CHAIRMAN’S STATEMENT

It is my great pleasure to report that your Company
achieved a very credible performance in Year 2000.
For the year ended 31 December 2000, the Company
and its subsidiaries recorded a profit attributable to
shareholders of HK$193 million, a significant gain of
216 per cent over 1999, mainly attributable to a
decrease in non-performing loans and an
improvement in interest margins.

Earnings per share also rose substantially, from
HK4.9 cents in 1999 to HK15.5 cents in 2000. The
Company’s total assets stood at HK$23,124 million
at year end, a slight decrease of 0.7 per cent over
1999. As of the same date, shareholders’ equity
stood at HK$3,003 million, equivalent to a net asset
value of HK$2.41 per share.

Sustaining growth in a highly competitive
environment is no easy task. In 2000, the Company
achieved remarkable results, particularly in two
respects. Firstly, we have greatly scaled down non-
performing loans, to 1.38 per cent of total gross
advances. Secondly, we have improved our net
interest margin, to 3.26 per cent in 2000 from 2.53
per cent in 1999. As important yardsticks for
measuring success, these enviable results reflect
your Company’s steadfast efforts to achieve strong
performance in comparison with its peers.

In 2000, the Bank’s average liquidity ratio reached
45.03 per cent. The capital adequacy ratio as of the
end of 2000 stood at a healthy 20.23 per cent. Both
figures demonstrate the strong capital position that
the Bank maintains.

The Company became a member of The Bank of
East Asia Group (the “BEA” Group) in late 2000. It is
the BEA Group’s intention that the franchise value of
the Company, built over the years, will be
continued. With the solid foundation that the BEA
Group provides, the Company will be well placed to
ensure the quality of its products and services, the
valuable customer base and franchise value would
not be compromised. As part of the BEA Group, the
Bank will strive to contribute to the overall
profitability and shareholder value of the BEA
Group.
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CHAIRMAN’S STATEMENT

In this last annual report of the Company, | would
like to pay a special tribute to our shareholders, the
management team and staff members for their
unparalleled support over the years. With the
optimistic economic outlook in Hong Kong, and
China’s emergence as a leading economy as it
prepares to join the Word Trade Organisation, | am
confident that the Company’s growth momentum
will be sustained in the years ahead within the BEA
Group.

As we prepare for the integration of the Company
with the BEA Group, we will continue to leverage
our special strengths as a major niche market player
and reinforce the relationship with our loyal
customers. We are confident that integration with
the BEA Group will bring substantial benefits to our
customers.

David LI Kwok-po
Chairman
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