NOTES TO THE FINANCIAL STATEMENTS

1. PRINCIPAL ACCOUNTING POLICIES

(a) Basis of preparation and consolidation

The financial statements have been prepared under the historical
cost convention as modified by the revaluation of certain bank
premises, investment properties and other investments in securities,
and in accordance with generally accepted accounting principles in
Hong Kong and comply with Statements of Standard Accounting
Practice issued by the Hong Kong Society of Accountants.

The consolidated financial statements include the financial
statements of FPB Bank Holding Company Limited (the “Company”)
and its subsidiaries (the “Group”) for the year ended 31 December.
The results of subsidiaries acquired or disposed of during the year
are included in the consolidated profit and loss statement from the
effective date of acquisition or up to the effective date of disposal, as
appropriate. All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The Company is an investment holding company and its principal
subsidiary is First Pacific Bank Limited (the “Bank”), a licensed bank.

(b) Income recognition

Interest income is recognised in the profit and loss statement as it
accrues, except in the case of doubtful debts where interest is
credited to a suspense account which is netted in the balance sheet
against the relevant balances.

Fees and commission income are accounted for when receivable,
unless charged to cover the costs of a continuing service to, or risk
borne for, the customer, or is interest in nature. In these cases, the
fees and commission are recognised on an appropriate basis over the
relevant period.

Fees and commission income includes income in respect of
mortgage loans sold which is recognised in the profit and loss
statement as it accrues over the life of the underlying mortgage
loans. Such income represents the difference between the mortgage
rate received from borrowers and the yield paid to the mortgage
loan purchasers and includes mortgage servicing fees.

(¢) Investments in subsidiaries

A company is a subsidiary if more than 50 per cent of the issued
voting capital is held for the long-term. In the Company’s balance
sheet, investments in subsidiaries are carried at cost less provision for
permanent diminution in value.

(d) Provisions for bad and doubtful debts

Provision is made against specific loans and advances as and when
considered necessary by management. In addition, amounts have
been set aside as general provisions for doubtful debts. These
provisions are deducted from “Advances to customers, trade bills
and other accounts” in the balance sheet.
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NOTES TO THE FINANCIAL STATEMENTS

(e)

Investments in securities

(i)  Held-to-maturity securities

Held-to-maturity securities are dated debt securities which the
Group has the expressed intention and ability to hold to
maturity. These securities are stated at cost adjusted for the
amortisation of premiums or discounts arising on acquisition
over the periods to maturity, less provision for diminution in
value. The carrying amounts of held-to-maturity securities are
reviewed as at the balance sheet date in order to assess the
credit risk and whether the carrying amounts are expected to
be recovered. Provisions are made when the carrying amounts
are not expected to be recovered and are recognised as an
expense in the profit and loss statement. The amortisation of
premiums and discounts arising on acquisition of dated debt
securities is included as part of net interest income. Profits or
losses on realisation of held-to-maturity securities are
accounted for in the profit and loss statement as they arise.

(ii) Investment securities

Investment securities include equity securities which are
intended to be held on a continuing basis for identified long
term purposes. Investment securities are stated at cost less
provision for diminution in value. The carrying amounts of
investment securities are reviewed as at the balance sheet date
to assess whether the fair value of such securities has declined
below the carrying amounts. When such a decline has
occurred, the carrying amount is reduced to its fair value unless
there is evidence that the decline is temporary. The amount of
the reduction is recognised as an expense in the profit and loss
statement. The profits or losses on disposal of investment
securities are accounted for in the profit and loss statement as
they arise.

(iii) Other investments in securities

Other investments in securities are securities held for dealing
purposes and are stated at fair values. Fair value represents the
quoted market price for securities that are actively traded in a
liquid market. Gains and losses arising from revaluation of
securities to fair values are recognised in the profit and loss
statement. The profits or losses on disposal of other
investments in securities are accounted for in the profit and loss
statement as they arise as the difference between the net sales
proceeds and the carrying amount of the securities.
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NOTES TO THE FINANCIAL STATEMENTS

(f) Fixed assets

(i)  Bank premises

Bank premises are stated at cost or valuation less depreciation
calculated to write off the assets over their estimated useful
lives on a straight line basis as follows:

— Land held on lease is depreciated over the period of the
lease or for leasehold land acquired before 1 January 1996
is depreciated over the remaining lease period as at that
date.

— Buildings are depreciated over the lesser of the period of
the lease or 50 years.

— Leasehold improvements are depreciated over the lesser of
the period of the lease or 10 years.

Increases in valuation are credited to a revaluation reserve;
decreases are first set off against increases on any earlier
valuations of the same asset and thereafter are debited to the
profit and loss statement. Upon disposal of bank premises, the
relevant portion of the revaluation reserve realised in respect of
previous valuations is released and transferred from the
revaluation reserve to revenue reserve.

In preparing these accounts, advantage has been taken of the
transitional provisions set out in Statement of Standard
Accounting Practice No. 17 with the effect that the Bank does
not make regular revaluations of bank premises.

(ii) Investment properties

Investment properties are interests in land and buildings in
respect of which construction work and development have
been completed and which are held for their investment
potential, any rental income being negotiated at arm’s length.
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NOTES TO THE FINANCIAL STATEMENTS

Investment properties held on leases with unexpired periods
greater than 20 years are valued at intervals of not more than
three years by independent valuers. In the intervening years
valuations are undertaken by professionally qualified executives
of the Group or by independent valuers. In previous years, the
Group took advantage of the exemption granted to banking
companies under paragraph 30 of Statement of Standard
Accounting Practice No. 13 on accounting for investment
properties, and as a result no annual valuations were
performed. The valuations are on an open market value basis
related to individual properties and separate values are not
attributed to land and buildings. The valuations are
incorporated in the financial statements. Increases in valuation
are credited to the investment properties revaluation reserve;
decreases are first set off against increases on earlier valuations
on a portfolio basis and thereafter are debited to the profit and
loss statement. Any subsequent increases in valuation are
credited to the profit and loss statement up to the amount
previously debited. Investment properties held on leases with
unexpired periods of 20 years or less are depreciated over the
remaining portion of the leases. Upon disposal of an investment
property, the relevant portion of the revaluation reserve realised
in respect of previous valuations is released from the
investment properties revaluation reserve to the profit and loss
statement.

(iii)  Furniture and equipment

Furniture and equipment is stated at cost less depreciation
calculated on a straight line basis to write off the assets over
their estimated useful lives, which are generally between three
and ten years.

(g) Foreign currency translation

Transactions in foreign currencies are translated at exchange rates
approximating to those ruling on the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies at
31 December are translated at the rates of exchange ruling on that
date. All such exchange differences are dealt with in the profit and
loss statement.

The financial statements of subsidiaries denominated in foreign
currencies are translated at the rates of exchange ruling at the
balance sheet date. Exchange differences arising are dealt with as a
movement in the exchange reserve.

(h) Deferred taxation

Deferred taxation is accounted for at the current tax rate in respect
of material timing differences between profit as computed for
taxation purposes and profit as stated in the financial statements to
the extent that a liability or asset is expected to be payable or
receivable in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS

(i) Operating leases

Leases where substantially all of the risks and rewards of ownership
of the assets remain with the leasing company are accounted for as
operating leases. Rentals applicable to such operating leases are
charged to the profit and loss statement on a straight line basis over
the lease term.

