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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the
potential risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the ‘Directors”) of Glory
Flame Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2026, the operating results of
the Group were as follows:

° Revenue amounted to approximately HK$44.3 million (six
months ended 30 June 2025: approximately HK$37.8
million), representing an increase of approximately 17.2%
from the corresponding period of last year.

o Net Loss amount to approximately HK$5.7 million,
representing a decrease of approximately HK$3.9 million as
compared to net loss of approximately HK$9.6 million for
the corresponding period of last year.

° Basic and diluted loss per share based on weighted
average number of ordinary shares was approximately
HKO0.56 cents (six months ended 30 June 2025: basic and
diluted loss per share of approximately HK0.95 cents).

° The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2026 (six
months ended 30 June 2025: Nil).
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INTERIM RESULTS RERE S

The board (“Board”) of Directors is pleased to present the ZTEEE ((BEEG)) MARREA LB KRENE
unaudited condensed consolidated results of the Company ‘AB) @& I4EE ) & E20264-6530H L7
and its subsidiaries (collectively the “Group”) for the six months B A (TFREHRA)) IR EILERF S 2£E &
ended 30 June 2026 (the “Reporting Period”), together with the  [EI2025F FHARV AR B Z LR EFUT -
unaudited comparative figures for the corresponding period in

2025, as follows:—

s Yoo A2 L P
CONDENSED CONSOLIDATED R 5 @mﬁfﬁﬁiﬁ
STATEMENT OF PROFIT AND LOSS WA CRICERZ)
AND OTHER COMPREHENSIVE INCOME
(UNAUDITED)
Unaudited
Six months ended 30 June
RIS EIZ
HE/SB=1+HLAREAR
2026 2025
ZEIRE ZTHF
Notes HK$’000 HK$’000
By 5 F#&T FET
Revenue WA 4 44,344 37,790
Cost of sales tHE A (29,351) (28,007)
Gross profit EF] 14,993 9,783
Other income and net gains HAMWA K a3 58 595 828
Administrative and THREMEERS
other operating expenses (17,672) (16,632)
Operating loss EIEEIE 6 (2,084) (6,021)
Finance costs BUE A4S (3,622) (3,529)
Loss before income tax FRET1SIR ARS8 (5,706) (9,550)
Income tax expenses Frigfpz 7 = =
Loss for the period HAmE1E (5,706) (9,550)

GLORY FLAME HOLDINGS LIMITED FHEIZEREREAFE



CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
R S B m R EMEERAR CREER)

Unaudited
Six months ended 30 June
KREEEIZ
BEARB=1+HL-EA
2026 2025
ZEIRE ZTTHF
Notes HK$’000 HK$’'000
B 5F FAT FET
Other comprehensive loss: Hith2mEsa
ltems that may be reclassified to ASEEMDES
profit or loss BmIER 350 307
Total comprehensive loss HREEEIEAREE
for the period (5,356) (9,243)
Loss for the period attributable to: LUF ALTEREER
518 -
Owners of the Company ViN/NETEZZ SN (4,977) (9,976)
Non-controlling interests JEITERR M T (729) 426
(5,706) (9,550)
Total comprehensive loss LI ALTESRERR
for period attributable to: P HEIEMREE .
Owners of the Company ZiN/NETEZZE N (4,758) (9,743)
Non-controlling interests JETE AR T (598) 500
Total comprehensive loss HREEEEALEE
for the period (5,356) (9,243)
HK cents HK cents
Al sl
Basic and diluted loss per share ERERIEEEE 9 (0.56) (0.95)
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CONDENSED CONSOLIDATED f&PR4r & AFS AR TR CRA&EZ)
STATEMENT OF

FINANCIAL POSITION (UNAUDITED)

30 June 31 December

2026 2025
ZBIRE EaEF
7~H +=A
=+B =4—=E
HK$’000 HK$’000
F#&T FET
Unaudited Audited
RIS EIZ REZ
Non-current assets ERBEE
Property, plant and equipment L ER =Y 10 8,194 6,628
Investment properties KREHEME 4,219 4,059
Right-of-use assets FHREEE 6,497 7,705
Goodwill EES 938 938
Deferred tax assets RIERIBEE 375 375
Prepayments for acquisition of WEEME BB REEZ
property, plant and equipment SEUNETOE] 11 - 305
20,223 20,010
Current assets MENEE
Inventories 75 5,825 5,803
Trade and other receivables, deposits T%&HT’@W WRRIE~ 2
and prepayments )S&EANEN 11 43,192 43,508
Bank and cash balances RITKIES E.“? 29,481 32,819
78,498 82,130
Current liabilities B N=RE
Trade and other payables B REMERRIE 12 51,491 32,047
Borrowings (= 13 76,618 41,166
Lease liabilities HEaE 2,716 2,648
130,825 75,861
Net current (liabilities) assets E (BERE) EEFE (52,327) 6,269
Total assets less current liabilities #2EE R GEN&E (32,104) 26,279

GLORY FLAME HOLDINGS LIMITED #HEIERERAE



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (UNAUDITED)
BIRRR S MBI R CREEZ)

30 June 31 December

2026 2025
ZEIRE ~—ZTRHE
~A +—=5
=+8 =+--8
HK$'000  HK$'000
F#&T TET
Notes Unaudited Audited
B 5E RREZ Re=iZ
Non-current liabilities JEREIAE
Accrued interest on borrowings B SR B 12 = 18,412
Borrowings EE/N 13 - 33,423
Lease liabilities HEAaE 5,441 6,602
Long service payment obligation RERBEEE 2,260 2,291
Deferred tax liabilities EERIEE R 220 220
7,921 60,948
NET LIABILITIES BEEE (40,025) (34,669)
Capital and reserves BARK#E
Share capital %N 14 10,106 10,106
Reserves B (52,189) (47,431)
Equity attributable to owners ERFEEANELELS
of the Company (42,083) (387,325)
Non-controlling interests JEIERR M T 2,058 2,656
TOTAL DEFICIT HE sS4t (40,025) (34,669)
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CONDENSED CONSOLIDATED  fRRfR e m B2k (RS HE %)
STATEMENT OF CHANGES ~ #== 7~/ A=Haines
IN EQUITY (UNAUDITED)

