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Characteristics of GEM of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Yu Tak
International Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange (the "GEM Listing Rules”)
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this report misleading.
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CORPORATE INFORMATION
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CORPORATE INFORMATION
DNEEHR
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Hong Kong
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WEBSITE ADDRESS

www.yutak-intl.com
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CHAIRMAN'S STATEMENT
ERE®RSE

Dear Shareholders:

On behalf of the Board of Directors (the “Board”) of Yu Tak
International Holdings Limited (the “Company”), it is my
pleasure to present the Annual Report of the Company and its
subsidiaries (collectively referred to as the “Group”) for the
year ended 31 December 2025.

China’s economy in 2025 achieved its growth target of 5%.
Gold demand soared on investment and central bank buying
pushing gold prices climbed from around US$2,600 per ounce
at the beginning of the year to US$4,300 per ounce at the year
end. The extraordinary rally led to sharp fall in gold jewellery
sales but demand for gold bars and coins rose significantly
as consumers treated gold better as an investment.The
Rehabilitation products segment established in recent years
was growing in line with expectation. Hospitals in China were
increasingly adopting smart, patient-centered rehabilitation
designs. As one of a few market players of the market in
Guangdong, the Board believed that the segment would further
perform in 2026.

APPRECIATION

On behalf of all Board members, | would like to take this
opportunity to express my gratitude to the Shareholders and
business partners of the Group for their continued supports and
trust during the past years, and my most sincere appreciation
to the Directors, management and staff at all levels for their
dedication, hard works and contributions to the Group.

Chong Shui Pan
Chairman

Hong Kong
31 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FINANCIAL PERFORMANCE

For the year ended 31 December 2025, the Group’s loss
attributable to the owners of the Company amounted to
HK$7,166,000 (2024: HK$54,765,000) due to the loss on
deconsolidation of Subsidiaries.

The Group's revenue from continuing operations for the year
ended 31 December 2025 amounted to HK$11,068,000 (2024:
HK$7,248,000). Particularly, the sales of gold and jewellery
products decreased 5% to HK$3,921,000 (2024: HK$4,132,000).
Revenue from sales of rehabilitation products amounted to
HK$7,147,000 (2024: HK$3,116,000), increased significantly by
129%.

OPERATION REVIEW

China’s economy in 2025 achieved its growth target of 5%
contributed to manufacturing investment, infrastructures
spending, strong export and high-tech industries, supported by
government stimulus measures.

Luxury goods market remained contracting by approximately
3-5% compared to 2024 due to weaker consumer confidence
and stagnant property market but signs of recovery appeared in
2H of 2025. Sales of jewellery products segment kept struggling
due to high gold prices and cautions consumer spending that
it dropped slightly from HK$4,132,000 to HK$3,921,000 for the
year ended 31 December 2025.

On the other hand, rehabilitation products market showed
strong growth driven by aging demographics, chronic disease
prevalence and government led investment in healthcare
infrastructure. Sales of the Group’s Rehabilitation products
segment jump by 129% to HK$7,147,000 from HK$3,116,000
of 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2025, the Group had cash and bank
balances of HK$2,185,000 (2024: HK$272,000).

As at 31 December 2025, the Group’s issued shares were
1,947,690,000 shares (2024: 1,947,690,000 shares).

The Group monitored its capital structure using the gearing
ratio which is net debt divided by total equity. For this purpose,
the Group defined net debt as total debt, which comprises
long-term and short-term borrowings, less cash and cash
equivalents. Total equity comprised equity attributable to
owners of the Company and non-controlling interests stated in
the consolidated statement of financial position. The gearing
ratios for 2024 and 2025 were neglectable.

TREASURY POLICY

The Directors will continue to follow a prudent policy in managing
the Group's cash and maintaining a strong and healthy liquidity to
ensure that the Group is well placed to take advantage of future
growth opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

FOREIGN CURRENCY RISK

The Group does not have significant exposure on foreign
currency risk. The functional currencies of the Group's entities
are principally denominated in HK$ and RMB. The Group
has certain exposure to foreign currency risk as some of its
business transactions, assets and liabilities are denominated in
currencies other than the functional currencies of the respective
group entities such as USD. The Group currently does not have
a foreign currency hedging policy in respect of foreign currency
transactions, assets and liabilities.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION OR DISPOSAL OF SUBSIDIARIES
Except for those subsidiaries on which the Group had lost
controls since 5 June 2024 and respective controls remained
not resumed up to the date of this report and deconsolidated,
the Group did not have any significant investment and material

acquisition and disposal of subsidiaries during the year ended
31 December 2025 and 2024.

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENT

As at 31 December 2025 and 2024, the Group did not have any
capital commitment.

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Group had
no significant subsequent event.

SEGMENTAL PERFORMANCE

For the year ended 31 December 2025, the revenue from the
Jewellery Products segment and the Rehabilitation product
segment amounted to HK$3,921,000 (2024: HK$4,132,000) and
HK$7,147,000 (2024: HK$3,116,000) respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2025, the number of employees of the
Group was 30 (2024: 30). Remuneration is determined by
reference to market terms and the performance, qualification
and experience of individual employee. Year-end bonus
based on individual performance will be paid to employees as
recognition of and reward for their contributions.

FUTURE PROSPECTS

China’s economy in 2025 grew by about 5% driven by export
of high-tech and green products but weighted by slower growth
of domestic demand and shrinking property sector. The trend
was expected to continue in 2026 and might further risked by
extended geographical politics.

Gold prices continued to surge in 2025 and exceeded US$4,300
per ounce at the year end. The investment characteristics of
gold was overamping its symbol of wealth displayed in form of
jewellery. It might keep annoying performance of the jewellery
market.

On the other hand, with increasing investment of the
government in the healthcare infrastructure, the Board believed
that sales of the Rehabilitation products segment would
outperform other segments of the Group.

Subject to the recovery of the IT segment, the Board may
consider acquiring other IT businesses through equity
investments or joint ventures in the future. At the same time,
the Board does not rule any attempt to mitigate possible
negative impacts of IT business forgone by expanding other
business segments vertically or horizontally.
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CORPORATE GOVERNANCE REPORT

(1)

10

X DY

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to the establishment of good
corporate governance practices and procedures. The
Directors believe that sound and reasonable corporate
governance practices are essential for the growth of
the Company and for safeguarding the Shareholders’
interests and the Company's assets.

The Company's code of corporate governance practices
was adopted with reference to the code provisions of
the Corporate Governance Code (the “Code Provisions”)
contained in Appendix 15 of the GEM Listing Rules to
ensure that the Group’s business activities and decision-
making processes are regulated in a proper and prudent
manner. The Company has compiled with the Corporate
Governance Code set out in the Appendix 15 of the GEM
Listing Rules during the year ended 31 December 2025
except where otherwise stated.

During the year, the resignations of Ms. Zhao Xiaxia and
Ms. Na Xin as the Independent Non-executive Directors
of the Company on 30 April 2025 had led to non-
compliance of the requirements under Rule 5.05, 5.05A
of the Rules Governing the Listing of Securities on GEM
of the Stock Exchange of Hong Kong Limited (the “"GEM
Listing Rules”) that the Company must appoint at least
three Independent Non-executive Directors representing
at least one-third of the Board; and Rules 5.28, 5.34 and
5.36A that the Audit Committee, Nomination Committee
and Remuneration Committee require a majority of
Independent Non-executive Directors.

Compliance of the above rules had been resumed
following the appointment of Ms. Bao Manman and Ms.
Lin Feifei as the Independent Non-executive Director of
the Company on 16 December 2025.
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CORPORATE GOVERNANCE REPORT
CEEARE

(2)

BOARD OF DIRECTORS (2)

The Board is responsible for overseeing the strategic
directions, management, business and financial
performance of the Group.

The Board has delegated the day-to-day operational
responsibilities of the Group's business to the executive
management team under the leadership of Chairman and
Chief Executive Officer and various Board committees.

Board Composition

The Board comprises the following members:

Executive Directors:
Mr. CHONG Shui Pan
Ms. LI Xia

Mr. CHEN Yin

Independent Non-executive Directors:

Mr. POON Hon Yin

Ms. ZHAO Xiaxia (Resigned on 30 April 2025)

Ms. NA Xin (Resigned on 30 April 2025)

Ms. Bao Manman (appointed on 16 December 2025)
Ms. Lin Feifei (appointed on 16 December 2025)
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CORPORATE GOVERNANCE REPORT
TRER/RE

(2)
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BOARD OF DIRECTORS (Continued) (2) EEg®)
Board Meeting EEESR
The Board meets at least four times a year to review EEe/FEHRLETNRSE - BT
financial and operating performance and discuss the BREERE IHFﬁ*‘J$'§IZFﬁ&
Group's direction and strategy: SRBE -
Meeting attendance/
Total meeting of Director during
the year 2025
“ECRFHEEENYS
BUTEESSRERY
Board meetings General meetings
EEgER BRAE

Executive Directors HITES
Mr. Chong Shui Pan HnBEAAE 4/4 -
Ms. Li Xia FELT 4/4 -
Mr. Chen Yin BRELE 4/4 -
Independent Non-Executive Directors BIYFHTES
Mr. Poon Hon Yin BEELE 4/4 -
Ms. Na Xin (resigned on 30 April 2025) AT 2+ (7202564 A30 B BHT) 0/4 -
Ms. Zhao Xiaxia (resigned on 30 April 2025) HEELL(R2025%4 A30BEHT) 0/4 -
Ms. Bao Manman (appointed on 16 December 2025) #1824+ (12025% 12 816 HEZ(T) N/A N N/A i A
Ms. Lin Feifei (appointed on 16 December 2025) WIEFEZ T (R2025F12 A 16HEZRT) N/A N N/A N
Directors are given notice of regular Board meetings of %%ﬁ’\mﬁﬂ§$a FERBTAI R 14RE

at least 14 days in advance. The Directors will receive
details of agenda with comprehensive reports on the
management’s strategic plans, updates by business unit
heads on their lines of business, financial objectives,
plans and actions at least 3 days before a Board meeting.

All Directors have access to the Company Secretary
who is responsible for ensuring that Board procedures
are complied with and advises the Board on corporate
governance and compliance matters.

Yu Tak International Holdings Limited ANNUAL REPORT 2025
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CORPORATE GOVERNANCE REPORT

(2)

X DY

BOARD OF DIRECTORS (continued)

Board Meeting (Continued)

The executive Directors meet every two weeks to review
company business pipeline, receivables, and business
unit performance. Senior management of the Company
(the “Senior Management”) meets with Business Unit
Management every week to review project status, and
business unit issues.

The Company has undertaken several meetings, first
with Senior Management, second with the Audit
Committee, and subsequently with the Board, to discuss
and review the Group's practice on corporate governance
and make specific checks on the Group’s compliance
via a compliance matrix in accordance to the criteria set
forth by the GEM Listing Rules.

The Company Secretary has assisted the chairman of the
Board in preparing the agenda for each meeting and the
minutes of such meetings are kept by the Company’s
company secretary or other duly authorised person. All
minutes are open for inspection by any Director on reasonable
notice. Draft(s) and final version of the minutes are sent to
Directors for comment and records, respectively.

Non-executive Directors

The Company confirmed that annual confirmations
of independence were received from each of the
Company’'s independent non-executive Directors
pursuant to Rule 5.09 of the GEM Listing Rules and all
independent non-executive directors are considered to
be independent.

The function of the independent non-executive Directors
includes but not limited to participating in Board meetings
and meetings of committees to bring an independent
judgement to bear on issues of strategy, policy,
performance, accountability, resources, key appointments
and standards of conduct. The written terms of reference
for their functions in the respective committees; namely
Nomination Committee, Remuneration Committee and
Audit Committee are available on the Websites of Stock
Exchange and the Company.
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BOARD OF DIRECTORS (continued)

Directors’ Training

Directors must keep abreast of their collective
responsibilities. Every newly appointed Director
should receive induction and subsequent briefing and
professional development.

Pursuant to Code A.6.5 of the Code Provisions (which is
effective from 1 April 2012), Directors should participate
in continuous professional development to develop and
refresh their knowledge and skills. This is to ensure that
their contribution to the Board remains informed and
relevant. During the period, all Directors have participated
in appropriate continuous professional development
activities by way of reading materials relevant to the
Company's business or to the Directors’ duties and
responsibilities.

Mr. Poon Hon Yin, as the chairman of the Audit
Committee, Remuneration Committee and Nomination
Committee also attended a number of seminars/courses
in relation to continuous professional developments
organised by The Hong Kong Institute of Certified Public
Accountants during the year in 2025 and up to this
report.
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BOARD OF DIRECTORS (continued)

Directors’ Liability Insurance

Appropriate liability insurance, the coverage of which
is reviewed annually, has been arranged to indemnify
the Directors’ risk exposure arising out of corporate
activities.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

Pursuant to Code A.2.1 of the Code Provisions, the
roles of chairman and chief executive officer should
be separate and should not be performed by the
same individual, so that there is a clear division of
responsibilities between the management of the Board
and the day-to-day management of the Company’s
business to ensure a balance of power and authority.

Mr. Chong Shui Pan has become the Chairman of the
Board and the Chief Executive Officer of Company since
December 2023. As all major decisions of the Company
are made in consultation with members of the Board,
the Company believes that there is adequate balance of
power and authority in place though vesting the roles
of both chairman and chief executive officer in the
same person. The Board will review the decision and
its impairs on operation, if any, on a continuing basic
and will takes those corrective actions decisively as
necessary.

AUDIT COMMITTEE

The Audit Committee was established on 11 August
2000. The terms of reference of the Audit Committee are
available on the websites of the Company and the Stock
Exchange. The Audit Committee’s principal duties are to
review and supervise the financial reporting process and
internal control procedures of the Group.

The revised terms of reference of Audit Committee in
accordance with Rules 5.05 (2) and 5.28 to 5.29 and
Code C3 of the Code Provisions of the GEM Listing
Rules was adopted.

The members of Audit Committee is currently comprised
Mr. Poon Hon Yin, Ms. Bao Manman and Ms. Lin
Feifei, all of whom are Independent Non-executive
Directors. Mr. Poon Hon Yin is the chairman of the Audit
Committee.
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AUDIT COMMITTEE (Continued)

The Audit Committee’s principal duties are to review and
supervise the financial reporting process, internal control
procedures and risk management system of the Group.

The Group's interim results and audited annual results
during the year ended 31 December 2025 have been
reviewed by the Audit Committee, who is of the opinion
that such statements comply with the applicable
accounting standards and that adequate disclosures have
been made.

The summary of work of the audit committee during the
period is as follows:—

- met with the external auditor, reviewed and made
recommendations for the Board's approval on
the annual, interim and quarterly reports of the
Company;

- reviewed and approved audit fee;

- recommended the re-appointment of Grant
Thornton Hong Kong Limited as auditor, subject to
the Shareholders’ approval at the annual general
meeting;

- reviewed the effectiveness of the Company’s risk
management and internal control systems; and

- reviewed the adequacy of resources, qualifications
and experience of staff of the Company’s accounting
and financial reporting function.

Details of the attendance of members at Audit Committee
meeting are as follows:
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MERFEEHZIFBOT

Meeting attendance/
Total meeting during

the year 2024

—EoMEREERNY

BTERARE

Mr. Poon Hon Yin BEERE 4/4
Ms. Na Xin (resigned on 30 April 2025) AT+ (720254 A308 BHE) 0/4
Ms. Zhao Xiaxia (resigned on 30 April 2025) BEELZLT(72025F4 A30HEHT) 0/4
Ms. Bao Manman (appointed on 16 December 2025) £1£ £ %+ (202512816 B EET) 0/4
Ms. Lin Feifei (appointed on 16 December 2025) MIEFEL T (2026512 B16 A ER(T) 0/4
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REMUNERATION COMMITTEE

The Remuneration Committee was established on
10 May 2005. The written terms of reference of the
remuneration committee are available on the websites of
the Company and the Stock Exchange. The Remuneration
Committee is to make recommendations to the Board on
the Company’s policy and structure for all Directors and
Senior Management’s remuneration.

The revised terms of reference of remuneration committee
in accordance with Code B.1.2 of the Code Provisions
of the GEM Listing Rules was adopted on the Board
meeting held on 21 March 2012.

The members of Remuneration Committee is currently
comprised Mr. Poon Hon Yin and Ms. Lin Feifei, both
are independent non-executive Directors, and Ms. Li Xia
who is an executive Director, Mr. Poon Hon Yin is the
chairman of the Remuneration Committee.

The Remuneration Committee should hold at least one
regular meeting in a year. During the year under review,
the members of Remuneration Committee, Mr. Poon
Hon Yin, and Ms. Li Xia attended the Remuneration
Committee Meeting on 20 December 2025.

The summary of work of the remuneration committee
during the period is as follows:—

- reviewed and recommended to the Board on the
remuneration packages of the executive Directors
and senior management of the Company; and

- reviewed and recommended to the Board on the
Directors’ fees of independent non-executive
Directors.
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NOMINATION COMMITTEE

The Nomination Committee was established on 21 March
2012. The written terms of reference of the nomination
committee are available on the websites of the Company
and the Stock Exchange. The Nomination Committee is
to assist the Board to deal with matters in relation to
appointment of members of the Board.

The written terms of reference of nomination committee
in accordance with Code A.5.2 of the Code Provisions
of the GEM Listing Rules was adopted on the Board
meeting held on 21 March 2012.

The members of Nomination Committee is currently
comprised Mr. Poon Hon Yin and Ms. Bao Manman, both
are independent non-executive Directors, and Ms. Li Xia
who is an executive Director, Mr. Poon Hon Yin is the
chairman of the Nomination Committee.

The Nomination Committee should hold at least one
regular meeting in a year. During the year under review,
the members of Nomination Committee, Mr. Poon Hon
Yin, and Ms. Li Xia attended the Nomination Committee
Meeting on 20 December 2025.

The summary of work of the nomination committee
during the period is as follows:—

- reviewed the existing Board's structure, size and
composition; and

- reviewed and assessed the independence of the
independent non-executive Directors.

The Nomination Committee reviews the structure,
size and composition (including the skills, knowledge
and experience) of the Board regularly to ensure
that the Board has a balance of expertise, skills and
experience appropriate for the requirements of the
business of the Company. Where vacancies on the
Board exist, the Nomination Committee will carry out
the selection process by making reference to the skills,
experience, professional knowledge, personal integrity
and time commitments of the proposed candidates,
the Company’s needs and other relevant statutory
requirements and regulations.
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NOMINATION COMMITTEE (Continued)

Board Diversity Policy

The Board has adopted a board diversity policy which
sets out the approach to achieve a sustainable and
balanced development of the Company and also to
enhance the quality of performance of the Company.

The Company seeks to achieve board diversity through
the consideration of a number of factors, including but
not limited to age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and
length of service. All board appointments will be based
on meritocracy, and candidates will be considered against
objective criteria, having due regard for the benefits of
diversity on the Board.

Selection of candidates will be based on a range of
diversity perspectives as stated in the above. The
ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board.

As at the date of this report, the Board comprises
six directors. Three of the directors are independent
non-executive directors and independent of management,
thereby promoting critical review and control of the
management process. The Board is also characterised
by significant diversity, whether considered in terms of
professional background, gender and skills.

COMPANY SECRETARY

All Directors have access to the advice and services
of the Company Secretary. Our Company Secretary is
currently Mr. Chan Hoi Keung Terence who is responsible
for facilitating the process of implementing the Board's
decision, as well as communications between the
members of the Board and the management team of the
Company, and advising the Board and its committees on all
governance matters.
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DIRECTORS’ SECURITIES
TRANSACTION

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiry of all Directors, all Directors confirms that
they have complied with the required standard of dealings
and the code of conduct regarding securities transactions
by the Directors adopted by the Company throughout the
year ended 31 December 2025.

DIRECTORS’ AND AUDITOR’S
RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for
preparing the Company’s financial statements for the
year ended 31 December 2025 which reflect true
and fair view of the financial position of the Group
and in compliance with relevant law and disclosure
provisions of the Listing Rules. The Board is responsible
for presenting a balanced, clear and comprehensible
assessment extends to annual and interim reports, other
inside information announcements and other financial
disclosures required under the GEM Listing Rules.

The Group appointed Prism Hong Kong Limited as the
Group’s external auditor. The statement by Prism Hong
Kong Limited regarding their reporting responsibilities
to the Shareholders on the consolidated financial
statements of the Group is set out in the Independent
Auditor’'s Report on pages 38 to 47 of this annual report.
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AUDITORS’ REMUNERATION

For the year ended 31 December 2025, the remuneration
for the provision of audit and non-audit services by the
auditors to the Group is as follows:

(10) #ZEBIETEN <

BHE_ZE-_AF+-_A=+—HIFE -
% BUEM B AN R BB AR B R FE X BUBR S 1Y
BT

2025 2024
—E_-_RE —Z O
HK$'000 HK$'000
FH T FH&TT

Prism Hong Kong Limited BT EEMER AR
Annual audit services FEZERD 1,050 1,100
Non-audit services IERZ B BRTS - -
1,050 1,100

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is responsible for the risk
management and internal control system of the Group
and reviewing their effectiveness on an ongoing basis.
Such risk management and internal control systems are
designed for managing risk rather than eliminating the
risk of failure to achieve business objective, and can only
provide reasonable and not absolute assurance against
material misstatement or loss.

Management team of the Company has established
the Group’s Internal Control Policies and Guidance for
monitoring the internal control system.

The Board has delegated to the management team of
the Company the implementation of such internal control
systems as well as the review of relevant financial,
operational and compliance controls and risk management
procedures. Qualified personnel and individual business unit
heads of the Group maintain and monitor the compliance
of these internal control systems and procedures on an
ongoing basis and report variances to senior management.
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INTERNAL CONTROL

Based on the assessment and review made by the Board
and senior management on the effectiveness of the internal
control system, the Audit Committee is satisfied that:

o the internal control and accounting systems of the
Group are designed to provide reasonable assurance
as to material assets of the Group are protected,
business risks attributable to the Group are identified
and monitored, material transactions are executed
in accordance with management’s authorisation and
the accounts are reliable for publication; and

o there is an ongoing process in place for identifying,
evaluating and managing the significant risks faced
by the Group.

COMMUNICATION WITH
SHAREHOLDERS AND SHAREHOLDERS
RIGHT

The Company endeavors to maintain an on-going
dialogue with the Shareholders and in particular, through
annual general meetings or other general meetings to
communicate with the shareholders and encourage their
participation. The Company will ensure that there are
separate resolutions for separate issues proposed at the
general meetings.

The Company will continue to maintain an open and
effective investor communication policy and to update
investors on relevant information on the Group’s business
in a timely manner, subject to relevant regulatory
requirements.

A) General Meetings

The general meetings of the Company provide a
good opportunity for communication between the
shareholders of the Company and the Board. An
annual general meeting of the Company shall be
held in each year and at such time and place to be
determined by the Board. Each general meeting,
other than an annual general meeting, shall be called
a special general meeting.
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(13) COMMUNICATION WITH
SHAREHOLDERS AND SHAREHOLDERS
RIGHT (continued)

A) General Meetings (Continued) A) BRKEg(#E)

(13) EBRREVBERRRERN =)

The 2026 AGM is scheduled on 14 May 2026. A
circular containing, among other matters, further
information will be despatched to the shareholders
of the Company together with this report in
accordance with the Bye-Laws, the GEM Listing
Rules and other applicable laws and regulations.