(j) Finance leases and hire purchase contracts

Leases that substantially transfer to the lessee all the rewards and
risks of ownership of assets, other than legal title, are accounted for
as finance leases. The amounts due from customers in respect of
finance leases and hire purchase contracts are included in “Advances
to customers, trade bills and other accounts” at net investment
which represents the total rentals receivable under finance leases and
hire purchase contracts less unearned income. Finance income
implicit in the rentals receivable is credited to the profit and loss
statement over the lease period so as to produce an approximately
constant periodic rate of return on the net cash investment for each
accounting period.

(k) Retirement benefits

The Group operates two defined contribution retirement schemes
(the “Schemes”), the assets of which are held separately from those
of the Group in independently administered funds. The costs of the
Schemes are charged to the profit and loss statement as and when
the contributions fall due.

The Group’s contributions to one of the Schemes are based on 8 per
cent of employee monthly salaries, increasing to 10 per cent after
completion of five years of service. The Group’s contributions to this
Scheme may be reduced by contributions forfeited by those
employees who leave the Scheme prior to vesting fully in the
contributions.

The Group’s contributions to the other Scheme are based on 5 per
cent of employee monthly relevant income up to a maximum of
HK$20,000 in accordance with the Mandatory Provident Fund
Schemes Ordinance.

() oOff-balance sheet financial instruments

Off-balance sheet financial instruments arise from futures, forwards,
swap and option transactions undertaken by the Group in the
foreign exchange, interest rate and equity markets. The accounting
for these instruments is dependent upon whether the transactions
are undertaken for trading purposes or to hedge risk.

Transactions undertaken for trading purposes are marked to market
value and the gains or losses arising are recognised in the profit and
loss statement as dealing profits or losses. Transactions designated as
hedges are valued on an equivalent basis to the assets, liabilities or
net positions that they are hedging. Any profit or loss is recognised
in the profit and loss statement on the same basis as that arising
from the related assets, liabilities or net positions.
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NOTES TO THE FINANCIAL STATEMENTS

Unrealised gains on transactions which are marked to market are
included in “Advances to customers, trade bills and other accounts”
on the balance sheet. Unrealised losses on transactions which are
marked to market are included in “Accrued interest payable and

other accounts”.
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2. OPERATING INCOME 2. RBEWA
HK$'000 2000 1999  F&T
Operating income includes mEWABLE
the following:
(a) Interest income (a) FEWHA
Interest income on finance 170,392 159,167 MEROR>HERED
leases and hire purchase 2 A
contracts
Interest income from 76,856 77,797 BHEEZHBRKA
investments in securities
Other interest income 1,611,200 1,545,483 H 4o F) B A
1,858,448 1,782,447
(b) Other operating income (b) Ht&E WA
Fees and commission income 120,606 102,953 EARAKASKA
Fees and commission expense (23,420) (20,219) ERRAeXH
Net fees and commission 97,186 82,734 EAMAE WA FRE
income
Gross rental income from 10,947 12,155 KEYEZHS WAL
investment properties
Net gain on foreign 6,772 4,358 SMNEE B &N F R
exchange trading
Net unrealised (loss)/gain (119) 54 HMBHREZAREER
on other investments (F518) / W= %
in securities
Net gain on disposal of 1,186 888 & B & E 2 W R
fixed assets
Gain on disposal of foreclosed 41,014 — HEIEEY ¥ 2 W
property after netting (B MBI INEIE
the provision of overseas #E{#16,500,0007% 7T)
tax amounting to
HK$16.5 million
Dividends — unlisted 730 660 RE — ELEMERE
investments
Others 6,850 11,204 H
164,566 112,053
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NOTES TO THE FINANCIAL STATEMENTS

Bt 35 SRR MY A

3. OPERATING EXPENSES 3. HEXH

HK$'000 2000 1999 FET

Operating expenses include mETHBE
the following:

Staff costs BB MR
Personnel expenses 259,206 206,876 ANEXH
Pension contributions 8,186 11,775 N AT

Occupancy and equipment ITHE R R B
expenses

Operating lease charges 24,617 36,624 EEREHNES
— bank premises — #RITITHE
Others 12,780 13,678 HAb

Depreciation (note 15) 24,980 28,306  #TE (fizE15)

Auditors’ remuneration 2,550 2,450 BB S

Outgoings in respect of 198 21 REMEZH
investment properties

Other operating expenses 145,671 105,104  Hithgs &

Total 478,188 404,834 “a

Pension contributions were reduced by forfeited employee
contributions of HK$5,937,000 (1999: HK$2,394,000). Forfeited
contributions available at the balance sheet date are HK$440,000
(1999: HK$2,045,000).

4. DIRECTORS’ AND SENIOR EXECUTIVES' EMOLUMENTS
The aggregate emoluments of the Directors, computed in
accordance with Section 24 of Appendix 16 of the Listing Rules,
were:

AEFEEZABSHIAR S BB ML
Uz 4 O 4 5,937,000 7T (19994
2,394,000 70) - REE AR B A 2 #8IK
7 5440,00078 7T (19994F : 2,045,000
JT) °

4. EERERTBRAEME
REBECETARAD M 1652415 - EF 2B
TRBAENT

HK$000 2000 1999 FAET

Directors’ fees to independent 492 269 BUFRPTEEED
non-executive Directors

Other Directors’ fees 800 350 EEEHNS

Salaries and other emoluments 5,382 5,014 FehkEMMHE

Bonuses and long-term 18,620 5,000 A REHRGES
incentive awards

Contributions to retirement 340 340 ROK1E T ET SR
benefit schemes

Total 25,634 10,973 B R

36 | FPB BANK HOLDING COMPANY LIMITED ANNUAL REPORT 2000
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The emoluments of the Directors fall within the following bands: EEMe o EHEDT
Number of Number of
Directors Directors
BEEAY EEAH

HK$ 2000 1999 &L

0- 1,000,000 1 11
10,000,001 - 10,500,000 — 1
20,000,001 — 25,000,000 1 —

The aggregate emoluments of the Senior Executives of the Group,
computed in accordance with Section 25 of Appendix 16 of the
Listing Rules, and which have not been included in Directors’

emoluments above, were:

RBECETRAD M E16F 25065 H - K
ERELREEHE 2 EERTRITHRA SN
ERBEET

HK$'000 2000 1999 FETT

Salaries and other emoluments 7,302 8,348 HFehEMame

Bonuses and long-term 15,140 3,928 fEARKRERBESD
incentive awards

Contributions to retirement 575 579 RRTE M FT &8I
benefit schemes

Total 23,017 12,855 1858

The emoluments of these Senior Executives fall within the following

LlERTRAEN S 2 BBEMT :

bands:

Number of Number of
Senior Senior
Executives Executives
=ARATH = ARITIR
AB¥AH AEHH

HK$ 2000 1999 AT
2,500,001 - 3,000,000 — 1
3,000,001 - 3,500,000 — 2
3,500,001 - 4,000,000 — 1
4,500,001 - 5,000,000 1 —
5,500,001 - 6,000,000 2 —
6,500,001 - 7,000,000 1 —
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NOTES TO THE FINANCIAL STATEMENTS

5. TAXATION
Hong Kong profits tax has been provided at the rate of 16 per cent
(1999: 16 per cent) on the estimated assessable profit for the year.
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5. FE
REBMERAFE 2 BRI & Fl %
16% (19994 : 16%) B RIBEHHBFEH
A o

HK$'000 2000 1999 FAT
Hong Kong profits tax on estimated 31,625 4,000 FEAMGBAERTEMNZEENSFH
assessable profit for the year
Over provisions in prior years (4,025) — NEFEBEEG
Attributable share of estimated (30,000) — RBEERECAERBIEEZME
Hong Kong profits tax losses EENSHER
arising from investments in
limited partnerships
(2,400) 4,000
Investments in limited 30,000 — ERETABIRE 2
partnerships written off
Total 27,600 4,000 R

The Group’s investments in limited partnerships are written off to
the extent of the taxation benefits resulting from those investments.

