OXFORD PROPERTIES & FINANCE LIMITED


OXFORD PROPERTIES & FINANCE LIMITED

(Incorporated in Hong Kong with limited liability)

The Directors of Oxford Properties & Finance Limited (the “Company”) are pleased to announce the audited consolidated results of the Company and its subsidiaries (the “Group”) for the year ended 31st January, 2001 together with the comparative figures for the previous year as follows:




2001

2000


Note
HK$’000

HK$’000
Turnover

75,213

66,265

Direct expenses

(18,476
)
(17,026
)



56,737

49,239

Other revenue

6,444

6,202

Administrative expenses

(5,514
)
(6,378
)

Profit from operations

57,667

49,063

Finance costs

(17,464
)
(17,393
)

Share of results of associates

510

269

Profit before taxation

40,713

31,939

Taxation
(1)
(5,609
)
(4,102
)

Profit before minority interests

35,104

27,837

Minority interests

(2,699
)
(3,233
)

Net profit for the year

32,405

24,604

Dividends
(2)
(22,361
)
(18,973
)

Profit for the year, retained

10,044

5,631



HK cents

HK cents

Earnings per share
(3)
47.8

36.3





Notes:
(1)
Taxation



2001

2000




HK$’000

HK$’000

The charge (credit) comprises:

  Company and subsidiaries

    Hong Kong Profits Tax

5,207

4,093

    Overseas tax

142

157

    Tax refunded

─

(911
)

    Deferred taxation

154

671

  Associates

    Hong Kong Profits Tax

106

92




5,609

4,102

Hong Kong Profits Tax is calculated at 16% (2000: 16%) on the estimated assessable profit for the year. Overseas tax is calculated at the rates prevailing in the relevant jurisdictions.

(2)
Dividends




2001

2000




HK$’000

HK$’000

Interim dividend paid:

  HK8 cents (2000: Nil) per ordinary share

5,421

─

Special interim dividend paid:

  Nil (2000: HK 8 cents) per ordinary share

─

5,421

Final dividend proposed:

  HK25 cents (2000: HK 20 cents) per ordinary share
16,940

13,552




22,361

18,973

(3)
Earnings per share
The calculation of basic earnings per share is based on the net profit for the year of HK$32,405,000 (2000: HK$24,604,000) and on 67,760,000 (2000: 67,760,000) ordinary shares in issue during the year.

Depreciation

Depreciation of HK$210,000 (2000: HK$103,000) was charged to the income statement for the year in respect of the Group’s investment properties and other fixed assets.

DIVIDENDS
The Board of Directors now recommends the payment of a final dividend of HK25 cents (2000: HK20 cents) per share to be paid on 10th August, 2001 to shareholders on the register at 26th June, 2001. Together with the interim dividend of HK8 cents (2000: Special Interim Dividend of HK8 cents) per share paid in December, 2000, the total dividend for the year amounts to HK33 cents (2000: HK28 cents) per share.

REVIEW OF OPERATIONS
The principal activities of the Group continue to be investment holding, property investment, property development and provision of property agency services. Substantially all the activities of the Group are based in Hong Kong and more than 90% of the Group’s turnover and profit from operations were derived from lease of properties in Hong Kong.

Since the impact of the Asian currency turmoil has eased in 2000 and the economic climate has improved, the demand in commercial and residential leasing began to firm. The turnover from the Group’s long term property portfolio increased by approximately 14% owing to the increase of occupancy of Jubilee Centre Phase II.

For the financial year ended 31st January 2001, the Group reported a net profit after taxation and minority interests of HK$32 million. The overall increase in net profit was mainly due to the increase of occupancy of Jubilee Centre Phase II. Another reason was that market rental began to firm beginning from the first quarter of 2000 and did not further go down. In Hong Kong, the Group's rental income in respect of Jubilee Centre Phase II increased significantly while rental from other investment properties in Hong Kong suffered a slight decrease. New leases have to be negotiated at prevailing low rentals. With the existing leases coming due for renewal, the Group has to offer a reduction of rental and more rent free period to retain the existing tenants.

In view of the possibility that plot ratio and height restriction may be eased in Kowloon Tong area in the next two or three years, the Directors have decided to continue to delay the commencement of the Oxford Road, Kowloon Tong project, even though the airport has already moved to Chek Lap Kok, so as to generate most benefit for the shareholders.

The Group’s major Guam investment property ─ Aspac Industrial Park Phase I suffered a slight decline of rental income owing to the protracted economic downturn in Guam. As economic conditions in Guam and Japan are still not favourable, the development of Lot No. 5148-3 and 5148-4, Tamuning, Guam will continue to be postponed.

