SHAW BROTHERS (HONG KONG) LIMITED

2000/2001 FINAL RESULTS ANNOUNCEMENT

GROUP RESULTS

The Board of Directors announces that the Group's audited consolidated net profit after taxation for the year ended 31st March, 2001 amounted to HK$673,697,000 compared to HK$209,783,000 for the previous year.

The relevant details are as follows:



2001

2000


Note
HK$'000

HK$'000



TURNOVER

33,143

31,868

COST OF SALES

(6,152
)
(3,609
)



GROSS PROFIT

26,991

28,259

OTHER REVENUES

27,183

16,720

SELLING AND DISTRIBUTION EXPENSES

(2,437
)
(937
)

GENERAL AND ADMINISTRATION EXPENSES

(33,532
)
(33,092
)

OTHER OPERATING EXPENSES

(17,594
)
(17,303
)





611

(6,353
)

PROFIT ON DEEMED DISPOSAL OF INTEREST

 IN AN ASSOCIATED COMPANY

-

90,545

GAIN ON DISPOSAL OF FILM LIBRARY
1
471,980

-




OPERATING PROFIT

472,591

84,192

FINANCE COSTS

(296
)
(6,473
)





472,295

77,719

SHARE OF PROFITS OF ASSOCIATED COMPANIES

237,968

152,840



PROFIT BEFORE TAXATION

710,263

230,559



TAXATION
2

 Company and subsidiaries

-

(158
)

 Associated companies

(36,566
)
(20,618
)





(36,566
)
(20,776
)



PROFIT ATTRIBUTABLE TO SHAREHOLDERS

673,697

209,783

APPROPRIATIONS

 TRANSFER TO CAPITAL RESERVE

-

(33,496
)

 DIVIDENDS:

  Interim dividend paid - 10.0 cents (2000: 5.0 cents)

(39,839
)
(19,920
)

  Proposed final dividend - 15.0 cents (2000: 15.0 cents)

(59,758
)
(59,758
)





(99,597
)
(113,174
)



PROFIT FOR THE YEAR RETAINED

574,100

96,609



EARNINGS PER SHARE
3
HK$1.69

HK$0.53

NOTES TO THE ACCOUNTS

1.
Gain on disposal of film library

On 15th May, 2000, the Group disposed of all the rights and titles of the Group's films and pictures, and the related assets (collectively the "film library") at a consideration of HK$480 million. The gain on disposal represents the excess of consideration over the book value of the film library less outgoings incurred. This gain is considered capital in nature.

2. 
Taxation


Hong Kong profits tax has not been provided as the Group has no estimated assessable profit for the year (2000: 16%). Tax on overseas profits has been calculated, where applicable, at the rates of taxation prevailing in the countries in which the Group operates.

3.
Earnings per share


The calculation of earnings per share is based on earnings for the year of HK$673,697,000 (2000: HK$209,783,000) and on 398,390,400 ordinary shares in issue throughout the two years ended 31st March.

ASSOCIATED COMPANIES

In the year ended 31st March, 2001 the Group changed its policy in respect of the accounting for intangible assets acquired through its investments in associated companies.

Previously a proportion of the cost of acquisition of Television Broadcasts Limited, an associated company, was attributed to the broadcasting licence, contracts with artistes and the film library of that associated company. Such intangibles were included as part of the Group's investment in associated companies. No amortisation was provided for these assets and their carrying value was reviewed annually by the Directors to determine whether any permanent impairment in value had occurred.

During the year, the new Hong Kong Statement of Standard Accounting Practice Number 29 ("SSAP 29") "Intangible assets" was introduced by the Hong Kong Society of Accountants and will become effective for financial statements relating to periods beginning on or after 1st January, 2001. With reference to these recent developments in the definition of and accounting for intangible assets, the Directors reviewed the accounting treatment on intangible assets and consider that it is no longer appropriate to recognise a separate value for these assets in the Group accounts.

Accordingly, the Group's revised policy is to attribute no value to these assets and to account for the cost attributed to the intangibles as goodwill on acquisition. In accordance with the Group's accounting policy for acquired goodwill, such amounts are taken to reserves in the year of acquisition. This change of accounting policy has been applied retrospectively and comparatives have been restated accordingly. The effect of this change is to reduce the Group's investment in associated companies at 1st April, 1999 by HK$934,332,000 and to decrease opening retained profit at 1st April, 1999 by HK$376,938,000 and opening distributable general reserve at 1st April, 1999 by HK$557,394,000. There is no effect on the previously reported profit figures.

Distributable reserves

Distributable reserves of the Company at 31st March, 2001, calculated under Section 79B of the Hong Kong Companies Ordinance, amounted to approximately HK$1,571,164,000 (2000: HK$1,092,997,000).

BUSINESS REVIEW

The disposal of the Group's films and pictures, and the related assets was successfully concluded and the Group will now concentrate on investments in the media and entertainment industries.

An associated company, Hong Kong Digital Movie City Company Limited, was successful in the tender for Lot 87 in Tseung Kwan O for the development of studio and ancillary facilities. Application has been made for a comprehensive development combining both Lots 61 and 87 in Tseung Kwan O and the decision of the Government is expected shortly.

