The Company was incorporated in Bermuda under the
Companies Act 1981 of Bermuda as an exempted company
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Group is principally engaged in the civil construction and

media-related businesses.

The Group’s accounting policy for goodwill arising on
consolidation, which in prior years was written off to reserves
immediately on acquisition, was changed during the year ended
31st March, 2001 and such goodwill is now capitalised and
amortised on a straight line basis over its useful economic life.
The directors consider that the new policy will give a better
presentation of the results and the financial position of the
Group.

This change in accounting policy has been applied
retrospectively — resulting in an increase in accumulated losses
at Ist April, 1999 of HK$7,363,417,and an increase in the loss
in the current year of HK$6,050,878 (2000: Nil). Comparative
amounts have been restated in line with the new accounting

policy.
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The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of

certain properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are set out as

follows:

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to

31st March each year.

The results of the subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group's share of the
separable net assets at the date of acquisition of a subsidiary
and is capitalised and amortised on a straight line basis over

its useful economic life.

On the disposal of an investment in a subsidiary, the attributable
amount of unamortised goodwill is included in the

determination of the profit or loss on disposal.

Investments in subsidiaries

A subsidiary is an enterprise in which the Company, directly
or indirectly, holds more than half of the issued share capital,
or controls more than half of the voting power; or where the
Company controls the composition of its board of directors
or equivalent governing body.
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HE FINANCIAL STATEMENTS

(continued)
Investments in subsidiaries (continued)
Investments in subsidiaries are included in the Company'’s
balance sheet at cost as reduced by any decline in value of
the subsidiary that is other than temporary. The results of
subsidiaries are accounted for by the Company on the basis

of dividends received and receivable.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less depreciation or
amortisation. The cost of an asset comprises its purchase price
and any directly attributable costs of bringing the asset to its
working condition and location for its intended use.
Expenditure incurred after the assets have been put into
operation, such as repairs and maintenance and overhaul costs,
is normally charged to the income statement in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an increase
in the future economic benefits expected to be obtained from
the use of the asset, the expenditure is capitalised as an
additional cost of the asset.

Property, plant and equipment in the course of construction
are carried at cost less impairment loss. Cost includes
professional fees and borrowing costs capitalised in accordance
with the Company’s accounting policies. The cost of completed
construction work is transferred to the appropriate category
of property, plant and equipment. Depreciation of these assets,
on the same basis as other property, plant and equipment,
commences when the assets are ready for their intended use.

Where the recoverable amount of an asset has declined below
its carrying amount, the carrying amount is reduced to reflect
the decline in value. In determining the recoverable amount
of assets, expected future cash flows are not discounted to

their present values.
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(continued)
Property, plant and equipment (continued)
The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Advantage has been taken of the transitional relief provided
by paragraph 72 of the Statement of Standard Accounting
Practice No. |7 “Property, plant and equipment” from the
requirement to make regular revaluations of the Group’s land
and buildings which had been carried at revalued amounts
prior to 30th September, 1995, and accordingly no further
revaluation of land and buildings is carried out. In previous
years, the surplus arising on the revaluation of these assets
was credited to the revaluation reserve. Any further decreases
in value of these assets will be charged to the income
statement to the extent that they exceed the balance, if any,
on the revaluation reserve relating to a previous revaluation
of the same asset. On the subsequent sale of assets, the
attributable revaluation surplus not yet transferred to retained
profits in prior years is transferred to retained profits.

The valuation or cost of leasehold land held is amortised over

the lease term using the straight line method.

Buildings are depreciated on a straight line basis over the
shorter of the lease terms and 25 years.

Depreciation of other assets is provided to write off the cost
over their estimated useful lives, using the reducing balance

method, at 20% per annum.

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as owned
assets.
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HE FINANCIAL STATEMENTS

(continued)
Hire purchase contracts
Assets held under hire purchase contracts are capitalised at
their fair value at the dates of acquisition. The corresponding
liability is included in the balance sheet as obligations under
hire purchase contracts. The finance costs, which represent
the difference between the total hire purchase commitments
and the fair value of the assets acquired, are charged to the
income statement over the term of the relevant contracts so
as to produce a constant periodic rate of charge on the
remaining balance of the obligations for each accounting
period.

Purchased programme rights

Cost, which comprises acquired programme costs in respect
of programming licence agreements for rights of presentation,
is capitalised and charged to the income statement over the
licence period or over the estimated number of future
showings. Programme rights with a licence period of twelve

months or less are classified as current assets.

Self-produced programmes

Self-produced programmes are stated at cost less impairment
loss, if appropriate. Cost comprises the production cost of
the programmes which consists of direct expenditure and an
appropriate portion of production overheads.The production
costs of the self-produced programmes are charged to the
income statement upon the first showing of the programmes.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, costs of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price in
the ordinary course of business less the estimated costs of
completion and the estimated cost necessary to make the

sale.
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(continued)
Construction contracts
When the outcome of a construction contract can be
estimated reliably, contract costs are charged to the income
statement by reference to the stage of completion of the
contract activity at the balance sheet date, as measured by

the value of work carried out during the yean

When the outcome of a construction contract cannot be
estimated reliably, contract costs are recognised as an expense
immediately.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an

expense immediately.

When a contract covers a number of assets, the construction
of each asset is treated as a separate contract when separate
proposals have been submitted for each asset, each asset has
been separately negotiated and the costs and revenue of each
asset can be separately identified. A group of contracts,
performed concurrently or in a continuous sequence, is treated
as a single construction contract when they were negotiated
as a single package and are so closely inter-related that they
constitute a single project with an overall profit margin.

Where contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus is
shown as amounts due from customers for contract work.
For contracts where progress billings exceed contract costs
incurred to date plus recognised profits less recognised losses,
the surplus is shown as amounts due to customers for contract
work. Amounts received before the related work is performed
are included in the balance sheet as a liability, as advances
received. Amounts billed for work performed, but not yet paid
by the customer; are included in the balance sheet within trade

and other receivables.
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THE FINANCIAL STATEMENTS

(continued)
Investments in securities
Investments in securities are recognised on a trade date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are

measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the year.
For other securities, unrealised gains and losses are dealt with
in equity, until the security is disposed of or is determined to
be impaired, at which time the cumulative gain or loss is

included in net profit or loss for the year

Convertible bonds

Convertible bonds are regarded as liabilities unless conversion
actually occurs. The finance cost recognised in the income
statement in respect of the convertible bonds, including the
premium payable upon the final redemption of the convertible
bonds, is calculated so as to produce a constant periodic rate
of charge on the remaining balance of the convertible bonds
for each accounting period.

The costs incurred in connection with the issue of convertible
bonds are deferred and amortised on a straight line basis over
the lives of the convertible bonds from the date of issue of
the bonds to their final redemption date. If any of the bonds
are purchased and cancelled, redeemed or converted prior
to the final redemption date, an appropriate portion of any
remaining unamortised costs will be charged immediately to

the income statement.
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(continued)
Revenue recognition
When the outcome of a construction contract can be
estimated reliably, revenue from fixed price construction
contracts is recognised on the percentage of completion
method, measured by reference to the value of work carried
out during the year. Variations in contract work, claims and
incentive payments are included to the extent that they have

been agreed with the customers.

When the outcome of a construction contract cannot be
estimated reliably, revenue is recognised only to the extent of

contract costs incurred that it is probable will be recoverable.

Advertising fee income net of agency deductions is recognised
when the relevant advertisements are broadcasted.

Sales of goods are recognised when goods are delivered and
title has passed.

Production fee, website design fee and consultancy fee income
are recognised when the services are rendered.

Rental income, including rental invoiced in advance from
machinery under operating leases, is recognised on a straight

line basis over the term of relevant lease.

Interest income from bank deposits is accrued on a time
proportion basis, by reference to the principal outstanding
and at the interest rate applicable.

Operating leases

Rentals payable under operating expenses are charged to the
income statement on a straight line basis over the term of the
relevant lease.
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THE FINANCIAL STATEMENTS

(continued)
Taxation
The charge for taxation is based on the results for the year as
adjusted for items which are non-assessable or disallowed.
Timing differences arise from the recognition for tax purposes
of certain items of income and expense in a different
accounting period from that in which they are recognised in
the financial statements. The tax effect of timing differences,
computed using the liability method, is recognised as deferred
taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the
foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions or at the contracted
settlement rate, if applicable. Monetary assets and liabilities
denominated in foreign currencies are re-translated at the
rates ruling on the balance sheet date. Profits and losses arising

on translation are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries which
are denominated in currencies other than Hong Kong dollars
are translated at the rates ruling on the balance sheet date.
All exchange differences arising on consolidation are dealt

with in reserves.

