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1. ORGANISATION AND OPERATIONS

WellNet Holdings Limited (the “Company”) was
incorporated in Bermuda with limited liability. The
Company’s shares were listed on The Stock Exchange
of Hong Kong Limited in August 1983, and obtained
a secondary listing on Singapore Exchange Securities
Trading Limited in May 1990.

The Company is an investment holding company. Its
subsidiaries are principally engaged in international
metal trading, manufacturing of metal products,
operation of metal exchange portals, property
investment and development.

2. PRINCIPAL ACCOUNTING POLICIES

The financial statements of the Company and its
subsidiaries (the “Group”) are prepared under the
historical cost convention as modified by the
revaluation of investment properties and certain other
investments, and in accordance with Statements of
Standard Accounting Practice issued by the Hong
Kong Society of Accountants, accounting principles
generally accepted in Hong Kong, the disclosure
requirements of the Hong Kong Companies Ordinance
and the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

a. Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and
its subsidiaries, together with the Group’s share
of post-acquisition profit (loss) and reserves
of its associate under the equity method of
accounting. For subsidiaries and associate
acquired or disposed of during the year, their
results are consolidated from or to their
effective dates of acquisition or disposal.
Significant intra-group transactions and
ba l a nce s  h a ve  been  e l i m i n a t ed  on
consolidation.

31 December 2000     
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

a. Basis of consolidation (continued)

Goodwill represents the difference between the
fair value of the consideration given and the
Group’s share of the aggregate fair values of
the identifiable net assets acquired. Positive
goodwill arises where the consideration given
exceeds the Group’s share of the aggregate
fair values of the identifiable net assets
acquired and is eliminated immediately against
reserves if available, or against income
statement if no reserves are available. Negative
goodwill arises where the Group’s share of the
aggregate fair values of the identifiable net
assets acquired exceeds the consideration given
and is credited to reserves.

Minority interests represent the interests of
outside members in the operating results and
net assets of subsidiaries.

b. Turnover

Turnover comprised (1) the net invoiced value
of goods sold after allowances for returns and
discount; (2) sale of properties held for sale;
(3) pre-sale of properties under development;
(4) commission income from metal exchange
portals and (5) rental income.

c. Revenue recognition

Revenue is recognised when the outcome of a
transaction can be measured reliably and when
it is probable that the economic benefits
associated with the transaction will flow to
t h e  G rou p .  R even u e  compr i s e s  t h e
aforementioned items classified as turnover;
together with interest income, dividend income
and sales of investments are recognised on
the following basis:

(i) Sale of goods is recognised when goods
are delivered and title has passed to
customers.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

c. Revenue recognition (continued)

(ii) Sale of properties held for sale is
recognised when the sales contracts
become unconditional or there is
reasonable certainty as to the outcome
of the transaction.

(iii) P re - s a l e  o f  p ro p e r t i e s  u n d e r
development is recognised by reference
to the proportion of construction costs
incurred up to the balance sheet date
to estimated total construction costs to
completion. The profit so recognised is
restricted to the amount of instalments
received.

(iv) Commission income is recognised upon
provision of services.

(v) Rental income is recognised when
rentals become due and receivable.

(vi) Interest income from bank deposits is
recognised on a time proportion basis
on the principal outstanding and at the
rate applicable. Interest income from
other investments is accounted for to
the extent of interest received or
receivable.

(vii) Dividend income is recognised when the
right to receive payment is established.

(viii) Sale of investments is recognised on the
transaction date when the relevant
contract notes are exchanged.

d. Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and
which are held for their investment potential
and for the long-term.



We l lNe t  H o ld i n gs  L i m i te d   

49

 Notes to the Financial Statements (continued)  

31 December 2000     

2. PRINCIPAL ACCOUNTING POLICIES (continued)

d. Investment properties (continued)

Investment properties are included in the
balance sheet at their open market value, on
the bas i s  of  an annua l  va luat ion by
independent valuers. Changes in the value of
investment properties are dealt with as
movements in the property revaluation reserve.
If the total of this reserve is insufficient to
cover a reduction in the open market value on
a portfolio basis, the excess is charged to the
income statement.

Upon the disposal of an investment property,
the relevant portion of the revaluation reserve
realised in respect of previous valuations is
released from the property revaluation reserve
to the income statement as part of the profit
and loss  on disposal of the investment
property.

No depreciation is provided on investment
properties unless the unexpired lease term is
20 years or less, in which case depreciation is
provided on their carrying value over the
unexpired lease term.

e. Fixed assets and depreciation

Fixed assets, other than investment properties
are s tated  at  cos t  les s  accu mulated
depreciation. The cost of an asset comprises
its purchase price and any directly attributable
costs of bringing the asset to its working
condition and location for its intended use.
Expenditure incurred after the fixed assets
have been put into operation, such as repairs
and maintenance and overhaul costs, is
normally charged to the income statement in
the period in which it is incurred. In situations
where it can be clearly demonstrated that the
expenditure has resulted in an increase in the
future economic benefits expected to be
obtained from the use of the fixed assets, the
expenditure is capitalised as an additional cost
of the fixed asset.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

e. Fixed assets and depreciation (continued)

Depreciation is calculated on the straight-line
basis at annual rates estimated to write off
the cost of each asset over its expected useful
life. The annual rates are as follows:

Leasehold land 2-5%
Leasehold improvements 10-50%
Plant and machinery 10%
Motor vehicles and yacht 10-25%
Furniture and equipment 10-25%

Assets  held under f inance leases  are
depreciated over their expected useful lives
on the same basis as owned assets.

When assets are sold or retired, their cost or
valuation and accumulated depreciation and
amortisation are eliminated from the financial
statements and any gain or loss resulting from
their disposals is included in the income
statement.

The carrying amount of assets is assessed
annually and when factors indicating an
impairment are present. The Group determines
the recoverable amount of assets by measuring
discounted future cash flows. If an impairment
is present, the assets are reported at the lower
of carrying amount or recoverable amount.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

f. Subsidiaries

A subsidiary is a company in which the
Company holds, directly or indirectly, more
than 50% of its issued voting share capital or
registered share capital as a long-term
investment and/or has the power to control
the composition of the board of directors and
decide on its financial and operating policies.
In the Company’s balance sheet, investment in
subsidiaries is carried at cost less provision for
impairment in value where considered
necessary by the directors. The results of the
subsidiaries are included in the Company’s
income statement to the extent of dividends
declared by the subsidiaries.

g. Associate

An associate is an enterprise in which the
Group has significant influence, but not control
or joint control, and thereby has the ability to
participate in its financial and operating policy
decisions.

