,485
Segment loss (1,538) (8,345) (125) (237) (68,988) (10,545) (70,651) (19,127)
Bank and other interest income 3 16

Corporate and other unallocated

expenses (27,837) (16,686)
Finance costs (2,246) (2,578)
Loss before tax (100,731) (38,375)
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

OPERATING SEGMENT INFORMATION (Continued)

IT solutions and Securities Rental of
maintenance investments properties Total
2025 2024 2025 2024 2025 2024 2025 2024
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Segment assets: 39,761 53,849 291 396 169,731 231,020 209,783 285,265
Corporate and other unallocated assets 42,429 42,639
Total assets 252,212 327,904
Segment liabilities: (20,016) (25,200) - - (47,925) (44,648) (67,941) (69,848)
Corporate and other unallocated
liabilities (13,811) (13,056)
Total liabilities (81,752) (82,904)

For the purposes of monitoring segment performance and allocating resources between segments:

° all assets are allocated to operating segments other than corporate assets; and

o all liabilities are allocated to operating segments other than corporate liabilities.

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
ANNUAL REPORT 2025

17




118

OPERATING SEGMENT INFORMATION (Continued)

Other segment information

For the year ended 31 December 2025

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

IT solutions
and Securities Rental of Reportable
maintenance investments properties  segments, total Unallocated Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Continuing operations:
Amounts included in the measure of segment
profit or loss or segment assets:
Depreciation of property, plant and equipment 25 - 5 30 138 168
Depreciation of right-of-use assets 794 - - 794 1,123 2,517
Additions to non-current assets m - 4 115 3m 3,886
Impairment loss recognised kAl - 19,986 20,307 23 20,330
Loss on disposal of property, plant and
equipment - - - - 29 29
Fair value loss of investment properties - - 54,225 54,225 - 54,225
Fair value loss of financial assets at FVTPL - 102 - 102 - 102
Interest income - - - - (3) (3)
For the year ended 31 December 2024
[T solutions
and Securities Rental of Reportable
maintenance investments properties  segments, total Unallocated Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Continuing operations:
Amounts included in the measure of segment
profit or loss or segment assets:
Depreciation of property, plant and equipment 304 - 3 307 136 443
Depreciation of right-of-use assets 596 - - 59 1768 2,384
Additions to non-current assets 14,133 - - 14,133 4 14,137
Impairment loss recognised 891 - - 891 96 987
Loss on disposal of property, plant and
equipment 37 - 33 70 - 70
Fair value loss of investment properties - - 20,617 20,617 - 20,617
Fair value loss of financial assets at FVTPL - 202 - 202 - 202
Interest income - - - - (16) (16)
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

6. OPERATING SEGMENT INFORMATION (Continued)

Geographical information

Revenue Non-current assets
2025 2024 2025 2024
HK$'000 HK$'000 HK$'000 HK$'000
Hong Kong 24,294 29,481 23,526 22,777
PRC except Hong Kong 10,170 12,004 169,933 216,568
34,464 41,485 193,459 239,345

Information about the Group's revenue from external customers is presented based on the location of
the customers.

Information about the non-current assets, except equity investments at fair value through other

comprehensive income, deferred tax assets and deposits is presented based on the location of the
operations of relevant group entities.

Information about major customers

Revenue from customers of the corresponding year contributing over 10% of the total revenue of the
Group are as follows:

2025 2024
HK$'000 HK$'000
Customer A’ 5,830 11,194

! Revenue from rental properties segment.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

7. REVENUE

The Group’s revenue which represents (1) sale of computer hardware and software; (2) Provision of
technical support and maintenance service; and (3) rental income are as follows:

2025 2024
HK$'000 HK$'000
Sale of computer hardware and software 12,701 12,963
Provision of technical support and maintenance service 15,933 17,328
Provision of property management services 2,725 5,295
Revenue from contracts with customers within the scope of
HKFRS 15 31,359 35,586
Rental income 3,105 5,899
Total revenue 34,464 41,485
Disaggregation of revenue from contracts with customers:
Geographical markets
Hong Kong 24,294 29,481
PRC except Hong Kong 7,065 6,105
Total 31,359 35,586
Major products/services
Sale of computer hardware and software 12,701 12,963
Provision of technical support and maintenance services 15,933 17,328
Provision of property management services 2,725 5,295
Total 31,359 35,586
Timing of revenue recognition
At a point in time 12,701 12,963
Over time 18,658 22,623
Total 31,359 35,586
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

7. REVENUE (Continued)

Sale of computer hardware and software

The Group sells computer hardware and software to the customers. Sales are recognised when control
of the products has transferred, being when the products are delivered to a customer, there is no
unfulfilled obligation that could affect the customer’'s acceptance of the products and the customer
has obtained legal titles to the products. Sales to customers are normally made with credit terms of 30
to 90 days. For new customers, deposits or cash on delivery may be required. Deposits received are
recognised as a contract liability. A receivable is recognised when the products are delivered to the
customers as this is the point in time that the consideration is unconditional because only the passage
of time is required before the payment is due.

Provision of services

The Group provides software development, system integration, technical support and maintenance
services to the customers. When the progress towards complete satisfaction of the performance
obligations of a contract can be measured reasonably, revenue from the contract and the contract
costs are recognised using the percentage of completion method, measured by reference to the
percentage of contract costs incurred to date to the estimated total contract costs for the contract.
This method provides the most reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations of a contract cannot
be measured reasonably, revenue is recognised only to the extent of contract costs incurred that is
expected to be recoverable.

The customers pay the contract prices to the Group according to the payment schedules as stipulated
in the contracts. If the service rendered by the Group exceeds the payments, a contract asset is
recognised. If the payments exceed the service rendered, a contract liability is recognised.

Provision of property management services

Property management services fees recognised on a monthly basis when the services are rendered.
The amount for which can be reliably estimated and it is probable that the income will be received.
The property management services fees are due on the end of each month.

Revenue expected to be recognised in the future arising from contracts
with customers in existence at the reporting date

The following table includes the aggregated amounts of the transaction price allocated to the
remaining performance obligations under the Group's existing service contracts. The transaction price
does not include any estimated amounts of variable consideration, unless at the reporting date it is
highly probable that the Group will satisfy the conditions of variable consideration.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

7. REVENUE (Continued)

Revenue expected to be recognised in the future arising from contracts
with customers in existence at the reporting date (Continued)

2025 2024
HK$’000 HK$'000

Remaining performance obligations expected to be satisfied
Within one year 555 2,179
After one year 73 184
Total 628 2,363

Except for the aforesaid contracts, the Group has applied the practical expedient in paragraph 121 of
HKFRS 15 to its other contracts such that the above information does not include information about
revenue that the Group will be entitled to when it satisfies the remaining performance obligations
under the contracts that has an original expected duration of one year or less.

8. OTHER INCOME AND GAINS

2025 2024

HK$'000 HK$'000

Bank interest income 3 16
Service income - 215
Others 37 800
40 1,031

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED

122 ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

9. FINANCE COSTS

An analysis of finance costs is as follows:

2025 2024
HK$'000 HK$'000

Interest expenses on:
Other loans 742 743
Bank loans 1,095 1,454
Bonds 285 269
Lease liabilities 124 112
2,246 2,578
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

10. LOSS BEFORE TAX

The Group’s loss before tax from continuing operations is arrived at after charging/(crediting):

2025 2024
HK$'000 HK$'000
Employee benefit expense (including directors’ remuneration
- note 11):
Salaries, allowances and benefits in kind 23,236 21,223
Pension schemes contribution 1,055 1,229
Equity-settled share-based payment expenses - 1,764
24,291 24,216
Rental income from investment properties:
Gross rental income from investment properties (3,105) (5,899)
Less: direct operating expenses incurred for investment
properties that generated rental income during the year 150 148
(2,955) (5,751)
Cost of inventories sold 13,651 14,794
Cost of services provided 2,347 4,293
Depreciation of property, plant and equipment 168 443
Depreciation of right-of-use assets 2,517 2,384
Amortisation of other intangible assets 865 866
Expenses related to short-term leases 23 479
Auditor’s remuneration
— Audit Services 800 800
— Non-audit services 210 -
Foreign exchange differences, net (671) 289
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

11.

