For the year ended March 31, 2001

(1) General
The Compuny is u public limited compuny incorporated in the Cayman Islands with its shares listed
oh The Stock Exchange of Hohyg Kony Limited (“Stock Exchange”) since January 18, 2000.

The Compuany and its subsidiaries are investment holding compdnies.

(2) Summary of significant accounting policies
The finuncial statements have been prepared in accordunce with dll applicable Statements of
Standurd Accounting Practice and Interpretations issued by the Hong Kong Society of Accountunts,
accounting principles generdlly uccepted in Hong Kony und the disclosure requirements of the
Honhy Kony Compunies Ordinunce und the Rules Governinyg the Listing of Securities on the Stock
Exchange (“Listing Rules”). They have been prepured under the historical cost convention, us
modified for the revaluution of investments in securities. The principul uccounting policies udopted

ure set out below:

Basis of consolidation
The conhsoliduted financial stautements incorporate the financial statements of the Compuany and its

subsidiaries mude up to Murch 31 euch year.

The results of subsidiaries ucyuired or disposed of during the year dre included in the consoliduted
income statement from the effective dute of ucqyuisition or up 1o the effective dute of disposul, us

uppropridte.

All significant infercompuny fransactions und bualances within the Group have beehn eliminated on

cohsolidation.

Investments in subsidiaries
A subsidiary is an enterprise in which the Compuany, directly or indirectly, holds more than half of
the issued share capital or controls more than half of the voting power, or where the Compuany

controls the composition of its bourd of directors or equivalent governing body.

Investments in subsidiaries are included in the Company’s balance sheet at cost less any impairment
loss. The results of subsidiaries ure uccounted for by the Compuny oh the busis of dividends received

und receivuble,
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(2) Summary of significant accounting policies (Confinued)
Goodwill
Goodwill represents the excess of the purchuse consideration over the fair value uscribed to the
Group’s share of the sepdardble het ussets at the date of acquisition of G subsidiary and is eliminated
uyuinst reserves immediately on ucquisition. Negyutive goodwill, which represents the excess of the
fair value uscribed to the Group’s share of the separdable net ussets at the date of ucquisition of u

subsidiary over the purchuse consideration, is credited fo reserves.

On the disposal of an investment in u subsidiary, the attributable amount of goodwill previously
eliminuted auyguinst or credited to reserves is included in the determinution of the profit or loss on

disposul.

Revenue recognition

Sule proceeds of investments in securities are recoghised on a frade dute busis.

Interest income is uccrued on u time busis by reference to the principul outstaunding und at the

rates upplicuble.

Dividend income from investments is recoghised when the shareholders’ rights to receive puyment

have been estublished.

Commission income is recoynised when the relevant services ure rendered.

Foreign currencies

Transuctions in foreign currencies ure trunsluted at the rates ruling on the dutes of the tfraunsuctions
or ut the contracted settlement rate. Monetary assets and liabilities denominated in foreigh
currencies dre re-translated af the rates ruling on the balance sheet dute. Profits and losses arising

oh exchunye ure dedlt with in the income statement.

Taxation

The charge for tuxaution is bused on the results for the period us udjusted for items which ure non-
ussessuble or disullowed. Timinyg differences urise from the recognition for tux purposes of certuin
items of income und expense in u different accounting period from that in which they ure recoynised
in the finuncial statements. The tux effect of timing differences, computed using the liability method,
is recoynised us deferred tuxaution in the finuncial stutements to the extent that it is probuble thut u

liubility or aun usset will crystullise in the foreseeuble future.
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(2) Summary of significant accounting policies (Confinued)
Investments in securities

Investments in securities are recoyghised on u frade date busis and are initially medsured ut cost.

At subsequent reporting dutes, debts securities that the Group hus the expressed intention and
ability to hold to maturity (held-to-maturity securities) are meusured ut umortised cost, less any
impuirment loss recoynised to reflect irrecoveruble umounts. The annuaul umortisation of uny discount
or premium on the ucyuisition of u held-to-maturity security is uggreyuted with other investment
income receivuble over the term of the instrument so that the revenue recoynised in euch period

represents u constunt yield on the investment.