In the consolidated financial statements,
investment in associate is accounted for under
the equity method of accounting, whereby the
investment is initially recorded at cost and the
carrying amount is adjusted to recognise the
Group’s share of the post-acquisition profits
or losses of the associate, distributions received
from the associate and other necessary
alterations in the Group’s proportionate
interest in the associate arising from changes
in the equity of the associate that have not
been included in the income statement.

In the Company’s financial statements,
investment in associate is carried at cost less
provision for impairment in value where
considered necessary by the directors. The
results of the associate are included in the
income statement to the extent of dividends
declared.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

h. Taxation

Companies within the Group provide for profits
tax on the basis of its profit for financial
reporting purposes, adjusted for income and
expense items which are not assessable or
deductible for profits tax purposes.

Deferred taxation is provided under the liability
method, at the current tax rate, in respect of
timing differences between profit as computed
for taxation purposes and profit as stated in
the financial statements, except when it is
considered that no liability will arise in the
foreseeable future.

A deferred tax asset is not recognised unless
the related benefits are expected to crystallise
in the foreseeable future.

i. Investments in securities

Other investments

Securities other than investment securities or
held-to-maturity securities are classified as
other investments and are carried at fair value
in the balance sheet. Any unrealised holding
gain or loss for other investments is recognised
in the income statement in the period when it
arises.

Upon disposal of other investments, any profit
and loss thereon is accounted for in the income
statement.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

j. Intangible assets

(i) Portal development costs

Portal development costs are stated at
cost less accumulated amortisation. The
cost  represents  the di rect  costs
associated wi th development  of
internal-use portals, which  includes the
external direct cost of materials and
services consumed in developing or
obtain ing portal s .  The costs  are
amortised on a straight-line basis over
a period of three to five years, being
the expected useful lives of the portals,
from the point of time when the portals
are substantially completed and ready
for their intended purposes. The Group’s
directors and management review and
evaluate the recoverabil ity of the
c a r r y i n g  va l u e  o f  t h e  p o r t a l
development costs periodically.

(ii) Copyright

Copyright are stated at cost less
accumulated amortisation. The cost
represents the acquisition cost and is
amortised on a straight-line basis over
a period of three years.

(iii) Domain names

Domain names are stated at cost less
accumulated amortisation. The cost
represents the acquisition cost and is
amortised on a straight-line basis over
a period of twenty years.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

j. Intangible assets (continued)

(iv) Trademarks

Trademarks are stated at cost less
accumulated amortisation. The cost
represents the legal cost related to the
registration of the trademarks and is
amortised on a straight-line basis over
a period of twenty years.

k. Inventories

Inventories are carried at the lower of cost
and net realisable value.

Cost is based on the first-in, first-out cost
formula and comprises all costs of purchase,
costs of conversion and other costs incurred
in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as an
expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all  losses  of inventories  are
recognised as an expense in the period the
write-down or loss occurs. The amount of any
reversal of any write-down of inventories,
arising from an increase in net realisable value,
is recognised as a reduction in the amount of
inventories recognised as an expense in the
period in which the reversal occurs.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

l. Properties held for development and for sale

Properties held for development and for sale
are included in current assets at cost plus
attributable profits less any foreseeable losses.
Cost includes land cost, fees for land use rights
and development costs including interest
charges and other direct costs attributable to
such properties.

The amount of any write down of or provision
for properties under development for sale is
recognised as an expense in the period the
write down or loss occurs.

No depreciation is provided on properties under
development and for sale.

Prof i t  on pre-sa le  of  property  under
development for sale is recognised over the
course of the development and is calculated
each year as a proportion of the total
estimated profit to completion; the proportion
using being the estimated construction cost
of pre-sold units  over total estimated
construction costs of the property under
development. The profit so recognised is
restricted to the amount of instalments
received.

m. Leases

(i) Finance leases

Leases that transfer to the Group
substantially all the rewards and risks
of ownership of the assets, other than
legal title, are accounted for as finance
leases.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

m. Leases (continued)

(i) Finance leases (continued)

Fixed assets held under finance leases
are initially recorded at the present
value of the minimum lease payments
at the inception of the leases, with the
equivalent l iabil it ies  recorded as
appropriate under current or non-
current liabilities.

Finance charges, which represent the
difference between the minimum lease
payments at the inception of the leases
and the fair value of the assets, are
allocated to accounting periods over the
period of the relevant leases so as to
produce a constant periodic rate of
charge on the outstanding balances.

(ii) Operating leases

Leases where substantially all of the
risks and rewards of ownership of the
assets remain with the lessor are
accounted for as operating leases.
Rental payments under operating leases
are charged to the income statement
on a straight-line basis over the period
of the relevant leases.

n. Borrowing costs

Borrowing costs incurred that are directly
attributable to obtaining qualifying assets,
which are assets which necessarily take a
substantial period of time to get ready for its
intended use or sale, are capitalised into the
carrying value of the asset. Such borrowing
costs are capitalised while the activities that
are necessary to prepare the asset for its
intended use or sale are in progress, until the
relevant activities are substantially completed.
All other borrowing costs are charged to the
income statement in the period in which they
are incurred.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

o. Deferred borrowing costs

Deferred borrowing costs represent expenses
incurred in connection with the issue of
convertible bonds and are amortised on the
straight line basis over the unexpired term of
the convertible bonds.

p. Convertible bonds

Convertible bonds are recorded as liabilities at
its face value until conversion occurs. The
finance cost, including the premium payable
upon the final redemption of convertible bonds
is calculated so as to produce a constant
periodic rate of charge on the remaining
balances of the convertible bonds of each
accounting period.

q. Foreign currencies translation

Companies within the Group maintain their
books and records in the primary currencies
of their respective countries (the “functional
currencies”).

In the financial statements of the individual
companies, monetary assets and liabilities
denominated in other currencies at the balance
sheet date are translated into the respective
functional currencies at rates of exchange in
effect at the balance sheet date. Transactions
in other currencies during the year are
translated into the respective functional
currencies at rates of exchange in effect at
the time of the transactions.  Exchange
differences are dealt with in the income
statement of the individual companies.