DIRECTORS’ AND CHIEF EXECUTIVE'S EMOLUMENTS

Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about Benefits of Directors) Regulation are as

follows:

(a) Directors’ emoluments

Remuneration
paid or
receivable in
Salaries, Equity respect of
allowances Pension settled accepting
and other schemes  share-based office As
Fees benefits  contribution payment as director management Total
(Note (i)) (Note (i)}
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
For the year ended 31 December 2025
Executive directors
Mr. Wong King Shiu, Daniel 160 865 18 - - - 1,043
Mr. Chu Joshua Allen Kiu Wah (Note (iv)) 300 - - - - - 300
Mr. SO Han Meng Julian (Note (vii), (x)) - - - - - - -
460 865 18 - - - 1,343
Non-executive directors
Hon Li Sai Wing, JP, MH 240 - - - - - 240
Ms. Leung Kar Ming, MH (Note (v)) 240 - - - - - 240
480 - - - - - 480
Independent non-executive directors
Dr. Chen Shengrong (Note (viil)) 140 - - - - - 140
Ms. Do Do Chan (Note (ix)) 15 - - - - - 15
Mr. Wong Hoi Kuen 160 - - - - - 160
Mr. Chu Wun Chiu (Note (v)) 120 - - - - - 120
435 - - - - - 435
Total 1,375 865 18 - - - 2,258
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

11. DIRECTORS’ AND CHIEF EXECUTIVE’'S EMOLUMENTS (Continued)

(a) Directors’ emoluments (Continued)

Remuneration

paid or
receivable in
Salaries, Equity respect of
allowances Pension settled accepting
and other schemes  share-based office as As
Fees benefits  contribution payment director management Total

(Note (i)) (Note (i)}
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

For the year ended 31 December 2024

Executive directors
Mr. Wong King Shiu, Daniel 160 840 18 330 - - 1,348
Mr. Chang Ki Sum, Clark (Note (iif)) 80 284 18 250 - - 632
Mr. Chu Joshua Allen Kiu Wah (Note (iv)) 153 - - - - - 153
Mr. SO Han Meng Julian (Note (vii), (x)) 26 - - - - - 26
419 1,124 36 580 - - 2,159
Non-executive directors
Hon Li Sai Wing, JP, MH 240 - - 243 - - 483
Ms. Leung Kar Ming, MH (Note (v)) 100 - - - - - 100
340 - - 243 - - 583
Independent non-executive directors
Dr. Chen Shengrong (Note (viii)) 160 - - - - - 160
Mr. Hung Hing Man (Note (vi)) 9% - - - - - 9%
Mr. Wong Hoi Kuen 160 - - - - - 160
Mr. Chu Wun Chiu (Note (v)) 50 - - - - - 50
464 - - - - - 464
Total 1,223 1,124 36 823 - - 3,206
Notes:
(i) The amounts represented emoluments paid or receivable in respect of a person’s services as a
director, whether of the Company.
(i) The amounts represented emoluments paid or receivable in respect of a person’s other services in

connection with the management of the affairs of the Company and included salaries, discretionary
bonuses, employer’s contributions to retirement benefit schemes and housing allowance.

(iii) Resigned on 28 June 2024.

(iv) Appointed on 28 June 2024.

(v) Appointed on 1 August 2024.

(vi) Resigned on 1 August 2024.

(vii) Appointed on 1 November 2024.

(viii) Resigned on 17 November 2025.

(ix) Appointed on 17 November 2025.

(x) The director agreed to waive his emoluments for the years ended 31 December 2025 and 2024.

During the year, no emoluments were paid by the Group to any of the directors of the Group as
an inducement to join or upon joining the Group or as compensation for loss of office.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

11. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS (Continued)

(b) Employees’ emoluments

The five highest paid individuals in the Group during the year included one director (2024: one
director) whose emoluments are reflected in the analysis presented above. The emoluments of
the remaining four (2024: four) individuals are set out below:

2025 2024
HK$'000 HK$'000
Salaries, allowances and benefits in kind 4,105 2,971
Pension schemes contribution 90 54
Equity settled share-based payment - 419
4,195 3,444

Their emoluments were within the following band:
Number of Number of
individuals individuals
2025 2024
Nil — HK$1,000,000 4 3
HK$1,000,001 to HK$2,000,000 - 1
Total 4 4

During the year, no emoluments were paid by the Group to the five highest paid individuals of
the Group as an inducement to join or upon joining the Group or as compensation for loss of
office.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

12. INCOME TAX (CREDIT)/EXPENSE

2025 2024
HK$'000 HK$'000

Hong Kong Profits Tax
— Current taxation 6 5
— (Over)/under-provision in prior years (2) 3
4 8
Deferred tax credit (note 22) (497) -
(493) 8

For the years ended 31 December 2025 and 2024, Hong Kong Profits Tax of the qualified entity of the
Group is calculated in accordance with the two-tiered profits tax rates regime. Under the two-tiered
profits tax rate regime, the first HK$2 million of profits of a qualifying group entity will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%. The profits of group entities in Hong
Kong not qualifying for the two-tiered profits tax rates regime will continue to be taxed at the flat rate
of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law") and implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%. No provision for PRC EIT has been made
in the consolidated financial statements for both years as the subsidiaries in the PRC have no taxable
profits.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

12. INCOME TAX (CREDIT)/EXPENSE (Continued)

The tax (credit)/expense for the year can be reconciled to the loss before tax per the consolidated
statement of profit or loss and other comprehensive income as follow:

2025 2024
HK$'000 HK$'000
Loss before tax (100,731) (38,375)
Notional tax on loss before tax, calculated at the rates
applicable to profits in the jurisdictions concerned (22,755) (7,778)
Tax effect of income that is not taxable (175) (22)
Tax effect of expenses that are not deductible 7,510 1,156
Tax effect of temporary differences not recognised 9,505 3,702
Tax effect of tax losses not recognised 5,597 3,130
(Over)/under provision in respect of prior year (2) 3
Tax effect of utilisation of tax losses not previously recognised (173) (183)
Tax (credit)/expense for the year (493) 8

13. DIVIDEND

The directors of the Company did not recommend the payment of any dividend for the years ended 31
December 2025 and 2024.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

14.

15.

LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to the owners of the Company is
based on the following:

2025 2024
HK$'000 HK$'000
Loss for the year attributable to owners of the Company (99,459) (37,634)
2025 2024
(restated)

Weighted average number of ordinary shares
for basic and diluted loss per share 89,787,625 77,370,163

The weighted average number of ordinary shares of 89,787,625 for the year ended 31 December 2025
was adjusted to reflect the rights issue completed on 11 September 2025 and the placing completed 5
December 2025.

The weighted average number of ordinary shares of 77,370,163 for the year ended 31 December 2024
was adjusted to reflect the rights issue completed on 11 September 2025.

The diluted loss per share is the same as the basic loss per share as the computation of diluted loss

per share does not assume the exercise of the Company’s share options since their exercise would
result in an anti-dilutive effect on loss per share for the years ended 31 December 2025 and 2024.

INVESTMENT PROPERTIES

2025 2024

HK$'000 HK$'000

At 1 January 216,035 244,259
Fair value loss (54,225) (20,617)
Exchange realignment 7,851 (7,607)
At 31 December 169,661 216,035

The fair value of the Group's investment properties at 31 December 2025 and 2024 have been arrived
at on the basis of a valuation carried out on that date by BonVision International Appraisals Limited (the
“Valuer"”) (2024: BonVision International Appraisals Limited), independent qualified professional valuers
not connected with the Group. The Valuer are members of Hong Kong Institute of Surveyors. The
valuation was arrived at by adopting income approach as available in the market to assess the market
value of the investment properties. During the assessment of the fair values of investment properties,
the Valuer and the directors of the Company have exercised their judgement and are satisfied that the
method of valuation and the key inputs, including term yield, reversionary yield and market rent are
reflective of the current market conditions. If there are changes in the assumptions used for the
valuations, the fair value of the investment properties will change in the future.
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For the year ended 31 December 2025

15.

