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(Incorporated in Bermuda with limited liability)

PROPOSED REDUCTION OF SHARE CAPITAL

AND

SUBDIVISION OF UNISSUED SHARES

The Board proposes that the par value of each of the issued Shares will be reduced from HK$0.10 to HK$0.01 and each of the unissued Shares will be subdivided into 10 new shares of HK$0.01 each. 

PROPOSED CAPITAL REORGANISATION
The board of directors (the "Board") of Yue Fung International Group Holding Limited (the "Company") proposes that the par value of each of the issued shares of HK$0.10 each ("Shares") in the issued share capital of the Company will be reduced ("Capital Reduction") from HK$0.10 to HK$0.01 and each of the unissued Shares will be subdivided ("Share Subdivision", and together with the Capital Reduction, "Capital Reorganisation") into 10 new shares of HK$0.01 each ("New Shares"). The credit of approximately HK$86,688,000 expected to arise as a result of the Capital Reduction will be credited to the contributed surplus account of the Company. The application of the credit in the contributed surplus account will be subject to the Companies Act 1981 of Bermuda and the bye-laws of the Company. The Board has no present plans to apply such credit following the Capital Reorganisation.

As at the date of this announcement, the authorised share capital of the Company is HK$500,000,000 comprising 5,000,000,000 Shares and there is a total value of HK$96,320,000 comprising of 963,200,000 Shares in issue. On the basis of such issued share capital, there will remain 963,200,000 New Shares in issue following the Capital Reorganisation while the total value of the issued share capital of the Company will be reduced to HK$9,632,000. The authorised share capital will remain unchanged after the Capital Reorganisation. 

The New Shares of HK$0.01 each will rank equal in all respects with each other and the Capital Reorganisation will not result in any change in any relative rights of the shareholders of the Company and will not have any material financial impact on the shareholders of the Company.

The New Shares will continue to be traded in board lots of 2,000 New Shares. 

CONDITIONS
The Capital Reorganisation is conditional upon:-

(i)
the passing of a special resolution approving the Capital Reduction and the Share Subdivision by the shareholders at a special general meeting of the Company; and

(ii)
the Listing Committee of The Stock Exchange of Hong Kong Limited (the "Stock Exchange") granting listing of, and permission to deal in, the New Shares.

Application will be made to the Listing Committee of the Stock Exchange for the grant of the listing of, and permission to deal in, the New Shares.

REASONS FOR THE CAPITAL REORGANISATION
The Board believes that the Capital Reorganisation is beneficial to the Company and its shareholders as a whole. The Board noted that the Shares have been traded at below the par value for sometime. With a view to facilitating capital raising when circumstances shall arise in the future, the Board believes that the Capital Reorganisation would provide greater flexibility to the Company to issue new New Shares in the future when the Board considers the circumstances so require. However, the Board does not have any present intention to issue any new New Shares upon completion of the Capital Reorganisation.

GENERAL
A circular containing, among other things, details of the Capital Reorganisation, trading arrangement and notice of the special general meeting to be convened for approving the Capital Reorganisation will be despatched to the shareholders of the Company as soon as practicable.

By Order of the Board

Yue Fung International Group Holding Limited
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