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BEIJING YANHUA PETROCHEMICAL COMPANY LIMITED

(incorporated in the People's Republic of China with limited liability)

CONNECTED TRANSACTIONS WITH CHINA PETROLEUM &

CHEMICAL CORPORATION

Beijing Yanhua Petrochemical Company Limited has received a confirmation of the Waivers granted by the Stock Exchange from compliance with certain ongoing disclosure and shareholders' approval requirements under the Listing Rules in relation to connected transactions between the Company and its substantial shareholder, China Petroleum & Chemical Corporation and their respective associates.

Further to the joint announcement made by Beijing Yanhua Petrochemical Company Limited (the "Company"), Shanghai Petrochemical Company Limited, Yizheng Chemical Fibre Company Limited and Zhenhai Refining and Chemical Company Limited dated 25 February 2000, the Company announces that The Stock Exchange of Hong Kong Limited (the "Stock Exchange") has confirmed that the conditional waivers (the "Waivers") which were granted to the Company from compliance with certain ongoing disclosure and shareholders' approval requirements under the Listing Rules in relation to connected transactions as described in the prospectus of the Company dated 17 June 1997 (the "Prospectus") would remain valid upon completion of the reorganisation of the ultimate controlling shareholder of the Company, China National Petrochemical Corporation ("CPC").

Following completion of the reorganisation of CPC, the connected transactions which were previously carried out between the Company and its former controlling shareholder, Beijing Yanshan Petrochemical Corporation, and CPC under the Waivers will be carried out between the Company and its current controlling shareholders, China Petroleum & Chemical Corporation, and its associate, Beijing Yanshan Petrochemical Corporation, both being wholly-owned subsidiaries of CPC. The Stock Exchange has confirmed that these connected transactions will be covered by the Waivers on the basis that there is no change in the ultimate controlling shareholder of the Company. The Waivers for these connected transactions remain subject to the following conditions:

(a)
Details of these connected transactions as specified in Rule 14.25(1)(A) to (D) of the Listing Rules will be disclosed in the Company's next annual report.

(b)
The Company's independent non-executive directors shall review annually the connected transactions and confirm in the Company's next annual report that:

(i)
the connected transactions have been entered into by the Company in the ordinary and usual course of its business;

(ii)
the connected transactions have been entered into either (A) on normal commercial terms or (B) on terms that are fair and reasonable so far as the shareholders of the Company are concerned; and

(iii)
the connected transactions have been entered into either (A) in accordance with the terms of the agreement governing such connected transactions or (B) (where there is no such agreement) on terms no less favourable than terms available to third parties.

(c)
The auditors of the Company shall review annually the connected transactions, details of which shall be set forth in the Company's annual accounts.

As at the date of this announcement, the Company does not have any transactions which were not connected transactions before the reorganisation of CPC and have become connected transactions for the Company following the reorganisation.

By order of the board of directors

Wen Xianzhao

Company Secretary

Beijing, 24 July 2000
"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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