There is no material potential liability for deferred taxation as at 31
December 2000 (1999: Nil).

6. PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders includes HK$52.9 million
(1999: HK$17.2 million) profit dealt with in the financial statements
of the Company.

7. EARNINGS PER SHARE

The calculation of earnings per share is based on the profit
attributable to shareholders of HK$192,877,000 (1999:
HK$61,068,000) and on the weighted average of 1,248,000,000
shares (1999: 1,248,000,000 shares) in issue during the year.

AEERAREFEBREZME &K
ZEREMB BB BR -

2000128310 » AEBWETEKR
ZEEREEE B E (19994 « #) -

6. BRREMEF
BREGEFEEEIALXRD RV R
KA 2% F52,900,0005 7T (19994
17,200,000/ 7T)

7. BRER

FREN R EEILEN192,877,000/8
7T (19994 : 61,068,000/% 7T) K A 2 3
1 2z N #E ¥ ¥ 211,248,000,0000%
(19994 : 1,248,000,0000%) 5T & -

8. DIVIDENDS 8. RE

HK$'000 2000 1999 FAET

Interim dividend paid of HK4 cents 49,920 — Bk A HA AR B TR R AR 48 L
(1999: Nil) per ordinary share (19994 : &)

Final dividend proposed of — 24,960  HURAKHAIR S B 0% E B AR OE L
HK Nil cents (1999: HK2 cents) (19994 : 271l)
per ordinary share

Total 49,920 24,960 R
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NOTES TO THE FINANCIAL STATEMENTS

9. CASH AND SHORT-TERM FUNDS
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9. REREHES

Group 5£H
HK$’000 2000 1999 F&T
Cash and balances with banks and 117,305 239,661 He RERITEHEAM
other financial institutions TREE &
Money at call and short notice 5,273,306 4,264,850 BAREEER
Treasury bills (including Exchange 49,651 49,994 EEEH (BEIINEESERE)
Fund Bills)
Total 5,440,262 4,554,505 4 =E
Company A 7]
HK$'000 2000 1999 T&ET
Cash and balances with banks and 2,060 209 RehERTHEMSREBE &7
other financial institutions
Money at call and short notice 1,900 1,700 BRREEFR
Total 3,960 1,909 1858
An analysis of treasury bills held is as follows: FHAZBEEGSDTNOT
Group £ 8
HK$'000 2000 1999 T&ET
Held-to-maturity, at amortised cost FEINER - REIHKE
— Unlisted 49,651 49,994 —¥EW
The issuers of treasury bills are as follows: BITBREEF 2 HBOT
Group 5 H
HK$’000 2000 1999 F&T
Central governments and 49,559 49,880 M REUT K RIETT
central banks
Banks and other financial 92 114 MITREM S RS
institutions
Total 49,651 49,994 18 %8

The maturity profile of treasury bills as at 31 December analysed by

M12A318 @ BEBHZREO G NS

the remaining period to the contractual maturity dates is as follows: RAMTMAT
Group £ 8

HK$'000 2000 1999 THETT

Three months or less 49,651 49,994 3EAAT
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NOTES TO THE FINANCIAL STATEMENTS

10. PLACEMENTS WITH BANKS AND OTHER FINANCIAL
INSTITUTIONS MATURING BETWEEN ONE AND
TWELVE MONTHS

The maturity profile of placements with banks and other financial

institutions maturing between one and twelve months as at 31

December analysed by the remaining period to the contractual

maturity dates is as follows:
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10. ABETREMEHEBELEIZ12
BREREBFHZER

M12A318 » RIBETTREMSRBIEEE1S
12 RNE P2 EFTIEELH A HHR
DT

Group £8 Company A 7
HK$'000 2000 1999 2000 1999 FET
Three months or less 272,986 1,126,162 - 9,000 3E A KT
11. CERTIFICATES OF DEPOSIT HELD 1. FEZHFERR
Group £ E
HK$'000 2000 1999 FET
Held-to-maturity, at amortised cost FEIMBE  REHEKK
— Unlisted 546,491 703,387 — 3Lk

The maturity profile of certificates of deposit held as at 31 December
analysed by the remaining period to the contractual maturity dates is
as follows:

MI12A31E - HAEZEFRBRAEHHEHRE
HEIR DM T

Group &8
HK$'000 2000 1999 FET
Three months or less 1,003 172,665 3ME A AT
One year or less but over 233,870 49,919 3EAU EE1F
three months
Five years or less but over one year 311,618 480,803 15U EE5F
Total 546,491 703,387 FERE
12. OTHER INVESTMENTS IN SECURITIES 12. HttEHRE
Group £ E
HK$'000 2000 1999 FET
Listed equity securities at fair value FHkpESFQFE
In Hong Kong 328 458 e

Other investments in securities were issued by corporate entities.
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NOTES TO THE FINANCIAL STATEMENTS

13. ADVANCES TO CUSTOMERS, TRADE BILLS AND

Bt 35 SRR MY A

13. EFE2X - BESZRERAEMIKRE

OTHER ACCOUNTS LESS PROVISIONS FOR BAD AND WIRERRRIRER
DOUBTFUL DEBTS
(a) Advances to customers, trade bills and other accounts (a) EFER -EBESZEBERHEMEE
Group 5£H
HK$’000 2000 1999 F&T
Advances to customers 15,042,437 15,418,739 B
Provisions for bad and doubtful IR N RR%EE
debts
— General (note 13b) (176,763) (154,030) — — R ([ FE13(b))
— Specific (note 13b) (55,442) (175,609) — BE (HFE13(b))
Sub-total 14,810,232 15,089,100 &5
Trade bills 28,956 4,476 g5 5
Provisions for bad and doubtful ERERERER
debts
— General (note 13b) (342) (67) — — /% (FH3E13(b))
Sub-total 28,614 4,409 =
Accrued interest 88,180 86,724 FEEHFI B
Other accounts 169,734 162,188 HAaBRIE
Total 15,096,760 15,342,421 1858

Included in advances to customers are assets leased under finance
leases and hire purchase contracts having the characteristics of
finance leases:

EFBEFAEEREREROMARBERLY
REZOBNRANMERZEE

Group &8
HK$'000 2000 1999 FAET
Advances under: R
Finance leases 15,648 8,292 BERLY
Hire purchase contracts 1,705,526 1,508,904 DHNRED
Total 1,721,174 1,517,196 48 58

Aggregate rentals receivable in respect of finance leases and hire
purchase contracts amounted to HK$1,993,460,000 (1999:
HK$2,061,843,000).

The cost of assets acquired by the Group during 2000 for letting to
customers under finance leases and hire purchase contracts
amounted to HK$1,416,423,000 (1999: HK$694,353,000).

