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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which
a higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make the
decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors” or individually a “Director”) of Loco Hong Kong Holdings Limited
(the “Company’”, and together with its subsidiaries, the “Group”, “‘we”, “our” or “us’) collectively and individually
accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the "GEM Listing Rules’) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement herein or this report

misleading.

This report will remain on the “Latest Listed Company Information” page of the Stock Exchange’s website at
www.hkexnews.hk for at least seven days from the date of its posting and will be available on the Company's website
at www.locohkholdings.com.
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The board of Directors (the “Board”) of the Company presents the
unaudited condensed consolidated interim financial statements of
the Group for the six months ended 30 June 2026, together with
the comparative unaudited figures for the corresponding periods in
2025, as follows:

ARBEFEE ((EFY) ELREFAEEE
ECTTRERAZTHLEANEBZREE
ZEREETRYBRE BER T -1 F
FEHiZz REBZLEBRBEFOT ¢

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
MG EzREMNZERKE R

Unaudited
RIBBEZ
Six months ended 30 June

B#E/SAA=1+HLAEA

2026 2025
—EZN “ECLAF
HK$’000 HK$’000
F#ET FAET
Revenue A
— Sales of metal —HETE 10,260,068 10,150,481
- Education management services  —#AEE®EMRE 15040 15,591
10,275,108 10,166,072
Other income Hhz= 8,206 3,396
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CoNDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME
BHEsEsREMZEKER

Unaudited
RIBBE
Six months ended 30 June

B#E/SA=1+HLAEA

2026 2025
—ERE T RE
Notes HK$’000 HK$’ 000
B 5+ FET FAET
10,283,314 10,169,468
Carrying value of inventories sold BEEFEZIRAEE (10,236,460) (10,127,352)
Change in fair value of commodity EREEZAFE
inventory =) (78) a7
Depreciation of property, M BB KRB
plant and equipment e (2,102) (699)
Depreciation of right-of-use assets FTREEERE (1,069) (1,316)
Employee costs BE A (6,295) (6,219)
Other operating expenses HEM&EH% (4,823) (7,114)
Provision of loss allowance on trade st B 5 & E M E RIS
and other receivable B E (248) (1,270)
Rental expenses HEMRX (998) (689)
Financecosts ______________ . #M&@x 5 Eo ek (131).
Profit before income tax expense PRETISIR B AR A 29,586 24,729
Income tax expense ____________FiSMEBex 6 (7,498 _ (7.351)
Profit for the period HAiEF 22,088 17,378
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CoNDENSED CONSOLIDATED STATEMENT OF PROFIT OR L0SS AND OTHER COMPREHENSIVE INCOME

MG EakEMEERE R

Unaudited
RIBBE

Six months ended 30 June

B#E/SA=1+HLAEA

2026 2025
—ERE “ETTRHE
Notes HK$’000 HK$’'000
B =k FHT FAETT
Profit for the period HARiEF 22,088 17,378
Other comprehensive income Htt2miz=
ltem that may be reclassified AREBRBEMPEBEEEGEY
subsequently to profit or loss: BE
Exchange differences on translating BB EHEEZ
foreign operations PE R E%R 3,059 2,150
Total comprehensive income HAR2mis
for the period e 25,147 19,528
HK cents HK cents
Al A1l
Basic and diluted earning SREXREE
per share 1§ 8 2.22 1.78
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CoNDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MHEAMHFRAE

Unaudited Audited
RISEZ R
30 June 31 December
2026 2025
—ERE “ETRE
~NA=+H +t-HA=+—H
Notes HK$’000 HK$’000
Bt 5 F#ET FAET
Non-current assets JERENEE
Property, plant and equipment L EN V=Y 14,403 16,536
Right-of-use assets BREEE 1,268 2,289
15,671 18,825
Current assets RENEE
Inventories 58 478 556
Trade and other receivables and B 5 K H i FE W R IE K
prepayments A FRIE 9 659,395 330,743
Pledged time deposits BIRRTEAER - 360,390
Cash and cash equivalents RERREEEY 123,519 64,638
783,392 756,327
Current liabilities RENEE
Trade and other payables 85 hEMENRIE
and accruals K EstE A 10 528,205 505,779
Derivative financial instruments TEMEMIA - 27,077
Tax payable FETIRIE 22,752 18,762
Lease liabilities HEAaE 1,253 1,870
552,210 553,488
Net current assets REBEERE 231,182 202,839
Total assets less current liabilities B EAER T EE 246,853 221,664
Non-current liabilities EFHEaE
Deferred tax liabilities B IEE (A 3,848 3,291
Lease liabilities HEsRE 277 792
4,125 4,083
Net assets BEEFE 242,728 217,581
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CoNDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHEEHHFRKRRIRER

Unaudited Audited
RIEBIZ KB Z
30 June 31 December
2026 2025
ZEIRE “EThHEF
~NB=1+H +-HB=+—*H
HK$’000 HK$’000
FET THET
Capital and reserves BEXxRkE#E
Share capital % 2 267,171 267,171
Reserves & (24,443) (49,590)
Total equity attributable to AT ABLEER
the owners of the Company 242,728 217,581
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQuUITY

f& Be

4= A

HMEEDZE2ER

Unaudited
FEEY
Equity-
settled
share-based
Share Merger payment Statutory Translation  Accumulated
capital reserve reserve reserve reserve losses  Total equity
NREEE2
RHER
R Ak Gt EEkE hEkE RiER Bn
HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000
TETL TER TER TER TER TER TET
At 1 January 2025 KZEZ1f-R-H 188,348 (1,357) 89 6,561 (2,626) (120,640) 70,375
Profit for the period ahagiagil - - - - - 17,878 17378
Other comprehensive income: Et2ENE:
Fxchange differences on translating BERMEBEEERER
foreign operations - - - - 2,150 - 2,150
Total comprehensive income BRrENELE
for the period - - - - 2,150 17,378 19,528
Issue of new shares by way of WEEARETHRA
placements 79,623 - - - - - 79,623
Transaction costs attributable to BIRDEEHREAE
issue of share (800) - - - - - (800)
At 30 June 2025 RIBZZERA=1H 267,171 (1,357) 89 6,561 (476) (103,262) 168,726
At 1 January 2026 RZEZRE-B-H 267,111 (1,357) - 6,692 843 (55,768) 217,581
Profit for the period ilipan - - - - - 22,088 22,088
Other comprehensive income: Ef2EYE .
Exchange differences on translating BEENERELZERER
foreign operations - - - - 3,059 - 3,059
Total comprehensive income BREENEAE
for the period - - - - 3,059 22,088 25,147
At 30 June 2026 RZBZRERA=1H 267,171 (1,357) - 6,692 3,002 (33,680) 242,128
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLowsS

