Liquidity and Capital

Resources

The Group generally finances its operations with internally
generated cash flow and facilities provided by bankers in
Hong Kong.

During the year ended 31 March, 2001, the Group recorded
a net cash outflow from operating activities of
approximately HK$50.0 million as compared to a net cash
inflow of HK$128.5 million in the previous financial year.
The Group obtained additional funding from short term
bank loans and trust receipt loans of about HK$12.2 million
and 24.5 million respectively during the year. As at March
31, 2001, the current ratio of the Group was 2.86.

Taking into consideration the anticipated internally
generated funds and the available unutilized banking
facilities, the Directors believe that the Group has sufficient
resources to meet its foreseeable capital expenditure and
working capital requirements.
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