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ANNOUNCEMENT

Pursuant to the Company's press announcement dated 11 January, 2001, the board of directors of the Company wishes to report the following to its shareholders:

(1)
The court has ordered on 24 February, 2001 that Mr. David Richard Hague and Mr. Rainier Hok Chung Lam, partners in the international accounting firm PricewaterhouseCoopers, be appointed as joint and several receivers of the Company until the trial of HCA 10063/2000 or further order of the court. The reasons leading to the appointment of the Receivers, their scope of authority and the impacts of the appointment are summarised in this announcement. 

(2) The Company had on 24 February, 2001 received a writ HCA 901/2001 issued by Cheung Yiu Wing as the plaintiff against the Company as the 2nd defendant. The gist of the writ and the Company's action on it are also covered in this announcement.

(3)
The annual general meeting and special general meeting of the Company were held on 26 February, 2001. Most of the proposed resolutions were passed except three, details of which are reported herein below.

(4)
Mr. Jenson Cheng Chao Ming resigned as chairman of the Board as from 17 February, 2001. Mr. Lau King Lung was elected by the Board to succeed Mr. Cheng as chairman effective from 17 February, 2001.

(5)
At the request of the Company, trading of the shares of the Company on the Stock Exchange was suspended with effect from 10:00 a.m. on 6 November, 2000 and will continue to be suspended until further clarification on the latest financial and operational positions of the Group has been submitted to the Stock Exchange.



(1)
APPOINTMENT OF INTERIM RECEIVERS AND HCA 10063/2000 

A.
THE BACKGROUND

The Board announced on 11 January, 2001 that the Company received in November 2000 the Writ issued by Mr. Cheung as the plaintiff, on behalf of himself and all other shareholders of the Company claiming, among other things, HK$135 million in addition to damages against Mr. Cheng as the second defendant with the first defendant being the Company. This is a minority shareholder's action against Mr. Cheng on behalf of the Company. 

A minority shareholder's action is one which is brought for the benefit of the company and any damages recovered in the action will be paid to the company and not to the claimant. In minority shareholder actions, the company is joined in as a defendant for procedural reasons so that it is bound by the result. 

The Company has filed in court an acknowledgement of service in the action. Mr. Cheng has engaged separate legal representation to defend the action on his behalf. 

An application to appoint a receiver, to collect, receive and manage the assets of the Group was heard on 23 January, 2001 and 3 February, 2001. On 24 February, 2001, the court ordered that the Receivers be appointed until the trial of HCA 10063/2000 or further order of the court.

B.
THE SCOPE OF AUTHORITY OF THE RECEIVERS

The court ordered that the Receivers are to collect, get in and receive the assets of the Company in Hong Kong, the People's Republic of China and elsewhere, with powers to manage the said assets only to the extent as are necessary to preserve the same or the value thereof and with power to realise the same or to disburse any proceeds in such amounts, at such time and for such purpose (and for the avoidance of doubt, with power to approve, if deemed appropriate, the proposed acquisition by the Company of a management company) in pursuance of the legitimate commercial interest and needs of the Company or as the court may direct.

C.
DELIVER UP OF DOCUMENTS

The Board also wishes to inform the shareholders that the court has also ordered, on 24 February, 2001, all parties to the Writ, including Mr. Cheung, to deliver up to the Receivers all effects, books and papers in their possession, custody or control relating to the assets of the Group and to provide to the Receivers such other documents or information or assistance as they may deem reasonably required.

D.
AUTHORITY OF THE BOARD

It is the opinion of the Board that the Receivers will not adversely affect the business and operation of the Group as the Receivers are officers of the court and will act and decide all matters before them in the best interest of the Company. The Board will co-operate and work with the Receivers and will comply with the words and spirit of the Court Order as briefly out-lined in point B and C above.

(2)
HCA 901/2001 AND THE PERSONAL STATEMENT OF MR. CHEUNG 

The Company received the New Writ on 24 February, 2001 issued by Mr. Cheung as the plaintiff against the Company as the 2nd defendant and China Fortune Limited and Gao Yu Ling as 1st and 3rd defendants respectively. Mr. Cheung published a personal statement regarding his claim in the New Writ and the appointment of Receivers in the newspapers on 26 February, 2001. The New Writ concerns the shares issued in the acquisition of the Wuhan water factory. Mr. Cheung seeks a declaration that:-

(1)
the shares involved have not been paid up;

(2)
that the 1st and 3rd Defendants are not entitled to vote these shares; and 

(3)
that no valid resolution of the Company can be passed in reliance on any votes of the 1st and/or 3rd Defendants. 

The Company has instructed its legal advisors in connection with the New Writ and will take whatever steps it may be advised. It is the position of the Company that the New Writ will not have a negative impact on the Group. 

The Company will make further announcement on the progress on the two writs referred to above and the Court Order as and when appropriate.