Cash equivalents

Cash equivalents represent short-term highly liquid
investments which are readily convertible into known amounts
of cash and which are within three months of maturity when
acquired; less advances from banks repayable within three

months from the date of the advances.
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Revenue generated from construction business: 78 B 2 5 75 2 W % -

— civil engineering — Lt ARIT#E

— site formation and substructure — BT ERTE
construction BETIR

— rental income from leasing machinery — HHEER B BA

Revenue generated from media-related business: 2K B (&£ 8 RE £ 7% « W -

— advertising fee income — ESBRKA
— sales of audio-visual products — HEXYEE®
— production fee income — BEBIA

— consultancy fee income — BERERA

— web site design fee income — WU ET B RA
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HE FINANCIAL STATEMENTS Bt ¥ 3 & K =

(continued) (#&)
The Group's turnover and loss before taxation for the year, REBERAEFERFEEBETHEH
analysed by principal activity and geographical market, were ZEXBERBRBAEES AT
as follows:
Turnover Loss before taxation
BER BRBiAT A 18
2001 2000 2001 2000
—BE-F —ETT —2E-F —EEEF
HK$ HK$ HK$ HK$
BT BT AT BT
By principal activity: REEEBHES
Construction business BEEK 39,422,011 73,770,326 (6,370,455) (33,184,682)
Media-related business  {EEAE M 2% 56,885,759 — (121,437,701) (2,092,971)
96,307,770 73,770,326  (127,808,156) (35,277,653)

By geographical market: ¥ZMHEI5H -

Hong Kong &5 44,703,510 73770326  (74,845,567) (35,277,653)
Mainland China B KR

(“PRC") ([hE) 51,209,484 —  (36,960,539) —

Taiwan =N 394,776 — (4,047,434) —

Macau B P _ — (11,954,616) —

96,307,770 73770326  (127,808,156) (35,277,653)

2001 2000

—EE—fF —TETF

HK$ HK$

BT T

Interest earned on bank deposits RITHERZHE 5,082,461 418,805
Net realised and unrealised (loss) gain BEELMRSFCEERR

on listed trading securities REIR (E518) e F5 (1,815,281) 563,072

Other income EHa U A 442,870 149,235

3,710,050 LI31,112

—=z-—5545 5 |
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Loss from operations has been arrived at

after charging (crediting):

Auditors’ remuneration
Depreciation and amortisation:
Owned assets

Assets held under hire purchase contracts

Directors’ remuneration
Fees
Rental expenses under an operating lease
paid for a director
Other emoluments

Comepensation for loss of office

Other staff costs

Total staff costs

(Gain) loss on disposal of property, plant

and equipment
Operating lease rentals of

— rented premises

— plant and equipment

Less: amount capitalised in construction
contract costs
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2001

—EZT-—fF
HK$
BT
LA EIBE kR
GPNE
1% 81 AT Bl 536,000
e R s
BEEEE 13,362,829
RIEHBEOFEECEE 157,547
13,520,376
e
we 370,530
BEBELLHROE—RESE
YRzEEER 350,000
H b SR A 8,132,989
BEEE R (8 —
8,853,519
H g B 56,314,454
BB @A 65,167,973
HEME  BRRZHEZ
(fezs) 548 (4,220)
REHEH S
— HEmE 13,224,762
— BB REE 2,730,000
15,954,762
B BIERETIRAY
RN 2 B8 (42,150)
15,912,612

2000

=<

HK$
AT

A
A

428,000

1,153,879
196,933

1,350,812

336,528
1,328,065
6,427,443

12,000,000

20,092,036
8,004,230

28,096,266

136,352

1,578,259

1,578,259

(516,332)

1,061,927
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2001 2000
—BE-F —ETTF
HK$ HK$
BT BTT
Interest on: Fa
Bank loans, overdrafts and borrowings BARAFAZHER 2R
wholly repayable within five years BEX - B REMER 1,544,029 751,583
Convertible bonds AR ES 218,827 —
Hire purchase contracts HEAD 78,730 88,843
Other borrowings HMEE — 17,733
1,841,586 858,159
Details of directors’ remuneration are set out below: EEWE 2FBOT ¢
THE GROUP
AEH
2001 2000
—2E-F —TTTF
HK$ HK$
BT I
Fees: e
Executive WITES —
Independent non-executive BN EMITES 370,530 336,528
370,530 336,528
Other emoluments: HEie -
Executive WITES
Salaries, allowances and benefits in kind e REEREYA R 8,482,989 7,755,508
Compensation for loss of office B Bg BE (8 —_ 12,000,000
Independent non-executive BYIFAITES - —
8,853,519 20,092,036
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(continued) (#)
The remuneration of the above directors fell within the FESEZMe o IBRUATAER
following bands:

2001 2000
—sT-F -TTTF
Number of Number of

directors directors

EEAH BEEAH

Nil - HK$ 1,000,000 Z % 1,000,0005% 7T 3 5
HK$ 1,500,001 - HK$2,000,000 1,500,001 7% 7T 2 2,000,000 7T 2 —
HK$2,000,001 - HK$2,500,000 2,000,001 7 7T 22,500,000/ 7T |

HK$3,000,001 - HK$3,500,000 3,000,001 7 JT 2 3,500,0007% 7T | —
HK$8,000,001 - HK$8,500,000 8,000,001 /& JT £ 8,500,000 7T — 2
During the current year, no emoluments were paid by the REFER - NEE TR E S ANEMA
Group to the directors as a discretionary bonus or an B - ERIEA - MBAREEIMAR
inducement to join or upon joining the Group or as a SERF MBS  BE_ZT
compensation for loss of office. For the year ended 3 1st March, ZE=ZA=+—RHILFE  FEE@H
2000, an aggregate emoluments of HK$ 12,000,000 was paid TEEFEZNBEE 120000008 TER
by the Group to the executive directors as compensation for BEEREE(E o

loss of office.

There was no arrangement under which a director had waived R FEAREMERESRESR

or agreed to waive any remuneration in both years. EREEAMNE 2 THE -
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The five highest paid employees during the year included three
directors (2000: three), details of whose remuneration are
set out above.The details of the remuneration of the remaining
two highest paid employees (2000: two) are set out below:

Salaries, allowances and benefits in kind

The remuneration of the above two highest paid employees
(2000: two) fell within the following bands:

Nil - HK$ 1,000,000

HK$ 1,000,001 to HK$ 1,500,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000

As at the date of this report, the Group employed a total of
392 employees. The Group offers a comphrensive
remuneration and benefit package to its employees and
remuneration policies are reviewed by the management
regularly. The Group also adopted a share option scheme in
1992, details of which are set out in note 24(d).

e FEREEDANZ=
Retirement benefits scheme contributions BB R ET B R

= % 1,000,000 7T
1,000,001 7 7T = 1,500,0007% 7T =

2,000,001 7T £2,500,0005% 7T 1 —
2,500,001 78 JT & 3,000,000 7T 1 —

Sun Television Cybernetworks Holdings Limited BB ERERER AR

rERIAREHEBEE =2 (CFT
TE:ZRES KEZHMEEHN L
X EMME (ZEEEF - ME) &e

FRAZHEMT
2001 2000
—g2-§ C"TITF
HK$ HK$
b e
5,040,000 1,731,600
4,000 36,420
5,044,000 1,768,020

LiimE (ZE22TF : MB) RSFHE
B 2ME 2 BB A TR -

2001 2000
—EE—F —TETHF
Number of Number of
employees employees

BEAZ BB AR

RARERH - XEEHXEFINEES -
REBRBRERBTEZHHRER -
MEREINTE BRI - ZEE
DR—NNZFRERETE - 5
FBEEAM F24(d) ©
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No provision for profits tax has been made in the financial

statements as the Group incurred a tax loss for the year.

Details of unprovided deferred taxation are set out in note
26.

Of the Group's net loss for the year of HK$ 125,832,158 (2000:
HK$35,277,163), a loss of HK$3,042,638 (2000:
HK$35,876,638) has been dealt with in the financial statements
of the Company.