For the six months ended 30 June 2026

Attributable to owners of the Company

KATREAEL
Foreign
currency Non-
Share Share Merger ~ Share-based translation Other ~ Accumulated controlling
capital premium reserves payment resenve resenve losses Sub-total interest
O umpase 3 .
f t E St
Balance at 1 January 2026 faucited) FE
10,106 268,953 15,800 2480 (1,547) (1672) (331,445) (37,325 2,65 (34,669)
Income/oss] and total comprenensive
loss for the perod - - - - 219 - (49m7) (4758) (59) (5,356)
Balance at 30 June 2026
(unaudted)
10,106 268,953 15,800 240 (1,328) (1672) (336,422) 42,083 2058 (40,025)
Balance at 1 January 2025 (audted)
10,106 268953 16,800 2480 (1914 (1672 (317,19) 23442 577 (22869
Income/{lss) and total comprehensive
Joss for the perod - - - - 28 o (9.976) 9w 50 (024
Balance at 30 June 2025 (umaudited)
10,108 268953 16,800 2480 (1,681) (1672 (327,17 (33,185) o (32,108

8 GLORY FLAME HOLDINGS LIMITED ZAE3ERRERAT



CONDENSED CONSOLIDATED f§BRfi &R mEak R&KER)
STATEMENT OF
CASH FLOWS (UNAUDITED)

Six months ended 30 June

BE/A=+HILNEAR

2026 2025
ZEZX “EThHE
HK$’000 HK$’000
TF#T FHET
Operating activities KEEE
Cash generated used in operations KSR IRE (754) (86)
Lease interest paid ENHEEFE (236) (176)
Net cash outflow from operating activities 2= EH)IR &M FEE (990) (262)
Investing activities KEEE
Payment for purchase of property, BEME BERRBNN
plant and equipment (3,140) (1,764)
Proceeds from disposal of property, HEYE -BEREREZ
plant and equipment FrigmRIE 30 37
Other cash flow arising from REERHELEZHMRERE
investing activities 110 111
Net cash outflow used in investing activities & & IR S 7 HIF5E (3,000) (1,616)
Financing activities MEEE
Borrowing raised g EE 2,029 480
Other cash flow arising from MEBEESES 2 HA
financing activities BeRe (1,298) (3,325)
Net cash outflow used from (in) MEEBRE ML FEE
financing activities 731 (2,845)
Net decrease in cash and cash equivalents fﬁ%)ﬁ’zfﬁﬁgﬂﬂ@ B EEE (3,259) (4,723)
Effect of foreign exchange rate EXEHNTE
changes (79) 206
Cash and cash equivalents at R—B—HWRER
1 January REEEY 32,819 43,817
Cash and cash equivalents at 30 June RAB=1THHNRER
REEEY 29,481 39,300
Analysis of balances of cash and RWERIRESEEBWEHRDNT
cash equivalents:
— Cash and bank balances —RERIRITHER 29,481 39,300

INTERIM REPORT 2026 A% k® 9



NOTES TO THE f&iRA
CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

GENERAL INFORMATION

Glory Flame Holdings Limited was incorporated in the
Cayman Islands on 25 April 2014 as an exempted company
with limited liability under the Companies Law of the Cayman
Islands and its shares have been listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
with effect from 15 August 2014.

The address of the Company’s registered office is Windward
3, Regatta Office Park, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman lIslands. The address of the Company’s
principal place of business in Hong Kong is Room 9B, Unit
23/F., On Hong Commercial Building, 145 Hennessy Road,
Wanchai, Hong Kong. The Company is an investment
holding company. The Company and its subsidiaries
(collectively referred as to the “Group”) are engaged in
provision of concrete demoalition services and manufacturing
and trading of prefabricated construction components.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2026 have been prepared
by the Directors in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”)
and the disclosure requirements of the GEM Listing Rules.
HKFRSs include Hong Kong Accounting Standards and
interpretations. Intra-group balances and transactions, if
any, have been fully and properly eliminated. The accounting
policies and basis of preparation adopted in the preparation
of the financial statements for the six months ended 30
June 2026 are consistent with those adopted in the annual
financial statements of the Company for the year ended 31
December 2025.

The unaudited condensed consolidated financial statements
have been prepared on the going-concern basis which
assumes the continuity of normal business activity and the
realization of assets and the settlement of liabilities in the
normal course of business.

10 GLORY FLAME HOLDINGS LIMITED FHEIZERRBREAFE
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BASIS OF PREPARATION (Continued)

As at 30 June 2026, the Group had net current liabilities of
approximately HK$52.3 million (As at 31 December 2025:
net current assets approximately HK$6.3 million). The
Directors considered the following in evaluating the Group’s
ability to continue as a going concern:

° Total cash and cash equivalents of approximately
HK$29.5 million were held by the Group;

o The other loans of approximately HK$40 million and
HK$1.2 milion are maturing on 25 November 2024
and 2 November 2026.

° The Group has been taking continuous measures to
tighten cost control over the general expense in a bid
to attain positive cash flow operations.

Following the evaluation of the above, and also considering
the Group’s various alternate funding options available to
it should the need arise, including raising capital to settle a
portion of existing debt, and sale of assets, the Directors are
of the view that the Group will be able to meet its debts as
and when they fall due and accordingly the Directors have
prepared the unaudited condensed consolidated interim
financial statements on a going concern basis.

The financial statements for the six months ended 30 June
2026 have not been audited by the Company’s independent
auditors, but have been reviewed by the Company’s audit
committee.

The financial statements for the six months ended 30 June
2026 are presented in Hong Kong dollars (“HK$"), which is
the same functional currency of the Company.

The application of the new and amendments to HKFRSs
in the current period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

The Group has not applied any new and amendments to
HKFRS that have been issued but not yet effective for the
current accounting period.

2.

NOTES TO THE
CONDENSED CONSOLIDATED
S ERMR & P HAR TS AR M5
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NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR B IR M 5E

ESTIMATES 3. f{hst

The preparation of interim financial statements requires BRI RR BIEEREHY
management to make judgements, estimates and i ~ 5t SRR e > T a% E AN ~ (5T R (R
assumptions that affect the application of accounting RETESTBRERAMRERZEER
policies and the reported amounts of assets and liabilities, BE\WMARMSZ L BRERDEE
income and expense. Actual results may differ from these BRI LGt o

estimates.

In preparing this condensed consolidated interim REUILRPRGR SR II BIRRE > BI1E
financial statements, the significant judgements made by ERERAAEENE SBERRFEH 2
management in applying the Group’s accounting policies BARYE R St 2 A EEREZNEER
and the key sources of estimation uncertainty were the TR E2025F 12831 HIEFEZ &G
same as those that applied to the consolidated financial HIFERARPTERE o

statements for the year ended 31 December 2025.