BREBORDHMNREOZEKRASHE
1,993,460,0007%8 7T (19994 : 2,061,843,000
BIT) e

AREETR2000F NE A B AERERLY
oA RENBETERPZEENKAE
1,416,423,000/5 7T (19994 : 694,353,000
EIL) °
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(b) Provisions for bad and doubtful debts

Bt 35 SRR MY A

(b) EERRREREH

Group £
2000
Suspended
Specific General Total Interest
HK$’000 KE -# oL EZFR FAET
Balance at 1 January 175,609 154,097 329,706 244,629 1A1B&TF
Charge to profit and loss 168,208 23,008 191,216 - FIEZERYH
statement
Amounts written off (300,689) — (300,689) (163,477)| ifisH%EE
Recoveries of advances 12,314 - 12,314 - U 8] 7 F 48 2 B R EE
written off in
previous years
Interest suspended on - - - 96,118 REBFRZ BLRHE
doubtful advances
Suspended interest — — — (20,867)| WEIZEZFE
recovered
Balance at 31 December 55,442 177,105 232,547 156,403 12A318&#F
Analysed as follows: DMWT
Advances to customers 55,442 176,763 232,205 BRE#H
Trade bills - 342 342 B5EE
Total 55,442 177,105 232,547 185
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Group £ &

1999
Suspended
Specific General Total Interest
HK$'000 BE - aE  ERWNE | TERX
Balance at 1 January 228,019 172,597 400,616 144,362 1AVB&TF
Charge/(credit) to profit 239,578 (18,500) 221,078 — S (B E) Bk
and loss statement
Amounts written off (297,206) — (297,206) (64,486)| iMisE R
Recoveries of advances 5,218 — 5,218 — W B 13 A 88 < B R
written off in
previous years
Interest suspended on — — — 176,927 REBFRZ BZHE
doubtful advances
Suspended interest — — — (12174)|  WEZ EEZFE
recovered
Balance at 31 December 175,609 154,097 329,706 244,629 12A31R&TF
Analysed as follows: ST
Advances to customers 175,609 154,030 329,639 B F
Trade bills — 67 67 BH5 2%
Total 175,609 154,097 329,706 FEREE]

(c) Total advances on which interest is being placed in (¢) FEERBREAHE

suspense
Total advances on which interest is being placed in suspense or has FI B E i KERILA B 2B K ([FRE
ceased to be accrued (“non performing loans”) are as follows: ;) EEET
Group £E
% of gross % of gross
advances to advances to
customers customers
EEFEX HEPEN
HK$000 2000 #AEHAM 1999 @EE L FAET
Gross advances 207,531 1.38 | 1,064,221 6.90 b
Specific provisions (48,655) (162,870) FFEER
Total 158,876 901,351 #a %
Value of collateral 159,959 874,445 BiHRBZEE
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NOTES TO THE FINANCIAL STATEMENTS BY 7 3R R B &E

(d) The maturity profile of advances to customers d) EFERZHRIM

The maturity profile of advances to customers as at 31 December R®12A318 @ HEFEBFIZAE K& 5 H
analysed by the remaining period to the contractual maturity dates is EiR 24720 T :

as follows:

Group 58

HK$000 2000 1999 FET
Repayable on demand 1,587,275 1,084,714 BIRF B 7K
Three months or less 848,166 556,495 3ME A AT
One year or less but over 933,294 817,405 3EAN EE1F

three months
Five years or less but over one year 3,306,312 3,099,705 1F A FZE54F
After five years 8,153,382 8,577,547 5L F
Undated 214,008 1,282,873 g =t
Total 15,042,437 15,418,739 B

14. HELD-TO-MATURITY SECURITIES AND INVESTMENT 14. EZFHEBFRREESH

SECURITIES
Group %
2000 1999
Book Market Book Market
Value Value Value Value
HK$'000 BEE i EEE mE FAET
Held-to-maturity securities FEIHBEES
— Debt securities — EBESHF
Listed i)
In Hong Kong 55,026 55,622 12,036 12,054 BB
Outside Hong Kong 168,207 170,050 162,703 161,387 SEIN
223,233 225,672 174,739 173,441
Unlisted 643,282 419,046 LM
Sub-total 866,515 593,785 =
Investment securities "EES
— Equity securities — MMy & 5
Unlisted 2,027 9,308 JELET
Total 868,542 603,093 R
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The issuers of securities are as follows:

Bt 35 SRR MY A

BH2HETHRBET

Group 5 H

HK$’000 2000 1999 F&T

Central governments and 15,593 15,522 PRI K RIRTT
central banks

Banks and other financial 619,622 538,636 MITREM S RS
institutions

Corporate entities 233,327 48,935 ™%

Total 868,542 603,093 4 =E

The maturity profile of debt securities as at 31 December analysed
by the remaining period to the contractual maturity dates is as

MI12A31H  BEBESILE K M2 HH
ROMMT

follows:
Group £ 8
HK$'000 2000 1999 T&ET
Three months or less 490,056 421,046 3EAMAT
One year or less but over 70,618 30,575 3 A EE14F
three months
Five years or less but over one year 206,058 102,536 1A EESEF
After five years 99,783 39,628 5L E
Total 866,515 593,785 4%
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Bt 35 SRR MY A

15. FIXED ASSETS 15. EEEE
Group £
Furniture
Bank Investment and
premises properties equipment Total
HK$’000 RTTH RENE B R E ECE FAET
Cost or valuation RS G E
At 1 January 2000 731,019 223,400 160,798 1,115,217 2000F1R1B&TF
Additions - - 16,287 16,287 NE
Revaluation — (22,900) — (22,900), =1
Disposals (23,000) — (6,257) (29,257) &
At 31 December 2000 708,019 200,500 170,828 1,079,347 2000F 12A31H&TF
Accumulated ERWE
depreciation
At 1 January 2000 33,598 - 128,126 161,724 2000F1R1B&TF
Charge for the year 8,969 - 16,011 24,980 FERNITE
Written back on disposals (903) — (5,083) (5,986) & B
At 31 December 2000 41,664 - 139,054 180,718 2000F 12A31H&T R
Net book amount REFE
At 31 December 2000 666,355 200,500 31,774 898,629 2000F12A3184&7F
At 31 December 1999 697,421 223,400 32,672 953,493 1999F12A31B &7
Group £E
2000
Furniture
Bank Investment and
premises properties equipment Total
HK$’000 RATTH BREME BRRE ECE FAT
Analysis of cost BAHMEED N :
or valuation:
At cost 86,209 — 170,828 257,037 BN
At professional 621,810 - — 621,810 19958 A RIAFEXME
valuation in August and
September 1995
At professional valuation as - 200,500 — 200,500 2000F12A31BH %M E
at 31 December 2000
Total 708,019 200,500 170,828 1,079,347 FERE]
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Group £ &

Bt 35 SRR MY A

1999
Furniture
Bank Investment and
premises  properties  equipment Total
HK$'000 |ITITHE REWE RiR& B FET
Analysis of cost ARG E DT
or valuation:
At cost 86,209 — 160,798 247,007 B
At professional valuation 644,810 — — 644,810 19958 A RIAEEME
in August and
September 1995
At professional valuation — 223,400 — 223,400 1998 F8 A HEME
in August 1998
Total 731,019 223,400 160,798 1,115,217 =
Group £@
2000
Bank Investment
premises  properties Total
HK$'000 RATTHE RENE ag | TRAET
The net book amount of bank MITTURREWE
premises and investment ZEREFERRE
properties comprises:
Leaseholds 4
Held in Hong Kong EBBRA
— on long-term lease 516,835 200,500 717,335 — RHHEY
(over 50 years) (50F A k)
— on medium-term lease 148,549 — 148,549 — FHELY
(between 10-50 years) (105 =504F)
Held outside Hong Kong FEBINEE
— on medium-term lease 971 — 971 — FHELY
(between 10-50 years) (10F=50%F)
Total 666,355 200,500 866,855 R
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Group £ &