The calculation of the basic loss per share is based on the net
loss for the year of HK$125,832,158 (2000: HK$35,277,163)
and the weighted average number of 5,624,139,825 (2000:
1,043,257,304) shares in issue during the year

No diluted loss per share has been presented as the effect of
exercising all the potential ordinary shares is anti-dilutive.
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HRFEFARKEEHRBEBEER - Sl
BRMBEREFELMESHES -

REBEIEEB IR BB 26 -

REBAFEEEFEA25832,158%
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BRERNBEDBEBEAFEEE TR
125,832,158/ L (ZETETF © 35,277,163
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5,624,139,825 (=TT F :
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Sun Television Cybernetworks Holdings Limited BB ERERER AR

O THE FINANCIAL STATEMENTS Bf # 3 & Mf =%

Leasehold Furniture
land and Leasehold Plant and Motor and Construction
buildings improvements machinery vehicles equipment in progress Total
HELHRET HEWELE e AE BRRZRE ERIE @t
HK$ HK$ HK$ HK$ HK$ HK$ HK$
ou BT o ou o oy BT
THE GROUP
x5E
COST OR VALUATION
BAS{E
At Ist April, 2000
RZZETFMA—HB 10205938 1,369,417 3,065,713 3,626,586 3,884,190 — 22,151,844
Acquisition of subsidiaries
W B A R — 1,243,023 4,449 854 773937 607,281 19,845 7,093940
Additions
NE — 19,227,676 47,733,045 22598 11,301,168 81,792 78,569,662
Disposals
& — (1,007,131) (8,529) — (95,670) — (1,111,330)
At 3Ist March, 2001
RZBE—F
—A=+-H 10,205,938 20,832,985 55,240,083 4,626,504 15,696,969 101,637 106,704,116
Comprising:
(2
At cost
A 5,705,938 20,832,985 55,240,083 4,626,504 15,696,969 101,637 102,204,116
At valuation 1995
& - —AAAF 4,500,000 — — — — — 4,500,000
10,205,938 20,832,985 55,240,083 4,626,504 15,696,969 101,637 106,704,116
DEPRECIATION AND
AMORTISATION
TERBH
At Ist April 2000
RZZEZETENA—H 1,175,487 660,029 2,280,549 2,388,037 2,724,808 — 9228910
Acquisition of subsidiaries
LN — 690,570 1210978 487,614 278,269 — 2,667,431
Provided for the year
FERERE 303,121 5,148,131 6,146,550 394,600 1,527,974 = 13,520,376
Eliminated on disposals
HH = B 3 8 — (1,007,131) (3249) — (95,670) — (1,106,050
At 3Ist March 2001
RZTZT—%
=A=1+—-H 1,478,608 5,491,599 9,634,828 3,270,251 443538l — 24310,667
NET BOOK VALUES
REFE
At 3|st March 2001
RZEZT—F
=A=+—H 8,727,330 15,341,386 45,605,255 1,356,253 11,261,588 101,637 82,393,449
At 31st March, 2000
RZZTTEF
=A=+—H 9,030,451 709,388 785,164 1,238,549 1,159,382 — 12,922,934
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(continued)
The leasehold land and buildings are situated in Hong Kong

and are held under medium-term leases.

Had all the leasehold land and buildings been carried at cost
less accumulated depreciation and amortisation, the carrying
value of the leasehold land and buildings at 31st March, 2001
would have been stated at HK$5,487,411 (2000:
HK$5,678,760).

The net book values of the Group’s property, plant and
equipment include an amount of HK$630,187 (2000:
HK$787,735) in respect of assets held under hire purchase

(%)
HETHREBFHUNEE @ WD
GEROESE oI

ﬁm%im&@?%ﬁmﬁiﬁﬁﬁ%&
AR AHELREFR
—®F=ZAH=+—8H 2&%@@%7,%
548741 1BTL (ZEZTZTF © 5,678,760
JT) °

AEEYE  WERZEZEDFER
FEERBEEBAAOBEEEZHE
630,187 L (ZZEZZF : 787,735/8

contracts. JC) °
Furniture
Leasehold and
improvements equipment Total
HEMEEE R R BB #et
HK$ HK$ HK$
BT BT 7T
THE COMPANY KAF
COST R
At Ist April, 2000 and R-ZZZTZEFMUWA—HR
31st March, 2001 —EET—F=fF=+—H 1,070,237 1,329,530 2,399,767
DEPRECIATION e
At Ist April, 2000 RZZEZZTFNMA—H 576,870 827,335 | 404,205
Provided for the year FREE 98,674 100,439 199,113
At 3 st March, 2001 RZEE—F=ZA=+—H 675,544 927,774 1,603,318
NET BOOK VALUES RERE
At 3 st March, 200 R-ZZEE—F=A=+—H 394,693 401,756 796,449
At 31st March, 2000 R-ZZEEZEF=A=+—H 493,367 502,195 995,562
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S TO THE FINANCIAL STATEMENTS

GROSS AMOUNT
At Ist April, 2000
Arising on acquisition of subsidiaries

during the year
At 31st March, 2001
AMORTISATION
At Ist April, 2000
Amortised for the year

At 31st March, 2001

NET BOOK VALUES
At 31st March, 2001

At 31st March, 2000

Goodwill is amortised using the straight line method over its
estimated useful life, which ranges from 3 to 10 years.

mE
K=FEEEMA—A
B 4 Pu R A R T
23

e
R-ZEZFFHA—H
F B

R-BE—F=A=1—8
REFE

RZZEE—F=A=+—H

R=BEPE=A=1-A

A

Sun Television Cybernetworks Holdings Limited

Bt %R E MR

THE GROUP
ZN |

HK$

BT
7363417
60,508,779
67,872,196
7363417

6,050,878

13,414,295

54,457,901

BEAEREREGHIERFHS =
E+FEE -

—ET5FH

BB ERERER AR
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THE COMPANY

PN
2001 2000
—ge-5 C—TTETF
HK$ HK$
BT BT
Unlisted shares, at cost FELEMARG - A AR
less impairment loss REREE 1,410,240 1,390,015
Particulars of the Company’s principal subsidiaries at 3 1st ARFIZEEMBRARANR-ZZE—F=
March, 2001 are as follows: R=+—HZHFBHT :
Proportion of Issued and
Place of nominal value fully paid
incorporation of issued share ordinary share
or capital/registered capital/
registration/ capital held registered
operation by the Company capital
o B 3L KRRFIEEZ BERITR
Name HEf BRITRE BMEEZERA, Principal activities
=L e &t ¥ 2 T B L 5 AMER FEXRK
Directly Indirectly
HE LF 23
Ecotech Pacific Limited Hong Kong 100% — HK$ 1,000,000  Civil engineering
services and trading
of building materials
SARRBEBERRA BB 100% — 1,000,000/ TARTERRHEX
BERZEMH
Evergain Properties Hong Kong — 100% HK$10,000  Property holding
Limited
KMYFEBRATA] N — 100% 1000087 HEME
Leung Kee Construction Hong Kong — 100% HK$8,400,000  Site formation and
Company Limited substructure
construction
RiBEBRAT] N — 100% 84000008 7T HMBFERTE
BEIRE
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Name

=L

Leung Kee Construction
Group Limited

REZEEEERAA

Pollard Construction

Company Limited

BEVEEFRAT
*Shanghai New Culture

TV And Radio Making
Co. Ltd.

* PR L EBER
SUEARRA]

SilkOnNet.com Company
Limited
EMEBRRARAF

STR Media Limited
(“STR Media")

Sun Satellite Television
Company Limited
BEREEEBRBRAA

Sun Television
Cybernetworks
Company Limited

B BRER
BRAF

Sun Television Cybernetworks Holdings Limited

HE FINANCIAL STATEMENTS

(continued)

Proportion of

Place of nominal value
incorporation of issued share
or capital/registered
registration/ capital held
operation by the Company
o i B 3L RRRFEEZ
REEM BERTRE
e M E A EEE A
Directly Indirectly
HE 2
The British Virgin 100% =
Islands (“BVI")/
Hong Kong
REBRX 100% —
Be /&
Hong Kong — 100%
e — 100%
PRC — 48%
& — 48%
Hong Kong — 100%
) — 100%
BVI/Hong Kong — 80%
REBRE K
Be/BE — 80%
Hong Kong 100% —
BB 100% —
Hong Kong 100% —
BB 100% —

Issued and
fully paid
ordinary share
capital/
registered
capital
BBTR
BREBERE
AEMER

US$300

300% 7T

HK$40,000,000
40,000,000/ 7T

RMB5,000,000

5,000,0007C A R #

HK$ 100,000
100,000/ 7T

US$100

1003 7T
HK$ 100

10078 7T

HK$ 100

10078 7T

BB ERERER AR

Bt %R E MR

(%)

Principal activities

EEBEK

Investment holding

REER

Civil engineering
services

TARIERS

Production of television
programmes and

sales of audio-visual
products

BB RER
HEXTEM
Investment holding

BEER

Investment holding

REER

Provision of satellite
television programmes

RUHEEREAA
Investment holding

REER

—=z-—5545 6 |
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Name

=L

Sun Television
Cybernetworks
Enterprise Limited
(formerly Central View
Holdings Limited)

(5 Y XA 4%
EREEERAT
(A 774 =TI SR [
BRATR])

Sun Television New Media
Limited

TV Viagens (Macau),
SARL

(“Travel TV (Macau)
Company Limited")

BPIREHEER
BRAA

Victory Well Investments
Limited
SEREFARRAT

*Sun New Media
Company Limited
(formerly Sun Network
Technology Company
Limited)

R 5 e T 1 58
BRAA
(B T8 F5 e A 8
AT ARAR])

(continued)

Proportion of

Place of nominal value
incorporation of issued share
or capital/registered
registration/ capital held
operation by the Company
o i B 3L RRRFEEZ
REEM BERTRE
R R =& A EE A
Directly Indirectly
HE LF 23
Hong Kong 100% —
BB 100% —

BVI/Hong Kong 100% —
REBREX

BHE /A 100% -

Macau — 51%

S P — 51%

Hong Kong/PRC 100% —

BE/HE 100% —

PRC — 90%

H — 90%

*  Sino-foreign equity joint venture established in PRC.
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Issued and
fully paid
ordinary share
capital/
registered
capital
BERITR
BREBERE
AEMER

HK$ 10,000

10,0007 7T

USS|

IZETT

MOP1,000,000

1,000,0003% F9 7T

HK$2
2 TT

US$3,300,000

3,300,000 7T

(%)

Principal activities

EEBEK

Management services

IR ARG

Broadband
development

F % R IRIRTS

Provision of satellite
television programmes

REEHEERE A

Business development
R %R

Production of digital
transmissions and
multi-media
development services

HESIHEE R
LI ERRYG

* RPEEMZRIIEERE -



TO THE FINANCIAL STATEMENTS & & 3R & K 3%

(continued)
The directors are of the opinion that a complete list of the
particulars of all subsidiaries would be of excessive length
and therefore the above list contains only the subsidiaries
which principally affect the results or assets and liabilities of
the Group.