Rights and Procedures for Shareholders to
Convene an Extraordinary General Meeting

Pursuant to Section 58 of the Bye-Laws, any one or
more shareholders of the Company holding as at the
date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company
shall at all times have the right, by written requisition
to the Board or the company secretary, to require
an extraordinary general meeting to be called by the
Board for the transaction of any business specified in
such requisition. Such meeting shall be held within
two months after the deposit of such requisition.
If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the
requisitionists themselves may do so in accordance
with the provisions of Section 74 (3) of the Bye-Laws.

Right to Put Enquiries to the Board

Shareholders of the Company have the right to put
enquiries to the Board. All such enquiries shall be
in writing and sent by post to the principal place
of business of the Company in Hong Kong for the
attention of the Board or the company secretary.
Shareholders may also make enquiries with the
Board at the general meetings of the Company.
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(14) ATTENDANCE OF GENERAL MEETING

Pursuant to code provision E.1.2 of the CG Code, the
Chairman should attend the annual general meeting of the
Company and he should invite the chairmen of the Audit
Committee, the Remuneration Committee, the Nomination
Committee and any other committees (as appropriate)
to attend. Pursuant to code provision A.6.7 of the CG
Code, independent non-executive Director and other non-
executive Directors should attend the general meetings of
the Company.

INVESTORS RELATIONS

The Company has established a range of communication channels
between itself and the Shareholders, and investors. These
include answering questions through the general meetings,
the publication of annual, interim and quarterly reports, notices,
announcements and circulars on the Company’s website at
https://www.yutak-intl.com and meetings with investors and the
Shareholders. News update of the Group’s business development
and operation are also available on the website.

HANDLING AND DISSEMINATION OF INSIDE
INFORMATION

With respect to the monitoring and disclosure of inside
information, the Company has formulated and implemented its
guidelines, with an aim to ensure that the insiders abide by the
confidentially requirement and fulfil the disclosure obligation. The
guidelines includes, but not limited to, the procedures as follows:

° The Group has strictly prohibited unauthorised use of
confidential or inside information;

° The Group has stipulated policy on handling of rumours,
unintentional selective disclosure and waiver to the
disclosure of inside information, external communication
guidelines and compliance and reporting procedures;

° The Group authorised only the executive Directors and
company secretary for responding to external enquiries
about Group's affairs; and

° Dissemination of inside information of the Company shall
be conducted by publishing the relevant information on
the website of GEM and the Company, according to the
requirements of the GEM Listing Rules.

There had been no change in the Company’s constitutional
documents during the period.
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DIRECTORS’ REPORT
ESEHRE

The Directors have pleasure in submitting their report and
audited consolidated financial statements for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities and other particulars of its
principal subsidiaries are set out in note 17 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2025
and financial position of the Group at that date are set out in
the consolidated financial statements on pages 48 to 51.

The Directors do not recommend payment of any dividend for
the year ended 31 December 2025 (2024: Nil).

BUSINESS REVIEW

The business review of the Group for the year ended 31
December 2025 is set out in the “Five Year's Financial
Summary”, “Chairman’s Statement” and “Management
Discussion and Analysis” on page 153 to 154, page 5 and
pages 6 to 9 respectively of this Annual Report.

The Group is committed to enhancing governance, promoting
employee benefits and development, protecting the
environment and giving back to society in order to fulfill social
responsibility and achieve sustainable growth. The Group has
complied with the relevant laws and regulations that have
significant impact on the operations of the Group.

FIVE YEAR’S FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 153 to
154 of the annual report.

SHARE CAPITAL

Details of the movements in the share capital of the Company
are set out in note 27 to the consolidated financial statements.

RESERVES

Details of the movements in the reserves of the Group and
the Company during the year are set out in the consolidated
statement of changes in equity on page 52 to 53 to the
consolidated financial statements respectively.
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DISTRIBUTABLE RESERVES

As at 31 December 2025 and 2024, the Company had no
distributable reserve.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws, and there was no restriction against such
rights under the laws of Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2025, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the Company’s shares.

DIRECTORS

The directors of the Company during the year and up to the
date of this report were as follows:

Executive Directors:

Mr. CHONG Shui Pan (chairman)
Ms. LI Xia

Mr. CHEN Yin

Independent Non-executive Directors:

Mr. POON Hon Yin

Ms. NA Xin (resigned on 30 April 2025)

Ms. ZHAOQO Xiaxia (resigned on 30 April 2025)

Ms. Bao Manman (appointed on 16 December 2025)
Ms. Lin Feifei (appointed on 16 December 2025)

Pursuant Article 83(2) of the Bye-laws of the Company, the
Directors shall have the power from time to time and at any
time to appoint any person as a Director either to fill a casual
vacancy on the Board. Any Director so appointed by the Board
shall hold office only until the next following annual general
meeting of the Company and shall then be eligible for re-
election at that meeting. Pursuant to Article 84(2), any Director
appointed pursuant to Article 83(2) shall not be taken into
account in determining which particular Directors or the number
of Directors who are to retire by rotation.

26 Yu Tak International Holdings Limited ANNUAL REPORT 2025

Ao EAE

R-BE-RAFER-"ZE-_MNE+-_A=+—H0 K«
DEAEA D ELEE

BrRBEERE

ARBZABHALBEEHELBEE AT
BERERAETITEEZSESBAORS - B
SARBERLPIFREBRIZ2HENMN

BE  HEIFEEIARQAR LHES

HE_T_AF+t_-_A=+—HILFER AR
ANEEAMNBRARBERE  hEIBLEAR
AMERAD -

BE=
FRREZAREABZANRAZEENT -

HITEF -
HIRERE(ERF)
FEzL
BRESAE

BUIHITESE -

EEESE

BORT £+ (7202544 A30 B BHE)
HEBE T (R20255%4 4308 BHE)

e 27+ (2025512 A 16 BEZT)
MIEFEL £ (72025512 A16 HIEZ )

RIBARB 2 AFMAIFES32G - EFEAET
BLEREZETAALRES  UEREESR
=R o Mt T AEEEGLZE2EFNESZE
HEEARA TERRABFAEAIL @ ERERE
HEBERNZAE LBEEL - RIBFSAQK -
RIEFSGEZENENESTEETRERT
W ETESHAEZTHARTEEZEBHENR -



DIRECTORS’ REPORT
ESEHRE

DIRECTORS (continued)

Pursuant to Article 84 of the Bye-laws of the Company, at each
annual general meeting one-third of the Directors for the time
being (or, if their number is not three or a multiple of three,
the number nearest to but not less than one-third) shall retire
from office by rotation provided that notwithstanding anything
herein, every Director shall be subject to retirement at least
once every three years. Mr. Chan Yan, Mr. Poon Hon Yin, Ms.
Bao Manman and Ms. Lin Feifei will retire by rotation at the
forthcoming annual general meeting and being eligible, offer
themselves for re-election.

PROFILE OF DIRECTORS AND SENIOR
MANAGEMENT

The biographical details of Directors and Senior Management
are set out on pages 35 to 37.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the
forthcoming annual general meeting has an unexpired service
contract which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation
(other than statutory compensation).

DIRECTORS’ REMUNERATION

The Remuneration Committee is responsible for reviewing the
Group’s emolument policy and structure for all remuneration
of the Directors and senior management of the Group, having
regard to the Group’s operating results, individual performance
and comparable market practices.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of the connected and related party transactions are set
out in the Directors’ Report and note 33 to the consolidated
financial statements.

Notwithstanding the above, no transactions, arrangements or
contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries was a party and
in which a Director or the Director’'s connected party had a
material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

MANAGEMENT CONTRACT

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

At 31 December 2025, the interests and short positions of the
Directors and the Chief Executive Officer of the Company in the
shares, underlying shares or debentures of the Company and its
associated corporations, as recorded in the register maintained
by the Company pursuant to Section 352 of the Securities and
Futures Ordinance (the “SFQ"), or as otherwise notified to the
Company and the Stock Exchange pursuant to the GEM Listing
Rules were as follows:

Long positions in the ordinary shares of HK$0.10 each
of the Company

EEREFETBRAERKRS - HER
RESHRHEZERZRKE

REZE-RAF+_A=+—H  BREAQRER
FBHEMAEGEG([FHRBEED ) E35215R
EFEZZLMATE - sSRIEGEM EMRAI ST
BYARRRBRATZEBM  BEERAARTITH
BEARQABRERBEEZKG - HEKRG %K
BEPIFEZESZRABNT

RAEAQXFZREECI10BTEBR TR

Number of ordinary shares held

BEEERYE
Percentage of
the issued
Held by share capital
Beneficial Held controlled of the
Owner by family corporation Total Company
EERARERT
Name of Director EEfRF ERBEEA HRGEE HBIEHAREE i RABS T
Ms. LI Xia ZFERL - - 804,159,697 804,159,697 41.29%
(Note 1)
(Hit1)
Mr. CHEN Yin RELE - - 149,455,740 149,455,740 7.67%
(Note 2)
(H2)
Mr. CHONG Shui Pan  HIRER4E 36,726,000 - - 36,726,000 1.88%
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Long positions in the ordinary shares of HK$0.10 each
of the Company (Continued)

Notes:

(1) These shares were held by Ocean Expert Investments Limited,
a limited company incorporated in the British Virgin Islands
which is wholly-owned by Ms. Li Xia.

2) These shares were held by Flourish Zone Limited, a company
incorporated in the British Virgin Islands which is wholly-owned
by Mr. Chen Yin.

Save as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations as at 31 December 2025.
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SUBSTANTIAL SHAREHOLDERS

At 31 December 2025, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the
SFO shows that the following shareholders had notified the
Company of relevant interests and short positions in the issued
share capital of the Company.

FTERR

RZE-RAF+=-—A=+—H BAAFRER
BHERBHEEMEI6KETFEZEERERMAT
& THREDMERRRNRARRTEHITHRA
FEEHEEREERAE -

Percentage
Number of of the issued
issued share capital
Capacity in which interests are ordinary of the
Name of party Notes held shares held Company
‘ FISERT  (BARFAERT
HEENE SR izt HEERZNHSH EEREE BRAB D
Ocean Expert Investments Limited Note 1 Beneficial owner 804,159,697 41.29%
AwRRERRAA M1 BExBEA
Ms. LI Xia Note 1 Interest in a controlled corporation 804,159,697 41.29%
FERL Mizt1  RREHIAR L #a
Mr. Lau Cheung Hung Beneficial owner 162,752,000 8.35%
2B LE EREAA
Flourish Zone Limited Note 2 Beneficial owner 149,455,740 7.67%
BEERAR Mz  BEmBEA
Mr. CHEN Yin Note 2 Interest in a controlled corporation 149,455,740 7.67%
BRELE Mtz RREHIAR L #a
CK Hutchison Holdings Limited Note 3 Interest in controlled corporations 143,233,151 7.35%
("CK Hutchison”)
RINTEZARAR([&RM]) Wizt3  RREHIAR L #a
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Notes:

(1) Ocean Expert Investments Limited is a company incorporated in
the British Virgin Islands and wholly owned by Ms. Li Xia.

2) Flourish Zone Limited is a company incorporated in the British
Virgin Islands and wholly-owned by Mr. Chen Yin.

(3) CK Hutchison is deemed to be interested in a total of
143,233,151 shares of the Company through its controlled
companies.

Save as disclosed above, the Company has not been notified of
any other interests or short positions in the issued share capital
of the Company as at 31 December 2025.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate turnover attributable to the
Group's five largest customers was approximately 79% of
the Group's total turnover and the Group's largest customer
accounted for approximately 27% of the Group’s turnover.

The aggregate purchases during the year attributable to the
Group's five largest suppliers was approximately 88% of
the Group's total purchases and the Group's largest supplier
accounted for approximately 57% of the Group's total
purchases.

At no time during the year, the Directors, their associates or
any shareholder (which to the knowledge of the directors owns
more than 5% of the Company’s share capital) had any interest
in these major suppliers or customers.

Hrat -

(1) ABREFR DA BN EE R LR BT
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ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than as disclosed above, at no time during the year was the
Company, its subsidiaries or its associated corporations a party to
any arrangement that enables the Directors to acquire benefits by

means of acquisition of shares in, or debentures of, the Company
or its associated corporation.

CONNECTED AND RELATED PARTY
TRANSACTIONS

Except as disclosed in the consolidated financial statements,
the group had no other partial transaction with related parties.

32 Yu Tak International Holdings Limited ANNUAL REPORT 2025

BEROIEZ2ZH

BRER EXWEN - FRAARRE - HBAFH
HiRMEE B LM R REES T B EREE
ARBSEAREEE 2 RIS EHFMESHE

REXZRBBLIRS

SREF A M MRAWEE S - AEE T E R
FTHEITHMEMN RS -



DIRECTORS’ REPORT
ESEHRE

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year, none of the Directors, the management
shareholders or their respective associates (as defined in the
GEM Listing Rules) had an interest in a business which causes
or may cause significant competition with the business of the
Group.

PERMITTED INDEMNITY PROVISION

At no time during the year and up to the date of this report,
there was or is any permitted indemnity provision being in force
for the benefit of any directors of the Company (whether made
by the Company or otherwise) or of its associated company (made
by the Company).

CONFIRMATION OF INDEPENDENCE

All the Directors do not have any financial, business, family or
other material/relevant relationship with each other.

The Company confirmed that annual confirmations of independence
were received from each of the Company's independent non-
executive Directors pursuant to Rule 5.09 of the GEM Listing Rules
and all independent non-executive Directors are considered to be
independent.

AUDIT COMMITTEE

The Company established an Audit Committee on 11 August
2000 with written terms of reference in accordance with Rules
5.28 to 5.29 of the GEM Listing Rules. The Audit Committee
currently comprise three members — Mr. Poon Hon Yin, Ms.
Bao Manman and Ms. Lin Feifei, all of whom are Independent
Non-executive Directors. Mr. Poon Hon Yin is the chairman of
the Audit Committee. The Audit Committee’s principal duties
are to review and supervise the financial reporting process and
internal control procedures of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company's total issued share capital was held by the public as
at the date of this annual report.
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CORPORATE GOVERNANCE

The Company is committed to the establishment of good
corporate governance. Information on the corporate governance
practices adopted by the Company is set out in the Corporate
Governance Report on pages 10 to 24.

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this annual report, there is no
significant event occurring after the reporting period.

AUDITOR

A resolution will be submitted to the forthcoming annual general
meeting to re-appoint Messrs. Prism Hong Kong Limited as the
auditor of the Company.

On behalf of the Board

Mr. Chong Shui Pan
Chairman

Hong Kong
31 March 2026
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

EENEREBAEEBE

EXECUTIVE DIRECTORS

Mr. CHONG Shui Pan (Age 59)

Chairman, Chief Executive Officer
Mr. Chong has over 20 years of relevant experience in the
jewellery and investment industry. Mr. Chong was appointed as
an executive Director of the Company on 17 February 2016. He
has been the Chairman and the Chief Executive Officer of the
Company since 1 December 2023.

Ms. LI Xia (Age 52)

Ms. Li was the executive vice president of Shanghai Shenggiu
Investment Development Limited. She was responsible for
administration and human resource management, marketing
operations and brand promotion. Ms. Li graduated from Central
Luzon State University, Republic of the Philippines with a
degree of Bachelor of Science in Business Administration. Ms.
Li has been an Executive Director of the Group since 3 July
2012.

Mr. CHEN Yin (Age 44)

Mr. Chen was an entrepreneur in the Mainland China, who
held senior positions in various private companies principally
engaged in luxury goods trading business. Mr. Chen obtained
the Diploma of Graduate Gemologist, Diploma of Diamonds and
Diploma of Colored Stones from the Gemological Institute of
America. Mr. Chen has been as an Executive Director of the
Group since 3 July 2012.

*  For identification purpose only
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. POON Hon Yin (Age 60)

Mr. Poon has been the company secretary, financial controller,
and an authorized representative of Innovative Pharmaceutical
Biotech Limited, a listing company in Hong Kong (0399.
HK) since 14 May 2013. He is qualified as a Certified Public
Accountant registered with the Hong Kong Institute of
Certified Public Accountants and is also a fellow member of
the Association of Chartered Certified Accountants. Mr. Poon
has been an independent non-executive Director since 20 June
2023.

Ms. NA Xin (Age 43)
Resigned on 30 April 2025

Ms. Na was the chief operating officer of Shenzhen Jiuha Cai
Jewellery Co., Ltd, a company specialised in qualified jewellery
trading business from 2008 to 2012. Ms. Na completed her
Bachelor's degree in English in the School of Humanities and
Social Science of Beijing Jiaotong University (formerly known as
the Northern Jiaotong University) in 2003.

Ms. ZHAO Xiaxia (Aged 44)
Resigned on 30 April 2025

Ms. Zhao obtained a college diploma of history education in
Qingdao University* in 2000. She has been serving as the
assistant to the chairman and deputy general manager of a PRC
jewellery company for several years, principally responsible for
executive, management, and coordination work.

* For identification purpose only
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EENREREEAEEBE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Ms. BAO Manman (aged 33)
Appointed on 16 December 2025

Ms. Bao has over 10 years of experience in legal practice and
is currently a practicing lawyer. Ms. Bao successively worked
at Beijing DeHeng (Lanzhou) Law Offices, Guangdong Sundial
Law Firm and Beijing Global Law Office. She has extensive
experience in handling legal matters in relation to listed and
unlisted companies in the PRC, particularly in general corporate,
corporate governance, securities offerings and dispute
resolution. Ms. Bao obtained her Bachelor of Law degree from
East China University of Political Science and Law in Shanghai,
China in 2014.

Ms. LIN Feifei (aged 35)
Appointed on 16 December 2025

Ms. Lin has over 11 years of experience in education services.
She is the founder of an education service company established
in Shenzhen in November 2020. Ms. Lin independently led
multiple critical functions of her company, such as strategic
management & team leadership, market development & brand
building, digital marketing & media operations, customer
service excellence and educational program oversight. Ms.
Lin graduated and obtained her degree from Xi'an Mingde
University of Science and Technology in 2014, majoring in
German.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

@%@Prism

To the Members of Yu Tak International Holdings Limited
(incorporated in Bermuda with limited liability)

QUALIFIED OPINION

We have audited the consolidated financial statements of Yu
Tak International Holdings Limited (“the Company”) and its
subsidiaries (“the Group"”) set out on pages 48 to 152, which
comprise the consolidated statement of financial position as at
31 December 2025, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, except for the possible effects on the
corresponding figures of the matter described in the Basis
for Qualified Opinion section of our report, the consolidated
financial statements give a true and fair view of the financial
position of the Group as at 31 December 2025, and of its
consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with HKFRS
Accounting Standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR QUALIFIED OPINION

As stated in our Independent Auditor's Report on the
consolidated financial statements for the year ended 31
December 2024 dated 27 February 2026 (“2024 Audit Report”),
the consolidated financial statements for the year ended 31
December 2024, which form the basis for the comparative
figures presented in the consolidated financial statements
for the year ended 31 December 2025, included a qualified
opinion arising from the loss of control and deconsolidation of
certain subsidiaries within its IT Products and Services segment
(collectively, the “Concerning Subsidiaries”). Details of the
matter are disclosed in Note 2.1 to the consolidated financial
statements. As set out in our 2024 Audit Report, we had not
been able to carry out audit procedures to obtain sufficient
appropriate audit evidence in relation to:
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

BASIS FOR QUALIFIED OPINION (continuead)

(i) the accuracy and existence of the assets and liabilities of
the Concerning Subsidiaries as at 1 January 2024;

(ii) whether the Discontinued Operation’s information and
other related disclosure in relation to the profit or loss
and other comprehensive income items as well as
cash flows items of the Group’s consolidated financial
statements for the year ended 31 December 2024 were
free from material misstatements;

(iii) the accuracy of the loss arising from the deconsolidation
of these subsidiaries, recorded at HK$44,534,000 in the
consolidated statement of profit or loss, as this figure is
derived from the unverified net asset values at the date
of deconsolidation; and

(iv) whether the completeness of the disclosures of related
party transactions for the year ended 31 December 2024
as required by Hong Kong Accounting Standard (“HKAS")
24, Related Party Disclosures, is free from material
misstatement.

Our audit opinion on the consolidated financial statements for
the year ended 31 December 2024 was qualified accordingly.
Our opinion on the current year's consolidated financial
statements is also modified because of the possible effects of
these matters on the comparability of the current year’s figures
and the corresponding figures

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’'s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (“the Code"), as applicable to
audits of financial statements of public interest entities. And we
have also fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
qualified opinion.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to Note 2.1 to the consolidated financial
statements which states that, the Group incurred a net loss
from continuing operations attributable to equity owners of the
Company of approximately HK$7,166,000 for the year ended
31 December 2025 and as of that date, the Group has current
liabilities of HK$42,587,000, which mainly included amounts due
to a director of HK$21,521,000 that are repayable on demand,
while available cash and bank balances was HK$2,185,000. This
condition indicates the existence of material uncertainty which
may cast significant doubt on the Group's ability to continue as
a going concern.

As stated in note 2.1 to the consolidated financial statements,
the Group held the inventories of approximately HK$42,932,000
as at 31 December 2025, primarily consisting of gold and
jewellery products. Given the sustained active trading market
and the continuous appreciation in the value of gold products in
recent years, the Group’s gold and jewellery products are more
readily convertible into operating cash flows, which would help
alleviate the Group's liquidity pressures.

In view of these circumstances, the directors of the Company
have given consideration to the future liquidity and performance
of the Group in assessing whether the Group will have
sufficient financial resources to continue as a going concern.
Taking into account the Group’s cash flow projection, including:

° The holder of amount due to a director had agreed not
to demand for repayment of the outstanding balances
due from the Group until such time the Group has the
financial ability to repay without impairing its liquidity
position;

° The Group has implemented measures to drive market
expansion for gold and jewelry products to maximize
inventories turnover and generate greater liquidity; and

° The Group will take active measures to control operating
costs through various channels including human
resources optimization, management remuneration,
purchase price control and optimized supplier selection
adjustments.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN (continued)

Accordingly, the directors of the Company consider that, taking
into account the above-mentioned measures, it is appropriate
to prepare the consolidated financial statements on a going
concern basis as the Group is expected to have sufficient
financial resources to meet its obligation as they fall due for at
least the next twelve months from the end of the financial year
ended 31 December 2025.

The consolidated financial statements do not include any
adjustments that would result from a failure of achieving the
measures. We consider appropriate disclosures have been
made in this respect. Our opinion is not modified in respect of
this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the
Basis for Qualified Opinion section, we have determined the
matters described below to be the key audit matters to be
communicated in our report.

FEREGESENEARTREL®)

At - ERREERS i“‘nJr&tiJ e - ¥
BREZBERBSEAMBRRDERE - ERR
B ESEKAERMOBBEERTMEEAE
ECT-RFT AT HLUBEREERE
AELRRT —EARZBMZEE -

REVBREARBSEREKIEBE RSB
FAAZE - RPREACHREELEEFE - B
MERIWESLEEER SR -

FAREFEE

RRBFRTRERMNERAE - BAYX
MG AW BRRNETZAEENER - ﬁdFﬁE
EIERBRAVBRR AL ERE R EE L
FEH MIASRMEFTFTREFERERL - F
H%”’:‘EJZ%“ I—EATFEEIN - HFIEEE
AFERA/ARRET KT BBNERESFFE -

ZECAFFHR WHEERERERAR 41



INDEPENDENT AUDITOR’S REPORT

B ZBARE

KEY AUDIT MATTERS (Continued)

Valuation of inventories

Refer to notes 2.7, 4 and 18 to the consolidated financial
statements and the accounting policies.

The key audit matter

The Group's inventories mainly
comprised gold and jewelers products
which are subject to risk of changes
in market value. As at 31 December
2025, the Group had inventories of
HK$42,932,000, which are material to
the consolidated financial statements
of the Group.

