REPORT OF THE DIRECTORS
E T 8N %

The directors herein present their report and the audited EEENREETERERLARTEAE
financial statements of the Company and the Group for the year E&EZ —TZZTE+—_F=+—HILtFE
ended 31 December 2000. ZIREBRZY K -

Principal activities TEXH

The principal activity of the Company is investment holding. ARARZEBEEAIREZER - B A
Details of the principal activities of its subsidiaries are set out in Bl Z T BE K EH NP BEHRERWE16 ©
note 16 to the financial statements. There were no changes in FAREE 2 EEEE W M E o

the nature of the Group’s activities during the year.

Segmental information SEEHE
The principal activity of the Group is the design, manufacture REBZFEXBRFZT  HERHEER
and sale of lighting products. BHEM °
An analysis of the Group’s turnover by geographical area of BE_ZTEZTF+RA=1T—HLEFE -
operations for the year ended 31 December 2000 is as follows: AEEREEWREA D 2 EEBE YA
T
Turnover  Percentage
BX® Bk
HK$’000
FAET
By geographical area: i E 5
The United States of America EH 458,308 90.4%
Europe (Germany, France and BUM (=B - SEE K
Scandinavia) HT R 4 en ) 25,088 5.0%
Canada mex 11,471 2.2%
Japan =FN 10,463 2.1%
Other countries (including Australia, HmBER (2N -
the Middle East, South Africa) PR - FE3E) 1,502 0.3%
Total #st 506,832 100%
The contribution to profit from operating activities by REE D 2 KEEB ET BRI F8E
geographical area is substantially in line with the overall rate of EEBEAERMCERBEE 3 AU ES
contribution to turnover and, accordingly, a geographical PRI E DT 2 E X m A AR o

analysis of contribution is not presented.




REPORT OF THE DIRECTORS (cont’d)

Results and dividends

The Group’s profit for the year ended 31 December 2000 and
the state of affairs of the Company and the Group at that date
are set out in the financial statements on pages 35 to 73.

An interim dividend of HK7 cents per ordinary share was paid
on 8 September 2000. The directors recommend the payment
of a final dividend of HK2 cents per ordinary share in respect of
the year to shareholders on the register of members on 26 April
2001. This recommendation has been incorporated in the
financial statements.

In addition, the directors propose to make a bonus issue of
shares of HK$0.10 each, credited as fully paid by way of
capitalisation of part of the Company’s share premium account,
on the basis of one bonus share for every two existing shares
held by shareholders whose name appear on the register of
members of the Company on 26 April 2001.
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REPORT OF THE DIRECTORS (cont'd)
E s g ® &5 (&)

Summary financial information MESTEHEE

A summary of the published results and of the assets and NTAAEEHZE - XEREAERBER
liabilities of the Group prepared on the bases set out in notes 1 BE - IR T X1 R2ATHEERFR
and 2 below is as follows:

RESULTS ES
Year ended 31 December
BE+=-A=1t—HILEE
2000 1999 1998 1997 1996
—EEEF —NAANE —ANANFE —NANEF —NANAAF
HK$000 HK$’000 HK$'000 HK$'000  HK$ 000
FET FAET FET FET FET
TURNOVER EEHE 506,832 414,168 361,087 247,545 179,431
PROFIT BEFORE TAX BR B A= R 80,889 84,522 64,822 31,437 11,261
Tax I8 (134) (9,690) (11,211) (5,758) (2,218)

PROFIT BEFORE MINORITY Rt D

INTERESTS IR R BE &=
Al R 80,755 74,832 53,611 25,679 9,043
Minority interests DEARR
3o 409 - - - -

NET PROFIT FROM ORDINARY BRERFE/S
ACTIVITIES ATTRIBUTABLE HEER
TO SHAREHOLDERS #hF 81,164 74,832 53,611 25,679 9,043




REPORT OF THE DIRECTORS (cont’d)

Summary financial information (cont’d)

ASSETS AND LIABILITIES BEEHBHE

2 =2 28 &5 (&)

MEBHEBE (&)

As at 31 December

TOTAL ASSETS mEE

TOTAL LIABILITIES =N

MINORITY INTERESTS DHBRRER

NET ASSETS REE

Notes:

1. The summary of the combined results of the Group for the three

years ended 31 December 1998 has been extracted from the
Company’s prospectus dated 26 October 1999. The summary
was prepared from the audited financial statements of the
companies then comprising the Group, after making appropriate
adjustments and reclassifications, as if the current structure of
the Group had been in existence throughout these financial
years and was presented on the basis set out in note 3 to the
financial statements. The results of the Group for the year
ended 31 December 1999 are presented on the basis set out in
note 3 to the financial statements.

2. As the Company was incorporated on 11 August 1999, the only
published audited consolidated balance sheets of the Group are
as at 31 December 1998, 1999 and 2000.

