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KING PACIFIC INTERNATIONAL HOLDINGS LTD.
（耀榮明泰國際控股有限公司*）

(*For identification purpose only)

(Incorporated in Bermuda with limited liabilities)

The Company is aware of recent press articles concerning the proceedings taken recently in the name of Ocean Palace against the Employees for an order requiring the Employees to leave the premises of Ocean Palace and not to participate in the daily operation of Ocean Palace. The judge of the court of first instance refused to make an immediate order and the case was adjourned. The Employees will continue in their posts in the meantime.

The Company is aware of recent press articles concerning the proceedings taken recently in the name of Ocean Palace against the Employees of the Company. The Employees concerned have been designated by the Company as its representatives on the management team of Ocean Palace to carry out managerial and administrative duties with regard to Ocean Palace. Those now claiming to control the board of directors of Ocean Palace demanded on 8 December, 2000 before a judge of the court of first instance an immediate order requiring the Employees to leave the premises of Ocean Palace and not to participate in the daily operation of Ocean Palace. The application was strenuously opposed on behalf of the Company. The judge refused to make an immediate order noting that there was no urgency to justify the grant of such an order and that the application should be determined after a full hearing. The Company's counsel submitted that there were serious doubts concerning the entitlement of those responsible for bringing the proceedings as to their authority to bring the proceedings in the name of Ocean Palace. It was in particular admitted by the counsel claiming to represent Ocean Palace, and duly noted by the court, that the Company is the 100% owner of Ocean Palace. The case was therefore adjourned. Those Employees who at the date the proceedings were commenced were carrying out managerial and administrative duties with regard to Ocean Palace will continue in their posts in the meantime.

Terms used in this Announcement:

"Company"
King Pacific International Holdings Limited, a company incorporated in Bermuda whose securities are listed on the Stock Exchange;

"Employees"
CHAN Kin Shing Henry, a director of the Company and the general manager of Ocean Palace, CHEUNG Kung Tai, a director of the Company, SIK Yik Leung, an employee of the Company, CHING Kwok Leung, a director of the Company, HUI Sze Yuen Christopher, an ex-employee of the Company, PANG Shing Chi, an ex-employee of the Company, CHOW Chun Man, an ex-employee of the Company and AU Bing Kwan, the financial controller of Ocean Palace;

"Ocean Palace" 
Ocean Palace Restaurant & Nightclub Limited, a company incorporated in Hong Kong and a wholly-owned subsidiary of the Company.

By order of the Board of

King Pacific International Holdings Limited

Cheng Chao Ming

Chairman

Hong Kong, 8 December, 2000

"Please also refer to the published version of this announcement in the Hong Kong i-mail & HKET"
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