MHESEHREMER

Unaudited
RIBBEZ

Six months ended 30 June

B#E/SAA=1+HLAEA

2026 2025
—EZR “ETTRHE
HK$’000 HK$’000
FHT FAETT
Cash flows from operating activities RETEEENRERE
Profit before income tax FRETISIR AT T 29,586 24,729
Adjustments for: FLEIIEHAE .
Change in fair value of commodity EREEZ A ATE
inventories EEy 78 (47)
Depreciation of property, plant and Mz BB NZE
equipment e 2,102 699
Depreciation of right-of-use assets FREEENE 1,069 1,316
Interest income FMBEUWA (1,249) (799)
Interest expenses AMEREX 1,655 131
Provision of loss allowance on trade sHE B 5% R EHAME W I
and other receivables E5 1B A 248 1,270
Fair value changes of derivative TEMERTAZ ATEES
financial instruments (27,077) -
Operating cash flows before changes EEB&EEAIMKE
in working capital RERE 6,412 27,299
Increase in trade and other receivables B 5 R HMEWRIEU K
and prepayments TR FRIELE A0 (334,588) (1,868,263)
Increase in trade and B2 REMENRIERESER
other payables and accruals Eh0 30,124 2,134,503
Decrease in contract liabilities aREadER, - (28,249)
Cash (used in)/generated from operations  £&& 558 (FrB)  ELEMNRES (298,052) 265,290
Income taxes paid B FER (2,951) (4,195)
Net cash (used in)/generated from AEETE () EEH
operating activities BE B (301,003) 261,095
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLowsS
EEHEMER

f& Be

Unaudited

REER

Six months ended 30 June

B#E/SAA=1+HLAEA

2026 2025
—EZR =Sl = S
HK$’000 HK$’000
FHT TET
Cash flows from investing activities REITBELENRERE
Interest received BUWFIE 9,273 793
Purchases of property, plant and EEYME -BEX
equipment &1 = (37)
Decrease in pledged time deposits B EAEIURLD 360,390 -
Net cash generated from REZEELNTE
investing activities JBEE 369,663 756
Cash flows from financing activities MEIHELENRERE
Proceeds from issue of new shares MEcE B A ETHRG
by way of placement P8 #RI8 - 79,623
Issuance cost attributable to issue of BT ERMDFTEEDN
placing shares BT A - (800)
Repayment of borrowings, net BEMNERFRIE - (26,052)
Interest paid BEFE (8,717) -
Interest element of lease payment paid BENAENRBFEE D (43) (93)
Repayments of capital element of lease HEMNREARLAH
payment B (1,199) (1,363)
Net cash (used in)/generated from FEZE (FF/E) . ELR
financing activities ikl (9,959) 51,315
Net increase in cash and cash BHERIAEEEWEM
equivalents BE 58,701 313,166
Cash and cash equivalents at HNRERREE
beginning of the period &4 64,638 21,263
Effect of foreign exchange rate changes ShPEPE R EBHY R & 180 (495)
Cash and cash equivalents at end of HAKAERREE
the period &4 123,519 333,934
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GENERAL INFORMATION

Loco Hong Kong Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. Its shares are
listed on GEM of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of its registered office
and principal place of business is Unit 401, 4/F., Fairmont
House, 8 Cotton Tree Drive, Admiralty, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively the “Group”) are
principally engaged in metal business, education management
services business and money lending services business.

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30 June
2026 are presented in thousands of units of Hong Kong
dollars (“HK$’000"), unless otherwise stated. These unaudited
condensed consolidated interim financial statements were
approved and authorised for issue by the Directors on 12
August 2026.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosure
provisions of the GEM Listing Rules.

The preparations of these unaudited condensed consolidated
interim financial statements in compliance with HKAS 34
requires the use of certain judgements, estimates and
assumptions that affect the application of policies and the
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

These unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”), and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2025 (the “2025 annual financial statements”).

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G B4 & B 75 % &} MY 5%

—REH
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GEMLEm o ARBIFEMMERERTE
BN A E B S EABKSIEE
EpNELE L

FABDB/REERAT AR REW
BAE (R THEE) TENXESE
X A EERFTEBRBERST X
o

BRIEFSERER SRICEEHE_T
TRERB=THLEREBHNKRESE
ZEREERRMBRERDUTET
(TFRBRT)) BB - ZFRE
BEREHRAGREPHMBBRERER_-F
TRENBTZHESEEHERKERE
S

RRBERGTHER

ZEARKEZBERRESHHEMBRE
WREBEEEBGMAE ((ER G
[F) BHENEBETERFE345E T
HFBRE) (EBFHENE34RE)
K GEM _E 3 A5 B B9 78 A3 2 B8 R TE 1T AR
8o

mMRUGEEBGHERFERHZE
AEBEZERGEETHAMBREFE
ERE T H A5t R fReg > AR F
B EStRBREFERRZEAUR
RENESEEFREZEERBR K
AR Z2HRTE BRER A
ZEESTBMRTR -

ZEARAKBZEBRES PP HFRE
WABZREBESBVHERSER (IF
AURBREEN)) FRENTEHMEIR
RATENFBER RIFE  EEAER
BHE _E_AF+_B=+—HLE
EzEEREERR ((ZE_RAFFE
BgHEK)) —HREE
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

These unaudited condensed consolidated interim financial
statements have been prepared with the same accounting
policies adopted in the 2025 annual financial statements,
except for those that relate to new standards or interpretations
effective for the first time for periods beginning on or after 1
January 2026. The adoption of these new or revised HKFRSs
has had no material effect on the amounts reported and/or
disclosures set out in these unaudited condensed consolidated
interim financial statements. The Group has not early adopted
any other standard, interpretation or amendment that has been
issued but is not yet effective.