None of the subsidiaries had any loan capital outstanding

during the year or at the end of the year.

Programme rights acquired during the year FRBAZE R B

ERONE2illl3

Charged to the income statement

The inventories of the Group represents finished goods which
are stated at cost at the balance sheet date.

Sun Television Cybernetworks Holdings Limited BB ERERER AR

(%)
EERRFI2AMBARZENSS
BRTTE - Bt ERREINHAEEE
BREERABBEAFEZLMER
Al e

RERNLFLEE  SHBRRBIEES
EAIREEZEEER -

THE GROUP
AEH
2001 2000
—EZT-F —ZETF
HK$ HK$
BT &I
22,010,036 —
(9,077,619) —
12,932,417

AEBZEFERCEKM - ITREER
BRAN °

—TT—srR 63
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Contracts in progress at the balance sheet

date:

Contract costs incurred

Recognised profits less recognised losses

Progress billings

Represented by:

Due from customers included in

current assets

Due to customers included in

current liabilities

REEHZERANTIRE

BEELEZEBHRA
B HERE MR B RE R

#EFR

BER :
BERFARBEE 2B
BEP A

EFtARBAEZEN
BP A

At 31st March, 2001, retention monies held by customers for
contract work amounted to HK$3,692,310 (2000:
HK$3,717,216) and were included in debtors, prepayments

and deposits. No advances were received from customers for

contract work at the balance sheet date.
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THE GROUP

AEE

2001 2000
—EE—F —EETF
HK$ HK$

BT BT
129,890,102 218,574,482
(8,488,338) (9,442,256)
121,401,764 209,132,226

(123,871,002)

(206,868, 146)

(2,469,238) 2,264,080
1,093,639 2,850,285
(3,562,877) (586,205)
(2,469,238) 2,264,080

R-_ZBEZ—F=A=+—H BEE®E
NTIRMIFE ZRE ® 43692310487
(ZZZZTFE 37172168 7T) » W25
ABUERR  BANRIBERES - REE
H WERBEFURREBEGHNIECE
IFRIR -



Sun Television Cybernetworks Holdings Limited BB ERERER AR

TO THE FINANCIAL STATEMENTS & & 3R & K 3%

The Group allows an average credit period of 30 to 60 days AEBRTESEF 2 EEREAN T
to its trade customers. =+&EZ~+HATE -
The following is an aged analysis of trade debtors at the balance NTREEABSREERZ RS
date: #r
THE GROUP
KEE
2001 2000
—E2-F —ETTHF
HK$ HK$
BT BT
0 - 60 days LT E60H 47,330,114 9,232,844
61 - 90 days 61Z90H 376,173 —
Over 90 days 90H A 1,122,032 169,061
Trade debtors B 5 EUERE R 48,828,319 9,401,905
Prepayments and deposits TN FIEREZS 14,796,708 5,992,924
Retention monies receivable RE® 3,692,310 3,717,216
67,317,337 19,112,045
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THE GROUP THE COMPANY

AEH e
2001 2000 2001 2000
—EE-F — —BE-F —ETEHE
HK$ HK$ HK$ HK$
BT BT BT BT
Trading securities: BEJEF
Equity securities listed in ~ PAEE L2 IR
Hong Kong, at fair value BEZNFEE 1,010,340 2,825,621 1,010,340 2,825,621
Market values A 1,443,343 4,330,028 1,443,343 4,330,028

The directors of the Company consider that if all listed shares
were sold in the market, the consideration received by the
Group and the Company would be less than the market value
at 31st March, 2001 due to inactive trading activity of these
listed shares. Accordingly, certain discounts have been made
to reflect the fair value of these shares.
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Sun Television Cybernetworks Holdings Limited BB ERERER AR

O THE FINANCIAL STATEMENTS Bf #& 3R & M =%

The following is an aged analysis of trade creditors at the T R&EEB 2 EBNERRER AT
balance sheet date:

THE GROUP
rEH
2001 2000
—EER-F —TTEHF
HK$ HK$
AT BT
0 - 60 days ZE60H 13,333,058 9,976,781
61 - 90 days 61290H 1,296,080 618,710
Over 90 days 90H I _E 15,940,959 8,500,315
Trade creditors B S ENIER 30,570,097 19,095,806
Accrued charges EstE A 14,637,113 9,193,900
Retention monies payable ERIRE S 3,564,123 1,091,282
48,771,333 29,380,988
THE GROUP
REE
2001 2000
—E2-F —ETEHF
HK$ HK$
AT BT
The maturity of obligations under hire THIEA HEEKN TS
purchase contracts is as follows: HARR B HY -
Within one year —FR 278,238 371,184
More than one year but not exceeding —FLAEETEA
two years M —_ 267,006
278,238 638,190
Less: amounts due within one year classified  J& : ZI{ERBIBEZ
as current liabilities —F RIS (278,238) (371,184)
Amount due after one year R—F1& 38z g5 —_ 267,006
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Borrowings comprise BEEBIE

the following:

Bank borrowings: WITIHE
Bank loans RITER
Overdrafts g
Mortgage loans RIBER
Convertible bonds Al R R 5
Secured HHER
Unsecured ELE i
The bank borrowings are $R1TfE E AR
repayable as follows: THIEABR (B
Within one year —F R

More than one year but —% A E1B
not exceeding two years B3N F

More than two years but & LA E1R
not exceeding five years ‘N i@ 7 F

Convertible bonds AR ES

Less: amount due within & : ZIVERENEE
one year classified Z—FA
as current liabilities EEE e

Amount due after R—FEI B2
one year 3
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THE GROUP

A%EH
2001 2000
Sl
HK$ HKS
BT BT
40,955,348 —
1,922,898 4,554,337
1,781,828 2,240,734
44,660,074 6,795,071
62,400,000 —
107,060,074 6,795,071
107,060,074 6,794971
—_ 100
107,060,074 6,795,071
32,213,598 5,039,689
7,163,561 446,462
5,282,915 1,308,920
44,660,074 6,795,071
62,400,000 —
107,060,074 6,795,071
(32,213,598) (5,039,689)
74,846,476 1,755,382

THE COMPANY

Vi NN

2001 2000
—g2-5 _TITF
HK$ HK$

BT &L

— 100

— 100
62,400,000 —
62,400,000 —
62,400,000 —
— 100
62,400,000 100
- 100

— 100
62,400,000 —
62,400,000 100
— (100)
62,400,000 =



HE FINANCIAL STATEMENTS

(continued)
Convertible bonds due 2004 (“Convertible Bonds") with the
principal amount of US$8 million (approximately equivalent
to HK$62.4 million) were issued by the Company on 28th
February, 2001 and bear interest at 4 per cent per annum,
payable semi-annually in arrears on 30th June and 30th
December each year. The Convertible Bonds are convertible
into ordinary shares of the Company at either (i) HK$0.2399
per share, representing a premium of about 6.62 per cent
over the closing price of HK$0.225 per share as at 27th
February, 2001, at any time on or before 2 st February, 2004
or (i) the conversion price which is set at 93 per cent of the
average of any 4 consecutive closing prices per share as
selected by the subscriber; Credit Suisse First Boston (Hong
Kong) Limited (“CSFB”), during the 30 business days
immediately prior to conversion at any time on or after |4th
March, 2001 and prior to and including 2 |st February, 2004.

Unless previously cancelled, redeemed or converted, the
Convertible Bonds will be redeemed at | 10 per cent of the
principal amount together with accrued interest on 28th
February, 2004. The redemption premium is being accrued
on a straight line basis from the date of issuance to the final
redemption date of 28th February, 2004. Up to the balance
sheet date, none of the Convertible Bonds had been converted
into shares of the Company.

Pursuant to a subscription agreement dated 28th February,
2001 (the “Subscription Agreement””) entered into between
the Company and CSFB, the Company has granted an option
to CSFB for the subscription of up to 70 million new ordinary
shares of HK$0.02 each in the capital of the Company at a
subscription price of HK$0.2369 per share (the “"Option”),
which is equal to 125 per cent of the average closing price
per share during the 45 business days prior to 28th February,
2001, the date on which the Convertible Bonds were issued.
The Option is exercisable at any time on or after 28th February,
2001 and prior to and including 28th February, 2004. Up to
the balance sheet date, none of the Option had been exercised
by CSFB.