INVESTMENT PROPERTIES (Continued)

At 31 December 2025, the carrying amount of investment properties of approximately HK$169,661,000
(2024 approximately HK$216,035,000) pledged as security for the Group's bank loans amounted to
approximately HK$30,495,000 (2024: approximately HK$35,651,000).

In estimating the fair value of the properties, the highest and best use of the properties is their current
use. The income approach estimates the values of the properties on an open market basis by
capitalising rental income on a fully leased basis having regard to the current passing rental income
from existing tenancies and potential future reversionary income at the market level. The term value
involves the capitalisation of the current passing rental income over the existing lease term. The
reversionary value is taken to be current market rental income upon the expiry of the lease and is
capitalised on a fully leased basis. In this approach, the Valuer has considered the term yield and
reversionary yield. The term yield is used for capitalisation of the current passing rental income as at
the date of valuation whilst the reversionary yield is used to convert reversionary rental income.
Details of the fair value of investment properties refer to Note 5.

The Group’s future undiscounted lease payments under operating leases are receivable as follows:

2025 2024

HK$’000 HK$'000

Less than 1 year - 5,176
Between 1 and 2 years - 5,332
Between 2 and 3 years - 5,491
Between 3 and 4 years - 5,656
Between 4 and b5 years - 5,826
Over b years - 78,206
- 105,687
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For the year ended 31 December 2025

16. PROPERTY, PLANT AND EQUIPMENT

Furniture,
Leasehold fixtures and
improvements equipment  Motor vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000
COST:
At 1 January 2024 2,286 2,669 3,284 8,239
Exchange realignment - (17) (11) (28)
Additions - 39 - 39
Disposal/written off - (47) (814) (861)
At 31 December 2024 and
1 January 2025 2,286 2,644 2,459 7,389
Exchange realignment - 22 - 22
Additions - 43 - 43
Disposal - (29) - (29)
At 31 December 2025 2,286 2,680 2,459 7,425
ACCUMULATED DEPRECIATION
AND IMPAIRMENT LOSS:
At 1 January 2024 2,138 2,333 2,716 7,187
Exchange realignment - (14) (10) (24)
Provided during the year 148 180 115 443
Disposal/written off - (9) (773) (782)
At 31 December 2024 and
1 January 2025 2,286 2,490 2,048 6,824
Exchange realignment - 20 - 20
Provided during the year - 53 115 168
At 31 December 2025 2,286 2,563 2,163 7,012
CARRYING AMOUNTS:
At 31 December 2025 - 117 296 413
At 31 December 2024 - 154 411 565
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17. GOODWILL

2025 2024

HK$'000 HK$'000
Cost:
At 1 January 19,556 6,504
Additions on acquisition of subsidiaries (Note 35(a)) - 13,052
At 31 December 19,556 19,656
Carrying amount:
At 31 December 19,556 19,656
The carrying amount of goodwill had been allocated as follows:
IT solutions and maintenance 19,556 19,656

The recoverable amount of this CGUs are determined by reference to the value-in-use approach, which
are based on discounted cash flow based on the financial budgets approved by the management
covering a b-year period, and the discount rate of approximately 12.12% to 13.34% (2024
approximately 14.38% to 15.26%) that reflects current market assessment of the time value of money
and the risks specific to the CGUs. Cash flows beyond 5-year period have been extrapolated using a
steady 2% (2024: 2%) annual growth rate.

Assumptions are used in the value-in-use calculations of the abovementioned IT solutions and
maintenance segment’'s CGU as at 31 December 2025. The following sets out the key assumptions on
which management have based their cash flow projections to undertake impairment testing of

goodwill:

2025
Revenue growth rate 17%
Budgeted gross margin 31%
Terminal growth rate 2%
Pre-tax discount rate 12.12% - 13.34%

The basis used to determine the value assigned to the budgeted gross margins is the average gross
margin achieved in the year immediately before the budgeted year, increased for expected efficiency
improvements, and expected market development. Terminal growth rate is the weighted average
growth rate used to extrapolate cash flows beyond the budget period. The rate is consistent with
forecasts included in industry. The discount rate used is before tax and reflects specific risks related
to the relevant unit.
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18. RIGHT-OF-USE ASSETS

Disclosures of lease-related items:

2025 2024
HK$°000 HK$'000
At 31 December:
Right-of-use assets
- Land and buildings 3,005 1,500
2025 2024
HK$'000 HK$'000
For the year ended 31 December:
Depreciation charge of right-of-use assets
— Land and buildings 2,517 2,384
Lease interests 124 112
Expenses related to short-term leases 23 479
Total cash outflow for leases 2,678 3,015
Additions to right-of-use assets 3,843 1,046
Lease commitments of short-term leases 55 46

The Group leases various land and buildings. Lease agreements are typically made for fixed periods of
1 to 5 years (2024: 1 to 2 years). Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do not impose any covenants and the
leased assets may not be used as security for borrowing purposes.
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19. OTHER INTANGIBLE ASSETS

Customer
relationships
HK$'000
(note (a))
COST:
At 1 January 2024, 31 December 2024, 1 January 2025 and 31 December 2025 8,242
ACCUMULATED AMORTISATION:
At 1 January 2024 5,687
Provided during the year 866
At 31 December 2024 and 1 January 2025 6,553
Provided during the year 865
At 31 December 2025 7,418
CARRYING AMOUNTS:
At 31 December 2025 824
At 31 December 2024 1,689
Note:
(a) The useful life of the customer relationship is 10 years.
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20.

EQUITY INVESTMENTS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

2025 2024
Notes HK$"000 HK$'000
Listed equity investments, at fair value
— Global Engine Group Holding Limited
("Global Engine”) (a) - 21,590

The equity investments are intended to be held for the medium to long-term. Designation of these
investments as equity investments at fair value through other comprehensive income can avoid the
volatility of the fair value changes of these investments to the profit or loss.

Notes:

(a)

On 1 April 2021, the Group acquired 10% equity interest of Global Engine Group Holding Limited (“Global
Engine”), a company incorporated in the British Virgin Islands with limited liability, at a consideration of
HK$10,000,000 which is satisfied by issuance of 20,000,000 new shares at consideration share price of
HK$0.5 per share. Global Engine is an investment holding company and its directly wholly-owned subsidiary
is an integrated solutions provider in information and communication technologies, system integration and
other technical consultation services in Hong Kong and Asia Pacific region. During the year of 2024, the
Company did not receive any dividend from Global Engine. During the year ended 31 December 2024,
Global Engine becomes listed on Nasdaqg Stock Market LLC. At the date of disposal, it was measured at fair
value of approximately HK$5,750,000.

During the year ended 31 December 2025, the equity interest of Global Engine was derecognised upon the
disposal of a subsidiary (note 35(b)).
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21. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2025 2024
Note HK$000 HK$'000
Deposits and other receivables 1,170 2,249
Consideration receivables from disposal of
subsidiaries (Note 35(b)) (a) 32,587 34,300
Prepayments 669 146
34,426 36,695
Less: Allowances for credit losses (224) (226)
34,202 36,469
Less: Deposits classified as non-current assets (561) (587)
33,641 35,882
Notes:
(a) (i) As at 31 December 2025, included in other receivables of the gross amount of approximately

HK$13,801,000 (2024: approximately HK$17,314,000) is receivables from the purchasers of Rosy
Ridge Investments Limited. A 12-month ECL of approximately HK$108,000 (2024: approximately
HK$126,000) has been provided in respect of the receivable balance.

(ii) As at 31 December 2025, included in other receivables of the gross amount of approximately
HK$15,786,000 (2024: approximately HK$16,986,000) is receivables from the purchasers of Rosy
Time Investments Limited. A 12-month ECL of approximately HK$88,000 (2024: approximately
HK$88,000) has been provided in respect of the receivable balance.

(iii) As at 31 December 2025, included in other receivables of the gross amount of HK$3,000,000 (2024:

Nil) is receivables from the purchaser of Rosy Depot Limited. A 12-month ECL of approximately
HK$24,000 (2024: Nil) has been provided in respect of the receivable balance.