The processing of the application for the redevelopment of the Clearwater Bay Road site has moved to an advanced stage and a determination of the extent and character of the redevelopment is expected from the District Planning Office, Sai Kung in the current financial year.

The Group had no significant external borrowing and consequently none of the Group's assets are subject to any charge. One of our subsidiaries, Shaw Brothers (Thailand) Company Limited, was liquidated during the year.

DIVIDEND AND CLOSURE OF REGISTER OF MEMBERS

The Directors will recommend at the Annual General Meeting to be held on Friday, 21st September, 2001, a final dividend of 15.0 cents per ordinary share to shareholders who are on the Register of Members on that date. This, together with the Interim Dividend of 10.0 cents per ordinary share amounts to a total distribution of 25.0 cents per ordinary share for the year.

The Register of Members of the Company will be closed from Tuesday, 11th September, 2001 to Friday, 21st September, 2001, both days inclusive. The Final Dividend, if approved, will be paid to shareholders on 22nd October, 2001.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the year, there was no purchase, sale or redemption by the Company or any of its subsidiaries of the Company's shares.

CORPORATE GOVERNANCE

During the year, the Company was in compliance with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited ("the Stock Exchange") save that independent non-executive directors who have not been appointed for a specific term are subject to retirement by rotation as specified by the Company's Articles of Association.

Run Run Shaw

Chairman

Hong Kong, 22nd June, 2001

The 2001 Annual Report of the Company containing all the information required under the rules governing the Listing of Securities on the Stock Exchange will be published on the Stock Exchange website in due course.

NOTICE OF ANNUAL GENERAL METING

Notice is hereby given that the Annual General Meeting of the Shareholders of the Company will be held at the Harbour Room, Mezzanine Floor, Kowloon Shangri-La Hotel, on Friday, 21st September, 2001 at 12:00 noon for the following purposes:

(1)
To receive and consider the Company's Accounts and the Reports of the Directors and Auditors for the year ended 31st March, 2001.

(2)
To sanction a final dividend.

(3)
To elect Directors and to fix their remuneration.

(4)
To appoint Auditors and to authorise the Directors to fix their remuneration.

(5)
As special business, to consider and, if thought fit, pass the following resolution as an Ordinary Resolution:


"THAT:

(a)
subject to paragraph (c) of this resolution, the exercise by the directors of the Company during the Relevant Period of all powers of the Company to allot, issue or deal with additional shares in the share capital of the Company or securities convertible into such shares or options, warrants, or similar rights to subscribe for any shares or convertible securities and to make and grant offers, agreements and options which might require the exercise of such powers be and is hereby generally and unconditionally approved;

(b)
the approval in paragraph (a) shall authorise the directors of the Company during the Relevant Period to make and grant offers, agreements and options which might require the exercise of such power after end of the Relevant Period;

(c)
the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option or otherwise) by the directors of the Company pursuant to the approval in paragraph (a), otherwise than pursuant to Rights Issue, the exercise of the subscription rights or conversion under the terms of any warrants issued by the Company or any securities which are convertible into shares of the Company and from time to time outstanding, the exercise of any options granted under the share option scheme of the Company, or any shares allotted in lieu of the whole or part of a dividend on shares of the Company in accordance with the bye-laws of the Company from time to time shall not exceed 20% of the aggregate nominal amount of the share capital of the Company in issue as at the date of this resolution and the said approval be limited accordingly; and

(d)
for the purpose of this resolution:


"Relevant Period" means the period from the passing of this resolution until whichever is the earlier of:

(i)
the conclusion of the next annual general meeting of the Company;

(ii)
the expiration of the period within which the next annual general meeting of the Company is required by the bye-laws of the Company or any applicable laws to be held; and

(iii)
the revocation or variation of this resolution by an ordinary resolution of the shareholders of the Company in general meeting.


"Rights Issue" means an offer of shares of the Company open for a period fixed by directors of the Company to holders of shares of the Company on the register of members of the Company on a fixed record date in proportion to their then holdings of such shares (subject to such exclusion or other arrangement as the directors of the Company may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations under the laws of, or the requirements of any recognised regulatory body or such stock exchange in, any territory outside Hong Kong)."

(6)
To transact any other ordinary business of the Company.

By Order of the Board

Lau Siu Keung Lawrence

Company Secretary

Hong Kong, 22nd June, 2001

Notes:

1.
A member entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and, on a poll, vote in his stead; a proxy need not also be a member of the Company. To be valid, the proxy form together with the power of attorney or other authority (if any) under which it is signed, must be deposited at the registered office of the Company, Lot 220 Clear Water Bay Road, Kowloon, not later than 48 hours before the time appointed for holding the meeting.

2.
The Transfer Books and Register of Members of the Company will be closed from Tuesday, 11th September, 2001 to Friday, 21st September, 2001, both days inclusive. In order to qualify for the proposed final dividend, all transfers accompanied by the relevant share certificates must be lodged with the Company's Registrars, Central Registration Hong Kong Limited, at 17th Floor, Hopewell Centre, 183 Queen's Road East, Hong Kong, for registration not later than 4:00 p.m. on Monday, 10th September, 2001.

Please also refer to the publish version of this announcement in the Hong Kong iMail.

四
第 七 頁，共 1 頁
Shaw Brothers (Hong Kong) Limited –​​ Announcement 
(22th June, 2001)