Fixed assets and investment properties

Details of movements in the fixed assets and investment
properties of the Group are set out in note 14 to the financial
statements.

Particulars of the Group’s investment properties as at 31
December 2000 are summarised on page 74 of this annual
report.

R+=A=+—H
2000 1999 1998
—BEREEE —NANF —AANEF
HK$’000 HK$'000  HK$'000
FET T T

292,327 277,255 162,223

(79,497) (122,327) (118,894)

(752) = =

212,078 154,928 43,329

Bt

1. AEBBE-NANET-_A=+—H
IE=EFEZEHEEMBRHEA A
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REPORT OF THE DIRECTORS (cont’d)

Subsidiaries

Particulars of the Company’s subsidiaries as at 31 December
2000 are set out in note 16 to the financial statements.

Share capital and share options

Details of movements in the Company’s share capital and share
options during the year, together with the reasons therefor, are
set out in note 24 to the financial statements.

Pre-emptive rights

There are no provisions for pre-emptive rights under the
Company’s bye-laws/articles of association or the laws of
Bermuda which would oblige the Company to offer new shares
on a pro rata basis to its existing shareholders.

Reserves

Details of movements in the reserves of the Company and the
Group during the year are set out in note 25 to the financial
statements.

Distributable reserves

At 31 December 2000, the Company’s reserves available for
distribution, calculated in accordance with the Companies Act
1981 of Bermuda, amounted to HK$44,742,000. In addition,
the Company’s share premium account, in the amount of
HK$42,891,000, may be distributed in the form of fully paid
bonus shares.

E s g ® &5 (&)
PR B 22 F)
RRARAR-_ZEZEEF+ _H=+—HZMH
BRRBAZHBHRPBERMRME6

B% %= B A% A% 42
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KRB RAEBRAFEANZ EEESF
BER TSR KM 5E25 ©

o] ¢t 53 I 5
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544,742,000 7T © o - NAR] BB
42,891,000/ 7T 2 B {7 5 (B BR 7] LA =
K2 T RD K °




REPORT OF THE DIRECTORS (cont’d)

Major customers and suppliers

In the year under review, sales to the Group’s five largest
customers accounted for approximately 86% of the total sales
for the year and sales to the largest customer included therein
amounted to approximately 44%. Purchases from the Group’s
five largest suppliers accounted for approximately 61% of the
total purchases for the year and purchases from the largest
supplier included therein amounted to approximately 40%.

None of the directors of the Company or any of their associates
or any shareholders (which, to the best knowledge of the
directors, own more than 5% of the Company’s issued share
capital) had any beneficial interest in any of the Group’s five
largest customers and suppliers.

Directors

The directors of the Company during the year were:

Executive directors:

Hsu Chen Shen

Hsu Shui Sheng

Hsu Wei Jui Yun

Pak Ping Chun

Yang Hsien Lin

Cheung Wai Hung, Boswell
Hsu Chin Liang

Independent non-executive directors:
Leung Hok Lim
Chan Nien-Po

In accordance with clause 87 of the Company’s bye-laws, Mr.
Pak Ping Chun and Mr. Yang Hsien Lin will retire by rotation
and, being eligible, offer themselves for re-election at the
forthcoming annual general meeting.
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REPORT OF THE DIRECTORS (cont’d)

Directors’ service contracts

All the executive directors have entered into service contracts
with the Company which commenced on 1 October 1999 and
will continue until termination by not less than 3 months’ prior
notice in writing. In the case of Mr. Hsu Chen Shen, Mr. Hsu
Shui Sheng, Mr. Yang Hsien Lin and Mr. Hsu Chin Liang, such
notice may only be given to expire at any time on or after the
third anniversary of the commencement date of the service
contract.

Directors’ rights to acquire shares

Under the terms of the Company’s share option scheme
adopted by the Company on 20 October 1999, the board of
directors of the Company may, at their discretion, grant options
to directors or employees of the Group to subscribe for shares
in the Company. Details of the share option scheme are set out
in note 24 to the financial statements.