These unaudited condensed consolidated interim financial
statements have not been audited, but have been reviewed by
the audit committee of the Company (the “Audit Committee”).

The financial information relating to the year ended 31
December 2025 included in these unaudited condensed
consolidated interim financial statements as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that financial year but is
derived from those financial statements. Further information
relating to these statutory financial statements required to be
disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

° The Company has delivered the financial statements for
the year ended 31 December 2025 to the Registrar of
Companies in accordance with section 662(3) of, and
Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance.

° The Company’s auditor has reported on the financial
statements for the year ended 31 December 2025.
The auditor’s report was unqualified; did not include
a reference to any matter to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under section 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this unaudited condensed consolidated interim
financial statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2025 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
f6 BH4F & B 75 ¥R &} MY 5%
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SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the executive directors of the Company,
who are the chief operating decision-maker that are used to
make strategic decision. The Group manages its business by
divisions, which are organised by business lines.

The segments are managed separately as each business offers
different products and requires different business strategies.
The following summary describes the operations in each of the

Group’s reportable segments:

° Metal business — Sales of metal.

° Education management services — Provision of education

management services.

° Money lending services — Provision of money lending

services.

(@) Segment results, assets and liabilities

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G B4 & B 75 % &} MY 5%

SBWEH
AEBRBLERBDATES (FELE
RERE) BERBARFHBRRENER
SHREHEED M - AEBRIHPIEIE
HER MaPIRREBRES D -

AREEREEFRHEIFAEAREES
FIEH RS WEDHLEBEE &
EESIRENMZEHEEMMN
Lk

e TBEFH-HETRE-

s HBEEERT -REHHESEER
7o

o MERFTREBERD-

(a) DEEHE -BEREMR

Unaudited
KEBER
Education Money
Metal management lending
Business services services Total
EBEH HEEERH TR B RS @
HK$’000 HK$’000 HK$’000 HK$’000
TERT TERT TERT TERT
Six months ended BE_Z-AERA=1H
30 June 2026 EAEE
Reportable segment revenue AREDHBUA
(note (i) (Hiz0) 10,260,068 15,040 - 10,275,108
Reportable segment profit/(loss)  FIREHEEF,/ (518) 27,229 11,472 (74) 38,627
As at 30 June 2026 RZEZRERA=1H
Reportable segment assets ARENBEE 687,095 108,930 1 796,026
Reportable segment liabilities IRENHEaR 544,041 6,760 - 550,301

Loco Hong Kong Holdings Limited | Interim Report 2026



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
f6 BH4F & B 75 ¥R &} MY 5%

4. SEGMENT INFORMATION (continued) 4. RHWEHE E
(a) Segment results, assets and liabilities (continued) (a) ABHEEBE -BEEREE (&
Unaudited
REE
Education Money
Metal  management lending
Business services services Total
TEEH HBFEERS B fmst

HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TET

Six months ended BE_Z-_REANB=1H

30 June 2025 EAEE
Reportable segment revenue AREA WA

(note (j)) (Hiz0) 10,150,481 15,591 - 10,166,072
Reportable segment profit/(loss) AREDEEF, (58) 22,325 12,249 (75) 34,499
As at 31 December 2025 RIEZHE

(Audited) +ZA=+—H &&Z)
Reportable segment assets ARENBEE 673,403 97,890 62 771,355
Reportable segment liabilities IRENHEaR 543,920 7,868 68 551,856
Note: izt :
i) There is no inter-segment revenue for the period. (i) AP > SR U A ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G B4 & B 75 % &} MY 5%

4. SEGMENT INFORMATION (continued) 4. REWEH (B
(b) Reconciliation of reportable segment results (b) FIHREDBEEZHIR
Unaudited
RIBEZ
Six months ended
30 June
B#ESRA=THLAKER
2026 2025
—EIARE _ERHE
HK$’000 HK$’'000
FHT FAEIT
Reportable segment profit AR E DB F 38,627 34,499
Depreciation of property, plant and #)% - MEKZHE
equipment e = (2)
Depreciation of right-of-use assets fEREE EITE (577) (577)
Interest expenses MEME (6) (21)
Employee costs BB M A (4,737) (4,644)
Other unallocated corporate Htt R
expenses i (3,721) (4,526)
Profit before income PRPTSM Sz Al
tax expense gl 29,586 24,729
(c) Disaggregation of revenue (c) WARIR
Unaudited
KRBERG

Six months ended 30 June

BEAAZTALAER

Metal Education
Business managements services Money lending services Total
SEER HEERRS HERS @t
2026 2025 2026 2025 2026 2025 2026 2025

ZEINE CTTRE ZBINE “TORE ZEINE “Tonf ZBINE _TOERE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TER TET FET TET FAT FET FET  TER

Primary geographical markets TEHENE

Hong Kong &% 3,193,868 2,165,271 - - - - 3,193,868 2,165,271
PRC Mainland HEA 16,516 6,345 15,040 15,591 - - 31,556 21,936
Singapore g 7,049,684 7,866,890 - - - - 7,049,684 7,866,890
United Kingdom HE - 111,975 - - - - - 111,975

10,260,068 10,150,481 15,040 15,591 - 10,275,108 10,166,072
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
f6 BH4F & B 75 ¥R &} MY 5%

4. SEGMENT INFORMATION (continued) 4. RHWEHE E
(d) Disaggregation of revenue from contracts with (d REEESHHNKASIF
customers
Unaudited
RSB
Six months ended
30 June
HEXRA=+HLKEAR
2026 2025
ZEIRE “EhF
HK$’000 HK$’'000
FAT FHET
By timing of revenue BN AR EMEIS
recognition:
Control transferred over time & B &) 48 25 T 85 78 09 2= 1 # 15,040 15,591
Control transferred at B R E R R RS A Y
a point in time P 1 10,260,068 10,150,481
10,275,108 10,166,072
5. FINANCE COSTS 5. MBEA
Unaudited
RSB
Six months ended
30 June
HEXRA=+HLAKEAR
2026 2025
—EIX “ETRE
HK$’000 HK$’000
FETT AT
Interest expenses on borrowings ERMERZ - 38
Interest expenses on lease liabilities FAE&EZF SBHX 43 93
Interest expenses related to trade B ZEZIBMAAE (Wat)
payables (note) 1,612 -
1,655 131
Note: Interest expenses incurred for the long credit period provided by supplier. Wizt REEEREREEEEMEENTES
$o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G B4 & B 75 % &} MY 5%

6. INCOME TAX EXPENSE 6. FRSHBAX

The amount of the income tax expense represents the
following:

PR IR U TRIA !

