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KING PACIFIC INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

LAPSE OF AGREEMENTS

The Company will not proceed with the Agreements since the conditions precedent thereunder had not been fulfilled in full by 12th September 2000 being the Condition Date as further extended.

Unless otherwise stated, terms used in this announcement shall have the same meanings as those defined in the announcements dated 26th June 2000, 15th July 2000 and 31st August 2000, respectively (the "Announcements") made by the directors (the "Directors") of King Pacific International Holdings Limited (the "Company").

The directors refers to the Announcements in relation to the conditional sale and purchase agreement dated 22nd June 2000 (the "Acquisition Agreement") entered into by GENNEX Limited, a wholly owned subsidiary of the Company, for the purchase of the Property from Multi Union Limited at HK$63,900,000 to be satisfied by cash payment of HK$30,000,000 and the issue of 169,500,000 new shares in the Company at HK$0.20 per share to Chinese Worldtrade Limited.

Further to the announcement dated 15th July 2000 made by the Company, the completion date for the Acquisition Agreement has been further postponed from 29th August 2000 (as previously announced on 15th July 2000) to on or before 12th September 2000 pursuant to a supplement agreement ("Supplemental Agreement") dated 31st August 2000 between GENNEX Limited and respective parties. For details of the Acquisition Agreement and the Supplemental Agreement (the "Agreements"), shareholders should refer to the Announcements.

As set out in the Announcements, the Agreements are subject to conditions set out therein being fulfilled in full by 15th July 2000 which date was subsequently extended to on or before 29th August 2000 and further extended to on or before 12th September 2000 ("Condition Date").

The Directors announce that certain of the conditions under the Agreements namely a bank or financial institution in Hong Kong having granted or advanced a loan of HK$50,000,000 to the Purchaser against the security of the Property upon terms acceptable to the Purchaser has not been fulfilled by the Condition Date as finally extended i.e. 12th September 2000 because the proposed lender verbally informed Mr. Cheng Chao Ming, Jenson, the Company's Chairman and Managing Director on 12th September 2000 that due to certain special reasons, the proposed lender was unable to advance the said loan for the purpose of completion of the Acquisition. No agreement has been reached between the parties to the Agreements to extend the Condition Date and none of the parties thereto has any claim against the others for costs, damages, compensation or otherwise. Accordingly, the Acquisition Agreement would not be proceeded with and the deposit of HK$3 million paid under Acquisition Agreement by the Company will be refunded without interest accrued thereon.

The Directors consider that the lapse of the Agreements would not have material impact to the business operations of the Company.

By Order of the Board

King Pacific International Holdings Limited

Cheng Chao Ming, Jenson

Chairman and Managing Director

Hong Kong, 14th September 2000
Please also refer to the published version of this announcement in the (Hong Kong iMail)
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