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北京燕化石油化工股份有限公司

Beijing Yanhua Petrochemical Company Limited

(a joint stock limited company incorporated in the People's Republic of China)

ANNOUNCEMENT

The board of directors of the Beijing Yanhua Petrochemical Company Limited (the "Company") wishes to announce the ordinary and special resolutions passed at the 1999 annual general meeting (the "Annual General Meeting") held on 5th June, 2000, at No. 1 Beice, Yingfeng Erli, Yanshan, Fangshan District, Beijing 102500, the People's Republic of China (the "PRC").

The board of directors (the "Board") of the Company wishes to announce the resolutions passed at the 1999 annual general meeting (the "Annual General Meeting") held on 5th June, 2000, at No. 1 Beice, Yingfeng Erli, Yanshan, Fangshan District, Beijing 102500, the PRC. The shareholders of the Company (the "Shareholders") or their proxies, representing approximately 70.79 per cent. of the total issued share capital of the Company, attended the Annual General Meeting. The following ordinary resolutions of the Company were passed at the Annual General Meeting after consideration by the Shareholders:-
1.
the 1999 report of the board of directors of the Company was approved;

2. 
the 1999 report of the board of supervisors of the Company was approved;

3.
the audited financial statements of the Company as at 31st December, 1999 were approved;

4.
the proposed profit appropriation plan of the Company for 1999 was approved;

5.
the remuneration of the Directors and Supervisors of the Company for 2000 were determined;

6.
the appointment of Arthur Anderson & Co. (certified public accountants in Hong Kong) as the Company's auditors, for the fiscal year 2000 was approved, and approval was given to authorise the directors of the Company to determine their remuneration; and

7.
Du Guosheng, Wang Yuying, Situ Zexiang, Yang Qingyu, Wang Ruihua, Sun Bingyi, Xu Hongsing, Wang Yongjian, Wang Caijun, Cui Guoqi, Li Kejun, Zhao Qichao, Qi Jiren, Rui Xingwen and Zhang Yanning were appointed as the directors of the Company and Shang Bo, Tao Guiying, Wang Yihe, Wang Shulan, Wang Weijun, Yang Wancheng and Zhang Jinlong were appointed as the supervisors of the Company. 

The following special resolutions of the Company were passed at the Annual General Meeting after consideration by the Shareholders:*

1.
approval was given to authorise the board of directors of the Company to make such amendments to Articles 20, 21 and 24 of the Articles of Association of the Company as it thinks fit so as to increase the registered share capital of the Company and reflect the new capital structure of the Company upon the allotment and issuance of shares of the Company as contemplated in resolution 2 below;

2.
approval was given to authorise the board of directors of the Company to exercise, during the Relevant Period, all the powers of the Company to separately or concurrently allot and issue domestic invested shares or overseas listed foreign invested shares which shall not exceed twenty per cent. (20%) of each of the total number of issued domestic invested shares and overseas listed foreign invested shares, respectively. 

For the purpose of the special resolutions above, "Relevant Period" means the period from the passing of these special resolutions until whichever is the earlier of:-

(1)
the conclusion of the next annual general meeting of the Company following the passing of these special resolutions; or 

(2)
the expiration of the 12-month period following the passing of these special resolutions; or

(3)
the date on which the authority set out in these special resolutions is revoked or varied by a special resolution of the members of the Company at a general meeting.

By order of the Board

Beijing Yanhua Petrochemical Company Limited

Du Guosheng

Chairman

Beijing, the PRC

5th June, 2000

"Please also refer to the published version of this announcement in the SCMP Business"
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