The movement in the loss allowance for impairment of deposits and other receivables is set out

below:
2025 2024
HK$'000 HK$'000
At the beginning of the year 226 -
Impairment loss recognised 2 226
Disposal of a subsidiary (note 35(b)) (4) -
At the end of the year 224 226

Details of impairment assessment of deposits and other receivables are set out in note 5(c).
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22.

DEFERRED TAX

The following are the major deferred tax assets/(liabilities) recognised by the Group:

Other
intangible Right-of-use Lease

assets Tax losses assets liability Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 January 2024 (423) 5910 - - 5,487
Credit/(charge) to consolidated profit or loss 143 (143) 115 (115) -
Exchange realignment - - 2) 2 -
At 31 December 2024 and 1 January 2025 (280) 5,767 13 (113) 5,487
Credit/(charge) to consolidated profit or loss 143 355 (69) 68 497
Exchange realignment - - 3 (4) (1)
At 31 December 2025 (137) 6,122 47 (49) 5,983

The following is the analysis of the deferred tax balances (after offset) for consolidated statement of
financial position purposes:

2025 2024

HK$'000 HK$'000

Deferred tax assets 6,038 5,620
Deferred tax liabilities (55) (133)
5,983 5,487

The Group has tax losses arising in Hong Kong of approximately HK$230,306,000 (2024: approximately
HK$216,104,000) that are available indefinitely and in Mainland China of approximately HK$39,594,000
(2024 approximately HK$28,326,000) that are available for a maximum of five years, for offsetting
against future taxable profits of the companies in which the losses arose. Deferred tax assets have not
been recognised in respect of tax losses of approximately HK$232,689,000 (2024: approximately
HK$206,059,000) as they have arisen in certain subsidiaries that have been loss-making for some time
and it is considered not probable that taxable profits will be available against which tax losses can be
utilised.

As at 31 December 2025, the Group has deductible temporary differences of approximately
HK$38,019,000 (2024: approximately HK$24,582,000) not recognised as deferred tax assets as it is not
probable that taxable profit will be available against which the deductible temporary differences can be
utilised.

At the end of the reporting period, there is no temporary differences associated with undistributed
earnings of subsidiaries for which deferred tax liabilities have not been recognised (2024: nil).
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23. INVENTORIES

2025 2024
HK$'000 HK$'000
Finished goods and merchandises 182 251
24. TRADE RECEIVABLES
2025 2024
HK$'000 HK$'000
Trade receivables 24,720 19,699
Less: Allowances for credit losses (21,540) (761)
3,180 18,938
Notes:
(a) The Group has granted credit terms to its customers within 30 days (2024: within 30 days). Overdue

balances are reviewed by the directors. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances.

(b) The aging analysis of trade receivables, based on the invoice date, and net of allowance, is as follows:

2025 2024

HK$’000 HK$'000

Within 1T month 1,512 12,779

1 to 2 months 545 1,694

2 to 3 months 18 1,663

Over 3 months 1,105 2,912

3,180 18,938
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24,

TRADE RECEIVABLES (Continued)

The movement in the loss allowance for impairment of trade receivables is set out below:

2025 2024

HK$'000 HK$'000

At the beginning of the year 761 -
Impairment loss recognised 20,328 761
Exchange alignment 451 -
At the end of the year 21,540 761

Details of impairment assessment of trade receivables are set out in note 5(c).

The Group applies the simplified approach under HKFRS 9 to provide for expected credit losses using
the lifetime expected loss provision for all trade receivables. To measure the expected credit losses,
trade receivables have been grouped based on shared credit risk characteristics and the days past due.
The expected credit losses also incorporate forward-looking information.

During the year ended 31 December 2025, the Group filed a claim with the Guangzhou Yuexiu District
People’'s Court* (E N FEE A RJAB) against the tenant for outstanding rent receivables related to
the investment property in Guangzhou. The court has accepted the case but there have been no
updates on its status up to the date of this report. The directors of the Company consider that the
tenant has breached the agreement and, accordingly, the rent receivables with gross amounts of
approximately HK$20,436,000 (2024: HK$14,606,000) are classified as doubtful as the credit quality
has deteriorated and are credit-impaired, and assessed individually (2024: not credit-impaired, and
assessed using provision matrix). The remaining gross carrying amounts of trade receivables were
assessed using provision matrix.

Over 3
Neither past Less than 1to3 months to Over
due nor 1 month months 1 year 1 year
impaired past due past due past due past due Total
At 31 December 2025
Weighted average expected
loss rate 1.6% 0.6% 0.0% 38% 51% 26%
Receivable amount (HK$'000) 1,406 677 33 223 1,945 4,284
Loss allowance (HK$'000) 22 4 - 85 993 1,104
At 31 December 2024
Weighted average expected
loss rate 0.2% 0.2% 0.1% 17% 47% 4%
Receivable amount (HK$'000) 12,805 1,697 2,953 1,088 1,156 19,699
Loss allowance (HK$'000) 26 3 3 190 539 761

The English transliteration of the Chinese name, where indicated, is included for information only, and should not
be regarded as the official English name of such Chinese name.
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25.

26.

27.

INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

2025 2024
HK$'000 HK$'000

Listed equity securities, at fair value
— outside Hong Kong 218 320

The investments included above as at 31 December 2025 and 2024 represent investments in listed
equity securities that offer the Group the opportunity for return through dividend income and fair value
gains. They have no fixed maturity or coupon rate.

The fair values of the listed equity securities are determined based on the quoted market prices.

BANK AND CASH BALANCES

2025 2024
HK$'000 HK$'000
Bank and cash balances 14,933 5,371

As at 31 December 2025, the bank and cash balances of the Group denominated in RMB amounted to
approximately HK$218,000 (2024: approximately HK$1,216,000). Conversion of RMB into foreign
currencies is subject to the PRC's Foreign Exchange Control Regulations.

TRADE PAYABLES

An aging analysis of the Group's trade payables as at the end of the reporting period, based on the
invoice date, is as follows:

2025 2024

HK$'000 HK$'000

Within 1 month 536 581
1 to 2 months 650 1,320
2 to 3 months 706 905
Over 3 months 1,101 181
2,993 2,987

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED

ANNUAL REPORT 2025 141




Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

28. CONTRACT LIABILITIES

Disclosures of revenue-related items:

2025 2024
HK$'000 HK$'000
Contract liabilities — sale of computer hardware and software 2 1,330
Contract liabilities — provision of technical support and
maintenance services 626 1,033
Total contract liabilities 628 2,363
Contract receivables (included in trade receivables) 4,656 5,047
As at 1 January 2024, contract liabilities amounted to HK$1,566,000.
2025 2024
HK$°000 HK$'000
Analysed as:
Non-current liabilities 73 184
Current liabilities 555 2,179
628 2,363
2025 2024
HK$'000 HK$'000
Transaction prices allocated to performance obligations
unsatisfied at end of year and expected to be recognised as
revenue in:
- 2025 - 2,179
- 2026 555 184
-2027 73 -
628 2,363
Year ended 31 December 2025 2024
HK$°000 HK$'000
Revenue recognised in the year that was included in
contract liabilities at beginning of year 2,160 1,566
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28. CONTRACT LIABILITIES (Continued)

Significant changes in contract liabilities during the year:

2025 2024

HK$°000 HK$'000

Increase due to operations in the year 425 2,363
Transfer of contract liabilities to revenue (2,160) (1,566)

A contract liability represents the Group's obligation to transfer products or services to a customer for
which the Group has received consideration (or an amount of consideration is due) from the customer.

29. OTHER PAYABLES AND ACCRUALS

2025 2024
HK$'000 HK$'000
Accruals 4,193 5,401
Other payables 6,453 7,261
Rental deposit received 1,752 1,682
Value-added-tax payables 684 646
13,082 14,990
30. BANK AND OTHER LOANS

2025 2024
Notes HK$'000 HK$'000

Bank loans:
Mortgage loan (1) 30,495 35,651

Other loans:
Loans from independent third parties (if) 25,310 20,273
55,805 55,924

Analysed as:
Non-current liabilities 25,310 20,273
Current liabilities 30,495 35,651
55,805 55,924
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30.