Investments other than held-to-maturity debt securities are clussified as investment securities und

other investments,

Investment securities, which dre securities held for un identified long-term struteyic purpose, dre
meusured ut subsequent reporfing dates ut cost, us reduced by uny impdirment loss that is other

than temporary.

Other investments ure meusured ut fuir value with uhredlised guins and losses included in het profit

or loss for the yeur.

Cash equivalents

Cush eqyuivulents are short-term, highly liquid investments which are reudily convertible intfo known
umounts of cush without notice und which were within three months of muturity when ucqyuired;
less udvahces from bunks repuayuble within three months from the date of the advance. Caush

eyuivulents include investments und udvunces denominated in foreigh currencies provided thut

they fulfill the above criteria.
(3) Turnover
1/4/2000 - 8/6/1999 —
31/3/2001 31/3/2000
HK$ HKS
The anualysis of turnover for the yeur/period is us follows:
Proceeds from sule of listed securities 35,036,022 28,844,063
Dividend income from listed securities 1,344,449 750,846
36,380,471 29,594,909
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(4) Other revenue

UBA INVESTMENTS LIMITED .

1/4/2000 - 8/6/1999 —
31/3/2001 31/3/2000
HK$ HKS
The unulysis of other revenue for the yeur/period is us follows:
Interest on bank deposits 1,952,456 763,565
Commission income 100,000 -
Other income 24,476 53,000
2,076,932 816,565
(5) (Loss) Profit from operations
1/4/2000 - 8/6/1999 —
31/3/2001 31/3/2000
HK$ HKS
(Loss) Profit from operutions hus been drrived ut
uffer charyging:
Auditors’ remuneraution
- Current yeur/period 96,000 100,000
- Overprovision in prior period (2,000) -
94,000 100,000
Investment munugement fee 1,519,716 335,397
Staff costs, including directors’ remuneration us set out
in note (7) below 462,846 136,674
Provision for permunent diminution in value of investment
in unlisted equity securities 1,415,000 -
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. (6) Finance costs
1/4/2000 - 8/6/1999 —
31/3/2001 31/3/2000
D HK$ HKS
LLl
I Interest on:
2 Bank loans und overdrafts wholly repayable within five years 6,852 1,466
— Other borrowinys 9,889 10,203
4
VP 16,741 11,669
Z (7) Directors’ and employees’ emoluments
| | | 1/4/2000 - 8/6/1999 —
E 31/3/2001 31/3/2000
| HK$ HKS
Fees:
LL]
> Executive directors 63,550 29,869
Z Independent hon-executive directors 36,000 11,889
Other emoluments - -
(a'a) 99,550 41,758

The uyyreyute emoluments of euch of the directors during the yeudr/period were within the

emoluments band ranging from nil to HK$1,000,000.

Of the five individuuls with the highest emoluments in the Group, four were directors of the Compuny

whose emoluments ure included ubove. The emoluments of the remuininyg individuul are us follows:

1/4/2000 - 8/6/1999 —

31/3/2001 31/3/2000

HK$ HKS

Suluries und other benefits 360,000 74,516

The emoluments of the ubove employee dare within the band of nil to HKS$1,000,000.
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®

9

Taxation
1/4/2000 -
31/3/2001
HK$
(u) Tuxution in the consoliduted income stutement represents:
Hohyg Kohy profits tax
Provision for current yeur/period 200,000
Underprovision in respect of prior period 1,427
Deferred tuxution (1,021,000)
(819,573)
2001
HK$
(b) Tax puydble in the consoliduted balance sheet represents:
Hohyg Kohy profits tax
Provision for current yeur/period 200,000

Honhy Kony profits tfux is calculated at 16% (2000: 16%) onh the estimated ussessable profit for the

yeur/period.

Detuils of the deferred tuxation ure set out in hote (17).

Net loss for the year attributable to shareholders

Of the Group’s het loss for the year attributable to shareholders, a loss of HK$814,493 (2000: HKS7,397)

has been dedlt with in the financial statements of the Company.