The Group tested inventories at the
lower of cost and net realisable value
{ NRV") at the end of the reporting
period. NRV represents the estimated
selling price in the ordinary course
of business, less selling expenses.
These estimates are based on the
current market condition and the
historical experience of selling
products of similar nature. It could
change significantly as a result of
changes in customer taste and
competitor actions in response to
severe industry cycle.

We identified the valuation of
inventories as a key audit matter
due to the use of judgements in
determining the NRV which are based
on conditions and the marketability of
the inventories.
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How the matter was addressed in
our audit

Our procedures inrelation to
management’s NRV assessment of
NRV of inventories included:

e evaluated the management's
assessment of the conditions and
the marketability of the obsolete
and slow-moving inventories
and identify any valuation risk of
inventories;

e assessedthedesignand
implementation of key internal
controls on inventory management
and impairment assessment;

* gassessed, on a sample basis,
the accuracy of the aging of
inventories;

e assessed the reasonableness of
the basis of determining the NRV
and evaluated the condition and
marketability of the inventories
adopted by the management; and

e tested the net realisable value
of all gold products and other
inventories, on a sample basis,
with reference to subsequent
sales information and external
market price data.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report, but does not include
the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. As described in the Basis for Qualified Opinion
section above, we were unable to obtain sufficient appropriate
evidence about the financial impact of loss of control of certain
subsidiaries for the year ended 31 December 2024. Accordingly,
we are unable to conclude whether or not the other information
is materially misstated with respect to this matter.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors of the
Company determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors of the Company either
intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion,
solely to you, as a body, in accordance with section 405 of
the Hong Kong Companies Ordinance and our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

° Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors of the
Company.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the Company’s
directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained
up to the date of our auditor’'s report. However, future
events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group to express an opinion on the consolidated financial
statements. We are responsible for the direction,
supervision and review of the audit work performed
for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT

B ZBARE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Fan Chi Hang Stephen.

Prism Hong Kong Limited

Certified Public Accountants

Fan Chi Hang Stephen

Practising Certificate Number: P06144
Hong Kong

31 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

%'/:T—/\ =\/

Hfe2mEam &=

for the year ended 37 December 2025 & & — &

—AFEfZH=1—HIEFE

2025 2024
—E-RHE —E-E
Notes HK$'000 HK$'000
B aE FERT FHET
Continuing operations FEREEE
Revenue WA ¥ 5 11,068 7,248
Other income and gains E‘r@”&“&ﬂﬁ 7 180 989
Change in inventories %;_;% 500 (2,081)
Purchase of goods EEEm (7,335) (3,079)
Employee benefits expense & B 2 FIF % 8 (3,088) (3,801)
Depreciation e . N 9 (1,550) (1,167)
Expected credit loss (“ECL") %H&ﬁ%ﬁ%ﬂ; E@[‘%HQ%KIE%
allowance on trade receivables, ??ﬁ%ﬁﬁﬂﬁ%%ﬁ(ﬁﬁ%ﬁfé
other receivables and deposits, net BEEEDEE - F8 9 (1,648) (332)
Other expenses HAt X 9 (5,529) (6,734)
Write-down of inventories WoRIF & 9 (18) (400)
Finance costs s ER 10 (85) (92)
Loss before income tax from REBELSCEEE ZMBRAMER
continuing operations )}'JE}[?E 9 (7,505) (9,449)
Income tax expense FriSEiF sz 11 - _
Loss for the year from continuing REFEREEB2FANEE
operations (7,505) (9,449)
Discontinued operation SRIEREER
Loss for the year from discontinued REBRILEE RS2 FRE
operation B 13 = (46,392)
Loss for the year FRER (7,505) (55,841)
Loss for the year attributable to RAEHEB ANEEFENESE
owners of the Company: o
— from Continuing operations —REFELEER (7,166) (8,373)
— from Discontinued operation —REER I HERR = (46,392)
(7,166) (54,765)
Loss for the year attributable to non-  FEEIRIEZ FEEF NEE
controlling interests: .
— from Continuing operations —REFBREER (339) (1,076)
— from Discontinued operation —RBERIEREER - -
(339) (1,076)
Loss per share SRER
From continuing and discontinued REFELE **EZEMLH‘“ EEB 12 (HK0.37 cents) (HK2.81 cents)
operations-basic and diluted (HK$) *ﬁm)&%ﬁ(ﬁém) N (0.37784L) (2.81781)
From continuing operations-basic and R BB & ¥ — AR R#EE (HK0.37 cents) (HK0.43 cents)
diluted (HK$) (&) (0.37584L) (0.43741L)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HEBEalEMEERER

for the year ended 31 December 2025 E{Z —F - AF+—A=+—HILFE

2025 2024
—E-RE —E U
Notes HK$'000 HK$'000
B aE FERT FHET
Other comprehensive income Hit2EKE (B X)
(expenses)
Items that will be reclassified REHEeESN S EEBm s HA
subsequently to profit or loss:
Exchange gain (loss) on translation REGINEBMIEHRENER
of financial statements of foreign Weas (E518)
operations 2,466 (5,993)
Exchange reserve reclassified I E A RARE ABRBER
to profit or loss upon DIEEBEME RS
deconsolidation of subsidies = (1,186)
Other comprehensive income FREMEEYS(FAX)
(expenses) for the year 2,466 (7,179)
Total comprehensive expenses for ~FRAZEMAAE
the year (5,039) (63,020)
Total comprehensive expenses for KA AEAEIEFEAZEMY
the year attributable to owners of 4zE
the Company:
— from Continuing operations —REAFELEET (4,702) (14,341)
— from Discontinued operation —REERIEREER - (47,578)
(4,702) (61,919)
Total comprehensive expenses FERERERFALEAZS
for the year attributable to non- E -
controlling interests:
— from Continuing operations —REFBEEEER (337) (1,101)
— from Discontinued operation —REBRIEEEER = -
(337) (1,101)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI R

as at 31 December 2025 R - E_fHF+_-_HA=4+—H

2025 2024
—E_RE —E-mE
Notes HK$'000 HK$'000
M5 T T
ASSETS AND LIABILITIES EERAE
Non-current assets FREBEE
Property, plant and equipment Y~ BB MR 15 959 1,103
Right-of-use assets CREEE 16 1,635 2,853
2,594 3,956
Current assets RBEE
Inventories IENS 18 42,932 42,432
Trade receivables JEWE SRR 20 5,957 944
Other receivables, deposits and H s -« &e RIERRIE
prepayments 21 4,641 1,581
Cash and bank balances He MIBITHER 22 2,185 272
55,715 45,229
Current liabilities REBEE
Trade payables BB R 23 3,804 1,027
Other payables and accrued charges ~ HAbER KB RFERRE R 24 12,150 9,172
Contract liabilities EHBERE 19 3,953 520
Amount due to a director BN —RESHIE 25 21,521 15,312
Lease liabilities HEBE 26 1,159 1,312
42,587 27,343
Net current assets RBEEFE 13,128 17,886
Total assets less current liabilities ZEZFEBABERS 15,722 21,842
Non-current liability FREBEE
Lease liabilities HEBR 26 607 1,688
Net assets EEFE 15,115 20,154
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI R

as at 31 December 2025 R —FE -—AF+_-H=+—H

2025 2024
—E-RE —ZE O
Notes HK$°000 HK$'000
(g TET T
EQUITY R

Share capital &N 27 194,769 194,769
Reserves [ (179,493) (174,791)

Equity attributable to owners of KATHEE AELERE
the Company 15,276 19,978
Non-controlling interests =R AR (161) 176
Total equity RREREE 15,115 20,154

The consolidated financial statements on pages 48 to 152 were F48E 152 B MG AMBREDN S - NE=
approved and authorised for issue by the board of directors on A=+—HEEESHEREETIE o
31 March 2026.

Li Xia Chong Shui Pan
£ HEHE

Director Director
4 4
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEERBER

for the year ended 31 December 2025 E{Z —F - AF+—A=+—HILFE

Attributable to owners of the Company

KDAREAEL
Non-
Share Share  Exchange Capital  Accumulated controlling Total
capital  premium*  reserve*  reserve? losses* Total interests equity
FER
ke RHEE JERE BARR  EZiER £5 BE  hEEE
(note 29
(Ki&t29)
HKS'000  HKS'000  HKS'000  HKS'000 HK$'000  HKS'000  HKS'000  HKS'000
Tr  TAT  TEn Tén Thr  TEr TR TER
Balance at 1 January 2025 NCEIRE-A-DAER 194769 218532 (14,355 405 (379373) 19978 1 2015
Loss for the year EngE - - - - (7168)  (7,166) (339)  (7505)
Other comprehensive income: Eh2Ehs:
- Exchange loss on translaton of financia -BEEN B RRRY
statements of foreign operations EiEE - - 2464 - - 2464 2 2466
Total comprehensive income (expenses) for EmzEks (A g8
the year - - 2464 - (1166)  (4702) (337 (5,039)
Balance at 31 December 2025 R-R-RETZAZt-BNER 194769 218532 (11891) 405 (386539 15276 (161 15115
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2025 E{Z —F - AF+—A=+—HILFE

Attributable to owners of the Company

KATRGAER
Fair value Non-
Share Share  Exchange Capital reserve  Accumulated controlling
capital ~ premium*  reserve*  reserve®  (non-ecycling)* [osses* Total  interests  Total equity
DREENHE FAR
RE RieR  SEEE  ExEE (FUEE): 2HER 4% s REss
hote 29) note 29)
(it (Hit208)
HKS000  HKS000  HKS'000 HKS 000 HKS'000 HK$'000  HK$'000  HKS000  HKS'000
Tén  TAT  Thn ThL TAL TEr  TAT  TET Th
Balance at 1 January 2024 RZF-ME-A-BakR 194769 ;eE M 3% NG BBUE B4R 182 831
Loss for the year Emgl - - - - - G476 B4R (1076 (55841)
Other comprehensive expenses: EfAERY:
- Exchange loss on transltion of fiancill ~~ ~BEENFREHRRNER
statements of foreign operations B8 - - (5,968 - - - [5,968) 20) 5,993
- Exchange reserve reclassified to profi -RENEATFR BN
or loss upon deconsolidation of AEERRMERRE
subsidiaries - - (1,186) - - - [1,186) - [1,186)
Tota comprehensive expenses for e year  FARARXEE - - (s - - BATE 1919 (101 (630%0)
Acquision of additionalinterest in a subsidiay  SE-ZNELAZER - - - 405 - - 05 (405 -
Deconsolidation of subsiciaries BIHBAARANE - - - 223 20853) 18618 - - -
Balance at 31 December 2024 RoR-MET-AZT-BNER 19760 21852 (14359 405 - 11y 19978 176 2015

*

These reserves accounts comprise the Group's deficit of reserves

of HK$179,493,000 (2024: HK$174,791,000) in the consolidated
statement of financial position.

*

ZEREERREAVBERARAEAER
fib 18 5 41 179,493,0008 je( — T — PO 4 :

174,791,000/ 7C) °

—EoRFEH

HEERZERARDE
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CONSOLIDATED STATEMENT OF CASH FLOWS

mEBRERER

for the year ended 31 December 2025 &2 —E - AF+ - A=+—HIFZE

2025 2024
ot Sl - —EUE
Notes HK$°000 HK$'000
5T FET F& T
Cash flows from operating activities REKLETEB2HERE
Loss before income tax HBRFT1E LRI ESIE
Continuing operations FELEER (7,505) (9,449)
Discontinued operation B TS - (46,392)
(7,505) (55,841)
Adjustments for: FE
Depreciation e 9,13 1,550 1,209
Net loss on disposal/written off of HEMEYE - BE
property, plant and equipment L FEE 9 - 349
Gain on early termination of leases, net RELEBE 2 W
FER 7 - (234)
Bank interest income RITHE W 7,13 - (123)
ECL allowance on trade receivables, FEWE SRR - HAnpE
other receivables and deposits, and WxiE ke A kE
contract assets, net WEEZEHREERS
BRE - FR 9,13 1,648 332
Interest expense FEFRX 10,13 85 92
Write-down of inventories Mo E 18 400
Unrealised loss (gain) on foreign P& 5 R 215 5518
exchange (Uzs) 58 (35)
Loss on deconsolidation on subsidiaries RIEM B ARG A AR
pd 30 - 44,534
Operating loss before working capital BEEESEHR 2 LE
changes ] (4,146) (9,317)
Decrease in inventories FERL> 1,362 210
Increase in contract assets AHEELM - (3)
Increase in trade receivables FEUE SRR FRIE N (6,279) (1,443)
(Increase) decrease in other receivables, HEWRIE -« e
deposits and prepayments RIaftsmE (35n)
e (2,895) 4,149
Increase in trade payables FERTE SRR N 2,611 709
Increase in other payables and accrued Bt eI RIE R TEIRR B
charges FREHN 2,978 5,771
Increase (decrease) in contract liabilities GHEELM i) 3,260 (1,012)
Cash used in operations KEEBHRA 2 RE (3,109) (936)
Income tax paid BEFTEH - -
Net cash used in operating activities KT B o o) FER (3,109) (936)
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CONSOLIDATED STATEMENT OF CASH FLOWS

mEBRERER

for the year ended 31 December 2025 &2 —E - AF+ - A=+—HIFZE

2025 2024
—E_RE —E-mE
Notes HK$'000 HK$'000
B 5T FET T
Cash flows from investing activities RERETEZ2EESRE
Proceeds from disposal of property, plant LEVIZE - WE RERERT
and equipment BRUR - 233
Purchase of property, plant and equipment BE®E - BE LR E (43) (60)
Bank interest received BUERITF S - 123
Net cash outflows on deconsolidation of BIEWBARGEARZ
subsidiaries e FRE 30 - (17,504)
Net cash used in investing activities KE BB R FEE (43) (17,208)
Cash flows from financing activities REMEZB2HERE
Payment of lease liabilities YTHEEaE 35 (1,426) (905)
Advance from a director —REFER 35 6,721 1,975
Net cash generated from financing BETEEL D FEE
activities 5,295 1,070
Net decrease in cash and cash RERREEEBEY2
equivalents WA FE 2,143 (17,074)
Cash and cash equivalents at 1 January R—A—BZHRE KRS
EEY 272 21,031
Effect of foreign exchange rate changes, MEREE) v 2B
net (230) (3,685)
Cash and cash equivalents at 31 R+=-ZA=+—RH2zR:
December, represented by cash and RESZEY RS
bank balances REBITER 2,185 272
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

56

GENERAL INFORMATION

Yu Tak International Holdings Limited (the “Company”)
is incorporated in Bermuda as an exempted company
with limited liability. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business is Hong Kong.
The Company's shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (together, the “Group”)
are principally engaged in the (i) design and sales of gold
and jewellery products, (ii) design, production and sales of
smart rehabilitation products and (iii) investment holding.
The Group's operations are based in Hong Kong and the
People’s Republic of China (the “PRC").

SUMMARY OF MATERIAL
ACCOUNTING POLICIES

2.1 Basis of preparation

These annual consolidated financial statements
have been prepared in accordance with HKFRS
Accounting Standards which include all Hong
Kong Financial Reporting Standards (“HKFRSs"),
Hong Kong Accounting Standards (“HKASs") and
interpretations, issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") and the
accounting principles generally accepted in Hong
Kong.

The consolidated financial statements also comply
with the applicable disclosure requirements of the
Hong Kong Companies Ordinance and include the
applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”).

The consolidated financial statements are presented

in Hong Kong dollars (“HK$"), which is also the
functional currency of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 #Z — &

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)

The material accounting policies that have been used
in the preparation of these consolidated financial
statements are summarised below. These policies
have been consistently applied to all the years
presented unless otherwise stated. The adoption
of new and amended HKFRS Accounting Standards
and the impacts on the Group's consolidated financial
statements, if any, are disclosed in note 3.

These consolidated financial statements have
been prepared on the historical cost basis. The
measurement bases are fully described in the
accounting policies below.

It should be noted that accounting estimates
and assumptions are used in preparation of the
consolidated financial statements. Although these
estimates are based on management’s best
knowledge and judgement of current events and
actions, actual results may ultimately differ from
those estimates. The areas involving a higher
degree of judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in
note 4.

Loss of control of certain subsidiaries during the
year ended 31 December 2024

Due to a sequence of events (the “Incident”)
following the removal of the directors (the “Removed
Directors”) of several subsidiaries during the year
ended 31 December 2024, the Group had lost
full controls on the board of directors of certain
subsidiaries which are the principal subsidiaries
of the Group’s IT Products and Services segment.
Details of the Incident can be referred to the
Company’'s announcements published on the
Exchange's website on 16 July 2024, 19 July 2024,
28 July 2024 and 8 August 2024 (collectively, the
“Announcements”).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BTSRRI

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2.

58

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (Continued)

Loss of control of certain subsidiaries during the year
ended 31 December 2024 (Continued)

The list of principal subsidiaries that the Group has
lost control (the “Concerning Subsidiaries”) are as
follow:

HR 21 Limited (incorporated in Hong Kong)

- i21 Limited (incorporated in Hong Kong)

- Excel SSL Investment Limited (incorporated

in Hong Kong)

- Excel Investment China Limited (incorporated
in Hong Kong)

- Excel Consulting and Solutions Sdn. Bhd.
(incorporated in Malaysia)

- BB D ER AR (incorporated in
Taiwan)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 #Z — &

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)

Loss of control of certain subsidiaries during the year
ended 31 December 2024 (Continued)

After the Incident, the board of directors of the
Company (“the Board”) has no access to the books
and records of the Concerning Subsidiaries, whose
financial information are material to the Group’s
consolidated financial statements and the Board also
put efforts into contacting the Removed Directors
for further financial information but has been
unsuccessful. Notwithstanding that the following
actions being taken in order to regain control the
Concerning Subsidiaries, including taking legal actions
to recover control of the Concerning Subsidiaries and
communicating and negotiating with the Removed
Directors and their associates, the Board is of
the view that they were unable to ascertain the
current situation of Concerning Subsidiaries as to
whether the business of Concerning Subsidiaries
were still in operation and what assets are in the
possession of Concerning Subsidiaries, coupled with
the scattered, incomplete, unreliable and selective
information and documents obtained. In view of the
above, the Board considered the Group was unable
to exercise its rights as the controlling shareholder
either to control the assets and operations of the
Concerning Subsidiaries or to exercise the decision-
making rights over the Concerning Subsidiaries, on
the basis that the Company no longer has: (a) power
over the Concerning Subsidiaries; (b) exposure, or
rights, to variable returns from its involvement with
the Concerning Subsidiaries; or (c) the ability to use
its power over the Concerning Subsidiaries to affect
the amount of the Company's returns. As such, the
Board considered that the Company is inappropriate
to consolidate the financial results of the Concerning
Subsidiaries into the Group from 5 June 2024. As
of the date of this report, the Group has initiated
legal proceedings and use its best efforts to recover
control and assets of the Concerning Subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2.

60

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

Basis of preparation (Continued)
Going concern issue

The Group incurred a net loss from continuing
operations attributable to equity owners of the
Company of approximately HK$7,166,000 for the year
ended 31 December 2025 and as of that date, the
Group has current liabilities of HK$42,587,000 while
available cash and bank balances was HK$2,185,000.
Although the Group has no any liquidity problem up
to the reporting date, this condition indicates the
existence of a material uncertainty which may cast
significant doubt on the Group's ability to continue
as a going concern.

The Group held the inventories of approximately
HK$42,932,000 as at 31 December 2025, primarily
consisting of gold and jewellery products. Given the
sustained active trading market and the continuous
appreciation in the value of gold products in recent
years, the Group’s gold and jewellery products are
more readily convertible into operating cash flows,
which would help alleviate the Group’s liquidity
pressures.

In view of these circumstances, the directors of the
Company have given consideration to the future
liquidity and performance of the Group in assessing
whether the Group will have sufficient financial
resources to continue as a going concern. Taking into
account the Group's cash flow projection, including:

o The holder of amount due to a director had
agreed not to demand for repayment of the
outstanding balances due from the Group
until such time the Group has the financial
ability to repay without impairing its liquidity
position;

° The Group has implemented measures to
drive market expansion for gold and jewelry
products to maximize inventories turnover
and generate greater liquidity;

o The Group will take active measures to control
operating costs through various channels
including human resources optimization,
management remuneration, purchase price
control and optimized supplier selection
adjustments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL 2. EARESTHEREBEsR)
ACCOUNTING POLICIES (continued)

Basis of preparation (Continued)
Going concern issue (Continued)

Accordingly, the directors of the Company consider
that, taking into account the above-mentioned
measures, it is appropriate to prepare the
consolidated financial statements on a going concern
basis as the Group is expected to have sufficient
financial resources to meet its obligation as they fall
due for at least the next twelve months from the
end of the financial year ended 31 December 2025.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and its
subsidiaries made up to 31 December each year.

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power over the entity, only
substantive rights relating to the entity (held by the
Group and others) are considered.

The Group includes the income and expenses of a
subsidiary in the consolidated financial statements
from the date it gains control until the date when
the Group ceases to control the subsidiary.

Intra-group transactions, balances and unrealised
gains and losses on transactions between group
companies are eliminated in preparing the
consolidated financial statements. Where unrealised
losses on sales of intra-group asset are reversed on
consolidation, the underlying asset is also tested for
impairment from the Group's perspective. Amounts
reported in the financial statements of subsidiaries
have been adjusted where necessary to ensure
consistency with the accounting policies adopted
by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2.

62

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.2

Basis of consolidation (Continued)

Non-controlling interests represent the equity on a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has
not agreed any additional terms with the holders of
those interests which would result in the Group as
a whole having a contractual obligation in respect
of those interests that meets the definition of a
financial liability. For each business combination,
the Group can elect to measure any non-controlling
interests either at fair value or at their proportionate
share of the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from the equity attributable to the
owners of the Company. Non-controlling interests in
the results of the Group are presented on the face
of the consolidated statement of profit or loss and
other comprehensive income as an allocation of the
total profit or loss and total comprehensive income
for the year between non-controlling interests and
the owners of the Company.

Changes in the Group’s interests in subsidiaries that
do not result in a loss of control are accounted for
as equity transactions, whereby adjustments are
made to the amounts of controlling interests within
consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill
and no gain or loss is recognised.

In the Company’s statement of financial position,
investments in subsidiaries are carried at cost less
any impairment loss unless the subsidiary is held for
sale or included in a disposal group. Cost includes
directly attributable costs of investment.

The results of subsidiaries are accounted for by
the Company on the basis of dividends received
and receivable at the reporting date. All dividends
whether received out of the investee’s pre or post-
acquisition profits are recognised in the Company’s
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL 2. EARESTHEREBEsR)
ACCOUNTING POLICIES (continued)

2.3 Foreign currency translation 23 HEBE

The consolidated financial statements are presented
in Hong Kong Dollars (“HK$"), which is also the
functional currency of the Company.

In the individual financial statements of the
consolidated entities, foreign currency transactions
are translated into the functional currency of the
individual entity using the exchange rates prevailing
at the dates of the transactions. At the reporting
date, monetary assets and liabilities denominated
in foreign currencies are translated at the foreign
exchange rates ruling at that date. Foreign exchange
gains and losses resulting from the settlement
of such transactions and from the reporting date
retranslation of monetary assets and liabilities are
recognised in profit or loss.

Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
retranslated (i.e. only translated using the exchange
rates at the transaction date).