REVENUE AND SEGMENT INFORMATION 4. WARDEHER

The Group’s revenue is analysed as follows: KEBZWADTUWT :

EREHWA

Revenue from contracts with
customers

Provision of concrete demolition

RAUE R T ENARTS

Six months ended 30 June
HENB=1THL~EA

2026 2025

ZETR —E"HEF

HK$’'000

TFETT

(Unaudited)

HK$’000
FHET
(Unaudited)
(RREIZ) R E1Z)

services 33,619 23,109
Manufacturing and trading of KR TR EEA N
prefabricated construction HERE S
components 10,725 14,681
44,344 37,790

GLORY FLAME HOLDINGS LIMITED FHEIZEREREAFE



REVENUE AND SEGMENT INFORMATION
(Continued)

The Group determines its operating segments based on the
reports reviewed by the executive Directors for the purposes
of resources allocation and performance assessment.
During the Reporting Period, the Group operates in its
sole operating segment for construction business that is
engaged in provision of concrete demolition services and
prefabricated construction.

The information reported to the Group’s executive Directors
for the purposes of resource allocation and performance
assessment does not contain discrete operating segment
financial information and the Group’s executive Directors
reviewed the financial results of the Group as a whole.
Therefore, no further information about the operating
segment is presented other than the entity-wide disclosures.

Disaggregation of revenue from contracts with customers:

Timing of revenue recognition:

4,

NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR T IR 5t

WA R ERE R (B)

FERRBERATESTEROIRS
BEHEEDE > UDEERRTEE
B NIREHRN FERKEZH—K
ENEAERER KFRIERLIR
EIARTS M B FC VR SR -

HERSD R A A ST
EEDR LT DS SELED L
EBEN BARERTESBHA
SRR S A o B ISR
B BN 2T EWRES B
— o

ERBHWADENT :

WA BB

Six months ended 30 June
BESA=+THLAEA

2026 2025

ZETNRE “ETRF

HK$’000 HK$’000

FAET TET

At a point in time H—BFRARY 10,725 14,681
Over time BEERENER 33,619 23,109
44,344 37,790

INTERIM REPORT 2026 FHi#k &



NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR B IR M 5E

4. REVENUE AND SEGMENT INFORMATION
(Continued)

Geographical information:

In presenting geographical information, revenue is based on
the locations of the customers.

4. BWARSHER (&)

Ul =y S

MERMEMEBERTMS  WATZER

WA EZS o

Six months ended 30 June

BEAA=THLXEA

2026 2025
ZEZX “ET"hE
HK$’000 HK$’000
FHT FET
Revenue A

Hong Kong 5H 39,779 23,109

The People’s Republic of China hEAREMNE
(the “PRC”) (M) 4,565 14,681
44,344 37,790

At At
30 June 31 December
2026 2025
RZETR = e =
~A =
=+H =4=E
HK$’000 HK$’000
FHET TET

Non-current assets FERFEE
Hong Kong 58 7,282 8,758
The PRC e 12,566 10,877
19,848 19,635

Note: e -

The specified non-current assets included property, plant and
equipment, right-of-use assets, goodwill and prepayments for

acquisition of property, plant and equipment.

GLORY FLAME HOLDINGS LIMITED FHEIZEREREAFE
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REVENUE AND SEGMENT INFORMATION
(Continued)

Information about major customers:
Information about revenue from the Group’s customer

individually contributing over 10% of total revenue of the
Group is as follows:

Customer A ZRA
Customer B ZFB

NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR T IR 5t

WA R ERE R (B)

EBEFEN

KA R ERABUATERI0%U EFR
ZEREFERIT

Six months ended 30 June

BEAA=1tHLAEAR

2026 2025
ZEIRE  TZTTAF
HK$’000 HK$'000
FRT THET
6,009 3,775
5,500 -

Customer A and B contributed over 10% of the Group’s
revenue for the Reporting Period, the figures shown was for
comparative disclosure purpose only.

FINANCIAL RISK MANAGEMENT

The Group’s activities exposed it to a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and
liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2025.

There have been no changes in the risk management
policies since year end.

ZERAKBRIREMABEEBRRAT
HA10%LA LB R Fri8m B 2 I ER
EE#g

MR R EE

FEBRVEBNEAR RER AR | INE
R FXER EERRKABER
JE\Bg o

PHARBRGR S M B IRR LT B F R
BIRERFIREZ 2B MR EEE R

R 8 » M B AN EE B HR 2025512 5 31
HZ FEMBHRKR—HEE

BERR AR EEBERL EES) -

INTERIM REPORT 2026 FHi#k &



NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR B IR M 5E

6. OPERATING LOSS 6. REEEE
An analysis of the amounts presented as operating items TR AEHRBHERANRR GEA) 15
charged/(credited) in the financial information is given below: AEEIEE 2 TR -

Six months ended 30 June

BEAA=THLXEA

2026 2025
—ERE 2R
HK$’000 HK$’000
FHT FET
(Unaudited) (Unaudited)
(R EZ) (R EZ)

Staff cost, including directors’ BTHA BEEEME

remuneration 19,903 17,153
Depreciation of property, ME- -BEKRKEITE

plant and equipment 1,801 1,890
Depreciation of right-of-use assets FREEEITE 1,218 1,798
Reversal of impairment loss on B RN R ERE

trade receivables #5[0] - (83)
(Gain) loss on disposal of property, HEME -BERKREZ

plant and equipment E5i8 (30) 33

7. INCOME TAX EXPENSE 7. PSR

AR AEE BN RESHANELEEAE
SEIEA] > R E A H BB S R
& (20254 © ##) o

No provision for Hong Kong Profit Tax has been made as
the Group does not generate any assessable profit for the
Reporting Period (2025: Nil).