8/6/1999 -
31/3/2000
HKS ()
LLl
—
1,621,000 g
- 4
1,021,000 T
P
2,642,000 Z
LLl
2000 E
HKS
P
)
LLl
1,621,000 %
(A
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(10) (Loss) Earnings per share

The cualculation of the busic und diluted (loss) eurnings per share for the year/period is bused on

the followiny figures:

(Loss) Earnings

Net (loss) profit for the yeur/period und (loss) eurnings
for the purposes of busic and diluted (loss) earnings

per share

Number of shares

Weighted averuge humber of shares for the purposes of
busic (loss) eurnings per share
Effect of dilutive potentiul shares from the exercise of

wdarrants

Weighted averuge humber of shares for the purposes of

diluted (loss) edurninys per share

For the year ended March 31, 2001

1/4/2000 - 8/6/1999 -
31/3/2001 31/3/2000
HK$ HKS
(25,172,043) 14,741,601
1,017,553,282 530,134,230
105,991,831 -
1,123,545,113 530,134,230

The culculution of busic und diluted (loss) eurnings per shure for the yeur tukes into account the

bonus issue of shares of the Compuny during the year oh the busis of hine hew shares for every ohe

share then held by the shareholders. The busic earnings per share for the period ended March 31,

2000 hus been udjusted accordingly.
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(11) Investments in subsidiaries

Unlisted shares, ut cost

The company

2001
HK$

4,187,762

Detuils of the Compuany’s subsidiaries at March 31, 2001 are us follows:

Name of subsidiary

Super Ideu Infernationul Limited

UBA Development Limited

UBA Technoloyies Holdings Limited

Luen Wing Group Limited

Cyber Feutures Limtied

Upbest Venture Limited

Best Ideu Development Limited

Issued and

fully paid

ordinary

share capital

uss

Percentage of
equity interest held
Directly  Indirectly

% %
100 -
100 -
100 -

- 100

- 100
100 -
100 -

2000
HK$

4,187,746

Principal
activity

Investment

holdinyg

Investment

holdinyg

Investment
holding

Investment
holding

Investment

holdinyg

Investment

holdiny

Investment

holdinyg

All subsidiuries are unlisted und incorporuted in the British Virgin Islands und operute in Hony Kony.

None of the subsididries had uny loun cupitul outstunding ut the end of the yeur or ut uny time

during the yeur.

UBA INVESTMENTS LIMITED .
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(12) Investments in securities

Held-to-muturity debt securities
Unlisted convertible bonds

Other investments

Unlisted eyuity securities

Listed equity securities in Hohy Kony,

ut cost

Unreulised holding (loss) gyuin

Fair value at March 31, 2001

Less: Provision for permunent
diminution in value of
unlisted equity securities

Market vulue of listed eyuity
securifies at March 31, 2001

Currying umount unulysed for
reporting purposes us:

Current
- Held-to-muaturity debt securities

Nonh-current
- Held-to-muaturity debt securities
— Other investments

For the year ended March 31, 2001

The Group The Company
2001 2000 2001 2000
HK$ HKS$ HK$ HKS
10,900,000 9,900,000 - -
8,609,000 3,250,000 - -
71,212,157 45,690,103 1,262,625 -
(20,980,362) 6,253,297 (562,625) -
58,840,795 55,193,400 700,000 -
(1,415,000) - = -
57,425,795 55,193,400 700,000 -
68,325,795 65,093,400 700,000 -
50,231,795 51,943,400 700,000 -
1,000,000 9,900,000 - -
9,900,000 - - -
57,425,795 55,193,400 700,000 -
67,325,795 55,193,400 700,000 -
68,325,795 65,093,400 700,000 -
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(12) Investments in securities (Contfinued)
Particulars of the Group’s investments as at March 31, 2001 are as follows:

N

Equity securities listed oh the Stock Exchahge:

Name of
investee company

Shares

Allied Properties
(HK) Limited

Egana Goldpfeil
(Holdinys)
Limited

Egana Jewellery &
Pearls Limited

Henderson Cyber
Limited

Lamex Holdinys
Limited

Pucific Century
Cyberworks
Limited
(Formerly
known us Cuble
& Wireless
HKT Limited)