In the consolidated financial statements, all individual
financial statements of foreign operations, originally
presented in a currency different from the Group's
presentation currency, have been converted into
HKS$. Assets and liabilities have been translated into
HKS$ at the closing rates at the reporting date. Income
and expenses have been converted into HK$ at the
exchange rates ruling at the transaction dates, or at
the average rates over the reporting period provided
that the exchange rates do not fluctuate significantly.
Any differences arising from this procedure have
been recognised in other comprehensive income
and accumulated separately in the exchange reserve
in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2.

64

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

24

Property, plant and equipment

Property, plant and equipment are initially recognised
at acquisition cost, including any cost directly
attributable to bringing the assets to the location
and condition necessary for them to be capable of
operating in the manner intended by the Group's
management. They are subsequently stated at cost
less accumulated depreciation and accumulated
impairment losses (note 2.13), if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line
method, at the following rates per annum:

20% to 33"/3%
10% to 50%
20% to 25%
25% to 30%

Leasehold improvements
Computer and office equipment
Furniture and fixtures

Motor vehicles

Estimates of residual value and useful life are
reviewed, and adjusted if appropriate, at each
reporting date.

Gain or loss arising on retirement or disposal is
determined as the difference between the sales
proceeds and the carrying amount of the asset and
is recognised in the profit or loss.

Subsequent costs are included in the asset's
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other costs, such
as repairs and maintenance, are charged to the profit
or loss during the financial period in which they are
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.5

Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised
when the Group becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the
contractual rights to the cash flows from the
financial asset expire, or when the financial asset
and substantially all of its risks and rewards are
transferred. A financial liability is derecognised when
it is extinguished, discharged, cancelled or expires.

Financial assets

Classification and initial measurement of financial
assets

Except for those trade receivables that do not contain
a significant financing component and are measured
at the transaction price in accordance with HKFRS 15
“Revenue from Contracts with Customers” ("HKFRS
15"), all financial assets are initially measured at fair
value, in case of a financial asset not at fair value
through profit or loss (“FVTPL"), plus transaction
costs that are directly attributable to the acquisition
of the financial asset.

Financial assets are classified into the following
categories:

amortised cost;

- FVTPL; or

- FVOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2.

66

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.5

Financial instruments (Continued)

Financial assets (Continued)

Classification and initial measurement of financial
assets (Continued)

The classification is determined by both:

- the entity’s business model for managing the
financial asset; and

- the contractual cash flow characteristics of
the financial asset.

All income and expenses relating to financial assets
that are recognised in profit or loss are presented
within finance costs or other income, except for ECL
allowances of trade and other receivables which is
presented as a separate line item in profit or loss.

Subsequent measurement of financial assets
Debt investments

Financial assets at amortised cost

Financial assets are measured at amortised cost if
the assets meet the following conditions (and are
not designated as FVTPL):

- they are held within a business model whose
objective is to hold the financial assets and
collect its contractual cash flows; and

- the contractual terms of the financial assets
give rise to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

After initial recognition, these are measured
at amortised cost using the effective interest
method. Interest income from these financial
assets is included in other income in profit or
loss. Discounting is omitted where the effect of
discounting is immaterial. The Group’s cash and bank
balances and trade and other receivables (excluding
prepayments and value-added tax recoverable) fall
into this category of financial instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL 2. EARESTHEREBEsR)
ACCOUNTING POLICIES (continued)
2.5 Financial instruments (Continued) 25 S€@IEBE#E)

Financial assets (Continued)

Subsequent measurement of financial assets
(Continued)

Equity investments

An investment in equity securities is classified as
FVTPL unless the equity investment is not held
for trading purposes and on initial recognition of
the investment, the Group elects to designate
the investment at FVOCI (non-recycling) such that
subsequent changes in fair value are recognised in
other comprehensive income and accumulated in
“Fair value reserve (non-recycling)” in equity. Such
elections are made on an instrument-by-instrument
basis, but only be made if the investment meets the
definition of equity from the issuer’'s perspective.

The equity instruments at FVOCI are not subject
to impairment assessment. The cumulative gain or
loss in “Fair value reserve (non-recycling)” will not
be reclassified to profit or loss upon disposal of
the equity investments, and will be transferred to
accumulated losses.

Dividends from these investments in equity
instruments are recognised in profit or loss when the
Group's right to receive the dividends is established.
Dividends are included in “Other income” in profit
or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only when,
the Group currently has a legally enforceable right to
set off the recognised amounts; and intends either
to settle on a net basis, or to realise the asset and
settle the liability simultaneously.
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2.

68

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.5

Financial instruments (Continued)
Financial liabilities

Classification and measurement of financial liabilities

The Group's financial liabilities include trade and
other payables, amount due to a director and lease
liabilities.

Financial liabilities (other than lease liabilities) are
initially measured at fair value, and, where applicable,
adjusted for transaction costs unless the Group
designated a financial liability at FVTPL.

Subsequently, financial liabilities (other than lease
liabilities) are measured at amortised cost using
the effective interest method except for derivatives
which are not designated as hedging instruments in
hedge relationships and financial liabilities designated
at FVTPL, which are carried subsequently at fair
value with gains or losses recognised in profit or
loss.

All interest-related charges are included in finance
costs.

Accounting policies of lease liabilities are set out
in note 2.9.

Trade and other payables and amount due to a
director

Trade and other payables and amount due to a
director are recognised initially at their fair value
and subsequently measured at amortised cost, using
the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL 2. EARESTHEREBEsR)
ACCOUNTING POLICIES (continued)
2.6 Impairment of financial assets 26 ZREEZEE

HKFRS 9’s impairment requirements use forward-
looking information to recognise ECL — the "ECL
model”. Instruments within the scope included loans
and other debt-type financial assets measured at
amortised cost, trade receivables recognised and
measured under HKFRS 15.

The Group considers a broader range of information
when assessing credit risk and measuring ECL,
including past events, current conditions, reasonable
and supportable forecasts that affect the expected
collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a
distinction is made between:

- financial instruments that have not
deteriorated significantly in credit quality
since initial recognition or that have low credit
risk (“Stage 1"); and

- financial instruments that have deteriorated
significantly in credit quality since initial
recognition and whose credit risk is not low
("Stage 2").

“Stage 3" would cover financial assets that have
objective evidence of impairment at the reporting
date.

“12-month ECL" are recognised for the Stage 1
category while “lifetime ECL" are recognised for
the Stage 2 category.

Measurement of the ECL is determined by a
probability-weighted estimate of credit losses over
the expected life of the financial instrument.
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SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets (Continued)
Trade receivables

For trade receivables, the Group applies a simplified
approach in calculating ECL and recognises a loss
allowance based on lifetime ECL at each reporting
date. These are the expected shortfalls in contractual
cash flows, considering the potential for default at
any point during the life of the financial assets. In
calculating the ECL, the Group has established a
provision matrix that is based on its historical credit
loss experience and external indicators, adjusted for
forward-looking factors specific to the debtors and
the economic environment.

To measure the ECL, trade receivables has been
grouped based on shared credit risk characteristics
and the days past due. The Group has therefore
concluded that the ECL rates for trade receivables
are a reasonable approximation of the loss rates for
the contract assets.

Other financial assets measured at amortised cost

The Group measures the loss allowance for other
receivables equal to 12-month ECL, unless when
there has been a significant increase in credit
risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is
based on significant increase in the likelihood or risk
of default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2025 #Z — &

2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets (Continued)

Other financial assets measured at amortised cost
(Continued)

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial assets at the reporting date with the risk of
default occurring on the financial assets at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

- an actual or expected significant deterioration
in the financial instrument’'s external (if
available) or internal credit rating;

- significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

- existing or forecast adverse changes in
regulatory, business, financial, economic
conditions, or technological environment
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations; and

- an actual or expected significant deterioration
in the operating results of the debtor.
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SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.6

Impairment of financial assets (Continued)

Other financial assets measured at amortised cost
(Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the credit risk
has increased significantly since initial recognition
when contractual payments are more than 30
days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument has not
increased significantly since initial recognition if the
debt instrument is determined to have low credit
risk at each reporting date. A debt instrument is
determined to have low credit risk if it has a low
risk of default, the borrower has strong capacity to
meet its contractual cash flow obligations in the
near term and adverse changes in economic and
business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to
fulfill its contractual cash flow obligations.

For internal credit risk management, the Group
considers an event of default occurs when (i)
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collateral held by
the Group); or (i) the financial assets is 90 days
past due.

Detailed analysis of the ECL assessment of trade
receivables and other financial assets measured at
amortised cost are set out in note 36.4.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.7

2.8

Inventories

Inventories are carried at the lower of cost and net
realisable value and are determined using the first in,
first out basis. Net realisable value is the estimated
selling price in the ordinary course of business less
the applicable selling expenses.

Contract liabilities

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue. A contract liability would also be
recognised if the Group has an unconditional right to
receive consideration before the Group recognises
the related revenue. In such cases, a corresponding
receivable would also be recognised.
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SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.9

Leases
Definition of a lease and the Group as a lessee

At inception of a contract, the Group considers
whether a contract is, or contains a lease. A lease
is defined as ‘a contract, or part of a contract, that
conveys the right to use an identified asset (the
underlying asset) for a period of time in exchange
for consideration’. To apply this definition, the Group
assesses whether the contract meets three key
evaluations which are whether:

o the contract contains an identified asset,
which is either explicitly identified in the
contract or implicitly specified by being
identified at the time the asset is made
available to the Group;

o the Group has the right to obtain substantially
all of the economic benefits from use of the
identified asset throughout the period of
use, considering its rights within the defined
scope of the contract; and

o the Group has the right to direct the use of
the identified asset throughout the period of
use. The Group assess whether it has the
right to direct ‘how and for what purpose’
the asset is used throughout the period of
use.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises
a right-of-use asset and a lease liability on the
consolidated statement of financial position. The
right-of-use asset is measured at cost, which is
made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Group,
an estimate of any costs to dismantle and remove
the underlying asset at the end of the lease, and
any lease payments made in advance of the lease
commencement date (net of any lease incentives
received).
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2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.9

Leases (Continued)

Definition of a lease and the Group as a lessee
(Continued)

Measurement and recognition of leases as a lessee
(Continued)

The Group depreciates the right-of-use assets on a
straight-line basis from the lease commencement
date to the earlier of the end of the useful life of
the right-of-use asset or the end of the lease term
unless the Group is reasonably certain to obtain
ownership at the end of the lease term. The Group
also assesses the right-of-use assets for impairment
when such indicator exists.

At the commencement date, the Group measures
the lease liability at the present value of the lease
payments unpaid at that date, discounted using
the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Group's
incremental borrowing rate.

Lease payments included in the measurement of
the lease liability are made up of fixed payments
(including in-substance fixed payments) less any
lease incentives receivable, variable payments
based on an index or rate, and amounts expected
to be payable under a residual value guarantee.
The lease payments also include the exercise
price of a purchase option reasonably certain to be
exercised by the Group and payment of penalties
for terminating a lease, if the lease term reflects the
Group exercising the option to terminate.

Subsequent to initial measurement, the liability will
be reduced for lease payments made and increased
for interest cost on the lease liability. It is remeasured
to reflect any reassessment or lease modification, or
if there are changes in in-substance fixed payments.
The variable lease payments that do not depend on
an index or a rate are recognised as expense in the
period on which the event or condition that triggers
the payment occurs.
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SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.9

Leases (Continued)

Definition of a lease and the Group as a lessee
(Continued)

Measurement and recognition of leases as a lessee
(Continued)

The Group remeasures lease liabilities whenever:

° there are changes in lease term or in the
assessment of exercise of a purchase option,
in which case the related lease liability is
remeasured by discounting the revised lease
payments using a revised discount rate at the
date of reassessment.

° the lease payments changes due to changes
in market rental rates following a market
rent review, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

For lease modification that is not accounted for as
a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date
of modification. The only exception is any rent
concessions which arose as a direct consequence
of the COVID-19 pandemic and which satisfied the
conditions set out in paragraph 46B of HKFRS 16
“leases” ("HKFRS 16"). In such cases, the Group
took advantage of the practical expedient set out
in paragraph 46A of HKFRS 16 and recognised the
change in consideration as if it were not a lease
modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE
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2. SUMMARY OF MATERIAL 2. EARESTHEREBEsR)
ACCOUNTING POLICIES (continued)
2.9 Leases (Continued) 29 MHE#E)

Definition of a lease and the Group as a lessee
(Continued)

Measurement and recognition of leases as a lessee
(Continued)

When the lease is remeasured, the corresponding
adjustment is reflected in the right-of-use asset,
or profit or loss if the right-of-use asset is already
reduced to zero.

The Group has elected to account for short-term
leases using the practical expedients. Instead of
recognising a right-of-use asset and lease liability, the
payments in relation to these leases are recognised
as an expense in profit or loss on a straight-line basis
over the lease term. Short-term leases are leases
with a lease term of 12 months or less.

Refundable rental deposits paid are accounted
for under HKFRS 9 and initially measured at fair
value. Adjustments to fair value at initial recognition
are considered as additional lease payments and
included in the cost of right-of-use assets.

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result
of a past event, and it is probable that an outflow
of economic benefits will be required to settle the
obligation and a reliable estimate of the amount of
the obligation can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle
the obligation.

All provisions are reviewed at each reporting date
and adjusted to reflect the current best estimate.

FEH HEARERERAE

HEZEZRAEEERABEA

(&)

1ERFABNG B RIEZHEE ()

WHEETAEHTE - RIEEAER
REREEENRBR - S fefE A%
BEEMAAT @ BIFtAR=EA -

AEBEDERERAAITRE AR
RHEIHEAR - BZEHEREL
HRRERAIAE RER B TR
RAX > MIFERSEREEER
HERE  -SHHEESHEES12E
ASATZHE -

ENAROEEREREE BN
HEEQEIRAR - AV HIER
REEFE - NTERFZARE
ENAERRABEIMEENR - A
AAERBEEZNAR °

4]

EAKRERRRBERE ZFMHK
BEECEERMEE) - LATREAR
HEENmABITEL - MEES
BEREIFL A SEfh AT - RIRERBME -
FEERESEA - MRERESE
TEEXHZREIIE

PIERBORS2RAHRT - X
T HEARRIRE 2 SER-E -

77



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2.

78

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.11 Revenue recognition

To determine whether to recognise revenue, the
Group follows a b-step process:

1. Identifying the contract with a customer

2. Identifying the performance obligations

3. Determining the transaction price

4. Allocating the transaction price to the

performance obligations

5. Recognising revenue when/as performance
obligation(s) are satisfied

In all cases, the total transaction price for a contract
is allocated amongst the various performance
obligations based on their relative stand-alone selling
prices. The transaction price for a contract excludes
any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over
time, when (or as) the Group satisfies performance
obligations by transferring the promised goods or
services to its customers.

Further details of the Group’s revenue and other
income recognition policies are as follows:

Jewellery Products

Revenue from the sales of gold and jewellery
products for a fixed fee is recognised when or as
the Group transfers control of the assets to the
customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2. SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.1

2.12

Revenue recognition (Continued)
Rehabilitation Products

Revenue from the sales of rehabilitation products
for a fixed fee is recognised when or as the Group
transfers control of the assets to the customer.

Others

(a) License fee income are recognised in the
period when services are rendered.

(b) Bank interest income is recognised on a time
proportion basis using the effective interest
method. For financial assets measured at
amortised cost that are not credit-impaired,
the effective interest rate is applied to the
gross carrying amount of the asset.

Government grants

Grants from the government are recognised at their
fair value where there is a reasonable assurance that
the grant will be received and the Group will comply
with all attached conditions. Government grants are
deferred and recognised in profit or loss over the
period necessary to match them with the costs that
the grants are intended to compensate.

Government grants relating to income is presented
in gross under “Other income” in the consolidated
statement of profit or loss and other comprehensive
income.
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2.

80

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.13

Impairment of non-financial assets

The following assets are subject to impairment
testing:

o Property, plant and equipment;
° Right-of-use assets; and
o The Company's interests in subsidiaries.

The assets are tested for impairment whenever there
are indications that the asset’s carrying amount may
not be recoverable.

An impairment loss is recognised as an expense
immediately for the amount by which the asset's
carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of fair value,
reflecting market conditions less costs of disposal,
and value in use. In assessing value in use, the
estimated future cash flows are discounted to their
present value using a pre-tax discount rate that
reflects current market assessments of the time
value of money and the risks specific to the asset.

For the purposes of assessing impairment,
where an asset does not generate cash inflows
largely independent of those from other assets,
the recoverable amount is determined for the
smallest group of assets that generate cash inflows
independently (i.e. a cash-generating unit). As
a result, some assets are tested individually for
impairment and some are tested at cash-generating
unit level. Corporate assets are allocated to individual
cash-generating units, when a reasonable and
consistent basis of allocation can be identified, or
otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and
consistent allocation basis can be identified.
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2.

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.13

2.14

Impairment of non-financial assets
(Continued)

Impairment losses recognised for cash-generating
units is charged pro rata to the assets in the cash-
generating unit, except that the carrying value of
an asset will not be reduced below its individual
fair value less cost of disposal, or value in use, if
determinable.

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the asset’s recoverable amount and only to the
extent that the asset’s carrying amount does not
exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Employee benefits
Retirement benefits

Retirement benefits to employees are provided
through defined contribution plans. In addition,
the employees employed under the Hong Kong
Employment Ordinance are also entitled to long
service payment (“LSP") if the eligibility criteria are
met. The LSP are defined benefits plans.

(a) Defined contribution plans

The Group operates a defined contribution
retirement benefit plan under the Mandatory
Provident Fund (“MPF") Schemes Ordinance,
for all of its employees who are eligible to
participate in the MPF Scheme. Contributions
are made based on a percentage of the
employees’ basic salaries.
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SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.14 Employee benefits (Continued)

(a)

(b)

Defined contribution plans (Continued)

The employees of the Group’s subsidiaries
which operate in the PRC, Taiwan and
Malaysia are required to participate in the
central pension scheme operated by the local
municipal government. These subsidiaries are
required to contribute certain percentage of
their payroll costs to the central pension
scheme.

Contributions are recognised as an expense in
profit or loss as employees rendered services
during the year. The Group's obligations
under these plans are limited to the fixed
percentage contributions payable.

Defined benefit plans

The amount of long service benefit that
an employee will receive on cessation of
employment in certain circumstances is
defined by reference to the employee's
length of service and corresponding salary.
The legal obligations for any benefits remains
with the Group.

The LSP obligations recognised in the
consolidated statement of financial position
is the present value of the LSP obligation at
the reporting date.

Management estimates the LSP obligations
annually. This is based on the discount rate,
the salary growth rate, turnover rate and the
expected investment return on offsetable
MPF accrued benefits. Discount factors are
determined close to each annual reporting
date by reference to high quality corporate
bonds that are denominated in the currency
in which the benefits will be paid and have
terms to maturity approximating the terms of
the related defined benefit liability.
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2. SUMMARY OF MATERIAL 2. EARSHEEHME#)
ACCOUNTING POLICIES (continued)
2.14 Employee benefits (Continued) 214 EEBRE)
(b)  Defined benefit plans (Continued) (b)  FEEEFEE(E)

Defined benefit costs are categorised as
follows:

o service cost (including current and past
service cost, and gains and losses on
curtailments and settlements);

o net interest expense or income; and

° remeasurement.

Service cost on the Group's defined benefit
plan is included in employee benefits
expense. Employee contributions, all of
which are independent of the number of
years of service, are treated as a reduction
of service cost.

Net interest expense on the net defined
benefit liability is included in employee
benefits expenses.

Gains and losses resulting from
remeasurements of the net defined benefit
liability, comprising actuarial gains and losses,
are included in other comprehensive income
and are not reclassified to profit or loss in
subsequent periods.
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84

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.14

2.15

Employee benefits (Continued)
Short-term employee benefits

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is
made for the estimated liability for annual leave as
a result of services rendered by employees up to
the reporting date.

Non-accumulating compensated absences such as
sick leave and maternity leave are not recognised
until the time of leave.

Accounting for income tax

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise
those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting period, that
are unpaid at the reporting date. They are calculated
according to the tax rates and tax laws applicable to
the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax
assets or liabilities are recognised as a component
of tax expense in profit or loss.

Deferred tax is calculated using the liability method on
temporary differences at the reporting date between
the carrying amounts of assets and liabilities in the
financial statements and their respective tax bases.
Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary
differences, tax losses available to be carried forward
as well as other unused tax credits, to the extent that
it is probable that taxable profit, including existing
taxable temporary differences, will be available
against which the deductible temporary differences,
unused tax losses and unused tax credits can be
utilised.
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2. SUMMARY OF MATERIAL 2.
ACCOUNTING POLICIES (Continued)

BEASTHEBE2)

2.15 Fi8BizEstHEE)

2.15 Accounting for income tax (Continued)

Deferred tax assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither taxable nor accounting profit
or loss and does not give rise to equal taxable and
deductible temporary differences.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to
control the reversal of the temporary differences
and it is probable that the temporary differences
will not reverse in the foreseeable future.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies the requirements in HKAS 12 to the lease
liabilities and the related assets separately. The
Group recognises a deferred tax asset related to
the lease liabilities to the extent that it is probable
that taxable profit will be available against which
the deductible temporary difference can be utilised
and a deferred tax liability for all taxable temporary
differences.

Deferred tax is calculated, without discounting, at
tax rates that are expected to apply in the period
the liability is settled or the asset realised, provided
they are enacted or substantively enacted at the
reporting date.

Changes in deferred tax assets or liabilities are
recognised in profit or loss, or in other comprehensive
income or directly in equity if they relate to items
that are charged or credited to other comprehensive
income or directly to equity.
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2.

86

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.15 Accounting for income tax (Continued)

When different tax rates apply to different levels of
taxable income, deferred tax assets and liabilities
are measured using the average tax rates that are
expected to apply to the taxable income of the
periods in which the temporary differences are
expected to reverse.

The determination of the average tax rates requires
an estimation of (i) when the existing temporary
differences will reverse and (ii) the amount of future
taxable profit in those years. The estimate of future
taxable profit includes:

- income or loss excluding reversals of
temporary differences; and

- reversals of existing temporary differences.

Current tax assets and current tax liabilities are
presented in net if, and only if:

(a) the Group has the legally enforceable right
to set off the recognised amounts; and

(b) intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 #Z — &

2.

SUMMARY OF MATERIAL 2.

—AFEfZH=1—HIEFE

ACCOUNTING POLICIES (Continued)

2.15 Accounting for income tax (Continued)

The Group presents deferred tax assets and deferred
tax liabilities in net if, and only if:

(a)

2.16 Segment reporting

the entity has a legally enforceable right to
set off current tax assets against current tax
liabilities; and

the deferred tax assets and the deferred tax
liabilities relate to income taxes levied by the
same taxation authority on either:

(i)

(ii)

the same taxable entity; or

different taxable entities which intend
either to settle current tax liabilities
and assets on a net basis, or to realise
the assets and settle the liabilities
simultaneously, in each future period in
which significant amounts of deferred
tax liabilities or assets are expected to
be settled or recovered.

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’'s business
components and for their review of the performance
of those components. The business components
in the internal financial information reported to the
executive directors are determined following the
Group’s major product and service lines.
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2.

88

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.16 Segment reporting (Continued)

The Group has identified the following reportable
segments:

o Jewellery Products: design and sales of gold
and jewellery products

° Rehabilitation Products: design, production
and sales of smart rehabilitation products

Each of these operating segments is managed
separately as each of the product and service lines
requires different resources as well as marketing
approaches. All inter-segment transfers are carried
out at arm’s length prices.

The measurement policies the Group uses for
reporting segment results under HKFRS 8 “Operating
Segments” are the same as those used in its
consolidated financial statements prepared under
HKFRSs.