Provision for taxation for subsidiaries that are subject to AP EPMERNNE AR
Enterprise Income tax in the PRC is calculated at the BEEERTPHEBITHNIRR G BEREGT
appropriate current rates of taxation ruling in the PRC. Ho

A S

BET ARSI EZE2026FE6330H
ENEBRBIRE B (B ZE2025F6830H b
JNMER ) o

8. INTERIM DIVIDEND 8.

The Board does not recommend the payment of dividend for
the six months ended 30 June 2026 (six months ended 30
June 2025: Nil).
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9. LOSS PER SHARE

(a) Basic

NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR T IR 5t

9. FkEIE

(a)

The calculations of basic loss per share for the six
months ended 30 June 2026 and 2025 are based on

the followings:

Loss:

Loss for the period
attributable to the
owners of the Company

518
EREER ABIEIRN
Bi8 (FE7T)

B

B E 20264 KH20255E6830H 1E7N
EENEREREGERENTYEH
E

Six months ended 30 June
BEANB=1THI~EA
2026 2025
—EIRE —E_LHE
HK$ 000
TE7T
(Unaudited)

HK$’000
FHET
(Unaudited)
(RREI%) CRIEEZ)

(HK$'000) (4,977) (9,976)
Number of shares: RIDEE :
Weighted average number Mt ESREARF

of ordinary shares for ME BN

the purpose of calculating T8 (TR

basic earnings per share

(in thousand) 1,010,605 1,010,605

The calculation of the basic loss per share attributable
to owners of the Company was based on (i) the loss
for the period attributable to owners of the Company
and (i) the weighted average number of ordinary
shares issued during the period as stated above.

(b) Diluted

(b)

The diluted loss per share is equal to the basic loss
per share as there were no dilutive potential ordinary
shares in issue during the period ended 30 June 2026

and 2025.

TABDHEE NEESREARBR
TER(ERBDHEE AEISHAE
BRiEREHETEBRMNETS
#H W LXFrE) matE e

e
ERBEEESESNERELRE
18 > AR E 20264 202546
B30 LEHA RS #E & 21T el 5
RSB ESER
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NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR B IR M 5E

10. PROPERTY, PLANT AND EQUIPMENT 10. % -BERRE
During the Reporting Period, the Group acquired property, RRERA AEERBYE BER
plant and equipment of HK$3,140,000 (Six months ended 52 53,140,000/ 7T (& 22025565 30H
30 June 2025: HK$1,764,000. LE7XE A 11,764,000/ 7T) ©
11. TRADE AND OTHER RECEIVABLES 11. B REMEKTRIE
At At
30 June 31 December
2026 2025
RIZ2ZRE RIZ2EZREEF
~H +—H
=+H =—=E
HK$’000 HK$’'000
FET TFETT
Trade receivables =y e 55,765 57,683
Less: allowance for impairment of A BRREWEIERE RS
trade receivables (19,993) (19,598)
Trade receivables, net 5 FE NI 548 35,772 38,085
Retention receivables REBEWFRIA 2,009 2,428
Less: allowance for impairment of B RBREWEIE R EEE
retention receivables (527) (528)
Retention receivables, net R G EW R IE 2R 1,482 1,900
Deposits and other receivables B & e E MM E WIS 26,955 24,064
Less: allowance for impairment of B e R E AU
deposits and other receivables TIBREEE (22,058) (21,285)
Deposits and other receivables, net B & R EMEREIEFEE 4,897 2,779
Prepayments TR FRIE 1,041 1,049
43,192 43,813
Presented as: 2375 .
Current assets TMENEE 43,192 43,508
Non-current assets ERBEE - 305
43,192 43,813
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NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR T IR 5t

11. TRADE AND OTHER RECEIVABLES 11. B REMEYKRIRIE (B)
(Continued)
Note: Mt -

EHFARERGNIPRSTHIE &
SREWHIERN A - X FTEENEHE
BH—MRA45H ©

Trade receivables are past due when a counterparty has failed to
make a payment when contractually due. The average credit period
granted to customers is 45 days generally.

The ageing analysis of the trade receivables based on

B 5 EUGRIaE 3 2 B HARVERES D AT

invoice date is as follows:

LI

At At

30 June 31 December

2026 2025

AT MRIE_RE

<A =

=+8 =+—H

HK$’000 HK$’000

F#ET FHEIT

0-30 days 0-30H 9,784 6,830
31-60 days 31E60H 2,722 6,700
61-90 days 61E90H 4,601 4,533
91-365 days 91E365H 18,177 18,468
Over 365 days B3B365H 488 1,554
35,772 38,085

INTERIM REPORT 2026 FHi#k &
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NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR B IR M 5E

12. TRADE AND OTHER PAYABLES 12. B REMEMRIA
At At
30 June 31 December
2026 2025
RIZ2ZARE RIZ2ZREEF
~NH +_A
=+H =—E
HK$’000 HK$’000
FAET TETT
Trade payables B ENIE 10,770 13,770
Accruals == 8,122 6,678
Interest payables on borrowings EREAHE 27,891 24,505
Others Hh 4,708 5,506
51,491 50,459
Presented as: EIr=n
Current liabilities mEaR 51,491 32,047
Non-current liabilities FERBER - 18,412
51,491 50,459
Note: MIEE -
Payment terms granted by suppliers are average 30 days from the HEBETHNNRIARS B BRRENE
invoice date of the relevant purchases. Z HHAREST F930H ©
The ageing analysis of trade payables based on the invoice B ENRIEENEE HEANRE DT
date is as follows: w
At At
30 June 31 December
2026 2025
RZEN R_TB_RF
~H +_—A
=+H =—=E
HK$’000 HK$’000
F#&T TEBIT
0-30 days 0-30H 1,831 2,642
31-60 days 31-60H 460 1,465
61-90 days 61-90H 40 1,054
Over 90 days BiE90H 8,439 8,609
10,770 13,770
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13. BORROWINGS

NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR T IR 5t

13. B8

At At
30 June 31 December
2026 2025
S ZETR RTERHF
~A +=A
=+H ==E
Notes HK$’000 HK$’ 000
B 5 FAET FET
Other loans HhE= @&(D) 41,195 41,166
Bond payables Jﬁ?ﬁfﬁ% (©) 7,563 5,563
Loans from a shareholder —HREEMN (@ 27,860 27,860
76,618 74,589
Borrowings were repayable as follows: BEEENUT

At At

30 June 31 December

2026 2025

RZEIR N_ZE"R4F

~A +=A

=48 =—-

HK$’000 HK$'000

FHET FET

Within 1 year —FR 76,618 41,166
In the second year E - 33,423
76,618 74,589

Other loans as at 30 June 2026 comprised:

@)

an interest-bearing loan with principal amount of
HK$40,000,000 (2025: HK$40,000,000), which was
repayable on 25 November 2024 (2025: 25 November
2024), unsecured and bearing interest at fixed interest
rate of 7.5% (2025: 7.5%) per annum.

As at 30 June 2026, the carrying amount of the other
loan with principal amount of HK$40,000,000 (2025:
HK$40,000,000) has been default on repayment and
such amount was repayable on demand as at 30
June 2026. No penalty or additional interest has been
imposed on the defaulted loan. Following the event of
default, such loan continues to bear interest at a rate of
7.5% per annum until full repayment.