Sun Television Cybernetworks Holdings Limited

(&)
\ EE—FZA=+N\B ' ARaEE#
1774 %8 /58,000,0003% 7T (4962,400,00058
7ﬂ1ﬁf$2m¢ﬂ%27%%6%
UT@%%%D T BIE F B EA%ET

i#iiﬁﬁ—+5&+ ﬂ—+
mﬁoT%kﬁ%Tmﬁfjjmi—
A=+— E&Zﬁlfﬁfﬁﬁ Fh%0.23997 T
BROKR-ZZ—F_A=+EAZK
mFthm&%mmﬁmsaa'jw
R-ZZEE—F=A+NHNEHZE-_ZTZTNF
ZAZT+—H(BEEREMA) BRIZL
(B (BDI% 15 A 3R BE 4 Credit Suisse First
Boston (Hong Kong) Limited ([CSFB]) £ %
HF1301E & ¥ B N3 E 0 E 4 1 E K
MEFEIE293%) LR AR NG L@
J&o

BRIELEEFH B L TR}
REHFENR _ZTENE-_A=-_+N\B#Z
REFE 0B R EFTHEHER - BRI E
HETHHEREERNBSH B =N
FZA-HNB)NEHEANE - HELE
0 BErTmRESFLBRARNARR

V\o

BIEAATIRCSBR_EET—F_A=
TN\BEI 2 REHZ ([REWZE])

XA ][R CSFBIX b B ([ER#E]) - A%
REEEBRO 2B IRERSZ E
70,000,000f% A~ A Ttﬂxﬁfﬁoozﬁémz
MEBER e REEESFRRODNR=-ZZ
—& - A =+/\8 (A1%7 T%ﬁzﬂx%?%z
BHEY) Ar4sEE ¥ A RNERFHRMEZ
125% - iR =—ZEZ—F A =+N
HEZZZMF_A=+N\A (BFEERE
ME)ITE - BELER - CSPRBLETTE
E{r] A4 o

T EFH

BB ERERER AR

Bt %R E MR
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(continued)
CSFB also granted an option to the Company under the
Subscription Agreement to issue and require CSFB to subscribe
and pay for convertible bonds with an aggregate principal
amount of up to US$8 million (equivalent to approximately
HK$64.2 million) (“Tranche 2 Bonds"), such option to be
exercisable within 60 calendar days following and subject to
the conversion of the Convertible Bonds and subject to the
satisfaction of certain conditions. The Tranche 2 Bonds shall
be issued by the Company within 25 days after exercise by
the Company of such option.

The Tranche 2 Bonds shall, if issued, be on substantially the
same terms as the Convertible Bonds set out above save that,
among other things, the fixed conversion price for the Tranche
2 Bonds shall be determined by reference to the closing prices
of the shares immediately prior to the date on which the
Tranche 2 Bonds are issued, at any time on or before 21st
February, 2004.
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Sun Television Cybernetworks Holdings Limited BB ERERER AR

O THE FINANCIAL STATEMENTS Bf # 3 & Mf =%

Movements during the year in the share capital of the Company RARBRARARERZ 2 BBHIT :
were as follows:

Issued and
Authorised fully paid
ZE EBRTRAR
Notes HK$ HK$
iioFs3 BT BT
Ordinary shares LZER
Balance at Ist April, 1999, shares of FREEO. 107 T 2 &7
HK$0.10 each R—AAAFHA—A
ZRERR 500,000,000 78,667,599
Reduction in nominal value of issued BREBTRHOZEE
shares from HK$0.10 each to H0. 10 TTHIR =
HK$0.02 each 0.02%& 7T (a) (62,934,079) (62,934,079)
Shares issued for cash proceeds BITRM 2 RE W= = 63,000,000
Increase in authorised share capital at ZERMEEC.02HE T
HK$0.02 each 32 AN FE BRAR 222,934,079 —
Exercise of convertible notes 1T AT AR R — 8,228,000
Exercise of share options TR — 458,800
Conversion of preference shares into BEERILRA
ordinary shares g iliNe = 3,000,000
Balance at Ist April, 2000, shares of BREEVE T2 KK
HK$0.02 each R_ZETEFHA—H
ZRERR 660,000,000 90,420,320
Shares issued in consideration for the BT DA AT U B
acquisition of the issued share capital STR Medial2 Z1TAR AR
of STR Media ZRE (b) — 1,200,000
Placement of shares B E IR 1D (c) — 14,880,000
Exercise of share options TR (d) — 32,000
Conversion of preference shares into HEERILRA
ordinary shares g iliN — 16,200,000
660,000,000 122,732,320

—=z-—5545 7 |
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(continued)

Convertible non-voting

preference shares

Balance at Ist April, 1999

Increase in authorised share capital
at HK$0.02 each

Shares issued for cash proceeds

Conversion of preference shares

into ordinary shares

Balance at Ist April, 2000, shares of
HK$0.02 each

Conversion of preference shares into

ordinary shares

Issued and fully paid share capital:
At 31st March, 2001

At 31st March, 2000

REEREE
BER

R—HANNFMNA—H
2R

1% 5 I EE0.0278 st AN
VEE R
BITRA 2R & M
HHE ST IR i A m AR

BREE0.028 T2 ki
R-ZZZFHA—H
2R

B ER ST RR

BB RBBEE -
W-FEF-#=A=+-F

(%)

Issued and

Authorised fully paid
EE CERTERHR
HK$ HK$

ETT BT
40,000,000 —
— 26,000,000

— (3,000,000)
40,000,000 23,000,000
— (16,200,000)
40,000,000 6,800,000
129,532,320

113,420,320

Holders of the preference shares shall be entitled to receive,
in priority to the holders of any other class of shares in the
capital of the Company, a fixed cumulative cash dividend in
Hong Kong dollars payable at the rate of 5% per annum on
the nominal value of HK$0.02 per share. The dividend shall
accrue on a daily basis and shall cease to accrue on the date
immediately preceding the date on which the relevant notice
of conversion or redemption (as the case may be) of the
preference shares is deemed served.
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O THE FINANCIAL STATEMENTS

(continued)
The ratio at which the number of shares to be issued by the
Company upon conversion of the preference shares is one
ordinary share for one preference share and is subject to
adjustments set out in appendix | of the circular dated 23rd
February, 2000.

Unless previously converted, the Company shall at any time
after the fifth anniversary of the issue date be entitled to
redeem all but not part of the preference shares held by any
preference shareholder at the aggregate subscription prices
paid or credited as paid by such preference shareholder for
the preference shares being redeemed.

The preference shares shall rank in priority to the ordinary
shares as to a return of capital on liquidation.

Holders of the preference shares shall have the right to receive
notice of, but not the right to attend or vote at, general
meetings of the Company unless a resolution is to be proposed
at the general meeting for the winding-up of the Company or
for varying or abrogating the rights or privileges of the
preference shareholders.

Notes:
(a) Reduction in nominal value of issued shares
On 9th July, 1999, the Company passed special resolutions to:
(1) reduce the nominal value of all issued shares from HK$0.10
each to HK$0.02 each by cancelling HK$0.08 paid up on
each issued share;
(2) apply the credit arising therefrom of HK$62,934,079 against

the accumulated losses of the Company; and

(3) subdivide each unissued share into five unissued new shares.

Sun Television Cybernetworks Holdings Limited
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(a) HIREZITERMDZEE

R—ARNFELANB » RAREBR

PRS-

() FEHTREETRG 2 EHEFK0.08
BT BRBERETRG 2 EER
BFh%0. 10 TTHIR Z0.028 7T

(2) SAEEIR R A M EE 2 E R
62,934,079 TTEH AR R Z BEHE
B R
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TTHRR

—ET5FH
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Bt %R E MR
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(b)
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(continued)
Acquisition of 80% of the issued share capital of STR Media

On 14th June, 2000, the Group entered into an agreement to
acquire from STR International Holdings Company Limited (“STR
International”) 80% interests of the total issued share capital of
STR Media, a company incorporated in BVI, and an unsecured
and non interest bearing loan of RMB2,400,000 due by STR
Media to STR International at a total consideration of
HK$24,000,000 which was satisfied by the issue of 60,000,000
new ordinary shares of the Company at HK$0.40 each.

Placement of shares

On 18th July, 2000, an arrangement was made for a placing and
subscription of 300,000,000 new ordinary shares of HK$0.02
each in the Company to a number of independent investors
not connected with the directors, chief executive or substantial
shareholders of the Company or its subsidiaries or their
respective associates at a price of HK$0.29 per share.The price
of HK$0.29 per share represented a discount of approximately
15.9 per cent to the closing share price per share of HK$0.345
as quoted on the Stock Exchange on [7th July, 2000 and a
premium of approximately 4.7 per cent over the average closing
price of the shares for the last ten trading days of HK$0.277 per
share. 70 per cent of the net proceeds of the placing was
intended to be used for the acquisition and production of
additional programmes and 30 per cent of the net proceeds
would be used as general working capital for the Group.