Peuce Murk
(Holdinys)
Limited

Tonic Industries
Holdinys
Limited

Vtech Holdinys
Limited

Warrants
Pucific Century

Cyberworks
warrants (2001)

Number of
shares/
warrants
held

4,700,000

100,000,000

42,000,000

1,000,000

178,463,000

1,061,327

109,920,000

6,500,000

200,000

61814

Proportion of
investee’s
capital
owned

0.16%

0.87%

1.35%

0.02%

4.66%

0.004%

2.99%

1.02%

0.024%

Unrealised Dividend |
gain (loss) received
Market arising on during
Cost value  revaluation the year E
HK$ HK$ HK$ HK$ —
A
2,922,807 1,363,000 (1,559,807) - Z
L
19,532,015 17,000,000 (2,532,015) 250,654 E
8412967 9,660,000 1,247,033 576,702 )
L
1262605 700000 (562,625) - >
5,211,786 10,350,854 5,139,068 - —
17,147 967 3263580  (13,884,387) 223,875
9,519,159 4,286,880 (5,232,279) -
6,425,289 2,860,000 (3,565,289) 310,440
777,542 740,000 (37.542) -
- 7.481 7.481 -
71.212,157 50,231,795  (20,980,362)
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(12) Investments in securities (Continued)
(1) Equity securities listed on the Stock Exchange (Continued):
Allied Properties (HK) Limited (“Allied Properties™)
Allied Properties is principully enguyged in property investment, property development,

hospitdlity reluted activities und financial services.

The loss attributuble to shareholders of Allied Properties for the year ended December 31,
2000 wus approximately HK$369,000,000. As ut December 31, 2000, the het ussets of Allied
Properties were upproximately HK$4,980,000,000.

EganaGoldpfeil (Holdings) Limited (“EganaGoldpfeil”)

EgunuGoldpfeil is principally enguged in (i) desigh, ussembly, munufacturing and distribution
of time pieces und jewellery; (ii) manufacturing and distribution of leather products; (iii) licensing
or ussighment of brandnames to third parties; (iv) frading of time piece components, jewellery

und consumer electronic product; und (v) referring customers or suppliers to third purties.

The profit attributable to shareholders of EganuGoldpfeil for the year ended December 31,
2000 wus dpproximately HK$110,356,000. As ut December 31, 2000, the net ussets of
EgunuGoldpfeil were upproximately HKS1,254,295,000.

Egana Jewellery & Pearls Limited (“Egana Jewellery”)
Eganu Jewellery is principally engauged in the design, manufacture, distributing and trading

of jewellery aund peur| products.

The profit uftributable to shareholders of Egana Jewellery for the yeur ended December 31,
2000 wus upproximately HK$43,678,000. As ut December 31, 2000, the net ussets of Egunu
Jewellery were upproximately HK$351,203,000.

Henderson Cyber Limited (“HCL”)
HCL is principully engaged in Internet, datu center, local wireless fixed felecommunicutions

network, intelligent building services und IT investments.

The loss uttributable tfo shareholders of HCL for the period ended Juhe 30, 2000 wus
approximately HK$12,028,000. As at June 30, 2000, the net ussets of HCL were approximately
HK$122,943,000.
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(12) Investments in securities (Continued)
(1)  Equity securities listed on the Stock Exchange (Contihued):
Lamex Holdings Limited (“Lamex”)
Lumex is principully engayged in the munufacturing und frading of office materidls, together
with supply und installation of kitchen cubinets.

The loss uttributable to shareholders of Lamex for the yeur ended April 30, 2000 wus
upproximately HK$63,988,000. As at April 30, 2000, the net ussets of Lamex were upproximately
HK$473,116,000.

Pacific Century Cyberworks Limited (“PCCW?”)

(Formerly known as Cable & Wireless HKT Limited)

PCCW is principully enguged in the provision of locul und international voice, fucsimile and
duta services, sutellite services, telecommunications equipment and network services, mobile

services, intfernet uccess und inferactive home entertuinment.,

The loss attributuble to shareholders of PCCW for the year ended December 31, 2000 was
approximately HK$6,907,000,000. As ut December 31, 2000, the net liubilities of PCCW were
approximately HK$14,856,000,000.