BANK AND OTHER LOANS (Continued)

The borrowings are repayable as follows:

2025 2024
HK$'000 HK$'000
On demand or within one year 30,495 35,651
In the second year 12,530 15,271
In the third to fifth years, inclusive 12,780 5,002
55,805 55,924

Less: Amount due for settlement within 12 months
(shown under current liabilities) (30,495) (35,651)
Amount due for settlement after 12 months 25,310 20,273

Notes:

(i)

(ii)

The mortgage loan has terms of 8 years until 2030 with a repayable on demand clause exercisable by a
bank. The average interest rate was 3.4% (2024: 3.4%).

The mortgage loan is secured by a charge over the Group's investment properties with fair value of
approximately HK$169,661,000 (2024: approximately HK$216,035,000) and by the rights to receive the
rental fees of the Group's investment properties, and guaranteed by the Company and an independent third
party (2024: equity investment of the Company).

Loan from an independent third party amounted to approximately HK$3,327,000 (2024: approximately
HK$3,193,000) is interest bearing at 15% per annum (2024: 15%), unsecured and repayable on 28 July
2027.

Loan from an independent third party amounted to approximately HK$499,000 (2024: approximately
HK$479,000) is interest bearing at 13.8% (2024: 13.8%) per annum, unsecured and repayable on 31 July
2028.

Loan from an independent third party amounted to approximately HK$277,000 (2024: approximately
HK$266,000) is interest bearing at 13.8% (2024: 13.8%) per annum, unsecured and repayable on 19
September 2028.

Loan from an independent third party amounted to approximately HK$1,109,000 (2024: approximately
HK$1,064,000) is interest bearing at 13.8% (2024: 13.8%) per annum, unsecured and repayable on 18
December 2028.

Loan from an independent third party amounted to approximately HK$4,314,000 (2024: approximately
HK$9,993,000) is interest-free, unsecured and repayable on 1 January 2026. On 31 December 2025, the
Group entered into a supplemental agreement with the independent third party, pursuant to which the
repayment date of the loan was extended to 1 January 2027.

Loan from an independent third party amounted to approximately HK$8,217,000 (2024: approximately
HK$5,278,000) is interest-free, unsecured and repayable on 1 January 2026. On 31 December 2025, the
Group entered into a supplemental agreement with the independent third party, pursuant to which the
repayment date of the loan was extended to 1 January 2027.

Loan from an independent third party amounted to approximately HK$7,567,000 (2024: Nil) is interest-free,
unsecured and repayable on 1 January 2027.
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31. LEASE LIABILITIES

Present value of lease

Lease payments payments
2025 2024 2025 2024
HK$'000 HK$'000 HK$’000 HK$'000
Within one year 2,048 1,394 1,938 1,365
In the second to fifth years, inclusive 1,125 187 1,102 185
3,173 1,581
Less: Future finance charges (133) (31)
Present value of lease liabilities 3,040 1,550 3,040 1,550
Less: Amount due for settlement
within 12 months (shown
under current liabilities) (1,938) (1,365)
Amount due for settlement after 12
months 1,102 185

At 31 December 2025, the average effective borrowing rate was ranged from 3.85% to 5.25% (2024:
5.125% to 5.25%). Interest rates are fixed at the contract dates and thus expose the Group to fair
value interest rate risk.

32. BONDS
2025 2024
HK$'000 HK$'000
Non-current
Bonds 5,101 4,816

The Group announced a completion of the zero coupon bond issuance on 12 July 2023. The total
principal amount of the bonds is up to HK$100 million. The bonds will be documented using
Distributed Ledger Technology (in place of paper) and will be implemented using Digital Ownership
Token standard.

Bonds with HK$24.75 million has been purchased by a third party, with approximately 66.66%
discount on face value. The Group received approximately HK$8,252,000 from the bond subscription.
The bonds are offered at a discount with an effective yield to maturity of 3.73% per annum, and shall
mature on 27 June 2053.

The initial fair value of the bonds is approximately HK$4,426,000. The Group recorded a gain on initial
recognition of bonds of approximately HK$3,826,000 in the consolidated statement of profit or loss for
the year ended 31 December 2023.
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33.

SHARE CAPITAL

Number of shares Share capital
Notes 2025 2024 2025 2024
HK$'000 HK$'000
Authorised:
Ordinary shares of HK$0.1
(2024: HK$0.1) each
At the beginning and at the end
of the year 12,000,000,000 12,000,000,000 1,200,000 1,200,000
Issued and fully paid:
Ordinary shares of HK$0.1
(2024: HK$0.1) each
At the beginning of the year 73,265,237 61,765,237 7,327 6,177
Placing of shares under general
mandate (i) 14,000,000 11,500,000 1,400 1,150
Issue of shares under rights issue (if) 27,474,463 - 2,747 -
At the end of the year 114,739,700 73,265,237 11,474 7,327
Notes:

(i)

(ii)

On 6 June 2024, Gold Unity Limited (“Gold Unity"”), a wholly-owned subsidiary of the Company, had entered
into an agreement with JStage Technology Limited (“JStage”), pursuant to which Gold Unity has
conditionally agreed to acquire, and JStage has conditionally agreed to sell 100% of the issued share capital
of Popsible Limited at a consideration of HK$11,500,000 which to be settled by way of allotment and issue
of the 11,500,000 consideration shares by the Company. The closing price of the consideration shares was
HK$1.35 at the completion date. The acquisition was completed on 12 July 2024.

On 19 November 2025, the Company and the placing agent entered into the placing agreement, pursuant to
which the Company has conditionally agreed to place, on a best effort basis, of up to 14,000,000 placing
shares, to not less than six placees who and whose ultimate beneficial owners shall be independent third
parties at the placing price of HK$0.28 per placing share. The placing was completed on 5 December 2025.
The net proceeds of approximately HK$3,881,000 were raised from the placing.

On 13 August 2025, the Board of Directors proposed to conduct the rights issue (the “Rights Issue”) on the
basis of three (3) rights shares (“Rights Share(s)") for every eight (8) existing shares held on the record date
of 10 September 2025 at the subscription price of HK$1.29 per Rights Share, to raise up to approximately
HK$35,442,000 before expenses by way of issuing up to 27,474,463 Rights Shares. On 11 September 2025,
the Rights Issue was completed and 27,474,463 Rights Shares were issued. The net proceeds of
approximately HK$32,935,000 were raised from the Rights Issue.
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34.

SHARE OPTION SCHEME

The Company adopted a share option scheme with effect from 2 August 2012 (the “2012 Share
Option Scheme”) and a new share option with effect from 15 May 2023 (the “2023 Share Option
Scheme”, together with 2012 Share Option Scheme, the “Schemes”) for the purpose of providing
incentives and rewards to eligible participants who contribute to the success of the Group's
operations. Eligible participants of the Schemes include the Company’s executive and non-executive
directors, full-time employees of the Group, advisers and consultants of the Group. The 2012 Share
Option Scheme was expired on 1 August 2022. The 2023 Share Option Scheme became effective on
15 May 2023 and, unless otherwise cancelled or amended, will remain in force for 10 years from that
date. Upon expiry of the Schemes, the options granted under the Scheme remain valid until they
expire. Further details of the term and validity of the options are set out below.

The maximum number of shares which may be issued upon exercise of all options granted and yet to
be granted under the Schemes is currently limited to 30% of the shares of the Company in issue at
any time. The total number of shares issued and to be issued upon exercise of the options granted
and to be granted to each eligible participant in the Schemes in any 12-month period up to the date of
the grant is limited to 1% of the aggregate number of issued shares of the Company at any time. Any
further grant of share options in excess of this limit is subject to shareholders’ approval in a general
meeting.

Share options granted to a director, chief executive or substantial shareholder of the Company, or to
any of their associates, are subject to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value (based on the price of the Company’s shares
at the date of the grant) in excess of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 21 days from the date of offer, upon
payment of a nominal consideration of HK$1 in total by the grantee. The exercise period of the share
options granted is determinable by the directors at their discretion, and commences on the date upon
which the options are deemed to be granted and accepted.

