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CHAIRMAN'S STATEMENT

OPERATION REVIEW

The year 2000 was chaotic for stock markets worldwide, and
particularly for Hong Kong. After having witnessed the emergence
of the “internet phenomena” during the later part of 1999 and
the first quarter of 2000, we saw one of the most devastating
market corrections imaginable. Almost all internet companies,
irrespective of size, scale, and markets, had their share prices
slashed, some by 95%, in a matter of weeks between March and
June 2000.

During the first half of 2000, the Group made significant
investments in several internet related businesses, both in private
and public companies. Although the Group took a progressive
approach in investments in technology and internet related
businesses, the Group maintained a good liquidity with close to
HK$400 million in cash as at the end of 2000, with negligible
debt below 10% of its consolidated net asset value. Most of our
revenue was derived from income from our debt securities

investments and bank deposits.

On the negative side, the Group’s earning was adversely
affected by two main factors — a sizeable provision of a receivable
from a listed company, and losses from investments in internet
related businesses. The receivable was a residual payment due to
us from the sale of an interest in Island Dyeing and Printing
Company Limited, since renamed Can Do Holdings Limited, back
in 1997. The drastic correction for internet related stocks affected
our performance both in terms of provision in diminution in
value of investments and share of losses in those investments

whose results we equity accounted for.

Our investment in Argyle Centre continued to contribute

satisfactory profit to the Group.
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The Group had a diversified portfolio as at the year end
2000. Most of the Group’s investments are based in HK$ and

US$ and are not exposed to foreign currency risks.

Looking forward, the Group will be cautious and will continue
to make investments in debt securities and will focus in nurturing
its existing investments including internet related ones. There are
also plans to increase the Group's exposure to traditional

industries so as to achieve a more diversified portfolio.

Fung Wing Cheung, Tony

Chairman

Hong Kong, 10th April, 2001
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