08

CHAIRMAN'S

STATEMENT

Yang Lan %8

Chairman E®

On behalf of the
Board, | have the
pleasure in presenting
the 2001 Annual
Report to the
Shareholders
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The year 2001, our |st year of operation was a vibrant year for
SunTV. Having built a library containing over 5,000 hours of footage
and launched the first history and biography thematic satellite channel
and landed in two cable channels in Hong Kong and Taiwan during
the year, SunTV has rapidly made it's mark as the quality programming
leader of the Asian television industry. During the year, together with
all devoted staff's efforts and commitment, we strive to realize our
mission,"'to educate through entertainment, and to illuminate through
information”,

We have basically turned the idea for a Pan-Greater China quality
thematic programme library, which we came up with one year ago,
into reality. We would like to express our sincere gratitude for the
trust and supports from the society. Today we celebrate a year of
impressive growth. Based on our experience and foundation, we will
continue to march forward, consolidating our leading position in the
multi-media services industry.

SunTV's rapid rise to prominence can be attributed to several
unprecedented achievements:

In only two and a half months, we built and started operation of
a 30,000 sq. ft. studio; the most technically advanced in Hong Kong.

A full thematic channel was launched within 4 months, the first
Mandarin language channel of it's kind.
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The |st bottom-line breakeven quarter has been achieved within
8 months after the channel was launched. The increase in advertising
revenue proved the popularity of our programs.

We have obtained approval for broadcast in China one month
after the channel was launched, one of the 6 approvals for Mandarin
language channels (application for such approval usually takes
several years).

A survey by A.C. Nielsen demonstrated SunTV's ability to attract
audiences: programming made rating grow at least 4 times on
Beijing Cable with high quality viewers.

Forbes magazine ranked SunTV as one of the “"Global 300 Best
Small-Cap Companies”. SunTV was also selected as one of the
top twenty “Future Stars": the only company in Greater China to
attain this prestigious honor.

We acquired the first Mandarin language full theme travel channel,
which allowed us to achieve synergies in low cost operations.

SunTV's syndication network shall reach over a hundred Chinese
regional networks, covering more than 70 million Chinese TV
households (over 50% of the total).

With sales offices in Beijing, Shanghai, Hong Kong, Guangzhou,
Chengdu and Taipei, and with about 100 staff led by the former
national sales manager of a US Fortune 500 corporation, the largest
4A agency national media director, the leading domestic ad agency
president, and a CCTV ad company vice general manager, we offer
one-stop shopping for advertisers:

Ad sales of SunTV's own spots - History Channel, Travel Channel
& syndicated blocks

Ad planning & other media buying services for clients

Sales of bartered spots from other media - TV, print, internet,
billboards, etc.

In addition to standard TV, we also offer Multi-media distributions
including:
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TV syndications —1 00 regional network syndication to be launched

Books —10 titles published with 10,000 copies sold; 40 titles with
4 million copies planned for 2001

VCDs —10 wholesaler outlets in Shanghai

Having captured the market with our quality history and biography
programs, we aim to expand market share by re-launching the Travel
Channel by summer 2001 as well as providing a wider variety of
programs to cater for different viewers' needs. We believe that the
definition of culture is quite extensive —"the survival status of the
society is culture”. Based on this interpretation, we will further
increase the profound programs on current affairs, providing stronger
responsiveness to our daily encounters.

The value of the content owned by the Group has yet to be fully
realized. Apart from distributing through various TV channels, we have
started to distribute our content through other media channels such
as books,VCDs, and Internet.To maintain high quality program production,
the Group plans to strengthen its production capacities in Beijing and
Shanghai, Thus facilitating higher responsiveness to most of the viewers'
taste. Cost savings are another incentive for the Group to enhance
its production in the PRC. In addition to the production facilites, SunTV
will build a 20,000 hours program library by 2005. 5,000 hours of
programs have been accumulated by the 2000/01 year end. Furthermore,
more appealing programs such as “Yang Lan Studio",“B4 8 F" etc
will be launched in the near future. These are all programs which
advertisers have expressed great interest in sponsoring.

One of our missions is knowledge marketing. The Group wants to
turn knowledge in every discipline and package it as a product both
interestingly and entertainingly to satisfy the viewers' intellectual
needs, especially the educational needs for the youth.This not only
contributes to the society, but also creates the corporate image of
the Group, further reinforcing the brand of "Sun".

With this noble vision in mind, Sun TV will continue to explore
opportunities to achieve success in business developments and
produce more high quality programs, extending its presence and
audience coverage in Chinese-language region. Riding on the cultural
heritage of the East and West, we strive to restate the history and
to record contemporary successes in the world's fastest growth
region, marking our footprints in the prosperous future.

Yang Lan

Chairman

Hong Kong, |2th june, 2001
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