On 22nd July, 2000, another arrangement was made for a placing
and subscription of 444,000,000 new shares of HK$0.02 each
in the Company to a number of independent investors not
connected with the directors, chief executive or substantial
shareholders of the Company or its subsidiaries or their
respective associates at a price of HK$0.29 per share.The price
of HK$0.29 per share represented a discount of approximately
6.5 per cent to the closing share price per share of HK$0.31 as
quoted on the Stock Exchange on 2 st July, 2000 and a premium
of approximately 1.8 per cent over the average closing price of
the shares for the last ten trading days of HK$0.285 per share.
70 per cent of the net proceeds of the placing was intended to
be used for the acquisition and production of additional
programmes and 30 per cent of the net proceeds would be
used as general working capital for the Group.

These shares rank pari passu with all other shares in issue in all
respects.

(b)

(&)
I & STR Media,Z 80%E B4 1T IR AN

RIZEZEZFA+HME - KEEFTZ
%%  [AISTR International Holdings
Company Limited ([STR International] ) 1%
R EE R X BB REM AL Z STR Media B
TR 2 80% M 22 J STR Media/RSTR
International Z £ #8425 & $02,400,0007T
AR - 18R 187240000007 7T - INE
%0403 7T 2 B #8 8 1760,000,00002 A~ 22
AT ERZ ARZA -

i & A A0

R-ZZEZEZFLA+/\B  RARAE
FTBIREELFRERRBEARDA
300,000,0000% & A% I {E0.02/8 T 2 #1 & i
B% - SARIEB029 T - M ERERH
ARRREMBARIZES TETHK
AB - FTERRAFESAZ2HEAL
HERDE - BAR029TT 2 BRERMHN =
TRTFEL A+ AEBIHAZKME
FR%0.3458 TUITREHY 15.9% » TEARDH
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ETBIREELHRERRELRAR]
444,000,00008 Z IR EEO0.02B L2 FTE B
B - BRRIRMDEBO29B T - MXERE
EEANABIEMNBRARCES £Z
TBAE  ZERAXBESE2HE
ATHEERRE - BAR029TT Z BRERGS
R_BEEE+A-+—BEBIFRZ
W EER03 1B TTITEL6.5% » MEAR
HRBETEARSAZFHURTESR
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BHR70%EAEEE RBIEHEE -
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THE FINANCIAL STATEMENTS

(continued)

(d) Share Option Scheme

On 10th November, 1992, the Company approved a share option
scheme (“the Scheme”) under which the directors may, at their
discretion, grant options to employees and directors of the
Company or its subsidiaries to subscribe for shares of the
Company at any time during the ten years from its date of
approval. Under the terms of the Scheme, the subscription price
may not be less than 80% of the average of the closing prices of
the Company's shares quoted on the Stock Exchange on the
five trading days immediately preceding the date of offer of the
option, or the nominal value of the Company'’s shares, whichever

(d)
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(%)
FBRERT2)

R—ANZF+—A+8  KXAREB
FERRHERTE ([ZAt8l) - ERTBBRA
ARKEMBARIZEERESH LB
B - AT RN iEIE B BB AT T+ FABER R
BADBIRG - RIEBZTEZ KR R
BETBLRARQRRGDRE L ERE
ERAAEEEREBR I FHRM
B8R AN RN 2 HE UREES
) o AIREIR I 2 FERRIE A R 2 R 1D 48
FTRBBEARARERERIRAZ

BB ERERER AR

Bt %R E MR

10% » ZAtBIER— A% +=-H=R
AARRMDERRZ T ETRAER

is the higherThe maximum number of shares over which options
may be granted may not exceed 10% of the share capital in
issue from time to time.The Scheme became effective upon the
listing of the Company's shares on the Stock Exchange on 2nd
December, 1992.

BRERERN BHEERR-—TTE
FMA-AR-FE-F=t—AKK

A summary of the movement of the share options during the
year and the number outstanding at Ist April, 2000 and 31st

March, 2001, are as follows: TEZEREHBELT ¢
Number of Number of
share options share options
outstanding at outstanding at
I'st April, 2000 Granted  Exercised Lapsed 3Ist March, 2001
Exercise R-BEEF during during during R-BE-F
Date of share price A—HiE%x  theyear theyear theyear ZA=+—-A#*%
options granted 1% i & R # A H TEE TRZBREHE FRARE  FRTE  FREAR TEZBREHA

HK$
BT

20th April, 1995 —ANEFMAZ+AE 0220 4,500,000 — — — 4,500,000
I3th October, 1997 —ANEE+A+T=H 0546 650,000 — — 450,000 200,000
28th October, 1999  —AANE+AZF+NR 0091 1,210,000 — 1,200,000 10,000 —
27th April, 2000 ZETTFMAZTEA 0.176 — 173,640,000 400000 26,660,000 146,580,000
I3th June, 2000 —ETTEXA+=A 023 = 3,000,000 — = 3,000,000
| 7th July, 2000 —ETTE+LA++A 0220 — 23,600,000 — 3,500,000 20,100,000
2lst July, 2000 ZEETELAF-A 0220 — 36,800,000 — 13,600,000 23,200,000
25th August, 2000 —ZETEN\AZ+ERA 0224 — 3,000,000 — — 3,000,000
Sth September, 2000 —ZEEEEHFTAA 0241 —  34800,000 — — 34,800,000
I4th November, 2000 —ZZZE+—F+HA 0.186 — 7,500,000 — — 7,500,000
8th December, 2000 —ZEZE+-FN\A 0.183 — 6,600,000 — — 6,600,000
27th December, 2000 —ZEZTFE+-—A=++tH 0.5l — 3,000,000 — = 3,000,000
I 6th January, 200 - 0.152 — 1,000,000 — — 1,000,000
31st January, 2001 - 0.152 — 251,970,000 — 600,000 251,370,000
2nd February, 2001 = 0.151 — 1,500,000 — — 1,500,000
6th March, 2001 - 0.176 — 2,720,000 — — 2,720,000
6,360,000 549,130,000 1,600,000 44,820,000 509,070,000

Consideration of HK$ | was received by the Company for each grant
of options during the year.

RRBREFERFLE 0 X BB IR UER B
TTZHE -

—=z-—5545 75



Asset

Share revaluation Goodwill Translation Capital Accumulated
premium reserve reserve reserve reserve losses Total
ROEE BEEMRRE BERE ERfE L ENT Y EWBR @t
HK$ HK$ HK$ HK$ HK$ HK$ HK$
B BT BT BT BT BT BT
THE GROUP
KM
At Ist April, 1999
R=AANENA—R
— as originally stated
JarIigl — 3,357,092 (7363417) — 3,490,000 (71938,127)  (72454452)
— prior year adjustment
on change in
accounting policy
(note 2)
B R BRM
ez LR
FE (Fia2) - - 7363417 — — (7363417) —

— as restated
BEMAK — 3,357,092 — — 3,490,000 (79301 544)  (72454,452)
New issue of shares,
net of expenses

BITHR O RAX 5,502,608 = = = = = 5,502,608
Exercise of share options
TERRE 3787490 — — - - — 3,787,490

Conversion of
convertible notes

RBABRREE 2,992,000 = = = = — 2,992,000
Transfer
R — (111,772) = = — 111772 —

Reduction on share
capital (note 24)

AR AR (P EE24) — — — — — 62,934,079 62,934,079
Loss for the year

ENEE — — — — — (35277,163)  (35,277,163)
At Ist April, 2000

RZZZTFEMA—H 12282098 3,245,320 = — 3,490,000 (51,532,856)  (32.515438)

New issue of shares,
net of expenses

BIIH - REX 214316625 — — — — — 214316625
Exercise of share options

e R 147,600 = — = — — 147,600
Transfer

R — (111,772) — = = 111,772 —

Exchange losses on
translation of outsides
Hong Kong subsidiaries

RAEFEU 2B

AAMEEZERER — — — (135,835) — — (135,835)

Loss for the year
FRER — — — — —  (125832158)  (125832,158)
226,746,323 3,133,548 = (135,835) 3490000 (177,253242) 55,980,794
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(continued)
Share
premium
RGEE
HK$
BT
THE COMPANY
XRH
At Ist April, 1999
R=AANENA—H =
New issue of shares,
net of expenses
BB DA 5502608
Exercise of share options
iR E 3,787,490
Conversion of
convertible notes
AEABERE 2,992,000
Reduction of share
capital (note 24)
AR (Bt E24) —
Loss for the year
FABRE —
At Ist April, 2000
R-ZTTFEMA—R 12282098
New issue of shares,
net of expenses
BT - BIERAX 214316625
Exercise of share options
TR RE 147,600
Loss for the year
FABR —
226,746,323

Asset
revaluation
reserve
BEEMRE
HK$

BT

Goodwill
reserve
BERE
HK$

BT

Translation
reserve
R
HK$

BT

Sun Television Cybernetworks Holdings Limited

(%)

Capital
reserve
EARE
HK$

BT

Accumulated
losses
2EEFR
HK$

BT

(71.921,894)

62,934,079

(35,876,638)

(44,864,453)

(3.042,638)

(47907091

Bt %R E MR

BB ERERER AR

Total
@t
HK$
BT

(71.921,894)

5,502,608

3,787,490
2,992,000

62,934,079

(35,876,638)
(32,582,355)

214316625
147,600
(3,042,638)

178,839,232
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(continued)
The capital reserve of the Group represents the difference
between the nominal value of the shares of the subsidiaries
acquired pursuant to a group reorganisation in November
1992 and the nominal value of the Company’s shares issued
in exchange thereof.