Unaudited
RSB
Six months ended
30 June
HEXRA=+HLKEAR

2026 2025
—EIRE “ETARF
HK$’000 HK$’'000
FAT FHET
Current tax BIHEAFR I8 6,941 6,886
Deferred tax PESEFR TE 557 465
Income tax expense FriEME= 7,498 7,351

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operates.

Pursuant to the rules and regulations of the British Virgin
Islands (“BVI"”), the Group is not subject to any income tax in
the BVI.

Hong Kong Profits tax rate is 16.5% for the six months ended
30 June 2026 (2025: 16.5%) on the estimated assessable
profits arising in Hong Kong except for the first HK$2 million of
qualified group entity’s assessable profit is calculated at 8.25%
which is in accordance with the two-tiered profit tax rates
regime.

Under the law of the PRC Mainland on Enterprise Income Tax
(the “EIT Law”) and Interpretation Regulation of the EIT Laws,
the tax rate of the PRC Mainland subsidiaries is 25% for the six
months ended 30 June 2026 (2025: 25%).

DIVIDENDS
The Board does not recommend the payment of any dividend

of the Company for the six months ended 30 June 2026 (2025:
nil).

FEERRBEREENAERSER
MR EEMENEEEEREL
X RIS B9 s M AR P IS AR ©

REABEELHE (HBELESE))
MARIRE » ANEBEAHMERREB
BRUEBEMEH -

RBEE_E-_RNEANB=1+HLENAE
B EEBELENGHERRENNS
BFIERMEE16.5% (ZE_HE
16.5%) » BIREFERMAS 5 &
REBERNE2EE B TRERER T
81]#288.25% 51 & o

RIFPE At ERERE (TR¥MR
BZ) REEMESRASHEN P
HE_ZE-_R"EAB=1tHLXER"
PEAMEBATNRES25% (ZF
ZFHE I 25%) o

HQI%
BEGUIFAEZRMEAATHE_S
ZREARB=FTHIEREBZERKE
(ZEZRHE @) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
f6 BH4F & B 75 ¥R &} MY 5%

8. EARNING PER SHARE 8. HkW=
The calculation of the basic and diluted earning per share KAElmEBAEBLHESREAREEW
attributable to the owners of the Company is based on the mIRE TSR E .

following data:

Unaudited
RIEBEIZ
Six months ended
30 June
BE/A=1+HLLAEA
2026 2025
—B-RX “TTRHE
HK$’000 HK$’000
FETT FAETT
Profit EF
Profit attributable to owners of KABHEB AL
the Company it A 22,088 17,378
Number of shares k3 &E
Weighted average number of AUStESREARRE
ordinary shares for the purpose of i & & I # F 15
calculating basic earning per share # B
(in thousand) (F ) 995,285 974,206
Diluted earnings per share was equal to the basic earnings HRBE_S_AEKR_ZT/EN
per share as there were no dilutive shares in issue for the six B=+tBHBIEAEAMEDSEITHER
months ended 30 June 2025 and 2026. P Aitsk# SR EGRERET

IR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G B4 & B 75 % &} MY 5%

9. TRADE AND OTHER RECEIVABLES AND 9. EBSRHMEWMRIEKRFAIRIEA
PREPAYMENTS

Unaudited Audited

30 June 31 December

2026 2025

REER REZ

—EZRE “EThHF

~NA=+H +ZHBA=+—H

HK$’000 HK$’'000

FHT BT

Trade receivables B EIE 604,749 286,075

Less: provision for loss allowance B ETIREIEE G (3,391) (3,173)

Trade receivables — net (note) B2 EWHRIE— 3% (Bat) 601,358 282,902

Other receivables and deposits HEUWEIE kg S 53,129 47,184

Less: provision for loss allowance B ETIRE IR G (449) (346)

Other receivables and deposits — net EthfEWIE L% — 548 52,680 46,838

Prepayments SEANE O 5,357 1,003

659,395 330,743

Note: Trade receivables

The credit period granted to customers are 1 month-3 months generally.

The aging analysis of the trade receivables based on the date of demand

Bz B2 REMTRIE

BYERNEER—RBHIEREIEA -

ER VAR B A E 5 UG IR

note is as follows: BomumT
Unaudited Audited
30 June 31 December
2026 2025
ZEIRE - S
~B=+H +=ZA=+—H
HK$’000 HK$’000
FHET FETT
0 - 30 days 0ZE30H 593,512 278,548
31 - 90 days 31ZE90H 7,846 3,286
91 - 180 days 91F180H - 1,068
Over 180 days BiB180H - -
601,358 282,902

20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
f6 BH4F & B 75 ¥R &} MY 5%

10. TRADE AND OTHER PAYABLES AND ACCRUALS 10. B REMEIRIEREER
Unaudited Audited

30 June 31 December

2026 2025

REBEW K%

—EBZXRE “ETRE

~A=+H +-B=+—H

HK$’000 HK$’000

F#T THET

Trade payables B S ENRIE 521,749 491,586
Other payables and accruals HMEMRIBELRESER 6,456 14,193
528,205 505,779

The followings is an aging analysis of trade payable presented

BERNERHHMFHNE ZEBARIER

based on the invoice date: BT
Unaudited Audited
30 June 31 December
2026 2025
RIBEZ REZ
ZEZR —ERE
~NB=+H +-B=+—H
HK$’000 HK$’000
F#ET FAET
0 - 60 days 0ZE60H 469,707 166,535
61 — 90 days 61Z290H 52,042 -
Over 90 days #BiBo0H - 325,051
521,749 491,586

The credit period on purchases of goods is ranging from
1 month to 3 months generally.