For the purpose of consolidation, all of the
financial statements of the subsidiaries are
translated into Hong Kong dollars at rates of
exchange in effect at the balance sheet date.
Exchange dif ferences ari s ing on such
translation are credited or charged to the
cumulative translation reserve.
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

r. Employee retirement benefits

Costs of employee retirement benefits are
charged to the income statement in the
relevant period in which they are incurred.

3. TURNOVER AND REVENUE

The amounts of each significant category of revenue
recognised during the year/period are as follows:

Eighteen
Year ended months ended

31 December 31 December
2000 1999

HK$’000 HK$’000

( Note 38)

Sale of goods 2,514,165 2,768,816
Sale of development properties 51,852 67,027
Rental income

– Investment properties 9,376 27,858
– Other properties 42 299

Commission income 26,270 –

Turnover 2,601,705 2,864,000
Interest income 8,817 24,682
Dividends 130 467
Sale of investments 25,614 219,167
Sale of a subsidiary 9,140 33,400
Sale of investment properties – 35,871

Revenue 2,645,406 3,177,587
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4. PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

Year ended Eighteen months ended
31 December 31 December

2000 1999

Turnover Results Turnover Results

HK$’000 HK$’000 HK$’000 HK$’000

(a) By activities
Metal trading 2,288,728 11,778 2,433,193 64,378
Metal manufacturing 222,945 14,859 335,623 19,676
Property development 51,852 16,394 67,027 1,200
Property investment 9,418 6,624 28,157 24,350
Metal exchange portals 26,270 614 – –
Others 2,492 (2,701) – –

2,601,705 47,568 2,864,000 109,604

Other revenue 1,507 11,645
Administrative expenses (33,920) (44,815)
Other items (c) 22,504 34,974

37,659 111,408

(b) By geographical regions
China (excluding Hong

Kong) 1,769,058 33,132 1,670,411 40,470
Hong Kong 101,957 7,923 507,983 34,033
Asia 640,899 3,276 469,120 11,280
Europe 40,394 218 126,769 11,400
Australia 28,350 2,906 89,717 12,421
Others 21,047 113 – –

2,601,705 47,568 2,864,000 109,604

Other revenue 1,507 11,645
Administrative expenses (33,920) (44,815)
Other items (c) 22,504 34,974

37,659 111,408
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4. PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS (continued)

Eighteen
Year ended  months ended

31 December 31 December
2000 1999

HK$’000 HK$’000

(c) Other items

Investment income (loss) 17,413 (232)
Gain on disposal 3,863 1,043

of  subsidiary
Exchange gain (loss)

in Japanese Yen loans 1,228 (7,449)
Surplus on revaluation – 640

of investment properties
Gain on disposal – 588

of investment property
Receipt in a litigation – 40,384

settlement

22,504 34,974
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Eighteen
Year ended months ended

31 December 2000 31 December 1999

HK$’000 HK$’000

Charging:

Auditors’ remuneration 1,090 744
Depreciation of owned fixed assets 13,248 20,369
Depreciation of fixed assets

under finance leases 1,475 305
Amortisation of intangible assets 1,324 –
Amortisation of deferred 54 –

borrowing costs
Inventories cost 2,334,675 2,498,994
Interest on bank loans and

overdrafts wholly repayable 23,038 35,806
within five years

Less: amounts capitalised and
included in properties under       
development and held for sale       (450) (1,313)
(note 19)       

22,588 34,493

Interest element of finance leases 360 107
Interest on convertible bonds wholly

repayable within five years 77 –
Rental expenses under operating 4,622 3,150

leases
Staff costs (including directors’

emolument) 60,355 61,226
Net loss on disposals of short-term – 8,147

investments
Provision for unrealised loss on 1,828 382

short-term investments
Net loss on disposals of fixed assets 413 318

9,117 12,588

Crediting:

Net gain on disposals of long-term 1,041 5,015
investments

Net gain on disposals of short-term 15,326 –

Amortisation of net discount on
other investments 336 3,194

Dividend income
– listed investments 130 467

Interest on bank deposits 6,390 16,482
Interest on other investments 2,091 8,200
Gross rental income from 9,376 27,858

investment properties
Less: outgoings (378) (1,095)
Net rental income from 8,998 26,763

investment properties
Net gain on disposals of investment – 588

properties

5. PROFIT BEFORE TAXATION

Profit before taxation is determined after charging
and crediting the following:
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6. RELATED PARTY TRANSACTIONS

Entities are considered to be related if one has the
ability to control the other, directly or indirectly, or
has the ability to exercise significant influence over
the financial and operating decisions of the others.
Entities are also considered to be related if they are
subject to common control or common significant
influence. Related parties may be individuals or
entities.

The Group had the following transactions with related
parties during the year.

(i) Continuing transactions
Eighteen months

Year ended ended
31 December 31 December

2000 1999

Nature of
Related party transaction HK$’000 HK$’000

Hyundai Commission
Corporation earned
(a.) 14,658 –

In the opinion of the Directors of the Group,
the above related party transactions were
carried out in the usual course of the business
and on normal commercial terms.

(ii) Due to related company

Details of the amount due to related company,
included in bills and accounts payable, are as
follows:

2000 1999
HK$’000 HK$’000

MinMetals Townlord Technology Co., Limited
191 –

This amount is unsecured, non-interest bearing
and will be repayable within one year.