1999
Bank Investment
premises properties Total
HK$'000 RATITHE REME am | THET
The net book amount of bank |IATITHE R E W %
premises and investment ZREFERE
properties comprises:
Leaseholds iR
Held in Hong Kong EEARE
— on long-term lease 544,317 223,400 767,717 — REIHEY
(over 50 years) (50F A )
— on medium-term lease 152,107 — 152,107 — RHEAIFE 4
(between 10-50 years) (10FEE504F)
Held outside Hong Kong EBINER
— on medium-term lease 997 — 997 — FEIFR A
(between 10-50 years) (M10FEE504F)
Total 697,421 223,400 920,821 B=E

(a) Investment properties were valued at HK$200,500,000 by an (a) & &E®W M 2000F12A31H BB L

independent valuer, DTZ Debenham Tie Leung Limited, HEMRETRASMEERTERR
Chartered Surveyors, as at 31 December 2000 and the 200,500,000 7 - AAAAELD M A
valuation has been incorporated in the financial statements as 2000F12A31 R 2 i Bz N  fl
of 31 December 2000. The valuation was performed on an BERARTEET -

open market basis.

(b) The carrying amount of bank premises which have been stated (b) BERITITUIRKANER 2B E

in the balance sheet at valuation would have been IR - EREBEERAGBRZREERE
HK$342,616,000 (1999: HK$364,109,000) had they been % 342,616,000 5T (19994
stated at cost less accumulated depreciation. 364,109,000 7T) °
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(c) Details of the investment properties as at 31 December 2000 (c) 7 2000F12A31BKEME BN

are set out below: ST
Approximate
gross floor areas
(sq. m.)
Location Group’s interest BEZBANEEER Existing use Lease expiry
1t 2§ SEhER (EFK) BB & B8 E

First Pacific Bank Centre
56 Gloucester Road
Hong Kong
BAETITES6N
F—RKFRITH L

18th floor 100% 737.64 Commercial 2127
1812 A
19th floor 100% 737.64 Commercial 2127
1918 A
25th floor 100% 721.85 Commercial 2127
251¢ A
26th floor 100% 721.85 Commercial 2127
2612 A
36 carparks 100% — Commercial 2127
361E & fi 5]
150 Aberdeen Main Road 100% 383.22 Residential 2859
Aberdeen E=
Hong Kong

BEEEBFKE1505

16. INVESTMENTS IN SUBSIDIARIES 16. REME QT
Company 2 7]

HK$'000 2000 1999 FETT

Unlisted shares at cost less provision 1,638,000 1,638,000 JEFETRRD - LA R ZE R

Amounts due from subsidiaries 131,900 144,900 NGRS

Total 1,769,900 1,782,900 1858

g — KiR#E KA R DA 2000 F F R |49



NOTES TO THE FINANCIAL STATEMENTS

Details of these companies are as follows:

Bt 35 SRR MY A

ZERAFHBOT

Percentage
of equity
held indirectly

Place of in subsidiary
operation and BMERE
Subsidiary incorporation Issued share capital MEB2A® Principal activity
Wt 2 A EE Y& BRTRA REz2BIE FTEEK
First Pacific Bank Limited =~ Hong Kong 10,800,000 ordinary shares 100%  Licensed Bank
of HK$100 each
E-KRFRTAERADA Bk 10,800,000/ & 58 fx R RAT
FRR100% T
FP Bank (Vanuatu) Limited Vanuatu 100,000 ordinary shares 100%  Offshore Banking
of US$1 each
EZME 100,000/ & i fix & I 1€ 7T B IRTT
FEB (1989) Limited Hong Kong 27,560,002 ordinary shares 100%* Investment Holding
of HK$25 each
Bk 27,560,0020% & i ik RE®ER
k258
10,775,398 non-voting
deferred shares
of HK$25 each
10,775,398 & S 1
TR 2578 T
FPB Asia Limited Hong Kong 13,000,000 ordinary shares 100%  Investment Holding
of US$1 each
A 13,000,000/ % 5@ % REER
BR1ET
FPB Nominee Limited Hong Kong 100 ordinary shares 100%  Nominee Services
of HK$100 each
Bk T00A% & BAL & 1007 T RIE AR
Top Cyber Profits Limited ~ BVI 1 ordinary share 100%  Investment Holding
of US$1 each
KBRAES RS BRERIET RARK
FPB Financial Services Hong Kong 2 ordinary shares 100%  Dormant
Limited of HK$1 each
B A EBRBERIET TEEX
Far East Bank Nominees Hong Kong 4 ordinary shares 100%  Dormant
Limited of HK$1 each
B AREBRBEERIET TEEX
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Bt 35 SRR MY A

Percentage
of equity
held indirectly

Place of in subsidiary

operation and BERE
Subsidiary incorporation Issued share capital MEB2A®  Principal activity
it 2 A EE &R ERITRA BEz2BEIE FEXEK
Best Cyber Limited Hong Kong 2 ordinary shares 100%  Dormant

of HK$1 each

&t 2BEBRERIAT EEax

First Pacific Guaranty Philippines 100,000 preference shares 100% In Liquidation
Corporation of Peso 4 each
FRE 100,000 & % i B

R4 R

150,000 common shares
of Peso 0.7 each

150,000% & & fx
BRO.7ER

* Subsidiary company directly held by the Company.

17. DEPOSITS AND BALANCES OF BANKS AND OTHER
FINANCIAL INSTITUTIONS

The maturity profile of deposits and balances of banks and other
financial institutions as at 31 December analysed by the remaining

period to the contractual maturity dates is as follows:

* MARRBERFAZMBERAR -

17. RITREMESHBB2ERRE

1z

R12A318 > RITREMESBEE ZFX

REFRAEOHBKRIBHARITAT -

Group £ 8
HK$'000 2000 1999 FHET
Repayable on demand 7,294 6,251 B I 32 3%
Three months or less 23,891 1,873 3EAMAT
Total 31,185 8,124 FERE]
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18. CURRENT, FIXED, SAVINGS AND OTHER DEPOSITS

OF CUSTOMERS

The maturity profile of current, fixed, savings and other deposits of
customers as at 31 December analysed by the remaining period to

the contractual maturity dates is as follows:

Bt 35 SRR MY A

18. EFZEXR - EH - HERHAM
X

M12A31H  BERPZ2AXR - T8 FEK

EmEREEHNOEBRIBAHBR AT ¢

Group 58

HK$'000 2000 1999 FAT
Repayable on demand 2,952,670 2,305,095 BN I 32 3%
Three months or less 15,999,221 16,153,588 3ME A AT
One year or less but over 752,422 539,776 3EAN EE1F

three months
Five years or less but over one year 7,643 2,100 1F A EESEF
Total 19,711,956 19,000,559 #a %

19. CERTIFICATES OF DEPOSIT ISSUED

The maturity profile of certificates of deposit issued as at 31
December analysed by the remaining period to the contractual

maturity dates is as follows:

19. ERTZERE
R12A310 @ ERTZHERERE O H K
BEER AT

Group £ 8
HK$'000 2000 1999 FAET
Three months or less — 388,600 3 A AT
One year or less but over 38,998 699,196 3EA EE1F
three months
Five years or less but over one year 62,397 — 1FULEESF
Total 101,395 1,087,796 R
20. SHARE CAPITAL 20. A&
HK$'000 2000 1999  F&x
Authorised: ETERA
1,500,000,000 ordinary shares 1,500,000,0000% & i i%
of HK$1 each 1,500,000 1,500,000 SFREmENET
Issued and fully paid: BT RARIRA
1,248,000,000 ordinary shares 1,248,000,0008% & i ix
of HK$1 each 1,248,000 1,248,000 HEREENET
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Bt 35 SRR MY A

21. RESERVES 21. #E
Group £ Company 2 7
HK$’'000 2000 1999 2000 1999 FAET
Share premium IR 17 % B
Balance at 1 January and 515,327 515,327 519,196 519,196 1TATERI12A318&
31 December
Revaluation reserve BEAREE
— Bank premises — RITITU
Balance at 1 January 236,134 239,407 — — 1AVE&TF
Disposal of bank premises (5,894) (3,273) — - HERITITHE
Balance at 31 December 230,240 236,134 — — 12A318 &%
Revaluation reserve EfRE
— Investment — REWE
properties
Balance at 1 January 30,579 30,579 — — 118 &1 F
Deficit on revaluation (22,900) — — — B EA
Balance at 31 December 7,679 30,579 - — 12318 4&71#F
Exchange reserve IMNEE 1 5
Balance at 1 January 324 (57) — — 1A1B&TF
Exchange translation 419 381 — — HINEE 3 # 7 2R
differences
Balance at 31 December 743 324 - — 12A3MB %R’
Revenue reserve W= fEE
Balance at 1 January 851,880 812,499 1,208 9,013 1AVB&T
Transfer of revaluation 5,894 3,273 - - HERITITH A ER
reserve to retained REBRERE AR
earnings on disposal
of bank premises
Profit/(loss) for the 142,957 36,108 2,991 (7,805) FERNRBEF  (&BE)
year retained
Balance at 31 December 1,000,731 851,880 4,199 1,208 12A3184&7F
Total reserves 1,754,720 | 1,634,244 523,395 520,404 HiEHBE

Distributable reserves of the Company as at 31 December 2000,
calculated in accordance with The Companies Act 1981 (Bermuda),

amounted to HK$4,199,000 (1999: HK$1,208,000).

BIEARE(RFLEMNI98IFE - KRR
2000F 1I2A 3B Al R & 2 R HE B
4,199,00078 7T (19994F : 1,208,000/8 ) °
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22. COMMITMENTS AND CONTINGENT LIABILITIES

Bt 35 SRR MY A

22. AERBAREE

(a) Capital commitments (a) BEXREE
Group £ 8

HK$'000 2000 1999 FHET

Contracted but not provided for 1,611 4,442 EENERBEER

Authorised but not contracted for — 3,599 BEHEBRELD

Total 1,611 8,041 “BE

(b) Leasing commitments

Operating lease commitments at 31 December payable in the next
twelve months, analysed according to the period in which the lease
expires, are as follows:

(b) HHEE
P12A31BZ R KRI2EARI [z & %M
WEE REOERESMOT

Group £ 8
HK$'000 2000 1999 TATT
Land and buildings: T RERE
Expiring within one year 2,415 11,671 15 A HW
Expiring in the second to 18,598 7,216 2ES5FRNHW
fifth year inclusive
Sub-total 21,013 18,887 A&r
Other equipment: HipRE
Expiring within one year — 80 TF R m
Expiring in the second to 26 — 2ESENHW
fifth year inclusive
Sub-total 26 80  &ih
Total 21,039 18,967 A

(c) Obligations under mortgage loans sold

Included in the captions set out below are the following balances
which are established as reserve funds for mortgage loan purchasers
pursuant to the terms of mortgage sale agreements. The reserve
funds are available to the purchasers to cover any losses or cash flow
shortfalls that result from both credit risk and basis risk with respect
to the loans sold and to protect the purchasers in the event that they
have to appoint a substitute servicer.
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These reserve funds are either set up in the name of the Bank and
are charged in favour of the purchaser as security for the Bank's
obligations to the purchaser or, in the name of the loan purchaser
who retains absolute ownership, title, right and interest in the
reserve funds, pursuant to the terms of the mortgage sale
agreements.

Bt 35 SRR MY A

REZBEFHEBR ZGFK - ZFHEE
SEHPEDRANE-RNRZBERL - A
BEARESZEREA  AMMERE —KR
RETHBEAZEEMBEHRERE - RHEE
SEHRIDMUABEAZRERL  BEA
AMREAREES BEHEEE AR -
TR N Kl g

HK$’000 2000 1999 FAET

Certificates of deposit held 37,979 37,932 BEZEFERE

Held-to-maturity securities 39,783 39,628 BRI HEHBES

Accrued interest and 39,515 39,982 JEEHF B R E M BR A
other accounts

Total 117,277 117,542 4 =g

(d) Other contingent liabilities and commitments

The Group is party to various legal proceedings arising in the
ordinary course of business, the ultimate resolution of which is not
expected to have a material adverse effect on the financial position
of the Group. Provision is made in respect of legal proceedings
where considered necessary by management.

The following is a summary of the contractual amounts of each
significant class of contingent liability and commitment at 31
December:

(d) HttHRBERARE
AEBESMRIERRBHEAMSIEZE
TRRFR  FHRKKERB I EHAEE
ZHBAREEANNEE - EEBWRR
BEHRE SHUEARFRDERER -

MI12A31E > KARBERAEDSEES
BRlzEHoEesmmT

Group 5 H
HK$'000 2000 1999  THERX
Direct credit substitutes 99,545 116,147 EBEEEER®
Transaction-related contingencies 13,942 8,158 HXZEMzAARERE
Trade-related contingencies 258,948 95,316 HEZFEMAZIAERE
Lending commitments: H e
With an original maturity of 8,060,359 4,394,903 EREBATBBE1F
under one year or which are 8 A 16 1 1
unconditionally cancellable
Others 1,993 — Hits
Total 8,434,787 4,614,524 AR
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Derivatives

(e)

The following is a summary of the notional contract amounts of each
significant type of derivative at 31 December:

Bt 35 SRR MY A

(e) FTETIA
M12A318 PTAT AmBEEEHERN Y
HREAHNESBBENT

Group £
2000 1999
Trading Hedging Total Trading  Hedging Total
HK$'000 EH i 1 B b a8 TATT
Exchange rate contracts BEEE 4
Forwards and futures 15,819 — 15819 31,807 — 31,807 EHREE
Swaps — 1,278,502 1,278,502 — 367,451 367,451 1= 1A
Options purchased 8,628 — 8628 45676 — 45,676 A
Options written 8,628 — 8628 45676 — 45,676 i i
Interest rate contracts iﬁlj ’;g /E\ %’g
Swaps - - - — 538,600 538,600 1= 1A
Equity contracts B & 4
Options purchased 78,721 — 78721 152,364 — 152,364 B
Options written 78,721 — 78721 152,364 — 152,364 b B
Total 190,517 1,278,502 1,469,019 | 427,887 906,051 1,333,938 e

The replacement costs and credit risk weighted amounts of the
above off-balance sheet exposures are as follows. These amounts do

not take into account the effects of bilateral netting arrangements.