(3)
ANNUAL GENERAL MEETING AND SPECIAL GENERAL MEETING

A. 
RESOLUTIONS AT THE ANNUAL GENERAL MEETING HELD ON 26 FEBRUARY, 2001

Resolutions had been properly proposed and voted by poll at the Annual General Meeting and the results of the poll vote of the respective resolutions are as follows:

1)
the ordinary resolution to receive the audited financial statements, the reports of the directors and auditors of the Company for the year ended 31 March, 2000 was passed;

2)
the ordinary resolution to re-elect Mr. CHEUNG Yiu Wing as executive director was lost;

3)
the ordinary resolution to re-elect Mr. CHEUNG Wing Keung, Samuel as executive director was lost;

4)
the ordinary resolution to re-elect Mr. CHEN Vee Yong, Frederick as executive director was passed;

5)
the ordinary resolution to re-elect Mr. CHAN Kin Shing, Henry as executive director was passed;

6)
the ordinary resolution to re-elect Mr. CHEUNG Wai Bun, Charles as non-executive director was passed;

7)
the ordinary resolution to re-elect Mr. SIU Man Ho, Simon as non-executive director was passed;

8)
the ordinary resolution to re-elect Mr. CHAN Chun Hong, Thomas as executive director was passed;

9)
the ordinary resolution to authorize the board of directors to fix the fees of directors was passed; and

10)
the ordinary resolution to re-appoint Messrs. Ernst & Young as auditors of the Company and to authorize the directors to fix their remuneration was passed.

B.
RESOLUTIONS AT THE SPECIAL GENERAL MEETING HELD ON 26 FEBRUARY, 2001

A. 
Resolutions had been properly proposed and voted by poll at the Special General Meeting and the results of the poll vote of the respective resolutions are as follows:

1)
the ordinary resolution to grant a general mandate to the directors to repurchase shares not exceeding 10% of the aggregate nominal amount of the share capital of the Company in issue as at the date of passing the resolution, as set out in item 1 of the notice dated 2 February, 2001 convening SGM, was passed;

2)
the ordinary resolution to grant a general mandate to the directors to allot, issue and otherwise deal with shares not exceeding 20% of the share capital of the Company in issue as at the date of passing the resolution, as set out in item 2 of the notice dated 2 February, 2001 convening SGM, was passed;

3)
the ordinary resolution to extend a general mandate given in the ordinary resolution no. 2) by adding thereto the shares repurchased pursuant to the ordinary resolution no. 1), as set out in item 3 of the notice dated 2 February, 2001 convening SGM, was passed; and

4)
the special resolution to change the name of the Company to "Capital Investment Holdings Limited" and to adopt "首都投資控股有限公司" as the new Chinese name of the Company for identification purpose was lost. 

C.
CHANGES OF DIRECTORS

In view of the aforesaid results of the resolutions at AGM, Mr. CHEUNG Yiu Wing and Mr. CHEUNG Wing Keung, Samuel ceased to be directors of the Company after AGM. Moreover, both Mr. CHO Wing Mou (appointed as non-executive director with effect from 5 February, 2001) and Mr. KWOK Tze Chiu (appointed as executive director on 17 February, 2001) retired at AGM and did not stand for re-election. 

(4)
NEW CHAIRMAN OF THE BOARD

Mr. Jenson Cheng Chao Ming resigned as chairman of the Board as from 17 February, 2001. Mr. Lau King Lung was elected by the Board to succeed Mr. Cheng as chairman effective from 17 February, 2001.

(5)
SUSPENSION OF TRADING

At the request of the Company, trading of the shares of the Company on the Stock Exchange was suspended with effect from 10:00 a.m. on 6 November, 2000 and will continue to be suspended until further clarification on the latest financial and operational positions of the Group has been submitted to the Stock Exchange.

TERMS USED IN THIS ANNOUNCEMENT:

"AGM"
the annual general meeting of the Company which was held on 26 February, 2001;

"Board"
the board of directors of the Company;

"Company"
King Pacific International Holdings Limited, a company incorporated in Bermuda whose securities are listed on the Stock Exchange;

"Court Order"
the order by the court in the morning of 24 February, 2001 that Mr. David Richard Hague and Mr. Rainier Hok Chung Lam, partners of PricewaterhouseCoopers, be appointed as an interim receiver of the Group;

"Group"
the Company and its subsidiaries;

"Hong Kong"
the Hong Kong Special Administrative Region of the People's Republic of China;

"Listing Rules"
the Rules Governing the listing of Securities on the Stock Exchange;

"Mr. Cheng"
Cheng Chao Ming who is the former chairman of the Group and the managing director of the Company;

"Mr. Cheung"
Mr. Cheung Yiu Wing who is the former chairman of the Group and a former member of the Board;

"New Writ"
HCA 901/2001 issued by Mr. Cheung as the plaintiff against the Company as the 2nd defendant, and China Fortune Limited and Gao Yu Ling as 1st and 3rd defendants respectively which the Company received on 24 February, 2001;


"Receivers"
Mr. David Richard Hague and Mr. Rainier Hok Chung Lam jointly and severally, partners of an international accounting firm, PricewaterhouseCoopers, are appointed by the court as receivers for the Group until the trial of HCA 10063/2000 or further order of the court;

"SGM"
the special general meeting of the Company which was held on 26 February, 2001;

"Stock Exchange"
The Stock Exchange of Hong Kong Limited;

"the Writ"
HCA 10063/2000 issued in November 2000 by Mr. Cheung against Mr. Cheng and the Company from which the application for appointment of an interim receiver to collect, receive and management the assets of the Group was also made.

By order of the Board of

King Pacific International Holdings Limited

Mr. Frederick V. Y. Chen

Executive Director

Hong Kong, 28 February, 2001

"Please also refer to the published version of this announcement in the Hong Kong i-mail"
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