No asymmetrical allocations have been applied to
reportable segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

2. SUMMARY OF MATERIAL 2. ERSTBEREEw@

ACCOUNTING POLICIES (continued)

2.17 Related parties 2.17 B@¥RL
For the purposes of these consolidated financial MZEFEYBRERME - WHFE
statements, a party is considered to be related to LATER + AT AT RI3E A HAR
the Group if: SEBEE
(a)  the party is a person or a close member of (a) MAFEUTER - Bl AL

that person’s family and if that person: P AT 2R EER B

REE A R -

(i) has control or joint control over the (i) 2 i) ok HE EE ) AR &
Group; ;
(ii) has significant influence over the (i) HEREEEERTZE
Group; or VA=
(il is a member of the key management (i)  AEEBENTEEE
personnel of the Group or of a parent RAETEZEETEHENX
of the Group. g o
(b)  thepartyis an entity and if any of the following (b)  fWfFa TIMEMGE - Bl
conditions applies: EREmASE G
(i) the entity and the Group are members (i) ZEREAAEFEER
of the same group. —SKEZKERTA] °
(i) one entity is an associate or joint (i) —ERBARS—EBZ
venture of the other entity (or an BERNRREERE
associate or joint venture of a member (HEZ—EBAKE
of a group of which the other entity is RElZEBETKE
a member). REZEE ARG
BE) o
(il the entity and the Group are joint (i) ZERBEAEENHA
ventures of the same third party. B—%=—Azaeh
% o
(iv)  one entity is a joint venture of a (ivy, —EBEBAFE=-FHER
third entity and the other entity is an BELEMS—E
associate of the third entity. BEAZE=ZLTERE
i d—/N= I
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2.

90

SUMMARY OF MATERIAL
ACCOUNTING POLICIES (Continued)

2.17 Related parties (Continued)

(b)

the party is an entity and if any of the following
conditions applies: (Continued)

(v)

(vi)

(vii)

(viii)

the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related
to the Group.

the entity is controlled or jointly
controlled by a person identified in (a).

a person identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

the entity, or any member of a group
of which it is a part, provides key
management personnel services to
the Group or to the parent of the
Group.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

3. ADOPTION OF NEW AND AMENDED 3. BRI RBETEBMIER
HKFRS ACCOUNTING STANDARDS AND HETEAUREFBER 2 &
CHANGES IN ACCOUNTING POLICIES 3]

3.1 New and amended HKFRS Accounting 31 R-ZE-RAF—HA—HBEKZ
standards that are effective for annual FEHBERZIET KRBT
periods beginning on 1 January 2025 EBMERESTER
The Group has adopted amendments to HKAS 21 REEFRAREE M BT B IR
Lack of Exchangeability for the first time for the EBGERIE25E 2 IEFT R 1]
current year's financial statements. The Group has RN o NG B I AR PR AN
not early adopted any other standard or amendment E B BAE MR AR RIS
that has been issued but is not yet effective. HE
Amendments to HKAS 21 specify how an entity BB S ERE25E 2B HAE
shall assess whether a currency is exchangeable B HEEEEERAAIRA
into another currency and how it shall estimate a F—EEE  LANERS A5
spot exchange rate at a measurement date when BIBERT @ BENMAEERFTEH
exchangeability is lacking. The amendments require HRBIHARE R - ZE BT EkE TR
disclosures of information that enable users of BRIAFI G RRFEBELN TR
financial statements to understand the impact of a BEEBEATHRBAOTE - HRASE
currency not being exchangeable. As the currencies BEXSFINEBEXEINHBARA
that the Group had transacted in and the functional EME AR EBEHREB 2 s
currencies of overseas subsidiaries for translation e HG  AEZFETErE
into the Group’'s presentation currency were BB RRTBEEETMAFE -

exchangeable, the amendments did not have any
impact on the Group’s financial statements.

In addition, the HKICPA has issued amendments to AN - BAEEFMARERE R
lllustrative Examples on HKFRS 7, HKFRS 18, HKAS R ELENETR  BETBHR
1, HKAS 8, HKAS 36 and HKAS 37 Disclosures about HEXER|E185 - HA@HERE
Uncertainties in the Financial Statements, which 5% BESFERIESY BAE
added illustrative examples in the corresponding FHERIZE36T M BB e T 4ERIZE37
HKFRS Accounting Standards. These examples SRS P AN E R R
reflect existing requirements in the corresponding BHEESEMNBMAER] - THESR
HKFRS Accounting Standards to report the BT ERIR MABESRS
effects of uncertainties in the financial statements 7l - ZE&HI A REIEEAF T
using climate-related examples. Therefore, the MAEEE BT S RE ST EAF
amendments do not have an effective date or REMBERERPRETETEE
transitional provisions. The amendments are not ZBWIRART - Bt - ZEBE
expected to have any significant impact on the METIRAER B HZORE KR - T8
Group's financial statements. HZE BT H RSB MM %R

RELEATE -
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3. ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards

The Group has not applied the following new and
amended HKFRS Accounting Standards, that have
been issued but are not yet effective, in these
financial statements.
HKFRS 18 Presentation and Disclosure in
Financial Statements’
HKFRS 19 and its amendments Subsidiaries without Public
Accountability: Disclosures?
Amendments to HKFRS 9 and  Amendments to the

HKFRS 7 Classification and
Measurement of Financial
Instruments’
Amendments to HKFRS 9 and  Contracts Referencing Nature-
HKFRS 7 dependent Electricity’

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 between an Investor and
its Associate or Joint
Venture®
Amendments to HKAS 21 Translation to a
Hyperinflationary

Presentation Currency?
Amendments to HKFRS 1,
HKFRS 7, HKFRS 9, HKFRS

Annual Improvements
to HKFRS Accounting

Standards - Volume 11 10 and HKAS 7'
1 Effective for annual periods beginning on or after
1 January 2026
2 Effective for annual/reporting periods beginning
on or after 1 January 2027
3 No mandatory effective date yet determined but

available for adoption
Further information about those HKFRS Accounting
standards that are expected to be applicable to the

Group is described below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

3. ADOPTION OF NEW AND AMENDED 3. BRI RZETEBUKER
HKFRS ACCOUNTING STANDARDS AND HETEAUREFBER 2 &
CHANGES IN ACCOUNTING POLICIES )

(Continued)
3.2 Issued but not yet Effective HKFRS 3.2 CEEMEBERERZERBUH

Accounting standards (Continued) wESTHEA(E)

HKFRS 18 replaces HKAS 1 Presentation of Financial BEWFRELEANFE 1SRV E S
Statements. While a number of sections have GETERFEIFH B REROER o
been brought forward from HKAS 1 with limited BEBBSHENFE1RNZIAEK
changes, HKFRS 18 introduces new requirements XEELEARNBDEEHMAA @ &
for presentation within the statement of profit or B IEMEERFE 18 MIBREA
loss, including specified totals and subtotals. Entities EFHFHAEIAFHETE - BREEEHN
are required to classify all income and expenses BETR/NET - BERABEBERRAAR
within the statement of profit or loss into one of BlEERESEAATAEER
the five categories: operating, investing, financing, 2 g CIKE CRE - TSR
income taxes and discontinued operations and to RO IEEEER > R MIEH
present two new defined subtotals. It also requires RER/PE - EMRERE
disclosures about management-defined performance REEEEERTENESIRIZE - I
measures in a single note and introduces enhanced HEBYBRELMEAERND
requirements on the grouping (aggregation and HEHEDEINMETMNEBIEHE
disaggregation) and the location of information BIEZIRE - ETEREMARE
in both the primary financial statements and the et EAF1RNEERERES
notes. Some requirements previously included in FTERI SR RTBUR - @I AT
HKAS 1 are moved to HKAS 8 Accounting Policies, MEBERRE  WERREEG
Changes in Accounting Estimates and Errors, ERFESHIEIREAZINEE -
which is renamed as HKAS 8 Basis of Preparation ERERE BT EREERSE 18
of Financial Statements. As a consequence of the 8o HRBSFEAETRIASK
issuance of HKFRS 18, limited, but widely applicable, EX - ABLHENFIREREA
amendments are made to HKAS 7 Statement of M BB AR ZE 34 5% BJ8F 75
Cash Flows, HKAS 33 Earnings per Share and HKAS WEEDBEREBREZEANBGE -
34 Interim Financial Reporting. In addition, there are o - B BB SRS 2RI E
minor consequential amendments to other HKFRSs. WIEIEIEIEE] - B BmELE
HKFRS 18 and the consequential amendments to BIZE 1857 I A fth & & B 5 e & 22 Al
other HKFRSs are effective for annual periods MEEETRN _E_+F—HA—H
beginning on or after 1 January 2027 with earlier S BB FERREER - WA
application permitted. The Group is currently REER - XEBRESTIATE
analysing the new requirements and accessing R EBE BB MEENE18%
the impact of HKFRS 18 on the presentation and HAREBUMEHREEBRMIFENT
disclosure of the Group's financial statements. 2 .

ZECAFFHR WHEERERERAR 93



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

94

ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards (Continued)

HKFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying
the recognition, measurement and presentation
requirements in other HKFRS Accounting Standards.
To be eligible, at the end of the reporting period,
an entity must be a subsidiary as defined in HKFRS
10 Consolidated Financial Statements, cannot
have public accountability and must have a parent
(ultimate or intermediate) that prepares consolidated
financial statements available for public use which
comply with HKFRS Accounting Standards. The
standard was further amended in October 2025 to
(i) remove disclosure objectives from HKFRS 19;
(i) reduce the disclosure requirements relating to
supplier finance arrangements and a specific class
of financial liabilities; and (iii) replace disclosure
requirements relating to management-defined
performance measures with a cross-reference to
HKFRS 18 for entities that use these measures.
Earlier application is permitted. As the Company is
a listed company, it is not eligible to elect to apply
HKFRS 19 and its amendments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

3. ADOPTION OF NEW AND AMENDED 3. BRI RBETEBMIER
HKFRS ACCOUNTING STANDARDS AND HETEAUREFBER 2 &
CHANGES IN ACCOUNTING POLICIES )

(Continued)
3.2 Issued but not yet Effective HKFRS 3.2 CEEMEBERERZERBUH

Accounting standards (Continued) WEGERE)

Amendments to HKFRS 9 and HKFRS 7 Amendments BAUBREEAFEIRRELY
to the Classification and Measurement of Financial BMEEAFETR BT RIEE
Investments clarify the date on which a financial asset DB RFTE ST BBRIEER
or financial liability is derecognised and introduce an SREENSHABENHE » W
accounting policy option to derecognise a financial A—HGHBEERE  EFERETE
liability that is settled through an electronic payment BHREBERT - RIEERREEH
system before the settlement date if specified AEREFNRRAGHEENSRE
criteria are met. The amendments clarify how to & o ZEETESNAFEAAR
assess the contractual cash flow characteristics B e REERUA R EMBELIER
of financial assets with environmental, social and BENEREENEYNRERER
governance and other similar contingent features. Bloltid  ZEBITEEABE
Moreover, the amendments clarify the requirements BEEFENSREENRE B
for classifying financial assets with non-recourse TENDERE - ZFEITNTEE
features and contractually linked instruments. The HIEFRAANEBEF AELMEZEI
amendments also include additional disclosures for EERT ARENRAERAEE
investments in equity instruments designated at N TEMNSEINEE - ZFBE]
fair value through other comprehensive income and BBPIER - WK EXEABBREY
financial instruments with contingent features. The FHB T mF (= m E K
amendments shall be applied retrospectively with o) ETHAE  RTHMEEASE
an adjustment to opening retained profits (or other P - BEAEMERBEANERLT
component of equity) at the initial application date. Y o AFRAKREREAMBZS
Prior periods are not required to be restated and BRI EREEARSREED
can only be restated without the use of hindsight. HEEMIEE] - HEIZ S BT~ Y
Early application of either all the amendments at the REENYTBERREEFMERY
same time or only the amendments related to the 2o

classification of financial assets is permitted. The
amendments are not expected to have any significant
impact on the Group's financial statements.
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96

ADOPTION OF NEW AND AMENDED 3. BRI RBETEBMIER

HKFRS ACCOUNTING STANDARDS AND HETEAUREFBER 2 &

CHANGES IN ACCOUNTING POLICIES )

(Continued)

3.2 Issued but not yet Effective HKFRS 3.2 CEEMEBERERZERBUH
Accounting standards (Continued) WEGERE)
Amendments to HKFRS 9 and HKFRS 7 Contracts BB EREAERF I R EFE
Referencing Nature-dependent Electricity clarify TR EERETRS MK B AR
the application of the “own-use” requirements BREEBNNEHNZIER] - BF&H
for in-scope contracts and amend the designation BrNen aAIRENER - &
requirements for a hedged item in a cash flow FEEANEG LIRS REEREERET
hedging relationship for in-scope contracts. The WERIEE IS ERT o REEE]
amendments also include additional disclosures eI EE - (FRI SRR FEH
that enable users of financial statements to EREM T HRZEANHEEYEKR
understand the effects these contracts have on BRARBRERENTE - HEH
an entity’s financial performance and future cash BISNERIABEOISFT FERMAER -
flows. The amendments relating to the own-use WBETHREEEEY  WARFEE
exception shall be applied retrospectively. Prior WRWEAT A TEY - Hi+hg
periods are not required to be restated and can EREE L ERN I A A= PN
only be restated without the use of hindsight. The B2 B2 BEERFEHEAR -
amendments relating to the hedge accounting ARETIRAIER - BB HREER
shall be applied prospectively to new hedging FORR BB B REERIE TR
relationships designated on or after the date of the BETEREER - TBEIZE BT
initial application. Earlier application is permitted. CHAEBMNPKRREETMNE
The amendments to HKFRS 9 and HKFRS 7 shall ATE -

be applied at the same time. The amendments are
not expected to have any significant impact on the
Group’s financial statements.
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ADOPTION OF NEW AND AMENDED

HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2

Issued but not yet Effective HKFRS
Accounting standards (Continued)

Amendments to HKFRS 10 and HKAS 28 address
an inconsistency between the requirements in
HKFRS 10 and in HKAS 28 in dealing with the sale
or contribution of assets between an investor and
its associate or joint venture. The amendments
require full recognition of a gain or loss resulting
from a downstream transaction when the sale or
contribution of assets constitutes a business. For a
transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction
is recognised in the investor's profit or loss only to
the extent of the unrelated investor’s interest in that
associate or joint venture.

Amendments to HKAS 21 Translation to a
Hyperinflationary Presentation Currency require the
translation from a non-hyperinflationary functional
currency into a hyperinflationary presentation
currency at the closing rate. The amendments
also require an entity whose functional currency
and presentation currency are the currency of a
hyperinflationary economy to restate the comparative
amounts of a foreign operation whose functional
currency is that of a non-hyperinflationary economy,
by applying the general price index, in accordance
with paragraph 34 of HKAS 29 Financial Reporting
in Hyperinflationary Economies, to the foreign
operation’s comparative figures. The amendments
introduce certain additional disclosures. Earlier
application is permitted. The amendments are not
expected to have any significant impact on the
Group's financial statements.

Annual Improvements to HKFRS Accounting
Standards — Volume 11 set out amendments to
HKFRS 1, HKFRS 7 (and the accompanying guidance
on implementing HKFRS 7), HKFRS 9, HKFRS 10
and HKAS 7. Details of the amendments that are
expected to be applicable to the Group are as follows:
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ADOPTION OF NEW AND AMENDED
HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES
(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards (Continued)

° HKFRS 7 Financial Instruments: Disclosures:
The amendments have updated certain
wording in paragraph B38 of HKFRS 7 and
paragraphs 1G1, 1G14 and IG20B of the
guidance on implementing HKFRS 7 for
the purpose of simplification or achieving
consistency with other paragraphs in the
standard and/or with the concepts and
terminology used in other standards. In
addition, the amendments clarify that the
guidance on implementing HKFRS 7 does
not necessarily illustrate all the requirements
in the referenced paragraphs of HKFRS 7 nor
does it create additional requirements. Earlier
application is permitted. The amendments are
not expected to have any significant impact
on the Group's financial statements.

o HKFRS 9 Financial Instruments: The
amendments clarify that when a lessee has
determined that a lease liability has been
extinguished in accordance with HKFRS 9,
the lessee is required to apply paragraph
3.3.3 of HKFRS 9 and recognise any resulting
gain or loss in profit or loss. However, the
amendments do not address how a lessee
distinguishes between a lease modification as
defined in HKFRS 16 and an extinguishment
of a lease liability in accordance with HKFRS
9. In addition, the amendments have updated
certain wording in paragraph 5.1.3 of HKFRS
9 and Appendix A of HKFRS 9 to remove
potential confusion. Earlier application is
permitted. The amendments are not expected
to have any significant impact on the Group's
financial statements.
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ADOPTION OF NEW AND AMENDED

HKFRS ACCOUNTING STANDARDS AND
CHANGES IN ACCOUNTING POLICIES

(Continued)

3.2 Issued but not yet Effective HKFRS
Accounting standards (Continued)

HKFRS 10 Consolidated Financial Statements:
The amendments clarify that the relationship
described in paragraph B74 of HKFRS 10 is
just one example of various relationships
that might exist between the investor and
other parties acting as de facto agents of the
investor, which removes the inconsistency
with the requirement in paragraph B73 of
HKFRS 10. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group's financial
statements.

HKAS 7 Statement of Cash Flows: The
amendments replace the term “cost method”
with “at cost” in paragraph 37 of HKAS 7
following the prior deletion of the definition
of "cost method”. Earlier application is
permitted. The amendments are not expected
to have any impact on the Group’s financial
statements.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below:

Impairment of property, plant and equipment
and right-of-use assets

If circumstances indicate that the carrying amount of a
long-lived asset may not be recoverable, the asset may
be considered “impaired” and an impairment loss may
be recognised in accordance with HKAS 36 “Impairment
of Assets”.

These assets are tested for impairment whenever events
or changes in circumstances indicate that their carrying
amounts may not be recoverable. When such a decline has
occurred, the carrying amount is reduced to the recoverable
amount. The recoverable amount is the higher of its fair
value less costs of disposal and its value in use.

In determining the value in use, the expected cash flows

generated by the assets are discounted to their present
value, which requires significant estimation.
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Impairment of property, plant and equipment
and right-of-use assets (Continued)

As at 31 December 2025, the carrying amount of
property, plant and equipment and right-of-use assets
were HK$959,000 (2024: HK$1,103,000) (note 15) and
HK$1,635,000 (2024: HK$2,853,000) (note 16) respectively.

4.

BEESATT R HE 2)

M  BERREURERAEEEZ
BEE)
RZZBE_RAF+-_A=1+—8 W% &
EBREHEAREREEEZRMED A
959,000/ 7L( ZZF Z 4 : 1,103,000/%
7t) (MFs¥15) X 1,635,000 0( =& =
F 1 2,853,000 7T) (MIsE16) °

Estimation of impairment of trade receivables BHEEFEEER2ERE S RN
within the scope of ECL Z BB E
The Group makes allowances on items subjects to ECL AEBREEBEYRBMIBHBEER

based on assumptions about risk of default and expected
loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group's past history, existing
market conditions as well as forward-looking estimates
at each reporting date as set out in note 2.6. As at 31
December 2025, the carrying amounts of trade receivables
amounted to HK$5,957,000 (2024: HK$944,000) (note 20).

When the actual future cash flows are different from
expected, such difference will impact the carrying amount
of trade receivables and other items within the scope of
ECL under HKFRS 9 and credit losses in the periods in
which such estimate has been changed.

BRERELETAHEEBEE2EBELE
1% BANF FE2.6FTH - AREENIEL Z

ERB|EEEREFTEBABIERR - BB
$%@ﬂ1ﬂ_i BEMAILRE2®RA
B2 ATREVERTE HIE - R R F
+ZA=+—H  BWESHEFZEEAE
#$5,957,000% 70 ( —F Z PO 4F : 944,000
B7t) (H5E20) ©
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HHMEMERGFTEEEHHEIEE
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (continued)

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less selling
expenses. These estimates are based on the current market
condition and the historical experience of selling products
of similar nature. It could change significantly as a result
of changes in customer taste and competitor actions in
response to severe industry cycle.

Management reassesses these estimates at each reporting
date. As at 31 December 2025, the carrying amount of
inventories was HK$42,932,000 (2024: HK$42,432,000)
(note 18).

REVENUE

The Group’s principal activities are disclosed in note 1
to these consolidated financial statements. The Group’s
revenue recognised during the year from continuing
operations is as follows:

4.

BEESATT R HE 2)

FEZASREE

FEZAEEFERAEEBBRERNMG
FHEBREERX - AFERHIRERT
0L A R SR 5 HR RV 2 o 2 R S A B T
B YEREPEH 2B REFHTF
AERIKITEBHMRIZTEHMHIRE

ERERSE2MABPEFTHZEHE -
R-_ZE-_FHAF+_-_A=+—H &2
IR 1E /&42,932,000/8 (=2 — P04 :
42,432,000 70) (Fizx18) °

A

AEBEZ T EXBEZSHRA M BHREW
FIRE AREFACHIREFEL
BEBZWADT

2025 2024

—E_RE —E-mFE

HK$'000 HK$'000

FET T T

Sales of gold and jewellery products  E&RKBEMEE 3,921 4,132
Sales of rehabilitation products REEmEE 7,147 3,116
11,068 7,248
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5. REVENUE (continued)

Disaggregation of revenue from contracts with

customers within the scope of HKFRS 15

The Group derives revenue from the transfer of goods at
a point in time in the following major product lines and

geographical market:

5. WA

ERNBREEE1SREEARE
EFEHNZBADE
AEBATIERERBRIARETS

mERMEBERELWA

Sales of gold Sales of
and jewellery rehabilitation
products products Total
BESRUEER =31
HE EmiHE wmE
HK$’000 HK$'000 HK$'000
FHET FTHET THET
2025 —EBC-RE
Timing of revenue recognition W AREREH
At a point in time R AR 3,921 7,147 11,068
3,921 7,147 11,068
Geographical markets BT 5
PRC H 3,921 7,147 11,068
3,921 7,147 11,068
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REVENUE (Continued) 5. WA
Disaggregation of revenue from contracts BERAMBREZEAE1SHBEEARE
with customers within the scope of HKFRS 15 EFEHZWADEE)
(Continued)
Sales of gold Sales of
and jewellery rehabilitation
products products Total
BEERAEER BiE
HE EmiHE ek
HK$'000 HK$'000 HK$'000
FAT THAT FET
2024 —EomE
Timing of revenue recognition W AREREH
At a point in time R AR 4,132 3,116 7,248
4,132 3,116 7,248
Geographical markets #thEH 5
PRC + 4,132 3,116 7,248
4,132 3,116 7,248

The geographical location of customers is based on the

location at which the goods were delivered.
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SEGMENT INFORMATION

The executive directors of the Company, being the chief
operating decision maker, have identified the following
products lines as operating segments. Details of which are
further described in note 2.16.

Segment assets exclude deferred tax assets, tax
recoverable, cash and bank balances, other financial assets
and corporate assets as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings (other than lease liabilities), amounts due to a
director, tax payable, deferred tax liabilities and corporate
liabilities as these liabilities are managed on a group basis.

These operating segments are monitored and strategic
decisions are made on the basis of adjusted segment
operating results. The adjusted loss before tax from
continuing operations is measured consistently with the
Group’s loss before tax from continuing operations except
that interest income from investing activities, non-lease-
related finance costs, dividend income, fair value gains or
losses from the Group's other financial assets as well as
corporate income and expenses are excluded from such
measurement.