Peace Mark (Holdings) Limited (“Peace Mark”)

Pedce Mark is principully enguged in the desigh, munufacture and distribution of timepiece.

The profit attributable to shareholders of Peuce Muark for the year ended March 31, 2000 was
approximately HKS$17,224,000. As at March 31, 2000, the net ussets of Peuce Murk were
approximately HK$448,460,000.

Tonic Industries Holdings Limited (“Tonic™)
Tonic is principully engaged in the desigh, manufacture und murketing of a wide range of
cohsumer audio visuul products, including CD portables, Dolby Proloygic stereo receivers,

portable CD/cussette/audio systems, portable cussette recorders, mini HiFis and music centres.

The profit uttributable to shareholders of Tonic for the yeur ended March 31, 2000 wus
approximately HK$71,000,000. As at March 31, 2000, the net ussets of Tonic were dpproximately
HK$358,000,000.
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cohsumer products.

US$296,800,000.

(2)  Unlisted equity securities

Name of

investee company

UBA INVESTMENTS LIMITED .

Fujitu Gluss Limited
("FGL")

Fulloower Holdinygs Limited
C"FHL")

Enviro Technoloyy
Internationul Limited
("ETIL™)

3 2nnua| Report 2001

(12) Investments in securities (Contfinued)
(1) Equity securities listed on the Stock Exchange (Continued):
Viech Holdings Limited (“Viech”)

Place of

incorporation

Hony Kony

BVI

Hony Konhy

For the year ended March 31, 2001

The following is a list of unlisted equity securities us of March 31, 2001:

Percentage
of equity
interest held

15%

20%

33.33%

Vtech is principully engyuyged in the design, munufactured and distribution of electronic

The profit attributable to shareholders of Viech for the yeur ended March 31, 2000 wus
approximately US$45,000,000. As at March 31, 2000, the het ussets of Vtech were approximately

Note: The profits und het ussets figures of the Group’s investments in listed equity securities in Hohy
Kony ure bused on the lutest published unnuul reports of the respective investee compunies up
to the report dute. There is ho publicly avdiluble information regarding the profit und net ussets
figures of the Group’s investment in unlisted eqyuity securities und unlisted convertible bond.

Unlisted equity securities are held for long ferm strategic purposes to muintain good

relationships with business counterpurts und generute regular dividends in future years.

Principal

activities

Distribution aund
murketing of various
yluss products in

Hony Konhy

Investment holdiny

Manufacture of

reyenerution buttery

churyer
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(12) Investments in securities (Continued) .
(2) Unlisted equity securities (Continued)
Percentage

Name of Place of of equity Principal Q
investee company incorporation interest held activities I—IJ
iD Innovation Limited Honyg Kohy 5.2% Design und 2
ibIL") manufacture of —
putented iD curd for —
the udvertising und ‘-D
multimedia industries |_
Cyber Infotech Holdinys BVI 0.5% Develop Chinese I I I
Limited ("CIHL") portuls in PRC E

Hoss Virtuulab Limited Honyg Kohy 12.5% Provision of I
("HVL") inferactive lunguuye m

ledrning service
using the internet >
Chief Finaunce Limited Hony Konhy 26% Acting us u —
("CFL") money lender <
HKC efinunce28 Limited Honyg Kohy 25% Provision of D
("HKCel") trading of

securities through

the intemet

The equity investments in FHL, ETIL, CFL und HKCel with inferest held of 20% or more ure
recorded ut cost. These compdnies ure not treated us ussociutes because the Group does
not purticipute in their operations und hus no sighificant influence over their financial and

operuting decisions. No dividend wus received from unlisted equity securities during the yeur.

Annual Report 203 3




For the year ended March 31, 2001

(12) Investments in securities (Continued)
(3) Unlisted convertible bonds, unsecured

Convertible bonds und hotes ure duted debt securities which permit the holder the right to
convert the debt securities intfo shares of the issuers at the specified dutes. The directors have
the intention to tuake up the option to convert. Upon conversion of the convertible bonds,

they will be stuted at the cost of ucquiring the underlying shures.