BIRERBRAS | ZSZREFHRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i B & & B %5 8 R MY 5E

11. RELATED PARTY TRANSACTIONS 11.

(@) Saved as disclosed elsewhere in this report, the Group
has no any significant related party transactions for the
six months ended 30 June 2026 (2025: nil).

(b) Key management includes members of the board of
directors and other members of key management of the
Group. Their emoluments are set out as follows:

MESXS

@ BEZSTAERA=THLER
18R > Bk S HAER D Pk 88
BN AEBRAEANERHE
ARF(CEZRFHE) o

(b) CEEBORAERESTEN
ERHEMFEZEEERB -KE
BB = & HIWF ¢

Unaudited
RSB
Six months ended
30 June
HEXRA=+HLKEAR
2026 2025
ZEIRE TETRAE
HK$’000 HK$’'000
FAT FAET
Salaries and short-term EKEHER
employee benefits =F 3,474 3,474
Contributions to pension BIREETE
scheme R 36 36
3,510 3,510
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12. FINANCIAL INSTRUMENTS

The Group’s financial assets and financial liabilities that are
not measured at fair value mainly include trade and other
receivables, pledged time deposits, cash and cash equivalents,
trade and other payables and accruals and lease liabilities.

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis.

Some of the Group’s financial instruments are measured at
fair value at the end of each reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the
fair value measurement hierarchy into which the fair value
measurements are categorized (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements are
observable.

Level 1: Quoted prices (unadjusted) in active markets for
identical assets or liabilities;

Level 2: Level 2 fair value measurements are those derived
from inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level 3
(unobservable inputs).

BIRERBRAS | ZSZREFHRS

12.

NoOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
f&5 BH

4 A
17107 O = |

Rt #5 ¥ &= MY 5E

o
FEBUIFRATEFENETHEE
htMEBRTEZEREEZ REMEBR
ME-EHRHAERER - RERFEEE
BY - BHS REMENRIBRESER
REEAE

REBRENATEABZAEERS
MEERETHEEZAFE

AEER M TANSREHARE
AFEFE TREHRUTEN [ BE
ZEETMIAZRATENSGZE FHZE
FREMZMERMREARR » UK
BRATEAEBEHARBHNIHEREE
M A FEFEFRHRARTFEFRS
EZHRB (B—E=MR) -

B AEAREENEBRNZERT SN
BE REHEE) ;

FIHR B RATFEFEEERE B
B18) B3z EMERITE) tERE—
BPREMUINZOTEREELAER
A#E; &

B H—ESU EEEEH AL
FELUFBRMBEERKRE AIZTA
SFAB =R (FEIBERAARE) -
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MANAGEMENT DISCUSSION AND ANALYSIS

ERESRAEADH

BUSINESS REVIEW

For the six months ended 30 June 2026 (“1H 2026” or the “Current
Period”), the Group’s principal businesses, namely the metal
business and education management services business, continued
to grow steadily.

In the 1H 2026, the international geopolitical landscape was complex
and volatile, with intensifying regional conflicts and significantly
increasing uncertainties in the global economic environment. The
Group consistently adhered to the strategy of “pursuing progress
while maintaining stability and proactive deployment,” focused on
its core metals business, and optimized the industrial structure,
achieving steady growth in operating results.

For the Current Period, the Group achieved a revenue of
approximately HK$10,275.1 million, representing an increase of
approximately 1.1% compared to approximately HK$10,166.1 million
for the six months ended 30 June 2025 (“1H 2025”"). Net profit
was approximately HK$22.1 million, representing an increase of
approximately 27.0% compared to approximately HK$17.4 million
for 1H 2025, demonstrating significant growth in revenue scale and
profitability.

l. Metal business

The metals business, the Group’s core business, operates
as an integrated metal supply chain consolidator, engaged in
metal merchandise businesses including metal commodities
and metal consumer products. Through long term and stable
cooperation with a number of large Chinese Mainland state-
owned enterprises, large comprehensive key enterprises
and international enterprises, it has established a diversified
customer and supplier network covering Chinese Mainland,
Hong Kong and Singapore, which continuously consolidates
and strengthens the competitive advantages in a complex
market environment.

In the 1H 2026, that business segment achieved revenue of
approximately HK$10,260.1 million, representing an increase
of approximately 1.1% as compared with approximately
HK$10,150.5 million in the 1H 2025. Segment profit increased
by 22.0% to HK$27.2 million. The increase in the metal
business was mainly attributable to the following: the Group
accurately captured the growing demand from downstream
emerging industries against the backdrop of changes in the
global trading landscape, achieving continuous business
expansion; and relying on its industry resources and
channel advantages accumulated over the years, it further
broadened its product portfolio and domestic and overseas
customer markets. With the continuous expansion in the
scale and product range of the metal business, the Group
has been concurrently enhancing its internal control and risk
management to ensure a balance between business scale
growth and controllable risks.

EF Ol
BE_ZREAB=THLAER (Z%
TARELE¥F NKH))  AEEZFTEE
BORNEBEBRBBEEERBES  HEE
RIERBIERES-

TEIREFELFF O BRMGEAERS
2> BEEHERME > 2XEEREIEEN
RIBEE I - R E B IR R B F R hRE 18 1R
R 2R REROEBES  BIEEX
R KEREERRI R

MRAER REBSBREERAL10,275.18
BETREE_SEAEAE=+THIEA
BE (ZE-_HE EFF)) WHN10,166.18
BET O EBELNI1% BHEMN221HEE
TTBREBEE_E_AE F¥EENNIT4AEE
EITERIEEN27.0%  SUWHE &R EF A
NEFEEREER

— EBEH

CTEBEBR/EIERZOER  FRTE
HERESH BB AFER &
BHERSTBRmEF BBREZH
PEAMAEEERE KRGS ER
TENBEREENRARESE EBS
REETEAM FEBRMMKNZ T
fbE R AHEBRME EEBTHIRIR
TREFTERFED-

TECREL¥EECZDTRAL
102601 EEBB T R_ZE_AF LY
FR10,150.58 8B TEEN1.1%;
DEHEF E LI E22.0%E27 .28 B 5
Tt BEFNEEFESZN (&2
KESREEEMNEE T  BEILET
THEHEEEERANERER-BIRT
ERIFERER AT ERBNITEE
REEEES E— P ETERESE
RBERIEETIG BESBERRE
BRI A KEBFER SR
NEHERRER BREERESRHE
B 128 & Bes B - 1 o
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)
l. Metal business (continued)

L.