1202656 B30H M HMEREHE

@

784> %8 7540,000,0007 7T (20254 -
40,000,000 70) 2 stE &R B
2024118250 (20255 @ 20244
11825H) 8% » AEEFRKRIZE

EEFRZET 5% (20255 © 7.5%) 5t
Bo

R2026FE6H30H > A& A
40,000,000 75 (20254 :
40,000,000/ 7T) WEMERERE
BEEMEMLEIRELN  MZErEn
202656 H30H B EREE o 5%
SO ENERN EWR R UERE]
TA%’E%%IJ B oS EBNEHE
ZE MBI ERET 5% B
ﬁﬁf%ﬂ;@%to
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NOTES TO THE
CONDENSED CONSOLIDATED
SRR & P HAR TS AR M5

13. BORROWINGS (Continued)

Other loans as at 30 June 2026 comprised: (Continued)

(b)

a loan of HK$1,195,000 (2025: HK$1,166,000)
which was repayable on 2 November 2026 (2025:
6 May 2026), pledged by 84% equity interest in
China Construction Company Limited (“China
Construction”), a non-wholly owned subsidiary of the
Company, and bearing interest at fixed interest rate
of 10% (2025: 10%) per annum and payable at its
maturity date. Such loan was drawn down under the
loan facility amounted to HK$5,000,000 granted by an
independent third party not connected with the Group
under the loan facility letter dated 12 June 2024 with
valid period up to 2 November 2026 (2025: 6 May
2026).

The Company issued a number of HK$-denominated
bonds with an aggregate principal of HK$5,800,000
and HK$2,000,000. The bonds are unsecured,
bearing interest rates at 12% and 4% per annum and
repayable on 31 January 2027 and 1 February 2027.

The loans from shareholder with principle of
HK$29,250,000 were interest-bearing at 10% per
annum, unsecured and repayable on 31 March 2027.

GLORY FLAME HOLDINGS LIMITED #EEiZEBIREAR

13. 1568 (&)
§2202646 830 R BUE M EREIE © (@)

(o)

—E S EEABE,195,0007T (2025
F 1 HH81,166,0007T) 2B %
BERZAER2026%F 11820 (2025
F 1 2026FE5H6H)  AARAEIE
TENBARTHERBRAR
(TR ) B984%B% 1 1FIR
o #10% (20255 : 10%) BIETE
FERRFE WAREEAEE
ZEMTL IR R — % AR E E R
BERBIE =S R EAEA2024
F6H12H - BRHAE20265F118
28 (20254 : 2026F586H) B9
ERREREMETEEABEK
5,000,0007c VBRI E 1B T 2E 0

RABET—RIBLHER
% 48R E %6 45,800,000 T K
2,000,000/ 7T c ZEEH B EIE
N RERNR12% % 4%5T B KRG
JAR20274% 1831 H K&2027428 1
HEZ-

— R E R AT EE 429,250,000
BT AR ENIZEA10%sTE ~ FEIR
L ZBER2027E3H31HEERE



NOTES TO THE
CONDENSED CONSOLIDATED
ERRER & PR T IR 5t

14. SHARE CAPITAL 14. Ig&
Ordinary shares of HK$0.01 each: R EEO.01ETHIEBER -
Number of
ordinary
Authorised: shares Amount
EE - LiEREE mE
HK$’000
F#T
Ordinary shares at 720255%12831H
31 December 2025 F220265%6H530H
and 30 June 2026 HEER 2,000,000,000 20,000

Number of
ordinary
Issued and fully paid: shares Amount
BETRERE : EERHE [i:1} =]
HK$’000
FHET
Ordinary shares at 72025512831H
31 December 2025 F220265%6H30H
and 30 June 2026 SRR ER 1,010,605,000 10,106
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MANAGEMENT BB
DISCUSSION AND
ANALYSIS

BUSINESS REVIEW AND OUTLOOK

The principal activity of the Company is investment holding. For
the six months ended 30 June 2026 (the “Reporting Period”),
the Group mainly engaged in provision of concrete demolition
services and manufacturing and trading of prefabricated
construction components.

Concrete demolition services

Concrete demoalition is one aspect of the construction industry
in Hong Kong. The Group’s concrete demolition services
were mainly concerned with the removal of pieces or section
of concrete from concrete structures by applying a variety
of methods, such as core drilling, sawing, bursting and
crushing. Concrete demolition services are usually performed
by subcontractors in (i) general building works, especially for
alteration and redevelopment projects; and (i) civil engineering
works. Concrete demolition work can be applied in various
situations, such as the construction of underground utilities,
creation of openings for elevator, door, and window installation,
redevelopment of buildings, roads, tunnels and underground
facilities, removal of concrete during building construction and the
preparation of road surfaces.

GLORY FLAME HOLDINGS LIMITED #EEiZEBIREAR

EFOEREE

RRABNEEEFRIREIER - B ZE20265F6
A30HIEANER (FREH) » AERETERE
REERIIFEIRB UL KR ARERE
FRENES -

A% 4 ED AR 75

BRTIFHTERTBRERETEREEEZ
— o REEERTIFEHRBEIRI BB
RARERZE PINEERLE - EY) BRK
S BB L EBAVER T IRSE M o
ERTIFERD EEHD SRR —RER
Ti2 BRI RERTR ; kil AIE
FRET - RBELIFEI TR ARt T AHER
MiZsk s BEER O PFIE R R8T B B
Bt TREEZ EREELIBRETREL
PR BRE B



The customers of the Group’s concrete demolition services mainly
include main contractors and subcontractors of different types
of construction and civil engineering projects in Hong Kong.
Such customers can generally be categorized into public sector
projects’ customers and private sector projects’ customers. Public
sector projects refer to projects of which the main contractors
are employed by Government departments or statutory bodies in
Hong Kong, while private sector projects refer to projects that are
not public sector projects.

