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ANNOUNCEMENT

The board of directors of the Company has noted the recent increase in the turnover of the shares of the Company and wishes to state that it is not aware of any reasons for such increase except for the establishment of a new joint venture company in the People's Republic of China ("PRC") by its associated company listed on the Singapore Exchange.

This announcement is made at the request of The Stock Exchange of Hong Kong Limited (the "Stock Exchange"). 

The board of directors (the "Board") of Elec & Eltek International Holdings Limited (the "Company") has noted the recent increase in the turnover of the shares of the Company and wishes to state that it is not aware of any reasons for such increase save as disclosed herein.

The Board also wishes to announce that Elec & Eltek Huangpu (Singapore) No.4 Pte Ltd. ("E&E Huangpu"), a wholly-owned subsidiary of Elec & Eltek International Company Limited ("EEICL"), had on 18 May 2000 entered into a joint venture agreement with Guangzhou Economic & Technological Development District Construction Development Corporation ("PRC Party") for the establishment of Guangzhou Elec & Eltek High Density Interconnect Technology No.1 Company Limited ("JV Co"). EEICL is a company whose shares are listed on the Singapore Exchange and is owned as to approximately 43.652% by the Company.

JV Co is a sino-foreign co-operative joint venture company owned as to 98% by E&E Huangpu and 2% by PRC Party. The registered capital and investment amount of JV Co is US$25 million (approximately HK$194,295,000) and US$75 million (approximately HK$582,885,000) respectively. The business of JV Co will be the manufacture and distribution of high density interconnect multi-layered printed circuit boards. It is expected that operations shall commence in the second quarter of 2001 and production capacity is estimated to be about 3.5 million sq.ft. upon full operation.

Negotiation is undergoing to acquire a piece of land of around 120,000 sq. meters located in the Eastern Park of the Guangzhou Economic & Technological Development District ("GETDD"). This piece of land will be acquired for JV Co's setup as well as for future capacity expansion in GETDD in the coming five years.

An announcement relating to the establishment of JV Co had been made by EEICL in Singapore on 19 May 2000.

Save as disclosed herein, the Board confirms that there are no negotiations or agreements relating to intended acquisitions or realisations which are discloseable under paragraph 3 of the Listing Agreement, neither is the Board aware of any matter discloseable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may be of a price sensitive nature.

Made by the order of the Board the directors of which individually and jointly accept responsibility for the accuracy of this announcement.


By Order of the Board


David So Cheung Sing


Chairman

Hong Kong, 20 May 2000

Note: In this announcement, United States dollars has been converted into Hong Kong dollars at the rate of US$1=HK$7.7718 for reference purpose only.
Please also refer to the published version of this announcement in the (South China Morning Post)
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