1.

Product Field

The Group operated as an integrated metal supply chain
consolidator engaged in metal merchandise businesses
covering metal commodities and metal consumer
products. The Group maintains an extensive product
portfolio encompassing metal raw materials such as
copper, aluminium, nickel and iron ore, as well as metal
consumer products.

Market prospects, development plans and
strategies

The upgrading of Chinese Mainland’s domestic
manufacturing industry, the new energy industry and
surging demand across domestic and global industrial
chains and supply chains continue to drive the growth
in demand for the metal industry, providing long-term
support to the development of the metal business. The
core customers of the Group’s metal business include
large-scale state-owned enterprises and large-scale
comprehensive key enterprises in various sectors in
the Chinese Mainland, and are expected to continue to
benefit from the development of the domestic economy.

Currently, the divergence in global economic recovery and
intensifying geopolitical conflicts have led to wide-range
volatility in international commodity prices. The Group will
continue to focus on its metal bulk commodity business
and metal consumer goods business, etc. with relatively
transparent prices and relatively manageable risks in the
international and domestic markets.

The Group’s customers are mainly large-scale state-
owned enterprises and large-scale key comprehensive
enterprises in the Chinese Mainland, and such customers
have good reputation and continuous and stable
procurement needs. The Group will continue to expand
its cooperation with large-scale state-owned enterprises
and largescale comprehensive key enterprise customers,
closely monitor market trends and customer needs,
adhere to the strategy of “pursuing progress while
maintaining stability”, and further strengthen its core
metal business.

BIRERBRAS | ZSZREFHRS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESwEDW

BUSINESS REVIEW (continued)

Education management services business

As of 30 June 2026, the wholly-owned subsidiary of the
Company, Sichuan Loco Yahui Education Management Limited
(“Loco Yahui”), was principally engaged in the provision of
education management services to different schools and
educational institutions in the Chinese Mainland.

The business segment has maintained steady performance
since its launch in 2019, focusing on the fields of art and
physical education, humanities education and well-rounded
education encouraged by the national education policy. As
of the 1H 2026, the Group’s education management services
business recorded revenue of approximately HK$15.0 million,
which was broadly comparable to the revenue of this segment
of approximately HK$15.6 million for the 1H 2025. The
education management services business will continue to
maintain healthy development.

I Main customers
The education management services business mainly
involved the provision of relevant education management
services to 9 educational institutions in Chengdu, the
Chinese Mainland (covering four types of customers, with
current major customers including 4 arts and physical
education and training institutions, 2 kindergartens, 2
humanistic well-rounded natural experience education
providers and 1 educational textbook and book
distributor, etc.).

ll.  Market prospects, development plans and

strategies

With the continuous deepening of comprehensive reforms
in the national education sector, the Group’s education
management services business will closely align with
policy adjustment, prioritising “quality improvement and
stable profitability”. It will focus on elevating the service
quality for existing customers including schools and
educational institutions.

Provision of money lending services

During the reporting period, against the uncertainty in the
macro credit environment, the Group considers that the credit
risk-return profile of its money lending services remains difficult
to achieve an acceptable level in the short term. Accordingly,
no revenue was recorded in this business segment as of 30
June 2026 (for the six months ended 30 June 2025: Nil). We
will continue to adopt an operational strategy featuring prudent
assessment and stringent risk control.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 June 2026, the Group had a total
revenue of approximately HK$10,275.1 million (for the six months
ended 30 June 2025: approximately HK$10,166.1 million),
representing an increase of approximately 1.1% as compared with
the six months ended 30 June 2025. For the six months ended 30
June 2026, the Group recorded a profit of approximately HK$22.1
million (for the six months ended 30 June 2025: approximately
HK$17.4 million), representing an increase of approximately 27.0%
as compared with the six months ended 30 June 2025. The increase
in profit was mainly attributable to net effect of:

(i) an increase in the Group’s total revenue of approximately
HK$109 million as discussed above;

(if) the carrying value of inventories sold was recognised
approximately HK$10,236.5 million (for the six months ended
30 June 2025: approximately HK$10,127.4 million);

(iif) an increase in other income of approximately HK$4.8 million;

(iv) an increase in depreciation of property, plant and equipment
of approximately HK$1.4 million; and

(v) a decrease in other operating expenses of approximately
HK$2.3 million.

For six months ended 30 June 2026, the Group’s profit attributable
to owners of the Company was approximately HK$22.1 million, as
compared to the profit attributable to owners of the Company of
approximately HK$17.4 million for the six months ended 30 June
2025.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2026, the Group had cash and bank balances of
approximately HK$123.5 million (31 December 2025: approximately
HK$64.6 million) and net current assets of approximately HK$231.2
million (31 December 2025: approximately HK$202.8 million). As at
30 June 2026, the current ratio stood at 1.42 times (31 December
2025: 1.37 times).
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MANAGEMENT DISCUSSION AND ANALYSIS

EBESWADH

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES (continued)

The Group generally finances its operations primarily with internally
generated cash and banking facilities. The increase in cash and
bank balances of approximately HK$58.9 million when compared
with 31 December 2025 is mainly attributable to profit for the period,
increase in the trade and other payables and decrease in pledged
time deposits, netting off by the increase in the trade and other
receivables.

As at 30 June 2026 and 31 December 2025, the Group had no
outstanding borrowings.

As at 30 June 2026, the amount of total available banking facilities
of the Group was approximately HK$1,248.5 million (31 December
2025: approximately HK$1,736.8 million). The Directors believed that
the Group has adequate financial resources to fulfill its commitments
and working capital requirements.

GEARING RATIO
The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as net debt divided by total capital.

As at 30 June 2026, the gearing ratio was nil (31 December 2025:
Nil).

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2026, no Group’s asset was pledged as security. As
at 31 December 2025, an amount of approximately HK$360.4 million
of pledged time deposits was pledged to banks to secure certain
bank facilities granted to the Group.