The transfer of HK$ | | 1,772 for the year (2000: HK$ I 1'1,772)
from the asset revaluation reserve to the accumulated losses
represents depreciation and amortisation on revaluation

surplus attributable to the leasehold land and buildings.

In the opinion of the directors, the Company has no reserves
available for distribution to its shareholders at the balance
sheet date.

However, pursuant to the Companies Act 1981 of Bermuda,
the Company's share premium account of HK$226,746,323
at 31st March, 2001 (2000: HK$12,282,098) can be distributed
in the form of fully paid bonus shares.

At the balance sheet date, the major components of the
unprovided deferred tax assets (liabilities) are as follows:

THE GROUP
A%E

2001
=15
HK$
BT
Tax effect of timing B I 2= 1 B L7
differences because of: TEZRE -
Excess of tax allowances %% 7% J&k 62 48 40
over depreciation MEZZEZ% (4,494,000)
Estimated tax losses AT R EE 48,587,000
44,093,000
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—RAETEBEEAMEB B ARZ
B D EE B A R BLUL X3 2 B BT
MEEMREZEZHE

AEEHEEEHRHREBEREEE
ZHRBINNIINETL(ZEZEZTF
11177278 70) IsE T REF RSN
WECTEREH -

EERA RBEER  AATLEAH
HIRT AR 2 (M -

AW BEBEARE—NAN—FRA8E -
ARARR_ZEE—F=ZA=+—RH2ZRK
D% EER226,746,323 T (CTTTF ¢
12,282,098/ 7T) Al AR ALRR 5 X 5
K °

REER  REBELCHEEE (BfE)
TEREMT

THE COMPANY
AT

2000 2001 2000
edeed —E2-F —EETF
HK$ HK$ HK$
BT BT BT
(190,000) (48,000) (59,000)
21,802,000 8,804,000 7.401,000
21,612,000 8,756,000 7,342,000
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TO THE FINANCIAL STATEMENTS & 7 3R & K 5%

(continued) (&)

The components of the unprovided deferred tax credit for REFER > AEHECHEBERRERE
the year are as follows: N

THE GROUP

AEH
2001 2000
—22-F —EZT
HK$ HK$
BT BT

Tax effect of timing differences because of: ~ BrEMaIBHBFE ZRA :

Excess of tax allowances over depreciation TR R EBEAITE 2 =58 (4,304,000) (10,000)
Tax losses arising M5 E 18 26,785,000 4,619,000
22,481,000 4,609,000
The deferred tax asset has not been recognised in the financial HRREEEREREEEESNAR
statements as it is not certain that it will be realised in the W RN - UL AN B SRS TR o

foreseeable future.

Deferred tax has not been provided on the valuation surplus HRHERE Lt RIEFREE &
arising on the valuation of leasehold land and buildings as profits BREBNERBREH - #UEERIA W &
arising on the disposal of these assets would not be subject REMEE 2 SMEGEEDEE -
to Hong Kong Profits Tax. Accordingly, the valuation does not bt MBBME  EETEEKRKE o

constitute a timing difference for taxation purposes.
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Loss before taxation

Interest income

Interest expenses

Unrealised loss on investment in securities

Depreciation and amortisation of property,
plant and equipment

Amortisation of goodwiill

(Gain) loss on disposal of property, plant
and equipment

Bad and doubtful debts written back

Increase in purchased programme rights

Increase in self-produced programmes

Increase in inventories

Decrease in amounts due from customers
for contract work

(Increase) decrease in debtors, prepayments
and deposits

Decrease in investment in securities

Increase in creditors, deposits received and
accrued charges

Increase (decrease) in amounts due to
customers for contract work

Decrease in amount due to a related
company

Decrease in amounts due to directors

Net cash outflow from operating activities
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% LA AT
VN
Flexit
BHRAZREREA
W% RERBEZITE
R 3
EE
RENE  BERREY
(i) 5
R R
B A5 B R 2 00
AREE 240
HEEm
BREF A TRIEZ
R
R - B AR
2 (400) WD
BHRAZAD
BB - ERES R
fEEH 2 2
BHEFANTRIES
120 ORL)
i —RBEA
b
EHEFHAZ AL

BIFRIEZ

REXBZREREIFRE

(127,808,156)

(5,082,461)
1,841,586
1,815,281

13,520,376
6,050,878

(4,220)
(208,502)
(12,932,417)
(3,772,540)
(513,657)
1,756,646

(45,298,593)

11,068,391

2,976,672

(156,590,716)

2000

—ZEETF

HK$
BT

(35,277,653)
(418,805)
858,159

1,350,812

136,352
(5,727,072)

8,939,971

4,552,056
134,859

783,630

(4,557,860)

(300,000)
(604,500)

(30,130,051)
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TO THE FINANCIAL STATEMENTS & & 3R & K 3%

2001 2000
—EZT-F —ETETF
HK$ HK$
BT BT
Net liabilities acquired: FTUiE - B & FH
Property, plant and equipment LE 2 4,426,509 —
Inventories FE 28,838 —
Debtors, prepayments and deposits YRR - B RIERIRS 2,698,197 —
Bank balances and cash RITETFERS 1,212,624 —
Creditors, deposits received and accrued ERERER - BliEE R
charges fEETE A (8,103,127) —
Minority interests DEBRF R (1,836,820) —
(1,573,779) —
Goodwill arising on acquisition WHEFTE &£ 2 & 60,508,779 —
58,935,000 —
Satisfied by: ATRH A AZA
Cash consideration BeRE 34,935,000 —
Issue of ordinary shares BOEBER 24,000,000 —
58,935,000 —

—zosen 8 |



(continued) (#)

Analysis of the net outflow of cash and cash equivalents in WENBARMEEZRERERRSE
respect of acquisitions of subsidiaries: BHEREFEZD
2001 2000
—E2E-F —ZTTTF
HK$ HK$
BT BT
Cash consideration BeRE 34,935,000 —
Bank balances and cash acquired Rz |RITHEFRE S (1,212,624) —

Net outflow of cash and cash equivalents WEMEA 2R ® R

arising on acquisition ZRREBE KL FE 33,722,376 —
The subsidiaries acquired during the year had net operating FRAWREZWMB LR ARNEEERL S
cash out flows of approximately HK$ 11,837,000 to the Group W& HFEEL 11,837,000 7T + WA
and utilised approximately HK$49 1,000 for investing activities. BIEBEAA491,0008 7T °
The subsidiaries acquired during the year had turnover and FRAWREZHBEBRARRNKEBEAEH
loss before taxation of approximately HK$7,405,000 and HEZEXERRBENBEED N R
HK$ 14,752,000, respectively, for the period between the date 7,405,000/ 7T K 14,752,0007% 7T °

of acquisition and the balance sheet date.
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TO THE FINANCIAL STATEMENTS & & 3R & K 3%

Share Obligations

capital under hire
and share  Convertible Other purchase Mortgage Bank Minority
premium notes/bonds loan contracts loans loans interests
BRAR TRREE/ At HEEN g ®17 SBEX
ko EE &% X EE L& X i
HKS HKS HKS HK$ HK$ HKS HK$
BT BT BT BT BT BT BT

At Ist April, 1999
R=AANFRA—A 78,667,599 — 1,000,000 897419 2,568,994 - 70,170
Reduction in share capital
AR R AR (62,934,079) — — — — — —
Issue of shares, net of expenses
BITRA - WX 98,748,898 — — — — — =
Issue of convertible notes
ROURRER — 11220000 — — — — —
Repayment of borrowings
BEEE — — (1,000,000) (259,229) (328,260) — —
Conversion of convertible notes
RATRRER 11220000 (11,220,000) — — — = =
Loss attributable to minority

shareholders

YRR EMGER — — — - - = (490)

Balance at Ist April, 2000
R-ZZTFNA-RAZ&H# 125,702,418 — — 638,190 2,240,734 — 69,680
Issue of shares, net of expenses
BORA - HAX 206,576,225 — - — — - -
Issue of convertible bonds
ROUBRRER — 62,400,000 — — = — —
New loans raised
HIEER — — — — — 59261682 —
Repayment of borrowings
BEEE — — — (359,952) (458906)  (18306,334) =
Loss attributable to minority

shareholders
LYRREMGER — — — — — —  (1975998)
Contribution from minority

shareholders of a subsidiary
—RMBRARSBERRZEE — — — — — —  2531,009
Other movements not involving

cash flows:
THRRAERD 2 K2 :
Issue of shares for acquisition

of interest in a subsidiary
RN B R EEMETRN 24,000,000 — — — — — —
Increase in minority interests

upon acquisition of subsidiaries
WERNBARIMEEZ

DHERIEM — — — — — — 1,836,820

Balance at 31st March, 2001
RZZEE—F=A=F+—B2HH 356278643 62,400,000 — 278,238 1781828  40955,348 2461511
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During the year, the Company acquired a 80% interest in STR
Media and an unsecured and non interest bearing loan of
RMB2,400,000 due by STR Media to STR International at a
total consideration of HK$24,000,000. The consideration was
satisfied by the issue and allotment of 60,000,000 ordinary
shares of the Company at HK$0.40 per share.

