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KING PACIFIC INTERNATIONAL HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

PRIVATE PLACING OF 169,500,000 NEW SHARES

SUMMARY

The Board of the Company is pleased to announce that the Company has agreed to place to an independent investor a total of 169,500,000 new shares of HK$0.10 each in the share capital of the Company at a price of HK$0.12 per Placing Share. 

The Placing is conditional upon the granting of listing of, and permission to deal in, the Placing Shares, by the Listing Committee of the Stock Exchange.

The net proceeds of the Placing is estimated to be approximately HK$20.2 million and will be used for general working capital purposes and to repay outstanding loans of the Company.

At the request of the Company, trading in the Shares on the Stock Exchange was suspended with effect from 10:00 a.m. on Monday, 6th November, 2000. The trading of the Company's Shares on the Stock Exchange will remain suspended pending to the announcement of the latest progress of certain PRC projects of the Company.

PRIVATE PLACING OF SHARES UNDER THE AGREEMENT DATED 3RD NOVEMBER, 2000

1.
Number of shares to be placed

A total of 169,500,000 new Shares, representing approximately 18.5% of the Company's existing issued share capital of 917,527,066 Shares and approximately 15.6% of the Company's enlarged issued share capital of 1,087,027,066 Shares after the Placing.

2.
Placee

Whirlwind Holdings Limited is a company incorporated in Mauritius and is beneficially wholly owned by Ms. Gao Jie. Ms. Gao Jie is a merchant in the PRC and she is engaged in various businesses throughout different provinces in the PRC ranging from real properties development, acting as authorised dealer of "FIAT" sports cars of Italy and provision of chain beauty parlour services. The principal business of Whirlwind Holdings Limited is investment holding.

3.
Independence of the Placee

The Placee and its beneficial owner, Ms. Gao Jie, are independent of, and not connected with the directors, chief executives and substantial shareholders of the Company and of its subsidiaries or any of their respective associates (as defined in the Listing Rules).

4.
Placing Price

HK$0.12 per Placing Share, representing a discount of approximately 1.64% to the closing price of HK$0.122 per Share as quoted on the Stock Exchange on 3rd November, 2000 and a premium of approximately 3.09% to the average closing price of HK$0.1164 per Share as quoted on the Stock Exchange for the last ten trading days of the Shares immediately before and including 3rd November, 2000.

The Board considers that the terms of the Placing, which were arrived at arm's length negotiation between the Company and the Placee, are fair and reasonable and are in the best interests of the Company.

5.
Mandate to Issue Placing Shares

The Placing Shares will be issued under the general mandate granted to the directors of the Company at the annual general meeting held on 26th November, 1999.

6.
Ranking of Placing Shares

The Placing Shares, when fully paid, will rank pari passu in all respects with all existing shares of the Company in issue including the right to any dividends or distributions, made or declared after the date of completion of the Placing.

7.
Condition and Completion of Placing

Completion of the Placing is conditional upon the Stock Exchange granting listing of and permission to deal in the Placing Shares. Completion of the Placing is expected to take place on or before 23rd November, 2000 (or such other date as may be agreed between the Company and the Placee).

8.
Reasons for Placing

The Placing will broaden the capital base, improve the cashflow position of the Company and facilitate the settlement negotiation with Overseas Trust Bank Limited for its claims to Company sets out below.

The Agreement had been approved by the Board with majority votes of the directors presented (except Mr. Cheung Yiu Wing and Mr. Cheung Wing Keung, Samuel who voted against the resolution) at the directors' meeting held on 3rd November, 2000 (the "Meeting"). Before resolving to approve the Agreement, the Board had considered all written offers for subscription of the Company's new shares presented at the Meeting and the chosen offer was the only offer with terms to pay to the Company an initial deposit, equivalent to 30% of the total subscription money, upon signing of the Agreement.

As made clear in the Meeting, the Board would continue to explore other means of improving the Company's financial position and will consider all firm offers for subscription of new shares of the Company. In this respect, the Company had received letters from Mr. Cheung Yiu Wing ("Mr. Cheung"), a director of the Company and his attorney acts on his behalf on 7th and 9th November, 2000, respectively, stating that there was an offer ("Placement Offer") from certain customers of BNP Paribas Peregrine to subscribe for 169,500,000 shares of the Company's new shares at HK$0.14 per share ("BNP Placement") for the Board's consideration. However, up to the date of this announcement, the Board has not received any further details officially issued by BNP Paribas Peregrine regarding to Placement Offer as claimed by Mr. Cheung. As soon as the Placement Offer is received by the Company and subject to contract with the relevant parties of the BNP Placement, the Board will arrange a special general meeting of the Company's shareholders to approve the BNP Placement.

9.
Use of Net Proceeds

The net proceeds of the Placing is estimated to be approximately HK$20.2 million and will be used for general working capital purposes and to repay outstanding loans of the Company, inter alia, partial settlement of the claims (details of which are set out in the Company's announcement dated 2nd September, 2000) instigated by Overseas Trust Bank Limited against a wholly owned subsidiary of the Company for the aggregate principal and interest of approximately HK$19.9 million and HK$188,000, respectively. The first hearing date of the said claims in court is scheduled to be held on 23rd November, 2000.

10.
Application for Listing

The Company will make application to the Stock Exchange for the granting of listing of, and permission to deal in, the Placing Shares.

11.
Terms used in this Announcement

"Agreement"
the agreement dated 3rd November, 2000 made between the Company and the Placee in respect of the Placing

"associates"
has the meaning ascribed to it in the Listing Rules

"Board" 
the board of directors of the Company

"Company"
King Pacific International Holdings Limited, a company incorporated in Bermuda whose securities are listed on the Stock Exchange

"Listing Rules"
the Rules Governing the Listing of Securities on the Stock Exchange

"Placee"
Whirlwind Holdings Limited

"Placing"
the private placing of the Placing Shares pursuant to the terms of the Agreement

"Placing Share(s)"
 a total of 169,500,000 new Shares to be placed

"Share(s)"
ordinary shares of HK$0.10 each in the capital of the Company

"Stock Exchange"
The Stock Exchange of Hong Kong Limited

"HK$"
Hong Kong dollars

12.
General

At the request of the Company, trading in the Shares on the Stock Exchange was suspended with effect from 10:00 a.m. on Monday, 6th November, 2000. The trading of the Company's Shares on the Stock Exchange will remain suspended pending to the announcement of the latest progress of certain PRC projects of the Company.


By order of the Board of


King Pacific International Holdings Limited


Cheng Chao Ming


Chairman and Managing Director

Hong Kong, 10th November, 2000
Please also refer to the published version of this announcement in the Hong Kong iMail
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