Notes:

a. Hyundai Corporation is the minority shareholder
of a subsidiary of the Group, which holds 50%
equity interest in SteelnMetal.com Limited in
Korea.

b. MinMetals Townlord Technology Co., Limited is
minority shareholder of a subsidiary of the Group,
which holds 50% equity interest in 

in the People’s Republic
of China.
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7. EMOLUMENTS OF DIRECTORS AND SENIOR
MANAGEMENT

The aggregate amounts of the Directors’ emoluments,
disclosed pursuant to Section 161 of the Companies
Ordinance, are as follows:

Group

Eighteen months
Year ended ended

31 December 31 December
2000 1999

HK$’000 HK$’000

Directors’ fees to Independent
Non-Executive Directors 311 450

Directors’ fees to other 181 360
Non-Executive Directors

For management to Executive
Directors
– basic salaries, allowances

and other benefits      14,406 13,363
in kind

– discretionary bonuses 3,456 –
– contributions to retirement 593 479

       scheme

18,947 14,652
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7. EMOLUMENTS OF DIRECTORS AND SENIOR
MANAGEMENT (continued)

The number of Directors whose emoluments fall
within the following bands is as follows:

Number of Directors

Eighteen months
Year ended ended

31 December 31 December
2000 1999

HK$’000 HK$’000
Directors’ emoluments

HK$nil – HK$1,000,000 7 7
HK$1,000,001 – HK$1,500,000 2 2
HK$1,500,001 – HK$2,000,000 1 –
HK$2,000,001 – HK$2,500,000 1 –
HK$2,500,001 – HK$3,000,000 – 1
HK$3,000,001 – HK$3,500,000 – 1
HK$4,000,001 – HK$4,500,000 – 1
HK$4,500,001 – HK$5,000,000 1 –
HK$6,000,001 – HK$6,500,000 1 –

No Directors have waived any emoluments during
the year.
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7. EMOLUMENTS OF DIRECTORS AND SENIOR
MANAGEMENT (continued)

The five highest paid individuals for the year ended
31 December 2000, are all Directors (1999: all
Directors) and details of their remuneration are as
follows:

Eighteen months
Year ended ended

31 December 31 December
2000 1999

HK$’000 HK$’000

Basic salaries, allowances
and other benefits in kind 12,763 13,363

Discretionary bonuses 3,247 –
Contribution to retirement 537 479

scheme

16,547 13,842

The number of five highest paid individuals whose
emoluments fall within the following band is as
follows:

Eighteen months
Year ended ended

31 December 31 December
2000 1999

HK$’000 HK$’000

HK$1,000,001 – HK$1,500,000 1 2
HK$1,500,001 – HK$2,000,000 1 –
HK$2,000,001 – HK$2,500,000 1 –
HK$2,500,001 – HK$3,000,000 – 1
HK$3,000,001 – HK$3,500,000 – 1
HK$4,000,001 – HK$4,500,000 – 1
HK$4,500,001 – HK$5,000,000 1 –
HK$6,000,001 – HK$6,500,000 1 –



A N N U A L  R E P O R T  2 0 0 0

66

 Notes to the Financial Statements (continued)  

31 December 2000     

8. TAXATION

The amount of taxation in the consolidated income
statement represents:

Eighteen
Year ended months ended

31 December 31 December
2000 1999

HK$’000 HK$’000

Current taxation
– Hong Kong profits tax (54) (18)
– Overseas taxation (4,453) (516)

(4,507) (534)
Deferred taxation

– Hong Kong profits tax (899) –

Write-back of over provision
 for previous years
– Hong Kong profits tax – 1,403
– Overseas taxation 424 4,000

424 5,403

(4,982) 4,869

Hong Kong profits tax has been provided at the rate
of 16% (1999: 16%) on the estimated assessable
profit for the year. Overseas taxation has been
calculated on the estimated assessable profits for
the year at the rates prevailing in the respective
jurisdictions.

9. PROFIT ATTRIBUTABLE TO THE SHAREHOLDERS

The consolidated profit attributable to shareholders
included a loss of approximately HK$138,678,000
(1999: HK$144,983,000, profit) dealt with in the
financial statements of the Company. In the year,
the Company has provided provision for doubtful
debts of approximately HK$133,393,000 (1999: Nil)
on due from subsidiaries.
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10. PRIOR YEAR ADJUSTMENT

During the year ended 31 December 2000, the Group
has adopted the revised Statement of Standard
Accounting Practice No. 1 “Presentation of financial
statements” (“Revised SSAP 1”). In accordance with
Revised SSAP 1, and Interpretation 9 “Accounting
for Pre-operating Cost” issued by the Hong Kong
Society of Accountants, the pre-operating expenses,
which were formerly capitalised when incurred and
then amortised over a period of 10 years from the
date of commencement of operation, were written
off when incurred.

This change in accounting policy has been accounted
for retrospectively and, accordingly, the comparative
statements for the eighteen months ended 31
December 1999 have been restated to conform to
the changed policy. The effect of the change in
respect of the eighteen months ended 31 December
1999 is an increase in net profit of HK$718,000
representing the amortisation of the pre-operating
expenses. Retained profits brought forward for the
year ended 31 December 2000 and for the eighteen
months ended 31 December 1999 have been reduced
by HK$2,914,000 and HK$3,632,000 respectively
which represent the amount of the unamortised pre-
operating expenses.

11. DIVIDENDS

Eighteen
Year ended months ended

31 December 31 December
2000 1999

HK$’000 HK$’000

Interim, nil
(1999: 4 cents) – (29,998)
per ordinary share

Final, proposed to be nil
(1999: Nil) per – –
ordinary 

– (29,998)
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12. EARNINGS PER SHARE

The calculation of the earnings per share is based on
the following data:

Eighteen
Year ended months ended

31 December 31 December
2000 1999

HK$’000 HK$’000

Earnings for the purposes of
basic earnings per share 10,855 82,196

Earnings for the purposes of
diluted earnings per share 10,932 82,196

Number of Number of
shares shares

Weighted average number of
ordinary shares for the 902,992,890 829,665,592
purposes of basic earnings
per share

Effect of dilutive share options 14,559,425 1,291,318
Effect of dilutive convertible 2,676,324 –

bonds

Weighted average number of
ordinary shares for the 920,228,639 830,956,910
purposes of diluted earnings
per share
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13. FIXED ASSETS

Group

2000 1999
Leasehold Motor Furniture

Investment Land and Leasehold Plant and Vehicles and and
Properties Buildings Improvements Machinery Yacht Equipment Total Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Cost or valuation
Beginning of year/period

At cost – 180,663 4,013 44,868 16,277 12,730 258,551 146,443
At professional valuation 175,500 – – – – – 175,500 247,267

175,500 180,663 4,013 44,868 16,277 12,730 434,051 393,710

Exchange adjustments – 249 – – 14 32 295 –
Additions, at cost 996 258 2,559 104 3,096 7,946 14,959 10,583
Acquisition of subsidiaries – – – – – – – 116,918
Adjustment on revaluation 7,004 – – – – – 7,004 9,931
Disposals (10,000 ) – (657 ) – (1,991 ) (1,498 ) (14,146 ) (97,091 )