FUTURE PLAN FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 June 2026, the Group did not have any concrete plan for
material investments or capital assets.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

During the six months ended 30 June 2026, the Group did not
have any significant investments, acquisitions and disposals of
subsidiaries, associates and joint ventures.

CAPITAL COMMITMENT AND CAPITAL EXPENDITURE
As at 30 June 2026, the Group did not have any significant capital
commitment and capital expenditure (31 December 2025: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE EXPOSURE

Certain of the Group’s subsidiaries primarily operate in Hong Kong
and are exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to USD and RMB.
Therefore, foreign exchange risk primarily arose from recognized
assets and liabilities in our Group’s Hong Kong subsidiaries when
receiving or to receive foreign currencies from, or paying or to pay
foreign currencies to, overseas. Considering that the Hong Kong
dollar is pegged with the USD, the management is of the opinion
that the currency exposure arising from USD transactions is not
significant to the Group. The Group currently does not have a foreign
currency hedging policy in respect of foreign currency transactions,
assets and liabilities. The Group monitors its foreign currency
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not have any material contingent
liabilities, guarantees or any litigation or claims of material
importance pending or threatened against any member of our Group
(31 December 2025: Nil) and there has not been any material change
in the contingent liabilities of the Group since 30 June 2026.

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2026, the Group employed a total of 23 staff (31
December 2025: 22). The total of employee remuneration, including
remuneration of the Directors, for the six months ended 30 June
2026 amounted to approximately HK$6.3 million (for the six months
ended 30 June 2025: approximately HK$6.2 million).

The remuneration policy and package of the Group’s employees are
periodically reviewed. In addition to salaries, the Group provides
staff benefits including medical and provident fund. Share options
and bonuses are also available to employees of the Group at
the discretion of the Directors and depending upon the financial
performance of the Group.

DIVIDENDS
The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2026 (2025: nil).

EVENTS AFTER THE REPORTING PERIOD
There were no significant events after the reporting period of the
Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2026, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)), as recorded in the register required
to be kept by the Company under section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to Rule 5.46 of the GEM Listing Rules, were as follows:

EFRESTHASKRG ERRRG
RE#EZEmRRE

RIEZRERNB=1TH BFEREARTZ
BRETHABRARBDZEMEH ZE (T&
RESFMBPEERY (TFB5RIEERF) SXV
E8) 2B BRI MM REEET B ER
BN AN BIRIRE S R E KR EI5E35215 8
FENSEMzERmERE > WIREGEM L
MRAES. 461K EBITHEARA R KB 3P
ZHREEERBUWT

Long positions e
Number of Approximate
ordinary percentage of
Name of Directors Nature of interests shares held Total shareholding
kR R
Exzns ks FrsEEREE Mt BmaEat
(Note 1)
(ffzt1)
Executive Director:
BITES:
Zhang Siyuan (Note 2) Interest of controlled corporation 192,980,000 192,980,000 19.39%
RER HZ2) PR EE# S

Note 1: The approximate percentage of shareholding was calculated based on the total
number of ordinary shares in issue, being 995,284,800 shares as at 30 June
2026.

Note 2: Mr. Zhang Siyuan holds the shares through his wholly-owned company, FIAS
(HONG KONG) CO., LIMITED.

Short Positions

As at 30 June 2026, no short positions of Directors or chief
executive in the shares of the Company and its associated
corporations were recorded in the register or as otherwise notified to
the Company and the Stock Exchange pursuant to Rule 5.46 of the
GEM Listing Rules.

Mgt ERENBATHOLEERERITHEER
995,284,800/% i 17) 5t & o

Wizte ! RERGEEFBHEE2EHEB ABFIAS (HONG
KONG) CO., LIMITEDS AR5 °

WE

RIBZREANB=+tH BEEFHAES
THAERARBR REMBBEERD TES
RIEGEM L /R B 555.461% B sC &% 1 & 5C it
HEFTHERAT KRB Z A
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Company, as at 30 June 2026, the
following persons/entities (other than the Directors and chief
executive of the Company as disclosed above) have interest or short
positions in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company pursuant to section
336 of the SFO were as follows:

OTHER INFORMATION
HtEH

;EE%%EH&W%&&ZE%&%

BRAAFFM R_E_&EXA=+H"
bR EXPIIREZEE R AR RESTHAR
S UTFALT /BN AAT RSN RIERE
MR EAREES RABROIEXVEH2K
FEINE R X BEA A LB EN# &

FoRE > HERBRNAREREESFRBE

RBIEI6FRBFE 2 SR EE
W

Number of Approximate
ordinary shares percentage of
Name Nature of interests held shareholding
W HEDHE FrisEERYE FHRESEIL
(Note 1)
(H1&E1)
FIAS (HONG KONG) CO., LIMITED Benéeficial owner 192,980,000 19.39%
(Note 2) (fitzt2) BmEA A
Hon Pok Beneficial owner 76,000,000 7.64%
EE EmEAA
Fortune Way Corporation Limited Beneficial owner 69,188,882 6.95%
BEm#EEA
Notes: Wizt
1. The approximate percentage of shareholding was calculated based on the total 1. FRBAEDLENIRBEE BT EREHK (B
number of ordinary shares in issue, being 995,284,800 shares as at 30 June RIZZBZREANB=+HBE1789995,284,800
2026. fEReR) T8 ©
2. FIAS (HONG KONG) CO., LIMITED is wholly owned by Mr. Zhang Siyuan, the 2. FIAS (HONG KONG) CO., LIMITEDEH#fTE k&
executive Director. BREELEHB-
Save as disclosed above, no other interests or short positions of any g EXFRIREEIN N _EZ_NEA=+

persons/entities (other than the Directors and the chief executive of
the Company) in the shares or underlying shares of the Company
were recorded in the register or as otherwise notified to the
Company and the Stock Exchange as at 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities (including sale
of treasury shares) during the six mouths ended 30 June 2026. No
treasury shares held by the Company as at 30 June 2026.
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COMPETITION AND CONFLICT OF INTEREST

During the six months ended 30 June 2026, to the best knowledge
of the Directors, none of the Directors, management, shareholders
or substantial shareholders of the Company or any of its respective
associates had engaged in any business that competes or may
compete, either directly or indirectly, with the businesses of the
Group, as defined in the GEM Listing Rules, or has any other conflict
of interests with the Group.