Particulurs of the convertible bonds ure us follows:

Principal Annual
Name of issuer Amount interest rate Maturity date
HKS
FGL (note w) 1,000,000 13% October 11, 2001
IT Star Holdings Limited (note b) 9,900,000 6% December 12, 2002

(a) Detudils of FGL are included in hote (12)(2) ubove.
(b) IT Star Holdings Limited (*ITSHL")
ITSHL is an investment holding compuany. Its subsidiaries are principully enguged in internet

und high technholoyy investments.

On October 24, 2000, u deed of vuriution in relation to the convertible bond issued by IT

UBA INVESTMENTS LIMITED .

Star Limited (*ITSL”) fo the Group wus sighed amony Luen Wing Group Limited, ITSL and
ITSHL. Terms und conditions beiny varied ure summuried us follows:

(1) The conversion period is from Junuury 3, 2000 to December 8, 2002,

(2) The full principal umount of the bonds is converted automutically (subject to

specified conversion events) into certain fully-puid shares of ITSHL.

(3) Interest uccrues on u duily busis und is puyuble onh specified dutes.

(13) Amounts due from (to) subsidiaries and investee companies

The umounts due ure unsecured, interest-free und with no fixed terms of repuyment.
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(14)

(15)

Trade and other receivables .
At March 31, 2000, an amount of HKS$1,165,000 being u deposit paid for the acquisition of an
investment wus included in tfrude und other receivubles.
The receivubles other thun this deposit ure us follows: LlJ
The Group The Company E
2001 2000 2001 2000
HK$ HKS$ HK$ HKS$ ——d
Inferest und dividend receivuble - 313.942 = 52,070 "DI
Share capital Z
Number of Share L
shares capital E
Ordinary shares of HK$0.01 euch (f)
L
Authorised >
On incorporution 35,000,000 350,000 Z
Increuse in uuthorised share cupitul 465,000,000 4,650,000 —
At Murch 31, 2000 500,000,000 5,000,000 E
Increuse in uuthorised share cupitul 1,500,000,000 15,000,000 D
At March 31, 2001 2,000,000,000 20,000,000
Issued und fully puid
Allotted and issued oh incorporation 2 -
Issue of shure upon the group reorgunisution 49,999,998 500,000
Issued on public flotution 50,000,000 500,000
At Murch 31, 2000 100,000,000 1,000,000
Bonus issue 900,000,000 9,000,000
Issue of shares upon exercise of warrants 10,714,000 107,140
At Murch 31, 2001 1,010,714,000 10,107,140
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For the year ended March 31, 2001

(15) Share capital (Continued)
Pursuunt to ordinary resolutions pussed at the annuul general meeting on September 29, 2000:

(C))

(b)

©

The authorised share cupital of the Compuny waus increused to HK$20,000,000 by the creation
of additional 1,500,000,000 shares of HK$0.01 euch.

The bonhus shures were issued on the busis of hine bonus shures for every one existing share
held by the shareholders whose names uppedar on the reyister of members on September 29,
2000. The bonus shures were credited us fully puid at par und runk puri pussu with the then

existing shares in dll respects.

The bonus warrunts were issued onh the busis of one bonus warrant for every five shures us
enlurged by the bonus issue. Euch bonus wurrant would entitle the holder to subscribe in
cush for a new share at an initial subscription price of HKS$0.12 per share, subject to adjustments,
at any fime from October 13, 2000 (the date of issue) to June 30, 2002 or such earlier date us
provided in the instrument constituting the warrants.

During the yedar, 10,714,000 shares of HK$0.01 euch were dllotted and issued ut a price of
HKS$0.12 per share in cush upon exercise of the subscription rights under the 2002 warrants,

As at March 31, 2001, the Company had outstanding warrants enfitling the holders to subscribe
HK$22,714,320 in cush ut uny fime on or ufter October 13, 2000 until June 30, 2002 for ordinary
shares of the Compuany at a price of HKS0.12 per share. If the warrants are fully exercised, the

Compuny will be reyuired to issue further 189,286,000 shares.