7 EPE R
ARTRTEE(NEBLBREE)EH
B THIERERIEAEE D - BHE
B — Hml R 216

DHEETBRELHEBEE - AJEHR
B RERBITER - RibEREERD
XEE  EAUTEERERELEEN -

DERENBEBRITRAEMER(RE
BERIN) BN —REFZHIA - B
PR BEERERBERERAEE  ZERAN
FRERSBEEEE -

ZERED AR ERE - BBRREDHRE
RPBZDMEERBEDL - REFEL
BRBZEHBRT R ERIZEANREK
BERFEEEEBZBHEAEBER -2 R
AHEIERBREERH 2N S - JFHE
ENBEYBER  BREWA - REAKHE
HteMEEZ AREERSIERNUR
CERAFRRAX T BIANBEAE -
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6. SEGMENT INFORMATION (continued) 6. TEER
Segment revenue and segment results DEBBA R B EBEE
Jewellery  Rehabilitation
Products Products Total
KEER BERER k]
HK$’000 HK$'000 HK$’000
FRET THET FHET
2025 —E-RHE
Revenue — From external WA —REINFE P
customers 3,921 7,147 11,068
Segment revenue 2EWEA 3,921 7,147 11,068
Segment results DS 165 (2,731) (2,566)
Corporate and other unallocated ¥R EMAEFS
expenses (4,939)
Loss before income tax from REFELSEER Y
continuing operations MERFIEHATEE (7,505)
Jewellery Rehabilitation
Products Products Total
KEEM BEEmM Fck]
HK$'000 HK$'000 HK$'000
FETT T TET
2024 —E-NME
Revenue — From external WA —REINE P
customers 4,132 3,116 7,248
Segment revenue 2EUA 4,132 3,116 7.248
Segment results DS 257 (3,613) (3,362)
Corporate and other unallocated ¥R EMDEFRS
expenses (6,087)
Loss before income tax from REFELSEERY
continuing operations MERFEHATEE (9,449)
Yu Tak International Holdings Limited ANNUAL REPORT 2025
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6. SEGMENT INFORMATION (continued) 6.

The totals presented for the Group's reportable segments
reconcile to the Group’s key financial figures as presented

DEER (&)

AEBZA 2RO B2 2 BRELRS M
BRRRAEIN 2 A EEEZHMBHIEL

in the consolidated statement of financial position are as AR
follows:
Segment assets and liabilities PHEEREE
Jewellery  Rehabilitation
Products Products Total
KEEM BEEER HEE
HK$'000 HK$'000 HK$'000
FET TET TET
2025 —E-AEF
Segment assets PEHEE 51,080 12,747 63,827
Elimination of intersegment ISP W E0R
receivables (4,567) (3,426) (7,993)
Reconciliation: R 46,513 9,321 55,834
Corporate and other rEREMKRAIEE
unallocated assets 2,475
Total assets BEHE 58,309
Segment liabilities FBEE 6,308 16,931 23,239
Elimination of intersegment #8559 SR EMGRIE
receivables (3,426) (4,567) (7,993)
Reconciliation: Hi 2,882 12,364 15,246
Corporate and other TrEREMRDEEE
unallocated assets 27,948
Total liabilities BEEE 43,194
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6.

108

SEGMENT INFORMATION (cContinued)

6. DEERE)

Segment assets and liabilities (Continued) THEERBESE)
Jewellery Rehabilitation
Products Products Total
KEEm® FREEM B
HK$'000 HK$'000 HK$'000
TET THET FHET
2024 —E-ME
Segment assets IHEE 49,119 7,448 56,567
Elimination of intersegment 1559 2P RS e U A
receivables (4,367) (3,576) (7,943)
Reconciliation: #ik - 44,752 3,872 48,624
Corporate and other unallocated ¥R EMAK DA EE
assets 561
Total assets EELE 49,185
Segment liabilities PEHEE 8,455 7,861 16,316
Elimination of intersegment i S W EUR
receivables (3,676) (4,367) (7,943)
Reconciliation: #HE - 4,879 3,494 8,373
Corporate and other unallocated ¥R EMADEEE
assets 20,658
Total liabilities BELE 29,031
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6. SEGMENT INFORMATION (Continued) 6. oHEHER®E
Other segment information HihpH&ER
Corporate
Jewellery Rehabilitation and other
Products Products unallocated Total
TER
KEER BEER HttRkoE ko]
HK$’000 HK$'000 HK$'000 HK$'000
FHET FHET THET THET
2025 —EC-RE
Bank interest income |ITH B - - - -
Depreciation neE 942 608 - 1,550
Employee benefits expenses EERFIHX 975 1,843 270 3,088
ECL allowance on trade W E SRR - E U
receivables, other receivables ERiLe 7 BEEES
and deposits, net BRE ¥R 68 1,580 = 1,648
Write-down of inventories OB ETT - 18 - 18
Finance costs from lease HEFEZHBER
interests 45 40 - 85
Capital expenditure BARHX
Addition to property, plant REVE  BEREE
and equipment - 43 - 43

=

— = —
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SEGMENT INFORMATION (continued) 6. oHEHER®E
Other segment information (Continued) HihpHER(E)
Corporate
Jewellery  Rehabilitation and other
Products Products  unallocated Total
PER
KEEM BEER HEtRHE B
HK$'000 HK$'000 HK$'000 HK$'000
THET FHET FHET FHET
2024 —ECMF
Bank interest income RITH S (1 - - (M
Depreciation e 375 792 - 1,167
Employee benefits expenses (B E@FFX 850 2,510 441 3,801
ECL allowance on trade WE SR - E UK
receivables, other BEREEURANEEY
receivables and deposits, HHREEBERE  F8
and contract assets, net 67 265 - 332
Net loss on disposal/written HE /MEDME - BERHK
off of property, plant and B2 FEE
equipment - 349 - 349
Write-down of inventories WORETE 307 93 - 400
Gain on early termination of RELIEAE Wz
leases - - (234) (234)
Finance costs from lease HEF B 2 HBER
interests 33 59 - 92
Capital expenditure BARY
Addition to right-of-use NEFREEE
assets 1,946 1,512 - 3,458
Addition to property, plant NEWE - BB IR
and equipment - 60 - 60
1,946 1,572 — 3,518

Yu Tak International Holdings Limited ANNUAL REPORT 2025



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

6. SEGMENT INFORMATION (Continued) 6. IoHER®
Geographical information wEER
The Group’'s non-current assets are divided into the AREBIFREEEIZTHMEED :

following geographical areas:

Jewellery  Rehabilitation

Products Products Total
KEER BREER wEE
HK$'000 HK$'000 HK$'000
TET TERT TET
2025 —EC-RE
PRC H 693 1,901 2,594
2024 —E-mE
PRC = 1,585 2,371 3,956
Revenue from customers of continuing operations which BARMEREFBHEE S AL _FT N
individually contributed over 10% of the Group's revenue FH+_A=F+—HIEFEKRAI0% MU LK
during the years ended 31 December 2025 and 2024 is KEREREER I KEEEHIALI T :
as follows:
2025 2024
—E_RE —E-F
HK$°000 HK$'000
FET T
Customer A BPA 3,022  N/A*T@EMA*
Customer B2 =PFB? 2,615  N/A*T@EMA*
Customer C?2 B C? 1,126  N/A*TEFA*
Customer D! EFED N/A* 133 i * 4,128
Customer E? EPE? N/A* T8 A * 1,100
1 Revenue from Jewellery Products segment. 1 REKRBEMDEBZHA
2 Revenue from Rehabilitation Products segment. 2 REREEMDEBZWA °
The corresponding revenue did not individually contribute * HEKRANIEEIE AR EEHRZE T =
over 10% of the Group's revenue during the year ended AERZTZNF+ZA=+—HIEF
31 December 2025 and 2024. EURAT0% A E °
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7.

112

OTHER INCOME AND GAINS 7. HttkmRFE
2025 2024
—E_RE —E - OF
HK$°000 HK$'000
F#&T T
Bank interest income R1TH Bz = 1
License fee income migE A B 174 260
Gain on early termination of leases, IREPLIEHE 2 W55
net - 234
Government subsidies NP3t 1 1
Foreign exchange gain, net P& H U2 R 58 - 35
Others Hi 5 448
180 989
EMPLOYEE BENEFITS EXPENSE 8. EEEIRI(ETHEESZEHM)
(INCLUDING DIRECTORS’
EMOLUMENTS)
2025 2024
—E_RE —EOF
HK$'000 HK$'000
T FHET
Wages, salaries and other benefits T4 HahEMmER 2,841 3,671
Pension costs — defined contribution  EIRE A — FE R RGTE
plans 247 130
3,088 3,801

At 31 December 2025, the Group had no forfeited
contributions available to reduce its contributions to the
pension schemes in future years (2024: HK$Nil).
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LOSS BEFORE INCOME TAX FROM 9.
CONTINUING OPERATIONS

Loss before income tax from continuing operations is

Bi Rl 18

REFELE

KEFERE

EB 2 HRME

B HBRAEHRAEED

arrived at after charging/(crediting): R (REA)
2025 2024
—E_RE —E-mE
HK$'000 HK$'000
FET FAIT
Depreciation: e -
- owned assets —HBEE 232 255
- right-of-use assets —FREEAE 1,318 912
Total depreciation it 1,550 1,167
Other expenses: HAitbFAsL
Auditor's remuneration — audit ZEE NS — ZBR
services 1,050 1,100
Net loss on disposal/written off of HEMEDE  BMEMLREZ
property, plant and equipment FETIE - 349
Lease charges in respect of short EHHENEHEERR
term leases - 89
Legal and professional fees FRRBEEER 2,917 3,272
Foreign exchange loss, net 0 H ET18 - FEE 58 -
Other expenses Hif 1,504 1,924
Total other expenses HEbz4a%8 5,529 6,734
Cost of inventories recognised as an RERAZHFERA
expense 6,835 5,160
ECL allowance on trade receivables,  EMWE SR « HAbEUFUIE &
other receivables and deposits, net Re2EHEEFERE  F8 1,648 332
Write down of inventories MR fF s 18 400

T RFEFER

HEERIZERERAR
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11.

10. FINANCE COSTS MBER
2025 2024
—E-RHE —EUF
HK$'000 HK$'000
FET FHET
Finance charges on lease liabilities HEAGB MBI 85 92
INCOME TAX EXPENSE FrigBif
2025 2024
—E-RE —E O
HK$'000 HK$'000
FHET FHETT

114

Current tax — Overseas BNEAFR 18 — /g 4N
Current year REEZ

Total income tax expense FriS®if X 5

Hong Kong Profits Tax has not been provided as the Group
had no assessable profits subject to Hong Kong Profits Tax
for the years ended 31 December 2025 and 2024.

For the subsidiaries of the Group in the PRC qualified for
“Announcement on Further Implementing the Preferential
Income Tax Policies for Micro and Small Enterprises
(Announcement No. 12 [2022])" and “Announcement
on Further Implementing the Preferential Income Tax
Policies for Micro and Small Enterprises (Announcement
No. 13 [2023])", for the portion of annual taxable profits
less than RMB1 million, 12.5% of such amount will be
taxed at 20% and profits within the range of RMB1 million
to RMB3 million, 25% of such amount will be taxed at
20%. The other subsidiaries in the PRC are subject to
PRC Enterprise Income Tax at a rate of 25% for the years
ended 31 December 2025 and 2024.

Taxation on overseas profits has been calculated on the
estimated assessable profits for the year at the rates of
taxation prevailing in the countries in which the Group
operates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 #Z — &

11.

—AFEfZH=1—HIEFE

INCOME TAX EXPENSE (Continued) 11. FiBHEAX®)
Reconciliation between tax expense and accounting loss RERAT R RIER S RS EREITYE
at applicable tax rates: iR -
2025 2024
—E-hF ZEF
HK$'000 HK$'000
FERT T
Loss before income tax from REFFESE R 2 R AE AT
continuing operations &5t (7,505) (9,449)
Tax on loss before income tax, ERB BRI e AR EA RN &R
calculated at the rates applicable BB B E 2 RS
to profits or losses in the tax ATES1E 2 B8
jurisdiction concerned (1,316) (1,845)
Tax effect of non-deductible PRAIHIRFA S 2 RIEFZ 2
expenses 1,091 1,261
Tax effect of tax losses not RERTIBEIE 2 HIERE
recognised 274 812
Utilisation of tax losses previously A SE AT R R IR 18
not recognised (49) (228)

Income tax expense

PRSI

ZECAFFHR WHEERERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2025 #Z — &

11. INCOME TAX EXPENSE (Continued) 11.

At 31 December 2025, the Group had unrecognised
tax losses from continuing operations of approximately
HK$16,394,000 (2024: HK$17,962,000) to carry forward
against future taxable income. These tax losses do not
expire under current legislation except tax losses of
approximately HK$16,394,000 (2024: HK$17,962,000) will
be expired as follows:

—AFEfZH=1—HIEFE

FR8BiBE X ()
RZF-_AF+-A=+—0  X%H

BREFBBECEXEB 2 RERBIEEIEL
16,394,000/ L (== — Y4 : 17,962,000
L) EEE - A{ERERIRERBUA -
I ERBBBRBERITEML TS ER
ME R TE B 18 4916,394,0008 7 ( —ZE =M
F 117,962,000/ 70 ) 195 T 51 ERFE JE i

2025 2024
—E-FHE —E-NF
HK$'000 HK$'000
T T
Year of expiry: [ERFE
2025 ._?_ﬁi = 3,080
2026 —E-REF 2,849 3,925
2027 —E+F 2,240 2,229
2028 —ENF 5,495 5,479
2029 —E-NF 4,712 3,249
2030 —E=4F 1,098 -
16,394 17,962
12. LOSS PER SHARE 12. BRE#E
From continuing and discontinued operations REFELERDRILREEK

The calculation of the basic and diluted loss per share
from continuing and discontinued operations is based on
the following data:

KEFRFELERORIER **%i‘kﬂﬁtﬂx%
AEEEERTIREAT8IEAE

2025 2024
—E-RE —TmE
HK$'000 HK$'000
FERT FAET
Loss: [E518
Loss for the year for the purpose of BRITEERERREEEE
basic and diluted loss per share FAEIE (7,166) (54,765)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

12.

LOSS PER SHARE (continued)

From continuing and discontinued operations

12.

BREEE)
REABECURORIEESER (B

(Continued)
2025 2024
—E_RE —E-mE
HK$°000 HK$'000
FHT FAIT
Number of shares: RHEE -
Weighted average number of ordinary FRETESRERERZ
shares for the purpose of basic TR e 19
loss per share 1,947,690 1,947,690
From continuing operations REFELCEEL

The calculation of the basic and diluted loss per share from
continuing operations is based on the following data:

KERBREEFNERERAREEER
TIRBIA T BIRET &

2025 2024

—E-RE —ZE_OF

HK$’'000 HK$'000

FHT FAT

Loss for the year: FAEE (7,166) (54,765)

Less: loss for the year from W RBDRIEEEER

discontinued operation FANBE - 46,392
Loss for the year from continuing AR ESREAREEBE Y
operations for the purpose of basic REFBECEER 2 FNEE

and diluted loss per share (7,166) (8,373)

The denominators used are the same as above for both
basic and diluted loss per share.

From discontinued operation

For the year ended 31 December 2024 basic loss per share
for the discontinued operation is HK$2.38 per share, based
on the loss for the year from the discontinued operation of
HK$46,392,000 and the denominators detailed above for
both basic and diluted loss per share.

Diluted loss per share for the year ended 31 December
2024 was the same as basic loss per share as there is
no dilutive potential ordinary share in existence during
the years.

PrANBE EXFESRERNNEEER
PREERAEMER -

RECKIEREXK

BE-_EZ-_NE+-_A=+—HIFE -
ERIFELEBNEBRELAERAER
2.38%7T - DERKEBKRIEEEEBLD
F N E1846,392,00078 7T A M s AL E AR
MEEBIEmE EXGFANS ERE -

BE_T_NF+-_A=+—HILLFEM
SEREIEERSREAEBRER  EF
FANEFLEAEEN TR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 #Z — &

13.

118

—AFEfZH=1—HIEFE

LOSS FOR THE YEAR FROM 13. RECARLREERZFAEH
DISCONTINUED OPERATION i
For the year ended 31 December 2024 BE-_ZE-_MFE+-A=+—HLEE
As described in note 2.1, the Group had lost full controls A2 PRIl - AEE R EEE T
on the board of directors of certain subsidiaries which are BRAREESME2MEIEHIE ZZE QA A
the principal subsidiaries of the Group's IT Products and AREBEB AR E M MIRTE D 20H) £ ZH
Services segment. To more fairly present the performance BRRF] - AR RAAMERAEENKRIRK
and financial position of the Group, the Board deconsolidated BN EEeR_T-_WFARA
the financial information of the Concerning Subsidiaries AR B ABEN B A BRI E RS 1
from Group’s consolidated financial statements from 5 AREERGFEMBRE - DRIEKEE
June 2024. The results of the discontinued operation for BEHE—_Z-_NFF+_A=+—HLFE
the years ended 31 December 2024 is presented below. MEEZ2FHRNOT o
The loss for the year from discontinued operation is REBRIHEEER 2 FRBEITOT:
analysed as follows:
2024
ZEUF
NOTE HK$'000
B =t FHETT
Loss arising from IT Products and Services FREMEHEMR
segment for the year BR# 52 EDEE A 2 1R (1,858)
Loss on deconsolidation of subsidiaries BIEMB A RSZAE AR ER 30 (44,534)
(46,392)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

13.

LOSS FOR THE YEAR FROM

DISCONTINUED OPERATION (continued)

For the year ended 31 December 2024 (Continued)

The results of concerning subsidiaries for the period from
1 January 2024 to 5 June 2024 which have been included
in the consolidated statement of profit or loss and other

comprehensive income, were as follows:

13. RECARLKEEK ZFRE

(%&)

BE-_Z_NF+-A=1+—HLEE

HBEMBATR - E-_mME—A—HZE=
ToNENARB SR Z2ED AL
EEmkEMEEKER - RYEHOT -

2024
—ZUE
HK$'000
FHET
Revenue WA 2,713
Other income and gains E At e K F s 126
Professional fees EXER (1,090)
Employee benefits expense EERMRAX (1,670)
Depreciation e (42)
Expected credit loss (“ECL") allowance on FEWE SRR - HAERGRIE RIES A K&
trade receivables, other receivables and ENEECTEREEESRE ( [BHEEE
deposits, and contract assets, net Bl ) BiE - FE -
Other expenses HEmF (1,895)
Finance costs MIEER -
Loss before income tax from discontinued HRECKRILLEEE ZNBRAASHATER
operation (1,858)
Income tax expense FriSmif -
Loss for the period/year from discontinued RETCKILELEERH
operation FEREE (1,858)
Loss for the period/year from discontinued RETCKILELEERH
operation include the following: FRABEBEEUATRE:
Depreciation of plant and equipment BE REETE (42)
Depreciation of right-of-use assets FREEENE -
Bank interest income RITHFE WS 122

During the year ended 31 December 2024, the Concerning
Subsidiaries paid HK$1,680,000 to the Group's net operating
cash flows, contributed HK$Nil in respect of investing
activities and paid HK$Nil in respect of financing activities.
The carrying amounts of the assets and liabilities of the
Concerning Subsidiaries at the date of deconsolidation are

disclosed in Note 30.

BREEMNKIFE30HE -

HE_FT-NF+ZA=1+—HIEFE -
HEMB AR AEENLE RS RF
%43 17 1,680,000/8 7T »
TETERBE TSN ET - HEAN
BRAREENABENRIEGEAEARZARN

RIRE R ER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

14. DIRECTORS’ EMOLUMENTS AND

14. EEFMEREEESHEMAL

FIVE HIGHEST PAID INDIVIDUALS’ 2 5 B
EMOLUMENTS
14.1 Directors’ emoluments 14.1 EEHH

Directors’ emoluments, disclosed pursuant to the
GEM Listing Rules, section 383(1) of the Hong Kong
Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of
Directors) Regulation, is as follows:

BEEHFMIHBBEGEM EmARA
BB R RMEFIB383(1) G KA B (#
BEEENRER) AP E 25 H EE
T

Other emoluments

Hihi &
Contributions
Salaries to defined
Directors’ and contribution
fees allowances plan Total
EEMHER
EEHE HeREH FFEIHER e
HK$°000 HK$°000 HK$'000 HK$'000
T F#E T FHxT THER
2025 —E-RE
Executive directors: #H{TEE :
Mr. Chong Shui Pan HmELEE - 248 40 288
Ms. Li Xia ZEL - 130 - 130
Mr. Chen Yin PR B S A - - - -
Independent BUKHITES :
non-executive
directors:
Ms. Na Xin (note 1) Boarz+ (PHFE1) 40 - - 40
Ms. Zhao Xiaxia HEELZL (M)

(note 1) 40 - - 40
Mr. Poon Hon Yin EEERAE 180 - - 180
Ms. Bao Manman wme St (1)

(note 1) 5 - - 5
Ms. Lin Faifei MIEFELZ L (FIFET)

(note 1) 5 - - 5

270 378 40 688
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

14. DIRECTORS’ EMOLUMENTS AND

FIVE HIGHEST PAID INDIVIDUALS’ ok 3 [€))
EMOLUMENTS (continued)

14. EEFMEREEESHEMAL

14.1 Directors’ emoluments (Continued) 141 EEZHMN(E)
Other emoluments
Hiis
Contributions
to defined
Directors’ Salaries and contribution
fees allowances plan Total
TE R
EEME Fe R FT IR R
HK$'000 HK$'000 HK$'000 HK$'000
AR FHT BT TAT
2024 = =Sl U1 =S
Executive directors: #H{TEE:
Mr. Chong Shui Pan HmELE - 29 15 44
Ms. Li Xia Ext - 179 12 191
Mr. Chen Yin PRE oA - - - -
Independent BUKHITES :
non-executive
directors:
Mr. Poon Hon Yin EEELE 180 - - 180
Ms. Na Xin (note 1) BTzt (PHFE1) 120 - - 120
Ms. Zhao Xiaxia HMEBELLE (M)
(note 1) 120 - - 120
420 208 27 655
Note: PR -
1. Ms. Na Xin and Ms. Zhao Xiaxia were resigned 1. M RETRHEELTER S
on 30 April 2025 and Ms. Bao Manman and Ms. T_RENA=+HBEE M
Lin Feifei were appointed as Independent Non- Wees Lt RMIEFLLTN =
executive Directors on 16 December 2025. T hFE+-_A+ABHEZE

RBILIFEHITESR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

14. DIRECTORS’ EMOLUMENTS AND 14. EEFMEAEESEFEMAL
25 =)

FIVE HIGHEST PAID INDIVIDUALS’
EMOLUMENTS (continued)

14.1 Directors’ emoluments (Continued)

No emoluments were paid by the Group to any
directors as an inducement to join or upon joining the
Group or as compensation for loss of office during
the years ended 31 December 2025 and 2024.

There were no arrangements under which a director
waived or agreed to waive any remuneration during
the years ended 31 December 2025 and 2024.