FHABERBERAIIZRARNEERAERLIE
ERRINESEFIINT o e FEBEW ARG
ARESFHREELMELEZTE -

Group &8
2000 1999
Credit risk Credit risk
Replacement weighted | Replacement  weighted
cost amount cost amount
EERRK EERR
HK$'000 EERAE mELE BEMRAK MEELE FET
Contingent liabilities 83,250 51,866 R EE MR
and commitments
Exchange rate contracts 2,509 3,235 78 887 EEREH
Interest rate contracts - - 5,937 1,187 FIEEL
Total 2,509 86,485 6,015 53,940 R

The contractual or notional principal amounts of derivative
instruments indicate the volume of transactions outstanding as at

the balance sheet date; they do not represent amounts at risk.
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The credit risk weighted amounts are the amounts which have been
calculated in accordance with the Third Schedule of the Banking
Ordinance and guidelines issued by the Hong Kong Monetary
Authority. The amounts calculated are dependent upon the status of
the counterparty and the maturity characteristics of each type of
contract.

Replacement cost is the cost of replacing all contracts which have a
positive value when marked to market (should the counterparty
default on its obligations). Replacement cost is a close
approximation of the credit risk for these contracts at the balance
sheet date.

The option contracts outstanding at 31 December represent
transactions arising from retail banking products which are fully
hedged and the Group is not subject to any credit exposures.

23. LOANS TO OFFICERS

Particulars of loans made by the Group to officers of the Company
and disclosed pursuant to Section 161B of the Hong Kong
Companies Ordinance are as follows:

Bt 35 SRR MY A

EE R SR T IR GRITEEND 53
REBECRERRMELZESNE -2
BT EINEDBAS —AIHH 2B RE
Banz 2 MEE -

BEEMAEBRBMAERTENER - AL
BEANIARAA (Mm —/T 877 R
TEHAENE) BERADUEANREE
BZEERBRO -

RI12A3TH KRB BES L - THiEZ
SEEE2EYPZEERTERIRS ' M
AREFEZERFPLETMEERR -

23. ERAEBER
RRBEB(RAEH) E161BIEZHEE - A
EEGETARABRABZ ERFFIBEREN
T

Balance Maximum
outstanding balance
at 31 December during the year
R12A31BZ# X FRBEESHEREA
HK$'000 2000 1999 2000 1999 FAET
Aggregate amount 19,798 200 20,406 285 R kA B &R ERE

outstanding in
respect of principal
and interest
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NOTES TO THE FINANCIAL STATEMENTS BY 7 3R R B &E

24. RECONCILIATION OF PROFIT BEFORE TAXATION TO 24. R AIRFEKE LK TBHRE

NET CASH INFLOW/(OUTFLOW) FROM OPERATING BeRA/ (FRd) FEZHE
ACTIVITIES

HK$'000 2000 1999 FET

Profit before taxation 220,477 65,068 B A5 Al g A

(Increase)/decrease in interest (39,002) 98,546  EWFI B REAMKEZ G, #L
receivable and other accounts

Increase in interest payable and 5,939 37,941 JE A5 1) B, B KL At BR TE 2 1 A0
other accounts

Depreciation 24,980 28,306 e

Gain from disposal of fixed assets (1,186) (888) HERETETEERT

Loans written off net of recoveries (288,375) (291,988) EMEzERMKRKEZ 258

Charge for bad and doubtful debts 191,216 221,078 HENREEES D

Net cash inflow from 114,049 158,063 REEBETBHFEBRERAFE
trading activities

Decrease/(increase) in placements 155,440 (155,440) RBATREMESEEEFK
with banks and other financial R (B (A &R ERE)
institutions (repayable beyond
three months)

Decrease in certificates of 2,232 126,240 BEGFREZRD
deposit held

Increase in trade bills (gross) (24,480) (603) BZEEZEMN (R

Decrease in advances to 376,302 1,074,146 BREBARZED (HBFE)
customers (gross)

Increase in held-to-maturity (16,355) (149,622) BHEINHEEBHREEZBSHZ2IEM
securities and investment
securities

Decrease/(increase) in other 130 (45) EHMEFEHFLREZRLD GG MN)
investments in securities

(Increase)/decrease in treasury bills (19,684) 146,433 BEEES (BREIMNEESRE)
(including Exchange Fund Bills) 2 G&m) / md

Increase/(decrease) in 711,397 (835,395) ZBFEGER &M,/ Chd)
customer deposits

Decrease in certificates of (986,401) (399,209) EEHITEFEREBZRD
deposit issued

Exchange adjustments 419 381 ME 3 8 &

Net cash inflow/(outflow) 313,049 (35,051) REXETBREBREFAA
from operating activities (R i) F 8
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NOTES TO THE FINANCIAL STATEMENTS

25. ANALYSIS OF THE BALANCES OF CASH AND CASH

Bt 35 SRR MY A

25. REEEERERIBZRHER

EQUIVALENTS AS CLASSIFIED IN THE REESEEBEREEIW
CONSOLIDATED BALANCE SHEET
HK$'000 2000 1999  F&EL
Cash and balances with banks and 117,305 239,661 He RERITEHEAM
other financial institutions SR AT
Money at call and short notice 5,273,306 4,264,850 BAREEER
Placements with banks and other 272,986 970,722 RIBTREMEREE TR
financial institutions
Treasury bills (including Exchange 29,853 49,880 EEEH (BEIINEESERE)
Fund Bills)
Certificates of deposit held — 154,664  #BEZ21FHE
Held-to-maturity securities and 490,056 240,962 BEIHEHBEANKREES
investment securities
Deposits and balances of banks (31,185) (8,124) RITKEMESREB I FRRER
and other financial institutions
Total 6,152,321 5,912,615 @z

26. RELATED PARTY TRANSACTIONS
(a) The following is a summary of significant related party
transactions, which were entered into in the normal course of

the Group’s business:

26. EEALELRS
(@ UTAEAEBREALZZFIHE -
WEZSGERED B FEBHET

Group 5£H
HK$'000 2000 1999  FTET
Interest paid to: XAFETF
— The former holding company (2,079) 3,171) — AIIERR A B R AR A
and its subsidiaries
— Companies related to previous (1,029) (3,359) — HAETERFRBEMEL QT
substantial shareholders
Management fees paid to a fellow (1,009) (1,001) MAERARZRFRNER T
subsidiary of the former holding XNERB
company
Total (4,117) (7,531) @

Management fees were paid to First Pacific Management Services
Limited, a fellow subsidiary of the former holding company, pursuant
to a service contract entered into in 1993.