The exercise price of share options is determinable by the directors of the Company, but may not be
less than the higher of (i) the Stock Exchange closing price of the Company’s shares on the date of
offer of the share options; and (ii) the average Stock Exchange closing price of the Company’s shares
for the five trading days immediately preceding the date of offer.
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34.

SHARE OPTION SCHEME (Continued)

Share options do not confer rights on the holders to dividends or to vote at shareholders’ meetings.
Details of the specific categories of options are as follows:

Date of grant Vesting period Exercise period Exercise price

HK$
13 May 2021 13 May 2021 13 May 2021 - 12 May 2031 1.902*
16 June 2022 16 June 2022 16 June 2022 — 15 June 2032 1.216*
10 August 2023 10 August 2024 10 August 2024 — 9 August 2033 2.970*
* as adjusted

For options granted on 13 May 2021, 16 June 2022 and 10 August 2023, if the options remain
unexercised after a period of 10 years from the date of grant, the options expire. Options are forfeited
if the employee leaves the Group.

Movements in the number of share options outstanding and their related weighted average exercise
prices are as follows:

2025 2024
Weighted Weighted
Number of average Number of average
share options  exercise price share options exercise price
HK$ HK$
Outstanding at the beginning of the year 5,373,213 2.33 5,640,775 2.29
Adjusted as a result of rights issues 813,611 2.03 - -
Forfeited during the year (39,145) 0.62 (267,562) 1.49
Outstanding at the end of the year 6,147,679 2.03 5,373,213 2.33
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34.

SHARE OPTION SCHEME (Continued)

The estimated fair values of the options granted on 13 May 2021, 16 June 2022 and 10 August 2023
are approximately HK$2,992,000, HK$1,172,000 and HK$2,695,000 respectively.

At the date of approval of these consolidated financial statements, the number of share options
permitted to be granted under the Scheme was 4,608,523 (2024: 4,608,523), representing 4.02%
(2024: 5.55%) of the Company’'s shares in share as at that day.

These fair values were calculated using Binominal pricing model. The inputs into the model are as
follows:

10 August 16 June 13 May

2023 2022 2021

Share price at the date of grant HK$3.23 HK$0.140 HK$0.245
Exercise price HK$3.42 HK$0.140 HK$0.245
Expected volatility 76.59% 65.11% 68.33%
Expected life 10 years 10 years 10 years
Risk free rate 3.356% 3.23% 1.2%
Expected dividend yield 0% 0% 0%
Expected Early Exercise Multiple 2.2/2.8 2.2 2.2

Expected volatility was determined by calculating the historical volatility of the Company’s share price
over the previous 10 years.

Share options granted to consultants were incentives for helping the Group expand its business
network, acquire and explore new business projects and opportunities. The fair value of such benefit
could not be estimated reliably and as a result, the fair value is measured by reference to the fair value
of share options granted.

No share-based payment expenses was recognised by the Group during the year ended 31 December
2025 (2024: approximately HK$1,764,000) in relation to the share options granted by the Company.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

35. DISPOSAL/ACQUISITION OF SUBSIDIARIES

(a)

Popsible Limited

On 6 June 2024, Gold Unity, a wholly-owned subsidiary of the Company, had entered into an
agreement with an independent third party, JStage, pursuant to which Gold Unity has
conditionally agreed to acquire, and JStage has conditionally agreed to sell 100% of the issued
share capital of Popsible Limited (the “Target Company”) at a consideration of HK$11,500,000
which to be settled by way of allotment and issue of the 11,500,000 consideration shares by
the Company. This acquisition has been accounted for using the acquisition method. The
amount of goodwill arising as a result of the acquisition was HK$13,052,000.

The Target Company is engaged in provision of information technology and public relation
services. The Target Company was acquired so as to expand the Groups business network and
client base, strengthen its existing business.

The acquisition was completed on 12 July 2024. The closing price of the consideration shares
was HK$1.35 at the completion date.

The fair value of the identifiable assets and liabilities of the Target Company acquired as at its
date of acquisition is as follows:

Net assets acquired: HK$'000
Trade receivables 2,528
Bank and cash balances 103
Other payables and accruals (16)
Tax payable (142)
Total identifiable net assets 2,473
Goodwill 13,052
15,525
Satisfied by:
11,500,000 ordinary shares of the Company 15,525

Net cash inflow arising on acquisition:
Cash and cash equivalents acquired 103

The fair value of 11,500,000 ordinary shares of the Company issued as part of the consideration
paid was determined on the basis of the closing market price of the Company’s ordinary shares
on the acquisition date. The fair value of the acquired identifiable assets and liabilities were
valued by Valor Appraisal & Advisory Limited, an independent qualified professional valuer. The
goodwill arising on the acquisition of the Target Company is attributable to the anticipated
future operating synergies from the combination.

Included in the loss for the year for the year ended 31 December 2024 is HK$1,236,000
attributable to the additional business generated by the Target Company. Revenue for the year
includes HK$1,818,000 generated from the Target Company.

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
ANNUAL REPORT 2025



Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

35. DISPOSAL/ACQUISITION OF SUBSIDIARIES (Continued)

(b)

Rosy Depot Limited

On 29 December 2025, the Group had entered into an agreement with an independent third
party (the “Purchaser”), pursuant to which the Group has conditionally agreed to sell the entire
issued share of Rosy Depot Limited (“Rosy Depot”), and the Purchaser has conditionally agreed
to acquire the entire issued share capital of Rosy Depot at the consideration of HK$4,000,000.

On the same date, the Group disposed of the 100% equity interest in Rosy Depot.

Net assets at the date of disposal were as follows:

HK$'000
Equity investments at fair value through other comprehensive income 5,750
Prepayments, deposit and other receivables 264
Other payables and accruals (20)
Net assets disposal of a subsidiary 5,994
Loss on disposal of a subsidiary (1,994)
Total consideration — satisfied by receivables from disposal (note 21(a)) 4,000

Net cash outflow arising on disposal:
Cash consideration received 1,000
Cash and cash equivalents disposed of -

1,000

Out of total consideration of HK$4,000,000, HK$1,000,000 was settled during the year ended 31
December 2025, whereas the remaining gross balance of HK$3,000,000 was included in
"Prepayments, deposits and other receivables” as at 31 December 2025.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

36. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

2025 2024

HK$'000 HK$'000
NON-CURRENT ASSETS
Investments in subsidiaries (Note) - -
Right-of-use assets 2,754 709
Prepayments, deposits and other receivables 560 587
Total non-current assets 3,314 1,296
CURRENT ASSETS
Amount due from subsidiaries (Note) 222,903 236,768
Prepayments, deposits and other receivables 19,724 17,452
Cash and bank balances 13,138 961
Total current assets 255,765 255,181
CURRENT LIABILITIES
Other payables and accruals 4,516 6,622
Lease liabilities 1,731 755
Total current liabilities 6,247 7,377
NET CURRENT ASSETS 249,518 247,804
TOTAL ASSETS LESS CURRENT LIABILITIES 252,832 249,100
NON-CURRENT LIABILITIES
Employee benefit obligations 25 -
Lease liabilities 1,052 -
Bonds 5,101 4,816
Total non-current liabilities 6,178 4,816
NET ASSETS 246,654 244,284
CAPITAL AND RESERVES
Share capital 11,474 7,327
Reserves (Note 37(b)) 235,180 236,957
TOTAL EQUITY 246,654 244,284

Note: As at 31 December 2025, ECL for amounts due from subsidiaries, and investment in subsidiaries are
assessed and impairment loss allowance of approximately HK$443,546,000 (31 December 2024:
approximately HK$461,380,000) is made on the amounts due from subsidiaries and investment in
subsidiaries based on the Company's internal and/or external credit rating.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

37. RESERVES

(a)

Group

The amounts of the Group's reserves and movements therein are presented in the consolidated
statement of profit or loss and other comprehensive income and consolidated statement of
changes in equity.

(i)

(ii)

(iii)

(iv)

Share premium account

Under the Companies Law of the Cayman Islands, the funds in the share premium
account of the Company are distributable to the shareholders of the Company provided
that immediately following the date on which the dividend is proposed to be distributed,
the Company will be in a position to pay off its debts as they fall due in the ordinary
course of business.