173,500 181,170 5,915 44,972 17,396 19,210 442,163 434,051

End of year/period
At cost – 181,170 5,915 44,972 17,396 19,210 268,663 258,551
At professional valuation 173,500 – – – – – 173,500 175,500

173,500 181,170 5,915 44,972 17,396 19,210 442,163 434,051

Accumulated depreciation
Beginning of year/period – 22,580 2,900 23,320 4,764 6,826 60,390 30,021
Exchange adjustments – 51 – – 9 12 72 –
Acquisition of subsidiaries – – – – – – – 12,616
Charge for the year/period – 4,309 714 4,594 2,436 2,670 14,723 20,674
Disposals – – (346 ) – (845 ) (1,326 ) (2,517 ) (2,921 )

End of year/period – 26,940 3,268 27,914 6,364 8,182 72,668 60,390

Net book value
End of year/period 173,500 154,230 2,647 17,058 11,032 11,028 369,495 373,661

Beginning of year/period 175,500 158,083 1,113 21,548 11,513 5,904 373,661 363,689
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13. FIXED ASSETS (continued)

a. All investment properties of the Group were
revalued at 31 December 2000 on an open
market value basis,  subject to ex isting
tenancies, by LCH (Asia-Pacific) Surveyors
Limited, an independent firm of professional
valuers and a member of the Hong Kong
Institute of Surveyors.

b. The Group’s  investment properties  and
leasehold land and buildings are held on the
following terms:

2000 1999
Hong Kong Overseas Total Total

HK$’000 HK$’000 HK$’000 HK$’000

Long-term leases (not
less than 50 years) 257,861 7,500 265,361 259,269

Medium-term leases
(less than 50 years
but not less than – 37,466 37,466 48,616
10 years)

Short-term leases
(less than 10 years) – 24,903 24,903 25,698

Net book value at
31 December 2000 257,861 69,869 327,730 333,583

c. At 31 December 2000, investment properties
of the Group with a net book value of
approximately  HK$173,500,000 (1999:
approximately 152,000,000) were pledged to
secure general banking facilities (note 35.b.).
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13. FIXED ASSETS (continued)

d. At 31 December 2000, certain leasehold land
and buildings of the Group with a net book
value of approximately HK$129,328,000 (1999:
HK$131,626,000) were pledged to secure bank
loans (note 35.b.).

e. At 31 December 2000, the net book value of
certain furniture and equipment held under
finance leases amounted to approximately
HK$4,592,000 (1999: HK$1,485,000).

14. INVESTMENTS

a. Subsidiaries

Company

2000 1999
HK$’000 HK$’000

Unlisted shares, at cost 65,616 49,631
Due from subsidiaries 789,582 696,790
Due to subsidiaries (178,304) (162,858)
Unsecured loans 145,996 175,228

822,890 758,791
Less: Provision for

doubtful debts (133,393) –

689,497 758,791
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14. INVESTMENTS (continued)

a. Subsidiaries (continued)

At 31 December 2000, the Company had
interest either directly or indirectly in the
following major subsidiaries:

Place of Issued capital/
incorporation registered capital Effective Nature of

Company and operation (note (i)) percentage holding business

2000 1999

Direct interest:

Burwill & Company Hong Kong HK$50,000,000 100 100 Investment holding
Limited and £50,000

Burwill HK Portfolio The British US$2 100 100 Investment holding
Limited Virgin Islands

Indirect interest:

Burwill Resources Hong Kong HK$1,000,000 100 100 Metal trading
Limited

Burwill Steel Pipes Hong Kong HK$15,000,000 100 100 Steel tube
Limited manufacturing

Camety Company Limited Hong Kong HK$20 100 100 Property holding

Cremorne Point Pty. Australia A$2,084,000 100 100 Property
Limited development
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14. INVESTMENTS (continued)

a. Subsidiaries (continued)

Place of Issued capital/
incorporation registered capital Effective Nature of

Company and operation (note (i)) percentage holding business
�� !" �� !"#

�� �� ! �� ! �� !"#$ �� !

�� (i)� 2000 1999

Indirect interest: (continued)
�� !"#$%

Dongguan Hingwah Metals The People’s HK$60,357,430 100 100 Steel tube
Factory Limited Republic of �� 60,357,430� manufacturing
(note (ii)) China �� !

�� !"#$%&'( �� !"#$

�� (ii)�

WorldMetal.com Limited Hong Kong US$500,000 82 – Metal exchange portal
�� 500,000�� �� !"#$

B&P Intertrade Limited Hong Kong US$1,000,000 50 50 Metal trading
�note (vii)� �� 1,000,000�� �� !

�� (vii)�

Dongguan Baohua The People’s HK$24,840,000 51 51 Property holding
Steel-Rolling Co., Republic of �� 24,840,000� �� !

Limited (note (iii)) China
�� !"#$%&' �� !"#$

�� (iii)�

Guang Zhou Kai Di The People’s HK$8,000,000 51 51 Software
Software Co., Republic of �� 8,000,000� development
Limited (note (iv)) China �� !

�� !"#$%&' �� !"#$

�� (iv)�

�� !"#$%&' The People’s RMB30,000,000 69 69 Property development
�note (v)� Republic of �� 30,000,000� �� !"

�� (v)� China
�� !"#$

SteelnMetal.com Limited Korea Won1,000,000,000 50 – Metal exchange portal
�note (vii)� �� 1,000,000,000�� �� !"#$

�� (vii)�

�� !"#$%&' The People’s US$4,080,000 50 – Technology and
�� ! (note (vi), (vii)) Republic of 4,080,000�� marketing consultant
�� (vi), (vii)� China �� !"#$

�� !"#$

NQK ���� 

~K �� !�� 
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14. INVESTMENTS (continued)

a. Subsidiaries  (continued)

Notes:

(i) All holdings are ordinary shares except
Dongguan Hingwah Metals Factory
Limited, Dongguan Baohua Steel-Rolling
Co. ,  L imited ,  Guang Zhou Kai Di
Software Co., Limited, 

and 
which are equity interests.

(ii) Dongguan Hingwah Metals Factory
Limited was licensed to operate for a
period of 20 years commencing 26 July
1993.