14.2 Five highest paid individuals’ emoluments

The five individuals whose emoluments were the
highest in the Group for the year included two (2024:
two) directors whose emoluments are reflected
in the analysis presented above. The aggregate
emoluments of the remaining three (2024: three)
individuals during the year are as follows:

14.1

14.2

ESHME)

BE_Z-_RAFER-_ZT-_NF+=
A=+—BL%E  AEETEMH
EREEZNEHFEHELMAREER
FIMAREE & 2 RENHAEAEEH:
HE -

BE_Z-_AFAR-_ZT-_NF+=
A=+—HItEE tEEEHNE
K [F B R E T BN 2 2 HE -

TEBREHMA L ZHMH

FR - AEERESESHFMALE
EME(—Z_MF: ME)EF
HFMC A D@D RER - £/
BRTI=F(ZT-F: =8)&=
ALz Fa@sEn T

2025 2024

—E-RE —E O

HK$°000 HK$'000

FET FETT

Salaries and allowances e KoREh 880 935
Contributions to defined EEBE TSR

contribution plan 72 69

952 1,004

The emoluments fell within the following band:

e EEE

Number of individuals

BIA#E
2025 2024
—E"hHEF —ENE
HK$'000 HK$'000
F#& T T
Emolument band: SNEE -
Nil to HK$1,000,000 £ % 1,000,000/ 7T 3 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT

15. Y% - BMERKRE

Computer
Leasehold and office  Furniture = Motor
improvements equipment and fixtures vehicles Total
ERR
HENEEE BLERE BAREES AE BE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TEr THEx TiEx
At 1 January 2024 R-Z-ME-A—-H
Cost KA 2,104 10,587 209 4159 17,059
Accumulated depreciation 2ETE (1,600) (9,084) (209) (4,129  (15,022)
Net book amount REFE 504 1,503 - 30 2,037
Year ended 31 December BE-Z-=%+-A=+-H
2023 and 1 January 2024 tFER-Z-NF-A—-H
Opening net book amount FUEEFE 504 1,503 - 30 2,037
Exchange differences EHERE (5) (82) - (3) (90)
Additions NE - 60 - - 60
Disposal/written off e /M (499) (83) - - (582)
Depreciation (Note 9,13) e (k9 13) - (284) - (13) (297)
Deconsolidation of BIEHBARGE
subsidiaries (Note 30) A (Ffi7E30) - (25) - - (25)
Closing net book amount EXEEFE - 1,089 - 14 1,103
At 31 December 2024 RZB-WE+=A=1+-H
Cost AR - 1,973 - 4,02 5,999
Accumulated depreciation ZEME - (884) - (4012 (4,896)
Net book amount REEE - 1,089 - 14 1,103
Year ended 31 December BE-E-mE+-A=+-AL
2024 and 1 January 2025 FER-Z-HF-A-H
Opening net book amount FYEEFE - 1,089 - 14 1,103
Exchange differences BN ER - 44 - 1 45
Additions hE - 43 - - 43
Depreciation (Note 9) wE (M) - (232) - - (232)
Closing net book amount EXEEFE - 944 - 15 959
At 31 December 2025 RZB-HEF+ZA=1+-H
Cost AR - 2,106 - 4,039 6,145
Accumulated depreciation ZETE - (1,162) - (4,024) (5,186
Net book amount REFE - 944 - 15 959
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

16. RIGHT-OF-USE ASSETS

124

16. EREEE

Land and
buildings
T RESF
HK$°000
FHT
At 1 January 2025 R-ZE-HF—HA—H
Cost [B%N 3,392
Accumulated depreciation 25T E (539)
Net book amount BREFE 2,853
Year ended 31 December 2025 BE-Z-_HAF+-A=+—HLFE
Opening net book amount FHREFE 2,853
Exchange difference MEH ZRE 100
Depreciation (Note 9) e (H:F9) (1,318)
Net book amount BREFE 1,635
At 31 December 2025 R-ZB-HF+=A=+—H
Cost [B%N 3,547
Accumulated depreciation 25 E (1,912)
Net book amount BREFE 1,635
Year ended 31 December 2024 BE-_Z-_NFE+-_A=+—HILEE
Opening net book amount FYIREFE 1,829
Addition NE 3,458
Early termination of leases REXRIEHEE (967)
Exchange differences M H ZRE (75)
Depreciation (Note 9,13) e (EE9 ~ 13) (912)
Deconsolidation of subsidiaries (Note 30) BIEHBARIERE AR (HI5E30) (480)
Net book amount BREFE 2,853
At 31 December 2024 R-EB-NME+=A=+—H
Cost BN 3,392
Accumulated depreciation REtinE (539)
Net book amount BREFE 2,853
The details in relation to these leases are set out in note 26. BREZEREZ 15N 5526 ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

17.

INTERESTS IN SUBSIDIARIES

17. RHIB AR ZER
RZE_RAFA T -_NF+=_A=+—

Particulars of the principal subsidiaries at 31 December

2025 and 2024 are as follows:

H F2WBARZFHFBEWT -

Place/ Particulars of issued Percentage of
Country of Place of and paid up capital/ ownership interest
Name of company incorporation  operation registered capital  held by the Company  Principal activities
ERRL BRORARRE/ ARAMKHER
AAER 1%/ 8% LY AEAGHE BHAMM TEEE
BEERRINER AT PRC PRC HK$127,000,000 100%  Design and sales of gold and
(Yu Tak Holdings (Shenzhen) Co., Limited@)** (2024: 100%) jewellery products
hE hEl 127,000,000 Rt REERLRAEER
MIEREERAT PRC PRC RMB10,000,000 100%  Wholesaling and retailing of gold,
(Shenzhen Yu Tak Jewellery Co., Ltd. @)* (2024: 100%) platinum, diamond, karat gold,
jade and jewellery products
hE Gl AR#10,000,0007 &0 BR K& EERK
EEQNHERTE
HEERRERITERIANERAT PRC PRC RIMBS,000,000 100%  Investment holding
{Yu Tak Health Technology Development (2024: 100%)
(Shenzhen) Co., Ltd. @)*
hE il AR5,0000007 REER
HRREMRAIERAT ( [0ERE] ) PRC PRC RMB900,000 100%  Investment holding
{Yu Tak Health Technology (Shenzhen| (2024: 100%)
Company Limited@)* ("Yu Tak Health”)
hE e AK900,0007T RARR
HEZRRERRRINERAE ( [HE2%])  PRC PRC RMBS,000,000 70%  Design, production and sales of
(Yu Tak Huikang Health Technology (2024: 70%) smart rehabilitation products
(Shenzhen) Company Limited@)* ("Yu Tak
Huikang"|
hE ke AR5,0000007 kit AEREEREREER
HEARgTREREER AR Hong Kong Hong Kong HK$100 100%  Investment holding
(Yu Tak International Digital Healthcare (2024: 100%)
Investment Ltd.) *
Bk (35 100%7T RELRK
* Limited liability company * BIRAR]
*% Wholly foreign-owned enterprise *x INERE
@ The English names of the PRC or Taiwan companies @ FRESKEEQRMNEXEBEIIEFRH
are translation of their Chinese names for identification B - EHER - MIEEIEXEE

purpose only and are not their official names

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

— & —

—= 1

ERIRZARBIMBRF » NEERR
HAKEEFAXEATIBZEIBUAE
BFEECEEMRD c EFAR/IIEEAM
MERRERBERBENILE

FEH HEARERERAE

125



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR M EE
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17.

126

INTERESTS IN SUBSIDIARIES (Continued)

17.

Material non-controlling interests

At 31 December 2025, the Group only include one subsidiary
with material non-controlling interests (“NCI”), the details
and the summarised financial information, before intragroup

eliminations, are as follows:

i) PGP E )
ERFRRER

R-ZE-HAE+-_A=+—H  KA&EHE
BIE %A B AR ([ R
w2 MBAR - BEFERIBERR
B(ARETEBRARMEHE) ST

Yu Tak Huikang

HEZEE
2025 2024
—E-RE —E O
HK$'000 HK$'000
FET T T
Proportion of ownership interests SRR R PR P =
and voting rights held by NCI KAEZBD 30% 30%
Current assets mENEE 10,049 1,843
Non-current assets EMEBNEE 1,900 2,371
Current liabilities nRBEE (11,758) (2,545)
Non-current liabilities FEREBEE (607) (950)
Net assets BEFE (416) 719
Carrying amount of NCI FEIEAR R 2 ARTEE (161) 176
Revenue WA 7,147 3,116
Loss for the year FABE (1,141) (3,305)
Total comprehensive expense FAZHERZLHE
for the year (1,134) (3,383)
Loss attributable to NCI VTR PR (L 1R (339) (1,075)
Total comprehensive expense IR R 2 AR B85
attributable to NCI (337) (1,098)
Net cash flows used in operating CEEDHHA RS REFRE
activities 1,191 113
Net cash flows (used in) generated & EH (B$H) EAZRESRETF
from investing activities L (92) 257
Net cash flows used in financing BE YA RS REFEH
activities (406) (656)
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e ISR M EE

for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

18.

19.

INVENTORIES 18. &
2025 2024
—E-RE —EUF
HK$'000 HK$'000
TFE T FAT
Raw materials R+ % 592 561
Work in progress R 80 26
Finished goods BURK G 42,260 41,845
42,932 42,432
CONTRACT LIABILITIES 19. §HAE
2025 2024
—E-RE —ZE_OF
HK$°000 HK$'000
FTHET T
Contract liabilities arising from HEEMERSREBEEEZENEE
receipts in advance of sales of
goods 3,953 520
3,953 520

When the Group receives a deposit before the sales activity
commences, this will give rise to contract liabilities.

Contract liabilities outstanding at the beginning of the year
have been recognised as revenue with the amount of
HK$520,000 during the year.

As at 31 December 2025, the balance of contract liabilities
is expected to be settled within one year.

EAKRERHEADFHARKERES - A
SELANAE -

REVNREEENEEERTARNERE
U A+ 4 %8520,000/8 7T °

RZZE_AF+ZRA=+—H &8&afE
RERTEMN —FRES -
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for the year ended 31 December 2025 E{Z —FE - AF+_-_A=+—HILFE

20. TRADE RECEIVABLES 20. FEWEZRX
2025 2024
—E-RE —EUF
HK$°000 HK$'000
FET FHET
Trade receivables FEUE B EBR K 8,062 1,431
Less: ECL allowance W TREMEEEERE (2,105) (487)
5,957 944
The directors of the Group considered that the fair values REBEZEERAERE SRR AE IR
of trade receivables are not materially different from their H o MZEEH 2 AN BEEEERmMELT
carrying amounts because these balances have short mMEAER o
maturity periods on their inception.
The Group's sales of gold and jewellery products comprised AEECES RHREERHEZTEZRER
mainly credit sales to customers which are due within 0 EPERCEEHE EEHEEREAR
to 90 days (2024: 0 to 90 days) from the date of billing. AEEA+A(ZZE-WF  TEATH)
WEIE o
The Group’s sales of rehabilitation products comprised REBCREEGHEETZRREAR,E
mainly credit sales to customers which are due within 0 HZEEHEE  FEHaRERRTES
to 90 days (2024: 0 to 90 days) from the date of billing. NTB(CZEZmFE: TENTH)REIE -
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20.

TRADE RECEIVABLES (Continued) 20. BWEZERNR#
Based on the invoice dates (or date of revenue recognition RIEEERQ (W AR B B(HE
if earlier), the ageing analysis of the trade receivables, net 2)) BUREBSEREF(CHGRAESEERIE
of ECL allowance, was as follows: B ZBRER DTN -
2025 2024
—E-REF —EUFE
HK$°000 HK$'000
F#& T T
0 — 30 days 0—30H 5,141 16
31 - 60 days 31—60H 816 883
61 - 90 days 61—90H - -
Over 90 days @90 H - 45
5,957 944
The movement in the ECL allowance of trade receivables FBIWE ZEZEEEERERE &80
is as follows: T -
2025 2024
—E-REF —ZE_OF
HK$'000 HK$'000
F#&T T
Balance at 1 January R—A—B2#&&#% 487 238
ECL allowance recognised during FNER BB EEERERE
the year 1,618 270
Deconsolidation of subsidiaries BIEBARERE AR - (21)
Balance at 31 December W+ A=+—H2&% 2,105 487
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20. TRADE RECEIVABLES (Continued) 20. BWEZ KRR
The Group applies the simplified approach under HKFRS REERBESYERELERFEIRARTE
9 to provide for ECLs using the lifetime expected loss RSB A EARFBRKE S RRERK
provision for all trade receivables. To measure the ECLs, FGIEEERETIREREESE - At
trade receivables have been grouped based on shared credit HEHEEEE  BREZERCRER
risk characteristics, the invoice date aging and forward FiEERBSE - ZE 0 HIRE RATIE T
looking information. BRHME -
Within 31-60 61-90 Over 90
30 days days days days Total
30KH 31Z60Kk 61ZF90K 90KLL L Hst
At 31 December 2025 RZE-_RF+-A=1+—H
Weighted average expected TS EREEE
loss rate 20.81%  30.08% - 100.00% 26.11%
Receivable amount (RMB'000)  AlfElI&3 (AR®ETFT) 6,492 1,167 - 403 8,062
Loss allowance (RMB'000) BiERE (ARETT) 1,351 351 = 403 2,105
At 31 December 2024 RZZEZWE+ZA=1+—H
Weighted average expected Mg E R EEE
loss rate 23.81% 3.50% - 9091% 34.03%
Receivable amount (RMB'000)  AIEI &5 (ARKTFIT) 21 915 - 495 1,431
Loss allowance (RMB'000) BEEE (ARBTT) 5 32 - 450 487
21. OTHER RECEIVABLES, DEPOSITS AND 21. HivpEWRFHIE - ERFEAR
PREPAYMENTS I8
2025 2024
—E-RE —E U
HK$'000 HK$'000
F#& T T
Other receivables H A IR 1,488 373
Deposits e 355 339
Prepayments TEfRTFRIE 2,399 377
Value-added tax recoverable AT U Bl A R 399 492
4,641 1,581
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21.

22.

OTHER RECEIVABLES, DEPOSITS AND  21. HfttEWFHE - BERAMRK
PREPAYMENTS (Continued) 5 (4)
Notes: PR -
(i) The movement in the ECL allowance of other receivables (i) HEMERSRIERLZS 2 BREEBER
and deposits are as follows: Bz T -
2025 2024
—E-RHEF —E_F
HK$°000 HK$'000
FHT FiETT
Balance at 1 January R—A—Hz#&# 68 478
ECL allowance recognised during the year FRAHER 2 & EE 1B B HE 30 62
Deconsolidation of subsidiaries RIEM B R RERE AR - (472)
Balance at 31 December R+-—A=+—Bz&&% 98 68

The directors of the Group considered that the fair values
of other receivables, deposits and prepayments are not
materially different from their carrying amounts because
these balances have short maturity periods on their
inception.

CASH AND BANK BALANCES

Included in cash and bank balances of the Group is
HK$1,230,000 (2024: HK$262,000) of bank balances
denominated in RMB placed with banks in the PRC. RMB
is not a freely convertible currency. Under the PRC's
Foreign Exchange Control Regulations and Administration
of Settlement and Sales and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for
foreign currencies through banks that are authorised to
conduct foreign exchange business.

22.

AEBEZTRREMBKRIE  ZHE KB
NREREHRR - MZFHEBZANE
ERAREELEEAER -

BERRITER

AEECRS RBITFEREHE1,230,000
BT(ZZ Z 4 ¢ 262,0008 70 ) FRR
FEIEARIRITAARESTEZRITER ©
ARBAETAIERLAERE - REFE 2
INEBIRIEN M AETE  EERNETER
o ASREAEESEBERIEITINE
B 2 RITIH AR KR BINE o
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23.

24.

132

TRADE PAYABLES 23. ENEZERX
The Group was granted by its suppliers credit periods HEBGTAEEZEERANTFEZ N1
ranging from 0 to 90 days (2024: 0 to 90 days). Based on H(ZZEZ-WE : E2N+H) - BiE%E
the invoice dates, the ageing analysis of the trade payables AH - ENE SRR ZRERSTAT
were as follows:
2025 2024
—E_RF —EpuE
HK$'000 HK$'000
FE T FHET
0 - 30 days 0—30H 3,574 125
31- 60 days 31—60H 7 800
61 — 90 days 61—90H - 11
Over 90 days A0 H 223 91
3,804 1,027
All amounts are payable within one year and hence the FMESHEEIBR—FANX  WENE
carrying amounts of trade payables are considered to be a FEFCEAEEGSAAABEBEZEED
reasonable approximation of fair value. 2o
OTHER PAYABLES AND ACCRUED 24, HiENFIERTEIRER

CHARGES

2025 2024

—E-RE —EJUF

HK$°000 HK$'000

FET FET

Other payables (note (i) Hab e zaE (MEEa) 4,706 2,768

Accrued charges TEIRE R 7,244 6,213
Amounts due to a non-controlling FEATBY B~ R IR AR AR B R IB

shareholder of subsidiary (B &E (i)
(note (ii) 200 191
12,150 9,172
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24.

25.

OTHER PAYABLES AND ACCRUED
CHARGES (continued)

Note:

(i) Included in other payables as at 31 December 2025 were
deposits received from franchisees of HK$1,871,000
(2024: HK$1,797,000).

(ii) Amounts due to a non-controlling shareholder are
unsecured, interest free and repayable on demand.

All amounts are payable within one year or on demand and
hence the carrying amounts of other payables and accrued
charges are considered to be a reasonable approximation
of fair value.

AMOUNT DUE TO A DIRECTOR

The amount due to a director is unsecured, interest-free
and repayable on demand.

24.

25.

HibERRERERER &)

BT -

(i) R-_E-_RAF+_A=+—HZEME
NREBEREEFTMEFIRRZZE
1,871,000/ 7T ( ZZ —IU4F : 1,797,000
BIT) ©

(ii) FER SRR R FA R EER - TE R
NBIRERIERE -

FIESRAN —FAIEBERIN - &
Hip BN RARTBERER 2 REERRS
ARBEZAENH -

BN —RESERE

BN —R2EFHALEEN - REWAR
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26.

134

LEASE LIABILITIES

26.

The following table shows the remaining contractual
maturities of the Group's lease liabilities:

HERE

HARR -

2025 2024
—EBE-RE —EUF
HK$'000 HK$'000
T FHET
Total minimum lease payments: ®IEESTRBEE -
— Due within one year — —FRE|H 1,198 1,395
- Due in the second to fifth years —RE_EZFRFRNIEH 623 1,742
1,821 3,137
Future finance charges on lease HEABZRRMEEZH
liabilities (55) (137)
Present value of lease liabilities HEaBZRE 1,766 3,000
Present value of minimum lease REBAESMAHHRZEE :
payments:
— Due within one year ——F N5 E 1,159 1,312
- Due in the second to fifth years —RE_ZFRFRNIEH 607 1,688
1,766 3,000
Less: Portion due within one year B BERTARBAER
included under current liabilities —F A EIEED (1,159) (1,312)
Portion due after one year included BEFASERBBER
under non-current liabilities —F 1% BIHFERD 607 1,688

As at 31 December 2025, the Group has obtained the
right to use properties through two (2024: two) tenancy
agreements. The leases typically run on an initial period of

four (2024: four) years.

During the year ended 31 December 2025, the total
cash outflows for the leases are HK$1,426,000 (2024:

HK$905,000).

Yu Tak International Holdings Limited ANNUAL REPORT 2025

R-EBE-_RAF+-_A=+—H AX&EH
EEAM(ZE_NF - M) HHEERRR
BERAMEZER - HE—RYF AN
ZEPOF - PO)F o

HE-_S-_RAF+—_A=+—HItEE -
HEMR S REARTEA1,426,0008 (=
£ —P4F : 905,000/ 7T) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BTSRRI
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—AFEfZH=1—HIEFE

26. LEASE LIABILITIES (cContinued) 26. HEEE®
During the year ended 31 December 2024, the Group HE-_ZT-_WME+-_A=+—HILEE -
entered into a number of new lease agreements in respect AEERBEEYENTE THE R & LE
of renting properties and recognised lease liability of RHEEEE43,458,000/5 T °
approximately HK$3,458,000.
During the year ended 31 December 2024, the Group had HEZZT= EEJF A=+—HILFE -
early terminated a lease and derecognised lease liability of AREBIRA —HHEERKILEREE
approximately HK$1,201,000. BE&E41,2 01 OOO/%E °
27. SHARE CAPITAL 27. B
2025 2024
—E-RF —EF
Number of Number of
shares HK$'000 shares HK$'000
v 2= FET % 15 £ B FET
Authorised: EE ¢
Ordinary shares of SR EE0. 1B T2 Tk
HK$0.1 each
At 1 January and 31 R—H—BK
December +=-—HA=+—H 5,000,000,000 500,000 5,000,000,000 500,000
Issued and fully paid: ERITRHRE :
At 1 January and 31 R—HA—BK
December +—-—HA=+—H 1,947,690,000 194,769 1,947,690,000 194,769

— = —
=
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28.

136

STATEMENT OF FINANCIAL POSITION
OF THE COMPANY

28. AREBMBARREK

2025 2024
—E_RE —EOF
Note HK$’'000 HK$'000
M5 F# T FHEIT
ASSETS AND LIABILITIES EERAE
Non-current asset kRBEE
Interests in subsidiaries NI EENGIPA £ —* —*
Current assets REEE
Prepayments SELNESE 232 230
Cash and bank balances e RIRTTHER 5 -
237 230
Current liabilities REBAE
Other payables and accrued HttEAROERTERE A
charges 6,426 5,345
Amount due to a subsidiary FERT— TR A BIFkIR 4,598 5,515
Amount due to a director Bt —REEFIB 33,220 28,442
44,244 39,302
Net current liabilities REBAEFE (44,007) (39,072)
Total assets less current EEABERARBARE
liabilities (44,007) (39,072)
Net liabilities HEEE (44,007) (39,072)
EQUITY Es
Share capital & 194,769 194,769
Reserves (G 28(a) (238,776) (233,841)
Capital deficiencies B A (44,007) (39,072)
* Less than HK$1,000 * 1,000 7T

Approved and authorised for issue by the board of directors
on 31 March 2026.

Li Xia =
Director EF
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28.

STATEMENT OF FINANCIAL POSITION

OF THE COMPANY (Continued)

Note:

(a)

(b)

The movement of the Company’'s reserves are as

follows:

BT -

(a) ARABZHEESNOT

28. ARQATHBEMRRF )

Share Accumulated

premium losses Total
BRGEE REtEE wE
HK$'000 HK$'000 HK$'000
FER FER FER
(note 28(b))
(FfzE28(b))
At 1 January 2024 RZZEZmWF—HA—H 218,632 (446,351) (227,819)
Loss for the year and total FABERFNEERAL B
comprehensive expense for
the year - (6,022) (6,022)
At 31 December 2024 and RZZEZNF+=A=+—H
1 January 2025 E—ZF-AF—HA—H 218,532 (452,373) (233,841)
Loss for the year and total FABBERFREZARSZRE
comprehensive expense for
the year - (4,935) (4,935)
At 31 December 2025 R-E-HF+=A=+—H 218,532 (457,308) (238,776)

Share premium

The share premium represents the difference between

the par value of the shares of the Company and net

proceeds received from the issuance of the shares of

the Company.

The application of the share premium account is
governed by section 40 of the Bermuda Companies Act.

— = —
=

(b) et B

Rt it B 18 AR~ R A {0 B9 I (B B AN 2 )

AT P

=rd
=K

BFBR M ERE

et g Bk ERAXBREQFEFEL0

REEE
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29.

30.

138

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity.

(a) Capital reserve

The capital reserve of HK$2,235,000, arising from
prior combination of IT segment subsidiaries, was
derecognised as at 31 December 2024 due to the
loss of control over the Concerning Subsidiaries as
described in note 2.1.

The Group acquired the remaining 10% equity
interest in its subsidiary, Yu Tak Health Technology
(Shenzhen) Company Limited (“Yu Tak Health”),
from a non-controlling shareholder on 31 May 2024.
This resulted in an increase of HK$405,000 in the
capital reserve. As at 31 December 2024, Yu Tak
Health has been wholly owned by the Company.