MANAGEMENT
DISCUSSION AND ANALYSIS
BEE SRR

AEBRERTIFHRBNERETERES
NERERETATRERNEEREB KD E
Ho R, —RAUDESARERLERA
ERER - AERREBIEHEBBUNERFT
WEERBREFREAEBNIRR  MLER
BIBEEIEIFAERAIEE -

Six months ended 30 June

BESHA=THLREAR

2026 2025
ZEIRE “ETHEF
HK$’000 HK$’000
FAET FAET

Revenue from a2k B
— private sector project —FERBIEH 20,012 12,910
— public sector project —nNERBIER 13,607 10,199
33,619 23,109

Prefabricated Construction

Prefabricated Construction is a new kind of architecture with
the construction process that is splitting the traditional building
products into precast reinforced concrete member produced in
the factory and transported to the construction site for assembling
into a whole building. Precast concrete contributes to green
building practices as it can be very durable and energy-efficient.
Prefabricated construction also reduces construction waste and
debris on construction site as the precast concrete components
are factory-made and employed by exact-batching technologies.

REXERE

KRN EREZRERERER DRI LT
FEMTRRIE R R T M E =i IR
BHEEN T EERN—ENERET -8
RERLTIFEMAKEEE  AERGEEER
BE -dHN ARSI IREEL
PR BYEC KL R fiT - EACTURR SR 7R Rl e
THRSHNRROLR R R
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MANAGEMENT
DISCUSSION AND ANALYSIS
S =R EE Py

Prefabricated Constructions are becoming more popular in many
developing countries, due to compressed project timelines, more
affordable pricing, greener construction technology and the
ability to service remote locations. Growth in urbanization and
industrialization drive the demand in affordable urban housing that
was built in a shorter construction time. The Group established
its own production facilities and construction project team in
Huizhou, the PRC for production, research and development of
precast concrete components and glass fiber reinforced cement
components, product installation guidance and sales which mainly
serviced the construction projects in Greater Bay area of China
and Hong Kong.

PROSPECT

Looking ahead to the second half of 2026, the Group remains
cautiously optimistic about its business outlook. Continued
government investment in major infrastructure projects in Hong
Kong, particularly the Northern Metropolis development and
related transport initiatives, is expected to support demand for
construction and demolition services. Together with measures
aimed at promoting property market activity, these developments
are anticipated to create additional opportunities in both the public
and private sectors.

The Group also remains positive on the long-term prospects of
prefabricated construction. Supported by ongoing policy initiatives
promoting sustainable and efficient construction practices in
China and the Greater Bay Area, demand for prefabricated
building solutions is expected to continue growing. Leveraging
its fabrication base in Guangdong, the Group is well positioned
to support major projects in both the Greater Bay Area and
Hong Kong. The Group will continue to strengthen its fabrication
business, enhance operational efficiency and capitalize on
emerging opportunities arising from infrastructure development
and urban redevelopment projects.

The Group is actively exploring opportunities to diversify its
business portfolio by expanding into the motor vehicle trading
business. The Group is currently evaluating potential cooperation
opportunities with a third-party automobile manufacturer or
its major dealer with a view to developing vehicle dealership
operations in Hong Kong and certain overseas markets. No
definitive agreement has been entered into as of the date of this
announcement, and any potential cooperation remains subject
to further negotiations, the execution of definitive agreements,
and the satisfaction of applicable regulatory and commercial
requirements.

GLORY FLAME HOLDINGS LIMITED #EEiZEBIREAR

HREERERE BREER  BEKINE
REURAURREM &R HRTAIEE ]
KEREIZREFZ LR ETBRERIT
W EM TR EN S RESRERFEEEN
BB ERNR R - AEEKPEIEM
BIUIBHCHEERMAZEREER L&
BRSO TASOR B T AE 1 R IR B M A 1
SRR LTEM ERTEEERNE TR
BRRENEEREBIERER -

AR

RE2026F N5 AEBBHEFARMR
FEELE BAFERENEBNIER
BEmmEE - 555 2 LA & & 3 & K AR R
BRE T BRI H R R R EHRF
BR-EEENREEREFRETZEEH
Bt BLEERTBIRERHLKRIMAFRGE
BERIMEIE

AEBTHELEXBERIREN S RITE
B -AREEIIFERSWEREEEMNH
RIBHSZ T T FERAKER  HEAER
BRBRENBRERRFEL R BEERN
BRNEEEM  ZEBBRRAFMNALX
BREB&KEBMMAERIER - AEER
EEMRHER A BRER RABERX
RIBEERRMERRTEEREBFIHER
By

FEFERBRRE S BROEAEES
FHUBEEBEEZ b AEERIEST
HEE=FEREENE T EEHEHIE
EEFHE  UHEERARETEINDHE
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BEEER HAFE-



The Group is also assessing opportunities in selected African
markets, where demand for affordable and technologically
advanced passenger vehicles has shown encouraging growth.
The Board notes that a number of Chinese automobile
manufacturers have been expanding their presence in Africa in
recent years and believes the region may offer attractive long-term
development potential.

The Board believes that the proposed expansion, if materialized,
may broaden the Group’s revenue sources and support its long-
term business development.

FINANCIAL REVIEW

Revenue

Revenue increased by approximately HK$6.5 milion or 17.2%
from approximately HK$37.8 million for the six months ended 30
June 2025 (“HY2025") to approximately HK$44.3 million for the
Reporting Period. An analysis of revenue was shown as follows:

MANAGEMENT
DISCUSSION AND ANALYSIS
BEE SRR

AEBTFENGEEIFFMNT RS 2F
B EREE R M T ENRAENENX
EERCABENER -EFEITEE 0F
RETHEAEREH —EEFMEREE
% wAREZME R ERHARSINBRE
BRES -

EXgME BRER (WEEE) H0ERRE
AEBMREHRR TR IFHRIEEHERE-

FA 5ol RE
A

WA B E 220255683301 LE/NE R (2025
FL¥F) He78EEBTEMACSEEER
TEHA7 2% E IR EHINAI44.3E BB IT o A
DITAT -

Six months ended 30 June

BE/SA=+HLAEAR

2026 2025
TETRE —ERF
HK$’000 HK$'000
FET FHIT
Revenue from Wk B
— Concrete demolition services —BER T IFEARFS 33,619 23,109
— Prefabricated construction —H AL R 10,725 14,681
44,344 37,790
Concrete demolition services TR T R E AR TS

Revenue attributable to concrete demolition services increased
by approximately HK$10.5 million from approximately HK$23.1
million for HY2025 to approximately HK$33.6 million for the
Reporting Period. The increase was primarily due to an increase
of approximately HK$7.1 million in revenue from private sector
projects and approximately HK$3.4 million in revenue from public
section projects.