Foreign currency translation reserve

The foreign currency translation reserve comprises all foreign exchange differences
arising from the translation of the financial statements of foreign operations as well as
the effective portion of any foreign exchange differences arising from hedges of the net
investment in these foreign operations.

Share-based payment reserve

The share-based payment reserve represents the fair value of the actual or estimated
number of unexercised share options granted to directors, employees and consultants of
the Group recognised in accordance with the accounting policy adopted for equity-settled
share-based payments in note 3 to the consolidated financial statements.

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative net change in the fair value
of equity investments at fair value through other comprehensive income held at the end
of the reporting period and is dealt with in accordance with the accounting policy in note
3 to the consolidated financial statements.
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37. RESERVES (Continued)

(b) The Company

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

Share-based Investment
Share payment revaluation Retained
premium reserve reserve earnings Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 January 2024 178,462 4,814 (5,978) 59,893 237,191
Loss for the year - - - (15,224) (15,224)
Other comprehensive loss for the year:
- Change in fair value of equity investments
at fair value through other comprehensive
income - - (1,019) - (1,019)
Total comprehensive loss for the year - - (1,019) (15,224) (16,243)
Forfeitures of share option - (205) - 205 -
Equity-settled share-base payment (note 34) - 1,764 - - 1,764
Issue of share upon placing (note 33) 14,375 - - - 14,375
Expenses in issuance of shares under placing (130) - - - (130)
Disposal of an equity investment at fair value
through other comprehensive income - - 6,997 (6,997) -
At 31 December 2024 and 1 January 2025 192,707 6,373 - 37,877 236,957
Loss for the year - - - (34,446) (34,446)
Total comprehensive loss for the year - - - (34,446) (34,446)
Lapsed of share option - (24) - 24 -
Issue of share upon placing (note 33) 2,520 - - - 2,520
Expenses in issuance of shares under placing (39) - - - (39)
Issue of shares under rights issue (note 33) 32,695 - - - 32,695
Expenses in issuance of shares under rights
issue (2,507) - - - (2,507)
At 31 December 2025 225,376 6,349 - 3,455 235,180
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For the year ended 31 December 2025

37. RESERVES (Continued)

(c)

Capital management

The Group's objectives when managing capital are to safeguard the Group’s ability to continue
as a going concern and to maximise the return to the shareholders through the optimisation of

the debt and equity balance.

The Group sets the amount of capital in proportion to risk. The Group manages the capital
structure and makes adjustments to it in the light of changes in economic conditions and the
risk characteristics of the underlying assets. In order to maintain or adjust the capital structure,
the Group may adjust the payment of dividends, issue new shares, buy-back shares, raise new
debts, redeem existing debts or sell assets to reduce debts.

The Group monitors capital on the basis of the debt-to-capital ratio. This ratio is calculated as
total borrowings divided by capital. Total borrowings included bond and bank and other loans.
Capital represented the equity attributable to owners of the Company.

2025 2024

HK$°000 HK$'000

Bond 5,101 4,816
Bank and other loans 55,805 55,924
Total debt 60,906 60,740
Total equity 170,460 245,000
Gearing ratio 36% 25%

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED
ANNUAL REPORT 2025

155




156

Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

38. INVESTMENT IN JOINT VENTURES
2025 2024
HK$°000 HK$'000
Cost of investment in joint ventures *— *—
Share of loss in joint ventures *_ *_
* *

* The balance represents an amount less than HK$1,000.

As at 31 December 2025 and 2024, the Group had interests in the following material joint operations:

Place of Percentage of attributable Principal
Name of entity Form of entity operation interest of the Group activities
2025 2024

Peta Inc. Limited liability BVI 30% 30% Investment

company holding

Petaverse (Hong Kong) Limited liability Hong Kong 30% 30% Dormant
Limited company

Palm Karbon Inc Limited liability BVI 27.27% 27.27% Dormant
company

Note:

(a)

(b)

On 15 June 2023, the Group has entered into a shareholders and cooperation agreement (the “JV
Agreement”) with an independent third party whereby the parties agreed to establish a joint venture
company (“JV Company”) to engage in the ownership and management of an e-Commerce platform and its
respective membership and reward points program (collectively known as “Petaverse”). The business of the
Petaverse focuses on the sales and marketing of pets-related products in the real world and in the
Metaverse. Under the JV Agreement, the Group and the Independent Third Party will initially own 30% and
70% of the equity interest in the JV Company, respectively. No changes on the cooperation framework was
noted for the years ended 31 December 2025 and 2024.

In January 2024, the Group has entered into an agreement (“JV Agreement”) with Kilimanjaro Energy
Group, Marvion Inc., and two individuals whereby the parties agreed to establish a joint venture company
("JV Company”) to drive sustainable positive change in the environmental, social, and governance (ESG)
sector. It is intended that the JV Company will engage in tokenization on the blockchain natively and at
source carbon credits issued in the UAE and to build, manage and operate a decentralized carbon credit
exchange licensed in Abu Dhabi (the “JV Business”). The joint venture has not started business for the
years ended 31 December 2025 and 2024.
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For the year ended 31 December 2025

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

Particulars of the principal subsidiaries as at 31 December 2025 and 2024 are as follows:

Place of Nominal value of
incorporation/ issued and paid-up
registration and capital/registered Percentage of
Company name operations capital ownership interest Principal activities
2025 2024
China Information Technology Hong Kong HK$100 100% 100%  Office management
Development (Hong Kong) Limited
Macro Systems Limited Hong Kong HK$1,050,000 84% 84%  Provision of system integration and
maintenance services in Hong Kong
Macro Systems (Guangzhou) Co,, ~ PRC HK$1,300,000 84% 84%  Provision of system integration and
Ltd.** maintenance services in the PRC
DataCube Research Centre Hong Kong HK$100 80% 80%  Big data application
Logic Network Limited Hong Kong HK$10,000 51% 51%  Provision of telecommunications
consultancy, cloud services, managed
IT services, support consultancy and
intelligent retail system services
Guangzhou Xinfeng Investment PRC HK$101,400,000 100% 100%  Assets acquisition, management and
Consultancy Company Limited** consultancy services
Global Shine Investment Limited ~ Hong Kong HKS1 100% 100%  Securities trading

The above list contains the particulars of subsidiaries which principally affected the results, assets or
liabilities of the Group.

* The amount of registered capital is HK$10 million and it is not yet injected.

*¥ Wholly-foreign-owned enterprises.
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2025

39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
(Continued)

The table below shows details of Macro China Holdings Limited and DataCube Research Centre
Limited, the non-wholly owned subsidiaries of the Group at 31 December 2025 and 2024 that have
material non-controlling interests:

Proportion of
ownership interests
and voting rights

Place of incorporation held by Loss allocated to Balance of
and principal place non-controlling non-controlling non-controlling
Name of subsidiary of business interests interests interests
HK$'000 HK$'000
31 December 2025
Macro China Holdings BVI 16% (250) (3,665)
Limited
DataCube Research Centre  Hong Kong 20% (396) (7,480)
Limited
31 December 2024
Macro China Holdings BVI 16% (321) (3,362)
Limited
DataCube Research Centre  Hong Kong 20% (407) (7,084)
Limited

Summarised consolidated financial information prepared in accordance with HKFRS Accounting
Standards before intragroup eliminations in respect of the subsidiaries that have material
non-controlling interests are set out below.

Macro China Holdings Limited
and its subsidiaries

2025 2024

HK$'000 HK$'000

Non-current assets 6,487 7,130
Current assets 2,577 5,703
Current liabilities (32,244) (33,657)
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

40.