FA - AARUEESTR MediaZ 80%HE 55
K STR Media/RSTR International 2 £ # #
% BB 32,400,000 AR - BAREA
24,000,000/ 7T+ LAE %0405 T 2 B
2517 I Bt 38 AR B160,000,0000% & A% 2
FAEZA -

THE COMPANY

ARF
2001 2000
—EZT—fF —ETEF
HK$ HK$
AT BT
Guarantees given to banks in respect of B AR FTERITE R
banking facilities granted to subsidiaries i A #8817 1E i 2 & IR
(Note) (B 3E) 31,500,000 15,977,386
Guarantees given to outsiders in respect of gt {8 2 5] BT AR 75 17
service agreements granted to subsidiaries AN A BHER 2 iR 33,264,941 —
Guarantees given to outsiders in respect of Bt} /B &) FT & 49 M [
rental agreements granted to subsidiaries HNR D BIER 2 R 11,495,286 —
Indemnity given to outsiders in respect of BB ARET ZEETRE
construction projects performed by HEMEINRABEL Z
subsidiaries RRERE 9,460,290 11,170,000
85,720,517 27,147,386

At the balance sheet date, the Group has no significant

contingent liabilities.

Note:

The extent of such facilities utilised by the subsidiaries at 3|st March,
2001 amounted to HK$20,043,863 (2000: HK$6,794,971).
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S TO THE FINANCIAL STATEMENTS & 7 3R & K =%

THE GROUP THE COMPANY
REE KA
2001 2000 2001 2000
= i i —FTF —B2-F —ETTEHF
HK$ HK$ HK$ HK$
BT BT AT BT
Capital expenditure in B E A
respect of acquisition =EES)
of property, plant and BREE
equipment contracted ZWE -
for but not provided in  #28 KX
the financial statements BEAREX 1,489,489 39,200 —_ —
Capital expenditure in EREE
respect of acquisition RETH
of property, plant and 2 -
equipment authorised M Es MR
but not contracted for = ENE 117,037 — —_ —
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NOTES TO THE FINANCIAL STATEMENTS

B IR & -

For the year ended 3Ist March, 2001 BIZ—ZZE—F=A=+—HLLFE

33. OPERATING LEASE COMMITMENTS 33. AN RIE
At the balance sheet date, the Group had annual commitments REHER  REERBAFFHLEME
payable in the following year under non-cancellable operating AMEARTFEINZFEAENT -

leases as follows:

2001 2000
—E2E2—F —EETHF
HK$ HK$
BT HTT

In respect of rented premises which expire: ~ R THIHRERM A EDE -
Within one year —FR 868,837 138,077
In the second to fifth year inclusive F_EFRLF(BIEEEMT) 10,754,857 4455174
Over five years AFEMNE 1,432,000 —
13,055,694 4,593,251

In respect of rented equipments which expire: 7 T 7| BAPR fE i < &= -
Within one year —FR 817,757 —
In the second to fifth years inclusive E_ZERF (BEEERNT) 240,000 —
Over five years REEMNE 4,680,000 —
5,737,757 —
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O THE FINANCIAL STATEMENTS

The Group operates a defined contribution retirement benefits
scheme (“Benefits Scheme”) for all qualified employees. The
assets of the Benefits Scheme are held separately from those
of the Group in funds under the control of trustees. The
retirement benefits contributions represent amounts payable
to the fund by the Group at rates specified in the rules of the
Benefits Scheme. Where there are employees who leave the
Benefits Scheme prior to vesting fully in the contributions, the
contributions payable by the Group are reduced by the amount
of forfeited contributions. As at both 3 st March, 2001 and
31st March, 2000, there were no significant forfeited
contributions which are available to reduce the contribution

payable in future years.

In December 2000, the Group had joined the Mandatory
Provident Fund Scheme (“MPF Scheme’) under the rules and
regulations of the Mandatory Provident Fund Authority. All
the previous retirement benefits scheme contributions were
transferred to the MPF Scheme.

The staff costs as disclosed in note 6 include Benefits Scheme
contributions of HK$749,486 (2000: HK$441,092), net of
forfeited contribution of HK$ 117,466 (2000: Nil).

Sun Television Cybernetworks Holdings Limited
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At 31st March, 2001, leasehold land and buildings with an
aggregate net book value of approximately HK$8.7 million
(2000: HK$9.0 million), plant and machinery, and furniture and
equipment with an aggregate net book value of approximately
HK$27.1 million (2000: Nil) and bank deposits of
approximately HK$24.9 million (2000: HK$ 1.6 million) were
pledged to banks to secure general banking facilities granted

to the Group.

The convertible bonds as disclosed in note 23 were secured
by a bank deposit of approximately HK$3 1.2 million (2000:
Nil).

In addition, the Group has pledged its bank deposits of
approximately HK$2.5 million (2000: HK$ |.4 million) and
placed a deposit of HK$Nil (2000: HK$2 million) with a
customer to secure performance bonds in respect of
construction contracts.

(a) During the year, the Group received production fee
income of HK$ 1,500,000 in May 2000 (2000: Nil) from
HITV Limited in which MrWu Zheng, Bruno, the spouse
of Ms.Yang Lan, a director of the Company, has a beneficial
interest. On 28th July, 2000, Mr. Wu Zheng, Bruno was
appointed as a director of the Company. The transaction
was carried out in the ordinary and usual course of the
business and at market price.

(b) During the year ended 31st March, 2000, the Group paid
rental expenses and management fees of HK$ 1,423,034
to Grace Connection Limited in which Mr. Lee Yuk San, a
director of the Company, whom resigned on |7th March,
2000, has a beneficial interest. The rental expenses and
management fees were transacted with reference to the

rates prevailing in the market.

Annual Report 2001

RZTEE—F=A=+—08 " KEFE
4 H#8,700,0008 T (ZET T4
9,000,000/ 7T) 2 HE it RIEF - BRME
THREA £4927,1000008 T (ZTTT4HF ¢

) 2 HEs - R EEER A K 924,900,000
,%75( TETLE ¢ |,600,00058TT) 2 5R
TEHRERBFIRT  (EAXTEBEME
—BIBITEEZER -

o

B aE23FT i 58 2 A A AR & 5 LA SR 1T TE 3K
4931,2000008 T (ZEZTEF : &) EA
A -

o - REEE #5492,500,0008 T (=&
T4 ¢ |,400,00058 70) Z RITE IR
B WARFXNEET(ZTTEF
2,000,000/ 7T) 2 &% - MERTREZE
HIRFTS -

(@ FA XEER-_ZZTFHAM
HITV Limited Y8 BER &I E  |,500,000/%
TT(ZEZZTF  8) r MARAE
%Tﬁ%iﬁﬁﬁtzmﬁiﬁﬁiﬁﬁﬁ%ﬁ

RRAIZEBE#EZ - NZETTEFL
AZ+N\H RIEEEEZEAE
RAEF - ZRSIIRABR—K
XTGP IEMEET -

by BEZZEZETF=A=+—HLF
EAR - AEERBBAERA AL
1423034 B L2 S N EEE - AR
AEEETRTINEE(BRZZEZTEF
“At+tHED BEEZARERE
e REHSERAREEEBIRE
MHBREKFEFTHE -



Sun Television Cybernetworks Holdings Limited B AL B BARIE R B R AR

NOTES TO THE FINANCIAL STATEMENTS & & 3] & Mf 5%

37. POST BALANCE SHEET EVENT 37. FERAREE
Convertible bonds outstanding at 3 I'st March, 2001 amounted E-ZZT—F=A=+—BXR1TEZ
to approximately HK$62 million. Subsequent to the balance AR = HE 4962,000,0007 7T - LA E B
sheet date, convertible bonds of approximately HK$35 million & » #935,000,00078 7T FT IR IR B S #2

had been converted into ordinary shares of the Company. RARFL AR -