(iii) Dongguan Baohua Steel-Rolling Co.,
Limited was licensed to operate for a
period of 15 years commencing 12 June
1994.

(iv) Guang Zhou Kai Di Software Co., Limited
was licensed to operate for a period of
15 years commencing 28 April 1999.

(v) was licensed to
operate for a period of 10 years
commencing 15 April 1999.

(vi) was
licensed to operate for a period of 30
years commencing 23 October 2000.

(vii) The Company has the power to control
the composition of the board of
directors and decide on the financial
and operat ing pol i c ies  of  these
compa n i e s .  Acco rd i n g l y,  t h e se
companies are considered as subsidiaries
of the Company and accounted for
under the consolidation method.

(viii) The above l ist includes only those
subsidiaries which in the opinion of the
Directors are material to the Group. To
give details of other subsidiaries would,
in the opinion of the Directors, result
in particulars of excessive length.
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14. INVESTMENTS (continued)

a. Subsidiaries  (continued)

The unsecured loans and amounts due from
and due to subsidiaries were unsecured,
without pre-determined repayment terms, and
are not expected to be repayable within one
year.

b. Associate

Group

2000 1999
HK$’000 HK$’000

Unlisted shares at cost 2,000 2,000
Net assets value at

acquisition 14,201 14,201
Shares of post-acquisition

profits of associate 15,596 13,828
Less: Dividends from

associate (4,000) (2,800)

27,797 27,229

At 31 December 2000, the Group indirectly
held ordinary shares in the following associated
company:

Place of Effective
incorporation percentage Nature of

Company and operation holding business

2000 1999

Nam Wah Precision The British 20 20 Investment
Product (BVI) Limited Virgin Islands holding
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14. INVESTMENTS (continued)

b. Associate  (continued)

The directors are of the opinion that the
underlying value of the associate is not less
than the carrying amount of the associate as
at 31 December 2000.

For the year ended 31 December 2000, the
Group has dividend income from associate of
HK$1,200,000 (1999: HK$2,800,000).

c. Other investments

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Club debentures
– at cost 1,268 988 144 144

Other investments 12,470 25,249 – –

13,738 26,237 144 144

15. LONG-TERM RECEIVABLES

Group

2000 1999
HK$’000 HK$’000

Loans to officers 1,742 1,985
Less: Current portion of loans (1,068) (997)

to officers

Long-term portion of loan 674 988
to officers
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15. LONG-TERM RECEIVABLES (continued)

The details of the loans to officers of the Group,
disclosed pursuant to Section 161B of the Companies
Ordinance are as follows:

Name of borrower YIN Mark YAN Cheuk Yam WANG Ji Yuan

Position Executive Director of Manager of
Director Subsidiary Subsidiary

Terms of the loan

– interest rate 4% per annum 2% per annum 6% per annum
     

– security unsecured unsecured unsecured
   

– repayment terms 5 years 5 years 1 year
 

– borrowing date 20 November 8 December 6 April 2000
1998 1997

Balance of the loans in respect of
principal and interest

– at 31 December 1999 HK$855,000 HK$375,000 RMB800,000
     375,000

– at 31 December 2000 HK$712,500 HK$275,000 RMB800,000
     275,000

Maximum balance outstanding
during the year HK$855,000 HK$375,000 RMB800,000
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16. DEFERRED BORROWING COSTS

Deferred borrowing costs represent expenses incurred
in connection with the issue of convertible bonds.

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Cost 2,119 – 2,119 –
Accumulated amortisation (54) – (54) –

2,065 – 2,065 –

17. INTANGIBLE ASSETS

Group

2000 1999
Portal

Development Domain
Costs Copyright names Trademarks Total Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Cost 5,456 1,822 390 335 8,003 –
Accumulated

amortisation (961) (354) (5) (4) (1,324) –

4,495 1,468 385 331 6,679 –
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18. INVENTORIES

Group

2000 1999
HK$’000 HK$’000

Raw materials 14,564 17,328
Work in progress 1,944 1,777
Finished goods 11,888 2,054
Goods-in-transit 8,027 7,062
Consumables 1,040 1,188

37,463 29,409

19. PROPERTIES UNDER DEVELOPMENT AND HELD FOR
SALE

Properties under development and held for sale are
held on the following terms:

Group

2000 1999
HK$’000 HK$’000

Overseas freehold 23,749 39,155

Overseas medium-term leases
(less than 50 years but not

not less than 10 years) 103,775 31,462

127,524 70,617

As at 31 December 2000, interest expenses of
approximately HK$1,264,800 (1999: HK$1,950,000),
with an average annual rate of 6%, were capitalised
as properties under development and held for sale.
At 31 December 2000,  the properties  under
development and held for sale of approximately
HK$23,749,000 (1999: HK$39,155,000) were pledged
to a bank to secure bills payable amounting to
approximately HK$15,820,000 (1999: HK$17,567,000)
(note 35.c.).
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20. SHORT-TERM INVESTMENTS

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Listed shares in Hong Kong 2,316 3,608 3 3
Overseas listed investments 343 – – –
Overseas unlisted investments – 17,308 – –

2,659 20,916 3 3

Market values of listed
investments
– Hong Kong 2,316 3,608 3 3
– Overseas 343 – – –

21. BILLS AND ACCOUNTS RECEIVABLE

Consideration in respect of sold properties are payable
by the purchasers pursuant to the terms of the sale
and purchase agreement. Sales of goods and
commission income from metal trading are payable
within three months by the customers. Rental in
respect of leased properties are payable by the
tenants on a monthly base. The aging analysis of
bills and accounts receivable is as follows:

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Within three months 636,628 379,927 8 1
Over three months but

within six months 1,008 72 – –
Over six months but

within twelve months 6,780 59 – –

644,416 380,058 8 1



We l lNe t  H o ld i n gs  L i m i te d   

81

 Notes to the Financial Statements (continued)  

31 December 2000     

22. TAXATION RECOVERABLE/PAYABLE

a. The amount of tax recoverable in the balance
sheet represents:

Group

2000 1999
HK$’000 HK$’000

Hong Kong 4 –
Overseas – 746

4 746

b. The amount of taxation payable in the balance
sheet represents:

Group

2000 1999
HK$’000 HK$’000

Hong Kong 3,000 3,000
Overseas 5,970 2,294

8,970 5,294
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23. BILLS AND ACCOUNTS PAYABLE

The aging analysis of bills and accounts payable is as
follows:

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Within three months 408,221 471,710 192 893
Over three months but

within six months 157,650 – – –
Over six months but

within twelve months 224 9 – –

566,095 471,719 192 893

24. SHARE CAPITAL

Company

’000 HK$’000

Authorised
Ordinary shares of

HK$0.10 each 1,200,000 120,000

Issued and fully paid
Ordinary shares of

HK$0.10 each
Beginning of year 879,353 87,935
Shares issued under share

option schemes a. 28,723 2,872
Placement of new shares b. 35,000 3,500
Repurchase of shares c. (31,400) (3,140)

End of year 911,676 91,167

a. Share options

The Company has share option schemes under
which the Directors may, at their discretion
grant options to full-time employees of the
Company or its subsidiaries to subscribe for
shares in the Company. The subscription price
cannot be lower than 80% of the average
closing price of the shares of the Company on
The Stock Exchange of Hong Kong Limited on
the five trading days immediately preceeding
the dates of grant of the options.
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24. SHARE CAPITAL (continued)

a. Share options (continued)

Details of share options were as follows:

Number of shares under options

Lapsed as 
Granted Exercised a result of

Subscription Beginning during during termination of
Date of grant price of year the year the year employment Adjustments End of year

HK$

8 July 1997 0.5441 1,830,000 – – – 389,061 2,219,061
31 December 1998 0.3957 10,200,000 – (4,349,944 ) (1,195 ) 2,087,313 7,936,174
28 September 1999 0.4988 39,400,000 – (24,373,000 ) (301 ) 8,376,516 23,403,215
29 March 2000 0.6800 – 18,000,000 – (3,000,000 ) – 15,000,000

51,430,000 18,000,000 (28,722,944 ) (3,001,496 ) 10,852,890 48,558,450

As at 31 December 2000, the outstanding share
options to subscribe for the shares were as
follows:

Number of shares Subscription
Date of grant Exercise period under options price

8 July 1997 8 July 1998 to 7 July 2001 2,219,061 HK$0.5441

31 December 1998 31 December 1999 to 30 December 2002 7,936,174 HK$0.3957

28 September 1999 27 December 1999 to 26 December 2002 23,403,215 HK$0.4988

29 March 2000 27 June 2000 to 26 June 2003 15,000,000 HK$0.6800

b. Placing of new shares

On 24 February 2000, the Company allotted
35,000,000 new ordinary shares at HK$1.18
per share through private placement.
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24. SHARE CAPITAL (continued)

c. Repurchase of shares

During the year, the Company purchased a
total of 31,400,000 (1999: 9,558,000) of its
shares on The Stock Exchange of Hong Kong
Limited at an aggregate consideration of
HK$25,073,000 (1999: HK$6,183,920).

Number of ordinary Average price Aggregate
Date of repurchase shares repurchased per share consideration paid

’000 HK$ HK$’000

April 2000 25,392 0.80 20,193
May 2000 5,704 0.81 4,634
June 2000 304 0.81 246

31,400 25,073
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25. RESERVES

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Share premium account

Beginning of year/period 333,406 312,700 333,406 312,700
Shares issued for acquisition

of subsidiary – 2,800 – 2,800
Bonus shares issue – (7,540) – (7,540)
Shares placement 37,800 31,500 37,800 31,500
Expenditure on shares

placement (830) (784) (830) (784)
Shares issued under share

option scheme 11,028 – 11,028 –
Repurchase of shares (22,117) (5,270) (22,117) (5,270)
End of year/period 359,287 333,406 359,287 333,406

Exchange fluctuation

Beginning of year/period 1,167 (123) – –
(Deficit) Surplus on

translation of financial
statements of overseas (4,128) 1,290 – –
subsidiaries

End of year/period (2,961) 1,167 – –

Contributed surplus

Beginning of year/period – 139,714 128,832 128,832
Goodwill on acquisition of

subsidiaries – (150,585) – –
Transferred from retained – 10,871 – –

profits
End of year/period – – 128,832 128,832

Investment properties
revaluation

Beginning of year/period 2,776 – – –
Surplus on revaluation 7,004 9,931 – –
Released on disposal (4,717) (6,515) – –
Transferred to income – (640) – –

statement
End of year/period 5,063 2,776 – –

361,389 337,349 488,119 462,238
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26. RETAINED PROFITS

Group Company

2000 1999 2000 1999
HK$’000 HK$’000 HK$’000 HK$’000

Company and subsidiaries 166,480 157,393 96,046 234,724
Associate 15,596 13,828 – –

182,076 171,221 96,046 234,724

27. BANK LOANS

Group

2000 1999
HK$’000 HK$’000

The bank loans were repayable
as follows:
Not exceeding one year 102,987 66,029

More than one year but not 10,016 9,116
exceeding two years

More than two years but not 17,133 26,947
exceeding five years

27,149 36,063

130,136 102,092

28. CONVERTIBLE BONDS

In December 2000, the Company issued convertible
bonds with an aggregate principal amount of
US$4,000,000. The bonds bear interest at a rate of
3% per annum on the outstanding principal balance
from time to time. The bonds mature on 4 December
2003, unless previously redeemed or converted.
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28. CONVERTIBLE BONDS (continued)

The bonds are convertible, at the option of the
bondholders, at any time from 4 December 2000 up
to and including the date of maturity, unless
previously redeemed, at an initial conversion price
of HK$0.86, subject to adjustment in certain
circumstances. No bondholders had converted the
convertible bonds to ordinary shares during the year
ended 31 December 2000.

The bonds may be redeemed, at the option of the
Company at any time on or after 4 December 2000,
but prior to maturity, in whole or in part, at a
redemption price equals to 100% of the principal
amount of the bonds, together with a premium of
13.5% on the outstanding principal balance and
accrued interest, if any.

If the average closing price of the Company’s share
for any five consecutive trading days is less than or
equal to HK$0.35, the bonds may be redeemed, at
the option of the bondholders, in whole or in part,
at any time prior to maturity, at a redemption price
equals to 100% of the principal amount of the bonds,
together with a premium of 15% on the outstanding
principal balance and accrued interest, if any.