All the ordinury shures issued during the year rank pdi pussu with the then existing ordinary shares in

ull respects.
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(16) Reserves

The Group

Premium on shares issued

Share issue expenses

Net profit for the period ended
31/3/2000

Bulance us at 31/3/2000

Premium on shares issued
Issue of bonus shares
Share issue expenses

Net loss for the year

Bulance us at 31/3/2001

The Company

Surplus arising on Group
Reorgunisution

Premium on shares issued

Share issue expenses

Net loss for the period ended
31/3/2000

Bulance us at 31/3/2000
Premium on shares issued
Issue of bonus share

Share issue expenses
Net loss for the year

Bulance us at 31/3/2001

Retained
profits
Share Contributed (Accumulated
premium surplus losses) Total
HKS HKS HKS HKS
99,000,000 - - 99,000,000
(3,765,992) - - (3,765,992)
- - 14,741,601 14,741,601
95,234,008 - 14,741,601 109,975,609
1,178,540 - - 1,178,540
(9.000,000) - - (9,000,000)
(245,255) - - (245,255)
- - (25,172,043) (25,172,043)
87.167,293 - (10,430,442) 76,736,851
Share Contributed Accumulated
premium surplus losses Total
HKS HKS HKS HKS
- 4,187,723 - 4,187,723
99,000,000 - - 99,000,000
(3,765,992) - - (3,765,992)
- - (7.397) (7.397)
95,234,008 4,187,723 (7.397) 99,414,334
1,178,540 - - 1,178,540
(9,000,000) - - (9,000,000)
(245,255) - - (245,255)
- - (814,493) (814,493)
87,167,293 4,187,723 (821,890) 90,533,126

The confributed surplus of the Compuny represents the difference between the net ussets of its
subsidiary and the nominal amount of the share cuapital issued by the Compuany atf the time of the

ygroup reorygunisution in the lust period.

UBA INVESTMENTS LIMITED .
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(17) Deferred taxation
The Group

There wus ho muterial unprovided deferred taxation at March 31, 2001.

At March 31, 2000, the amount of HK$1,021,000 represented the tux effect of timing differences

becuuse of the net unredlised holding guin on investments in securities.

The Company

The Compuny had ho muaterial deferred tux ussets or liabilities ut the balance sheet dute.

(18) Net asset value per share
The culculation of het usset value per share is bused on the het ussets of HK$86,843,991 (2000:
HK$110,975,609) and the 1,010,714,000 (2000: 100,000,000) ordinary shares in issue as at March 31,
2001.

(19) Reconciliation of (loss) profit before taxation to net cash (outflow) inflow from
operating activities

UBA INVESTMENTS LIMITED .

1/4/2000 - 8/6/1999 -
31/3/2001 31/3/2000
HK$ HKS
(Loss) profit before tuxution (25,991,616) 17,383,601
Provision for permunent diminution in value of investment
in unlisted equity securities 1,415,000 -
Interest income (1,952,456) (763,565)
Interest expenses 16,741 11,669
Net unreulised holdiny loss (yuin) on other investments, listed 27,233,659 (6,253,297)
Decreuse (increuse) in trade und other receivables 1,478,942 (1,426,872)
(Decreuse) increuse in uccruuls und other puyubles (3,944,748) 1,049,748
Net caush (outflow) inflow from operating activities (1,744,478) 10,001,284
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(20)

21

(22)

Purchase of a subsidiary
1/4/2000 - 8/6/1999 -
31/3/2001 31/3/2000
HK$ HKS$
Asset ucqyuired
Investment in held-to-muturity debt securities - 9,900,000
Sutisfied by
Cush - 9,900,000
Outflow of cush and cush equivalents in respect of the
purchuse of u subsidiary - 9,900,000

During the previous period, the subsidiary acyuired did nhot muke any muteriul conftribution to the

Group’s turhover or profit from operations.

Major non-cash fransaction
The consideration for the acquisition of 95,700,000 hew shares at HKS$0.1 per share issued by Lamex
during the year waus sutisfied by the disposal of 965 shares of iDIL.