R TR ENBR TS FT 1 2 WA 20255 £ 4
231 BEBTEMA105EEBTERS
HANZ #9336 B B T c I MEZ BN FLE
RPEEWRIEMNA7 1 EE BT AE R
IHE48.48 B A TTATE

INTERIM REPORT 2026 FHi#k &

27



28

MANAGEMENT
DISCUSSION AND ANALYSIS
S =R EE Py

Prefabricated construction

Revenue attributable to prefabricated construction decreased by
approximately HK$4.0 million from approximately HK$14.7 million
for HY2025 to approximately HK$10.7 million for the Reporting
Period. Such decrease primarily due to revenue contribution from
projects with relatively small contract value.

Gross Profit and Gross Profit Margin

Gross profit increased by approximately HK$5.2 million or 53.1%
from approximately HK$9.8 million for HY2025 to approximately
HK$15.0 million for the Reporting Period. Such increase was
primarily due to the increase in revenue from concrete demolition
services.

Gross profit margin increased from approximately 25.9% for
HY2025 to approximately 33.8% for the Reporting Period.

Administrative and Other Operating Expenses

General and Administrative expenses increased by approximately
HK$1.0 million from approximately HK$16.7 million for HY2025
to approximately HK$17.7 million for the Reporting Period. The
increase was primarily due to () an increase of staff costs but
excluding staff costs from cost of sales and services rendered,
(i) an increase of legal and professional fee and (jiij an increase
of depreciation of property, plant and equipment but excluding
depreciation from cost of sales and service rendered.

Loss Attributable to Owners of the Company

As a result of the foregoing, net loss attributable to the owners
of the Company decreased by approximately HK$4.9 million
from approximately HK$9.7 million for HY2025 to approximately
HK$4.8 million for the Reporting Period.

Liquidity, Financial Resources, and Capital Structure
As at 30 June 2026, the Group had bank and cash balances

of approximately HK$29.5 million (31 December 2025:
approximately HK$32.8 million).

As at 30 June 2026 and 31 December 2025, the gearing ratio,
which is calculated as total borrowings (including interest-bearing
loans and bond payable) divided by total equity, is not applicable
due to negative total equity of the Group.

GLORY FLAME HOLDINGS LIMITED #EEiZEBIREAR
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Treasury Policy

The Group adopted a prudent financial management approach
towards its treasury policies and maintained a healthy liquidity
position throughout the Reporting Period. The Group strives
to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitored
the Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign Currency Risk

The Group principally operates its businesses in Hong Kong and
the PRC. Most of the operating transactions, revenue, expenses,
monetary assets and liabilities were denominated in HK dollar.
The Group has certain subsidiaries operating in the PRC, in
which most of their transactions, including revenue, expenses
and other financing activities, are denominated in Chinese
Renminbi. As such, our Directors were of the view that the Group
is not exposed to any significant foreign exchange transaction
risk in relation to these currencies and had not entered into any
foreign exchange contract as hedging measures against these
currencies.

Debts and Charge on Assets

As at 30 June 2026, the total borrowings of the Group,
including unsecured fixed bonds and other loan, amounted
to approximately HK$76.6 million (31 December 2025:
approximately HK$74.6 million). The annual interest rates of the
borrowings ranged from 4.0% to 12.0% per annum. Most of the
borrowings are unsecured and denominated in Hong Kong dollar.
The borrowings of approximately HK$76.6 million were repayable
within one year which was accounted for as current liabilities of
the Group.
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MANAGEMENT
DISCUSSION AND ANALYSIS
S =R EE Py

Employee and Remuneration Policies

As at 30 June 2026, the Group employed 102 staffs. The total
staff costs (including directors’ emoluments) for the Reporting
Period amounted to approximately HK$19.9 million (HY2025:
approximately HK$17.2 million).

The salary and benefits of the employees of the Group were
competitive. This is very important as the construction industry
had been experiencing labour shortage in general. Individual
performance of our employees was awarded through the Group’s
salary and bonus system. In addition, the Group provided
adequate job training to employees in order to equip them with
practical knowledge and skills for tackling challenges encountered
in diverse work sites.

Commitments and Contingent Liability

The Group did not have material capital commitments and
contingent liabilities as at 30 June 2026 (31 December 2025: Nil).
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CORPORATE GOVERNANCE {3 E/AREMER
AND OTHER
INFORMATION

DISCLOSURE OF INTERESTS

A.

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporation

As at 30 June 2026, interests or short positions of the
Directors, chief executives of the Company in the shares
(the “Shares”), underlying Shares and debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) which
were required () to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of
the SFO), or (i) pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or (i) pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange, were as follows:

()  Long Position in the Shares and underlying
Shares
As at 30 June 2026, none of the Directors or chief
executive nor their associates had any Long positions
in any Shares or underlying Shares of the Company or
any of its associated corporations.

(i) Interests in debentures of the Company
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(i) MAEREEESE

Name of Capacity/ Type/Class of Amount of Bonds
Chief Executive Nature of interest debentures held/interested in

FisHE/ BE
FETHABHRS B/ fEREEEEE 5 BENESEHE
Lai Xiaoliang Beneficial owner Fixed rate bond (Note) HK$5,800,000
RBREST BmEBA BEEHEES (i) 5,800,000 7T

Note: the fixed rate bonds are freely transferrable and
not convertible to the Shares of the Company
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(iiiy  Short positions
As at 30 June 2026, none of the Directors or chief
executive nor their associates had any short positions
in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations.

Substantial Shareholders’ and other persons’
interests and short positions in the Shares and
underlying Shares

Save as disclosed below, as at 30 June 2026 and so far
as is known to the Directors, no person other than certain
Directors or chief executive of the Company had any
interests or short positions in the Shares and underlying
shares of the Company which were required to be recorded
in the register of substantial Shareholders maintained by the
Company pursuant to Section 336 of the SFO, or which
would fall to be disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO or who were directly or indirectly
interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at
general meetings of any member of the Group:
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AP NERES P HEE TR

FERRKRHEMALIRERGRE
R B RE

PR T XPTIREEE b > 17202656 H30H
RBZESFFATE BEAL (KAAHE
FEEHFBITBRABRIN REAQE]
IR R AR R 7 RS BARIREE 55 M A
E&RPI BN AN EFEENTER
R M EREESR A R
TEIRIESE 5 M B E IR B SBXVER 5525350
HEAABIRBHTAERIRE > X
BHiEWEEFE AR T RME SR
TREAEBEAEMKEATRKREARE
R EN AR A EE10%3A £
ByEER o

Number of Approximate

Number of Capacity/ Shares held/ Long/short percentage of

Shareholder Nature of interest interested in  position shareholdings

iR/

AL BE49 5 RS

R &TE 517 #mtE AR &R % BaLE

Zhou Jin Beneficial owner 284,500,000 Long 28.15%
BmEAA 53

Huang Cheng Beneficial owner 188,620,000 Long 18.66%
= BEm#EAA 5=

Zhu Zhou Beneficial owner 129,000,000 Long 12.76%
M BmEBA 59
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COMPETING INTERESTS

Having made specific enquiry to all Directors, all of them have
confirmed that neither themselves nor their respective close
associates (as defined in the GEM Listing Rules) had held any
position or had interest in any businesses or companies that
were or might be competing with the business of the Group, or
gave rise to any concern regarding conflict of interests during the
Reporting Period.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities (including
sale of treasury shares (as defined under the GEM Listing Rules))
during the Reporting Period. As at 30 June 2026, the Company
did not hold any treasury shares.