29. DEFERRED TAXATION

Deferred taxation represents the taxation effect of
accelerated depreciation allowances.

There was no significant unprovided deferred taxation
as at 31 December 2000. Deferred taxation was not
provided for the investment properties revaluation
surplus because such surplus would not constitute a
timing difference for taxation purposes as the
realisation of the surplus would not be subjected to
taxation.
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30. RECONCILIATION OF PROFIT BEFORE TAXATION TO
NET CASH (OUTFLOW) INFLOW FROM OPERATING
ACTIVITIES

2000 1999
HK$’000 HK$’000

Profit before taxation 16,769 81,343
Depreciation of fixed assets 14,723 20,674
Share of profit of an associate (2,135) (4,535)
Interest received and receivable (8,481) (24,682)
Interest paid and payable 22,665 34,493
Interest element of finance leases 360 107
Dividends received from (130) (467)

investments
Loss on disposals of fixed assets 413 318
(Gain) loss on disposals (16,367) 17,516

of investments
Investment in an associate – 50

written off
Amount due from an associate – 665

written off
Gain on disposal of (3,863) (1,043)

a subsidiary
Provision for unrealised loss 1,828 382

of short-term investments
Effect of foreign exchange (4,895) (4,247)

rate changes
Amortisation of discount on (336) (3,194)

other investments
Surplus on investment – (640)

properties revaluation
Amortisation of deferred 54 –

borrowing costs
Amortisation of intangible

assets 1,324 –
Increase in inventories (64,961) (2,941)
Increase in bills, accounts

receivable, deposits and (208,746) (105,468)
prepayments

Increase in bills,
accounts payable and 109,768 78,953
accrued charges

Net cash (outflow) inflow from
operating activities (142,010) 87,284



We l lNe t  H o ld i n gs  L i m i te d   

89

 Notes to the Financial Statements (continued)  

31 December 2000     

31. ANALYSIS OF CHANGES IN FINANCING DURING THE
YEAR

Share capital
(including

share Convertible Finance lease
premium) bonds Loans obligations

HK$’000 HK$’000 HK$’000 HK$’000

Balance at 31 December 1999
421,341 – 105,511 982

Cash inflows (outflows)
from financing 29,113 29,081 (23,881) (3,620)

Deferred borrowing costs – 2,119 – –
Inception of finance lease – – – 7,218

contracts

Balance at
31 December 2000 450,454 31,200 81,630 4,580
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32. DISPOSAL OF A SUBSIDIARY

a. Net assets disposed of:

HK$’000

Fixed assets 5,315
Accounts receivable 97
Accounts payable (135)

5,277

Gain on disposal 3,863

9,140

Satisfied by:
Cash 9,140

The cash flow contributed by the subsidiary
disposed of during the year was not significant.

b. Analysis of net inflow of cash and cash
equivalents in respect of the disposal of a
subsidiary:

HK$’000

Cash consideration 9,140

33. MAJOR NON-CASH TRANSACTIONS

During the year the Group entered into finance lease
contracts in respect of a total capital value at the
inception of the leases of HK$7,218,000.
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34. CONTINGENT LIABILITIES

At 31 December 2000, the Group had contingent
liabilities not provided for in the books as follows:

Group

2000 1999
HK$’000 HK$’000

Guarantee for general banking
facilities granted to 24,930 24,930
an associate

35. CHARGE ON ASSETS

At 31 December 2000, the following assets were
pledged:

a. Bank deposits amounting to approximately
HK54,400,000 (1999: HK$81,902,000) were
pledged to secure general banking facilities.

b. Investment properties with a net book value
of approximately HK$173,500,000 (1999:
HK$152,000,000) and certain leasehold land
and buildings with a net book value of
approximately  HK$129,328,000 (1999:
HK$131,626,000) were pledged to secure
general banking facilities.

c. Certain overseas properties under development
and  h e ld  fo r  s a l e  o f  app rox imate ly
HK$23,749,000 (1999: HK$39,155,000) were
pledged to secure bills payable amounting to
approx imately  HK$15,820 ,000 (1999:
HK$17,567,000).

d. Certain overseas l is ted investments  of
approximately HK$343,000 (1999: nil) were
pledged to secure loan facility.
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36. COMMITMENTS

a. Commitments under operating leases

At 31 December 2000 the Group had the
following commitments under operating leases
to make payments in respect of land and
buildings in the next year as follows:

Group

2000 1999
HK$’000 HK$’000

Operating leases which
expire:
– within one year 235 382
– in the second to fifth

       years inclusive 4,274 408

4,509 790

b. Capital commitments

Group

2000 1999
HK$’000 HK$’000

Contracted but not  
provided for 29,350 8,260
construction of property
under development



We l lNe t  H o ld i n gs  L i m i te d   

93

 Notes to the Financial Statements (continued)  

31 December 2000     

37. RETIREMENT BENEFITS

The Group operates a defined contribution retirement
scheme for certain employees, the assets of which
are held separately from those of the Group in
independently administered funds. The cost of this
retirement scheme is  charged to the income
statement when the contributions fall due. The
Group’s contributions are based on 5% of employee
monthly salaries but may be reduced by contributions
forfeited by those employees who leave the scheme
prior to vesting fully in the contributions.

For employees employed after 1 December 2000, the
Group has arranged for these employees to join the
Mandatory Provident Fund Scheme. Each of the Group
and the employees make monthly mandatory
contribution to the scheme of 5% of the employees’
basic salaries, with an upper limit of HK$1,000 for
both the Group and employees.

The Group’s  contributions net  of  forfeited
contributions to the retirement scheme charged to
the income statement during the year was
approximately HK$935,000 (1999: HK$805,000). The
amount of the forfeited contributions by those
employees who left the scheme prior to vesting fully
in the contributions utilised to reduce the Group’s
contributions to the scheme during the year was
approximately HK$142,000 (1999: HK$250,000) and
there was none (1999: Nil) available at the balance
sheet date for such use.

38. COMPARATIVE FIGURES

Certain prior year comparative figures have been
reclassified to conform to current year’s presentation.
In particular, the comparative figures have been
adjusted or expanded to take into revised SSAP1 and
Appendix 16 of Listing Rules “Disclosure of Financial
Information” issued by the Stock Exchange Hong
Kong Limited which became effective during the year.