(b)  Fair value reserve(non-recycling)

The fair value reserve represents cumulative fair
value changes arising from financial assets classified
as at fair value through other comprehensive
income. Upon loss of control over the Concerning
Subsidiaries that held these financial assets during
the year ended 31 December 2024, the accumulated
balance of this fair value reserve(non-recycling) of
HK$20,853,000 was reclassified with equity to
accumulated losses upon deconsolidation.

DECONSOLIDATION OF SUBSIDIARIES
For the year ended 31 December 2024

As disclosed in the note 2.1, the Board considered the
Group was unable to exercise its rights as the major
shareholder either to control the assets and operations of
the Concerning Subsidiaries or to exercise the decision-
making rights over the Concerning Subsidiaries. To more
fairly present the performance and financial position of the
Group, the Board deconsolidated the financial information
of the Concerning Subsidiaries from Group's consolidated
financial statements since 5 June 2024.
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29.

30.
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(FREnFTsE2.1 BT ) » SR ATHFRE R
B S B R R EEMEAFHE
2,235,000 LB R - F —UF+
TA=T—BRIEER -

RZE-_WNFRA=+—08 &%
lé %#?hh%%%mﬁmg
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BE R 515 11405,0008 7T © B
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30. DECONSOLIDATION OF SUBSIDIARIES

(Continued)

For the year ended 31 December 2024 (Continued)

30. ARIKBARGSEANRE)

BEZ-_Z-_NE+=-HA=+—HIt

FEE)
Details of the net assets deconsolidated in respect of these MZERFHRIEGAANRRNFEEFBIE
transactions are summarised below: HT
Concerning
Subsidiaries
FEHEAM B A Al
Analysis of assets and liabilities KEZEHENEEBBEI N
over which control was lost
Property, plant and equipment Yz - BB REE 25
Right-of-use assets TREEE 480
Other financial assets HEMertEE 20,853
Contract assets EHEE 147
Trade receivables FEUE SRR 3,257
Other receivables, deposits and prepayments HMEWEIE -« e RIBENHIE 15,636
Tax recoverable B qEE 16
Cash and bank balances /& MIRTTIEK 17,504
Trade payables BB SRR (1,092)
Other payables and accrued charges EMEARIERTEREA (3,599)
Contract liabilities EHEE (6,838)
Tax payables FERTHHIR (183)
Lease liabilities HEBE (486)
Net assets deconsolidated of BIERA AR FEE 45,720
Loss on deconsolidated of subsidiaries: LI B ARGRAE AR ZBE -
Consideration transferred DEERE -
Release of exchange reserve upon deconsolidation of 4% IF B A Rl4RE ABRES 2R b
subsidiaries VE [ 15 (1,186)
44,534
Net cash outflow arising on deconsolidation: BILRAAREE 2RSSR HFE
Cash consideration received BWEeRE
Cash and bank balances deconsolidated of itz a AR BE e RIRTTHER (17,504)
(17,504)
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31. LEASE COMMITMENTS 31. HEXE
At the reporting date, the Group did not have any lease RERBEH  AEBWETABEERE -

commitments.

32. CAPITAL COMMITMENTS 32. BEAREIE
At the reporting date, the Group did not have any capital REHRAY - AEEWBEMEAFE -

commitments.

33. RELATED PARTY TRANSACTIONS 33. BBAEXS
Except as disclosed of note 24 and 25 in the consolidated BRAR A BT IS RR M sE24F25 T B & I
financial statements, the Group had no other material AEEBEBAREM S ETEMEARS -

transactions with related parties.

Key management personnel remuneration FEEEAEMS
Key management of the Group are members of the board REBMNIZEEEAEEENE -T2
of directors. Key management personnel remuneration EEAEMEBETIMAY

includes the following expenses:

2025 2024

—E-RE - UFE

HK$'000 HK$'000

FET FETT

Short term employee benefits HHEB®RA 648 628

Post-employment benefits B 2R 40 27

688 655

34. SIGNIFICANT NON-CASH 34. ERFBHERS

TRANSACTIONS

During the year ended 31 December 2025, the Group RBE_ZT_AF+A=+—HIHF

entered into certain lease contracts in which addition B AEEFIVAETHESD - ERil

to right-of-use assets and lease liabilities amounting to ERFBBERAEFTRAREENTEES

HK$Nil (2024: HK$3,458,000) was recognised at the lease BETHEIT(ZFME : 3,458,000/ 7T) °

commencement date.
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35. RECONCILIATION OF LIABILITIES 35. MIEREBELXZABEYHK
ARISING FROM FINANCING ACTIVITIES
The changes in the Group's liabilities arising from financing AREBNRRETHELE ZEBEE T
activities can be classified as follows: /AN

Lease  Amount due
liabilities to a director

EN—F

HEAE EENE

HK$'000 HK$°000

FExT FE T

At 1 January 2025 R-B-_HFE—HF—H 3,000 15,312
Cash-flows: RERE

Advance from a director —HREEIR - 6,721

Capital element of lease rentals paid B RHEERS AL MG (1,341) =

Interest element of lease rentals paid ANEEMEEFEEH (85) -

Non-cash: FHRE :

Interest expenses (note 10) FERAZ (MFE10) 85 =

Exchange differences PEH Z%E 107 (512)

At 31 December 2025 R-B-HAF+=ZA=+—H 1,766 21,521
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35.

142

RECONCILIATION OF LIABILITIES 35. RMEERERELEZEEYHEKR®)
ARISING FROM FINANCING ACTIVITIES
(Continued)
Lease Amount due
liabilities to a director
e —4
HEBsE EFERIAE
HK$'000 HK$'000
FET FHET
At 1 January 2024 R-B-N&-A—H 2,125 12,548
Cash-flows: HERE :
Advance from a director —REEER - 1,975
Capital element of lease rentals paid B HEEREAE M (813) -
Interest element of lease rentals paid B fHEHE S F S (92) -
Non-cash: FBE :
Interest expenses (note 10) FERAZ (MFE10) 92 -
Entering into new lease RN E 3,458 -
Early termination of leases IREPKRIEHE (1,201) -
Exchange differences PEH =% (83) 789
Deconsolidation of subsidiaries BIEB ARG A AR (486) -
At 31 December 2024 R-EB-NE+=A=+—H 3,000 15,312
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36.

FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and in its investment activities. The financial risks include
market risk (including foreign currency risk and interest rate
risk), credit risk and liquidity risk.

The Group actively and regularly reviews and manages
its financial risk and takes actions to mitigate such risk.
The Group adopts conservative strategies on its risk
management and seeks to limit the Group’s exposure to
these risks to a minimum. The board of directors reviews
and agrees policies for managing each of these risks.

There has been no change to the type of the Group's
exposure in respect of financial instruments or the manner
in which it manages and measures the risks.

36.

Jeim

MBEBEERAAEER

AEERREARRGBIET RNERE
AERERES R T AMAEN KRR - &
BRERSEM SRR (23ISR R MR
) - EERREREIERR

AEBEGRBERRTMEEEMHR
2 WEREITENRIEARRAR - AEBE
e 2 T T SR ER R A AR ST RS - A ER )
BAEEAZ Z HERBBRERE - EF
g kRAEEESBERRARIHBR

AEEMPReMIARRZBRAREE
BRAEERARRZITEHEZE -
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36. FINANCIAL RISK MANAGEMENT AND 36. HIKEKREERAABEE

FAIR VALUE MEASUREMENTS (continued) (4)
36.1 Categories of financial assets and 36.1 sRIEERAEBEZER
liabilities

The carrying amounts presented in the consolidated
statement of financial position relate to the following

categories of financial assets and financial liabilities:

FAEMBRRRAZY ZREEY
EATERz eREERSRAR:

2025 2024
—E_RE —E-mE
HK$’'000 HK$'000
FET T
Financial assets SREE
Financial assets at amortised cost IR KA ENEFEE
- Trade receivables — KRB ZER 5,957 944
— Other receivables and —H b EYGRIE R IE S
deposits 1,843 712
— Cash and bank balances —Be MIBITER 2,185 272
9,985 1,928
Financial liabilities TEEE
Financial liabilities measured at REHENAHENERAE
amortised cost
— Trade payables —ERNEZER 3,804 1,027
— Other payables and accrued —Hi R FIARTBIRE R
charges 12,150 9,172
— Amount due to a director — B —REEHE 21,521 15,312
37,475 25,511
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36. FINANCIAL RISK MANAGEMENT AND 36. HIKEKREERAABEE

FAIR VALUE MEASUREMENTS (continued) (#&)

36.2 Foreign currency risk 36.2 SRR
Foreign currency risk refers to the risk that the fair SN R BR e A fE R EME L
value or future cash flows of a financial instrument TEAZARBEIERKRSRE
will fluctuate because of changes in foreign exchange BIREE 2 AR o REBFKS ZHN
rates. The Group’s exposure to foreign currency risk MERETEREEUET(ET])
arise primarily from its financial assets and liabilities MARBGFEZCHEERAE -
denominated in United States Dollars ("US$") and WEEEWIEPREEZG2EE
RMB. These are not the functional currencies of the BERZNEEE R_ZE_AFK
group entities to which these transactions relate. —E_NE+ZA=+—H - @#R
As at 31 December 2025 and 2024, as the financial UETRARBAEZEMEE K
assets and liabilities denominated in US$ and RMB BEITEKR  BES ZINE R
are insignificant, the exposure to foreign currency AR BIRIE o

risk is considered minimal.

36.3 Interest rate risk 36.3 FEm@EME
Interest rate risk relates to the risk that the fair value MZRERELRTEZ AEEK
or cash flows of a financial instrument will fluctuate RemEET S XS M IR
because of changes in the market interest rates. The gk AEENFNERREE
Group's interest rate risk arises primarily from bank KERITEANHEEAE -

balances and lease liabilities.

The exposure to interest rates for the Group's REBRTEAEBEABMEAR
bank balances and lease liabilities is considered ZHEREBLEITERK ©
immaterial.
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36. FINANCIAL RISK MANAGEMENT AND 36. HIREKREERAAEES
FAIR VALUE MEASUREMENTS (Continued) (4)

36.4 =ERR

Jeim

36.4 Credit risk

146

Credit risk refers to the risk that the counterparty
to a financial instrument would fail to discharge its
obligation under the terms of the financial instrument
and cause a financial loss to the Group. The Group's
exposure to credit risk mainly arises from granting
credit to customers in the ordinary course of its
operations and from its investing activities.

The Group’s maximum exposure to credit risk for
the components of the consolidated statement of
financial position at 31 December 2025 and 2024
is the carrying amount as disclosed in note 36.1.

(i) Trade receivables

Management has a credit policy in place for
approving the credit limits and the exposures
to credit risk are monitored such that any
outstanding debtors are reviewed and followed
up on an ongoing basis. The Group’s policy is
to deal only with creditworthy counterparties.
Payment record of customers is closely
monitored. Customers with balances that are
more than 90 days overdue are required to
settled all outstanding balances before any
further credit is granted. Normally, the Group
does not obtain collateral from customers.

Trade receivables are written off (i.e.
derecognised) when there is no reasonable
expectation of recovery.

The Group has certain concentration of credit
risk in respect of trade receivables as 37%

EERBEERTAZRZHTF K
ERESRTAZGRETHEEL
MEARERTW BRI ZER
AEBEMASHEERREIERE
REARSERREPRATPREE
ERREEKRERD -

AEBBR _E_AFK_FT N
FH+ A=+ HZHEAPBRR
KOARE O MARZ Z5EEE
B A M EE36. 1PN EE 2 BRIEI(E -

(i) JEWE Z R

BEEERBEEERRAEL
EERE HEEZLRE
EFPREREEURIA - B
ERASMERERR - A&
BRRREREESENY
FHARS - EP XX
NEIER - BRAHEE
NtTHAZEFEEEZER
BEERER T A BERE—
FEE - ARE—RLEH
BEPWEERE RS

EUEZERANAEBRE
YR BBl 8 (BNAR LEHERR )

AEBERKESERREFE—
TEPEERR  E—2F%

(2024: 28%) of the total trade receivables FH&ERrNEBINEWE F R
was due from a customer. HAEZER)Z7 % (—ZE —PO4:
28%) ©
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36. FINANCIAL RISK MANAGEMENT AND 36. HIKEKREERAABEE

FAIR VALUE MEASUREMENTS (continued) (#&)
36.4 Credit risk (Continued) 36.4 EERME)
(i) Trade receivables (Continued) (i) JEWE Z B (4 )

Trade receivables are individually considered BRI R ABEXNERE S
to be significant have been separately EREEEIEHBREEE
assessed for ECL. The Group makes B c AEERBEREFPH
periodic assessments on the recoverability EEBRALEE  ARLE
of the receivables based on background R 1 48 B 4 FE N R R 7]
and reputation of the customers, historical W el 4 F HRHE AT RS - VA
settlements and past experience. During the EE_RFER-_ZT_NF
years ended 31 December 2025 and 2024, +ZA=+—B81LFE #
no trade receivables was individually written EEWE 5 R E B HE R
off in full. FUARSH ©

The Group has applied the simplified approach REBEBEBTHEREERFE9
to assess the ECL as prescribed by HKFRS ST - ASBEABI
9. In calculating the ECL rates, the Group FENFHETEEE EEE -
considers historical elements and forward- REt BB EEEIBXRE -
looking elements. REBZERES TR RAIE

MITE o

To measure the ECL, trade receivables REITEEHEEEE - Bl
have been grouped based on shared credit BEZERERBELEREER
risk characteristics and the past due days. SRR R EIRE S E o R
In calculating the ECL rates, the Group FTEEAEESEXE K
considers historical elements and forward- SEEEEL T=RATEME
looking elements. TLE °
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36. FINANCIAL RISK MANAGEMENT AND
FAIR VALUE MEASUREMENTS (Continued)

36.4 Credit risk (Continued)

(i)

148

Trade receivables (Continued)

The ECL for trade receivables as at 31
December 2025 and 2024 were determined

36.

MBRREERAAEE

(%)

36.4 EERKE)
JEWG B SR (4E)

RZE_RAFR_FT_UF
+=—A=+—8 EBKESH

()

as follows: RN EREEFEETN
T
Jewellery Products Rehabilitation Products
GEER BRER
Gross Lifetime Gross Lifetime
ECLrate  amount ECL ECL rate  amount ECL
&y ®e
BHEE BHGEE BHGE BAGE
EiEE ffE B FiE% 4 E#
HK$'000  HK$'000 HK$'000  HK$'000
TR T TR TiEx
2025 “ECEf
Trade receivables ~ EWE 5B
0-90 days 0-90H 2.94% 2,168 64 29.77% - 32.12% 5,491 1,638
Over 90 daysbut 0B HB—%R
within 1 year N/A FiEH - - N/A RiEF - -
Over 1 year BiE—F 100% 147 147 100% 256 256
2,315 211 5,747 1,894
2024 —g-mE
Trade receivables  EWE SRR
0-90 days 0-90H 2.88% - 3.89% 915 32 21.92% - 23.76% 21 5
Over 90 daysbut ~ 90BM FE—FR
within 1 year N/A R - - 26.52% 61 16
Qver 1 year BiE—F 100% 140 140 100% 294 294
1,055 172 376 315
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36. FINANCIAL RISK MANAGEMENT AND 36. MEEBERERAABETE
FAIR VALUE MEASUREMENTS (continued) (#&)
36.4 Credit risk (Continued) 36.4 EERME)

(ii) Other financial assets at amortised cost (ii) IREESE A G E R E A2 B
Other financial assets measured at amortised REEN AT ENEM R
cost include other receivables and deposits B E RIS H M RN FIE R IR
and cash and bank balances. In order to SURBRERIBITER - A
minimise the credit risk, the management of Er R EERR - A%
the Group would make periodic collective and EERESERRATEER
individual assessment on the recoverability B BB A K E BT ANED
of other receivables and deposits based BR A A e GRIE Rk ®
on historical settlement records and past BRI U B T B TR AR K
experience and current external information BERIEERL - WEHFAENAR
and adjusted to reflect probability-weighted ML IR RTIEEE S
forward-looking information, including the BIEMEEE AL ST
default rate where the relevant debtors HE AR o [ARHIEEMES
operates. Other monitoring procedures are TR BRELRETE
in place to ensure that follow-up action is LAY el @ BAETE » BEUkm
taken to recover overdue debts. In these o HiERRIERIES 2
regards, the credit risk of other receivables EERBRFAR AR o
and deposits are considered to be low.

The management is of opinion that there KEEME26FTEHEZ
is no significant increase in credit risk on % BRENRRE B
other receivables and deposits since initial [ER A BV ZHERAREA
recognition as the risk of default is low after JEURIBA MR M ERE
considering the factors as set out in note 2.6. W AR L - EAREM
The ECL rate applied for other receivables ERFERIZSNEREER
and deposits ranged from 0.06% to 2.71% EEENT0.06%E2.71%
(2024: 0.06% to 2.85%). —ZF U F:006% =

2.85%) °

The credit risk for bank balances is considered AR 5% BEEEINT
to be insignificant because the counterparties EER 2 R 2R
are reputable banks with high quality external HERTTER ZEERBIEIR
credit ratings. BIWAEK -
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36. FINANCIAL RISK MANAGEMENT AND

150

FAIR VALUE MEASUREMENTS (Continued)

36.5 Liquidity risk

Liquidity risk relates to the risk that the Group will
not be able to meet its obligations associated with its
financial liabilities that are settled by delivering cash
or another financial asset. The Group is exposed
to liquidity risk in respect of settlement of trade
payables, other payables and accruals and amount
due to a director and its financing obligations, and
also in respect of its cash flow management. The
Group’s objective is to maintain an appropriate level
of liquid assets to meet its liquidity requirements in
the short and longer term.

Analysed below is the Group's remaining contractual
maturities for its financial liabilities as at 31 December
2025 and 2024. When the creditor has a choice of
when the liability is settled, the liability is included
on the basis of the earliest date on when the Group
can be required to pay. Where the settlement of
the liability is in instalments, each instalment is
allocated to the earliest period in which the Group
is committed to pay.

The contractual maturity analysis below is based
on the undiscounted cash flows of the financial
liabilities.
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(#&)
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mENE RS R AR ERERITE
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36. FINANCIAL RISK MANAGEMENT AND 36. MERARBREERAAEETE
FAIR VALUE MEASUREMENTS (Continued) (%)
36.5 Liquidity risk (Continued) 36.5 REIMEERE)
Within 1 Over 1 year Total
year or on but within undiscounted Carrying
demand 5 years amount amount
—FAR —FUE
RER EREER KRELEAE REE
HK$'000 HK$'000 HK$'000 HK$'000
AT AT T TAT
2025 —E-REF
Trade payables FETE SRR 3,804 - 3,804 3,804
Other payables and H B RIE R
accrued charges TEIEE 12,150 = 12,150 12,150
Amount due to a JEff—REERIE
director 21,521 - 21,521 21,521
Lease liabilities MEAR 1,198 623 1,821 1,766
38,673 623 39,296 39,241
2024 —E_ME
Trade payables FERT B SRR 1,027 - 1,027 1,027
Other payables and H R RIE R
accrued charges TEIEE 9,172 - 9,172 9,172
Amount due to a e —REERIE
director 15,312 - 15,312 15,312
Lease liabilities HEAR 1,395 1,742 3,137 3,000
26,906 1,742 28,648 28,511

36.6 Fair value measurements of financial

instruments

36.6 TRIANDAEBES

As at 31 December 2025, the Group did not hold
any financial assets or financial liabilities that are
carried at fair value. The fair value of financial
assets and financial liabilities are determined in
accordance with general accepted pricing models
based on discounted cash flow analysis. The Board
consider that the carrying amount of the financial
assets and liabilities recorded at amortised cost in
the consolidated financial statements approximate
their fair values.

— = —
=

Tl
Hm

RZE_RAFE+_A=+—H =K
SEVEFSETMIRAAEEYE
NEeMEENCRARE - 2REE
MeEBBEOARBEDBEER
BRI RO AR TEEBENE
E-EEERE  GAPBRETF
REEEAY RN emEERERE
MEEmEEEQAAEERE -
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37.

152

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure
the Group’s ability to continue as a going concern and to
provide an adequate return for shareholders by pricing
goods and services commensurately with the level of risks.

The Group actively and regularly reviews and manages
its capital structure and makes adjustments in light of
changes in economic conditions. In order to adjust the
capital structure, the Group may adjust the amount of
dividends paid to shareholders, issue new shares and raises
new debt financing.
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FIVEYEAR’S FINANCIAL SUMMARY
AFMBERE

The summary of the consolidated results of Yu Tak International
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to the “Group”) for the years ended 31 December 2021,
2022, 2023, 2024 and 2025 and the consolidated assets and
liabilities of the Group as at 31 December 2021, 2022, 2023,
2024, and 2025 are set out in the audited consolidated financial
statements.

HEEEERAR AT (AT ) REHH
BRAR(GHEI A&EEDEBEE_T=_—%F -
B B  ZE-_NFR
CE-RFE+-A=t+—HBIEEZHEA
EBURAEER T -_—F - ZT=-=
F B =F  ZE_NFR-FT_-FH
FH+-_A=+—HZEAEERABENH
BENEEZEE P E®WE o

RESULTS 5
Year ended 31 December
BE+-A=t-HLEE
2025 2024 2023 2022 2021
—E-_RE —ZT-mE —ZE-=F —T-— —E-—
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T THET TET THEL

REVENUE A 11,068 9,961 21,422 28,785 41,361
Continuing operations FECEER 11,068 7,248 11,328  NATER  NATERE
Discontinued operation RESIR =T - 2,713 10,094 NATER  NA TERE

LOSS BEFORE INCOME TAX NERFEBATER (7,505) (55,841) (13,815) (7,124) (8,820)
Continuing operations RECe X (7,505) (9,449) (11,587) NATEB  NATEE
Discontinued operation BRIEEEER - (46,392) (2,228) NAMNEAR  NATER

Income tax expense FETAX - - (33) (171) (88)
Continuing operations SRICEET - - - NATER NATERE
Discontinued operation BRI HEE TS - - (33 NATEA NATEA

LOSS FOR THE YEAR FREBR (7,505) (55,841) (13,848) (7,295) (8,908
Continuing operations BELEER (7,505) (9,449) (11,687) N/ATER  NATER
Discontinued operation BRIERE R - (46,392) (2,261)  N/ANEA  N/A NiEF

LOSS FOR THE YEAR ATTRIBUTE TO: EEERESE :

Owners of the Company LNSIZDN (7,166) (54,765) (12,405) (6,915) (8,908)
Continuing operations RECEER (7,166) (8,373) (10,144)  NAT@ERH  NATEH
Discontinued operation BRI HEE TS - (46,392) (2,261)  NAMNEA  NATEA

Non-controlling interests JEER R (339) (1,076) (1,443) (380) -
Continuing operations BECEER (339) (1,076) (1,443)  NANERB  NA NER
Discontinued operation BRIHEEERE - - - NATERB  NATER
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LFEMBEHRE

ASSETS, LIABILITIES AND NON-
CONTROLLING INTERESTS

BE AERFERER

As at 31 December

R+=—A=+-—H

2025 2024 2023 2022 2021
“ECRE —TomF ZTo=F ZT--F ZTT—F
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
FHET FAT FAT FAT FHT
TOTAL ASSETS BEERE 58,309 49,185 114,962 122,979 130,484
TOTAL LIABILITIES BEAE (43,194) (29,031) (31,788) (20,902) (21,965)
15,115 20,154 83,174 102,077 108,519

Equity attributable to: PEfLRES ¢
Owners of the Company RABHEBA 15,276 19,978 81,492 99,346 108,519
Non-controlling interests R S (161) 176 1,682 2,731 -
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