Please also refer to the published version of this announcement in the South China Morning Post.


The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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DECLARATION OF PARTIAL OFFER BECOMING UNCONDITIONAL AND

CLOSURE OF THE PARTIAL OFFER

Further to the announcement made by the Company on the HKSE teletext on 15th June, 2001 declaring the Partial Offer unconditional, as at the Closing Date, the Company has received pursuant to the Partial Offer:

(i)
valid acceptances in respect of 43,139,864 EEIC Shares, representing more than 2 EEIC Shares out of 10 existing EEIC Shares at the Closing Date, other than those already owned, controlled or agreed to be acquired by the Company and its concert parties; and

(ii)
99.64% of the votes from the Independent Shareholders having been voted in favour of the Partial Offer.

Accordingly, as at the date of this announcement, the Partial Offer became and is declared to be unconditional in all respects.

Reference is made to the circular distributed to the shareholders of EEIH dated 25th May, 2001. Terms defined therein shall have the same meanings herein unless the context requires otherwise.

THE PARTIAL OFFER BECOMING UNCONDITIONAL

The Partial Offer was made in respect of 2 EEIC Shares out of every 10 existing EEIC Shares, other than those already owned, controlled or agreed to be acquired by the Company and its concert parties and was extended to each Independent Shareholder as at the Record Date at US$3.08 in cash per Offer Share.

Further to the announcement made by the Company on the HKSE teletext on 15th June, 2001 declaring the Partial Offer unconditional, as at the Closing Date, there were 81,341,797 EEIC Shares in the hands of the public, other than those already owned, controlled or agreed to be acquired by the Company and its concert parties. Of the 81,341,797 EEIC Shares, 6,953,800 EEIC Shares were issued to Independent Optionholders pursuant to the exercise of Options on or before the Closing Date.

The Company wishes to announce that as at the Closing Date, the Company has received pursuant to the Partial Offer:-

1
valid acceptances in respect of 43,139,864 EEIC Shares, representing more than 2 EEIC Shares out of 10 existing EEIC Shares at the Closing Date, other than those already owned, controlled or agreed to be acquired by the Company and its concert parties; and

2
99.64% of the votes received from the Independent Shareholders having been voted in favour of the Partial Offer.

Accordingly, as at the date of this announcement, the Partial Offer became and is declared to be unconditional in all respects.

LEVEL OF ACCEPTANCES

As at the Closing Date, the number of Shares for which valid acceptances of the Partial Offer have been received are as follows:-

Acceptances 
Number of EEIC Shares
As a percentage of EEIC Shares (other than those already owned, controlled or agreed to be acquired by the Company and its concert parties) as at the Closing Date

Entitled Offer Shares 
15,058,985
18.51%

Excess EEIC Shares 
28,080,879
34.52%

TOTAL 
43,139,864
53.03%

Pursuant to the terms of the Partial Offer, the Company will acquire a total of 16,268,359 EEIC Shares, which represent 2 EEIC Shares out of every 10 existing EEIC Shares at the Closing Date, other than those already owned, controlled or agreed to be acquired by the Company and its concert parties.

LEVEL OF VOTING

As at the Closing Date, the number of votes for and against the Partial Offer which have been received from the Independent Shareholders are as follows:-


Number of EEIC Shares voted for or against the Partial Offer
As a percentage of the total number of votes received from the Independent Shareholders as at the Closing Date

FOR the Partial Offer 
59,173,133
99.64%

AGAINST the Partial Offer 
211,188
0.36%

TOTAL 
59,384,321
100.00%

SHAREHOLDING POSITION BEFORE AND AFTER THE PARTIAL OFFER

The table below set out the shareholding positions of the Company and its concert parties before and after the Partial Offer. After the Partial Offer, EEIC will become a subsidiary of EEIH.


Before the Partial Offer
After the Partial Offer


No. of EEIC Shares
Approximate percentage of issued share capital of EEIC
No. of EEIC Shares
Approximate percentage of issued share capital of EEIC

The Company 
59,349,600
43.652%
75,617,959
52.150%

Concert parties 
2,222,400
1.635%
4,310,400
2.972%

Subtotal 
61,572,000
45.287%
79,928,359
55.122%

Public 
74,387,997
54.713%
65,073,438
44.878%

Total 
135,959,997
100.000%
145,001,797
100.000%

By Order of the Board
David So Cheung Sing
Chairman
Hong Kong, 15th June, 2001
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