(Continued)

Macro China Holdings Limited and
its subsidiaries

2025 2024
HK$'000 HK$'000
Revenue 19,190 22,306
Loss and total comprehensive expense (2,045) (2,002)
Cash flows used in operating activities (977) (1,632)
Cash flows used in investing activities (1,012) (12)
Cash flows generated from financing activities 152 1,718

DataCube Research Centre Limited

2025 2024

HK$'000 HK$'000

Non-current assets 16 354
Current assets 892 1,576
Current liabilities (38,092) (37,347)

DataCube Research Centre Limited

Revenue

Loss and total comprehensive expense
Cash flows used in operating activities
Cash flows used in investing activities

Cash flows generated from financing activities

2025 2024
HK$’'000 HK$'000
4,963 4,222
(1,767) (2,033)
(1,459) (2,472)
(1,462) (1)
1,118 1,383

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

(a) Non-cash transactions

During the year ended 31 December 2025, the Group entered into two (2024: two) new lease
agreements for the use of buildings for one to two years (2024: one to two years). On the lease
commencement, the Group recognised approximately HK$3,843,000 (2024: HK$1,046,000) of
right-of-use assets and approximately HK$3,843,000 (2024: HK$1,046,000) of lease liabilities.

CHINA INFORMATION TECHNOLOGY DEVELOPMENT LIMITED

ANNUAL REPORT 2025

159




Notes to the Consolidated Financial Statements
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40. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
(Continued)

(b) Changes in liabilities arising from financing activities

The following table shows the Group’s changes in liabilities arising from financing activities
during the year:

Total

Liabilities

from

Lease Bank and financing

Bonds liabilities  other loans activities

HK$000 HK$'000 HK$'000 HK$"000

1 January 2024 4,547 3,030 60,486 68,063
Change in cash flows - (2,536) (4,086) (6,622)
Non-cash changes

- imputed interest 269 - - 269
- gain on modification of lease liabilities - (102) - (102)
- interest charged - 112 - 112
- additions of lease liabilities - 1,046 - 1,046
- exchange differences - - (476) (476)
At 31 December 2024 and 1 January 2025 4,816 1,550 55,924 62,290
Change in cash flows - (2,655) (2,413) (5,068)
Non-cash changes

- imputed interest 285 - - 285
- loss on modification of lease liabilities - 166 - 166
- interest charged - 124 - 124
- additions of lease liabilities - 3,843 - 3,843
- exchange differences - 12 2,294 2,306
At 31 December 2025 5,101 3,040 55,805 63,946

41. RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme (“MPF Scheme”) for all qualified employees
in Hong Kong under the Mandatory Provident Fund Schemes Ordinance. The assets of the MPF
Scheme are held separately from those of the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the employer and its employees are each required to
make contributions to the scheme at a rate of 5% specified in the rules, but subject to a cap of
HK$1,500 per month. The only obligation of the Group with respect of MPF Scheme is to make the
required contributions under the scheme. No forfeited contribution is available to reduce the
contribution payable in the future years.
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41.

RETIREMENT BENEFIT SCHEMES (Continued)

The employees employed in the PRC are members of the state-managed retirement benefit schemes
operated by the PRC government. The PRC subsidiaries are required to contribute a certain percentage
of their basic payroll to the retirement benefit schemes to fund the benefits. The only obligation of the
Group with respect to the retirement benefit schemes is to make the required contributions under the
schemes. No forfeited contribution is available to reduce the contribution payable in future years.

During the year ended 31 December 2025, the total contribution to the defined contribution schemes
charged to profit or loss amounted to HK$1,055,000 (2024: HK$1,229,000).

The Group operates a Mandatory Provident Fund Scheme (“the MPF scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for employees employed under the jurisdiction of the
Hong Kong Employment Ordinance. The MPF scheme is a defined contribution retirement plan
administered by independent trustees. Under the MPF scheme, the employer and its employees are
each required to make contributions to the plan at 5% of the employees’ relevant income in
accordance with the employment contracts. Contributions to the plan vest immediately.

The employees of the Group's subsidiaries in the PRC are members of a state-managed retirement
benefit plan operated by the government of the PRC. The subsidiaries are required to contribute
specified percentage of payroll costs to the retirement benefit plan to fund the benefits. The only
obligation of the Group with respect to the retirement benefit plan is to make the specified
contributions.

Forfeited contributions in respect of unvested benefits of employees leaving the Group’'s employment
cannot be used to reduce ongoing contributions.

Hong Kong employees that have been employed continuously for at least five years are entitled to
long service payments (“LSP”) in accordance with the Hong Kong Employment Ordinance under
certain circumstances. These circumstances include where an employee is dismissed for reasons
other than serious misconduct or redundancy, that employee resigns at the age of 65 or above, or the
employment contract is of fixed term and expires without renewal. The amount of LSP payable is
determined with reference to the employee’s final salary (capped at HK$22,500) and the years of
service, reduced by the amount of any accrued benefits derived from the Group’s contributions to
MPF scheme with an overall cap of HK$390,000 per employee. Currently, the Group does not have
any separate funding arrangement in place to meet its LSP obligation.

In June 2022, The Government of the Hong Kong Special Administrative Region (“Government”)
gazetted the Amendment Ordinance, which abolishes the use of the accrued benefits derived from
employers’ mandatory MPF contributions to offset the LSP. The Abolition will officially take effect on
the Transition Date (i.e., 1 May 2025). Separately, the Government of the HKSAR is also expected to
introduce a subsidy scheme to assist employers for a period of 25 years after the Transition Date on
the LSP payable by employers up to a certain amount per employee per year.

Under the Amendment Ordinance, the Group’s mandatory MPF contributions, plus/minus any positive/
negative returns, after the Transition Date can continue to be applied to offset the pre-Transition Date
LSP obligation but are not eligible to offset the post-Transition Date LSP obligation. Furthermore, the
LSP obligation before the Transition Date will be grandfathered and calculated based on the last
monthly wages immediately preceding the Transition Date and the years of service up to that date.
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41. RETIREMENT BENEFIT SCHEMES (Continued)

Movement in the present value of refunded LSP obligation in the current year were as follows:

2025 2024

HK$'000 HK$'000

Opening unfunded obligation - -
Current service cost 792 -
Interest cost 114 -
Closing unfunded obligation 906 -

The significant actuarial assumptions used as at 31 December 2025 and 2024 are as follows:

2025 2024

HK$'000 HK$'000

Discount rate 2.24% - 5.90% N/A
Salary growth rate 2.00% N/A

42. RELATED PARTY TRANSACTIONS

Other than those related party transactions and balances disclosed elsewhere in the consolidated
financial statements, the Group had the following significant transactions and balances with its related
parties during the year:

All members of key management personnel of the Group are the directors of the Company and their
remuneration is disclosed in Note 11.

43. EVENTS AFTER THE REPORTING PERIOD

As from 31 December 2025 to the date of this report, no significant events have occured.
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Five Year Financial Summary

31 December 2025

A summary of the results from and of the assets, liabilities and non-controlling interests of the Group for the

last five financial years, as extracted from the published annual report and audited financial statements is set
out below:

Year ended 31 December

2025 2024 2023 2022 2021
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
RESULTS

REVENUE 34,464 41,485 49,228 59,324 61,426
Loss before tax (100,731) (38,375) (22,974) (86,992) (90,540)
Income tax credit/(expense) 493 (8) 80 1,380 124
Loss for the year (100,238) (38,383) (22,894) (85,612) (90,416)

Attributable to:
Owners of the Company (99,459) (37,634) (22,755) (82,295) (90,326)
Non-controlling interests (779) (749) (2,018) (3,317) (90)
(100,238) (38,383) (24,773) (85,612) (90,416)

ASSETS, LIABILITIES AND
NON-CONTROLLING INTERESTS

As at 31 December

2025 2024 2023 2022 2021

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TOTAL ASSETS 252,212 327,904 349,884 468,784 487,862

TOTAL LIABILITIES (81,752) (82,904) 88,944 (192,593) (133,600)

NET ASSETS 170,460 245,000 260,940 276,191 354,262
Equity attributable to:

Owners of the Company 181,825 255,531 270,759 284,021 358,859

Non-controlling interests (11,356) (10,531) (9,819) (7,830) (4,597)

170,460 245,000 260,940 276,191 354,262
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Particulars of Property Interests

Particulars of property interests held by the Group as at 31 December 2025 are as follows:

Location

Use of Investment Properties Tenure

Attributable
interest
of the Group

Investment properties

A composite building situated
in No. 123 Lu Jing Road,
Tianhe District,

Guangzhou City,
Guangdong Province,
the PRC

Commercial, office and Medium
other use permitted
by the laws and
regulations of the PRC
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