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Chairman’s Statement = & ¥ =

On behalf of the Board of Directors, | would like to extend my sincere
gratitude to our shareholders, principal bankers, suppliers, customers and
joint venture partners for their continuous support, and all our staff and

workers for their contribution and devotion.

BAFAMBRRAEEESE  HEURE - SERRT HEH TP SELAEHE
B O URAFEEFHERNERETIHUNBENHRE -

The year 2000 was a challenging year for the Group. We
attained a turnover of HK$2.602 billion and profit
attributable to shareholders of HK$10.86 million. The drop
in our profit margin is mainly due to a surge in freight
charges resulting from global volatility in petroleum price,
along with China, as a major steel importing country, limits
its steel imports by way of licenses for protection of its
domestic markets. Notwithstanding such difficulties, the
Group managed to achieve an increase of 30% in sales
revenue over the last year and maintain its market share,
thereby laying a solid foundation for the coming year.

International metal trading, particularly in steel products,
remains one of our core businesses where the Group has
established its credibility and goodwill. Metal trading,
however, is inevitably subject to the cycles of global
commodities prices and regional economic development. Last
year, steel plate products exported from countries such as
Russia and Ukraine to the Asian countries saw a 30%
fluctuation, from the highest to the lowest, in prices; in
Japan, the volume of products for sale and delivery in some
major steel mills once reached a record high; in North
America, sales of imported goods was adversely affected by
the sluggish economy and goods were piling up in ports; in
China, the Government demanded in the form of a directive
that the metallurgy industry should reduce the productivity
by 10% and tightened up the issuance of import licenses so
as to protect the domestic market from the impact caused
by foreign steel products. Despite all such conditions, the
metal trading arm of the Group strived to broaden its
product range, thanks to our rigorous marketing team and
sound marketing network coupled with painstaking efforts.
In addition to our traditional markets such as Asia, Russia
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and Ukraine, we also began to make purchases and sales in
the Middle East and North America markets. Metal, in
particular steel, is a kind of basic raw materials which plays
a significant role in any national economies. As the Asian
Pacific economy is recovering and stabling, with China's
entry to the WTO seems imminent which will bring her
closer to the international markets and a domestic demand
driven by the development of northwest China, we are
confident that the international metal trade will remain
vigorous. Currently foreign investors doing business in the
PRC are restricted to trade in foreign currencies. With the
possible lifting of this restriction, the Group will surely
benefit from the new business opportunities ahead.

In the past year, the internet-driven economy has from an
irrational frenzy slumped into an incredibly downcast
extreme. But in fact, any new economy has a pattern of
development to follow before it comes to a balance and
starts making contribution to humans. We perceive that
the "bricks and clicks” economy that leverages on high-
tech internet technology on the basis of the traditional
economy is the only way for enterprises to grow and survive
in the future. The popularization of new and high
technologies, particularly the internet, has enhanced the
overall productivity by making traditional trading simpler,
faster and more productive. As e-commerce undergoes
continual upgrading for perfection, it is likely to achieve
substantial development as long as it gains solid support
from the traditional business model.

Our vertical B2B portal, "WorldMetal.com”, is designed to
offer a full and comprehensive range of value-added services
to all parties to metal trading, particularly those involved
in the production, processing, delivery and the end users.
We embarked on this project with great enthusiasm and
contributed all necessary resources without hesitation,
manifesting the Group's unswerving drive to seek a
successful and mutually beneficial business model.

In the past year, WorldMetal.com has achieved remarkable
results in terms of number of quality trading members,
product types and transaction volumes, value-added services
and commission income. It is particularly exciting that our
founding members and trading members joining
WorldMetal.com are mostly renowned enterprises in metal,
particularly in iron and steel, which are also leaders in
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their core businesses. These quality members and the brilliant
newcomers that follow have thrown their weight behind
WorldMetal.com with their valuable experience, market
niche and business network that serve to lay a foundation
for the future development of WorldMetal.com. Members
who complete their transactions through WorldMetal.com
can surely benefit from getting all the services they need.

The Group has applied to The Stock Exchange of Hong Kong
Limited for the spin-off and listing of WorldMetal Holdings
Limited on GEM. This spin-off listing, if successful, will bring
contribution to the shareholders of the Group.

The production and sales of our wholly-owned steel pipes
production plant in Dongguan are steady. Despite the
intensified competition in the steel pipe production industry
resulting from the volatility in international steel and iron
market in 2000, this production plant managed to achieve
satisfactory results under our strong leadership.

The topping-out ceremony of Yangzhou Times Square in
Jiangsu, currently the only large-scale development project
of the Group in China measuring a total gross floor area of
68,000 sq.m., was held in November 2000. This development
was well received by the market in its pre-sale during 2000.
It is expected that one-third of the floor area will be sold
in 2001 and looks set to generate handsome returns for the
Group. The remaining two-thirds will be leased that will
generate long-term rental income and enhance the asset
value for the Group.

In 2001, the Group, as firmly determined as it always be,
will optimize our human resources and unite our staff and
workers to capitalize on immense business opportunities
and steer clear of business risks. We are confident that we
can overcome all challenges ahead and will strive for
enhancing the returns for our shareholders.

CHAN Shing
Chairman

Hong Kong, 18 April 2001
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