At no time during the year was the Company, its holding
company or any of its subsidiaries a party to any arrangement
to enable the Company’s directors, their respective spouse or
children under 18 years of age to acquire benefits by means of
the acquisition of shares in or debentures of the Company or
any other body corporate.
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REPORT OF THE DIRECTORS (cont'd)
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Directors’ interests in the share capital of the Company EEREFELTREBELATFIRETZ
and its associated corporations e
As at 31 December 2000, the interests of the directors in the RZZTZEZEF+_A=+—H  EREH
share capital of the Company and its associated corporations, (B ) 0] ([HREER A ) 829
as recorded in the register maintained by the Company FBRERARABFE 2 ERMATRE © F
pursuant to Section 29 of the Securities (Disclosure of Interests) EEFARRQ T R HBE QTR 2 25
Ordinance (the “SDI Ordinance”), were as follows: T
(i) The Company (i) b NN
Name of Nature of Number of
director interest shares EEHE #ERMEHE R&EE
Mr. Hsu Chen Shen  Corporate 225,000,000 (Note) 1R iRFR 5 4E A|) 225,000,000 (Kfat)
Mr. Hsu Shui Sheng Corporate 225,000,000 (Note) — fR7KEX o4 A& 225,000,000 (Hfat)
Mr. Hsu Chin Liang ~ Corporate 225,000,000 (Note) 155 %4 AR 225,000,000 (Hf:E)
Note: 225,000,000 shares are owned by Bright International KfaE : 225,000,0008% %15 FBright
Assets Inc., 28% of the issued capital of which is International Assets Inc. ¥ # -
owned by Mr. Hsu Chen Shen, 24% of the issued ZARHRIRRELEREE ®
capital of which is owned by Mr. Hsu Shui Sheng, and TTRRAN 2 28% + FRIRIKBR S
24% of the issued capital of which is owned by Mr. Hsu BEBEITRAZ24% K BRE
Chin Liang. SEERBEBRITIRAZ224% °
(i) A subsidiary - Whole Bright Industries (HK) Limited (ii) MEBAR -—REEX (F8) AR
AT
100,000 non-voting deferred shares in Whole Bright SIEEX (F8) ARAF100,000
Industries (HK) Limited are owned as to 60,000 shares i 3% R R IERR (9 1 60,000% B
by Mr. Hsu Chen Shen and 40,000 shares by Mrs. Hsu TRIRFREEHES © ™40,000/% 81l &
Wei Jui Yun. REBRELLTHE °
Save as disclosed above, none of the directors or their BEXFIEZEEN  SEETXARESEZ
respective associates had any personal, family, corporate or A THEN AR RS EF[HEAR A
other interest in the equity or debt securities of the Company or  (E& BB IEN) 2 RAKBEEES
any of its associated corporations (as defined in the SDI FEAEAEA © Kik © AR HEMmER -
Ordinance) or had any right to subscribe for equity or debt SHEBAIRBARRRAKEFEZES (W0
securities of the Company, as recorded in the register required AR ARIB AR R RE # 55 7 2 151 28 29 ik
to be kept under Section 29 of the SDI Ordinance or as HMEMEEZELMA @ SkIE LT AT

otherwise notified to the Company and The Stock Exchange of ERETEAFRINEETAASTHE
Hong Kong Limited pursuant to the Model Code for Securities KRB RBEBBEXIMERRAG ZF
Transactions by Directors of Listed Companies. %) ZAEfAIREF) -



REPORT OF THE DIRECTORS (cont’d)

Directors’ interests in contracts

No director had a beneficial interest in any contract of
significance to the business of the Company to which the
Company, its holding company or any of its subsidiaries was a
party during the year.

Substantial shareholder
As at 31 December 2000, the following interest of 10% or more
of the issued share capital of the Company was recorded in the

register of interests required to be kept by the Company
pursuant to Section 16(1) of the SDI Ordinance:

Name of shareholder

Number of
shares held
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Percentage of
issued share capital

RRERW RGO B E HERTREABSL
Bright International Assets Inc. (Note/ff7E) 225,000,000 75
Note: The above interest in the name of Bright International Assets Ktax : _EaiBABright International Assets Inc.

Inc. was also disclosed as interests of Mr. Hsu Chen Shen, Mr.
Hsu Shui Sheng and Mr. Hsu Chin Liang respectively in the
above section headed “Directors’ interests in the share capital
of the Company and its associated corporations”.

Save as disclosed above, no person, other than the directors of
the Company whose interests are set out above, had registered
an interest in the share capital of the Company that was
required to be recorded under Section 16(1) of the SDI
Ordinance.

Purchase, redemption or sale of listed securities
Neither the Company nor any of its subsidiaries purchased,

redeemed or sold any of the Company’s listed securities during
the year.
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REPORT OF THE DIRECTORS (cont’d)

Code of Best Practice

In the opinion of the board of directors, the Company complied
with the Code of Best Practice as set out in Appendix 14 of the
Listing Rules throughout the accounting period covered by the
annual report, except that the non-executive directors of the
Company are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meetings of the Company in accordance with the Company’s
bye-laws.

Connected transaction

During the year, the Group had related party transactions, as
detailed in note 29 to the financial statements. The transaction
as detailed in note 29(a) to the financial statements also
constituted a connected transaction under the Listing Rules. In
the opinion of the directors, such connected transaction was
conducted in the normal course of business and because the
total consideration was below the threshold of HK$1,000,000, it
was therefore not subject to any disclosure or shareholders’
approval requirements under the Listing Rules.

Auditors

Ernst & Young retire and a resolution for their appointment as
auditors of the Company will be proposed at the forthcoming
annual general meeting.

ON BEHALF OF THE BOARD
Hsu Chen Shen
Chairman

Hong Kong
21 March 2001
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