CORPORATE GOVERNANCE CODE

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of the
shareholders and enhance its corporate value. The Company’s
corporate governance practices are based on the principals and
code provisions as set out in the Corporate Governance Code
under Appendix C1 of the GEM Listing Rules (the “CG” Code”).

The Company had complied throughout the six months ended 30
June 2026 with all the code provisions as set out in the CG Code
except for the following deviation:

The Code provision C.1.8 stipulates that the Company should
arrange appropriate insurance cover in respect of legal action
against the Directors. The Company does not have insurance
cover in this respect because the Board believes that the
Director’s risk of being sued or getting involved in litigation in their
capacity as Directors is relatively low. The Board will review the
need for taking out this sort of insurance from time to time.

CORPORATE GOVERNANCE
AND OTHER INFORMATION
EEEARAEMERN
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CHANGE OF DIRECTORS AND POSITIONS
HELD WITH BOARD COMMITTEE OF THE
COMPANY

Name of Director Changes

28

ERus

Lam Pang

with effect from 30 June 2025.
MHS
EBRREEEENE -

Save as disclosed above, there is no other information in respect
of Directors required to be disclosed pursuant to Rule 17.50A(1)
of the GEM Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the required standard of dealings set
out in Rules 5.48 to 5.67 of the GEM Listing Rules as the code of
conduct regarding securities transactions by Directors in respect
of the shares of the Company (the “Code of Conduct’). After
specific enquiries of all the Directors by the Company, all Directors
have confirmed that they have fully complied with the required
standard of dealing set out in the Code of Conduct throughout the
Reporting Period, and the Company was not aware of any non-
compliance with such required standard of dealings regarding
securities transactions by Directors throughout the Reporting
Period.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSAL

The Group had no significant investments held, material
acquisitions and disposals during the six months ended 30 June
2026 (six months ended 30 June 2025: nil)

DIVIDEND

The Board does not recommend payment of interim dividend to
shareholders of the Company for the six months ended 30 June
2026 (2025: nil).

GLORY FLAME HOLDINGS LIMITED FHEIZEREREAFE

EERREATNESSAG IR
2 8

Appointed as an independent non-executive director, the chairman of Remuneration
Committee, a member of Audit Committee and a member of Nomination Committee
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SHARE OPTION SCHEME fEfetEstal

The share option scheme of the Company (the “Scheme”) which AR BIAR(S BEIZERESTE] (T5HE)) 7220144
was adopted on 2 August 2014 (the “Date of Adoption”). The 8H2H (IR B HAL) AN o 5% 51 B 72 B AN
Scheme will remain in force for a period of ten years commencing B EFEEN+FRER > UHARF+BERH
on the Date of Adoption and shall expire at the close of business =¥ B4ERFFEIR > BRIFA A BIRERERE
on the business day immediately preceding the tenth anniversary K& LIRAIAR 1L o 52518 B 7220249488 1H
thereof unless terminated earlier by the shareholders of the EIEf» RAIRE HER BRI RERAER 214
Company in general meeting. The Scheme was expired on 1 A 1EREHAA RIBRMDEZERS S (R
August 2024, as of the date of this report, there are no share EIERE) BB RITEHRD EERMEEHIE
option scheme in effect. Particulars of the outstanding and #HERIEOT

movement of share options under the Share Option Scheme (the

“Share Options”) during the Reporting Period are as follows:

Number of Share Options
BRREHE
Granted Lapsed
As at during the during the As at Exercise
Date of 1January Reporting Reporting 30 June Exercise price per
Grantee grant 2026 Period Period 2026 Period share
120265 RS RRE 20264
EBA i =Ll 11 HARE BAE%X¥  6H308 17EH SRITEE
Former Director 14 June 2016 6,200,000 - 6,200,000 - 15 June 2016 to HK$0.830
14 June 2026

ATES 2016568 14H 20165F6H15HE 0.83078 7T

2026565 14H

There were 6,200,000 Share Options lapsed on 14 June 2026, K 20265E6 4 14H7%56,200,00017 B IGHES 24 o
Save as above, no Share Options were granted, exercised, lapsed B EXXFrait&E b » AR S EAPN > TS BRI TS
or cancelled during the Reporting Period. H BT BRI E R ©

The number of options available for grant under the scheme & Z20265E6/530H k7B B EA#) R EAK 2 1R
mandate of the Share Option Scheme at the beginning and IEEBAGHE ST 2 5123/ 0] (I8 B RO BB RS 1%
the end of the six months ended 30 June 2026 are nil and nil, BRI ATRKRTHE-

respectively.
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AUDIT COMMITTEE

The Company established an audit committee on 2 August 2014
(the “Audit Committee”) with its written terms of reference in
compliance with paragraphs D.3.3 and D.3.7 of the Corporate
Governance Code in Appendix C1 of The GEM Listing Rules.
The primary duties of the Audit Committee are to review and
supervise the Group’s financial reporting process and internal
control system, nominate and monitor external auditors and to
provide advice and comments to the Board on matters related
to corporate governance. As at the date of this report, the Audit
Committee consists of three members, namely, Ms. Chan Chu
Hoi (Chairman of Audit Committee), Mr. Choi Chi Wai and Mr. Lam
Pang.

The Audit Committee has reviewed this report and the unaudited
consolidated financial statements of the Group for the Reporting
Period.

By order of the Board
Glory Flame Holdings Limited
Zhong Zhiwei
Executive Director

Hong Kong, 27 August 2026
As at the date of this report, the executive Director is

Mr. Zhong Zhiwei; and the independent non-executive Directors
are Ms. Chan Chu Hoi, Mr. Choi Chi Wai and Mr. Lam Pang.
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