ERBEDRENIINBFREIIZRBAEL
S FARERARZRZNME ARG First

Pacific Management Services Limited °
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NOTES TO THE FINANCIAL STATEMENTS

Bt 35 SRR MY A

(b) Included in the following balance sheet captions are balances (b) T/ EEEBEXRBEHREEAFEX
due from/(to) related parties resulting from transactions in the SENETR PO B YR (A
normal course of business: BRAEANT S

Group 58
HK$'000 2000 1999 FET
The ultimate holding company BRERQA
Certificates of deposit held 73,241 — FAZERE
Advances to customers, trade 456 — EFERR EBEHEER
bills and other accounts less HiRERERERERES
provisions for bad and
doubtful debts
Fellow subsidiaries ERKEATR
Held-to-maturity securities and 23,338 — RHEINHEBRHREERS
investment securities
Advances to customers, trade 166 — EERR EBEHEER
bills and other accounts less HiRERERLERRES
provisions for bad and
doubtful debts
Current, fixed, savings and other (21,482) — BPZAKR - TH - #E
deposits of customers R EMER
Accrued interest payable and (11) — JE & FE A A B R H At BRI
other accounts

©

Pursuant to an agreement for sale and purchase dated 28
February 2000 and an assignment dated 31 May 2000, the
Bank sold its premises situated at House No. 58, Cedar Drive,
Redhill Peninsula, Site D, No. 18 Pak Pat Shan Road, Tai Tam,
Hong Kong (the “Property”) to Sound River Limited at a
consideration of HK$24,500,000. Sound River Limited is wholly
owned by Mr. James C. Ng and his spouse. The consideration
for this transaction was arrived at on an arm’s length basis after
having made reference to the valuation reports obtained from
two independent professional valuers namely, Jones Lang
LaSalle Limited and Vigers Hong Kong Limited on 22 February
2000. The sale enabled the Group to save any future costs and
expenses incurred in respect of the Property and the sale
proceeds were added to the working capital of the Group. The
sale was completed on 31 May 2000. As Mr. James C. Ng was
the Managing Director of the Company as well as the
Managing Director and Chief Executive of the Bank, during the
year, the sale of the Property constituted a connected
transaction under the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). The Bank provided a mortgage loan (the “loan”) to
Sound River Limited secured by the Property. Interest was
charged on the loan at a rate of four per cent per annum and
the balance of the loan outstanding at 31 December 2000 was
HK$19,654,000.
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RIE2000F 28 28R 5 v BEE
& 2000F 531 H &G 2 EE W
F-AREBEMREBRNEQZ LS
185 DAL 1L ¥ & MR 5855 2 ¥ %
(Tsz%]) - LA24,500,0008 7T 2 1
BETEREERAR - BEHAERAT
HREPEERHERB2EES - It
BRXGZRARENDELEMHEBLE
EEHETHEBRITARA A REEE
EBARATN2000F2A228 214
BEfREER  BEATHERIMET -
HEZWER  SEBEBAHAE TR
EEzmEzERRSL  BEME
HREERIEEEZREES - LES
THE R2000F58318%MK - BRAE
FERN REHEEDARACZES
BB NE - KRR EFREIPIHRT
A BE(EEBHARIMER
NAlFEH ETHRAD KEmHRAD) -
HEZYMERBK —BREERS - F—
RIRMEHZBERAGTIRE-HRBE
F([ZEFZ]) - WAZPE IR -
ZERMNEAFEA4% - MK 20005F
12A318 2 B & # 519,654,000
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NOTES TO THE FINANCIAL STATEMENTS

(d)

(e)

Pursuant to a sale and purchase agreement dated 8 December
2000, the Bank agreed to sell to Perfect Match Development
Limited, a wholly-owned subsidiary of First Pacific Company
Limited (“FPC”), being a substantial shareholder of the
Company before 22 December 2000, the 5,000,000 Class B
shares of HK$1.00 each in Bank Consortium Holding Limited at
a consideration of HK$1.00 plus the net proceeds to be
received by Perfect Match Development Limited upon its future
disposal of such shares, provided that the aggregate amount of
such net proceeds shall not exceed HK$5,000,000. The said
shares were previously booked as investment securities.

Pursuant to an assignment dated 20 December 2000, the Bank
assigned to FPC at cost, its entire one-third beneficial interest
(the “Interest”) in 83,333 shares of US$1.00 in China
Investment Incorporations (BVI) Limited. The Interest was
acquired by the Bank in 1991 at a cost of approximately
US$277,777.67 but was registered in the name of FPC together
with the remaining two-thirds interest held by FPC. In
connection with the sale of the FPC interest in the Company to
BEA, FPC undertook with BEA, among other things, to procure
the Bank to dispose of the Interest. Subsequently, FPC and the
Bank decided that FPC would purchase the Interest from the
Bank so as to discharge the above obligation under the
undertaking. The consideration reserved by the Bank was used
as general working capital. As, at 20 December 2000, FPC was
a substantial shareholder of the Company, of which the Bank is
a wholly-owned subsidiary, the sale of the Interest constituted a
connected transaction under the Listing Rules.
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(d)

(e)

RIER2000F12A8H T 2 EE W
HOFE-ARAEBEME—AFEERA
Al (I8 —KF] » A20009F12822H
NATBARBZEEZRE) Z22EK
BARIEEERAR AR - HEMF
R ER AR FIREE.008 T
7 BEER%155,000,0000% - {8 A1.00
BILRSNEERRARAGABEE
ZEBRMFWERZ FIBFE - 2R
THFRE 2 B 154 5,000,000/%8
T ZEBRDRBRFEAARS BEE

sy

°
2

1R # 20005 125 208 % 7] 2 E &
& B-AREBUAERNSE —ATEE
H 7 China Investment Incorporations
(BVI) Limited Ff583,3330 & MEE
1.00ETROFR 22 =2 —BER
i ([ZEm]) - ZEmBRE— KRR
19914 LA K #49277,777.673% 7T 2 (B 1%
BA BERF-—AFEFBZ=HZ
BRNE—AF2BREE - ARE—
ARFMRGRITHERRNR T 2w
ML E—AFERERRTIEL (BT
MR EFH - BEE - KRR EZR
o Hig  F—KERE—KERTE -
F-—AFEBRE-RREAZER - A
1T batgsE 2 BARE - £— KR
WHRzREERE—REEES - HR
fE£20004F12A208 * #—KFEAAER
A EERRE - ME—KRAEARQF
ZEEWBAR - AMBE(ETR
) HEZERBK —ERERS -

F-KEEKARRF 2000 F F ]

61



NOTES TO THE FINANCIAL STATEMENTS

27. COMPARATIVE AMOUNTS

The presentation and classification of items in the financial
statements has been changed to match with that of the new
ultimate holding company. Both customers liabilities for acceptances
and acceptances outstanding have been excluded from the
consolidated balance sheet and acceptances outstanding have been
classified as trade-related contingent liabilities. As a result, both total
assets and total liabilities and shareholders’ equity as at 31
December 1999 were reduced by HK$20,460,000, whereas other
contingent liabilities and commitments as at 31 December 1999
increased by the same amount. Accordingly, the credit risk weighted
amount of contingent liabilities and commitments as at 31
December 1999 increased by HK$3,109,000 to HK$51,866,000.

28. ULTIMATE HOLDING COMPANY
The ultimate holding company at 31 December 2000 is The Bank of
East Asia, Limited, a company incorporated in Hong Kong.

29. DATE OF APPROVAL
The financial statements set out on pages 25 to 62 were approved
by the Board of Directors on 6 February 2001.
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27. LhBEF
MBHREASEEZ2WES2EEELE
2N LB A EREIER AR 2 M RERF
N RAEEABRBRTHBREIRPALE
RIBRIABEALERIBE  MIRTER
ERIBESEAIBAESHEHEZUARE
&) > Eitk - 19995128318 2 BEH
LB EERRERLTERL 20,460,000
BT MRRFIBZ B e A B E KA R
AR R EURE o Btk - M1999F12A31H 2
SABERAEZEERBRNESEDIEM
3,109,000/ ;L £51,866,000/8 7T °

28. BRERQT
2000128310 » REER AR ABES
BEMASLz RGBRITERAR -

29. BB KRBEBEAH
HNE252628 2 MG HEKE K 2001F 2
A6EKEEERB -