CORPORATE GOVERNANCE

Corporate Governance Code

The Company has applied the principles of the Corporate
Governance Code of Appendix C1 of the GEM Listing Rules (the
“Corporate Governance Code”) and adopted the code provisions
set out in part 2 of the Corporate Governance Code (the “Code
Provision(s)”) as its own code to govern its corporate governance
practices. During the six months ended 30 June 2026, to the best
knowledge of the Board, the Company has complied with all Code
Provisions set out in the Corporate Governance Code.

Code of Conduct Regarding Securities Transactions by
Directors

The Company has adopted a code of conduct regarding securities
transactions carried out by Directors, that is not laxer than relevant
standards of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiries to all Directors, they
confirmed they had complied with the standards of dealings and
the code of conduct regarding securities transactions carried out by
Directors adopted by the Company throughout the six months ended
30 June 2026.

Audit Committee

The Company established the Audit Committee on 22 July 2014
with written terms of reference that was amended and adopted with
effect from 2 January 2019 in compliance with D.3.3 of the Code
Provisions. The duties of the Audit Committee include reviewing,
in draft form, our annual report and accounts, interim report and,
if prepare for publication, quarterly report and providing advice
and comments to the Board. In this regard, members of the Audit
Committee will liaise with the Board, our senior management and
auditors. The Audit Committee will also consider any significant or
usual items that are, or may need to be, reflected in such reports
and accounts and give consideration to any matters that have been
raised by our accounting staff, compliance officers or auditors.
Members of the Audit Committee are also responsible for reviewing
our Company’s financial reporting process, risk management and
internal control systems.
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CORPORATE GOVERNANCE (continued)

Audit Committee (continued)

As at the date of this report, the Audit Committee comprises
three independent non-executive Directors, namely Ms. Wu Liyan
(Chairlady), Mr. Yeung Chun Wa and Mr. Tian Yuan.

The Audit Committee has reviewed this interim report, including
the unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2026, prior to
recommending them to the Board for approval.

Remuneration Committee

The Company established the remuneration committee (the
‘Remuneration Committee”) on 22 July 2014 with written terms of
reference in compliance with E.1.2 of the Code Provisions. Amongst
other things, the primary duties of the Remuneration Committee are
to make recommendations to the Board on remuneration packages
of all of our executive Directors and senior management, including
benefits in kind, pension rights and compensation payments,
any compensation payable for loss or termination of their office
or appointment, and make recommendations to the Board on
remuneration of independent non-executive Directors.

As at the date of this report, the Remuneration Committee
comprises one executive Director, namely Mr. Wang Wendong, and
two independent non-executive Directors, namely Ms. Wu Liyan
(Chairlady) and Mr. Tian Yuan.

Nomination Committee

The Company established the nomination committee (the
“Nomination Committee”) on 22 July 2014 with written terms
of reference that was amended and adopted with effect from 2
January 2019 in compliance with B.3.1 of the Code Provisions.
The Nomination Committee is mainly responsible for making
recommendations to the Board on appointment and succession
planning of our Directors. During the period, the diversity of the
Board members was achieved by considering of a number of
aspects, including but not limited to gender, age, culture and
education background, professional experience, skills, knowledge
and length of service of each Director. The Company recognises
and embraces the benefits of diversity of the Board members.
It endeavors to ensure that the Board has a balance of skills,
experience and diversity of perspectives appropriate to the
requirements of the Company’ s business.
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CORPORATE GOVERNANCE (continued)

Nomination Committee (continued)

As at the date of this report, the Nomination Committee comprises
two executive Directors, namely Mr. Zhang Siyuan (Chairman) and
Mr. Wang Wendong and three independent non-executive Directors,
namely Ms. Wu Liyan, Mr. Yeung Chun Wa and Mr. Tian Yuan.

Executive Committee

The Company established the executive committee (the “Executive
Committee”) on 19 December 2016 with written terms of reference.
The Executive Committee is mainly responsible for monitoring the
formulation, revision and implementation of the Company’s strategic
plan and monitor the operation of its subsidiaries.

As at the date of this report, the Executive Committee comprises
three executive Directors, namely Mr. Zhang Siyuan (Chairman), Mr.
Wang Wendong and Mr. Fung Chi Kin and one independent non-
executive Director, namely Mr. Tian Yuan.

CHANGES IN DIRECTORS’ INFORMATION

There is no change of information of each Director that is required to
be disclosed under Rule 17.50A(1) of the GEM Listing Rules since
the publication of the 2025 annual report of the Company.

APPLICATION FOR TRANSFER TO THE MAIN BOARD

On 26 June 2026, the Company has submitted a formal application
to the Stock Exchange for the proposed transfer of the listing of
the Company’s shares from GEM to the Main Board of the Stock
Exchange (the “Transfer of Listing”) pursuant to Chapter 9B of
the Main Board Listing Rules. The Transfer of Listing will not involve
the issue of any new shares of the Company. This application is still
under review and is subject to the approval of the Stock Exchange.

By order of the Board
Loco Hong Kong Holdings Limited
Wang Wendong
Chief Executive Officer

Hong Kong, 12 August 2026

As at the date of this report, the executive Directors are Mr. Zhang
Siyuan (Chairman of the Board), Mr. Wang Wendong and Mr. Fung
Chi Kin; and the independent non-executive Directors are, Ms. Wu
Liyan, Mr. Yeung Chun Wa and Mr. Tian Yuan.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MBEEHMBERRBTARS

TO THE BOARD OF DIRECTORS OF LOCO HONG KONG
HOLDINGS LIMITED
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Loco Hong Kong Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
4 to 23, which comprise the condensed consolidated statement of
financial position as of 30 June 2026, and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for
the six-month period then ended, and notes to the condensed
consolidated financial statements. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
as issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (‘HKSRE 2410”) as issued by the HKICPA. A review
of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MHESHMBERREAKRS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

OTHER MATTER

The comparative condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period ended
30 June 2025 and the relevant notes included in these condensed
consolidated financial statements have not been reviewed in
accordance with HKSRE 2410.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants
Hong Kong, 12 August 2026
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