No material acquisitions or disposals of subsidiaries and associates were transacted during the year.

The Group has a total of 23 (2000: 32) staff. Staff costs incurred during the year amounted to HK$5,058,000 (2000: HK$4,996,000).

FINANCE ACTIVITIES
Shareholders’ funds at 31st January, 2001 amounted to HK$1,089 million (2000: HK$1,079 million). At 31st January, 2001, total borrowings of the Group were HK$167 million (2000: HK$176 million) which bear interest at floating rate and are substantially repayable in Hong Kong dollars. The bank borrowings to the extent of HK$44 million (2000: HK$40 million) were repayable within one year. Accordingly, the Group’s gearing ratio at 31st January, 2001 is 15.3% (2000: 16.3%). The Group’s available undrawn bank facilities at 31st January, 2001 amounted to HK$54 million (2000: HK$37 million).

At 31st January, 2001, properties of the Group with an aggregate book value of approximately HK$903 million (2000: HK$917 million) were mortgaged or charged to banks for credit facilities granted to the Group.

At 31st January, 2001, the Company had issued guarantees for banking facilities granted to certain subsidiaries to secure the banking facilities granted to these subsidiaries to the extent of HK$221 million (2000: HK$221 million) of which approximately HK$167 million (2000: HK$176 million) was utilized.

PROSPECTS

The Board of Directors expects that the economy of Guam will still be under depression and will last for further one or two years. Moreover, since the economy of Hong Kong is under slow improving and the leasing market is still soft, the Board of directors is more conservative about the performance of the coming year. But, the Directors are still confident that the Group will maintain a sound financial foundation and continue its cautious business strategy in identifying investment opportunity in Hong Kong and elsewhere.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
During the year, neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

CLOSURE OF REGISTRATION

The Register of Shareholders will be closed from Tuesday, 26th June, 2001 to Friday, 6th July, 2001, both dates inclusive, during which period no transfer of shares will be effected. In order to qualify for the proposed final dividend, all transfers accompanied by the relevant share certificates must be lodged with the Company’s Registrars, Sums Limited, 1601 Wing On Centre, 111 Connaught Road, Central, Hong Kong not later than 4:00 p.m. on Friday, 22nd June, 2001.

OTHER INFORMATION
All the information required by paragraphs 45(1) to 45(3) of Appendix 16 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited will be subsequently published on the website of The Stock Exchange of Hong Kong Limited in due course.


By order of the Board


Lee Teh Yee William


Chairman

Hong Kong, 21st May, 2001

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of the Company will be held at Jade Ballroom 1, 3/F, Hotel Furama, 1 Connaught Road, Central, Hong Kong on Friday, 6th July, 2001 at 9:30 a.m. for the following purposes:

(1)
To receive and adopt the Audited Financial Statements and the Reports of the Directors and Auditors for the year ended 31st January, 2001.

(2)
To declare a final dividend.

(3)
To re-elect retiring Directors and to fix the Directors' remuneration.

(4)
To re-appoint Auditors for the ensuing year and authorise the Directors to fix their remuneration.

(5)
As special business to consider and, if thought fit, pass with or without amendments, the following resolution as Ordinary Resolution:

Ordinary Resolution

"THAT a general mandate be and is hereby unconditionally given to the Directors to issue and dispose of additional shares not exceeding twenty per cent of the issued share capital of the Company until the next Annual General Meeting."

By order of the Board

Ho Kwok Kuen

Secretary

Hong Kong, 21st May, 2001

Notes:

1.
A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote on his behalf. A proxy need not be a member of the Company. All proxies must be lodged with the Company's registered office at 1601 Wing On Centre, 111 Connaught Road, Central, Hong Kong, not less than 48 hours before the time fixed for the meeting.

2.
The Register of Members will be closed from Tuesday, 26th June, 2001 to Friday, 6th July, 2001, both days inclusive, during which period no transfer of shares will be effected. In order to qualify for the proposed final dividend, all transfers accompanied by the relevant share certificates must be lodged with the Company's Registrars, Sums Limited, 1601 Wing On Centre, 111 Connaught Road, Central, Hong Kong not later than 4:00 p.m. on Friday, 22nd June, 2001.

3.
Concerning Ordinary Resolution in item 5 above, the Directors wish to state that they have no immediate plans to issue any new shares of the Company. Approval is being sought from Members as a general mandate in compliance with Section 57B of the Companies Ordinance and the Listing Rules of The Stock Exchange of Hong Kong Limited.

Please also refer to the published version of this announcement in the Hong Kong iMail.
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