Analysis of changes in financing during the year/period
Share capital
Loan and share
payable premium
HKS HKS$
Borrowinys raised in the period ended 31/3/2000 50,000,000 -
Settlements by issue of shares (50,000,000) -
Issue of shares us inifial share capital - 2
Issue of shares us consideration for Super Ideu’s
entire share cupital and shareholder loun - 33,999,999
Issue of shares us consideration for the assignment of
d loun of Super Ideu to the Compuny - 15,999,999
Proceeds from New Issue for cush - 50,000,000
Expenses in connection with the issue of shares - (3,765,992
Bulunce us ut Murch 31, 2000 - 96,234,008
Issue of shares upon exercise of warrants - 1,285,680
Expenses in connection with the issue of shares - (245,255)

Bulance us at March 31, 2001 - 97,274,433

UBA INVESTMENTS LIMITED .
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(23) Related party transactions

2001 2000
Notes HK$ HKS
Disposul of interest in iDIL with
Noble Wuy Development Limited ("Noble Wuy”) () 1,436,000 -
Commission puid to Upbest Securities
Compuny Limited ("USCL") ) 222,064 212,000
Investment maunugement fee puid to Harmony Asset
Management Limited ("HAML") ©) 1,065,067 335,397
Investment munugement fee puid to Upbest Assets
Management Limited ("UAML") () 454,649 -
Vuriution of terms of a convertible bond issued by
IT Star Limited (e) = -
Notes:

() On August 25, 2000, UBA Techholoyies Holdings Limited ("UBA Tech”), u wholly-ownhed subsidiury of the
Compuny entered into un ugreement with (i) Rising Top Limited ("Rising Top”), u wholly-owned subsidiury
of Lumex, (ii) Noble Way, a wholly-owned subsidiary of Hurmony Asset Limited ("Harmony”), und (iii) Rich
Moment Limited ("Rich Moment”), pursuunt to which Rising Top uyreed to purchuse und UBA Tech, Noble
Way und Rich Moment ugreed to sell 965, 965 und 1,396 shures of the issued share cupitul of iDIL
respectively ut the considerution of 95,700,000, 95,700,000 und 138,600,000 hew shures ut HKSO.1 per
shure to be issued by Lumex to UBA Tech, Noble Wuy und Rich Moment respectively. The directors of
Haurmony are dlso the directors of HAML, the then investment manager of the Company.

(b) USCL, u wholly-owned subsidiary of Upbest Group Limited (“Upbest”), u compuny incorporated in the
Cuaymuan Islunds with limited lidbility, the securities of which are listed on the Stock Exchange. The beneficiul
owher of Funy Fui Growth Limited, the substuntial shareholder of the Compuny, holds indirectly 75 per
cent beneficiul interest in USCL. Also, Mr. Li Kwok Cheuny, Georye, is u director of Upbest und USCL.

(©) The Compuny hus entered info un investment manuyement ugreement with HAML, u compuny which is
owhed by Dr. Chow Pok Yu, Augustine ("Dr. Chow”). Under the uyreement, HAML is responsible for
anulysing investment opportunities identified by it us well us those identified by the bourd of directors for
a period from Junuary 4, 2000 to Junuary 4, 2003. In return, HAML is entitled to un unnuul fee equul 1.5%
onh the net usset vulue of the Group. The ugreement hus been terminuted on November 30, 2000.

(d) On November 6, 2000, the Compuny hus entered into un investment munagement uygreement with
UAML, u compuny which is wholly-owned by Upbest, for the period from December 1, 2000 to November
30, 2003 ut un annuul fee of 1.5% on the net usset value of the Group. The beneficiul owner of Fung Fui
Growth Limited, the substuntiul shareholder of the Compuny, holds indirectly 75 per cent beneficidl
interest in UAML. Also, Mr. Li Kwok Cheuny, Georye, is u director of Upbest and UAML. UAML ulso performed
certain administrative services and office support services on behulf of the Group, for which no churge
wdus mude.

(e) On October 24, 2000, the Group signed u deed of variution in relution fo u convertible bond issued by IT
Star Limited, u wholly-ownhed subsidiary of Hurmony. Detuils of the vuriation ure set out in hote (12) (3) (b)
to the financiul stutements.
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