This announcement is for information purposes only and does not constitute an invitation or offer to acquire, purchase or subscribe for securities.

The Stock Exchange of Hong Kong Limited (the "Stock Exchange") and Hong Kong Securities Clearing Company Limited ("Hongkong Clearing") take no responsibility for the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

Unless defined herein, terms in this announcement shall have the same meanings as those defined in the prospectus dated 31 October 2000 (the "Prospectus") issued by Heshun Holdings Company Limited (the "Company").
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和 順 控 股 有 限 公 司

(Incorporated in Bermuda with limited liability)

Placing and New Issue


Number of Shares under


  the Share Offer
:
465,000,000 Shares (subject to the Over-allotment Option)


Comprising


  Number of Placing Shares
:
418,500,000 Shares (subject to reallocation)


  Number of New Issue Shares
:
46,500,000 Shares (subject to reallocation)


Offer Price
:
HK$0.50 per Share


Nominal value
:
HK$0.10 each


Stock code
:
285

Sponsor
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  China Everbright Capital Limited

Joint Lead Managers


Young Champion Securities Limited
Shenyin Wanguo Capital (H.K.) Limited

Co-Lead Manager

KGI Asia Limited

Co-Managers


Core Pacific-Yamaichi International (H.K.) Limited
South China Securities Limited

Summary

*
Valid applications pursuant to the New Issue on WHITE and YELLOW application forms for a total of 70,248,000 New Issue Shares have been received, equivalent to approximately 1.51 times of the total number of 46,500,000 Shares initially available for subscription under the New Issue.
*
The initial 418,500,000 Placing Shares available to the professional and institutional investors for subscription under the Placing were also oversubscribed. Applications for a total of 795,150,000 Placing Shares have been received, equivalent to approximately 1.90 times of the total number of the initial Placing Shares. The total number of 418,500,000 Shares under the Placing have been conditionally allocated in full.

*
The share certificates and refund cheques which are not available for personal collection will be posted by ordinary post to those entitled at their own risk on Thursday, 9 November 2000. Share certificates and refund cheques which are available for personal collection but not collected by 1:00 p.m. on Thursday, 9 November 2000 will be posted to those entitled at their own risk shortly thereafter.

*
The share certificates for the New Issue Shares allocated to applicants using YELLOW application forms are expected to be deposited into CCASS for credit to their designated CCASS Participants' stock accounts at the close of business on Thursday, 9 November 2000, or under contingent situation, on any other date Hongkong Clearing or HKSCC Nominees Limited chooses.

*
Dealings in the Shares on the Stock Exchange are expected to commence at 10:00 a.m. on Wednesday, 15 November 2000.

Applications Received and Allocation of Shares

The Directors announce that at the close of the application lists at 12:00 noon on Friday, 3 November 2000, a total of 356 valid applications have been received pursuant to the New Issue on WHITE and YELLOW application forms for a total of 70,248,000 Shares, equivalent to approximately 1.51 times of the total number of 46,500,000 Shares initially available for subscription under the New Issue, all of which were for New Issue Shares with an aggregate value of HK$5 million or less (excluding the Stock Exchange transaction levy and brokerage payable thereon). No application was received for the New Issue Shares with an aggregate value (excluding brokerage and Stock Exchange transaction levy) of more than HK$5 million. No multiple application was received. The New Issue Shares validly applied for on WHITE and YELLOW application forms were conditionally allocated on the basis set out in the paragraph headed "Basis of Allotment" below.

The Directors further announce that the initial 418,500,000 Placing Shares available to the professional and institutional investors for subscription under the Placing were also oversubscribed. Applications for a total of 795,150,000 Placing Shares have been received, equivalent to approximately 1.90 times of the total number of the initial Placing Shares. The total number of 418,500,000 Shares under the Placing have been conditionally allocated in full. The Company has granted to Young Champion (on behalf of the Placing Underwriters) the Over-allotment Option exercisable by Young Champion on behalf of the Placing Underwriters at any time and from time to time within 30 days after the date of the Prospectus of 31 October 2000, being 30 November 2000, to require the Company to issue up to an aggregate of 69,750,000 additional Shares. If the Over-allotment Option is exercised, a press announcement will be made.

Basis of Allotment

Valid applications made by the public on WHITE and YELLOW application forms will be conditionally allotted on the following basis:






Approximate percentage


Number
Number


of allocation based


of Shares
of valid


on the total number


applied for
applications
  Basis of allocation
of Shares applied for

pool A:
4,000
152
4,000
Shares
100.00%


8,000
18
8,000
Shares
100.00%


12,000
18
12,000
Shares
100.00%


16,000
9
16,000
Shares
100.00%


20,000
22
20,000
Shares
100.00%


24,000
3
24,000
Shares
100.00%


28,000
2
28,000
Shares
100.00%


32,000
2
32,000
Shares
100.00%


36,000
5
36,000
Shares
100.00%


40,000
8
40,000
Shares
100.00%


48,000
2
48,000
Shares
100.00%


52,000
1
52,000
Shares
100.00%


56,000
1
56,000
Shares
100.00%


60,000
25
60,000
Shares
100.00%






Approximate percentage


Number
Number


of allocation based


of Shares
of valid


on the total number


applied for
applications
  Basis of allocation
of Shares applied for


100,000
45
80,000
Shares
80.00%


200,000
10
160,000
Shares
80.00%


300,000
4
212,000
Shares
70.67%


400,000
2
280,000
Shares
70.00%


500,000
2
352,000
Shares
70.40%


800,000
1
520,000
Shares
65.00%


1,000,000
13
620,000
Shares
62.00%


2,000,000
4
1,240,000
Shares
62.00%


3,000,000
3
1,860,000
Shares
62.00%


5,000,000
2
3,100,000
Shares
62.00%


6,000,000
1
3,720,000
Shares
62.00%


10,000,000
1
6,200,000
Shares
62.00%


Total (pool A)
356

Results of Application made on White Application Forms

The followings are the identification document numbers (where supplied) of successful applicants using WHITE application forms and the number of Shares conditionally allotted to them. Applicants who have not provided their identification document numbers are not shown.

Identification
Number of

document number
Shares allocated

A353839A
80,000

A482860A
80,000

A6704908
8,000

A8204473
4,000

A8251005
20,000

A9592450
8,000

B3528664
20,000

B7176746
20,000

B7878260
36,000

B8649044
16,000

B9344611
20,000

C2827180
4,000

C2760825
28,000

C2988214
4,000

C3144796
12,000

C3762228
16,000

C4163867
4,000

C4195866
20,000

C5253029
20,000

C5783478
4,000

C6042382
12,000

C6518700
4,000

C653725A
8,000

D1312554
4,000

D1549082
16,000

D1554043
4,000

D1903331
4,000

D2912288
12,000

D2985749
20,000

D3231640
20,000

D3620787
8,000

D3847501
20,000

D3944221
4,000

D3992609
24,000

D5020167
4,000

D5402043
60,000

D5511381
40,000

D5809887
32,000

D6384774
60,000

D6532609
24,000

D6546502
16,000

D6663916
4,000

D7014377
20,000

D8062537
60,000

E1059517
12,000

E1492547
4,000

E1604946
20,000

E2202305
12,000

E3210492
4,000

E3806840
80,000

E5166954
48,000

E5444334
36,000

E778650A
20,000

E9938285
20,000

G0290571
4,000

G0340617
40,000

G0810966
20,000

G1137343
40,000

G1144595
80,000

G1201971
4,000

G1336516
8,000

G1923780
4,000

G259148A
40,000

G2665149/


G6117898
12,000

G2800771
16,000

G287919A
12,000

G3824216
8,000

G4263404
8,000

G4458663
8,000

G4599313
8,000

G4883887
4,000

G546926A
8,000

G5687526
16,000

G5780429
20,000

G5864576
4,000

G5946424
4,000

G6562522
60,000

G6856054
4,000

G7093909
4,000

G711678A
8,000

G8105676
12,000

K0527165
60,000

K0677388
4,000

K0988707
8,000

K1713140
32,000

K1957600
4,000

K1980734
4,000

K2233312
16,000

K3433633
4,000

K345858A
4,000

K3499081
4,000

K372879A
4,000

K510226A
4,000

K5123232
620,000

K5623138
8,000

K7362226
36,000

K8035369
20,000

K8260834
12,000

P280125A
16,000

P4937612
12,000

P6133448
80,000

P6667892
8,000

P744515A
20,000

P8014624
80,000

P9449047
24,000

V0153206
4,000

XD1667284
36,000

XD285164A
4,000

Results of ccass investor participantS' applications using yellow application forms

No valid application has been received from CCASS investor participants applying on YELLOW application forms.

Collection/Despatch of share certificates and Refund Monies

Share certificates in respect of wholly or partially successful applications under the New Issue are expected to be posted by ordinary post to those entitled thereto at their own risk on Thursday, 9 November 2000. Refund cheques in respect of partially unsuccessful applications under the New Issue are expected to be posted by ordinary post to applicants at their own risk on or before Thursday, 9 November 2000. Applicants who have applied for 1,000,000 New Issue Shares or more and have indicated on their application forms that they wish to collect their share certificate and/or refund cheques may collect their share certificate and/or refund cheques from Standard Registrars Limited, at 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, from 9:00 a.m. to 1:00 p.m. on Thursday, 9 November 2000. Identification and authorisation documents (where appropriate) acceptable to Standard Registrars Limited must be produced at the time of collection. Uncollected share certificates and refund cheques will be despatched by ordinary post at the applicant's own risk shortly thereafter.

Deposit of Share Certificates Into CCASS

For those wholly or partially successful applicants applying using YELLOW application forms who are allotted the New Issue Shares in the name of HKSCC Nominees Limited, the allotted New Issue Shares, subject to any adjustments, will be deposited directly into CCASS for credit to their designated CCASS participants' stock accounts maintained in CCASS at the close of business on Thursday, 9 November, 2000 or under contingent situation, on such other date as determined by Hongkong Clearing or HKSCC Nominees Limited. Applicants can check the number of Shares allocated to them with their designated CCASS Participants.

Commencement of Dealings

Dealings in the Shares on the Stock Exchange are expected to be commenced at 10:00 a.m. on Wednesday, 15 November 2000.


By order of the Board


Heshun Holdings Company Limited


Chen Shun Li


Chairman
Hong Kong, 8 November 2000
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